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B. Depreciation Reserve Fund - A monthly deposit of $25 into this account until the note has been fully retired. The money can only be used for repairs and improvements to the system and then only with the approval of the lender. C. Sinking Reserve Fund - Monthly deposits of $483 to meet the annual payment of principal and interest on the note. 
Note 7 - Risk Financine Activity Through its primalT government, tile Ouachita Parish Police JmT, tile District participates in a sclf-fimded program (the fund) for potential losses under general liability, property and fleet coverage and worker's compensalion. The fund pays the premiums for reinsurance and pays all deductibles np to $150,000 per occurrence, except for $500 which is paid by the District. The premiums, which are modified for experience and other factors, are computed annually. The reinsurance policy picks up all losses over the $150,000 deductible with an aggregate coverage of $2,000,000. The fund has approximately $3,200,000 in assets at December 31, 1996. The District contributed $374 into the fund during the year ended December 31, 1996. 



 

OUACHITA SEWERAGE DISTRICT NO. 10 NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31, 1996 AND 1995 "SEE ACCOUNTANTS' REPORT~ 
sewerage system facility of the District. loan outstanding at December 31, 1996, follows: 
1997 1998 1999 2000 2001 2002 -2022 

Not{; 5 - Contribu_ted Ca_pital 

Note 6 - 

The annual requirements to amortize the which includes interest of $67,364, are as 
Amount 
5,795 5,795 5,795 5,795 5,795 121,695 

The unamortized balances at December 31, 1996, and 1995 were $67,790 and $77,474 respectively. 
served Retained Earni 
The note payable discussed in Note 4 requires that the following reserve accounts be maintained: A. Revenue Reserve Fund - A monthly deposit of $25 into this account until tile amount in the fund is equal to the highest annual debt service payment. The money in the Revenue Reserve Fund shall be retained solely for the purpose of paying principal and interest on notes that would otherwise be in default. 
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The District has only two part-time employees. The employees do not earn sick leave or vacation. G. Fund Equ[tx Contributed Capital 
Grants, entitlements or shared revenues received that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net loss. 

Note 3 - Sianiflcant Concentrations of Cred Risk Under slate law, interest-bearing demand deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. At December 31, 1996, all of the monies on deposi{ were covered by federal deposit insurance. The District extends credit to its cuslomers (all of whom are located in Ouachita Parish) on an unsecured basis. 
Note 4 - Notes Payable. The amounts due to General Electric Credit Corporation at December 31, 1996, and 1995 were $83,306 and $84,858 respectively, payable in annual installments of $5,795 inclmting interest at 5% through the year 2022. Retirement of the debt is made from user fees of the District. The District charges a minimum user fee of $7.25 per month, based on 70 system users, so that adequate funds are available for retirement of the loan. The proceeds from this loan were used to provide for a portion of the cost of constructing, enlarging, and improving the 
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The basic criteria for determining a component unit is accountability, As the Police Jury appoints a voting majority of the board of commissioners of the District, has the ability to impose its will upon the District and the District's financial dependence upon tile Police Jury, the District is considered a component unit of the Police Jury, the primary governing body of the parish and the governmental body with oversight responsibility. The accompanying financial statements present information only on the funds maintained by the District and do not present Information on the Police Jury, the general government services provided by that primary governmental unit or other component units that comprise the primary government reporting entity. C. Fund Accounting The District is organized and operated on a fund basis whereby a self- balancing set of accounts is maintained that comprises its assets, liabilities, fund equity, revenues and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. D. Cash and Cash Eouivalents 
Cash includes amounts in interest-bearing demand deposits. Cash equivalents include amounts in time deposits with maturities of 90 days or less. Under state law, the District may deposit funds in demand deposits, interest hearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. E. Fixed Assets 
Approximately 47 percent of fixed assets are valued at actual historical cost while the remaining 53 percent are valued at estimated historical cost. Depreciation of all exhaustible fixed assets are charged as an expense against operations. Depreciation is computed using the straight-line method over estimated useful lives of 10 to 20 years. 



OUACItlTA SEWERAGE DISTRICT NO. 10 STATEMENTS OF CASH FLOWS 

Cash Iqows From Operating Acth'itles l~oss l"rom Operations Adjustments to Reconcile Loss From Operations to Net Cash Provided by Operating Activities 1)cprcciation (Increase) Decrease in Accounts Receivable Increase (Decrease)in Accounts Payable Increase in Accrued Expenses Total Adjustments Net (~ash Provided by Operating Activities Cash I,'lows From Capital and Related I~nancingActivities Acquisition of Fixed Assets Principal l'aid on Note lnterestPaid on Note Net Cash Used by Capital and Related Financing Activities I Cash Flows From Investing Activities Interest P, eceivcd Net Cash Provided by Investing Activities 

CASII ANt) CASII EQUIVAI.ENTS AT ENI) OF YEAR 
NIIOWN ON ACCOMI'ANYIN(; I|ALANCE SIIEETS AS 

Restric|ed Assets: I)ebt Service Sinking Fund Reserve Fund l)eprcciation Fund I TOTAl, CASII AND CASII I"QUIVA1A"N'IS See aeeonlpa 

Year Ended December 31 1996 1995 
5; (8,641) $ (8,784) 
15,058 (84) 140 4 15.118 

15,017 49 (223) 28 14,871 6,477 6,087 
(296) (1,552) (4,243) (6,091) 

(431) (1,478) (4,317) (6,226) 
274 275 274 
660 13.675 

275 136 13,539 
14,335 $ 13,675 
$ 1,504 S 4.316 
3,502 4,663 4.666 557 4,399 4.403 $ 14,335 S 13.675 
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Bo~wd of Commissioners Ouachlta Sewerage District No. 10 Sterlington, Louisiana 

Man~h 26, 1997 

~ONE (318) 3s'/-2672 FAX (318) 322.-8866 
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OUACH1TA SEWERAGE DISTRICT NO. 10 (A COMPONItNT UNIT OF OUACHITA PARISH POLICE JURY) 
Financial Statements For the years Ended December 31, 1996 and 199S 

.Jnaer provisions of st~te law, thts report is a pub!k:: c%cument. A copy of the ~,,:4~:t: t,:-'s b:.n;n submit- ted to "~he :-m:.~Jte.(i, ~..r r(:vJ~w~.~d, erility ;~d oi:h~.r "q.~;:~.'c ,,~ i;sb:~ public of~iciM::. Fh:: ~'ei:]ot'~ ia a~,':~;iable for public it.,spe(-t:on ~t ~i~e Baton RoL~4c,: o[fice of ti~e L,.:h!iU~T, tiw: Audi- tor and, where ~p!:,,~op,~L~-e, at the office of the parisl~ c!:~k of court P~.k',a se [)ate.._.!~.: ...~S _~.~_ 



 
OUACIIITA SEWERAGE DISTRICT NO. I0 (A COMPONENT UNIT OF OUACIHTA PARISII POLICE JURY) 

Personally came and ap who, duly sworn, depo fairly the financial pos 
AFFTDAVIT 

1996, and the results of operations for the year then ended, in accordance with the basis of accounting described within the accompanying financial statements. 

the previously mentioned fiscal year end. 

Swnm to and subscribed before me, this 

O~cel" Address Telephone No. 

10 



LIABILITIES AND FUND EQUITY 
Current LiaMlilies Accounts Payable Payroll Taxes Payable Total 
Curren! I,iabililties (Payable From Rcsliricted Assels) Notcs Payable Total Current Liabilities Lonl/,-Tcrm lAabililies Notc Payable Total l,iabilitics 
Fund Equity Contributed Capital: Contribulions - Fcdcral Government Less: Antorlization - Grants Total Contribulcd Capital 
Accumulated l)cficit Rcscrvcd For l)cbt Service Sinking Fund Reserved for 13ond Reserve Rcscrvcd For l)cprcciation Ui~rcscrvcd - Deficit Total ,a, ccumulalcd Deficit 

December 31, 1996 1995 
193 32 225 

53 28 
1.630 1,552 1,855 1.633 
81,676 83,306 83,531 84.939 
193,684 _(125,894) 67,790 
3,502 4,663 4,666 (58,449) (45,(,18) 

193,684 (116.210) 77,474 
557 4,399 4.403 (52,051 ) (42,692) 22,172 34.782 $ 119,721 
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Note I - Description of O~anization Ouachila Sewerage District No. 10 (the District) was created by the Ouachita Parish Police Jury (the Police Jury), as authorized by Louisiana Revised Statute 33:3811. The District is governed by a three-member Board of Commissioners who are residents of and own real estate in the District. The Board of Commissioners receive no compensation for their services. The Board is appointed by the Police Jury and is responsible for the day-to-day operations of the District and the setting of rates, fees and charges to users and customers residing within the District. The District provides service to approximately 70 residential customers. 
Note 2 - Summary of Sienifieant Aecountina Policies A. Basis 
The accompanying financial slatements of the District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The District is considered [o be an Entel~rise Fund and is accotmted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. B. Re R~p_~!~in_g E_ntity In June, 1991 the GASB issued Statement Number 14 "The Financial Reporting Entity". ]'his Statement established criteria fro" determining which component units of government should be considered part of the primary governmenl for financial reporting purposes. 


