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*CERTIFIED PUBLIC ACCOUNTANI'SI 

July 111 , 1997 
M,i ~lllt iiCilll IliM, <1 !cllilicd Publk Ac<< it: k S.cicty ol I Ccliificd Ikilllie A~<~' 

We have audited the accompanying statement of financial position of the Rural I J : District NO. 2 Current Restricted Fund of tlle Wilmer Volunteer Fire Department, ]11c' ( non-profit corporation) as of December 31, 1996, and the related statements of acti\,i' ~,:, and cash flows for the two years then ended. These financial statements a~ < i h responsibility of the Fire Department,s manacjement. Our responsibility is to expros! opinion on these financial statements based o:n our audit. We have conducted our audit ill @~v6~rnment A11dltln~ Standards accordance with generally accepted auditing standards issued by the Comptroller Genera] of the United St~t Those standards require that we plan and perlorm the audit to obtain reasonable asst~l:~i about whether the financial statements are free of material misstatements. An ale includes examining, on a test basis, evidence supporting the amounts and diselosule: the financial statements. All audit also includes assessing the accounting principles; n: and siginificant estimates made by management as well as evaluating the overall finan i statement presentation. We believe that; our andit provides a reasonable basis for opinion. In our ()pinion, the financial statements referzed to above present fairly, in all mat e respects, the financial position of the Rura] Fire District NO. 2 Current Restricted of the Wilmer Volunteer Fire Department, Inc. as of December 31, 3996, and the result its operations and (:ash :[lows for the two years then ended in conformity with gen(q accepted accounting principles. As discussed in Note 1 to the flnancia] statements, in 1996 Wi]mer Volunteer Department, Inc . changed its method of accounting f or contribut ions and it s methoc financial reporting and financial statement presentation in accordance with Statement Financial Accounting Standards No. 316 and 137. Respectfully submitted 
DURNIN & JAMES 
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INTRQDD'CTION 

WILMER VOLUNTEI~R FIRE DEPARTMENT, INC 
As of and for the Two Years Ended December 31, 3996 

The Wi liner Volunteer Fi re Department, Inc. (hereinafter referred to as the " F i Department") is a Louisiana non-profit corpozation. Its purpose is to operate exclusJ '.~ as a volunteer fire-fighting organization to pmo~ide fire pzotection and em~.~9~ response servJ ees in the Community of Wilmer and surrounding rural areas . Th( Department is governed by a board of dJr6~ctors and officers consisting of a chief, a f il assistant chief, a seeond chief, a captain, a second captain and a secretary/trea~ur~ each el which is elected by the membership. At the present time the Fire Depa~ t r consists of thirty-seven office and equipment in a active volunteer fJ remen. fire station in the Wilmer i. SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The fJnancJa] statements conformity with standards 

The Fire Department maintai community. 

have been prepared on an promu]gated by the American Pub] ic Accountants in its audit guJ de And J t accrual basis a~c Institute of Cert J c)f Cer~ ~J n Non~,~ Or~@nizatio!]~ and its Statement of Position 78-10 B. FUND ACCOUNTING The accounts of the Fire l]epartment are maintained in accordance wJ t h principles of fund accounting whereby resources are classified for accou< and reporting purposes into funds established according to the/]- natulc purpose. Separate accounts are maintained for each fund. Extel ii restricted funds may only be utilized in accordaiLee with the pu~ } established by the source of the funds and are in contract with unrestl J funds over which the Board retains fu]] control to use in achieving any of 
The accompanying financial stat:ements present only the iinancia] resou accounted for in the following fund: The Brutal Fire District No. 2 Current [restricted FuEd represents reve and expenses related to the operation of fire protection and emeli] response services in the unincorporated rural areas surrounding community of Wilmer under the terms of an agreement between the Department and the Rural };'ire Protection Di strict No. 2 o~ Tang/p Parish. The accompanying financial statements do not include the assets, liabilJt ,,: and fund balance and the support, revenues, expenses, and capital additioHs ,~ cash flows reported in funds othez than the Rural Fire District No. 2 C\u~< Restricted Fund. Accordingly, the financial statements being presented al e ; intended to ]>resent the financial position of the Wilmer Volunteer } i Department, >no. as of December 31, 1996, or its results of operations el , ~ 
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WILMER VOLUNTEER FIRE DEPARTMENT, INC NOTES TO THE FINANCI[AL ~;TATEMENTS (CO 
flows fo:c the two years then ended in conformity with generally aec( accounting principles. The Rural Fire District NO. 2 Current Fund is considered restricted be< ,~ under the terms of the contract with the Rural Fire Protection District N of Tangipahoa Parish these funds "shall be expended solely for the purpos( operating, maintaining and/or purchasing of equipment and supplies . salaries if approved by Fire I)i~trJct No. 2. " C. SUPPORT AND REVENUES 
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Support consists primarily of contract payments received from Rural }i Protection District NO. 2 of Tangipahoa Parish in the form of ad valorem t6;:<~ state revenue sharing funds and fire J nsurance rebate funds. The }. ] Department receives a percentage of the total funds available to Rural } J Proteetio:n District No. 2 based on fommula contained in the original eont~ agreed to by all participating fire departments in Tangipahoa Parish. ']'h~ valorem tax allocation is established in January of each year and disbur~e i Rural Fi1"e Protection District NO. 2 on a quarterly basis. State r<,v~ : sharing and fire insurance rebate funds are disbursed to particlpatJng f J departments by Rural Fire Protection District No. 2 as the funds be~( available. AS a result, ad valorem taxes and interest income is recognized income in the period earned. State revenue sharing funds, fire Jnsura: rebate funds and all other revenues are recognized as income when receJv< d CASH Cash includes interest bearing delnand deposits. INCOME TAXES The Organization is non-profit corporation and is exempt from income t n. under Section 501(C} (4] of the ]nternal Revenue Code. Therefore, no provJ d is made for income taxes. FAIR VALUES OF FINANCIAL INSTRUMENTS The OFganlzation's financial instruments, none of which are he]d for t]ahi purposes, include cash. The following methods and assumptions used by t Organization in estimating its fair value disclosures for financial Jnstrum i are : Cash: The carrying amounts reported in the statement of financial po! approximate fair value because of the short maturities of instruments. G. ESTIMATES The preparation of financial statements in conformity with generally acce],'~ 
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W]LMER VOLUNTEER FIRE DEPARTMENT, INC 

NO allowance for uncollectible accollnts is required at Decel~ber 31, 1996 4. CONTRACT WITH RURAL FIRE PROTECTION DISTRICT NO. 2 The Tangipahoa Parish Council (the parish governing authority) created Rural i Protection District No. 2 of TangJpahoa Parish (District) funded by an ad w~]~ tax to provide fire protection ~nd emergency response services in the rural ,~ ol the parish. The boundaries of the District include the unincorporated a]<'~: TsngJ pahoa Parish. The Fi~'e Department entered into an agreement with Rural Fire to provide fire protect/on and emergency response Ul<Lincorporated rura] areas in the community of Wilmer. Funding ad valorem tax and related state revenue sharing. services ill is provided 
u~der the term.~ of the contract with the District, these funds ~shall be ex],< ,< solely for the purposes of operating, maintaining, and/or purchasing of eqtl:i~:: or supplies and salaries if approved by Fire DSstrict No. 2." E.quipment purcL~! remains the property of the Fire Distr~ct and is not recorded in the accompiul! J financial statements. 5. DONATED SERVICES AND FACILITIES All of the Fire Department's program services are provided by volunteers. No am< have been included Jn the financial statements for donated services sinc< objective basis is available to measure the value of such services and facil.~t 
6. FAIR VALUE}~ OF FINANCIAL INSTRUMENTS The estimated fair values of the Organization's financial instruments, nolle of w are held for trading purposes, are as Jollows: 

Financial Assets Cash 

i0 

CARRYING AMOUNT FAIR VALUE $57,326 $57,326 



 



 



John N, I)tnnin, CPA* l)elmis 1~ James, CPA* *A Professional Coqmralion Charles D. Malhews, CPA Blyon C. Galtcty, CPA 
~ CI~RTIFIED lqIIlI,l( ACCOUNTANTS~ 

July ii, 1997 
BAS~:D ON AN AIIDIT OF VINANCIAL STATEMENTS PERIi'ORMEE IN ACCGWDANCH WITH ~OVRNAIM~NT AI~ITING STANDAR 

To The Officers of Wilmer Volunteer Fire Kentwood, Louisiana 

Alnc,iclmhl Cc,[i[h'd Pullhc A~ SIIcicly I,l I Cc,tilicd Public A~I 

We have audited the financial statements of the Wilmer Volunteer Fire Department, ]nc lion-profit corporation) for the two years ended December 31, 1996, and have issued < report thereon dated July ii, 1997. We ]]ave conducted our audit in accordance with generally accepted auditing standar<k ~ni issued 1)y the Comptroller General of the United S/~t(~. Those standards require [;hat we plan and perform the audit to obtain reasonable assul ~hC~< about whether the financial statements are free of material misstatement. The management of the Wilmer Volunteer Fi re Department, 2nc. is responsib] < ~ . ~ establishing and maintaining an intenlal control structure. In fulfilling this responsibility, estimates and judgments by management are require(] to assess the expc t<~] benefits and related costs of internal control structure po].icies and procedures. '] ~. objectives of an internal control structure are to provide management with reasonab]( , i .r not absolute, assurance that assets are safeguarded against loss Irom unauthorized us, <,: disposition, and that transactions are executed in accordance with managemeu : '.: authorization and recorded properly to permit the preparation of financial statement~: iN accordance with generally accepted accounting principles. Because of inherent limitat i<:is in any interna] co]%trol structure, errors or irregularities may nevertheless occur and l J: be detected. Also, projection of any evaluation of the structure to future period i:: subject to the rJ sk that procedures may become inadequate because of changes J l] cond:i t i,1:i:; or that the effectiveness of the design and operation of policies and procedures mr~V deteriorate. In planning and performing our audit of the financial statements of Wilmer Volunteel i:i~ Department, Inc. for the two years ended December 31, 1996, we obtained an understan ~~n of the internal control structure. With respect to the internal control structu~ e w obtained an understanding of the design ol zelevant policies and procedures and whe! !:< they have been placed Jn operation, and we assessed control risk in order to determine :,i auditing procedures for the purpose of expressing our opinion on the financial stat(m, :t and not to provide an opinion on the internal control structure. Accordingly, we @o :. express such an opinion. 13 
P. O. Box 506 ~ 112 East Chestnut Slreel ', Amite, lxmisiana 70422 ~ (504)748 5134 " Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 ~ (504)386-8180 ~ Fax: (504)386 021(I 



WILMER VOLUNTEI']R FIRE DEPARTMENT, INC 
We noted certain matters involving the internal control structure and its operation t }~t. we eohsider to be reportable conditions under standards established by the Amel i <~LI~ Institute of CertlfJed Public Accountants. Reportable conditions involve matters c /1,~ng to our attention re].ating to significant deficiencies in the design or operation el the Jnt ernal control structure that, in our j udgi~ent, could adversely affect the organization's ability to record, process, summarize, and report financial data consi d ~.n[ with the assertions of management Jn the financial statements. 
Condition: Although, the organization hss established itsel:[ as a volunteer departr~ent, and it: has incorporated and adopted a formal set of by-laws, the organJz has not officially obtained non-profit determination from the Internal Revenue Sol This condition was noted in the prior year audit report. We recommend that the organization obtain a letter of determJnatioJ~ f!cn the Ii]terz]al Reven~e Service 
the Fi:~e Internal Department is In a letter dated August 14, Jn the process of obtaining Revenue Service 1997, the Fire Chief indicated [ a letter of determination lieu 
Condition: During out: audit we noted the Fire Department did not file federal incom{ a>: returns for 1995 and 1996. Federal law requires non-profit organizations to file ~ ax return when gross receipts exceed $25,000, annually. This condition was noted :in h,:~ prior y~ar audit report. 

organ/zatJ ons Department should review the tax return filing requirement.~ and file an income tax return when required. In a ]etter dated August 14, 1997, the Fire C}lief the Fire Department intends to review the tax return fi]ing requirements organizations and file an income tax return when required. indicated : }:d for non-),] f ]' 
A material weakness is a reportable condition in which the design or operation of on more of the i~]ternal control structure elements does not yeduee to a relatively low ] the risk that errors or irregularities in amounts that would be material in re]at.Lo the general purpose financial statements being audited may occur and not be dete within a timely period by employees in the normal course of performing their assJ funct J ons. Our consideration of the internal control, structure wou]d not necessarily disclo~(~ matters in the J nternal control structure that mJ ght be reportable conditions accordingly, would not necessarily disclose all reportable conditions that. are considered to be material weaknesses as defined above. However, we believe none of reportable conditions described above are material weaknesses. 
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WILMER VOLUNTEg_:R FIRE DEPARTMENT, INC 

15 

Rural Fi~~e Prot e,t i }i] Audito]" . Howevel, t n ~ s limited. Respectfully submitted, 
DURNIN & JAMES, ~PA' s 



 



John N. I)urnht, CPA~ l)cmlis It James, CPA* ~A Pro%ssional (7olporatio~ Charles D. Madmws. CPA l]ryl)ll (?. (;alrcly. CPA 
oCERTIFIEI) PUBLIC ACCOUNTANTS~ 

July 3], 1997 
Anlclkm, CtJlilicd Publit ,% 
5;,t ilb ,,t Ctllim.d ]'ublit At 

We have audited the financial statements ol Wilmer Volunteer Fire Department, Ill non-profit corporation) as of and for thE; two years ended December 31, 1996, and issued our report thereon dated July i], 1997. We have conducted our audit in Government Al]d~ t-~nCl ~t~tlqda~d~ accordance with generally accepted auditing standa~d issued by the Comptroller Genersl of the United St Those standards require that we plan and perform the audit to obtain reasonable as.qu ,,: <{' about whether the financial statements are free of material m~s.';tatement. Compliance with ]aws, regulations, contracts, and grants applicable tO Wilmer Vo]tn t ~ c} Fire Department, Inc. is the responsibility of Wilmer Volunteer Fire Department, ]]- '!: managerlent. As part o~ obtaining reasonable assurance about whether the f~]*~] c:a] statements are free of material misstatement, we performed tests of W/liner Voluntee] J i : <, Department, Inc. 's complSance with certaim p~ov/sions of laws, regulations, contracts. ,dn:t grants. However, the objective of our ~mdit: was not to provide an opinion on ore ~]l compliance with such provisions. Accordingly, we do not express such an opinion. Material instances of noncompliance are fa.ilures to follow requirements, or violatJ<>n~ :,f prohibitions, contained in ]aws, regulations, contracts, or grants, that cause u t, conc]ude that the aggregation of misstatements resulting from those failures or vio]at l:.n:: is material to the financial statements. '~'he results of our tests of compliance dis<'] :~<. ] the following material instance of noncomplSance. COMPLIANCE WITH STATE LAW Audit ReDort Fi] ino Reouirem~nt The Fire Department did not comply with certain audit report filing requirements in,; by state law. Audit report filing requirements applicable to the Fire Departmelkt specified in state law, Louisiana Revised Statutes (LSA-R. S. ) 24 : 513 (A) (5) (a) . pertinent parts of the law and the manner in which the Fire Department failed to c< is as follows: 1'7 
P. O, Box 506 ~ 112 Fast Cheslnul Street ~ Amite, Louisiana 70422 .. (504)748 5134 ~ Fax: (504)748 4116 174 South Sixth Street ~ Ponchaloula, Louisiana 70454 ~ (504)386-818(I * Fax: 504)386 0210 



WILMEI~ VOLUNTEER FIRE DEPARTMENT, INC 
State law requires that audits be Auditor within six months of the completed and transmitted to close of the entity's fiscal the I,ouJsiana Leg/s[]~t!v( year, Findinqi. The Fire Department did not complete and transmit a copy of the audit repo~ t f :~ the two years ended December 33, 1996, to the Louisiana Legislative Auditor by JulJ~ ~[~, ]997, Improvement ie needed in this area to make sure the requi]?ed audit is compl~,t a timely mannez. This condition occurred because the Fire Department did not provJ records necessary to audit its financial statements for the two years ended Decemb~ ]996, until June 13, ]997. This did not allow the auditor sufficient time to perfcn and complete the audit by June Z0, 1997. As a result, thJ timely and places tile Fire Department in noncompliance wit 

t i~( 
<e 

We recommend the Fire Department retain the services ol a ce~ti~i,.d public accountant to conduct any required alldJts prior to the end of the fiscal ye be examined. This would allow the auditor SiX months to compleLe the audit and de the report. AddJ tional ly, we recommend the Fire Department provide the necessary ~ as soon as feasible after the end Of the fiscal[ year. Manaqement ' s Response : [n a the Fi re Department intends condue% any required audits letter dated August 14, 1997, the F/re Chief indicat<d t to retain the services of a certified public accountal t prior to the end of the fiscal year to he examined. We considered this mat:erial instance of noncompliance in forming our opinion on wh(! the 1995 and 3996 financial statements are presented fairly in all material respec~ : conformity with generally accepted accoul~tJng principles, and this report does not af f our report dated July i], 1997, on those linancial statements. This report i s intended for the informatJ on of the officers, Rural Fire Prot (,{ D/strict No. 2 of Tangipahoa Parish and the Louisiana Legislative Auditor. }Ioweve] , report Js a matter of public record, and its distribution is not limited. 
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Respectful] y submitted 
DURNIN & JAMES 



John N. l)ulnin. CPA~ I)ennis l{ ]alneg. CPA* *A Professional Ct,poralion Chalics 1). blalhcxvs, CPA I]lyon C. Garlety, CI'A 
*CERTIFII';I) PUBLIC ACCOUNTANTS~ 

AutJusU 14, ].997 
Members of the Board of Directors Wilmer Volunteer Fire Department, 3D.S Wilmer, Louisiana 

I,~i II %1 Alncrk m In,h it, ol Ccrlilicd Puhlic A < , ,t:,is 
Slicicl} ,q ('(lliNcd Puhlk 4 

We have audited the financial statements of the Wilmer Volunteer Fire Dep~:rti:t<:il , Inc. :[or the two ],ears ended December 31, 1996, and have issued onr report th( l,::<,n dated July 11, ]997. Professional standards require that we provide youwJtL the following information related to our audit. Responsibility under Generall Audltl na Btandards _ep_~ed Auditin~ Stajldards and ~_e<[~mer!t. 
As stated in our engagement letter dated December i0, 3996, our responsib:ii}~y, as described by professional standards, is to plan and perform our audit to okt ,~in reasonable, but not absolute, assurance about whether the financial statement s a~c free of material misstatement. Because of the concept of reasonable assurance an:~ because we did not perform a detailed examination of all transactions, t]H.r( J_q a risk that materia] errors, irregularities, or illegal acts, including fraud ~rJ,:l defa]cations, may exist and not be detected by us. As path of our audit, we considered the internal control structure of the W] t Volunteer Fire Department, Inc. Snch considerations were solely for tile puri, of determining our audit procedures and not to provide any assurance conc:e~ni such internal control structure. As part of obtaining reasonable assurance about whether the financial statem are free of material misstatement, we performed tests of the Wilmer Voluntec;x Department, Inc. ' s compliance with certain provisions of laws, regulat5 contracts, and grants. However, the objective of our tests was not to prov~d opinion on compliance with such provisions. 
Sianlfieant Accountina Policies Management has the responsibility for selection and use of appropriate accouill policies. In accordanc, e with the terms of our engagement letter, we will ad\ management about the appropriateness of accounting policies and their appli cat i 
P. O. Box 506 ~ 112 ]';asl Chestnut Strccl ~ Amiic, Louisiana 7042:2 ~ (504)748 5134 ~, Fax: (504)748 4116 174 Soulh Sixth Slreel ~ Ponchatoula, l.ouisiana 70454 ,, (504)386-8180 ', Fax: (504)386 0210 



Wi]mer Volunteer Fire Department, lnc August 14, ]99"7 Page Two 
The significant accounting policies used by the Wilmer Volunteer Fire bepa~ t!m <<, Inc. are described in Note 1 to the financial statements. No new accou-L[ :in~ policies were adopted and the application of existing policies was not <'hn~led durJ ng 1995 and 1996, other than changing its method of acc'.ount ] no f ,~ contributions and its method of financial reporting and financial stat~ men[ preparation in accordance with Statements of Financial Accounting Standa~(h; N<>, ]16 and 117. We noted no transactions entered into by the Wi]mer Volunteer lJ~(! Department, Inc. during the two years that were both significant and unusual, and of which, under professional standards, we are required to inform yol~, in transactions for which there is a lack of authoritative guidance or eonsen.~;:is. Accountina Estimates 
Accounting estimates are an integral part of tile financial statements preps1-, i by management and are based on management's current judgments. Certain accoul,L in9 estimates are particularly sensitive because of their significance t o : he financial statements and because of tile possibility that fnture events af~{(~ <n!~ them may differ signi fJ cantly from management ' s current judgments. Management's estimate of the allowance for doubtful accounts is base historical analysis of the collectibi]ity of individual accounts receivable evaluated the key factors and assumpt ions used to determining that ]t is reasonable in relation to tile as a whole. Significant Audit Adinst~ents 

develop the a]lowan< C ;] 1 1,,,'e ] I1 financial statements t tk(n 
For purposes of thi s letter, professional standards define a significant, a::% t adjustment as a proposed correction of the f5nancial statements tllat, ill <,ill judgment, may not have been detected except through our auditing proccdu!< s. These adjustments may include those proposed by us but not recorded by the Wi [i:<~ Volunteer Fire Department, Inc. that could potentially cause future finan, i,~] statements to be materially misstated, even though we have concluded that :;u<".l adjustments are not material to the current financial statements. We proposed several audit adjustments related to accounts receivable and ac',c'o,Jn<! payable. The corrections were not considered material in relation to [ h~ financial statements of the Wilmer Volunteer Fire Department, Inc. taken ~: whole. The Fire Department has agreed to the proposed audit: adjustments and v~i record the adjustments in the accountin<3 records of the Wi]mer Volunteer lil( Departr~ent, inc. for the two years ended December 31, ].996. DisaQreements with Manaoernent For purposes of this letter, professional standards define a disagreement v.ii t 1 management as a matter, whether or not resolved to our sat:[ sfaction, col]eel ii ] i;c a financial accounting, reporting, or auditing matter that could be signifi< nLt to the financial statements or the auditor's Feport. We are pleased to r(~p:~l t that no such disagreements arose during the course of our audit. 



Wilmer Volunteer Fire Department, I]ic August 14, 1997 Page Three 
count~nts To the best of our knowledge, manage[uent has not consulted with or obt ~x YJed opin::ons from other independent accountants during the past two y~~ars t]l~t a~'<' subject to the requirements of Statement on Auditing Standards No. 50, "]!( ~, ,rt s on the Application of Accounting Principles." Diff~cultie.s _EihGounte_red in Perform~n~ t-he Audit We encountered no dJ fficu]ties in dea] ing with management in performing our a ~i it 

This report is for the information of management, the Louisiana LegJsJ Auditor and the Census Bureau. This restriction is not intended to ]Jm~ distribution of this report which, upon acceptance by the Fire Chief and Boa Directors of the Wi]mer Volunteer Fi]~e Departmerlt, Inc., is a matter o5 [> record. Respectfully submitted 
DURNIN & JAMBS 


