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riD. C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 2688356 ~ Fax 26B-9362 
Board of Commissioners Housing Authority of the City of Donaldsonville 1501 St Patrick Street Donaldsonville. LA 70346 
We have audited the accompanying general purpose financial statements of Housing Authority of the City of Donaldsom~lle as of December 31,1996, and for the year then ended, as listed in the table of contents. These general purpose financial statements and the supplemental financial information and supplemental financial information - statutory basis referred to below are the responsibility of the authodty's management. Our responsibility is to express an opinion oh these general purpose financia statements based on our audit. We conducited our audit in accordant~e with generally accepted auditing standards and Government Auditin~ Standards issued bythe Comptroller of the United States, ;~nd the provisions of Office of Management and Budget lOMB) Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assure ice about whether the general purpose financial statements are free of material misstatement. An audit includes examlning, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provi:ies a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Housing Authority of the City of Donaldsonvitie as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with GD_ver..~_rt.Q~.,n.LD~L.~Vditina Standards. we have also issued a consideration of Housing Authority of the City of Donaldsenville's internal March 18, 1997 on its compliance with laws and regulations. report dated March 18, 1997 on our control structure and a report dated 
Our audit was made for the purpose of f,)rming an opinion on the general purpose financial statements. The accompanying financial information listed as s, Jpplemental financial information and supplemental financial information - statutory basis in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Housing Authority ol the City of Donaldsonville. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation ':o the financial statements taken as a whole. As described in Note I, the supplemental financial information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.:S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally' accepted accounting principles. Su ;h supplemental tinancial information - statutory basis has been subjected to the aud?dng procedures applied in the au~iit of the general purpose financial statements and, in our opinion, is fairly presented in all material respect.,; in conformity with the comprehensive basis of accounting described in Note 1. 
March 18. 1997 VanRheenen & Miller. Ltd. Certified Public Accountants 

Members, t,rnericarl Institute of Certified Public Accountants 4 
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ndependent Auditors' Report FFinanc_i~_$9ction 
General Purpose Financial Statemen~ Combined Balance Sheet - All Fund Types and Account Groups Combined Statement of Revenues, Expenditares, and Changes in Fund Balances - All Governmental Fund Types Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual - All Governmental Fund Types Notes to the Financial Statements 

Schedule of Federal Financial Assistance ~tion ation -.Sta'~uto_ry Basis Balance Sheet - Statutory Basis Statement of Income and Expenses - Statutory Basis - Owned Housing Program Analysis of Surplus - Statutory Basis Computation of Residual Receipts; and Accruing Annual Contributions - Owned Housing Program Schedule, of Modernization Costs - Uncomp eted Analysis of General Fund Cash Balance Adjusting Journal Entries - Owned Housing >rogram 
ndependent Auditors' Report on Compliance Based on an Audit of Financial Statements Performed in Accordance with ~overnmant Auditir q Standards_ ndependent Auditor;' Report on Compliance with Specific Requirements Applicable to Major HUE) Programs ndependent Auditors' Report on Compliance with General Requirements Applicable to Federal Financial Assistance Programs ndependent Auditors' Report on Cornplianl:e with Specific Requirements Applicable to Nonmajor Federa Financial Assistance Program TransaclJons ndependent Auditors' Report on the Intern~ Ger, eral Purpose Financial Statemen~ ndependent Auditors' Report on the Intern= Financial Assistance Programs ndependent Auditors' Schedule of Finding= ndependent Auditors' General Comments 

iI Control Structure Based on an Audit of Performed in Accordance with iI Control Structure Used in Administering Feders and Questioned Costs 
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C. Mark VanRheenen, CPA Steaven [. MiLler Jr., CPA L. Scott Rose, CPA 1309 E Race Avenue - Searcy, Arkansas 72143 ~ (501) 268~356 - Fax 268-9362 
on the Internal Control Structure Based on an Audit o 

Board of Commissioners Housing Authority of the City of Donaldsonvill,.= 1501 St. Patrick Street Donaldsonville, LA 70346 
We have audited the general purpose financial statements of Housing Authority of the City of Dona(dsonvil(e as of and for the year ended December 31, 1996, and ~ave issued our report thereon dated March 18, 1997. We conducted our audit in accordance with gerterally accepted aud~ng standards and issued by the Comptroller General of the Uniled States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of matedal misstatement. The management of Housing Authodty of the ,,3ity of Donaldsonville is responsible for establishing and maintaining an internal control structure. In fulfilling this respor~sibility, e~mates and judgments by management are required to assess the expected benefits and related costs of ii'=temal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized ~se or disposition, end that transactions are executed in accordance with managements authoriz_ation and recorded pr ;)perly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limffations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in condition..; or that the effectiveness of the de=;ign and operation of policies end procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Housing Authority of the City of Donaldsonvilie for the year ended December :~1, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structule, we obtained an understanding of the design of relevant policies and procedures and whether they have been pit ced in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control stlucture. Accordingly, we do not express such an opinion. We noted certain matlers involving the internal control structure and its operation that we consider to be reportable condi~ons under standards established by the Amedcen Insfituta of Certified Public Accountants. Reportable conditions involve matters coming to oar attention rela~n~l to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of dudes. Due to its limited size, tie entity does not have the personnel to adequately separate the internal accounting control duties. "]'he segregaf)on o~ duties is a decision that must be made by management on a cost-bene~ basis. M;3nagement must determine ifthe co~ts of implementing an adequate internal control system will outweigh the benefits derived from such a system, This reportable condition is inherent in all small envies, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled =3udit finding. Members, American Institute of Certified Public Accountants 30 



A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low lew~l the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performir g their assigned functions. Our consideration of the internal control structure policies arid procedures used in administering federal financial assistance would not necessarily d~,lose all m;]tters in the internal control structure that might be reportable conditions and, accordingly', would not necessarily disclose al~ reportable cond~ons that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above are material weaknesses. This report is intended for the information c,f the Board of Commissioners, management and U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
March 18 1997 VanRheenen & Miller, Ltd. Certified Public Accountants 



Activity Cycles Treasury or financJnl) Revenue/receipta Purchases/disbu rsements External financial re :)orUng Payroll/personnel General Requirements Po)~Jcal activity Davis-Bacon Act C~1 rights Cash management Federal financial reports Allowable costs/cost principles Drug-free workplace Administra~ve requirements Specific Requirements Types of services a lowed or una)lowed Eligibility Reporting Cost allocation Special tests and provisions Claims for Advances and Reimbursements 
For all offbe internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operafion, and we assessed control risk. During the year ended December 31,1996, h~ousing Authority ef the City of bonaldsonville expended 54 percent of its total federal financial assistance under majc,r federal financial assistance programs. We performed teats of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure polick~s and procedures that we considered relevant to preventing or detecting material noncompliance with specific requi"ements, general requirements, and requirements governing claims for advances and reimbursements and amounts ~;laimed or used for matching that are applicable to each of the authodty's major federal financial assistance programs, which are identified in the accompanying schedule of federal tinancial assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies end procedures. Accordihgly, we do not express such an opinion. We noted cerfaih matters involving the internal control structure and its operation that we consider to be reportable cond~ons under standards established bythe American Institute of Ce~tied Public Accountants. Reportable condi~ons involve matters coming to our attention relatJn!) to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the authority's ability to administer federal financial assistance programs in accordance with applicable laws and regulation..;. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregafJon of du~es. Due to its limited size, he entity does not have the personnel to adequately separate the internal accounting control duties. "]-he segregation ol dufies is a decision that must be made by management on e cost-benefit basis. Menagement must determine if the co~,ls of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condiSon )s inherent in all sma)) enStJes, and should not be construed as a failure in proper managernent. We concur with management's opinion that the costs incurred to implement an adequate internal control syste'n would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. Out study of the authority's internal control structure and its operation disclosed reportable conditions relating to tenant files and PHMAP, which are disclosed in the accompanying schedule of findings and questioned costs. 



 



A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be rr~aterial in relation to the general purpose financial statements being audited may occur and not be detected within a tirrJely period by employees in the normal course of performing their assigned functions. Our consideration of tile internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions arid, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weakr~esses as defined above. However, we believe none of the reportable conditions described above is a material weal~ness. This repo~l is intended for the information ol the Board of Commissioners, management, and U.S. Department of Housing arid Urban Development. However, this report is a matter of public record and its distribution is not limited. 
March 18. 1997 VanRheenen & Miller, Ltd. Certified Public Accountants 



 
Houslng Aut~orlty of the City of DonaldBonville )ona~dsonville, Louisiana C~ibin~d Statement of Revenues, Expendl%ures, and Changes in Fund Balances- Budget and Actual - All Oovsrr~n~l Fund Types Year Endgd D~I 31, 1996 m special R~enue F~ds Variance Favorable Budget ActUal <Unfavorable> m ---- B~en~es: $ 175,20D.00 $ 184,395.30 $ 9,195.30 Bents 43,210.00 36,706.09 ( 4,503.91) Charges for services Dp~ratlonal subE~idles/grants 99,293.00 100,958.00 1,665.00 4,910.00 7,039.59 2,129.59 Interest 2,050.00 3,665.0g 1,6:5.00 Miscellaneous Total Bevenues $ 322,663.00 $ 332,763.98 $ i0,100.98 

ExpeTkdltures Current: A~InistratJve salaries Professional fees tr~avel Sundry administration Tenant se~ices Iltil~tles Maintenance sa]arlos :M~intenance ~imterlals DtheI malntenal)ce COSTS Insurance pILOT Employee benefits Collection losses Cap~tal expenditures Totnl Expenditures 
EXCess of R~enues over <under> Expendlturefl Fund Balance, beg~nnlng of p~)rlod m Fund Balance, end of p~rlod 



C. Mark VanRheenen, CPA Steaven L Miller )r., CPA L. Scott Rose, CPA 1309 E. Race Avenue ~ Searcy, Arklmsas 72143 ~ (501) 268-8356 ~ Fax 268-9362 

Board of C;ommJssionc,~rs Housing Authority of the City of Donatdsenvitle 1591 St. Patrick Streel Denaldsonville. LA 70346 
We have ~udded the general purpose financial statements of Housing Authority of the City of Donaldsonville as of and for the year ended December 31, 1996, and have issued our report thereon dated March 18, 1997. In connection with our audit of the general purpose financial statements of Housing Authority of the City of Donaldsonville as of and for the year ended December 31, 1996, and with our consideration of the authodty's control structure used to administer federal financial ~ssistance progrems, as required by Office of Management and Budget (OMB) Circular A-128, "Audits of State and Loc=al Governments," we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended December 31,1996. As required by OMB Circular A-128, we, have performed auditing procedules to test compliance with the requirements governing types of services allowed or unallowed that ate applicable to those transactions. Our procedures were substantially less in scope than an audit, the objecfive of which is the expression of an opinion on the authority's compliance with these requirements Accordingly, we do not express such an opit~Jon. W/th respect to the items tested, the results of fho~e procedures disclosed no material instances of noncomp[iance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused u.,~ to believe that Housing Authority of fhe City of Donaldsonviile had not complied, in all material respects, wfth those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. Howeve', this report is a matter of public record, and its distribution is not limited. 
March 18. 1997 VanRheenen & Miller, Ltd. Ce~fied Public Accountants 

Members, American Institute of Certified Public Accountants 2g 



C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 1309 [. Race Avenue - Searcy, Afl,~nsas 72~43 ~ {501) 265-8,356 ~ Fax 2 6~9362 
A AJ~p_ljca ble to 

Board of Commissioners Housing l~uthorily of the City of Donaldsonvilte 1501 St. Patrick Street Donaldsonville, LA 70346 
We have audited the general purposs financial statements of Housing Authority of the City of Donaldsonville as of and for the year ended December 31, 1996, and have issued our report thereon dated March 18, 1997. We have applied procedures to test Housing Authority of the City of Donaldsonville compliance with the following requirements applicable to each of its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the year end ed December 31, 1996: 

Our procedures were 

Political Acfiv~ Davis-Bacon A=t CMI Rights Cash Management Federal Financ:ial Reports (Claims for Advances and Reimbursements) ~k~lowabte cost~/Cost principles Drug-Free Wo'kplace Act Administrative requirements imited to the applicable procedures described in the Offtce of Management and Budget's te and_.Lq.~ G0ve.rnments. Our procedures were substantially less the expression of an opinion on the authority's compliance with the According~y, we do not express such an 4blEInion. inscope than an audit, the objective of whi;h is requirements listed in the preceding paragraph. W~ respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this reporL With respect to items not tested, nothing came to our attention that caused us to believe that Housing Authority of the City of Donaldsonville had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. Howew,r, this report is a matter of public record, and its distribution is not limited. 
March 18. 1997 VanRheenen & Miller, Ltd.' Certified Public Accountants 

Members,/,merican Institute of Certified PubJic Accountants 28 



C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Seon Rose, CPA 309 E Race Avenue ~ Searcy, Ark,~nsas 72143 - (501) 268-8356 ~ Fax 268-9362 
dependent Auditors' I~:eDort on Comoliance with Specific Recluirements Annlicable to Maior HLJD Proarams 

Board of Commissioners Housing Authority of the City of Donaldsonville 1501 St. Patrick Street Donaldsonville. LA 70346 
We have audited the general purpose financial statements of Housing Authority of the City of Donaldsonville as of and for the year ended December 31, 1 g96, and have issued our report thereon dated March f 8, 1997. We have atso audited Housing Authority of the 2.ity of Donaldsonvilie compliance with the specific program requirements governin~ types of services allowed or unallowed; eligibility; repor#ng; cost allocation; claims for advances and reimbursements; and special test and provisions that are applicable to each of its major HUD-assisted programs, for the year ended December 31,1996. The management of Housing Authority of the City of Donaldsonville is responsible for the autnerity's compliance ~th those requirements. Our responsibilffy is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government A~d_d~i~g. Standard~ issued by the Comptroller General of the United States; Office of Management and Budget Circular A-128, "Audits of State and Local Governments" and the provisions of the Public and Indian Housina Comolia_nce Sup_p~Lment dated May 29, 1996. "Those standards and the OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the authority's compliance with those requirements. We bt=lieve that our audit provides a reasonable basis for our opinion. The results of our audit procedures disclose:i immaterial instances of noncompliance with the requirements referred to above, which are described in the accomp:~nying schedule of findings and questioned costs. We considered these instances of noncompliance in forming our opinion on compliance, which is expressed in the fallowing paragraph. In our opinian, Housing Authority of the City ol Donaldsonville complied, in all material respects, with the requirements described above that are applicable to each of its HUD-assisted programs far the year ended December 31, 1996. This report is intended for the intormation ;)f the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
March 18. 1997 Certified Public Accountants 

Members, American Inslitute of Certified Public Accountants 27 



C. Mar~ Var~Rbee~en, CPA Steaven E. Miller )r., CPA L. Scott Rose, CPA 1309 E. RaceAvenue ~ Searcy, Ar~ansas72143 ~ [501)268-83~.6 ~ Fax26B-9362 

Board of Commissioners Housing Authority of the City of Donaldsonvil e 1501 St. Patrick Street Donaldsonville, LA 70346 
We have audited the general purpose financial statements of Housing Authority of the City of Donaldsonville as of and for the year ended December 31,1996, and have issued our repeal thereon dated March 18, 1997. We conducted our audit in accordance with generally accepted audi~ng standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Housing Authority of the City of Denaldsonvitie is the responsibility of the authority's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the authority's compliance with certain provisions of laws, I"egulafions, contracts, and grants. However, the objective of our audit of the general purpose financial statements w~s not to provide an opinion on overall compliance with such provisions. Accordingly, we do net express such an opinion. The resul~:s of our tests disclosed no instances of noncompliance that are required to be reported under Govemrrlent ~. ,<~tandards. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. Howeve ~, this report is a matter of public record, and its distribution is not limited. 
March 18.1997 k/~ ~ 4 ~j L+~. VanRheenen & Miller, Ltd. Ce~fied Public Accountants 

Members, American Institute of Certified Public Accountants 26 



 



 

(1) nterest Receivable - IRS nterest Income To record accounts receivable for federal tax w~thhald from C.D.'s. (2) Operating Reserve Unreserved Surplus Cumulative HUD Annual Contrib. Grants from HUD To adjust equity accounts at 12/31/96. (3) nterest Income nvestments To adjust investments per detail and bank confirmation at 12131/96. (4) ClAP Contract Retentions ro record contract retentions at December 31, 1996. 

Housing ,~,uthority of the City of Donaldsonville Donaldsonvilte, Louisiana Owned Housing Program Adjusting Journal Entries December 31, 1996 Annual Contributions Contract FW-1263 
A(:ct. # for audit r(port 1145 3610 
820 !810 !840 '.845 
~,610 1162 
lZ,00.2M 2112 

Acct. # for posting by PHA 

24 

Debit Credit 1145 $ 520.60 6010 $ 520.60 
2820 2810 2840 2845 
6010 1162 

111,890.28 158,219.32 

610.28 
100,958.00 169.151.60 
610.28 

DO NOT 29,079.00 BOOK 29,079.00 



 



 



Housing/~ uthority of the City of Donaldsonville Oonaldsonville, Louisiana ndependent Auditors' Schedule of Findings and Questioned Costs For the Year Ended December 31,1996 
1. TENANT FILES F ndihg Basecl on eight files selected, we noted three files did not have documentation of tenant signed applications for each year of occupancy. 
Reco~'nmendation A thorough review of tenants' files should be made for tile purpose of eliminating the deficiencies. 
Be__eb~ We will do so 
2. PHMAP ASSESSMENT FAC'I-ORS 

Rec_#mmendation_ Review the requirements of HUD Notice PIH 96-32 and comply with its directives 
Re_ep/y We plan to implement tracking of work orders with a new computer system 

Questioned Costs .00 

00 



C. Mark VanRheenen, CPA Steaven E. MilJer Jr., CPA L. ScoU Rose, CPA "1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 
ndeDendent Auditors' Rer~ort on the Internal Control Structure Used in 

Board of Commissioners Housing Authority of the City of Donaldsonvitle 1501 St. Patrick Street Donaldsonville. LA 70346 
We have audited the general purpose financial statements of Housing Authority of the City of Donaldsonville for the year ended December 31, 1996, and have issued o~r report thereon dated March f 8, 1997. We have also audited Housing Authority of the City of Donaldsonville's compliance with requirements applicable to major federal financial assistance programs and have issued our report thereo ~ dated March 18, 1997. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128 Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of malaria misstatement and about whether Housing Aathority of the City of Donaldsenville complied with laws and regulations noncompliance with which would be mated~l to a major federal financial assistance program. In planning and performing our audits for the year ended December 31, 1996, we considered the authority's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the authority'.,; general purpose financial statements and on its compliance with requirements applicable to major programs, and to report on the internal control structtrre in accordance with OMB Circular A-128. This report addresses our consideralJon of internal control structure policlies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated March 18, 1 ggT. The management of ;"lousing Authority of thc= City of Donaldsonville is responsible for establishing and maintaining an internal control structure. In fulfilling this resl~insibility, esf~mates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with managernent's authorization and recorded I:,roporly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in cond~ons or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 

Members, .~,rnerican Institute of Certified Public Accountants 32 



 



Housing Authority of the City of Donaldsonville Donaldsonville, Louisiana Notns to the Financial Statements December 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLfC|ES A. Or~;~ation. 3he entity is chartered a'.~ a public corporation for the purpose of administering housing programs for low income families. 
B 
Under the United States Housing Acl of 1937, as ernended, the U.S. Department of Housing and Urban Development (HUD) has direc~ respensil-,ility for administering low income housing programs in the United States. Accordingly, HUD has contracted with 1he entity to administer certain HUD funds. Financial repo~nq. The financial ret:,orting policies of the entity conform to generally accepted accounting principles. The following is a summary of significant accounting policies Financial reporting, entity. The el~tity is a public corporation, legally separate and fiscally independent. As required by generally accepted accounting principles, these financial statements present the financial pos~on and results of operations of Housing Authority of the City of Donaldsonville, a primary government. There are no component units to be included herewith, but this report does include ell funds, account groups, and programs which are controlled by the ent~'s governing body. Fund acc o_uunting, The accounts of the entity arE.= organized on the basis of funds or account groups, each of which is considered to be e ~)eparate accounting unit. The operations of each fund are reported as a separate set of self-balancing aq;counts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expendi[ures or ex ~enses, as appropriate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds ale grouped, in the financial statements in this report, into one generic fund type (governmental) and the fol,owing broad fund categories: 
~ecial revenue fV.t)d - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures for specified purposes P_e_bb_t service fund - The debt service fund is used to account for the accumulation of resources for arid the payment of, gen~=ral Iong-terrn principal, interest, and related costs. C__a~ital projects_fund - Tho capital projects fund is used to account for financial resources to be used for the acquisition, const'uction, and major renovation of major capital facilities. Special reporting treatment is also applied in govemmentst funds when prepaid items are present to indicate that they do not represent"available spendable resources", even though they are a component of net current assets. Such amounts are offset by fund balance reserve accounts. Fixed assets an~lono=term liabilities. The accounting and reporting treatment applied to fixed assets and long-term liabili~es associated wth a fund are determined by its measurement focus, All governmental fund types are accounted for on a sl)ending "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statemerits present increases (revenues and other financing sources) and decreases (expenditures and other finarcing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spending resources" during e period. Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. 



Housing ,~,uthority of the City of Donaldsonville DonaldsonvilIe. Louisiana Notes to tee Financial Statements (Continued) December 31. 1996 
All fixed assets are valued at histo ical cost or es~mated historical cost if actual historical cost is not available. Donated assets are valued at ther estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. ~)udng project development, interest expenditures were capitalized under pre-1967 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to financed developments, interest expenditures are not ac,,rued but are recorded when paid. Long-term liabil~es expected to be financed from governmental fund types are accounted for in the Genera Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund The two above-.earned account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with the measurement of results of operations. Basis of accounting. All governmental fund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. All significant revenue ;~ources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is recognized when due. Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt account group. No expenditure is reported for those amounts. No liability is recorded for nonvesfing accumulating rights to receive kick pay benefits. The entity does act utilize encumbrance accounting on - statuto[y_b3s_i~,,_;. The supplemental financial information - statutory basis has been prepared in conformity with the accounflng practices prescribed by HUD, which differ from generally accepted accounfin~1 principles as follows: a b Governmental fund accounting pdnciples are not utilized. Accounts receivable are stated without an allowance for doubtful accounts. Accounts are written off as collection losses only after the tenant has vacated the unit and the entity has taken reasonable actions to collect. Annual Contnbufions and subsidies earned and/or received from HUD are recorded as contributions to surplus and are not hcluded in the Statement of Income and Expenses. Items of routinely recurring expenses are recognized when paid and are therefore not accrued. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold. "The cost of accumulated unpaid vacation and sick leave is not accrued. Financial statement folmats vary from GAAP. The entity does not ufll ze encumbrance accounting. Expenditures under HLID's Comprehensive ImprovementsAssistance Program (CLAP) and similar forerunner programs a~e fully capitalized, notwithstanding the fact that expenditures are normally a mbiture of repairs, replacements arid improvements. Consequently, some amounts represented as Fixed Assets may )ncltJde costs substantialJy in excess of value. During project development, interest expenditures are capitalized under pre-1987 financing agreements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to complefion of Pre-1987 financed developmerits, interest expenditures are not accrued but are recognized when paid. 
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Housing tkuthodty of the City of Donaldsonville Donaldsonviite. Louisiana Notes to 1he Financial Statements (Continued) December 31. 1996 
Compa!~e_.~ata. Comparative total data for tile prior year have been presented in some accompanying financial statements in order to provide an understanding of changes in the entity's financial pos'~on and operations. However, comparative data by fund type have not been presented in each of the statements since inclusion of such data woiJtd make the statements unduly complex and difficult to read. !me.nts. Total columns on the combined statements are captioned Memo Totals to indicate that they are p:'esented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this deta. C. Buck. The entity follows these procec ures in establishing the budgetary data reflected in the financial statements 

2 
3 

The entity prepares annual budgets for each fund (except Debt Sewice Fund and the Capital Projects Fund) Prior to the beginning of each b'jdget year, the enflty's annual budget is approved by the enUty's governing body. Budgetary amendmen~; require appraval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the Capital Projec'~ Fund are prepared on a project-life basis rather than on an annual basis and, therefore, have been omil,ted from the accompanying financial statements. Budgets for the Debt Service Fund are not prepared inasmuch as all revenues and expenditures of this fund are controlled by arid processed by HUD. The entity records Debt Service Fund transactions from documents supplied by HUD. D. I_~nceme taxes. The entity is not subject to federal or state income taxes E 
F 

The entity defines cash to include cerlJficetes of deposit, money market funds, savings accounts, and demand deposits, and other short-term seour~es with maturities of three months or less Consequently, the cost, carrying vail e, and market value are equivalent. Investment. The entity defines investments to include ce~ficatas of deposit with maturities of greater than three months, consequently, the cost, carrying value, and market value are equivalent. NOT~ - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS It is the enflty's policy for deposits to be s{;cured by collateral valued at market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. The enl~ty's deposits are categorized to give an indication of the level of risk assumed by tre entity at December 31, 1996. The categories are described as follows: Category 1 - Insured or collateralized with securrdes held by the entity or by its agent in the ent~ty's name. Category 2 - Collateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. 



Housing Authodty of the City of Donaldsonvitie Donaldsonville. Louisiana Notes to the Financial Statements (Continued) December 31. 1996 
Cash Deposits, categorized by level of risk, ale 
Total Bank Balances $ 178,058.03 $ 178,058.03 . N.OT[~ 3_ - RESTRICTED CASH Restricted cash consists of the following 

Debt Service Fund 

2 $ .00 3 $ .00 

NOTE 4 - INTERFUND RECEIVABLES AND PAYABLES The followfing schedule as of December 31, 1996 represents interfund receivables and payables Interfund Fund Type Special Revenue: Owned Housing Capital Projects Total NOTE 5 - FIXED ASSETS Changes Jr) fixed assets are as follows 
Land, land impvts. Building Equipment Const. in progress Total 

Be~.. of Period $ 601,992.65 4,464,384.29 223,291.57 127,043.00 $ 5,416,711.51 
Add~ions $ .00 .00 26,349.74 203,292.60 $ 229,642.34 

Rece~ables $ 29,079.40 .O0 29,079.40 
Deletions $ .00 .O0 14,402.96 .00 $ 14,402.98 

Owned Housing Program $ 215.31 
Interfund Payables $ .00 29.079.40 $ 29,079.40 
End of Period $ 601,992.65 4,464,384.29 235,238.33 330,335.60 $ 5,631,950.87 Construction in progress is composed of expenditures related to major renovation of certain buildings owned by the entity, said renovation having a planned total cost of $ 390,000.00 to be fully financed by grants from HUD. All land and buildings are encumbered bya D,.=clarafion of'lrust in favor of the United States of America as security for obligations guaranteed by the federal gover lment and to protect other interests of the federal government. 
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! Bousing Authority of the City of Donaldsonville Donaldsonvillo, Louisiana BaLance Sheet - Statutory Basis DeCember 31, 1996 Annual Contributions Contract FW-1263 m Assets cash ACcounts receivable-tenants Aecount~ receivable-other Prepaid insurance Investments Debt amortization funds Fixed assets I Total Assets I Liabil~tles and Surplu~L m TenalltS' security deposits Contract retentions ACcounts payable-other Accr~Jed and wlthhe]d payroll taxes Fix~J llabilltieE, Total liabil~zies surplus 
Total Liabilities and Surplus 

I 



Housing Authority of the City of Donaldsonvilie [Z)onaldsonville, Louisiana Notes to the Financial Statements (Continued) December 31,1996 
NOTI~ 8 - CONTINGENCIES The entity is subject to possible examinatiorls made by federal regulators who determine compliance with terms, cond~ons, laws and regulations governing gran~s given to tile entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
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Housing ALthority of the City of Donaldsonville [)onaldsonville, Louisiana Independent Auditors' General Comments December 31, 1996 
3"here was one finding in the next precedil~g audit as follows Find a. PHMAP Assessment Factors 

Resolution a. Current audit finding #2 discloses lack of documentation regarding Indicator #7. 
The PHA administers the following programs: 160 units of public housing and a ClAP 



N__OTE 6 - FIXED LIABILITIES 

Housing Authority of the City of Donaldsonvilte Donaldsonville. Louisiana Notes to th ~ Financial Statements (Continued) December 31. 1996 
Fixed liabilities consist of the following 
Payroll related costs FFB note dated March 11, 1982 Bonds payable, August 1, 1970, series "rutal 
The Federal Financing Bank note is payable ir annua annual installments to maturity are payable by HUD. 

nterest Rate 6.60% 5.75% 
Principal Balance $ 1 $ 1 
11,263.38 28,029.40 095.074.78 134.367.56 

installments Of $29,879.42, including principal and interest. AI The note matures November I, 1997. The bond~ mature in s~des annually in varying amounts with the final maturity date in 2011. All required debt service to maturity on the bonds, including principa' and interest, is payable by HUD under a debt service contract with the entity. Changes in fixed liabiITties are as follows: 
Bal., beg. of period Principal retirement Net Change Bal., end of period 

FFB Notes $ 54,314.26 (26,284.86) .00 $ 28,029.40 Scheduled retirements of fixed liabilities are as follows 
Within one year Within second year Within third year Within forarth year Within fifth year Thereafter 

FFB Notes $ 28,029.40 .00 .00 .00 .00 .00 NOTIE 7 - RETIREMI--NT PLAN 

Bonds 48,828.95 51,628.06 54,427.18 57,537.30 60,958.44 821.694.85 

Bonds $ 1,141,104.62 ~6,029.84) .BD $ 1,095,074.78 
Intere~ $ 64,818.83 60,159.14 57,190.53 54,060.97 50,752,57 277.332.95 

Payroll Related Costs $ 9,802.42 .00 1.460.96 $ 11,263.38 
Total $ 141,675.18 111,787,20 111,617.71 111,598.27 111,711.01 1.099.027.80 

The end/provides pension benefits for all o'~ its full-time employees through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings. Employees are eligible te parlJcipate after a six month exclusionary period. 3he employee contributes 6% and the entity contributes 8% of the employee's ba~,;e salary each month. "the entity's contributions for each employee (and interest allocated to the employee's account) are vested 20% annuall,/for each yeal of I:~aitJcipation. An employee is fully vested after five years of participation. The entity's total payroll in fiscal year ended December 31, 1996 was $103,193.83. The enfily's contributions were calculated using the base salary amount o' $83,383.33. Contributions to the plan were $5,003.00 and $6,663.00 by the employee and the entity, respectively. 
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