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INDEPENDENT AUDITOR'S REPORT ON THE GENERAL PURPOSE FINANCIAL STATEMENTS 
Louisiana Used Motor Vehicle and Parts Commission Department of Economic Development, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission, a component unit of the State of Louisiana, as of and for the year ended June 30, 1997, as listed in the foregoing, table of contents. These general purpose financial statements are the responsibility of the Louisiana Used MoloJ Vehicle and Parts Commission's management. Our responsibility is to express an opitfiOtl on these general purpose financial statements based on our audit. 
We conducled our audit in accordance with generally accepted auditing standards arid Government Audith~g Standards, issued by the Comptroller General of the United Slates Those standards require that we plan and perform the audit to obtain reasonable assuralqcc about whether the general purpose financial statements are free of material misstateme,~t An audit includes examining, on a lest basis, evidence supporting the amounts arid disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statements presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, it, all material respects, the financial position of the Louisiana Used Motor Vehicle and Par~s Commission as of June 30, 1997, and lhe results of operations for the year then ended, it, conformity with generally accepted accounting principles. 
Our audit was conducted for the purpose of forming an opinion on the general purpos~ financial statements taken as a whole. The accompanying supplemental infonnatior+ schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission. Such information has been subjected to the auditink, procedures applied in the audit of the general purpose financial statements and, in o~,; opinion, is fairly presented in all material respects in relation to the general purpose finatl~ ial statements taken as a whole. 



In accordance with Government Auditing Standard~', we have also issued a report dated August 4, 1997 on our consideration of the Louisiana Used Motor Vehicle and Parls Commission's internal control stn~cture and a report dated August 4, 1997 on ils compliance with laws and regulations. 

PROVOST, SALTER, HARPER ~; ALFORD, L.L.C. 
August 4, 1997 
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Statement B LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION Governmental Fund - General Fund Years Ended June 30, 1997 and 1996 Statement of Revenues, Expenditure% and Changes in Fund Balance 
1997 1996 Revenues Licenses Use of money- interest earnings Enforcement actions Other Total Revenues 

Expenditures Public safety - other protection - regulation of licensed occupations Personal services and related benefits Operating services and supplies Travel and other charges Professional services Capital outlay Bad debt expense Olher Total Expenditures 
Excess of Revenues Over Expenditures 
Fund Balance Beginning of year 
End of year 

See Notes to Financial Statements. 4 

862,900 47,642 44,011 10,446 
779,865 40,834 22,054 4.924 

964,999 847,677 
549,001 137,484 12,939 28,069 48,089 5,625 5,100 

526,~22 124,155 12,~93 21,459 40633 
786,307 729,913 178,692 
790,903 S 969,595 $ 79(L903 
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LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSI()N Notes to Financial Statements June 30, 1997 
The Louisiana Used Motor Vehicle and Parts Commission is a component unit of the State of l,ouisiana created with the Louisiana Department of Economic Development as provided by Louisiana l~,eviscd Statute (LSA-R.S) 36:109. The Commission is responsible for licensing used motor vehicle ctealels. salesmen, automotive dismantlers, auto crushers, parts recyclers, and marine dealers, as well as hearing complaints on used vehicles and parts. Operations of the Commission are funded with license fee~ "lhe Commission is governed by a Board of Commissioners consisting of I 1 members appointed by thc Governor. 
1. Summary of Significant Accounting Policies Basis of lYesentation. In April, 1984, the Financial Accounting Foundation established tile Governmental Accounting Standards Board (GASB) to promulgate generally at.ccpted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. The GASB has issued a Codification of Govenlme~lta] A~countJng and Financial Reporting Slandards (GASP, Codification). This codJficalJim zr)d subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government. The accompanying financial statements have been prepared in accordance with such principles. 
Repor~tinlz E._nti._.Ztv. GASB Codification Section 2100 has defined the governmental rep<,l ng entity to be the State of Louisiana. The Louisiana Used Molor Vehicle and Parts Commission is considered a component unit of the State of Louisiana because the State exercises oxeTsight responsibility as follows: (1) Commission members are appointed by the Governor and mr*st be confirmed by the Senate; (2) Commission action for fee increases are governed b3 the Administrative Procedure Law; and (3) service is provided within the boundaries of the Slate The accompanying statements present information only as to the transactions of the Lot~isiana Used Motor Vehicle and Parts Commission, a component unit of the State of l,o~lisia~la Annually, the Stale of Louisiana issues general purpose financial statements, which incl,dc the activity contained in the accompanying financial statements. 
Fund Accounting. The Commission uses funds and account groups to report on its fnaTicial position and the results of its operations. Fund accounting is designed to demonstrale legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balant:i~? set of accounts. On the other hand, an account group is a financial reporting device desi~med to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION Notes to Financial Statements, Continued June 30, 1997 Funds of the Commission are classified into two categories: governmental (General Fu~d) and fiduciary (Agency Fund). These funds are described as follows General Fund The General Fund is the principal fund of the Commission and accounts fol i!s operations. The Commission's primary source of revenue is from license fees and intcJest earnings. General operating expenditures are paid from this fund SuretDLBond Claims Fund (Agcnc y__l_:und). Pursuant to LSA-R.S. 32:4(A) and (B) and 32:774(G) arid (H), licensed used motor vehicle dealers post a $10,000 surety bond payahlc lhrougb the commission to indemnify persons who suffer a loss as a result of any violation of the provisions of law and for the proper disposition of all taxes and registration fee~ The Surety Bond Claims Fund, accounts for the proceeds received from bonding companies and subsequently paid to applicable claimants. The Agency Fund is custodial in nature (assets equal liabilities) and does nol revolve measurement of results of operations. The activity of the surely bond Claims fund for the years ended June 30, 1997 and 1996, is shown on Schedule 1. Basis" of Accounting. The accounting and financial reporting treatment applied to a ftmd is determined by its measurement focus. The General Fund is accounted for using a flow of ~urlent financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on |he balance sheet. Operating statements of these fimds present increases and decreases in net current assets. The commission's accounts are recorded on a cash basis of accounting; however, the General Fund, as reported in the accompanying finar~cial statements, has been converted to a modified accrual basis of accounting using the fol/mving practices. 
Revenues: License fees are recorded when they are considered measurable and availablc foi use. Interest earnings are recorded when the income is earned. Other revenues arc recognized when they become measurable and available as current assets. t~penditures. Expenditures are generally recognized under the modifed accrual basis of accounling when the related fund liability is incurred, except for accumulated annual a~d sick leave, which is recorded as an expenditure when expected to be paid from current axailablc resources. 
The Agency Fund is reported on the modified accrual basis of accounting 



LOUISIANA USED MOTOR VEItlCLE AND PARTS COMMISSION Notes to Financial ,Vtatements, Continued June 30, 1997 Fixed Assets and GeneralLong Term__ Ob_ljgations. Fixed assets are accounted for in the ge1~eral fixed assets account group, rather than in the General Fund. No depreciation has been pi~,vicled on general fixed assets. All fixed assets aie valued at historical cost. 
Long term obligations are accounted for in the general long term obligations account grot~p not in the General Fund. The two account groups are not funds. They are concerned only with the measuren,enl of financial position, not with the measuremen! of results of operations. Budget Practices. In accordance with LSA-R.S. 39:1332-1342, the Louisiana Used Motor Vehicle and Parts Commission is requiled to submit a copy of its proposed budget lbr thc upcoming fiscal year by the first day of the preceding January to tile Joint Legislative Con~mitlec on the Budget, to each chairman of a standing committee of the Legislature having jurisdicl~o~, to the Legislative Auditor, and the Legislative Fiscal Office. 
The annual budget for the years ended June 30, 1997 and 1996, were formally adopted by the Commission on December 17, 1996 and January 16, 1996, respectively. The budgets wc~c prepared on a cash basis of accounting tbr estimated revenues, expenditures, and the extess of expenditures over revenues. The budgets were not integrated into the accounting records but were employed by the Commission as a management control device. The revenues shown on Statement 13 are reconciled to the amounts shown on Stateme~,t (! as follows: 1997 1996 Statement B revenues Add prior year receivables Less current year receivables Statement C revenues 

$ 964,999 $ 847t,77 7,629 3.54.1 (13,928) 767~! 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSI()N Notes to Financial Statements, Continued June 30, 1997 The expenditures shown on Statement B are reconciled to the amounts shown on Statemem (" as follows: 1997 1996 Statement B expenditures Add increase (decrease) in prepaid expenses Add prior year Accounts payable Salaries payable Payroll taxes and benefits payable 1,ess current year Accounts payable Salaries payable Payroll taxes and benefits payable Statement C expenditures 

$ 786,307 $ 72~.t~13 (6,699) 3.r<~ 3,254 8,252 970 2.35(~ 2<L,13fi 
5,837 3,?54 10,189 g,752 __ 5,438 __ ~~'~i 

Cash And C'gvh Equivalents. Cash includes cash on hand and demand deposils. ('ash equivalents include amounts in certificates of deposit. Under State law, the Commissiot~ ma\r deposit funds wilhin a fiscal agent bank organized under the laws of the State of Louisiatm, the laws of any other state in the Union, or the laws of the Uniled States. FurthermoTc lhe Commission may invest in certificales of deposit of Slate banks organized under LouisiaT~a lay, and national banks having their principal office in Louisiana. 
Compensated Absences. Commission employees earn and accumulate annual and sick h.ave al various rates, depending on their years of service. The amount of annual and sick leave that nm5 be accumulated by each employee is unlimited. Upon termination, employees are compcn~aled for up to 300 hours of unused annual leave at the employee's hourly rate of pay 1.Ipot~ retirement, unused annual leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. The cost of current leave privileges, computed in accordance with the Codification of Governnwntal Accounting and Financial Reporting Standards Sectkm C60.105, is recognized as a current year expenditure in the General Fund when leave is actually taken. The cost of leave privileges not requiring current resources is covered in the general long term obligations account group. 
Risk Managemeng The Commission is exposed to various risks of loss related to torts; theft o[ damage to, and destruction of assets; errors and omissions, injuries to employees; and lmtural disasters. The Commission purchases insurance coverage through the State Office of Risk Management, which is responsible for negotiating, compromising and settling all claims im hJdmb, all tort claims against the Commission. 

10 



LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION Notex to Financial Statements, Continued June 30, 1997 Estimates. The preparation of financial statements in conformity with generally accepted accounting principles requires the Commission's management to make estimates and assumptions that effect certain reported amounts and disclosures. Accordingly, actual results may difl'cr from ~.~ose estimates. Total Column on Balance Sheet The total column on the balance sheet is captioned "Memorandum Only" (overview) to indicate that it is presented only to facilitate financial a~alysis Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
Cash and Cash Equivalents At June 30, 1997 and 1996, the Commission has cash and cash equivalents (book barances) totaling $977,131 and $789,051 as follows: 1997 1996 Demand deposits Petty cash Certificates of deposit 
Total 

$ 84,631 $ 94,55 500 50C 892,000 69S~!!!~{ 
Under State law, these deposits (or the resulting bank balances) must be secured by 1 edctal Deposit Insurance or the pledge &securities owned by the fiscal agent bank. The market vahJe oJ' the pledged securities plus the Federal Deposit Insurance musl at all limes equal the amount on deposit with the fiscal agent. The Commission's deposits are categorized to give an indicatiort of the level of risk assumed by the Commission. The categories are described as follows: Category 1. Insured or collateralized with securities held by the: entity or by its agent in the entity's name. Category 2. Collateralized with securities held by the pledging financial institution's ~rtJs department or agent in the entity's name. Collaleralized with securities held by the pledging financial institution's lfust department or agent but not in the entity's name. 



LOUISIANA USED MOTOR VEttlCLE AND PARTS COMMISSION Notes to Financial Statements, Continued June 30. 1997 
Bank At June 30, 1997 Balance Caleporv 2 3 Carrying Amount Cash and cash equivalents Certificates of deposit Petty cash Total cash mid cash exluivalents 

AtJune 30.1996 

$ 102,480 $ 100,000 $ 892,000 892,000 2,480 $ 84.63 I 892,000 ~00 
977.1M 

Cash and cash exluivalents Certificates of deposit Petty cash Tolal cash arld cash 
$ 141,762 $ 100,000 $ $ 41,762 $ 94.55 694,000 694,000 694 

equivalents $__ 7~5,762 ___$._ 794 009 
3. Changes in General Long Term Obligations 

0~lf 50( 
78,~ (15 

At June 30. 1997 and 1996, employees of the Commission have accumulated and vested $46,479 and $45,411 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. This amount is recorded within the general long term oblipations account group. 



LOUISIANA. USED MOTOR VEHICLE AND PARTS COMMISSION Not~ to Financial Statements, Continued June 30, 1997 General long term obligations consist enlirely of compensated absences. The followb~ is a summary of the long term obligation transactions during the year: 
Long term obligations payable at June 30, 1995 Additions Deductions Long term obligations payable at June 30, 1996 Additions Deductions Long term obligations payable at June 30, 1997 

4. Changes in General Fixed Assets A summary of changes in general fixed assets follows Balance 

$ 40,189 8.08~; ILo82~ 45,411 6,079 __ (5,01 l) 4(i,,179 

Balame Juh' 1. 1995 Additions Deletions June 30, 1996 Furniture and equipment $ 246,530 $ 47,293 $ 33,858 $ 25q.965 
$ 446.530 $ 47.293 $ 33.858 $ 45 9,9 (,5 
Balance Balance July 1, 1996 Additions Deletions June 30, 1997 md equipment $ 259,965 $ 46,316 $ 39,59(I $ 266,691 ~nildin~ 200 000 20(I (1(1( Tota 691 



LOUISIANA. USED MOTOR VEHICLE AND PARTS COMMISSI()N Notes to Financial Statements, Continued 5. Retirement Commitments State Emolovees Retirement System of Louisiana (SEIL~J 
June30, 1997 

Pl_an_Descr~ption. All of the Commission's full-time general employees participate in the SERS, a cost-sharing, multiple-employer defined benefit pension plan administered t,y a separate Board of Trustees, SERS provides retirement, disability, and survivor benefits to participating, eligible employees. P, enefits are established and amended by stale statute SERS issues a publicly available financial report that includes financial statenwnts and required supplementary information. The report may be obtained by writing t(, Stale Employees Retirement System of Louisiana, 8401 united Plaza Boulevard, Baton RotJgc, Louisiana, 70809, or by calling (504) 922-0600. l~)md~rgPolic_q~_.Plan members are required by state statute to contribute 7.5% ofthei~ armual covered salary and employers are required to contribute at an actuarially determined talc The current employer rate is 12.4% of armual covered payroll. The contribution requiremems of plan members and employers are established by, and may be amended by, state law As required by state law, the employer contributions are determined by actuarial valuation aw~~t a~c subject to change each year based on the results of the valuation for the prior fiscal ),ear The Commission's contributions to SERS for the years ending June 30, 1997 and 199(,. wele $79,090 and $71,508, respectively, and were equal to the required contributions for ea,:h yea~ 
6. Post Employment Health Care and l,ife Insurance Benefits The Commission provides certain continuing health care and life insurance benefits for ils retired employees. Substantially, all the Commission's employees become eligible for these be[lefits if they reach normal retirement age while working for the Commission. These benefits for retiwees and similar benefits for active employees are provided through the State Employees (iroup Benefits Program whose monthly premiums are paid jointly by the employee and the Commissiol~ The Commission recognizes the cost of providing these benefits as an expenditure when paid during the year. The cost of providing benefits for two retirees totaled $6,124 for the yea~ ended June 30, 1997, and $4,006 for the year ended June 30, 1996. 

14 



LOUISIANA USED MOTOR VEttlCLE AND PARTS COMMISSION Supplemental Information Schedules 
chedule of Chanees in Balance 

Years Ended June 30, 1997 and 1996 
Changes in balance for the Surety Bond Claims Fund (Agency Fund) for the years ended June 3 ~ 1997 and 1996, are presented on Schedule 1. 
chedule of Per Diem Paid Commission Memb 
The schedules of per diem paid Commission members is presented in compliance with House Con~t~Nent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Commission members are paid 5,75 for each Commission meeting they attend, not to exceed $1,800 each year to any one person, as authorized by Louisiana Revised Statute 32:772. 

5 



Balance, End of year 

16 

$ 



M. J. Smiley, Jr Henry A. Smith 
Total 

10 10 75(I 750 



 

Schedule 3 LOUISIANA USED MOTOR VEHICLE AND PARTS COMMISSION Schedule of Per Diem Paid Commission Members Year Ended June 30, 1996 Number Amount Anthony Amoroso Steve Berry Samuel L. Davidson J. D. Estilette Jim Gauthier Leon Gautreau Charles Healey Earl Humphrey Francis A. Landry Gerald Link E. Darrell Manasco Lee A. Meyer Marvin Ramsey Patrick J. Rooney M. J. Smiley, Jr. Henry A. Smith Tola $ 6.825 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTUR} BASED ON AN AUDIT OF TIlE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Louisiana Used Motor Vehicle and Parts Commission Department of Economic Developmen|, State of Louisiana Baton Rouge, Louisiana 
We have audited the general purpose financial statements of the Louisiana Used Motor Vehicle and Parts Commission, a component unit of the State of Louisiana, as of and for the year ended June 30, 1997, and have issued our report thereon dated August 4, 1997 
We conducted our audit in accordance with generally accepted auditing standards arLd Government Auditing Standards, issued by the Comptroller Genera( of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement The management of the Louisiana Used Motor Vehicle and Parts Commission is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are not safeguarded against loss from unauthorized use or disposi!~on, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial Statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject t,~ the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate In planning and performing our audit of the general purpose financial statements of lhe Louisiana Used Motor Vehicle and Parts Commission as of and for the year ended June 3(~, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of rele~'anl 

19 



policies and procedures and whether they have been place in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing otL~ opizfion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure would not necessarily disclose all matter s in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakJ~cs~ is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider t~ be material weaknesses as defined above. 
This report is intended for the information of the Board of Commissioners, managemeTlt, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C 
August 4, 1997 
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~riiJied Publir, A~COIINi~flIS HLISi[IIISS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE ~rlTH GOVERNMENTAUDITING STANDARDS 
Louisiana Used Motor Vehicle and Parts Commission Department of Economic Development, State of Louisiana Baton Rouge, Louisiana 
We have audited the general purpose financial statements of the Louisiana Used Molol Vehicle and Parts Commission, a component unit of the State of Louisiana, as of and for thc year ended June 30, 1997, and have issued our report thereon dated August 4, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards; issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws and regulations applicable to the Louisiana Used Motor Vehicle and Parts Commission is the responsibility of the Commission's management. As parl of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Commission's compliance with certain provisions of laws and regulations. However, the objective of our audit of the general purpose financial statements was not to provkle an opinion on overall compliance with sach provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government A udi#ng Standards. 
This report is intended for the information of the Board of Commissioners, managemcnt, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~J ALFORD, L.L.C 
August 4, 1997 



~e[liTie(] A[:C{)llRI~rlls Ativiso[s 
August 4, 1997 
To the Board of Commissioners Louisiana Used Motor Vehicle and Parts Commission Department of Economic Development, State of Louisiana Baton Rouge, Louisiana 
We have audited the general purpose financial statements of the Louisiana Used Motol Vehicle and Parts Commission, a component of the State of Louisiana, for the year en,:led June 30, 1997, and have issued our report thereon dated August 4, 1997. Professional standards require that we provide you with the following information related to our audit Our Responsibility Under Generalh, Acceoted Auditlne Standard~ and Government 
As stated in our contract dated July 2, 1996, our responsibility as described by professiunal standards, is to plan and perform our audit to obtain reasonable, but not absolute assurance about whether the general purpose financial statements are free of material misstatement Because of the concept of reasonable assurance and because we did not perform a detailed examinalion of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. 
As part of our audit, we considered the internal control structure of the Louisiana Used Motor Vehicle and Parts Commission. Such considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. 
As part of obtaining reasonable assurance about whether the financial statements are frec of material misstatement, we performed tests of the Louisiana Used Motor Vehicle and Parts Commission's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on complia~ce with such provisions. 



Other Information In Documents" Containing Audited Financial Statements If there are other documents containing your audited financial statements, we have a responsibility to review those documents to determine whether the information contained itJ them is materially inconsistent with the audited financial statements. We are not aware of any such documents. 
Sienit~cant Aceountlne Policies Management has the responsibility for the selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. "lhe significant accounting policies used by the Louisiana Used Motor Vehicle and Parts Commission are described in Note 1 to the general purpose financial statements. No nev, accounting policies were adopted and lhe application of existing policies was not chan~,ed during the year ended June 30, 1997. We noted no transactions entered into by the Louisiana Used Motor Vehicle and parts Commission during the year that were both significant and unusual, and of which under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus Sienitqcant Audit Adjustments For purposes of this letter, professional standards define a significant audit adjustment at a proposed correction of the general purpose financial statements that in our judgment, ma\ not have been detected except through our auditing procedures. These adjustments ma\ include those proposed by us but not recorded by the Louisiana Used Motor Vehicle ~r,~l Parts Commission that could potentially cause future financial statements to be materially misstated, even though we have concluded that such adjustments are not material to ~l,e current financial statements. We proposed no adjustments that could, in our judgment, either individually or in the aggregate, have a significant effect on the Louisiana Used Motor Vehicle and Parts Commission's financial reporting process. Disa~,reements With Management 
For purposes of this letter, professional standards define a disagreement with managemen~ as a matter, whether or not resolved to our satisfaction, concerning a financial accounti,g reporting or auditing matter that could be significant to the general purpose financial statements or the auditor's report, We are pleased to report that no such disagreeme~t~ arose during the course of our audit. 
Consultations With Other lndependent Accountants In some cases, management may decide to consult with other accountants about auditmy and accounting matters, similar to obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting principal to the governmental unit's 



general purpose financial statements or a determination of the type of auditor's opinion thal may be expressed on those statements, our professional standards require the consulting accountant to check with us to determine that the consultant has all the relevant facts. 'Io our knowledge, there were no such consultations with other accountants. Issues Discussed Prior to Retention o[ lndependent Auditors We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with management each year prior to retention as the Louisiana Used Motor Vehicle and Parts Commission's auditors. However, these discussions occurred i~ the normal course of our professional relationship and our responses were not a condition to our retention. 
We encountered no significant difficulties in dealing with management in performing ~,ur audit. 
This information is intended solely for the use of the Board of Commissioners of lhe Louisiana Used Motor Vehicle and Parts commission and management of the Louisiana Used Motor Vehicle and Parts Commission, and the Legislative Auditor, and should not bc used for any other purpose. 
PROVOST, SALTER, HARPER ~ ALFORD, L.LC 


