
David L. Goldstein CERTIFIED PUBLIC ACCOUNTANT 2955 RIDGELAKE DRIVE - SUITE 112 * META1RIE, LA 70002 TELEPItONE: (504) 838-7295 FAX: (504) 837-1721 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 

To the Board of Directors Association for- Retarded Citizens. lnc.- Greater New Orleans 
We have audited the financial statements of Association for Retarded Citizens, Inc. - Greater New Orleans (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated November 15, 1996. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require thal we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fiee of material misstatement. In planning and performing our audits for the year ended June 30, 1996, we considered Association for Retarded Citizens, Inc. - Greater New Orleans's internal control structure in o~der to determine our auditing procedures for the purpose of expressing our opinions on Association for Retarded Citizens, Inc. - Greater New Orleans's financial statements and on its compliance with requirements applicable to major programs and to report on the internal control slructme in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated November 15, 1996. 
The management of Association for Retarded Citizens, lnc. - Greater New Orleans is responsible for establishing and maintaining an internal control structure. In fulfilling this res~onsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, thai transactions are executed in accordance with management's authorization and recorded properly to permit lhe preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and lcgulations Because of inherent limitations in any internal control structure, errors, irregularities, 18 



ASSOCIATION FOR RETARDED CITIZENS, INC GREATER NEW ORLEANS STATEMENT OF CASH FLOWS YEARS ENDED JIJNE 30, 1996 AND 1995 
1996 995 CASH FLOWS FROM OPERATING ACT1VITIUS Increase (decrease) in net assets $ Adjustments to reconcile change in net assets to net cash used by operating activities: Depreciation (Increase) decrease in operating assets Accounts receivable Prepaid expenses Escrow account Deposi|s Increase (decrease) in operating liabilities Accounts payable Accrued payroll taxes NET CASH USED BY OPERATING ACTIVITIES CASH FLOWS FROM INVESTING ACTIVITIES Payments for property and equipment NET CASH USED BY INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES Paynlents on mortgage note Proceeds of long-term debt for vehicles Payments on long-term debt for vehicles NET CAStt PROVIDED BY FINANCING ACTIVITIES 

BFG1NNING CASlt 

116,306 $ 54,540 
44,852 36,747 (42,426) (12,405) (198) 40O 76,360 154 
183.043 
(146,645) 

(268,927) (5,045) 568 (400) (45,775) 5.051 (223,241) 
(2,845) (146,645) (2,845) 

(6,808) 81,220 (17,392) 57,020 NET INCREASE(DECREASE) IN CASH 93,418 193,807 ENDING (;ASH $ 287,225 

The ac.companying notes are an integral part of this statement 6 

(231,432) 425,239 $ 193,807 



ASSOCIATION FOR RETARDED CITIZENS, INC. - GREATER NEW ORLEANS NOTES TO FINANCIAL STATEMENTS 
Years ended June 30, 1996 and 1995 

NOTE A. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
ORGANIZATION The Association for Retarded Citizens, Inc. - Greater New Orleans, is a nonprofit organization committed to securing for all people with mental retardation the opportunity to develop, function, and live to their fullest potential. Current services include: Early Intervention, Case Management, Transitional Work Center (Rehabilitation Services), Adult Community Employment (Sheltered Employment), and Respite/Personal Care. All services are provided throughout the tri-parish area (Orleans, Jefferson, and St. Bernard). BASIS OF ACCOUNTING 
The Association for Retarded Citizens, Inc. - Greater New Orleans prepares its financia statements in accordance with generally accepted accounting principles, which involves the application of accrual accounting; consequently, revenues and gains are recognized when earned, and expenses and losses are recognized when incurred. BASIS OF PRESENTATION 
Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards(SFAS) No. 117, Financial Statements for Not-for-Profit Organizations. Under SFAS No. 117, the Association is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. USE OF EST~MATI~S Management uses estimates and assumptions in preparing financial statements. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and expenses ACCOUNTS RECEIVABLE 
All receivables at June 30, 1996 and 1995 are considered collectible, accordingly, an allowance for doubtful accounts is not presented. 



ASSOCIATION FOR RETARDED CITIZENS, 1NC GREATER NEW ORLEANS 
NOTES TO FINANCIAl_, STATEMENTS - CONTINUED Year ended June 30, 1996 and 1995 

PROPERTy. AN D_ EQUIPM ENT Property and equipment are stated at cost or, if donated, at the fair market value at the date of donation. Depreciation is computed using the straight-line method over the estimated useful lives of the related assets. Buildings and improvements range from 10 to 31 years; equipment ranges form 3 to 10 years. 
NOTE B. (;ASH - CONCENTRATION OF RISK Financial instruments that potentially subject the Association to risk include cash on deposit with financial institutions. The balances are insured by the Federal Deposit Insurance Corporation up to $100,000. At June 30, 1996 and 1995, the Association's uninsured cash balances totaled $183,621 and $138,355, respectively. 
NOTE C. PROPERTY AND EQUIPMENT 
Property and equipment consist of the following 
Buildings and improvements Furniture and equipment Automotive equipment Less accunmlated depreciation 
NOI'F. D. INCOME TAXES 

$ 
1996 1995 704,444 $ 649,202 254,302 247,860 215.638 137,489 1,174,384 819.770 1,034,551 781,890 354.614 $ 252,66 

The Association is exempt from income taxes under Section 501 (c) (3) of the U. S. lnterna Revenue Code, accordingly, income taxes are not presented in these financial statements. 



ASSOCIATION FOR RETARDED CITIZENS, INC. - GREATER NEW ORLEANS 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 
Year ended June 30, 1996 and 1995 NOTE E. NOTES PAYABLE 

The Association's obligation under notes payable consist of the following 1996 1995 
8.25% note payable, due in monthly installments of $282, including interest, secured by a Deed of Trust on the land and building. $ 11,547 $ 18,356 
85% note payable, due in monthly installments of $2,110, including interest, secured by 4 1995 vans. Total Notes Payable 
Principal installments for the next five years are as follows 
YearendingJune 30,1997 June 30,1998 June 30, 1999 June 30, 2000 June 30, 2001 Subsequent years 

NOTE 17. COMMITMENTS 

63_829 
75.376 $ 18,356 

The Association leases facilities on a month-to-month basis as follows 
$ 75,376 

Respite Program - $775 per month Transitional Work Center - $1200 per month Rental expenses for these facilities were $23,700 for the year. The Association is furnished free use of facilities at three locations. The aggregate fair market value of these facilities is $15,833 per month. These amounts are recorded as Donated Facilities in Revenue and Support and also in Occupancy expenses. The fair market value of the rent free facilities amounted to $189,996. The total occupancy expenses for the year for rent paid, fair market value of flee use, and maintenance and insurance was $383,982. 



ASSOCIATION FOR RETARDED CITIZENS, INC. - GREATER NEW ORLEANS 
NOTES TO FINANCIAL STATEMENTS - CONTINUED Year ended June 30, 1996 and 1995 

NOTE G. RESTRICTIONS ON NET ASSETS 
Funds due to former executive director under a board approved retirement plan. Payable in monthly installments of $200. United Way impacl grant support 
Total temporarily restricted net assets 

10 

1996 1995 
4,336 $ 6,736 
7,854 
12.190 $ 6,736 



David L. Goldstein CERTIFIED PUBLIC ACCOUNTANT 2955 RIDGELAKE DRIVE - SUITE 112 * METAIR1E, LA 70002 TELEPttONE: (504) 838-7295 FAX: (504) 837-1721 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULES OF FEDERAL AND STATE AWARDS 

To the Board of Directors Association for Retarded Citizens, Inc. - Greater New Orleans We have audited the financial statements of Association for Retarded Citizens, lnc.- Greater New Orleans (a nonprofit organization) as of and for the years ended June 30, 1996 and 1995, and have issued our report thereon dated November 15, 1996. These financial statements are tile responsibility of the Association's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of Itigher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fiee of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as weft as evaluating the overall financial statemeut presentation. We believe thai ore audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the basic financial statements of Association for Retarded Citizens, lnc - Greater New Orleans taken as a whole Tile accompanying schedules of federal and state awards are presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in those schedules have been subjected to the auditing procedures applied in the audit of the basic financial statements and in our opinion, are fairly presented in all material respects in relation to the basic financial statements taken as a whole. 
I)AVID L. GOLDSTE1N, CPA Melairie, Louisiana November 15, 1996 
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ASSOCIATION FOR RETARI)ED CITIZENS, 1NC GREATER NEW ORLEANS SCHEDULE OF I,'EDERA1. AWARDS FOR TIll,; YEAR ENDEI) JUNI:. 30, 1995 

Slate I)cpartm,mt oll Icallh and Ilospitals/ Region I - Ollice for Citizens with I)evelopmenlal I)isabililics: 
Federal CFI)A Number Pass-through Grantor's Number Grant Number F-'Denditurcs 

nliml llabililation - PI.. 89-313 84.009A 54034/340-5207 g 16,287 
*Case Managcment/Inlimt Service Coord *Case ManagemenlJlnl}mt Sen,ice Coord *Cilse ~~~llnagenlellUIllfanl Service Coold *Case rdanagenlenb'lnliml Service Coord 
State l)cpartnlcnt of Social Sen, ices/Louisiana Rehabilitation Setwices: 

84.18 8418 84.18 84.18 
04829/374-3083 

93-CI'13-I)B 94-CI I'3-1)B 94-CIT4-1)1'; 94-CIT5-1)1~ 
S37.038 $26.3,11 $35.617 S/0=2~(1 

$218A81 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be malerial weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Directors, Management, the United States Department of Education, State of Louisiana Department of Health and Hospitals and the Office of tile Louisiana State Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 
DAVID 1.. GOI,DSTEIN, CPA Mctairie, Louisiana November 15, 1996 

? 
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ASSOCIATION FOR l{.l ~TARJOEI) CITIZI';NS, INC GREATER NEW ORLEANS SCHIIDU1.E OF STATE AND I.OCAJ. AWARDS ];OR "I]IE YEAR ENI)EI) JUNE 30. 1996 
l'ass-through (}ralltOl"S Number Stale I)cpallmcnt ofl lcalth and I lospitals/ t )l]]cc of Mental Retardation/l)cvclopnmntal Disabilities Vocational/1 labilitative Services Vocatmnal/I labilitativc Services hlliml I lahilitalion Respite Care Selwiccs Personal Care Attendant Services 

,Icll?i son Paiish I luman Services Authority/ Division of Mental Retardation and I)evelopmcnta Disabilities Inl'anI I labilitation lnlilnl I labilitation - P.l,. 89-313 Adult 1 labililation Respile Care In/Ou! of I lome Respite Care InK)ut of 1 lome Personal Scrvice 
"['olM State an~!l,oca] Awal~s 

55456/342-6017 55390/340-6098 55643/340-6108 55119/340-6074 58119/340-8105 58292/340-8105 

243 284 240 225 233 41"7 

Grant Number Expendilures 
$6,238 558,153 282,146 149,225 6,235 10,000 

351,400 543 305,926 12,444 122,587 3,264 
$1.801,923 



or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: Accounting Applications Cash Support, program service fees, grants, revenue, and receivables Expenses for goods and services, and accounts payable. 
General Requirements Political activity Davis-Bacon Act Civil rights Cash Management P, clocation assistance and real property acquisition Federal financial reports Allowable costs/cost principles Drug-free Workplace Act Administrative requirements Specific Requireme~ls Types of services allowed or unallowed Eligibility Matching, level of effort, and/or earmarking Reporting Cost allocation Special requirements, if any Claims for Advances and Reimbursements 
For all of the internal control structure categories listed in the preceding paragraph, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. 
During the year ended June 30, 1996, Association for Retarded Citizens, Inc. - Greater New OHeans had no major federal award programs and expended 100% of its total federal awards under the following nonmajor programs: l)epartment of Health & Hospitals - Infant Habilitation 89-313 l.a. I)epartment of Education - Part H 
We performed tests of controls, as required by OMB Circular A-133, to evaluate the cflTectiveness of the design and operation of internal control structure policies and procedures that we considered relevanl to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicablc to the afi3rementioned nonmajor programs. Our procedures were less in scope than would be necessary 9 



to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control slructure that might constitute material weaknesses under standards established by the American lnslitute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be malerial to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no mallets inwAving the internal control structure and its operations that we consider to be material weakness as defined above. This report is intended for the information of the Board of Directors, management, the United Stales Departmenl of Education, State of Louisiana Department of Health and Hospitals and the Office of the Louisiana State Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. 
DAVID I~. GOI~DSTEIN, CPA Metairie, I~ouisiana November 15, 1996 
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David L. Goldstein CERTIFIED PUBLIC ACCOUNTANT 2955 RIDGELAKE DRIVE - SUITE 112 * META1R1E, LA 70002 TELEPHONE: FAX'. (504) 838-7295 (~04~ 837-t7Zt 
INDEPENDENT AUDITOR'S KEPORT ON COMPLIANCE BASED ON AN AUDIT OF BASIC FINANC1AlJ STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUD1TING STANDARDS 

3"0 the Board of Directors Association for Retarded Citizens, lnc.- Greater New Orleans 
We have audited ttle financial statements of Association for Retarded Citizens, Inc. - Greater New Orleans (a nonprofit organization) as of and for the year ended June 30, 1996, and have isstled our report thereon dated November 15, 1996. We have conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and tile provisions of Office of Management and Budget Circular A-133. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fiee of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Association for Retarded Citizens, lnc. - Greater New Orleans is tile responsibility of Association for Retarded Citizens, Inc. - Greater New Orleans's management. As part of obtaining reasonable assurance about whether the financial statements are free &material misstatement, we performed tests of Association for Retarded Citizens, Inc. - Greater New Orleans compliance with certain provisions of laws. regulations, contracts, and grants. However, the objective of our audit of the financial stal:ementS was not to provide all opinion on overall compliance with such provisions, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. T~s report is intended for the information of the Board of Directors, management, the United States Department of Education, State of Louisiana Department of Health and Hospitals, and the Office of the Louisiana State Legislative Auditors. However, this report is a matter of 
I)AVII) 1~. GOLDSTE1N, CPA Metairie, Louisiana November 15, 1996 

mited 



David L. Goldstein CERTIFIED PUBLIC ACCOUNTANT 2955 RIDGELAKE DRIVE - SUITE 112 * METAIR1E, LA 70002 
TELEPHONE: FAX: (504) 838-7295 (504) 837-1721 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAl. REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAMS 
To the Board of Directors Association for Retarded Citizens. Inc. - Greater New Orleans We have audited the financial statements of Association for Retarded Citizens, Inc. - Greater New Orleans (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated November 15, 1996. We have applied procedures to test Association for Retarded Citizens, Inc. - Greater New Orleans compliance with the following requirements applicable to its federal award programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended June 30, 1996. 
Political activity Davis-Bacon Act Civil rights Cash management Relocation assistance and real property acquisition Federal financial reports Allowable costs/cost principles Drug-free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions oftligher l.earning and Other Non-Profit Institutions." Our procedures were substantially less in scope than an audil, the objective of which is the expression of an opinion on Association for Retarded Citizens, Inc. - Greater New Orleans compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 

With respect to the item tested, the results of our procedures disclosed no material instances of rtoncon~pliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Association for Retarded Citizens, Inc. - Greater New Orleans has not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any imn~,aterial instances of noncompliance with those requirements. 



 
This report is intended for the information of the Board of Directors, management, the United States Department of Education, State of Louisiana Department of Health and Hospitals, and the Office of the Louisiana State Legislative Auditors. However, this report is a matter of public record, and its distribution is not limited. 
DAVID L. GOI,DSTEIN, CPA Metairie, Louisiana November 15, 1996 



David L. Goldstein CERTIFIED PUBLIC ACCOUNTANT 2955 RIDGELAKE DRIVE- SUITE 112 * METAIRIE, LA 70002 
TELEPItONE: FAX: (504) 838-7295 (504) 837-1721 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAl, AWARD PROGRAM TRANSACTIONS 
To the Board of Directors Association for Retarded Citizens, Inc. - Greater New Orleans 
We have audited the financial statements of Association for Retarded Citizens, lnc.- Greater New Orleans (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our report thereon dated November 15, 1996. 
In connection with our audit of the financial statements of Association for Retarded Citizens, Inc. - Greater New Orleans and with our consideration of the Association's internal control structnre used to administer federal award programs, as required by Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," we selected certain transactions applicable to certain nonmajor federal programs for the, yem ended June 30, 1996. 
As required by OMB Circular A-133, we performed auditing procedures to test compliance wid~ lhe requirements governing types of services allowed or not allowed, and eligibility, that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the ol~jeclive of which is lhe expression of an opinion on Association for Retarded Citizens, lnc - (healer New Orleans compliance with these requirements. Accordingly, we do not express such 
With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Association for Retarded Citizens, Inc. - Greater New Orleans has not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 



 



David L. Goldstein CERTIFIED PUBLIC ACCOUNTANT 2955 RIDGELAKE DRIVE - SUITE 112 * METAIR1E, LA 70002 TELEPHONE: FAX: (504) 838-7295 (504) 837-1721 
INDEPENDENT AUDITOR'S REPOKT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors Association for Retarded Citizens, Inc. - Greater New Orleans 
We have audited the financial statements of Association for Retarded Citizens, Inc. - Greater New Orleans (a nonprofit organization) as of and for the year ended June 30, 1996, and have issued our repoll thereon dated November 15, 1996. We conducted our audit in accordance with generally accepted auditing standards and (~overnment Auditing Standards, issued by the Comptroller General of the United Stales. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of Association for Retarded Citizens, Inc. - Greater New Orleans is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimate and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are 1o provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to fulure periods is sul)ject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of Association for Retarded Cilizens, lnc. - Greater New Orleans for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our audit procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an 



ASSOCIATION FOR RETARDED CITIZENS, INC - GREATER NEW ORLEANS SCHEDULE OF STATE AND LOCAL AWARDS FOR TIlE YEAR ENDED JUNE 30. 1995 

5;ta(c Dcpal(nlolt of I/ealth and IIospitals/ ()1"flee ol Mcl lal P, etardation/I)cvclopmenta Adult I labilil~liotl lnlmd ] labilitalion Respite Care In/Oul of I Ionic Pzld cs ~ilmal Services 
J cttk'r son ]'alish I luman Services Authority/ I)i~isioll ol Menial Retardation and I)evelopmental I )isabilitics: Irllhrll : lubilitalion lnthnl i labilitalton Inlant Ilabilitation - P.L 89-313 Adtdl I labilitalion It.espit.~ Cmc In/Out of I Iome Rcspil: CaTc in/()ul Of l Ionic 
qigla! ~talc amt 1:gcalA~'ards 

Pass-through Grantors Number 
52017~40-5171 52001/340-5148 53386/340-5177 5126W342-5017 
250 268 284 9i 145 289 

Grant Number _[~xpenditures 
$534,057 $279,244 $82,931 $5.494 
$323,230 $58.595 $13,346 $303,487 $12,444 SI22,587 $833.689 



ASSOCIATION FOR RETARDED CITIZENS, INC. - GREATER NEW ORLEANS STATEMENT OF ACTIVITIES YEARS ENDED JUNE 30. 1996 AND 1995 
CItANGES IN UNRESTRICTED NET ASSETS REVENUE AND SUPPORT Colporalious Donaled facilities Group hollies Individuals ]nlercsl Janilorial fees Olher RevcntleS and grams fl-Olll governlllenl agencies Sales Io the public tJmled way TOTAL UNRESTRICTED REVENUE AND SUPPORT NET ASSETS REI,EASED FROM RESTRICTIONS Salisfaclioll of 1,inle reslriclions TOTAL NET ASSETS RELEASED FROM P~r.STRICTIONS 

1996 
$ 14,687 189,996 376,584 44,098 5,362 611,499 48,747 3,237,154 82,669 198,535 4.809.331 
2,400 2.41111 TOTAl, UNRESTRICTED REVENUE, SUPPORT, AND NET ASSETS RELEASED FROM RESTRICTIONS 4,811,731 XPENSI';S PlC, gl alll SelWiCCS Early inlerven1,ion prograuls Rehabilitation ser-,,ices Shellcrcd cmploymcnl Respite care programs Case illanagelnenl Supporting services Mallagcnleill and general Fund-raising l)aynlelllS 1'0 affiliates Paviilcnls for execulive direc1,or's le1,irenlenl TOTAL EXPENSES NCREASE IN UNRESTRICTED NET ASSETS CItANGES IN TEMPORARILY RESTRICTED NET ASSETS I.jnilcd Wa3 inlpacl granl supporl Nc[ as[;els iclgased from res1,riclions NCREASE IN TEMPORARILY RESTRICTED NET ASSETS 

783,788 857,324 1,300,952 1,161,175 285.840 287,481 10,446 11,473 2,4011 4.700.879 

1995 
8.164 189.996 384,862 37.036 2,1.167 56113 18 22,3114 3,314,297 77.6411 197.837 
8111 80( 

782,779 737,1139 434.8115 180.759 333.1/26 252,396 5,696 11.48 I 1.81111 
10.852 56.34 
7,854 (2,41111) 5.454 INCREASE 1N NET ASSETS 116,306 54.540 NH" ASSETS AT BEGINNING OF YEAR, as reslated 868.639 NET ASSETS AT ENI) OF YEAR $ 984,945 $ 868.639 

The accolnpanying no1,es are all inlegral parl of this s1,a1,~nlell1, 



ASSETS 

ASSOCIATION FOR RETARDED CITIZENS, INC. - GREATER NEW ORLEANS STATEMENT OF HNANC1AL POSITION YEARS ENDED JUNE 30, 1996 AND 1995 
CURRENT ASSETS Cash (Note B) Accounts receivable (Note A) Grants Trade Prepaid expenses Escrow account Deposits TOTAL CURRENT ASSETS 
I'ROI'ER'I'Y AND EQUIPMENT, net (Notes A and C) 
LIABILITIES AN[) NET ASSETS 
CI.JRRI".NT LIABILITIES Accounts payable Accrued payroll taxes Curreat portion of long-term debt 

1996 995 
287,225 193,807 
229,560 297,122 17,450 760 

230,377 253,879 5,045 562 400 832,117 684,070 
354,455 252,66 TOTAL ASSETS 1,186,572 936,73 

TOTAL CURRENT LIABILITIES ONG-TERM I)EBT, less current portion (Note E) COMMITMENTS( Note F) 
NET ASSETS (Note A) lJm es,tricted Temporarily restricted (Note G) 

15,141 11,109 21,872 48,122 
38,781 10,955 1,894 51 630 53,504 16,462 

TOTAl. LIABILITIES 201,626 68,092 
972,756 12,190 TOTAL NET ASSETS 984,946 TOTAL LIABILITIES AND NET ASSETS $ 1,186,572 

Thc accompanying notcs are an integral part of this statement 2 

861,903 6.736 868.639 



David L. Goldstein CERTIFIED PUBLIC ACCOUNTANT 2955 R1DGELAKE DRIVE - SUITE 112 * META1R1E, LA 70002 TELEPHONE: (504) 838-7295 FAX: (504) 837-1721 
REPORT OF 1NDEPENDENF CERTIFIED PUBLIC ACCOUNTANT 

To lhe Board of Directors Association for Retarded Citizens, lnc Greater New Orleans 
We have audited the accompanying statement of financial position of Association for Retarded Citizens, Inc. - Greater New Orleans (a nonprofit organization) as of June 30, 1996 and 1995, and the related statements of activities, fimctiona[ expenses, and cash flows for the years then ended These financial statements are the responsibility of the Association's management. Our responsibility is to express an opinion on these financial statements based oil our audits. 
We conducted our audits in accordance with generally accepted auditing slandards and Governnmnt Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits ofInstitutions ofltigher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in tile financial staternents. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Association for Retarded Citizens. Inc. - Greater New Orleans as of June 30, 1996 and 1995, and the changes in net assets and its cash flows for tile year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated November 15, 1996, on our consideration of Association for Retarded Citizens, Inc. - Grealer New Orleans' internal control structure and a report dated November 15, 1996 on its compliance with laws and regulations. 

l)avid L. Goldstein, CPA Metairie, l.ouisiana November 15. 1996 
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