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DANIEL G. KYLE, PH.D., CPA, CFE LEGISLATIVE AUD|TOR 

OFFICE OF LEGISLATIVE AUDITOR STATE OF LOUISIANA BATON ROUGE, LOUISIANA 70804-9397 
November 3. 1997 

LOUISIANA STATE UNIVERSITY IN SHREVEPORT STATE OF LOUISIANA Shreveport, Louisiana 

1600 NORTH THIRD STRIF I POST OFFICE BOX 94397 TELEPHONE: (504) 339-38(K' FACSIMILE: (504) 339-3870 

We have audited the accompanying Statement of Financial Position, Statement of Activities, and Statement of Cash Flows of Radio Stations KDAQ-FM. KLSA-FM. KBSA-FM. and KLDN- FM, Louisiana State University in Shreveport, public telecommunications entities operated by Louisiana State University in Shreveport, as of and for the year ended June 30, 1997. These financial statements are the responsibility of management of the radio stations. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described in note 1, the financial statements of Radio Stations KDAQ-FM, KLSA-FM, KBSA- FM, and KLDN-FM, Louisiana State University in Shreveport, are intended to present the financial position, results of operations, and cash flows of only that portion of the funds of Louisiana State University in Shreveport that is attributable to the transactions of the radio stations. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Radio Stations KDAQ-FM, KLSA-FM, KBSA-FM, and KLDN-FM, Louisiana State University in Shreveport, at June 30, 1997, and the results of its operations and the cash flows for the year then ended, in conformity with generally accepted accounting principles. 



LEGISLATIVE AUDITOR 
LOUISIANA STATE UNIVERSITY IN SHREVEPORT STA'rE OF LOUISIANA Audil Report, June 30, 1997 
Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying supplemental information schedule listed in the table of contents is presented for the purpose of additional analysis and is not a required part of the financial staternents of Radio Stations KDAQ-FM, KLSA-FM, KBSA-FM, and KLDN-FM, Louisiana State University in Shreveport. Such information has been subjected to the procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 

RLA:I~AN:sds ILSU-SRAD] 

,~pectfully submitted, r)aniel G. Kyle, CPA, CFE Legislative Auditor 



Current Assets- - Ca~sh and Cash Equivalents Accounts Receivable Total Current Assets Property and Equipment- - Equipment Total assets 
LIABILITI|'S AND NET ASSETS Current Liabilities-. 

KDAQ-FM, KLSA-FM, KBSA-FM, AND KLDN-FM RADIO STATIONS A Public Telecommunications Entity Operated by Louisiana State University in Shreveport Statement of Financial Position June 30,1997 (with Comparative "rotsle for 1996) Statement A 

Accounts payable and accrued expenses De'lerred revenue - unex])ended grants Total Current Liabilities Long Term Liabilities- - Accrued sick and annual le~Jve payable Total Liabilities Net Assets- - Unrestricted Re,.;tricted Total net assets Total liabilities and net assets 

$ 91,697 .. Sl 6#7 $19,739 1,653 21,392 
7951703 388,746 _ s ~=~o _~ s~1o,13s 
$15,538 15,.';~ 
19,209 34.747 
852,653 852,6-53 _ s 8sT~__.~o The accompanying notes are an integral pert of this stat~tl 

$196 21,196 21,392 
21,392 

$111,436 
1996 Total 
$ 200,500 780 201,280 

1,184,449 1,129,728 __ $1,297,538 $1,331~008 
$15,734 21.196 $ 2,875 27,069 29,944 
19,209 15,142 56.139 45.086 



KDAQ-FM, KLSAoFM, KBSA-FM, AND KLDN-FM RADIO STATIONS Louisiana State University in Shreveport Statement of Aotivihes For The Year Ended June 30, 1997 (With Comparative Totals for 1996) 
Revenues, gains, e~d other" support: Contrib~iom; Investment income Underwriting Corporation tot public broadcasting Community service grant Small sta':ion education improvement National program producition arid acqui.,~ition grant Community Foundation grant Tem,04e Foundation grant Other grants Lease Agreements Total revenues, gains, and other support 
Expenses: Program services- - Programming and production Broadcasting Program information and promotion Total pregram exTpenses Supporting s~srvices- - Management and generaf Fund raising and membership developmenl Underwriting and grant solie/tation Total t;upporting ex]~nses 

$ 252,863 6,249 133,319 
=.. 
25,2~ 

.. ~o $ 75.093 
36,209 1,370 27,500 9,640 149,83-2 

6g,112 118,627 189,113 20,241 __.6_,1_28 11 264,353 138.879 
77,093 81,529 45,639 204.261 468.614 Change in net assets before capital additions (50,953) Capital additions: Loss on disposition of property and equipment Total capital additions Change in net assets after c4=pital additions Net assets, beginning of yea Net assets, end of year 

$252,863 6,249 133,319 75,093 
36,209 1,370 27,500 9,640 25,230 567,47~ 
187,739 209,354 6,139 403,232 

2,165 79,258 1,041 82,570 1,297 46,936 4,503 208,764 
6,430 

Statement B 1996 Total 
$ 266,830 9,131 129,640 77,134 1.162 20,588 12,635 11,000 8,718 24,200 
201,145 170,850 9,861 381,856 
8g,785 76,444 37,410 203,639 585.4~, 
(4,411) (4,41.1) -- (50_~ 6,430 (44,523) (28,868 382,316 1,285,922 1,314,790 $ 852~653 $~746_. _ $1,241,399 . $1~285~922 

The accompanying notes are an integral part of this statement 



KDAQ-FM. KLSA-FM, KBSA-FM, AN[) KLON-FM RADIO STATIONS Louisiana State Unhrarsity in Shreveport Statement of Cash Flows For the Year Ended June 30.1997 (With Cemparative Totals for 1996) 

Cash flows fr(~n operating activities: Change =n net assets Adjustrnents to reconcile change in net assets to net (:ash used by operating activities Decrease (increase) in accounts receivable increase (decrease) in accounts payable and accrued exl)ense (Decrease) in accrued payroll and benefits Increase (decrease) in accrued sick and annual leave payabls Increase (decrease) in deferred revenue - unex:pended grants Net cash (used) by operating activities Cash flows from investing activities: Purchase of property arid equipment Loss on disposition of property and equipment 
Net (decrease) in cash and cash equivalents Cash and cas,'l equivalents st beginning of year Cash and cash equivalents at end of year 
The accompanying notes are an integral part of this statement. 

($ 50,953) 780 12,663 
Tctals 
Statement C 
199(, To(al $ 6,430 ($ 44,523) ($ 28868 

(1,653) 196 (873) 12,859 4,067 4,067 (5,e73) __ (5,~?) (33,443) (48,291) o. (48.291) (81,734) 173,431 $ 91,697 

(900) (~,3~_) (6,430) (54,721) 
(6,430) (7.330) 27,069 $19.739 
(54,721) 

5815 (8 578) (9 5t 5) (2 560) 28O8 (4O898) 
(45995) 4411 (41.584) (82 482) 282982 



KDAQ-FM, KLSA-FM, KBSA-FM, and KLDN-FM RADIO STATIONS Public Telecommunications Entities Operated By LOUISIANA STATE UNIVERSITY IN SHREVEPORT A Member of the LSU System 
NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1997 

I. Summary of Significant Accounting Policies The accompanying financial statements have been prepared on the accrual basis. The significant accounting policies that follow are provided to enhance the usefulness of the financial statements to the reader. 
A. Organization Louis~la State University in Shreveport is a publicly supported institution of higher education. The University is a political subdivision of the State of Louisiana, and is under the rnanagement and supervision of a body corporate known as the Board of Supervisors of Louisiana State University and Agricultural and Mechanical College. The Board of Supervisors (the Board) is the governing body ow:r all campuses under the organizational structure of the Louisiana State University (LSU) System. All members of the Board of Supervisors are appointed by the Governor. The Board of Supervisors are the legal holders of the licenses of all the stations in this network. On September 14, 1981, the Board of Supervisors (the Board), approved establishment of a public radio station (network) to be housed at, and operated by, Louisiarm State University in Shreveport (LSU-S). On October 29, 1982, the Federal Communication Commission (FCC) assigned it the call letters KDAQ-FM. The Corporation for Public Broadcasting (CPB) was contacted in an effort to gain an understanding ofthe requirements to becoming a CPB "supported" station. In 1985, the radio station attained this status. 
In 1985, a second station was established on the Louisiana State University at Alexandria campus (LSU-A). This station was established to be operated by LSU-S as a simulca~st of KDAQ-FM. On May 17, 1985, the FCC assigned it the call letters KLSA-FM. In 1987, a third station was established in El Dorado, Arkansas, to be operated by LSU-S as a simulcast of KDAQ-I~Z4. On June 4, 1987, the FCC assigned it the call letters KBSA-FM. 
In 1991, a f(mrth station was established in Lufkin, Texas, to be operated by LSU-S, as a shrmlcast of KDAQ-FM. On December 7, 1989, the FCC assigned it the call letters KLDN-FM. 



In 1996, a translator was established in Grambling, Louisiarta, to be operated by LSU-S as a simulcast of KDAQ-FM. The translator numbers K214CE were assigned by the FCC on March 10, 1996. ICJ)AQ-PWI, KLSA-FM, KBSA-FM and KLDN-FM Radio Stations (a.k.a. Red River Public Radio Network) are departmental budget units of LSU-S and are reported in the University's Annual Financial Statements in the same respect as a "public service deparlanent." The total deparanental expenditures are reported in Analysis Schedule C-2A and C-2B of LSU-S's fnuanci~l statements for the network. B. Fund Accounting To ensure observance of limitations mad restrictions placed on the use of resources available to the network, the accounts of the network are maintained in accordance with the principles of fund accounting. This is the procedure by which resources for various purposes are classified tbr accounting and reporting purposes into funds established according to their nature and purposes. Separate accounts are maintained for each fund; however, in the accompanying financial statements, funds that have similar characteristics have been cornbined into fund groups. Accordingly, all financial transactions have been recorded and reported by fund group. 
The assets, liabilities, and net assets of the station are reported in two self-balancing operating funds, which include unrestricted and restricted resources. These funds represent resources available for support of the network operations. C. Expendable Restricted Resource~s 
Operating fimds restricted by the donor, grantor, or other outside party for particular operating purposes are deemed to be earned and reported as revenues when the network has incurred expenses in compliance with the specific restrictions. Such amounts received but not yet earned are reported on the Statement of Financial Position as restricted "deferred revenue-unexpended grants." D. Contributions and Pledges 
Contributions and pledges are recorded as revenue in the Statement of Activities when received. E. Statement of Cash Flows (3ash flows are presented using the indirect method. Cash equivalents include demand deposits and bank certificates of deposit. F. l,'unctional Allocation of Expenses The costs of providing the various programs and other activities have been summarized on a functional basis in ate Statement of Activities. Accordingly, certain costs have been allocated among program and supporting services benefited based on total personnel costs or other systematic bases. 



G. Contributed Facilities The network occupies without charge certain premises located in and owned by file state. Donated facilities from LSU-S consist of office and studio space together with related occupancy costs and are recorded as indirect administrative support from LSU-S. The total for indirect administrative support for fiscal year 1996-97 is $101,118. Computation for the above is reflected in Schedule B of the Corporation for. Public Broadc, asting Annual Financial Report. 
H. Income Taxes 
The network is exempt from federal income tax, except on activities unrelated to its exempt purpose, under Internal R~;venue Code Section 501(c)(3). There was no required provision for income taxes for fiscal year 1997. 

I. Property and Equipment 
Property and equipment are recorded at cost, or in the case of donated property, at their estimated fair value at the date, of receipt. As a State Agency, depreciation is not recognized by the University. The University maintains a physical inventory of all moveable equipment with an acquisition value of $250 or more. 

Property and Equipment A summary of property and equipment is as follows 
Office Furniture and Fixtures 
Transmission and Anteulia Satellite Dish Studio and Oflmr Broadcast Equipment 
Total Equipment 

J qulv.l~)96 Additions Deletions June 30. 1997 $ 32,490 $ 5,797 
845,916 -- 2(I, 185 38,084 
_.2,_3_],]37. 10,840 $1.1__29~7288 

3. Long-Term Debt The radio network has entered into no long-term debt agreements 

$ 38,287 845,916 58,269 
241,977 



Systems issue annual publicly available filmncial reports that include financial statements and required supplementary information for the Systems. The reports may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446 and/or the Louisiana State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (504) 922-.0608 or (800) 256-3000. The contribution requirements of plan members and the radio station are established and may be amended by the State legislature. The legislature annually sets the required employer contribution rate equal to the actuarially required employer conu'ibution as set forth in Louisiana Revised Statute (LSA-R.S.) 11:102. Employees contribute 8 percent (TRS) and 7.5 percent (LSERS) of covered salaries. The state is required to contribute 16.3 percent of covered salaries to TRS and 12.40 percent of covered salaries to LSERS. The radio station's employer contribution is funded by the State of Louisiana through the annual appropriation to the radio station. The radio station's employer contributions to TRS for the years ended June 30, 1997, 1996, and 1995, were $11,842, $9,489, and $8,828 respectively, and to LSERS for the years ended June 30, 1997, 1996, and 1995, were $12,216, $12,699, and $12,683 respectively, equal to the required contributions for each year. 7. Optional Retirement System LRS-R.S. 11:921 created an optional retirement plan for academic and administrative employees of public institutions of higher education. This program was designed to aid the radio station in recruiting employees who may not be expected to remain in the Teachers Retirement System fiRS) for ten or more. years. The purpose of the optional retirement plan is to provide retirement and death benefits to the participants while affording the maximum portability of these benefits to the partiripants. 
The optional retirement plan is a defined contribution plan that provides for full and immediate vesting of all contributions remitted to the participating companies on behalf of the participants. Eligible employees make an irrevocable election to participate in the optional retirement plan rather than the TRS and purchase retirentent and death benefits through contracts provided by designated companies. Contributions by the radio station are 16.3 percent of the covered payroll. The participant's contribution, less any monthly fee required to cover the cost of administration and maintenance of the optional retirement plan, is remitted to the designated company or companies. Upon receipt of the employer's contribution, the TRS pays over to the appropriate company or companies, on behalf of the participant, an amount equal to the employer's portion of the normal cost contribution, determined actuarially. The TRS retains the balance of the employer contribution for application to the unfunded accrued liability of the system. Employer contributions to the optional retirement plan totaled $4,401 for the year ended June 30, 1997. 
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8. Changes in Deferred Support and Revenues Balance, beginning of year Additions - Contributions and grants Deductions - Contributions and grants recognized as revenue or support Balance, end of year 9. Prior Year Financial Statements 

$ .2'7,069 143,939 149,812 $211196 
The financial information shown for 1996 in the accompanying financial statements is included to provide a basis for comparison with 1997 and present summarized totals only. 10. The Commlmity Advisory Board for tile Louisiana State University in Shreveport Public Radio Stations Fund. On September 26, 1996, the Community Foundation of Shreveport-Bossier, (CFS-B), a non- profit corporation of Shreveport, Louisiana with its principal office located at 401 Edwards Street, Suite 517, Shreveport, LA 71101, in coordination with the Community Advisory Board (CAB) for the Louisiana State University in Shreveport Public Radio Stations, established the Community Advisory Board for the Louisiana State University in Shreveport Public Radio Stations Fund (Fund). 
The Fund is to be used for the support of the purposes of CAB. The Fund is the property of the CF~-B, and all distributions from the Fund must be approved by the CFS-B Board of Directors. Distributions from the Fund to LSU in Shreveport for support of the radio stations will be recognized as revenues in Statement-B in the year the funds are actually received by LSU in Shreveport. As of June 30, 1997, the Fund had a balartce of $112,555 
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