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ANTHONY B. BAGLIO, CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone Hammond, Louisiana 70403 (504) 542-4155 
INDEPENDENT AUDITOR' S REPORT 

The Honorable Emmett J. Perrilloux, Fire Chief, and Members of the Board of Directors Natalbany Volunteer Fire Department, Inc. P. O. Box 337 Natalbany, Louisiana 7045] 
I have audited the accompanying financial statements of Natalbany Volunteer Fire Department:, Inc. (Natalbany) (a non-profit organization), Tangipahoa Parish Fire Protection District No. 2 (Tangipahoa) as of and for the year ended December 31, 1996 These financial statements are the responsibility of Natalbany's management. My responsibility is to express an opinion on th(.s~ financial statements based on my audit. I conducted my audit in accordance with generally accepl ed auditing standards and Government Auditinq Standards issued b> the Comptroller General of the United States. Those standa~da require that I plan and perform the audit to obtain reasonal 1( assurance about whether the financial statements are free of material misstatement. An audit: includes examining, on a tc,s~ basis, evidence supporting the amounts and disclosures in t h( financial statements. An audit also includes assessing t h{ accounting principles used and significant estimates made b> management, as well as evaluating the overall financial statemc,n< presentation. I believe that my audit provides a reasonal l{ basis for my opinion. 'The financial statements referred to above include only the funds appropriated by Tangipahoa to Natalbany, plus certain othe~ transactJons. The statements are intended to allow Tangipahoa to monitor the use and application of appropriated funds and should :sot be use(] for any other purpose. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial posit~ o~: resulting from appropriations and certain transactions of Natalbany as of December 3] , 1996, and the results of J t ,operations and cash flows arising from appropriations and certaJ~ other transactions for the year then ended in conformity wJ[} general accepted accounting principles. 01 



Independent Auditor's Reoort 

In accordance with Government Auditin~L_Standards, I have a]s( issued a report dated June ]8, 1997, on my consideration of Natalbany's internal control structure and a report dated J~n( ]8, ]997, on its compliance wit]] laws and regulations. 
Hammond, Louisiana June 18, 1997 
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NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Balance Sheet Arising from Appropriations and Certain Other Transactions December 31, 1996 

ASSETS urrent Assets Cash and cash equivalents ]nvestment in certificate of deposit Receivable - parish allocation Prepaid insurance 

GENERAL FUN[) RESTRICTED 
LAND, BUILDING & EQUIPMENT TOTAL FUND MEMORANDUM RESTRICTED ONLY 

$ 6,060. $ 4,067. $ 10,]27 
972 715 'total Current Assets $123,747 Restricted asset: Security deposits Investment in C. D. 425 7,503 Total Restricted Assets $ 7, 928 Property, ]Plant and ~ij~mg~ t Donated vehicle Less: accumulated depreciation Net Property Plant and Equipment Other Assets 

3 , 706 0 0 $ 7, 773 
0 
0 

3,706 972 715 $i31,520 
$ 425 7,503 $ 7,928 

0. $35,000. $ 35,000 0. (25, 667. ) (25, 667 
0. $ 9,333. $ 9,333 

Security deposit $ 3,204 Total Assets 0. $ 1,204 $132,879. $17,106;. $149,985 = 

See accompanying notes 03 
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NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Balance Sheet Arising from Appropriations and Certain Other Transactions December 31, 1996 ( Continued) 

LIABILITIES & FUll9 BALANCE Current Liabilities Accounts payable Accrued salaries & related benefits Payroll taxes payable Security deposits payab]e Short term debt Current portion long-term debt 

GENERAL FUND RESTRICTED 
$ 3,586 3,195 1, 505 400 6, 000 4, 292 Total Current LiabilJties$ 18,978 bona-Term LJ abi] ities Notes payable Fund Balance (Deficit Restricted 

LAND, BUILDING & EQUIPMENT TOTAL FUND MEMORANDUM RESTRICTED ONLY 
0 

5,189 $ 5,189 

$ 3,586 3,195 1,505 400 6,000 9,481 $ 24,167 $ 14,367. $ 35,879. $ 50,246 
$ 99,534. $(23,962.) $ 75,572 Total Fund Balance $ 99,534. $(23,962.) $ 75,572 'Total Liabilities & Fund Balance $]32,8'79. $ 17,106. $149,985 

See accompanying notes O4 



 

NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIP~OA PARISH FIRE PROTECTION DISTRICT NO. 2 Statement of Support, Revenue, Functional Expenses, and Changes :in Fund Balances Arising from Appropriations and Certain Other Transactions Year Ended December 31, 1996 

SUPPORT & REVENUE Appropriations from Tangipahoa Parish Fixe Protection Dist. No. 2 Ad valorem tax Revenue sharing Revenue sharing payback plan 2% rebate Interest Miscel]aneous Fire service payments Total Support and Revenue 
PROGRAM EXPENSES Advertising Bank charges Capital expenditures Interest Depreciation Dues & subseriptions Employee benefits Gas & oil Insurance Janitoria] Office supp]ies Payroll taxes Postage & freight Professiona] fees Rent Subtotal 

LAND, BUILDING GENERAL & EQUIPMENT FUND FUND RESTRICTED RESTRICTED 

$3.43 , 347 39,573 9,569 12,411 i,]26 356 ]13 
$204,495 
116 55 30,246 1,384 206 2,436 4,]80 20,830 50 949 4,07] 40] 4,922 50 

0 
185 

TOTAL MEMORANDUM ONLY 

$141,347 39,573 9, 12, I, 569 411 31] 356 113 
185. $204,680 
0 
2,158 7,000 

$ 116 55 30,246 3,542 7,000 206 2,436 4,180 20,530 5O 949 4,07ff 4O] 4,922 50 $ 69,596. $ 9,158. $ 78,754 
See aceompanying notes 05 



 

NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Statement of Support, Revenue, Functional Expenses, and Zhanges in Fund Balances Arising from Appropriations and Certa~ Other Transactions (Continued) Year Ended December 31, 1996 

EXPENSES (CONTINUED Repairs and maint Salaries & wages Supplies Telephone Training Trave] Uniforms Utilities 
Total Expenses 

LAND, BUILDING GENERAL & EQUIPMENT TOTAL FUND FUND MEMORANDUM RESTRICTED RESTRICTED ONLY 
14,822 53,754 3,440 2,871 1,084 335 220 3,436 $ 79,962 $ 349, 558 

0 

$ 0 $ 9,158 

$ 14,822 53,754 3,440 2,873 1,084 335 220 3,436 $ 79,962 $ 158,716 
Excess (Deficiency) of Support: and Revenue over Expenses $ 54,937. $ (8,973.) $ 45,964 Fund Balances (Deficit), Beginning of Year $ 49,210 Fund Balances (Deficit), End of Year $ 104,]47 

$ (19,602.) 
$ (28,575.) ==~~:~~=: 

See accompanying notes O6 

$ 29,608 
$ 75,572 



 

NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Statement of Cash Flows Year Ended December 31, 1996 CASH FLOWS FROM OPERATING ACTIVITIES: Net income Adjustments to reconcile net income to net cash provided by operating activities: Depreciation (Increase) decrease Receivables Prepaid insurance Deposits Increase (decrease) Accounts payab]e Accrued salaries 
in operating assets 
in operating liabilities 

Accrued payro]l taxes payable Security deposits payable 

$ 45,964 
(85,427 23 i00 1,922 703 333 i00 NET CASH USED BY OPERATING ACTIVITIES (29,282 

CASH FLOWS FROM INVESTING ACTIVITIES Increase in restricted assets Increase in investments (Ii] (560 NET CASH USED BY INVESTING ACTIVITIES (671 
CASH FLOWS FROM FINANCING ACTIVITIES: Repayment of long-term debt Proceeds from short-term debt: NET CASH USED BY FINANCING ACTIVITIES 
NET INCREASE (DECREASE) IN CASH AND CASH EQU]VALENTS CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR CASH AND CASH EQUIVALENTS, END OF YEAR 
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION: Cash pa~d during the year for interest 

See accompanying notes O7 

9,079 6,000 

$ I0,127 
$ 3,542 ~==:=-==- 



 

NATALBANY VOLUNTEER FIRE DEPARTME~]?, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Notes to Financial Statements As of and For The Year Ended December 31, 1996 
INTRODUCTION Natalbany Volunteer Fire Department, Inc. (Natalbany) an<~ nine other fire departments comprise Tangipahoa Parish FJ r~ Protection District No. 2 (Tangipahoa). Tangipahoa receives ad valorem taxes, state revenue sharing, and 2 per cent i J ~ e insurance rebated monies and appropriates these monies, a]on? with interest earnings, to the ten individual fire departments ii~ accordance with an annual agreement. The primary responsibility of each fire department is the prevention and termination of ~ires which pose a threat to life or property within its areas of responsibility. The secondary responsibility is to respond t< any and a] ] calls for assistance from any of the other fi ~(~ departments in Fire Protection District No. 2. The annual agreement provides that the appropriation of revenue from Tangipahoa be based upon the square miles served by the individual fire departments, the population within the area served, and the number of fire calls received in a given perioi The agreement also requires that the individual fire departments disburse the appropriations exclusively for the purposes of operating, maintaining, and/or purchasing equipment and supplies for their fire department, and for approved salaries . Tho agreement additionally requires the individual fire department!: to present quarterly statements of funds received and expended. The accompanying financial statements present- only th( financial activities of Natalbany ensuing from appropriations c)f Tangipahoa, and certain other revenues. The financial statemen~ are not intended to and do not present the financial position an<! results of operations in conformJ ty with generally accept {~<i accounting principles. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accounts of Natalbany are established on th~ basis of funds. Each fund is considered a separat < aecounting entity. The operations of each fund a~e accounted for with a separate set of self-balancing accounts. These self-balancing accounts constitute its assets, liabilities, fund equity, revenues, a1:d expenditures. The revenues are accounted for in the individual funds dependent upon the purpose for whi<h the funds are to be expended and the means by which spending activities are regulated. 08 



 

NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Notes to Financial Statements {Continued) As of and For The Year Ended December 31, 1996 
B. RESTRICTED ASSETS Natalbany, based on certain loan covenants, ] required to establish and maintain prescribed amoullt~ of cash that carl only be used in accordance with ~ h~ loan resolution security agreement dated March ?( 1983. The account is as follows: Reserve account -transfers from the general operat [:~! account at a rate of not less than $ 64. monthly sha~ . be made to this account until it reaches the sum e~ $7,]28. At December 31, 1996, Natalbany had certificate of deposit in the amount of $7,503. at local financial institution restricted for the rese--v. account . Natalbany, has ent(~_red J nto an agreement with B(~[. ! South Mobility in which employees of the Natalbany F ~ Department are eligible to obtain cellular phon services under a governmental rate plan. Nata]bany a(![ ! as an agent for the employees. All bills will be sen~ to the agency' s address set forth by the agency' office, detailed and separated by mobile phone numbe:~;. It is the agent' s responsibility to distribute "~h, phone bills to the applicable employees and rece v~ reimbursement. The Natalbany Fire Department holds fu] ! responsibility for all air time, access charges, an~: any other applicable fees due and payable to Bell So~i !: Mobility. Natalbany requires all employees applying f<>~ the cellular phone service to pay a deposit of $i00. t : be used as reimbursement in case of forfeiture. 71~ December 31, 1996, the cellular phone security depo~< account had a balance of $425. 
C. GENERAL FIXED ASSETS Fixed assets aide not reported in the accompany[n~? financial statements because all assets purchased wi<~ appropriations from Tangipahoa shall be owned h'y Tangipahoa as stated in the contract between Tangipah<~ and the ten individual fire departments. Fixed ass<!t~: are expensed at the time of purchase except for a f:ir.~ truck that was donated to the department. 
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NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPA]IOA PARISH FIRE PROTECTION DISTRICT NO. 2 Notes to Financial Statements (Continued) As of and For The Year Ended December 31, 1996 
I). CAPITAL LEASES Capital lease obligations are recorded at th( present value of the future minimum lease paymel,t~ discounted at the interest rate implicit in each lea~c A corresponding amount is recorded as capital expenditures. E. BASIS OF ACCOUN TING The accompanying financial statements Natalbany are being presented on the accrual basis accounting as fo]lows: Revenues Appropriations from Tangipahoa are recor<ie< when they are appropriated. Essentially all otL<,:~ revenue is recorded as received which basica[i!~ coincides with when it is earned. ~enditures Expenditures are generally recognized und<<: the accrual basis of accounting. Thus, ]iabilities are recognized when they are incurJe~ not when they become due. F. BUDGET PRACTICES Natalbany lega]ly adopted the 3996 budget at January 1996 business meeting. G. CASH AND CASH EQUIVALENTS Cash and cash equivalents include interest-bear:n! demand deposits and money market accounts. C~J~} equivalents also include amounts in time deposits ~n~ those investments with remaining maturities of 90 d~Jy~ or less. Cash and cash equivalents are stated at co~t which approximates market, and are insured through ~h~ Federal Deposit Insurance Corporation (FDIC) . 
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NA'rALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRH PROTECTION DISTRICT NO. 2 No~es to Financial Statements (Continued) As of and For The Year Ended December 31, 1996 
H . ]INVESTMENTS Natalbany invests some of its available cash i: Certificates of Deposit (CDs) for 12 months. T:I I~ deposits with remaining maturities of 90 days or m<,1~ are considered to be investments. Natalbany mainta: n~ its CDs with domestic depositories. At December 71 , 1996, Natalbany had a certificate of deposit valued d< $7,503. issued September 07, 1996 and maturing <: September 07, 1997, bearJ ng interest at a rate ef b.00%. Natalbany had a second certificate of depo.~ i va].ued at $3,706. issued September 07, 1996 an< maturing on September 07, 1997, bearing interest at rate of 5.00%. Both certificates of deposit al considered to be investments and were insured thrcR~g! the Federal Deposit Insurance Corporation (FD]<'] Investments are carried at cost which approxima t <~ market. 
INCOME TAXES Natalbany is exempt from federal income tax< under Section 501(c) (3) of the Internal Revenue Cod<. Natalbany is classified by the Internal Revenue Serv: c as other than a private foundation. J. VACATION AND SIC]< LEAVE Depending on their length of service, full-tlTl employees of Natalbany Volunteer Fire Department, ]I.c earn seven to fourteen days of vacation leave eac year. Unused vacation leave expires at the end of <HJc year. Sick leave is granted by the board on a individual basis. 
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NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Notes to Financial Statements (Continued) As of and For The Year Ended December 31, 1996 
K. DONATED MATERI~JS AND SERVICES Natalbany Volunteer Fire Department, ] l.c. (Natalbany) records the value of donated goods o~ services when there is an objective basis available t,'. measure their value-. Donated materials or equipmeI:t , when received, are reflected as contributions in th( accompanying statements at their estimated fair mark(~t values at the date of receipt. No amounts have been reflected in the statemeil~ for donated services as no objective basis is availab]~ to measure the value of such services. Nevertheless, substantial number of volunteers donated significant amounts of their time in Natalbany's program service~ . ]LAND B U On April 23, 1993, Nata]bany Volunteer Fi~ Department, Inc. (Natalbany) was donated a fire trDck with an appraised value of $35,000. The fire truck :i~ being depreciated over 5 years using the straight-]in< method. The depreciation expense for the donated true< is $7,000. 
Employees of Natalbany Volunteer Fire Department, Inc. (Nata]bany) participate in the Soc/al Security Syst~m Natalbany uses appropriations from Tangipahoa to provide th~ emp] oyer matching port ions of the social secul i ty contrJbutJ on. Neither Natalbany nor Tangipahoa has an>' liability for employee pension benefits. Full time employees, excluding the Chief, are a]s.: participating in a retirement program purchased through {~ life insurance company. Natalbany pays the monthly premJum~ on the retirement policy. However, neither Natalbany no~ Tangipahoa have any liability for pension benefits paid u[.~>r retirement. Total retirement expense for the year ended December 31, 1996 was $650. 

12 
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NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Notes to Financial Statements (Continued) As of and For The Year Ended December 31, 1996 
-TERM OBLIGATIONS Natalbany Volunteer Fire Department obtained a loan through the Community Inc. (Natalbary: Facilities Loan~ Program from the Farmers Home Administration, United State~ Department of Agriculture, totaling $90,0{)0. on October 22, 1982. The loan is payable in two hundred thirty n5 n( consecutive monthly installments of $594. at an interes~ rate of 5%. The loan is collateralized by a chattel mortgag< dated June 16, 1983 on one 1983 F-702 Ford fire truck and its related equipment. Natalbany has also pledged and assigned all of its income of whatever nature and/or sou] c{. to the faithful payment and security for the payment of th,~ mortgage. The loan was sold to Genera]. Electric Capital Corporation (GECC) in 1987. At December 31, 3996, th(~ balance of this loan was $41,068. Of this amount, $35,8"J9 represents long term debt. Total interest expense for t h~ year ended December 31, 1996 was $2,158. Maturities on long term debt are as follows Year ended December 31 Amount 1998 1999 2000 2001 2002 2003 

5,454 5,733 6,027 6,335 6,659 5,671 $35,8v9 
On October 31, 1995, Nata]bany obtained an additional loan from Community State Bank in the amount of $23,02!.. The proceeds from this loan is being used to build a second fire station and is payable over a five year period with monthly payments of $456. At December 31, 1996, the balance of this loan was $18,659. Of this amount, $14,3(.7 represents long term debt. Total interest expense for thc year ended December 31, ]996 was $1,384. 
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NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Notes to Financial Statements (Continued) As of! and For The Year Ended December 31, 1996 Maturities on long term debt are as follows Year ended December 31 1998 1999 2000 
Amount 4,604 4,940 4,823 $14,367 On October 18, 1996, Natalbany obtained a 7% temporary loan from Community State Bank in the amount of $6,000. The proceeds from this loan were used for" operations. At December 31, 1996, the balance of this loan was $6,000. 

The fund balance is restricted to the same dono~ restrictions placed on the appropriations by Tangipahoa Parish Fire Protection District No. 2, namely funds may only be expended for the purpose of operating, maintain J ng, and/or purchasing of equipment and supplies subject to the public bid law for Nata]bany. Additionally, the money may be expended for salaries if approved by Tangipahoa. 5. LEASES Natalbany is subleasing the land on which the f:[rc station sits from Tangipahoa, a related party. Tangipahoa has the lease with a corporation for 25 years with an option to renew for an additional 25 years for $50. per year. Th< ].ease began on April 01, 1981. All terms of Tangipahoa'~ lease with the corporation are binding on Natalbany. Th~ ]ease requires Natalbany to pay property taxes on th< property. The property reverts to the corporation at the expiration of the lease. The rental expense for the curren[ year is $50. 

14 $450 
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NATALBA/qY VOLUNTEER FIRE DEPARTMEnt, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Notes to Financial Statements (Continued) As of and For The Year Ended December 31, 1996 
In a separate lease agreement, Nata]bany is subleasing from Tangipahoa, a related party, land on which a second fire station will be erected. Tangipahoa has the lease with an individual for 50 years with an option to renew for an additional 50 years for $50. per year. The lease began on June 24, 1992. All terms of Tangipahoa's lease with t h( individual are binding on Natalbany. The lease require.~ Natalbany to pay property taxes on the property. Th< property reverts to the individual at the expiration of [he lease. The first rent payment was due June 24, ]993. Th(~ rental expense for the cuzrent year is $50. The future minimum lease payments are as follows 3_997 1998 1999 2000 2001 2002-2049 
VE REOU 

50 5O 50 50 50 2,050 $2,300 ~,~==== 
The loan covenant requires reserve account transfe~ from the general operating account at a rate of not ]e~ than $64. monthly to the reserve account until the rese~ v( account reaches the sum of $7,128. Reserved Certificate of Deposit Deposits Required Overfunded @ 12/31/96 

15 

$7,5o3 7,128 375 
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NATALBANY VOLITNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Combined Schedule of Support, Revenue, Functional Expenses, and Changes in Fund Balances Arising from Appropriations and Certain Other Transactions-Actual and Budget-All Fund TyF~ Year Ended December 31, 1996 
SUPPORT & REVENUE Appropriations from Tangipahoa Parish Fire Protection District No. 2 Ad valorem tax Revenue sharing Revenue sharing-payback plan 2% rebate Dept. of Agriculture Governor's Office of Interest Miscellaneous 

& Forestry grant Rural Development 
Tot:al Support & Revenue PROG}tAM EXPENSES Adve r t i sing Bank charcjes Capital expenditures Depreciation Dues & subscriptions Employee benefits Gas & oil Insurance Interest Janitoria] Office supplies Outside services Payroll taxes Postage & freight Professional fees Rent Repairs & maintenance Salaries & wages Supplies Telephone Training Trave i Uniforms Utilities Total Expenses 

ACTUAL 
$ 
BUDGET VARIANCE FAVORABLE ] UNFAYOR~ 
64,500. $ 76,S47 30,000. 9,573 9,5'70. (] 12,467. (56 1,000. (],(I00 25,000. (25,000 800. 51] 0. 469 $204,680. $143,337. $ 6],243 
0 0 43,815 0 331 2,140 4,000 17,000 4,140 6O 1,200 150 3,630 180 4,625 I00 9,500 52,000 2,800 3,000 1,000 0 150 3,037 $158,716. $152,858 See Accountant's Report 16 

{!16 ( 55 ]3,569 (7, 000 ] 25 (296 (:180 (3, 530 !,98 6O 25 ] :~ O0 { ,; 41 (22ff ( :: 9 7 50 (5, 322 (], 754 (~,40 :I 29 (84 ( 33 b (7O (399 



PARTMENT, INC. ON DISTRICT NO. 2 Functional Expenses, anc from Appropriations 
BUDGET VARIANCE FAVORABLE ~UNFA~OR~_ 45,964. $ (9,521.)5 55,48 

29,608. 29,608. 0 
75,572. $ 20,087. 855,48[ 

See Accountant's Report 17 



Internal Control Structure and Compliance December 31, 1996 Reports 



 
ANTHONY B. BAGLIO, CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone Hammond, Louisiana 70403 (504)542-4155 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Emmett J. Perri]loux, Fire Chief and Members of! the Board of I)irectors Natalbany Volunteer Fire Department, Inc. P. O. Box 337 Natalbany, I.,ouJsiana 70451 
I have audited the financial statements of Fire Department:, Inc. (Natalbany) (a non-profit and for the year ended December 31, ]996, report thereon dated June 18, 1997. 

Natalbany Volunt<~ organization) as <:,f and have issued m} 
I conducted my audit in accordance with generally accept: <~<] auditing standards and Government Auditinq Standards issued ])]' the Comptroller Genera] of the United States. Those standard~ require that: I plan and perform the audit to obtain reasona::~- ,: assurance about whether the financial statements are free o[ material misstatement. The management of Natalbany is responsible for establishing and maintaining an internal control structure. In fulfilling th:J responsibi] i ty, estimates and judgments by management ~ required to assess the expected benefits and related costs of internal contTol structure policies and procedures. ']h~ objectives of an internal control structure are to prov J (]~ management with a reasonable, but not absolute, assurance t]n,~ assets are safeguarded against loss from unauthorized use <~ disposition, and that transactions are executed in accordan<'< with management:'s authorization and recorded properly to peri:d! the preparation of financial statements in accordance w:t h generally accepted accounting principles. Because of inher~u.t limitations in any internal control structure, errors (,~ irregularities may nevertheless occur and not be detected. A].~:<,, projection of any evaluation of the structure to future perio<]~ is subject to the risk that procedures may become inadequ~t because of changes in conditions or that the effectiveness of t h<~ design and operation of policies and procedures; may deteriorat(~. 18 



In planning and performing my audit of the financial statement s of Natalbany for the year ended December BI, 1996, I obtained i~u understanding of the internal control structure. With respect t<) the internal control structure, I obtained an understanding ~)f the design of relevant policies and procedures and whether th(.y have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not. t o provide an opinion on the internal control structt~r{ . Accordingly, I do not express such an opinion. I noted a matter contained Jn Exhibit A involving the inte~n~l control structure and its operation that I consider to be reportable conditions under standards established by the America~ Institute of Certified Public Accountants. Reportable conditJon~: involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal contYo] structure that, in my judgment, could adversely affect th( entity' s abi] ity to record, process, summarize, and retch financial data consistent with the assertions of management in the financial statements. A material weakness is a reportable condition in which the desJg~ or operation of one or more of the internal control structu~ elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material J relation to the financial statement being audited may occu~ an( not be detected within a timely period by employees in the norma[i course of performing their assigned functions. My consideration of the internal control structure would llOt necessarily disclose all matters in the internal cont yoll structure that might be reportable conditions and, accordJngls' would not necessarily disclose all reportable conditions that .-]:{ also considered to be material weaknesses as defined abov(} However, the reportable eondition referred to in Exhib/t A involving the internal control structure and its operation tha'~ ] consider to be material weaknesses as defined above. Th:[s condition was considered in determining the nature, timing, an.'~ extent: of the procedures to be performed in my audit of the. financial statements of Natalbany for the year ended December ~l, 1996 . This report is intended for the information of the Board of Directors, Management, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
June ]8, 1997 19 



 
NATALBANY VOLUNTEER FIRE DEPARTMENT, INC. TANGIPAHOA PARISH FIRE PROTECTION DISTRICT NO. 2 Reportable Conditions in the Internal Contro]s Year Ended December 31, 1996 
FINDINGS AND RECOMMENDATIONS 

INADEQUATE SEGREGATION OF DUTIE The and [Limited size of Natalbany precludes other features of an adequate system RECOMMENDATION 
an adequate segregation of duties of internal control. 

It would not be cost beneficial for Nata]bany to employ such controls 

20 
EXHIBIT A 



 

ANTHONY B. BAGLIO, CPA A PROFESSIONAL ACCOUNTING CORPORATION 2011 Rue Simone Hammond, Louisiana 70403 (504)542-4155 
I~)EPENDENT AUDITOR'S REPORT AN AUDIT OF FINANCIAL STATEMENTS ON COMPLIANCE BASED ON PERFORMED IN ACCORDANCE WITH GOVERNMENT AI~ITING STANDARDS 

The Honorable Emmett J. Perril]oux, Fire Chief and Members of the Board of Directors Natalbany Volunteer Fire Department, Inc. P. O. Box 337 Nat albany, Louisiana 7045]. 
I have audited the financial statements of Nat albany Volunt( er Fire Department, Inc. (Natalbany) (a non-profit organization) as of and f<~r the year ended December 31, 1996, and have issued my report thereon dated June 18, 1997. I conducted my audit in accordance with generally accepted audi tinc standards, and Government Auditinq Standards issued by the Compt ro]le~ General of the United States. Those standards require that I plan anc perform the audit: to obtain reasonable assurance about whet h(r- the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants app] J ca~] e tc Natalbany is the responsibility of Natalbany's management. As part of obtaining reasonable assurance about whether the financial statement s are free of material misstatement, I performed tests of Natalbany's coml>l/ance with certain provisions of laws, regulations, contracts, and <j~-ant s. However, the objective of my audit of the financial statements was not tc provide an opinion on overa] i compliance with such provri sions. Accordingly, I do not express such an opinion. The results of required to be my tests disclosed no instances reported This report is Management, and 

under Government Auditina intended for the the Legislative However, this report is a matter not limited. 
Hammoncl, Soul s ] an~ June 18, 1997 

of! noncomp]iance that are Standards. information of the Board of f)Jr(.ctors, Auditor of the State of Loul sJ ana. of public record and its distribL~tlon is 
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