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INDEPENDENT AI_ 
Honorable Kenneth W. Darnsteadt Calcasieu Parish Tax Assessment District Lake Charles, LA 

TORS' REPORT 

MEMBERS OF AMERICAN }NS111 U/[ O: CE RTIF ~ED PUBLIC ACCOLIN1A~ T S SOCIETY OF t OUIS AN~ CERTIF lED PUBLIC ACCOLIN~ A'~ ] S SEC PRACTICE S[ ( I I(ll OF AICPA 

We have audited the accompanying general purpose financial statements of the Calcasieu Parish Tax Assessment District, a component unit of the Calcasieu Parish Police 3ury, as of December 31, 1996, and for the year then ended. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards andGovernment A u_di_ti!?g Standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are flee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Calcasieu Parish Tax Assessment District as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated May 8, 1997 on our consideration ofthe District's internal control structure and a Feport dated May 8, 1997 on its compliance with laws and regulations. 



Honorable Kenneth W. Darnsteadt Page Two 

May 30, 1997 



ASSETS Cash Receivables, net Taxes lntergovernmenta Fixed assets 

CALCAS1EU PARISH TAX ASSESSMENT DISTRIC'I Lake Charles, Louisiana 
GOVERNMENTAL FUND TYPE AND ACCOUNT GROUP COMBINED BALANCE SHEET 

TOTAL ASSETS 
LIABILITIES AND FUND EOUITY Liabilities: Accounts payable Accrued liabilities Interest Note payable 
Total liabilities Fund Equity: Investment in general fixed assets Unreserved Fund balances: Undesignated Tolal fund equity 

December 31, 1996 GOVERNMENTAl_, FUND TYPE GENERAL FUND 
$ 59,709 848,915 73,996 

ACCOUNT GROUP GENERAL TOTAl, FIXED (MEMORANDUM ASSETS ONLY~ 

182,859 
$ 59.709 848,915 73,996 18~859 $==_~2~62Q $182~859 $1j65,479 

$ 1,228 
9,315 460.000 
470,543 
512,072 512 077 

$ 1,228 
9,315 460.000 
470.543 

182,859 182,859 
182 859 512 077 694 936 

TOTAL LIABILITIES AND FUND EQUITY $ 982.620 $ 182~59 $ 1,165,479 

The accompanying notes are an integral part of this statement 



REVENUES Taxes lntergovernmental Charges for services Interest Other Total revenues 

CALCASIEU PARISH TAX ASSESSMENT DISTRICT Lake Charles. Louisiana STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - GENERAL FUN[) 

EXPENDITURES Current General government Capital outlay Interest Total expenditures 

For the Year Ended December 31, 1996 

(DEFICIENCY) OF REVENUES OVER EXPENDITURES 
FUND BALANCE, JANUARY l FUND BALANCE. DECEMBER 31 

The accompanying notes are an integral part of this statement 

1,099,475 4,368 19,231 ~14~()54 
(27,975) 54Q052 $_ 512,077 



CALCAS1EU PARISH TAX ASSESSMENT DISTRICT Lake Charles, Louisiana STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N FUND BALANCE t3UDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 

REVENUES Taxes lntergovernmental Charges lbr service Interest Other 
Total revenues EXPENDITURES Current General government Capital outlay Interest 
Total expenditures 

For the Year Ended December 31, 1996 
BUDGET._. ACTUAL 
$ 993,500 73,000 30,214 12,000 

$ 960,641 72,592 37,258 12,679 2.909 

VARIANCE FAVORAB1.E (UNFAVORABI.f) 
$(32,859) ( 408) 7,044 679 536 1,111,087 1,086,079 ( 25,008) 

1,121,820 9,000 _____6~_85Z! 1,099,475 4,368 10,2.L1 22,345 4,632 ( 3~36!) U3 Z 6_7_o. 1.~SA 23,616 (DEFICIENCY) OF REVENUES OVER EXPENDITURES $(_2~,,533) (27,975) $1~;,:]:,392) FUND BALANCE, JANUARY 1 FUND BALANCE. DECEMBER 31 

The accompanying notes are an integral part of this statement 
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540.052 
$=.,~ 5_[2~077" 



CALCAS1EU PAR1SH TAX ASSESSMENT DISTRICT Lake Charles, 1.ouisiana NOTES TO THE FINANCIAL STATEMENTS For the Year Ended December 31, 1996 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES As provided by Article VIl, Section 24 of the Louisiana Constitution of 1974, the assessor is elected by the voters of the parish and serves a term of four years beginning January 1 following the year in which elected A vacancy occurring in the office, in which the unexpired term is one year or more, is filled by a special election to be held within 60 days of the occun-ence of the vacancy; a vacancy in which the unexpired term is less than one year is filled by an appointment by the governor. 
The Calcasieu Parish Tax Assessment District assesses property, prepares tax rolls, and submits the rolls to the Louisiana Tax Commission and other governmental bodies as prescribed by law. The Calcasieu Parish "l'a'< Assessment District is authorized to appoint as many deputies as may be necessary for efficient operation of the office and provide assistance to the taxpayers of the parish. The deputies are authorized to perform all functions of the office, but the assessor is officially and pecuniarily responsible for the actions of the deputies The accompanying financial statements substantially conform to generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principle~ The more significant of the government's accounting policies are described below. 
A. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Calcasieu Parish Police Jury is the financial repo~ling entity for Calcasieu Parish. The financial reporting entity consists of(a) the primaL', government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primaTy government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining ,Maich component units should be considered part of the Calcasieu Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 



CALCASIEU PARISH TAX ASSF.SSMENT D1STRICT Lake Charles. Louisiana 
NOTES TO THE FINANCIAL STATEMENTS - Continued For the Year Ended December 31, 1996 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which tile policy jury does not appoint a voting majority but are fiscalb dependent on the police jury. 3. Organizations for which tile reporting entity financial statements would be misleading if data oF tile organization is not included because of the nature or significance of the relationship. Because of the nature and significance of the relationship with the police jury, the assessor was determined to be a component unit of the Calcasieu Parish Police Jury, the financial reporting entity, The accompanying financial statelnents present information only on the funds maintained by the asscss~r and do not present inl'ormation on the poIice jury, the general government services provided by that ~,overnmental unit, or the other governmental traits that comprise the financial reporting entity. 
B. FUND ACCOUNTING The accounts of the assessment district are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for wid~ a separate set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. The following fund type is used by the assessment district. 
GENERAL FUND TYPE The General Fund, as provided by Louisiana Revised Statute 47:1906, is the principal fund of the. assessment district and is used to account for the operation of the Calcasieu Parish Tax Assessment District's office. Compensation received from the various taxing bodies, prescribed by formula in Louisiana Revised Statutes 47:1907-1908, is accounted for in this fund. General operating expendittnes are paid from this fund. 



CALCASIEU PARISH TAX ASSESSMENT DISTRICT Lake Charles, Louisiana NOTES TO THE FINANCIAL STATEMENTS - Continued 
For the Year Ended December 31, 1996 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) C. FIXED ASSETS Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in thc general fixed assets account group rather than in the general fund. General fixed assets provided by the parish police jury are recorded within tile general fixed assets account group of the Calcasieu Pmish Police Jury. Fixed assets are valued at historical cost. No depreciation has been provided on fixed 
D. BAS1S OF ACCOUNTING 
Basis &accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of measurements made, regardless of the measurement focus applied. All govemmemaI funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. All major revenues are susceptible to accrual. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this rule is accumulated unpaid vacation, sick pay, and other employee amounts which are not accrued. E. BUDGETARY PRACTICES 
Annually, the Calcasieu Parish Tax Assessment District adopts a budget for the General Fund on a modified accrual basis of accounting. The budgetary practices include public notice of the proposed budget, public inspection of the proposed budget, and a public hearing on the budget. Formal budgetary' integration is not employed as a managemenl control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. All budgetary appropriations lapse at year end. 



CALCASIEU PARISH TAX ASSESSMENT DISTRICT Lake Charles, Louisiana NOTES TO THE FINANCIAL STATEMENTS - Continued 
For the Year Ended December 31, 1996 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) F. CASH 
For reporting purposes, cash includes cash, demand deposits, time deposits, and certificates of deposit Under state law, tile Calcasicu Parish Tax Assessment District may deposit funds within a fiscal agent bank organized under tile laws of the State of Louisiana, any other state in tile union, or under the lax~s of the United States. Further, the assessment district may invest in time deposits or certificates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1996, the district has cash and cash equivalents (book balances) totaling $59,709, as follows: Interest-bearing demand deposits $~7o9 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the district has $149,259 in deposits (collected bank balances). These deposits are secured from risk by $100,000 of federal deposit insurance and pledged securities in the amount of $227.200. G. COMPENSATED ABSENCES 
The Calcasieu Parish Tax Assessment District's office has a formal leave policy in which the employees of the assessment district's office earn fi'om 10 to 25 days of annual leave each year, depending on lcngth of service with the assessment district. Annual leave must be used in the year following the year eatned In addition, employees earn 9 days of slck leave each year. Sick leave not used in the year earned may be carried forward into tile following year. Full-time, pennanent employees are granted vacation benefits in varying amounts to specified maximums depending on years of service. All earned vacation time must be used by ffie employee and cannot be carried over into the next year. Upon resignation or retiremem unused annnal leave to a maximum of 20 days is paid to employees at the employees' current rate of pa~ Accumulated sick leave cannot be used for early retirement nor will compensation be given for unused ,tick leave. At December 31, 1996, there was no unrecorded accumulated annual leave. 



CALCASIEU PARISH TAX ASSESSMENT DISTRICT Lake Charles, Louisiana NOTES TO THE FINANCIAL STATEMENTS - Continued 
For the Year Ended December 31, 1996 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) H. TOTAL COLUMNS ON STATEMENTS - OVERVIEW 
The total columns on the statements - overview are captioned memorandum only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 

2. PROPERTY TAXES For the Year Ended December 31, 1996, the assessment district levied 1.41 mills on property subject to taxation to be used for the operations ofthe assessment office. Totaltaxeslevied for theyear was $997,0<K) on property with assessed valuation totalling $707,140,280. Subsequent to the tax levy, net supplemental reductions over additions of $38,590 reduced estimated taxes to be collected for 1996 to $958,500 An allowance for bad debt has been established at $9,585. Property tax millage rates are adopted in July for the calendar year in which the taxes are levied and recorded All taxes are due and collectible when the assessment rolls are filed on or before November 15 of the cuHent year, and become delirlquent after December 31. Property taxes not paid by the end of February are subject to lien. 
3. CHANGES IN GENERAL FIXED ASSETS The following is an analysis of the changes in general fixed assets 
]Balance of fixed assets, January 1, 1996 Fixed asset additions Fixed assets scrapped/retired Balance of fixed assets, December 31, 1996 

$ 189,662 4,368 ClUTl) 
$182,859 



PENSION PLAN 

CALCASIEU PARISH TAX ASSESSMENT D1STRICT Lake Charles. Louisiana NOTES TO THE FINANCIAL STATEMENTS - Continued 
For the Year Ended December 31, 1996 

t'&n l)escril)lion. Substantially all employees of the Calcasieu Parish Tax Assessor's office are members of the Louisiana Assessors f~,etirement System (System), a cost-sharing, nmltiple-employer defined benefit pension plan administered by a separate board of trustees. All full-time employees who are under the age of 60 at the time of original employment and are not drawing retirement benefits from any other public retirement system in Louisiana are required to participate in the System. Employees who retire at or after age 55 with at least 12 years of credited service or at or after age 50 with at least 30 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of credited service, not to exceed 100 percent ofthci~ final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established o~ amended by state statue. The System issues an annual publicly available financial report that includes financial statements and requiled supplementary information for the System. That report may be obtained by writing to the Louisiana AssessoJ's Retirement System, Post Oit'ice Box 1786, Shreveport, Louisiana 71166-1786, or by calling (318)425-444(~ ]:)oldingt'olicy. Plan members are required by state statute to contribute 7.0 percent of their annual covmed salary and the Calcasieu Parish Assessor is required to contribute at an actuarially determined rate. The cuHent rate is 5.0 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent of the taxes shown to be collectible by the tax rolls of each parish, plus revenue sharing funds appropriated by the legislature. The contribution requirement of plan members and the Calcasieu Parish Assessor are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each yem based on the results of the wduation for the prior fiscal year. The Calcasieu Parish Assessor's contributions to the System for the years ending December 31, 1996, 1995, and 1994 were $30,108, $31,534, and $35,72 l, which was equal to the required contribution for each year. 



CALCASIEU PARISH TAX ASSESSMENT DISTRICT Lake Charles, Louisiana 
NOTES TO THE FINANCIAL STATEMENTS - Continued 
For the Year Ended December 31, 1996 

5. POST RETIREMENT tIEALTH CARE AND LIFE INSURANCE 
The Calcasieu Parish Tax Assessment District provides certain continuing health care and life insurance benefits for its retired employees. Substantially alI employees become eligible for these benefits if they progress tt~ normal retirement age while working for the assessment district. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid joinll5 by the employees and the assessment district. 6. EXPENSES OF TIlE ASSESSOR NOT INCLUDED 1N THE FINANCIAL STATEMENTS 
The Calcasieu Parish Tax Assessment District's office is located in the Magnolia Life Building owned by the Calcasieu Parish Police Jury. The upkeep and maintenance of the building is paid by the Calcasieu Parish Police Jury. 
7. NOTEPAYABLE 
Note payable consist of the lbllowing at December 31, 1996 Note payable to Hibernia National Bank, dated July 22, 1996, in the original amount of $460,000, accruing interest at 4.5%, to be repaid on January 15, 1997, secured by and payable from property tax revenues. $ 460,0(!0 



SUPPLEMENTAL SCHEDULE 



CALCASIEU PARISH TAX ASSESSMENT DISTRICT Lake Charles, Louisiana SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND 

Salaries Assessor Deputies '1"ravel Assessor's expense allowance Travel conference and education Materials and supplies Office Automobile Computer Professional service Professional reappraisal contracts Employee benefits Workmen compensation and unemployment Dues Group insurance Contribution to employee's retirement Payroll taxes; 

For the Year Ended December 31, 1996 
BUDGET ACTUAL 
$ 64,200 514,500 6,420 45.000 
45,000 18,000 43,000 10.000 

$ 64,200 525.089 6,420 39,621 45,736 16,315 21,832 11,005 195,000 196,740 
14,500 3,200 130,000 33,000 

5,575 5,549 126,739 30,063 4.591 

VARIANCE FAVORABI~[;: (UNFAVORABI,[) 

5,37!) 73(;) 1,685 21,168 1,005) 
8,925 ( 2,349) 3,261 2,937 ( 4,591) $ I,J21~_82Q $ j~.999j4.25 $= 22,345 



SUPPLEMENTAL REPORTS 
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Langley, Williams & Company, L.L.C. CERTIFIED PUBLIC ACCOUNTANTS 20!; W COLLEGE STREET LAKE CHARLES, LOUISIANA 70605-1625 (318) 477-2827 1(800J 713-B432 FAX (318) 478 8418 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTUF, E BASED ON AN AUDIT OF GENERA[, PURPOSE FINANCIAL STATEMENTS PERFORMEI) 1N ACCORDANCE WITH GOVERNMENT AUI)ITING STANDARDS 
Honorable Kenneth W. Darnsteadt Calcasieu Parish Tax Assessment District Lake Charles. Louisiana 

MEMBER~ OI AMERICAN INSTITU1 E ( ff CERTIFIED PUSLIC Ace OUN ',e,N 1S SOCIETY OF LC)UI ;I~,Nt CE RTIFIEO PUBLIC ACC OU". ' A Hl S SEC PRACTICE SE C I I)'J OF AICPA 

We have audited the general purpose financial statements of the Calcasieu Parish Tax Assessment District Lake Charles, Louisiana, a component unit of Calcasieu Parish Policy Jury, for the year ended December 31 1996, and have issued our report thereon dated May 30, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards. issued by the Comptroller General of the United States. Those standards require that we plan and perform ~he audit to obtain reasonable assurance about whether the general purpose financial statements a~e free of material misstatement. 
]he management of the Calcasieu Parish Tax Assessment District is responsible for establishing and maintaining a system of internal accounting control. In fulfilling that responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss fi-om unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparalion of general purpose financial statements in accordance with generally, accepted accounting principles. Because of inherent limitations in any system of internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the system offilture periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate 
In planning and performing our audit of the general purpose financial statements of the Calcasieu Parish Tax Assessment District for the Year Ended December 31, 1996, we considered its internal control structure With respect to the internal comrol structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order t(, determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control structure. Accordingly, we do not express such an opinion. 



Honorable Kenneth W. Darnsteadt Page 2 
Our consideration of the internal control structure would not necessarily disclose all matlers in the inlerJ~al control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which tile design or operation of the specific internal control structure elemenls does not reduce to a relatively low level the risk that errors or irregularities in anaounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigued functions, We noted no matters involving the internal control struclure and its operation that we consider to be material weaknesses as defined above. This report is intended solely for the use of management and the Legislative Auditor of the State of Louisiana However, this report is a matter of public record and its distribution is not limited. 
May 30, 1997 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASEl) ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
tlonorable Kenneth W. Darnsteadt Calcasieu Parish Tax Assessment District Lake Charles. Louisiana 
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We have audited the general purpose financial statements of the Calcasieu Parish Tax Assessment District, a component unit of the Calcasieu Parish Police Jury, as of and for the year ended December 31, 1996, and have issued our report thereon dated May 30, 1997. 
We conducted our audit in accordance with genera!ly accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the Calcasieu Parish Tax Assessinent District is the responsibility of the Calcasieu Parish Tax Assessment District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Calcasieu Parish Assessment District's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Audltin~ Standards. 
This repoll is intended solely for the use of the District's management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
May 30, 1997 


