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The Honorable Mayor and Members of the City Council City of Denham Springs P.O. Box 1629 Denham Springs, LA 70727-1629 Dear Mayor and Council Members: 

MAYOR JAMESE, DELAUNE ALDERMEN JAMES E. DURBIN ARTHUR L, PERKINS,SR, STERLING VINCENT JOHN WASCOM ROY ZAC:'4AR Y CiTY CLERK LERLINE BARNETT CITY TREASURER KEN DRONE 

I am pleased to submit: the ComDrehensive Annual Financial Report (CAFR) for the City of Denham Springs for the fiscal year ended June 30, 1998. The report continues to reflect the strength of the local economy, as indicated by the 4.8% increase in sales taxes over the prior year. The City continues its conservative approach in spending while continuing to improve the infrastructure of the City along with improved services to the citizens of the City of Denham Springs. 
The City has prepared this report using generally accepted accounting principles (GAAP). We believe the data, as presented, is accurate in all material respects, that it is presented in a manner designed to fairly set forth the financial position and results of operations of the City as measured by the financial activity of its various funds and account groups. All disclosures necessary to enable readers to gain a maximum understanding of the City's financial affairs have been included. Responsibility for the accuracy of the data presented and the completeness and fairness of the presentation, including all dis- closures, rests with the City of Denham Springs. 
The CAFR is presented in three sections: Introductory, Financial, and Statistical. The introductory section includes a table of contents, this letter of transmittal, a list of principal elected officials, and the government's organizational chart. The financial section includes the independent auditor's report on the financial statements and schedules, the general purpose financial statements, and the combin- ing, individual fund and account group statements and schedules. The statistical section includes selected financial and nonfinancial data, as well as demographic data to aid CAFR users and others to understand the financial activities of the City of Denham Springs. 

POST OFFICE BOX 1629 DENHAM SPRINGS, LOUISIANA 70727-1629 225-665-8121 FAX 225-667-1584 



During the current fiscal year, the City was required to undergo a single audit in conformance with the provisions of the revised Single Audit Act of 1996 and the U.S. Office of Management and Budget Circu- lar A-133, Audits of States. Local Governments and Non-Profit Organi- zations. Information related to this Single Audit including the Schedule of Expenditures of Federal Awards and the auditor's reports on Compliance and on the Internal Control Structure, is included in a separately issued report and is available upon request. 
The financial reporting entity consists of all funds under the aus- pices of the Mayor, and the City Council, and organizations for which the primary government is financially accountable. The City Court of Denham Springs - Ward II and the Marshall of the City Court of Denham Springs are considered component units according to criteria set forth under Governmental Accounting Standards Board (GASB) Statement No. 14. This criteria is explained fully in the Notes to Financial Statements under Financial Reporting Entity. 
The City provides a full range of services to the community which include: police and fire protection, maintenance of streets and drain- age, animal control, cemetery, general administrative services, plan- ning and development, summer food program, main street program, health services, gas services, water services, sewer services, recycling, and solid waste disposal. 
The City of Denham Springs is a bedroom community to the City of Baton Rouge. The City's major revenue source in the General Fund is from sales tax, the majority of which is collected from retail stores. The population of Denham Springs and the surrounding area is growing at a fast pace, and it's this growth that is mainly responsible for the increase in sales tax collections in the past several years. This increase is expected to continue in the near future as citizens inside and outside Denham Springs continue to shop within the city limits of Denham Springs. Over the past year, the City issued 85 residential construction permits with a value of $2,448,471 and 62 commercial con- struction permits with a value of $8,739,416. In the past fiscal year, two new hotel have begun construction and are nearing comple- tion, a major retail chain has begun a significant expansion of an existing store, a grocery store has closed an existing store and opened a larger store, two banks have completed new facilities, a new junior high school has opened, a new bowling alley has completed con- struction and is about to open, and several new office and retail facilities have been completed. This new construction appears to reflect the opinion of entrepreneurs that the City of Denham Springs has a bright economic future. 
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For the Year: The City continues to strive to improve infrastructure and to provide more improved services while staying fiscally conserva- tive. Some of the infrastructure improvements and additional or upgraded services provided in the current year include: ~ Completed construction of a new water storage tank on Pete's High- way. ~ Awarded its first Certificate of Achievement for Excellence in Financial Reporting for the City's Comprehensive Annual Financial Report for the year ended June 30, 1996. ~ Continued construction of new water mains on Pete's Highway. ~ Completed construction of Capital along with drainage improvements in Street to improve traffic flow this area. ~ Replaced all utilities, improved drainage, and reconstructed Oak and Poplar Streets. ~ Continued resurfacing streets needing overlay. ~ Continued drainage improvement program to alleviate drainage prob- lems within City. A major portion of the Miller Diversion Canal project was completed along with the improvements on River Road. ~ Began sewer collection system renovations per sewer study. ~ The Police Department received accreditation from the Commission on Accreditation for Law Enforcement Agencies. ~ An addition to the Municipal Building was begun. ~ Additional streetlights were installed on Range Avenue. ~ Continued Community policing program which included neighborhood meetings. ~ Range Road By-Pass design was begun. ~ Continued Beautification effort. For the Future: The City will continue to upgrade and improve services. Some of the planned projects include: ~ Construction of a new Animal Control Building. ~ Completion of the Miller Diversion Canal project. ~ Continue Capital Improvement Program consisting of street overlay and drainage improvements. 



~ Completion of the Municipal Building addition. ~ Continue the restoration of the Old City Hall. ~ Installation of sidewalks on a portion of South Range Avenue. ~ Contribute to the renovation of the West Livingston Gym. ~ Begin the design of a new Fire Training Facility. ~ Begin construction of the Range Road By-Pass Project. ~ Begin renovations of sewer oxidation pond and filter system by uti- lizing Federal grant. ~ Begin construction of new sewer force main on Pete's Highway and renovate Pumping station on Pete's Highway as recommended by Sewer study. ~ Continue renovating all sewerage pumping stations and lift stations by replacing old pumps and adding pumps where necessary. ~ Continue upgrading and replacing equipment in all departments. 
The management of the City of Denham Springs is responsible for estab- lishing and maintaining internal control. In fulfilling this respon- sibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control policies and procedures. The objectives of internal control are to provide management with reasonable but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposi- tion, and that transactions are executed in accordance with manage- ment's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. We believe that the City's internal controls adequately safeguards assets and provides reasonable assurance of the proper recording of financial transactions. 
An explanation of the City's accounting and budgetary policies is Con- tained in the Notes to the Financial Statements. Explained in detail are the basis of accounting, fund structure and other significant in- formation regarding accounting and budgetary policies. The objective of these budgetary controls is to ensure compliance with legal provi- sions embodied in the annual appropriated budget approved by the City. Activities of the General Fund, and Capital Projects Funds are included in the annual appropriated budget. In addition, a "financial plan" was utilized for the Enterprise Fund, Internal Service Fund, and Cemetery Trust Fund. 
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The general government operations of the City are accounted for in the General Fund and consists of the following departments: General Admin- istrative, Cemetery, Tax, Ward Court, Planning and Development, Public Service Workers, Summer Food Program, Public Safety (Animal Control, Fire and Police), Highways and Streets, Health, and Culture and Recre- ation. The revenues to fund these departments consist of taxes, licenses and permits, fines and forfeits, 911 service fees and other miscellaneous revenues. The schedule below presents a summary of revenues of the General Fund for the years ended June 30, 1998 and 1997, and the percentage increases (decreases) from the prior year. GENERAL FUND REVENUES: 
SOURCES OF REVENUES Taxes Licenses and Permits Fines and Forfeits 911 Service Fees Miscellaneous 

2998 ~997 PERCENT PERCENT OF TOTAL REVENUES OF TOTAL 
PERCENT INCREASE INCREASE (DECREASE) (DECREASE OVER 1997 OVER 1997_ $4,166,264 74.3% $4,001,014 74.9% $165,250 543,224 191,915 9.7 3.4 165,314 3.0 537,72u~ ____~.6 

549,065 173,708 10.3 3.2 153,783 2.9 464.909 ~,7 
(5,841) 18,207 11,531 72.82~ Total $5,604,452 100.0% $5,342,479 100.0% $261,973 

4.1% (1.1) 10.5 7.5 15.7 4.9% 
For the year ended June 30, 1998, General Fund Revenues exceeded Gen- eral Fund Expenditures by $1,029,578, but because of transfers out of $1,426,500 to the Capital Projects Fund and other small transfers in and transfers out the City experienced a net deficiency of Revenues Over Expenditures and Other Uses in the General Fund of $456,664. This deficiency was made available through prior year surplus. The collection of taxes, accounts for 74.3% of the General Fund Revenues. Figure #I, as shown on' page xi, indicates the types and percentages of taxes collected for the year ended June 30, 1998. The City of Denham Springs collects a 1.5% sales tax. This sales tax generated $3,334,669 of the General Fund Revenue or 59.5% of the total general fund revenues. Sales tax revenue increased 4.8% in the past fiscal year. Figure #2, as shown on paqe xi, presents the past ten years of sales tax collections. AS indicated by these charts and figures the City of Denham Springs General Fund relies heavily on sales tax reve- nue and this revenue has been increasing by an average of 8.01% over the past nine years. 
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The schedule below presents a summary of expenditures of the General Fund for the years ended June 30, 1998 and 1997, and the percentage increases (decreases) from the prior year. GENERAL FUND EXPENDITURES: 1998 1997 EXPENDITURES PERCENT PERCENT BY FUNCTION EXPENDITURES OF TOTAL EXPENDITURES OF TOTAL General Provisions Cemetery Tax Ward Court Planning and Development Public Service Workers 149,361 57,547 3.3 1.3 

567,761 65,158 105,258 52,923 
118,433 36,735 

(CONTINUED) 

PERCENT INCREASE INCREASE (DECREASE)(DECREASE) OVER 1997 QVER 1997 
13.0% $ 22, 1.5 2.4 22, 1.2 
2.7 0.8 

030 (51 682 892 
30,928 20,812 

3.9% (.1) 2]..5 ].7 
26.1 56.7 



EXPENDITURES BY FUNCTION Summer Food Program Animal Control Fire Police Streets Highway Lighting Health Culture and Recreation 

qqR PERCENT 1997 
12 54 930 1,677 686 
908 346 801 296 412 96,393 24,695 

.3 1.2 20.3 36.7 15.0 2.1 .5 

ii 32 917 1,553 782 
692 541 192 477 217 98,904 i8,723 

PERCENT OF TOTAL 
0.3 0.7 20.9 35.5 17.9 2.3 0.4 

PERCENT INCREASE INCREASE (DECREASE)(DECREASE) OVER 1997 OVER 1997 
1 21 13 123 (95 
216 805 609 819 805 (2,511) 5,972 

48,45_2~ __~,Q 17,Q8~ Q,4 31.379 Total $4,574,874 100.0% $4,378,097 100.0% $196,777 

10.4 67.0 1.5 8.0 (12.2) (2.5) 31.9 
183.7 4.5% 

As indicated in the schedule on page xi, General Provisions expendi- tures increased $22,030. This was due primarily to a $12,833 increase in salaries and a $15,104 increase in Contingency expenditures. The Tax Department expenditures increased $22,682 mainly due to a $8,218 increase in supplies and miscellaneous, a $5,867 increase in equip- ment, and a $3,461 increase in collection fee. Plannng and Develop- ment increased by $30,928. This increase was due primarily to a $15,793 increase in equipment, an $8,380 increase in demolition ex- pense, and a $3,551 increase in salaries. The expenditures for Public Service Workers increased $20,812 mainly due to a $12,047 increase in salaries, a $5,198 increase in equipment purchases, and a $5,530 increase in vehicle maintenance and fuel. Animal Control expenditures increased $21,805 due to an increase in equipment expenditures. The Police Department expenditures increased $123,819 due mainly to a increase in salaries. Street Department expenditures decreased $95,805. This was due primarily to a $32,506 decrease in Equipment 
-xii - 



The Enterprise Fund consists of Gas, Water, Sewer, and Sanitation Services. The City has 4,299 gas customers, 5,902 water customers, 4,994 sewer customers, and 3,108 sanitation customers. The Enterprise Fund has $1,575,000 in unrestricted Certificates of Deposits. Prop- erty, Plant and Equipment (net of accumulated depreciation} is stated at cost and totals $12,427,048. 

OPERATING REVENUE: 
SOURCES OF REVENUES Gas Sales Water Sales Sewer Service Sanitation Service 

1998 PERCENT 1997 
$2,055,815 983,589 527,189 

PERCENT QF TOTAL 
PERCENT INCREASE INCREASE (DECREASE) (DECREASE} OVER 1997 OVER 19~7 50.4% $1,961,438 52.1% $ 94,377 24.1 927,732 24.6 55,857 12.9 516,329 13.7 1.0,860 458,242 11.2 304,212 8.1 154,030 Delinquent Charges ~7,626 ~1.4 54.774 1.5 2.852 Total $4,082,461 100.0% $3,764,485 100.0% $317,976 

4.8% 6.0 2.1 50.6 5.2 8.5% 



OPERATING EXPENSES: 
FUNCTION OF ..~XPENSES Gas Dept. Water Dept. Sewer Dept. Sanitation Dept. 

1998 PERCENT 1997 PERCENT OF TOTAL 
PERCENT INCREASE INCREASE (DECREASE) (DECREASE) OVER 1997 QVER 1997 $1,715,762 46.7% $1,675,594 47.6% $ 40,I~8 764,092 20.8 729,647 20.7 34,445 710,829 19.3 784,627 22.3 (73,798) 483.937 --/3-~ 330.672 ~ 153.265 Total $3,674,620 100.0% $3,520,540 100.0% 8154,080 
2.4% 4.7 (9.4) 46.3 4.4% 

Gas Department revenue increased $94,377 in fiscal year 1998 due to a colder winter than in fiscal year 1997, which was a relatively warm winter. Water Sales increased $55,857 due to a dry period in fiscal year 1998 with customers watering yards. Sanitation Department reve- nues and expenses increased by approximately $154,000 each due to a new residential waste collection contract resulting in higher payments to the contractor and higher fees for residents. -xiv- 



The Expendable Cemetery Trust Fund was established by the City on June 28, 1993, to account for the revenues generated from the sale of cemetery plots and the interest earned by the cash and investments of the fund. The initial funding of $150,000 was transferred from the General Fund on July i, 1993. The Expendable Cemetery Trust Fund will continue to accumulate the revenues generated from the sale of cemetery plots and the interest earned by the investments until such time as the interest earned by the investments fully cover the expenditures of the Cemetery mainte- nance department. At this time, the Fund balance of the Expendable Cemetery Trust Fund is $350,554. For the year ended June 30, 1998, the expenditures of the Cemetery department was $65,107 which was funded by General Fund revenues. 
The City of Denham Springs has no general obligation debt. There is a Special Assessment debt with a balance of $66,605 as of June 30, 1998. This Special Assessment debt occurred when the City issued its 1993 Paving Certificates of Indebtedness to be used for the street overlay project within the Lakeland Acres Subdivision. These Certificates of Indebtedness will be repaid by the assessment on the property owners of the Lakeland Acres Subdivision. In addition, the Utility Enter- prise Fund at June 30, 1998, has outstanding one Revenue Bond with an unpaid balance of $1,968,029. As more fully explained in Note 20 - Subsequent Event - the City subsequent to June 30, 1998, advance refunded its 1989 Utility Revenue Refunding Bonds bearing an annual interest rate of 11.0% with the issuance of its 1998 Utility Revenue Refunding Bond with an annual interest rate of 7.2%. In addition, due to the reduction in the interest rate and the application of the interest savings to the principal of the new bonds, the City also reduced the remaining life of the old bonds from April i, 2016 to April i, 2006. At the present time the City's outstanding bond has not been rated. A summary of the certificates of indebtedness and revenue bond activi- ties for 1998 isshown below. 

BALANCE BALANCE OUTSTANDING OUTSTANDING JQNE 30. 1997 ADDITIONS REDUCTIONS JUNE 30, 1998 1993 Paving Certificates of Indebtedness $ 79,926 1989 Utility Revenue Refunding Bonds 
$ 13,321 $ 66,605 

Totals $2,180,690 $ $146,056 $2,034,634 
. xvo 



The City of Denham Springs conservatively invests its funds in short term certificates of deposits through its current fiscal agent, Hiber- nia National Bank. Investments are collateralized with securities pledged by the financial institution and held in our name by an ap- proved third-party custodial bank. Procedures followed and securities pledged are in accordance with the Statutes of the State of Louisiana. 
During the fiscal year ended June 30, 1998, management believes the City is fully insured for all major risks, such as General Liability, Workmen's compensation, Employee and Public Official Fidelity Bonds, and Fire Extended Coverage and Flood Insurance. The City maintains no self-insurance program at June 30, 1998. 
State statutes require an audit by an independent certified public accountant on an annual basis. The audit has been completed, and the firm's opinion covers the basic financial statements of the financial section of the report only. The general purpose financial statements and the combining and individual fund and account group statements constitute the basic financial statements. 
The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement for Excellence in Financial Reporting to City of Denham Springs for its Comprehensive Annual Financial ReDorl (CAFR) for the fiscal year ended June 30, 1997. The Certificate of Achievement is a prestigious national award recognizing conformance with the highest standards for preparation of a state and local government financial report. In order to be awarded a Certificate of Achievement for Excellence by GFOA, a governmental unit must publish an easily readable and efficiently organized comprehensive annual financial report, whose contents conform to ~rogram standards. The CAFR must satisfy both generally accepted accounting principles and applicable legal require- ments. A Certificate of Achievement is valid for a period of one year only. The City of Denham Springs received a Certificate of Achievement for the fiscal year 1997. I believe our current report continues to con- form to the Certificate of Achievement program requirements, and we are submitting it to GFOA to determine its eligibility for a certifi- cate. 
It is our desire that this report contain the necessary information and data which will provide a better understanding of the operations of the City. It is further hoped that this report has been designed in a manner to be used as an administrative tool and general source of information so as to enhance our accountability to the public. - xvi - 



Mr. Kenneth B. Drone was City Treasurer from February 3, 1991 until October 16, 1998, when he resigned to accept other employment. He was primarily responsible for the development of this and the previous CAFR's, which received the Certificate of Achievement. Again, Mr. Drone should be recognized for his assistance in preparing this quality annual financial report for the City of Denham Springs. Special recognition is also due to the Administrative Office Staff whose daily efforts result in the proper handling of the City's finan- cial affairs and the successful completion of this report. Finally, appreciation is expressed to the Mayor and City Council for their continued support in planning and conducting the financial affairs of the City in a responsible and progressive manner. Respectfully submitted, CITY OF DENHAM SPRINGS 
Horace W. Elkins City Treasurer 
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City of Denham Springs PRINCIPAL ELECTED OVVTCTAL~ June 30, 1998 

Mayor: James E. Delaune City Council Members: Current Terms Expire December 31, 1998: James E. Durbin Arthur Perkins Sterling Vincent John Wascom Roy Zachary 
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City of Denham Springs ORGANIZATIONAL CHAKT June 30, 1998 

* ELECTED OFFICIALS 
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Certificate of Achievement for Excellence in Financial Reporting Presented to 
City of Denham Springs, Louisiana For its Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 1997 A Certificate of Achievement for Excellence in Financial Reporting is presented by the Government Finance Officers Association of the United States and Canada to government units and public employee retirement . systems whose comprehensive annual financial reports (CAFRs) achieve the highest standards in government accounting and financial reporting. 
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tl~nnis Bourgeois, Certified Public Accountants 11 S. Range Avenue, Suite 10 Denhmn Springs, IrA 70726 Phone: (5()4) 665-8297 Fax: (504) 667-3813 
~lula~l Momoc, ('PA October 1998 
The Honorable James E. DeLaune, Mayor and Members of the City Council Denham Springs, Louisiana 

Memt,ct s Amt'li( .n ln,tit.t~ o/ (el lifted l'lddi~ A I ~ otlnlunt~ 2322 qiemlmt Dtixe. guile 200 

We have audited the accompanying qeneral purpose financial statements of the City of Denham Springs, Louisiana, as of and for the year ended June 30, 1998, as listed in the table of contents. These general pur- pose financial statements are the responsibility of the City's manage- ment. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. In addition, Hannis T. Bourgeois, L.L.P., acting separately, audited the financial statements of each of the component units discretely presented in the City of Denham Springs general purpose financial statements. The component units audited by us, separately, account for 100% of the assets, liabilities, revenues, expenditures and other sources (uses) of the financial resources of the component units. We conducted our audits in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditina Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to Obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accountinq principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Denham Springs, Louisiana, as of June 30, 1998, and the results of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted account- ing principles. Also, in our opinion, the combining, individual fund, 



The Honorable James E. DeLaune and Members of the City Council City of Denham Springs, Louisiana 
and account group financial statements, referred to above, present fairly, in all material respects, the financial position of each of the individual funds and account groups of the City of Denham Springs, Louisiana, at June 30, 1998, and the results of operations of such funds and the cash flows of the individual proprietary funds for the year then ended, in conformity with generally accepted accounting principles. In accordance with Governmental Auditina Standards, we have also issued a report dated October 15, 1998 on our consideration of the City of Denham Springs' internal control over financial reporting and our tests of its compliance with certain provisions of laws, regula- tions, contracts and grants. Our audits were made for the purpose of forming an opinion on the gen- eral purpose financial statements taken as a whole and on the combin- ing, individual fund, and account group financial statements. The accompanying financial information listed as "Schedules" in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose, combining, individual fund, and account group financial statements of the City of Denham Springs, Louisiana. Such information, except for the Schedule of Insurance in Force marked "unaudited", on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund, and account group financial statements and, in our opinion, is fairly stated in all material respects in relation to such financial statements taken as a whole. The accompanying financial information listed in the Statistical Sec- tion as Schedules 3-17 is also presented analysis and is not a required part of the City of Denham Springs, Louisiana. This audited by us, and accordingly we express tion. 

for purposes of additional financial statements of the information has not been no opinion on the informa- 
Respectfully submitted, ~ZP 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



City of Denham Springs 
AND DISCRETELY PRESENTED COMPoNRNT [)NITS 

ASSETS AND OTHER DEBITS Cash and Cash Equivalents Investments, at Cost Receivables (Net of Allowance for Uncollectibles): Accounts Special Assessments Other unbilled Utility Sales Due from Other Funds Due from Other Governments Due from Component Units Due from Primary Government Inventory, at Cost Prepaid Expenses Restricted Assets: Investments, at Cost Fixed Assets (Net of Accumulated Depreciation) Other Assets Other Debits: Amount Available in Debt Service Fund for Payment of the 1993 Paving Certificates Amount to be Provided from Special Assessment Receivables Amount to be Provided for Accumulated Unpaid Vacation Amount to be Provided for Retirement of Notes Payable Total ASsets and Other Debits LIABILITIES Accounts Payable Retainages Payable Payroll Taxes Payable Retirement and Group Insurance Payable Accrued Salaries and Wages Due to Other Funds 

June 30, 1998 

DEBT CAPITAL INTERNAL GENERAL SERVI~ PROJECTS ENTERPRISE SERVICE 231,336 $ 37,220 $ 12,144 900,000 600,000 
95,879 180 294,838 11.360 

56,372 

35,667 2,798 155,454 832,362 

219,426 $ 10,160 575.000 149,305 
2 1 
121, 30, 166 930 975,776 12,427,048 46.064 

13,406 
30,722 583 

$1,589,965 $ 75,685 $1,599,960 $16,013,742 $ 54,871 
$ 39,592 3,335 35,024 60,340 11,658 

(CONT INUED) 4 

$ 225, 65, 060 $ 440 
289,475 

83,190 $ 1,373 32.407 19,620 1,515 



FIDUCIARY FUND TYPE ~R(3UPS GENERAL GENERAL LONG - TERM yRUST ~IXED ASSETS -- DEBT $ 38,455 311,123 
91 885 

6,824,164 

$ 
TOTAL PRIMARY GOVERIa4ENT (MEMORANDUM ONLY ) $ 3, 548, 386, 741 123 
149,305 35,667 114,170 213,551 302,648 1,221,145 11,360 134,572 30,930 975,776 19,281,934 103,019 

46,307 46,307 20,298 20,298 247,059 247,059 

COMPONEkFP II~TTR CITY COURT OF DENHAM SPRINGS WAR~ TT $ 146,859 137,000 
3,106 395 

135,915 

$ 350,554 $6,824,164 $ 313,66A. $26,822,605 $ 423,275 
$ $ 3,618 

395 

MARSHALL OF CITY COURT OF DENHAM ~DVM~a . ~n TT $ 19,503 11,244 
206 
2,448 
83,717 

18.765 $ 135,883 

TOTAL REPORTING ENTITY (MEMORANDUM ONLY) $ 715,103 3,534,367 
149 35 117 213 303 1,221 11 2 134 30 

305 667 482 551 043 145 360 448 572 930 975,776 19,501,566 103,019 
46,307 20,298 247,059 18.765 $27,381,763 



City of Denham Springs ~MD DI.qCRV.~VT,V PRESENTED COMPONENT UNITS (CONTINUED 

LIABILITIES (CONT. D. ) Due to Other Governments Due to Component Units Due to Primary Government Deferred Revenues Payable from Restricted Assets Customers' Deposits Revenue Bonds Payable Accrued Bond I~terest Revenue Bonds Payable 1993 Paving Certificates Acct~nulated Unpaid Vacation Notes Payable Other Liabilities Total Liabilities FUND EQUITY AND OTHER CREDITS Contributed Capital Investment in General Fixed Assets Retained Earnings: Reserved for Bond Reserves and Contingencies Unreserved Fund Balance: Reserved for Debt Service Reserved for Cemetery Expenditures Reserved Civll Fees Reserved for Encumbrance Unreserved: Designated for Constructlo~ Designated for Renovations of Old City Hall Designated for Witness Fees and Public Service Workers Undesignated Total Fund Equity and Other Credits Total Liabilities, Fund Equity, and Other Credits 

June 30, 1998 

DEBT CAPITAL SERVICE PROJECTS ENTERPRISE ~ 2,114 2,448 

21.942 174,339 

38,597 
15,859 

29,378 

29,378 579,975 

46,307 
1,019,985 

431,135 132,313 53.969 1,835,716 35,791 ~4,559 2,670,814 
4,095,004 
354,494 8,893,430 

I~ERNAL SERVICE 

2,098 1,284 6,270 

48,601 

1,415,626 46,307 I,D19,985 13,342,928 48,601 
$ 1,589,965 $ 75,685 $1,599,960 $16,013,742 $ 54,871 

The accompanying notes constitute an integral part of this statement 6 



FIDUCIARY FUND TYPE 

350,554 

350.554 

ACCQ~ ~kvP C~R~tIPS GENERAL GENERAL LONG-TERM FIXED ASSETS DEBT 

6,824,164 

6,824,164 

66,605 247.059 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM -- QNLYJ 
C~MP~MEN~ [~TTS 

Exhibit A Continued) 

CITY COURT OF DENHAM SPRINGS WARD TT 2,114 2,448 10,419 29,378 

313,664 3,774,440 88.082 102,514 
4,095,004 6,824,164 135,915 354,494 8,942,031 46.307 350,554 38,597 1,019,985 15,859 
. 1.361.170 23,048,165 

18,484 7,090 159.272 320,761 

MARSHALL COURT OF OF CITY DENHAM 
941 

18,765 868 27,723 
83,717 

24.443 108,160 

TOTAL REPORTING ENTITY (MEMORANDUM ONLY) 
431,135 132,313 53,969 1,835,716 66,605 284,948 18,765 156.735 3,904,677 
4,095,004 7,043,796 354,494 8,942,031 46,307 350,554 38,597 1,019,985 15,859 18,484 7,090 1.544.885 23,477,086 $ 350,554 $6,824,164 $ 313,664 $26,822,605 $ 423,275 $ 135,883 $27,381,763 



City of Denham Springs 
9~DTI~ "~IT~l'~ ~%J11 I3T~(~W~VT+V DWV~V.~F.D C(]MP~NENT [~NITS For the Year Ended June 30, 1998 

Revenues: Special Assessments Taxes Licenses and Permits Fines and Forfeits 911 Service Fees Interest Court Costs Excess Civil Fees Miscellaneous Total Revenues Expenditures: Current: General Government Public Safety: Animal Control Fire Police Highways and Streets Health Culture and Recreation Capital Outlay Debt Service: Principal Retirement Interest Total Expenditures Excess (Deficiency) of Revenues over Expenditures Other Financing Sources (Uses): Operating Transfers In Operating Transfers Out Transfers In from Primary Government Transfers In from Component Units Transfers Out to Component Units Transfers Out to Primary Government Proceeds from Issuance of Notes Payable Sale of Assets Total Other Financing Sources (Uses) 

~OVERNq4ENTAL FUND TYPE~ DEBT CAPITAL GENERAL SERVICE PROJECTS 
4,166 543 191 165 107 

$ 9,977 $ 264 224 915 314 266 5,307 3,988 
430.469 157 5,604,452 15,441 1,216,968 
1,056,469 350 54 930 1,677 782 24 48 
346 801 296 805 695 462 

4,574,874 13,321 4,736 18,407 
1,644,549 
1,644,549 1,029,578 (2,966) (427,581) 

(1,426,500) 
6,992 (77,774) 
11.040 (1,486,242) (CONTINUED) 8 

1,426,500 

1,426,500 



FIDUCIARY FUND TYPE EXPENDABLE TRUST 

18,910 
17.07~ 35,985 

TOTAL PRIMARY GOVERNMENT (MEMORA~)UM ONLY) __ 9 4,166 543 191 165 135 
977 264 224 915 314 471 

1.$60.681 6,872,846 

COMPONENT UNI~ 

Exhibit B 

CITY COURT OF DENHAM SPRINGS WARD II 

11,815 142,889 9,053 32.958 196,715 
1,056,819 219,679 54 930 677 782 24 48 644 
346 801 296 805 695 462 549 13,321 4.736 6,237,830 

2,717 
222,396 

35,985 635,016 (25,681) 1,426,500 (1,426,500) 
6,992 (77,774] 
Ii. 040 

430 (430) 44,809 
(6,992) 

(59,742) 37,817 

MARSHALL OF CITY COURT OF DENHAM SPRINGS - WARD II $ 
951 121,028 81.804 203,783 

TOTAL REPORTING ENTITY (MEMORANDUM ONLY) $ 9,977 4,166,264 543,224 191,915 165,314 148,237 263,917 9,053 1.775.443 7,273,344 
236,394 1,512,892 

19,698 
256,092 

54 930 677 782 24 48 666 
346 801 296 805 695 462 964 13,321 4.736 6,71"6,318 

(52,309) 557,026 
32,965 
19,570 4.476 
57,011 

1,426,930 (1,426,930) 77,774 6,992 (77,774) (6,992) 19,570 15.516 
35,086 



City of Denham Springs 
TRI]S~ FUND. AND DISCRETELY PRESENTED COMPONENT UNIT~ (CONTInUeD For the Year Ended June 30, 1998 

Excess (Deficiency) of Revenues and Other Sources Over Expendi- tures and Other Uses Fund Balances at Beginning of Year Fund Balances at End of Year 

The accompanying notes constitute an 

GOVERNMENTAL FUND TYPE~ DEBT CAPITAL GENERAL SERVICE PROJECTS 
(456,664) (2,966) 998,919 
1.872,290 49,273 21.066 
$ 1,415,626 $ 46,307 $1,019,985 

integral part of this statement. i0 



FIDUCIARY FUND TYPE EXPENDABLE TRUST 
TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLY) 

COMPONENrP T~TTS 

Exhibit (Continued 

CITY COURT OF DENHAM SPRINGS WARD II 
35,985 575,274 12,136 

MARSHALL OF CITY COURT OF DENHAM ~PRYNG~ - WARD TT 
TOTAL REPORTING ENTITY (MEMORANDUM ONLY) 

4,702 592,112 
914.569 2.257.198 . 172.710 19.741 2.449.649 
$350,554 $ 2,832,472 $ 184,846 

ii 

$ 24,443 $ 3,041,761 



City of Denham Springs ~nMRTNVD ~m~mmMmN~ ~V REV~.~TVe EXPENDITURES. AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTI GENERAL AND CAPITAL PROJECTS FUND TYPES For the Year Ended June 30, 1998 

Revenues: Taxes Licenses and Permits Fines and Forfeits 911 Service Fees Interest Miscellaneous Total Revenues Expenditures: Current: General Government Public Safety: Animal Control Fire Police Highways and Streets Health Culture and Recreation Capital Projects 

GENERAL FUND 
$ 4,120,100 505,300 190,000 155,000 65,000 .429.850 

$ 4,166,264 543,224 191,915 165,314 107,266 430.469 

VARIANCE- FAVORABLE (UNFAVORABLE) $ 46,164 37,924 1,915 10,314 42,266 619 5,465,250 5,604,452 139,202 
1,098,220 1,056,469 41,751 50 975 1,615 855 23 53 
535 570 920 600 500 125 

54 930 677 782 24 48 
346 801 296 805 695 462 

Total Expenditures 4,672,470 4,574,874 97,596 Excess (Deficiency) of Revenues over Expenditures 792,780 1,029,578 236,798 Other Financing Sources (Uses): Operating Transfers In Operating Transfers Out Transfers In from Component Units Transfers Out to Component Units Sale of Assets 
1,626,500) (1,426,500) 200,000 12,000 6,992 (5,008 (81,000) (77,774) ii.040 3,226 5.540 Total Other Financing Sources (Uses) (1,690,000) (1,486,242) 203,758 

Excess (Deficiency) of Revenues and Other Sources over Expendi- tures and Other Uses (897,220) (456,664) 440,556 
(CONTINUED) 12 



CAPITAl, PROJECTS FUND TYPES 

5,000 1,400,000 3,988 1.212.980 

VARIANCE- FAVORABLE (UNFAVORABLE) 
(1,012) (187.Q20} 1,405,000 1,216,968 (188,032) 

1.948.000 1,948,000 1.644.549 1,644,549 303.451 303,451 
(543,000) (427,581) 115,419 
1,426,500 1,426,500 

1,426,500 1,426,500 
883,500 998,919 115,419 

13 



City of Denham Springs 
TN FIIND BALANCES - BUDGET (C~AAP BA~qT~q~ AND ACq~HAT. - 

Fund Balances at Beginning of Year Fund Balances at End of Year 

For the Year Ended June 30, 1998 

GENERAL FUND VARIANCE- FAVORABLE (UNFAVORABLE) 
$ 975,070 $ 1,415,626 $ 440,556 

The accompanying notes constitute an integral part of this statement. 14 



 

CAPITAL PROJECTS FUND TYPES VARIANCE- FAVORABLE BUDSET ACTUAL (UNFAVORABLE) 
21.066 21.066 
$ 904,566 $ 1,019,985 $ 115,419 

15 

Exhibit ~ (Continued 



City of Denham springs 
Exhibit D 

For the Year Ended June 30, 1998 

Operating Revenues: Charges for Services Sales 
INTERNAL ~NTERPRISE SERVICE 

$4,082,461 $ Total Operating Revenues 4,082,461 
Operating Expenses: Cost of Sales Natural Gas Purchases Salaries Payroll Taxes, Retirement and Group Insurance Depreciation Electricity Equipment Expenses Equipment Rental Insurance Maintenance Meter Reading and Meter Repairs Miscellaneous office Expense Professional Fees Small Tools and Supplies subcontract Disposal Service Telephone Uniforms Bad Debts Total Operating Expenses Operating Income (Loss 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLY) 
$4,082,461 279,489 ~7~,489 279,489 4,361,950 

218,803 871,621 769,413 44,628 139,836 505,738 159,486 139,415 18,563 98,824 214,063 109,841 70,995 45,122 27,766 40,643 426,702 30,888 5,704 3,674,620 

8,846 5,667 503 3,618 1,341 78 193 1,934 162 613 
286,386 

218,803 871,621 814,041 148,682 511,405 159,486 139,918 18,563 102,442 215,404 109,841 71,073 45,315 27,766 42,577 426,702 31,050 613 , 5,704 3,961,006 407,841 (6,897 400,944 

(CONTINUED) 16 



City of Denham Springs 
Exhibit D (Continued) 

RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES (CONTI~]ED For the Year Ended June 30, 1998 

Nonoperating Revenues: Interest Miscellaneous Total Nonoperating Revenues Nonoperating Expenses: Interest Amortization of Bond Redemption Premium Total Nonoperating Expenses Net Income (Loss) before Operating Transfers Operating Transfers In Net Income (Loss) Retained Earnings at Beginning of Year Retained Earnings at End of Year 

INTERNAL ENTERPRISE SERVICE 
166,564 12.038 178,602 
227,441 7.616 235,057 
351,386 

221 221 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLY) 
166,564 12,259 178,823 
227,441 7.616 235,057 (6,676) 344,710 

351,386 (6,676) 344,710 
8,896.538 55,277 8.951.815 
$9,247,924 $ 48,601 $9,296,525 

The accompanying notes constitute an integral part of this statement. 17 



City of Denham springs 
ALL PROPRTETARY FHND TYPES For the Year Ended June 30, 1998 

Cash Flows From Operating Activities: Operating Income (Loss) Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Provision for Bad Debts Miscellaneous Revenues Changes in Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in Other Receivables (Increase) Decrease in Unbilled Utility Sales (Increase) Decrease in Due from Other Funds (Increase) Decrease in Due from Government Agencies (Increase) Decrease in Inventory (Increase) Decrease in Prepaid Expenses Increase (Decrease) in Accounts Payable Increase (Decrease) in Retainage Payable Increase (Decrease) In Accrued Salaries and Wages 

INTERNAL ENTERPRISE SERVICE 

Exhib~ 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLY) 
$ 407,841 $ (6,897) $ 400,944 
505,738 5,704 12,038 
(19,723) 52,138 (22,382) 26,931 28,550 

5,667 221 511,405 5,704 12,259 
(19,723) 52,138 (22,382) 26,572 53,503 28,550 9,909 13,461 23,370 39,041 638 39,679 (270,196) (17,283) 

(CONTINUED) 18 

3,547 
(25,474) (295,670) (17,283) 

3,547 



City of Denham Springs COMBINED STATEMENT OF CASH PT,OW~ - ALL PROPRIETARY F[IND 'I"YPE,q ,'C~"PTI',ITI~.n For the Year Ended June 30, 1998 

Increase (Decrease) in Due to Other Funds Increase (Decrease) in Other Current Liabil- ities Increase (Decrease) in Other Accrued Expenses Increase (Decrease) in Accumulated Unpaid Vacation 

INTERNAL ENTERPRISE SERVICE 

Exhibit E (Continued) 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLy) (26,573) (25,219) (51,792) 
(46,232) (46,232) (2,896) (2,896 

Net Cash Provided by Operating Activities 698,004 (14,332) 683,672 
Cash Flows From Noncapital Financ- ing Activities: Operating Transfers In Net Cash Provided by Noncapital Finan- cing Activities Cash Flows From Capital and Related Financing Activities: Acquisition and Construction of Property and Equipment (Increase) Decrease in Restricted Assets Increase (Decrease) in Liabilities Payable from Restricted Assets 

(1,075,465) (870) (1,076,335) 

(CONTINUED) 19 

(53,352) 7,928 (53,352) 7,928 



City of Denham Springs COMBINED STATEMENT OF CAR}{ FI,OW.q - ALL PROPRIETARY FUND TYPES (CONTI~IED For the Year Ended June 30, 1998 

Principal Paid on Bonds Grant - Louisiana Department of Transportation Grant - U.S.E.P.A. Impact Fees - Interest Paid Developers on Revenue Bonds 

Exhibit (Continued) 

INTERNAL ENTERPRISE SERVICE (132,735) 33,850 182,213 31,137 (231.084) 

TOTAL PRIMARY GOVERNMENT (MEMORANDUM ONLY) (132,735) 33,850 182,213 31,137 {231.084) Net Cash Used in Capital and Re- lated Financing Activities (1,237,508) (870) (1,238,378) Cash Flows From Investing Activities: Net Sale (Purchase) of Investments Interest Income 460,000 166.564 Net Cash Provided by (Used in) Investing Activities 626,564 Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash Equivalents Beginning of Year Cash and Cash Equivalents - End of Year 
Schedule of Noncash Investing, Capital and Financing Activities: Amortization of Deferred Bond Expense 

460,000 166.564 
626,564 

87,060 (15,202) 71,858 
219,426 $ 10,160 $ 229,586 
$ 7,616 $ 

The accompanying notes constitute an integral part of this statement 2O 

7,616 



City of Denham Springs 
June 30, 1998 

(i) Summary of Significant Accounting Policies - A. Financial ReDortina Entity The City of Denham Springs "the City" was incorporated May 8, 1903, under the provisions of R.S. 33:321-48. The City operates under a Mayor - City Council form of govern- ment and provides the following services as authorized by its charter: public safety (police and fire), highways and streets, health and social services, culture-recreation, education, public improvements, planning and zoning, and general administrative services. As required by generally accepted accounting principles, these financial statements present the City of Denham Springs, Louisiana, and its component units, entities for which the City of Denham Springs is considered to be finan- cially accountable. Each discretely presented component unit is reported in a separate column in the combined finan- cial statements to emphasize it is legally separate from the City. Each discretely presented component unit has a June 30, 1998 year end. The financial reporting entity consists of (I) the primary government (all funds under the auspices of the Mayor and the City Council), (2) organizations for which the primary goverrm~ent is financially accountable, and (3) other organi- zations for which the nature and significance of their rela- tionship with the primary government are such that exclusion would Cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14, the Financial Reporting Entity, established criteria for determining which component units should be considered part of the City of Denham Springs for financial reporting purposes. The basic criteria for including a potential com- ponent unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and a. The ability of the City to impose its will on that organization and/or 
21 



2. 

City of Denham Springs NO~E~ ?O FTNANCIAL ~ATEMENTS (CONTT~]ED June 30, 1998 
b. The potential for the organization to provide spe- cific financial benefits to or impose specific finan- cial burdens on the City. Organizations for which the City does not appoint a vot- ing majority but are fiscally dependent on the City. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organiza- tion is not included because of the nature or signifi- cance of the relationship. As required by generally accepted accounting principles, these financial statements present the City of Denham Springs (the primary government) and its component units. The component units included in the accompanying financial statements are discretely presented. BLENDED COMPONENT UNITS There are no component units that have been determined by management to be reported as part of the primary goverrunent (blended) in the General Purpose Financial Statements of the city of Denham Springs. DISCRETELY PRESENTED COMPONENT UNITS Component units that are legally separate from the City but are financially accountable to the City, or whose relation- ship with the City are such that exclusion would cause the City's financial statements to be misleading or incomplete are discretely presented. The Component Units colu~a of the combined financial statements include the financial data of these discretely presented component units. They are reported in a separate column to emphasize that they are legally separate from the City. Funding for the following state constitutionally defined agencies is included in the City's general fund. These officials however, have certain statutorily defined sources of funds for their own operating and/or capital budget discretion. These funds have been discretely presented in the City's General Purpose Financial Statements: 

22 



City of Denham Springs NOTES TO FINANCIAL STATEMENTS (CONTINUED June 30, 1998 
City Court of Denham Springs - Ward II - The Judge of the Court is an elected official provided by the Louisiana State Constitution. Fiscal interdependency exists between the City and the City Court in that the City is required to provide the City Court office facilities and the City pays a portion of the Judge's compensation, and reimburses the Court fer certain other salaries and benefits. The City's General Purpose Financial Statements discretely presents the City Court of Denham Springs - Ward II's financial statements for the year ended June 30, 1998. Marshall of City Court of Denham Springs - Ward II - The Marshall is an elected official provided by the Louisiana State Constitution. Fiscal interdependency exists between the City and the Marshall in that the City is required to provide the Marshall's office facilities, and reimburses the Marshall's office for certain other salaries and benefits. The City's General Purpose Financial Statements discretely presents the Marshall's financial statements for the year ended June 30, 1998. RELATED ORGANIZATIONS City officials are also responsible for appointing members of the board of another organization. TheCity's account- ability does not extend beyond making the appointments. Denham Springs Housing Authority The Denham Springs Housing Authority is a legally separate government entitY formed to administer housing programs funded by the U.S. Department of Housing and Urban Development (HUD). The City governing authority appoints a majority of the Authority's members; however, there is no financial rela- tionship between the Authority and the primary government. The Denham Springs Parks and Recreation District #3 of Livingston Parish is a related organization of the City, however the City officials have no responsibility for the District. The District does however include the geographic area of the City. Denham Springs Parks and Recreation District (PARD) - PARD is a legally separate parish agency that provides parks and recreational services to the residents of Livingston Parish District #3. District #3 includes the geographic area within the City of Denham Springs. 

23 



B. 

City of Denham Springs 
June 30, 1998 

PARD sets its own ad valorem tax, can incur debt and owns property. The City has no budget approval, management designation or commission member removal powers. PARD finances capital and operating budgets directly from the parish constituents within District #3, and has no finan- cial benefit/burden relationship with the City of Denham Springs. The following agency is a non-profit corporation established pursuant to State Statutes to finance debt for various pub- lic purposes within Livingston Parish. The City Council appoints the board members of the agency. The agency Js fiscally independent from the City, issues its own debt, approves its budgets, and sets its rates and charges. The primary government has no authority to remove board members, designate management, or approve or modify rates. The City is not obligated in any manner for the debt issues of this agency. Denham Springs/Livingston Housing and Mortgage Finance Authority Complete financial statements for each of the City of Denham Springs component units and related organizations can be obtained at the Office of the Legislative Auditor of the State of Louisiana, 1600 North Third Street, P.O. Box 94397, Baton Rouge, LA 70804-9397, or at each of the agencies administrative offices. 
Th fi ac to re 
of Presentation S d d s 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountabil- ity for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expend- able available financial resources. 

24 



City of Danham Springs NOTEN TO FINANCIAL NTATEMENT~ (CONTI~IED 
GOVERNMENTAL FUNDS 

June 30, 1998 
Governmental funds are used to account for the City's gen- eral government activities. Governmental fund types use the flow of current financial resources measurement focus and the modified accrual basis of accounting. Under the modi- fied accrual basis of accounting revenues are recognized when susceptible to accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the transaction can be determined and "available" means collect- ible within the current period or soon enough thereafter to pay liabilities of the current period. The government con- siders all revenues available if they are collected within 60 days after year end. Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain compensated absences and claims and judg- ments which are recognized when the obligations are expected to be liquidated with expendable available financial resources. Property taxes, franchise taxes, licenses, interest and special assessments are susceptible to accrual. Sales taxes collected and held by the Livingston Parish School Board at year end on behalf of the City are also recognized as revenue. Other receipts and taxes become measurable and available when cash is received by the City and are recog- nized as revenue at that time. Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria is met. Expenditure-driven grants are recognized as reqenue when the qualifying expenditures have been incurred and all other grant requirements have been met. Governmental funds include the following fund types: General Fund - The general fund is the government's primary operating fund. It accounts for all financial resources of the general government, except those required to be accounted for in another fund. Debt Service servicing of proprietary Fund The debt service fund accounts for the general long-term debt not being financed by or nonexpendable trust funds. 
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City of Denham Springs 

PROPRIETARY FUNDS 
June 30, 1998 

Proprietary funds are accounted for on the flow of economic resources measurement focus and use the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Proprietary funds are reported in accordance with GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and other Governmental Entities that use Proprietary Fund Accounting. This standard requires that all applicable GASB pronouncements, Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before November 30, 1989 be applied to proprietary activities unless they (FASB Statements and Interpretations, APB Opinions, and ARBs) con- flict with or contradict GASB pronouncements. GASB Statement No. 20 also states that for proprietary activities, management may elect to apply all FASB State- ments and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pro- nouncements. Proprietary activities under the control of the primary government (City of Denham Springs) will not elect to apply FASB Statements and Interpretations issued after November 30, 1989, unless they are adopted by GASB. Proprietary funds include the following fund types: Enterprise Funds - Enterprise funds are used to account for those operations that are financed and Operated in a manner similar to private business or where the board has decided that the determination of revenues earned, costs incurred and/or net income is necessary for management accountabil- ity. Internal Service Funds - Internal service funds account for operations that provide services to other departments or agencies of the City, or to other governments, on a costi reimbursement basis. 
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FIDUCIARY FUNDS 
June 30, 1998 

Fiduciary funds account for assets held by the City in a trustee capacity or as an agent on behalf of others. Trust funds account for assets held by the City under the terms of a formal trust agreement. Expendable Trust Fund The expendable trust fund is accounted for in essentially the same manner as the govern- mental fund types, using the same measurement focus and basis of accounting. Expendable trust funds account for assets where both the principal and interest may be spent. ACCOUNT GROUPS Genera]. Fixed Assets Account Group - The general fixed assets account group is used to account for fixed assets not accounted for in proprietary or trust funds. General Long-Term Debt Account Group - The general long-term debt account group is used to account for general long-term and certain other liabilities that are not speci~ic liabilities of proprietary or trust funds. C. Assets. Liabilities and Emuitv I. Deposits and I~vestments - The City's cash and cash equivalents are considered to be cash on hand, demanddeposits and short-term invest- ments, with original maturities of three months or less from the date of acquisition. State statutes authorizes the City to invest in obliga- tions of the U.S. Treasury, commercial paper, corporate bonds, repurchase agreements and the State Treasurer's Investment Pool. Investments (certificates of deposit with original maturities greater than 90 days) are stated at cost. Deposit and Investment policies of the component units are similar to those of the primary government. 
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City of Denham Springs 
June 30, 1998 

2, Receivables and Payables - All outstanding balances "due to/from other funds. between funds are reported as All accounts receivable and property tax receivables are shown net of allowance for uncollectibles. Uncollect- ible amounts due for ad valorem taxes and customers' utility receivables, are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. 3. Inventories - The Enterprise and Internal Service inventories are val- ued at cost (first-in, first-out). Expendable supplies in the General Fund are recorded as expenditures at the time the supplies are purchased. 4. Restricted Assets - Certain proceeds and resources of the City's Utility Enterprise Fund are set aside to reimburse customers their utility deposits upon discontinuance of service and for the repayment of outstanding revenue bonds. These amounts are classified as restricted assets on the Balance Sheet because their use is limited by applicable bond covenants. The "Utility Revenue Bond and Interest Redemption" account is used to segregate resources set aside to pay promptly and fully the principal and inter- est on .the bonds falling due within the next twelve months. The "Utility Revenue Bond Reserve" account is used to report resources set aside to make up potential future deficiencies in the "Utility Revenue Bond and Interest Redemption" account. The "Utility Revenue Bond Contingency" account is used to report resources set aside to meet unexpected contingencies or to fund asset renewals and replacements. Restricted Assets at June 30, 1998 are comprised of cer- tificates of deposits with maturities greater than 90 days when purchased and U.S. Treasury Mutual Funds. 
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City of Denham springs NOTE~ TO VINANCIAL STATEMENTS (CONTINUED 
5. Fixed Assets - 

June 30, 1998 
Fixed assets used in governmental fund types of the City are recorded in the general fixed assets account group at cost or estimated historical cost if purchased or constructed. Donated fixed assets are recorded at their estimated fair value at the date of donation. Assets in the general fixed assets account group are not depreciated. Interest incurred during construction is not capitalized on general fixed assets. Public domain (infrastructure) general fixed assets (e.g., roads, drainage systems, bridges, sidewalks and other assets that are immovable and of value only to the government) are not capitalized. The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets' lives are not included in the general fixed assets group or capitalized in the proprietary funds. Property, plant and equipment in the proprietary funds of the City are recorded at cost. Property, plant and equipment donated to these proprietary fund type opera- tions are recorded at their estimated fair value at the date of donation. Major outlays for capital assets and improvements are capitalized in proprietary funds as projects are con- structed. Interest incurred during the construction phase of proprietary fund fixed assets is reflected in the capitalized value of the asset constructed, net of interest earned on the invested proceeds over the same period. Property, plant and equipment are depreciated in the proprietary funds of the City using the straight-line method over the following estimated useful lives: Buildings Improvements Equipment Systems 
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City of Denham springs h]NqIVq ~A ~T~A~(~TAT, q~A~VMV~TS (CONTINI]ED June 30, 1998 
6. Compensated Absences - It is the City's policy to permit employees to accumu- late earned but unused vacation and sick pay benefits. No liability is reported for unpaid accumulated sick leave. Vacation pay is accrued when incurred in propri- etary funds and reported as a fund liability. Vacation pay that is expected to be liquidated with expendable available financial resources is reported as an expendi- ture and a fund liability of the governmental fund that will pay it. Amounts not expected to be liquidated with expendable available financial resources are reported in the general long-term debt account group. No expendi~ ture is reported for these amounts. As of June 30, 1998, the liability for compensated absences is ~2Z4,94~. The ~ounts applicable to the Enterprise Fund of $35,791 and Internal Service Fund of $2,098 have been recorded in those funds and the amount applicable to the General Fund of 8247,059 has been recorded in the General Long-Term Debt account group. 7. Long-Term Obligations - The City reports long-term debt of governmental funds at face value in the general long-term debt account group. Certain other governmental fund obligations not expected to be financed with current available finincial resources are alsoreported in the general long-term debt account group. Long-term debt and other obliga- tions financed by proprietary funds are reported as lia- bilities in the appropriate funds. For governmental fund types, when applicable, bond pre- miums and discounts, as well as issuance costs, are rec- ognized during the current period. Bond proceeds are reported as an other financing source net of the applicable premium or discount. Issuance costs, even if withheld from the actual net proceeds received, are reported as debt service expenditures. For proprietary fund types, bond premiu/ns and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective interest method. Bonds payable are reported net of the applicable bond premium or discount. Issuance costS are reported as deferred charges. 30 



City of Denham Springs N~TE~ T~ FINANCIAL ~TA~EM~NTS (CONTINUED 

8. Fund Equity - 
June 30, 1998 

Reservations of fund balance represent amounts that are not appropriable or are legally segregated for a spe- cific purpose. Reservations of retained earnings are limited to outside third-party restrictions. Designa- tions of fund balance represent tentative management plans that are subject to change. The proprietary fund's contributed capital represents equity acquired through capital grants and capital contributions from developers, customers or other funds. 9. Memorandum Only - Total Columns - Total columns on the general purpose financial state- ments are captioned as "memorandum only" because they do not represent consolidated financial information and are presented only to facilitate financial analysis. The columns do not present information that reflects financial position, results of operations or cash flows in accordance with generally accepted accounting princi- ples. Interfund eliminations have not been made in the aggregation of this data. 10. Comparative Data/Reclassifications - Comparative total data for the prior year have been pre- sented in selected sections of the accompanying finan- cial statements in order to provide an understanding of thechanges in the City's financial position and opera~ tions. Also, certain amounts presented in the prior year data have been reclassified in order to be consis- tent with the currentyear's presentation. ii. Post-Employment Health Care Benefits - Retiree Benefits - In addition to the pension benefits described in Note 12, the City provides postretirement healthcare benefits to all employees who retire from the City, as per the requirements of a local ordinance. The group insurance is paid by the City and reimbursed by the retired employee. There is no associated cost to the City under this program, and there are only ten (I0) participants in the program as of June 30, 1998. 
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City of Denham Springs 
June 30, 1998 

COBRA Benefits - Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the City provides healthcare benefits to eligi- ble former employees and eligible dependents. Certain requirements are outlined by the federal government for this coverage. The premiums are paid by the City and reimbursed by the insured. This program is offered for a duration of eighteen (18) months after the termination date. There is no associated cost to the City under this program, and at June 30, 1998, there is one (i) participant in the program. 12. Accounting for Special Assessment Project - Special Assessment Projects are accounted for in accor- dance with guidelines recommended by Statement No. 6 of the Governmental Accounting Standards Board. Special Assessments are recognized as revenues when individual installments are considered due and payable and can be used in payment of special assessment debt. The only Special Assessment Debt outstanding at June 30, 1998, is the balance of $66,605 due on the 1993 Paving Certificates issued to pay the cost of the construction of street paving improvements along certain portions of certain streets in the Lakeland Acres Subdivision. 13. Use of Estimates - The preparation of financial statements in conformity with generally accepted accounting principles includes the use of estimates that affect the financial state- ments. Accordingly, actual results could differ from those estimates. (2) Stewardship, Compliance and Accountability - A. Budaetarv Information Annual budgets are adopted on a basis consistent with gener- ally accepted accounting principles for all governmental funds. All annual appropriations lapse at fiscal year end. 
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City of Denham Springs ~N~v~ TA VTNANCTAT. ~MAM~MENT~ (CONTINUED 
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The City follows these procedures in establishing the budgetary data reflected in the financial statements: I. The City Treasurer prepares a proposed budget and sub- mits same to the Mayor and Council no later than fifteen days prior to the beginning of each fiscal year. 2. 
3. 
A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, a public hear- ing is called. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of funds from one department, program, or function to another or involving increases in expenditures resulting from reve- nues exceeding amounts estimated require the approval of the City Council. Activities of the General Fund and each Capital Project Fund are included in the annual appropriated budget. The City is not required to prepare and does not prepare an annual ap- propriated ~udget for its Debt Service Fund, Enterprise Fund, Internal Service Fund or Cemetery Trust Fund. The appropriated budget is prepared by fund, function and department. The City's department heads may make transfers within a department. Transfers of appropriations between departments require the approval of the City Council. The legal level of budgetary control is the department level. Any increase in departmental budgets must be approved by the City Council. 
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City of Denham Springs NOTE~q TO FTNANCIAL STATEMENT.q ~CONTINUED June 30, 1998 
Budgeted amounts are as originally adopted, or as amended from time to time by the City Council. For the fiscal year ended June 30, 1998, the City Council approved the increase in the original expenditures and Transfers Out of the Gen- eral Fund from $5,382,730 to $6,379,970 and an increase in the Capital Projects Funds from $925,100 to $1,948,000. The amended budgets for the General Fund and the Capital Pro- jects Funds are presented in the Combined Statements of Rev- enues, Expenditures, and Changes in Fund Balances o Budget (GAAP Basis) and Actual. Of the total increase in the General Fund Budget of $997,240, an additional amount of $726,500 was budgeted to be transferred from the General Fund to be used by the Capi- tal Projects Funds for drainage and improvements. In addi- tion, in the General Fund the budget was increased by $17,740 for salaries and benefits in various departments, by $144,000 for additional equipment purchases, by $46,700 for repairs and maintenance in various departments, by $13,300 for expenditures for the Main Street Program, by $25,250 for increases in insurance premiums and by $23,750 for various other miscellaneous expenditures of the general fund. Budgetary data for the discretely presented component units are not presented in these financial statements. B. Excess of Expenditures Over ADDroDriations For the year ended June 30, 1998, expenditures exceeded appropriations by more than 5% in the following area: 

39,700 50,535 $ 57,547 54,346 
UNFAVORABLE VARIANCE 
$ (17,847) (3,811) 

The unfavorable variances within these two departments were caused primarily, if not all, by the purchase of additional equipment to be used within these departments. Although the Council approved these purchases, they failed to amend the General Fund Budget for these amounts prior to June 30, 1998. These amounts, however, were available from the prior year surplus. 
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City of Denham Springs N~TV~ ~ FTNANOTAT. @TATEMENT~ (CONTINUED June 30, 1998 
(3) Deposits and Investments - The City maintains various deposit accounts for the current operations of each of the individual funds of the City. In addition, the City has established a consolidated bank account with a local bank into which monies are deposited and from which most disbursements are now being made. The City plans to elimi- nate many of the various deposit accounts during the next fiscal year. The purpose of the consolidation account is to reduce administrative charges and provide a single cash balance avail- able for the maximization of investment earnings. Each fund shares in the investment earnings of the consolidated account according to its average cash balance. Cash is transferred from those funds with available cash resources to cover any negative cash balances, if any, in other funds at year-end. The City also invests all excess funds in certificates of deposits, which have maturity dates greater than 90 days when purchased, and are therefore classified as investments for financial reporting. The restricted bond accounts in the Utility Enterprise Fund are invested in U.S. Treasury mutual funds. The discretely presented component units maintain deposit accounts and investments in certificates of deposits similar to the Primary Government. A. Deposits - Primary Government City deposits (including demand deposit accounts and all certificates of deposits) at June 30,!998, for the primary government of the City of Denham Springs are summarized as follows: 

Category 1 Category 2 Category 3 Total 

(CONTINUED) 35 
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City of Denham Springs 
June 30, 1998 

CARRYING AMOUNT BANK _a_ALK~2~ B~lance Sheet Classification: Cash and Cash Equivalents $ 548,741 $ 747,720 Investments (Certificates of Deposit with Maturities of Greater than 90 Days) 3,386,123 3,386,123 Restricted Assets: Investments (Certificates of Deposit with Maturities of Greater than 90 Days) 435,000 435,0QQ $4,369,864 $4,568,843 
The city's bank balances at June 30, 1998, are categorized into three levels of credit risk. Category 1 includes bank balances which are insured or collateralized with securities held by the City or its agent in the City's name. Category 2 includes bank balances which are collateralized with secu- rities held by the pledging financial institution's trust department or agent in the City's name. Category 3 includes bank balances which are uncollateralized, including any bal- ances which are collateralized with securities held by the pledging financial institution or by its trust department or agent but not in the City's name. B. Investments - Primary Government The city is authorized by LRS 39:1211-1245 and 33:2955 to invest monies in the following: i. 2. 3. 4. 
5. 
6. 7. 8. 

united States Treasury Bonds united States Treasury Notes united States Treasury Bills Obligations of U.S. Government Agencies, including such instruments as Federal Home Loan Bank bonds, Government National Mortgage Association bonds, or a variety of -Federal Farm Credit" bonds. Fully collateralized certificates of deposit issued by qualified commercial banks and savings and loan associa- tions located within the State of Louisiana. Fully collateralized repurchase agreements. Fully collateralized interest-bearing checking accounts. Mutual or Trust Fund institutions which are registered with the Securities and Exchange Commission under the Security Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the United States Govern- ment or its agencies. 36 
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City investments (excluding certificates of deposits with maturities of greater than 90 days) for the primary govern- ment at June 30, 1998, are categorized below in order to give an indication of the level of risk assumed by the en- tity at year-end. CARRYING MARKET AMOUNT VALU~ 
Investments not Subject to Categorization: Governmental Securities Mutual Fund Total 540.776 $ 540,776 

$ 
540,776 $ 540,776 

In accordance with GASB Codification Section I50.165, these investments are not categorized above because they are not evidenced by securities that exist in physical or book entry form. All investments are shown in accordance with GASB Statement No. 31, "Accounting and Financial Reporting for Certain Investments and for External Investment Pools". C. Deposits - Discretely Presented Component Units The discretely presented component units are required to invest funds within the same state statutes as the primary government. Component unit deposits (including demand de- posit accounts and all certificates of deposits) at June 30, 1998, are categorized below in three levels of credit risk as explained in section (a) of this note above: CATEGORY CATEGORY CATEGORY BANK CARRYING ~ ~ BALA~NCE AMOUNT City Court of Denham Springs - Ward II - Demand Deposits $166,081 $ Certificates of Deposits with Maturities Greater than 90 Days ~7,000 Total City Court of Denham Springs - Ward II 303,081 
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City of Denham Springs 
June 30, 1998 

CATEGORY CATEGORY CATEGORY BANK CARRYING 1 ~ ..9. BALANCE AMOUNT Marshall of City Court of Denham Springs - Ward II - Demand Deposits 32,388 Certificates of Deposits with Maturities Greater than 90 Total Ma City Co Denham Ward II 
Days rshall of urt of Springs - 43,596 

32,388 19,503 

43,596 30,747 
Total Component Units $346,677 $ $ $346,677 $314,606 

Certificates of deposits with maturities greater than 90 days are classified on the combined balance sheet as invest- ments. D. Deposits and Investments Summary The following is a reconciliation of the carrying amount of deposits and investments to "Cash and Cash Equivalents", "Investments", and "Restricted Assets Investments" on the combined balance sheet. PRIMARY COMPONENT GOVERNMENT UNITS TOTAL $ 546,691 21050 $ 166,362 $ 713,053 2.050 Total Cash and Cash Equivalents 548,741 166,362 715,103 Investments: Certificates of Deposits with Maturities Greater than 90 Days 3,386,123 148,244 3,534,367 
(CONTINUED) 38 



City of Denham Springs NOTES TO FINANCIAL STATEMENT~ [CONTINIIED June 30, 1998 
PRIMARY GOVERNMENT Restricted Assets - Investments: Certificates of Deposit with Maturities Greater than 90 Days 435,000 Governmental Securities Mutual Funds Total Restricted Assets-lnvestments 975,776 

COMPONENT UNITS 
435,000 
975,776 Total Cash, Cash Equivalents and Investments at June 30, 1998 $4,910,640 $ 314,606 $5,225,246 (4 Ad Valorem Taxes - Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the City in Septem- ber or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The City bills and collects its own property taxes usingthe assessed values determined by the tax assessor of Livingston Parish. For the year ended June 301 1998, taxes of 4.10 mills were levied on property with assessed valuations totaling $31,439,890 and were dedicated to general purposes. Total taxes levied were $128,904. Taxes receivable at June 30, 1998, consisted of the following: 
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City of Denham Springs 
Taxes Receivable Taxes Receivable 

June 30, 1998 
- Current Roll - Prior Years 

Allowance for Uncollectible Taxes 
(5) Receivables - 

Receivables: Interest Ad Valorem Taxes Royalties Franchise Taxes Special Assessments Accounts Other 

$4,027 2,146 6,173 (4,272) $ 1,'901 
Receivables as of June 30, 1998, including the applicable allow- ances for uncollectible accounts, are as follows: TOTAL TOTAL DEBT CAPITAL PRIMARy COMPONENT REPORTING SEN~RAL SERVICE ~ROJECTS ENTERPRISE TRUST GOVERNMENT UNITS ENTITY $ 3,297 $ $ $ 3,840 $ 6,173 5,670 82,668 
2.343 35,667 Gross Receivables 100,151 35,667 Less: Allowance for Uncollect- ibles (4,272 Net Receivables $ 95,879 $35,667 $ 

164,305 14,360 

91 
82,668 35,667 164,305 16.701 182,505 91 318,414 

(15,000) $167,505 $ 91 (6) Due From Other Governments - 
(19,272 

~50 3,312 
$299,142 $ 3,312 

$ 10,390 6,173 5,670 82,668 35,667 164,305 16,853 321,726 
(19,272 $302,454 

Due from Other Governments as of June 30, 1998, consists of the following : TOTAL TOTAL CAPITAL PRIMARY COMPONENT REPORTING GENERA~__ PROJECTS ENTERPRISE GOVERNMENT ___gNaTS ENTITY Livingston Parish School Board: Sales Tax Collections State of Louisiana: Department of Education Department of Transport- ation and Development Other Video Poker Fees Alcoholic Beverage Tax Tobacco Tax Police Grants 

$127,512 $ $ 5,250 

40 

$ 127,512 $ $ 127,512 5,250 819,951 8,666 37,940 5,500 10,643 46,953 
5,250 819,951 8,666 37,940 5,500 10,643 46,953 



City of Denham Springs NO~F_q TO FTNANCTAL ~qTATEMENT~q {CON~TkU~ED June 30, 1998 
TOTAL TOTAL CAPITAL PRIMARY COMPONENT REPORTING GENERAL. PROJECTS ENTERPRISE GOVERNMENT UNITS ENTITY Division of Adminis- tration 59,068 Livingston Parish: Communications District 26,983 Fire Protection District NO. 5 1,000 Livingston Parish Council: Fire Insurance Commissions 17,709 U.S. E.P.A. Totals 

59,068 26,983 1,000 
17,709 53.970 53.970 

59,068 26,983 1,000 
17,709 53.970 $294,838 $832,362 $ 93,945 $1,221,145 $ $1,221,145 

(7) Interfund Receivables, Payables - Due (To) From Primary Government/Component Units - Transfers In, Transfers Out - 
Primary Government: General Fund Debt Service Fund Capital Projects Funds: Street Overlay Drainage Improvements Building Renovations Enterprfse Fund Internal Service Fund Trust Fund Total Primary Government 

INTERFUND RECEIVABLES INTERFUND PAYABLES $ 180 $ 11,658 2,798 102 53 143 
150 52 289,475 252 331 885 302,648 Component Units: City Court of Denham Springs - Ward II General Fund 395 Agency Funds: Criminal Docket Restitution Total Component Units 395 

1,515 
302,648 
250 145 395 Total Primary Government and Component Units $303,043 $303,043 
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City of Denham Springs 

Primary Government: General Fund 

June 30, 1998 

Total Primary Government Component Units: City Court of Denham Springs - Ward II: Agency Funds: Criminal Docket Fund Marshall of City Court of Denham Springs - Ward II Total Component Units 

DUE (TO)/ FROM PRIMARY GOVERNMENT $ 

(10,419) 1.507 (8,912) 

DUE (TO) / FROM COMPONENT 
$ 8.913 8,912 

Total Primary Government and Component Units $ (8,912) $ 8,912 
Primary Government: General Fund Capital Projects Fund: Street Overlay Drainage Improvements Building Renovations Enterprise Fund 

TRANSFERS IN TRANSFERS OUT $ 6,992 $1,504,274 687,500 489,000 250,000 
Total Primary Government 1,433 492 1,504,274 Component Units: City Court of Denham Springs - Ward II: General Fund Special Revenue Funds: Witness Fee Fund Public Service Work Fund Marshall of City Court of Denham Springs o Ward II: General Fund Total Component Units Total Primary Government and Component Units 
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45,239 
32.965 78,204 

301 7,121 
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City of Denham Springs N~T~ TO FINANCTAI. ~TATEMENTS (CONTINUED June 30, 1998 
(8) Changes in General Fixed Assets - A summary of changes in general fixed assets of the Primary Government is as follows: 

Land Land Improve- ments Buildings Equipment Furniture and Fixtures Incomplete Construction 

BALANCE BALANCE JUNE 30. 199~ ADDITIONS DELETIONS QTJNE 30. 1998 $ 571,271 $ $ 34,417 3,468,172 2,223,581 47,136 88.000 
481,019 (60,422) 
139.334 

$ 571,271 34,417 3,468,172 2,644,178 47,136 
Total Primary Government $6,432,577 $620,353 $(228,766) $6,824,164 
Incomplete construction for general fixed assets consists of a con- tract for the renovations of the municipal building and the construc- tion of an animal shelter. The total contract amount is $179,000. Allocations are 71.23% to the municipal building and 28.77% to the animal shelter. Costs to date allocated for the year ended June 30, 1998 are $55,990. Also included in incomplete construction is a Pay- ment of $3,000 towards window installations at the Old City Hall. Total estimated costs of the windows to be installed in the Old City Hall is approximately %42,000. A summary of changes in general fixed assets of the Component Units is as follows: 
City Court of Denham Springs Ward II: 

BALANCE BALANCE JUNE 30. 199__7 ADDITIONS DELETIONS JUNE 30. 1998 
Equipment %133,198 $ 2,717 $135,915 Marshall of City Court of Denham Springs - Ward II: Equipment 78.842 19.698 _~ ) 83.717 Total Component Units %212,040 $ 22,415 $(14,823) $219,632 
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City of Denham Springs NOTES TO FTNANCIAL STATEMENTS (CONTINUED June 30, 1998 
The following is a summary of proprietary fund type property, plant, and equipment for the Primary Government at June 30, 1998: 
Land Land Improvements Gas System Water System Sewer System Buildings Transportation Equipment E.D.P. Equipment Furniture and Fixtures Other Equipment Incomplete Construction Total Less: Accumulated Depreciation Net 

INTERNAL ENTERPRISE SERVICE $ 159,575 $ 14,057 3,240,781 6,423,054 9,087,239 144,347 404,162 116,510 9,895 550,383 ~8,409 20,374,355 (7.947.307) 

65,822 
67,838 
147,717 (116.995) $12,427,048 30,722 

In 1989, an experimental sewer oxidation pond was completed based on certain specifications approved by the United States Environmental Protection Agency. Because it was experimental, the EPA agreed to fund a major portion of the project. In addi- tion, the EPA agreed that if the project was not working prop- erly within a specified period of time and it was because of the experimental design of the pond, that it would assist the City to renovate and correct the problems. In March 1997, the EPA executed a cooperative agreement offering Federal assistance for the wastewater treatment facilities project. It was not until October 1997, that the approval from the State of Louisi- ana, Department of Environmental Quality was received. Total estimated costs of the Wastewater Treatment Facility Renovations are $3,600,000 of which $3,500,000 will be funded by the Federal assistance award. At June 30, 1998, the City has incurred costs in the amount of $182,213 and is included in the Incomplete Con- struction. The balance of incomplete construction at June 30, 1998, in the amount of $56,196, relates to the construction of a pump station and force main on Pete's Hwy. Total estimated cost of the pro- ject is $i,000,000 and is expected to be complete approximately a year and a half after all right-of-way acquisitions are complete. 44 



City of Denham Springs 

(9) Long-Term Debt - 
June 30, 1998 

Revenue Bonds. The City issues bonds where it pledges income derived from the acquired or constructed assets to pay debt services. Reve- nue bonds outstanding at June 30, 1998, are as follows: ORIGINAL INTEREST FINAL BALANCE DESCRIPTION/PURPOSE ~SSUE AMOUNT RATE MATURITY JUNE 30. 1998 1989 Utility Revenue Refunding Bonds - Proceeds Used to Defease Prior Revenue Bonds $3,062,876 11.00% 04-01-2016 $1,968,029 
Revenue bond debt service requirements to maturity, includ- ing interest requirements, are as follows: 
10-1-1998 $ 04-1-1999 1041-1999 04-1-2000 10-1-2000 04-1-2001 10-1-2001 0441-2002 10-1-2002 04-1-2003 10-1-2003 04-1-2004 1041-2004 04~1-2005 10-1-2005 04-1-2006 10-1-2006 04-1-2007 10-1-2007 04-1-2008 10-1-2008 04-1-2009 10-1-2009 04~1-2010 1041-2010 

132 313 126 550 130 699 130 040 129 304 128 482 122 273 115 342 112 895 104 873 95,916 91,208 

$ 108,242 108,242 100,964 100,964 94,004 94,004 86,816 86,816 79,663 79,663 72,552 72,552 65,485 65,485 58,760 58,760 52,416 52,416 46,207 46,207 40,439 40,439 35,164 35,164 30,147 (CONTINUED) 45 
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91,242 91,281 91,324 91,373 91,427 

30,147 25,129 25,129 20,i09 20,i09 15,086 15,086 10,060 10,060 5,032 $,Q32 

121,389 25,129 116,410 20,109 111,433 15,086 106,459 10,060 101,487 5,032 ~$.519 Total Revenue Bonds $1,968,029 $1,892,550 $3,860,579 
The Series 1989 Utility Revenue Refunding Bond Indenture pro- vides that all revenues of the Enterprise Fund are pledged for the purposes and in the priority order following: a. Reasonable and necessary expenses of maintaining and operat- ing the system. b. Payments into the "Utility Revenue Bond and Interest Sinking Fund" of an amount sufficient to pay promptly and fully the principal and interest on the bonds. This payment is to be made monthly in advance on or before the 20th day of each month of each year a gum equal to one-sixth (1/6) of the amount of interest falling due on the next interest payment date and one-twelfth (1/12) of the amount of principal fall- ing due on the next principal payment date. c. 

d. 

Payments into the "Utility Revenue Bond Reserve Fund" of an amount at least equal to 5 percent (5%) of the amount paid into the Sinking Fund paid monthly in advance on or before the 20th day of each month of each year until such time as there has been accumulated in this Reserve Fund a sum equal to the highest combined principal and interest falling due in any succeeding bond year. Payments into the "Utility Revenue Bond Depreciation and Contingency Fund" of an amount at least equal to 5 percent (5%) of the amount paid into the Sinking Fund paid monthly in advance on or before the 20th day of each month of each year. 
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City of Denham Springs 
June 30, 1998 

The balances required in the "Utility Revenue Bond and Interest Sinking Fund", the "Utility Revenue Bond Reserve Fund", and the "Utility Revenue Bond Depreciation and Contingency Fund", from a strict interpretation of the Bond Resolution as compared to the actual balances are reflected in the following schedule: 
Required Balance Actual Balance Excess 

SINKING RESERVE CONTINGENCY FUND FUND FUND TOTAL $ 87,199 94,702 $185,649 211,285 $185,649 234.789 $458,497 540.776 $ 7,503 $ 25,636 $ 49,140 $ 82,279 
There are a number of limitations and restrictions contained in the bond indenture. The City is in compliance with all material limitations and restrictions. Special Assessment Debt. The City issued $133,210 of Special Assessment Certificates of Indebtedness in 1993 to provide funds for the construction of street paving improvements along certain portions of streets in the Lakeland Acres Subdivision. The Cer- tificates bear interest at rates of 5.60% - 8.00% and are pay- able in equal annual installments of principal over ten years. These Special Assessment Certificates of Indebtedness constitute legally binding special and limited obligations of the City. In addition, the City has legally pledged and dedicated the funds to be derived from the collection of the Special assessments levied on the real property of the property owners of the Lakeland Acres Subdivision. The City accounts for the collections of the annual special assessments on the property owners of the Lakeland Acres Subdi- vision and the annual payments on the 1993 Paving Certificates of Indebtedness in the 1993 Paving Certificates Debt Service Fund. At June 30, 1998, management estimates that earnings and collec- tions of the special assessments will be in amounts sufficient to cover the City's annual Certificate of Indebtedness liability and therefore has not set up any reserve for uncollectible assessments. 
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City of Denham Springs NOTES TO FINANCIAL ~TATVMENTE ~CONTI~7ED June 30, 1998 
Special Assessment debt service requirements to maturity, including interest requirements, are as follows: 

06-1 06-1 06-1 06-1 06-1 
1999 2000 2001 2002 2003 
$ 13,321 13,321 13,321 13,321 13.321 

$ 3,896 3,057 2,311 1,545 775 
$ 17,217 16,378 15,632 14,866 14.094 $ 66,605 $ 11,582 $ 78,187 

Prior Year Bond DefeasanG~. There are on any prior-year bond defeasance as of 
General Long-Term Debt Account Group: 1993 Certificates of Indebtedness Accumulated Unpaid Vacation - Net Total General Long- Term Debt Account Group Enterprise Fund: 1989 utility Revenue Refunding Bond 

BALANCE JUNE 30. ~997 
$ 79,926 

no outstanding balances June 30, 1998. 

$ 35.714 

BALANCE JUNE 30. 1998 
$ (13,321) $ 66,605 

291,271 35,714 (13,321) 313,664 
{132.7~) 1.968.02~ Total Changes in Long-Term Debt $2,392,035 $ 35,714 $(146,056) $2,281,693 

(i0) Amortization of the Cost of Issuing Bonds - The cost of issuing the 1989 Utility Revenue Refunding Bonds dated April 16, 1989, is being amortized over the life of the bonds. The unamortized balance at June 30, 1998, was $46,064 and is included in the financial statements as an Other Asset. 
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City of Denham Springs NOTES TO FINANCIAL ~q~PAq~EMENTS {CONTTN~~Rn 

(ii) Customers' Deposits - 
June 30, 1998 

Meter deposits are paid by customers upon application fox: utility services and are returnable to them upon termination of service. Receipts from meter deposits are deposited in the Utility Operating Fund and refunds of deposits on termination of service are made from the same account. The City has a certificate of deposit which is designated specifically for Customers' Deposits. At June 30, 1998, cus- tomers' deposits amounted to $431,135 and the balance of the certificate of deposit amounted to $435,000 and is included as a Restricted Asset on the Balance Sheet. (12) Retirement Commitments - A. Plan Descriptions, Contribution Information, and Funding Policies Substantially all employees of the City of Denham Springs are members of the following statewide retirement systems: Munici- pal Employees Retirement System of Louisiana, Municipal Police Employees Retirement System of Louisiana, or Firefighters Retirement System of Louisiana. These systems are multiple- employer (cost-sharing), public employee retirement systems (PERS), controlled and administered by separate boards of trust- ees. Pertinent information relative to each plan follows: The following is a summary of eligibility factors, contribution methods, and benefit provisions. MUNICIPAL EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA MUNICIPAL POLICE EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA Eligibility tO Participate All permanent employees All full-time police working at least 35 hours department employees per week, not covered by engaged in law en- another pension plan, and forcement are required under aqe 60 at date of to participate in the employment and are paid System. wholly or in part from City funds; all elected municipal officials are also eligible to parti- cipate; all employees of the City are members of Plan B. (CONTINUED) 49 

FIREFIGHTERS RETIREMENT ~Y~TEM eP T.QIITgIANA 
Mandatory for all full- time firefiqhters employed by a munici- pality, parish, or fire protection district that did not enact an ordinance before January i, 1980, exempting itself from participation in the System. 



Authority Establishing Contribution 

City of Denham Springs NOTES TO FINANCIAL ~qTATEMENTS (CONTINUED 

MUNICIPAL EMPLOYEES RETIREMENT SYSTRM OF LOUISIANA 

June 30, 1998 

Obligations and Benefits State Statute Plan Members' Contribution Rate (Percent of Covered Payroll) 5.00% City's Contri- bution Rate (Percent of Covered Payrol]) 2.75% Period Required to Vest 10 years Benefits and Eligibility for Distri- bution (Full-Time) 
At or after age 60 with at least 10 years of creditable service or at or after 55 with at least 30 years of creditable service, 2% of final average salary multiplied by the years of creditable service~ at least l0 years but less than 30 years of creditable service, may take early retirement benefits reduced 3% for each year retirement pre- cedes age 60; in any case monthly retirement benefits can not exceed 100% of final average salary 

Deferred Retire- ment Option Yes, 30 years creditable service 

MUNICIPAL POLICE EMPLOYEES RETIREMENT FIREFIGHTERS RETIREMENT V~M OF LOUISIANA SYSTEM OF LO[JI~TANA 
State Statute State Statute 
7.50% 
9.00% 
12 years 25 years of creditable service at any age or has 20 years of creditable service and is age 50 or has 12 years of creditable service and is age 55, 3 I/3% of average salary multiplied by the years of credit- able service not to exceed 100% of final salary; early retire- ment, 20 years of service regardless of age, 3 1/3% of average salary multiplied by creditable service actuarially reduced for retirement prior to age 5O 
Yes, 25 years of creditable service regardless of age or 20 years of creditable service and attaining the age of 50 
(CONTINUED) 50 

8.00% 
9.00% 
12 years 20 years or more of creditable service and attained age 50 or 12 years of service and age 55 or 25 years of service at any age, 3 1/3% of average salary multiplied by the years of creditable service not to exceed 100% of final salary 

Yes, after completing 20 years of creditable service 



City of Denham Springs NO,'E~ TO FINANCIAL STATEMENT~ ~CONTINUED 

MUNICIPAL EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA 

June 30, 1998 

Provisions for: Cost of Living Adjustments (Normal Retirement) Yes Death (Duty, Non-Duty, Post Retire- ment) Yes Disability (Duty, Non-Duty) Yes Cost of Living Allowances Yes 

FISCAL YEAR 1995 1996 1997 1998 

B. Trend Information - 

MUNICIPAL POLICE EMPLOYEES RETIREMENT FIREFIGHTERS RETIREMENT ~YSTEM OF LOUISIANA SYSTEM OF LOUISTANA 
Yes 
Yes 
Yes 
Yes 

Contributions required by State statue: 
MUNICIPAL EMPLOYEES RETIREMENT SYSTEM OF LOUISIANA MUNICIPAL POLICE EMPLOYEES RETIREMENT SYSTEM OF LOUTSTANA 

Yes 
Yes 
Yes 
Yes 

EIREFIGHTERS RETIREMENT SYSTEM OF LOUISIANA REQUIRED PERCENTAGE REQUIRED PERCENTAGE REQUIRED PERCENTAGE CONTRIBUTIO~ CONTRIBUTED CONTRIBUTION CONTRIBUTED CONTRIBUTION CONTRIBUTED $120,454 $134,785 $122,975 $121,610 
98% 97% 95% 94% 

100% 100% 100% 100% 
100% 100% 100% 100% 

Trend information showing the progress of the Systems in accumu- lating sufficient assets to pay benefits when due is presented in their annual financial reports. Copies of these reports may be obtained from the respective State retirement systems. 
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City of Denham Springs N~TE~ TO FINANCIAL STATEMENT~ (CONTINUED June 30, 1998 

(13) Deferred Compensation Plan - The City offers its employees a deferred compensation plan cre- ated in accordance with Louisiana Revised Statutes 42:1301 through 42:1308 and Section 457 of the Internal Revenue Code of 1954. The Louisiana Public Employees' Deferred Compensation Plan is available to all employees and permits them to defer a portion of their salary until future years. The deferred com- pensation is not available to employees until termination, retirement, death or unforeseeable emergency. In accordance with the amended provisions of Internal Revenue Code Section 457 which were enacted into law in August 1996, all amounts deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property or rights, are solely the property and rights of the partici- pants and their beneficiaries. As required by the amendment to the code, the City established a custodial account with a third party administrator who will hold the assets and income of the plan. The City implemented GASB Statement No. 32, "Accounting and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans", in the current fiscal year. Under this statement governments who have no responsibility for the plan and are not formally considered the plan's trustee are not required to report the plan in its financial statements. Since the City's plan is held in a custodial account with a third party administrator, the assets and liabilities are not pre- sented in the City's financial statements as of June 30, 1998. Assets totaling $69,383 are held by Great West Life & Annuity Insurance Company, a deferred compensation center. Compensation deferred under this plan for the fiscal year ended June 30, 1998, amounted to $10,780. (14 Litigation - The City is a defendant in several lawsuits. Although the out- come of these lawsuits is not presently determinable, it is the opinion of the City's counsel that resolution of these matters will not have a material adverse effect on the financial condi- tion of the City of Denham Springs. 
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City of Denham Springs N~TE~ TO FINANCIAl, ~TATEMENTS (CONTINUED June 30, 1998 
(15) Intergovernmental Revenue - GASB No. 24 requires government employers to disclose the amount recognized in the financial statements for on-behalf payments of salaries and fringe benefits. Supplementary salary payments are made by the State of Louisiana directly to certain groups of the City's employees. The City is not legally responsible for these salaries. Therefore, the basis for recognizing the revenue and expenditure payments is the actual contribution made by the State. For the fiscal year ended June 30, 1998, the State paid supplemental salaries to the City's fire and law enforcement employees in the amount of $156,320. (16) Contributed Capital - 

Federal 
The changes in the City's contributed capital accounts for its Enterprise Proprietary Fund were as follows: 

State Local Other Developers Total Contributed Capital 

BALANCE AT BALANCE AT JUNE 30. 19~7 ADDITIONS REDUCTION~ JUNE 30. 1998 $2,671,207 457,003 600,000 26,316 __ 93.275 
$182,213 $ 33,850 $2,853,420 490,853 600,000 26,316 124.415 

$3,847,804 $247,200 $ $4,095,004 
(17) Changes in Agency Funds - A summary of the changes in assets and liabilities in the agency funds of the component units is as follows: 
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City of Denham Springs NOTES TO FINANCIAL STATEMENTS (CONTINUED June 30, 1998 

city Conrt of Denham SDrinas - Ward IY BALANCE BALANCE JUNE 30. 1997 ADDITIQNS ~EDUCTIONS JUNE 30. 1998 ASSETS Cash - Civil Docket $ 22,650 Cash - Criminal Docket Cash - Restitution Total Assets LIABILITIES Due to Other Funds Due to Primary Government 

79,237 
$101,887 

$ 86,537 651,600 3,7~4 $741,931 
$ (80,852) (660,421) (3.649) $ (744,922) 

$ 28,335 70,416 145 $ 98,896 
250 $ 1,919 $ (1,774) $ 395 11,352 10,419 (11,352) 10,419 Bonds Paid in Advance of Trial - Civil 22,650 86,243 (80,558) 28,335 Bonds Paid of Trial in Advance - Criminal Total Liabilities 67.635 $101,887 639,7_~i $738,282 

(18) Segment Information - Enterprise Fund - 
~647.58~) $(741,273) 59.747 $ 98,896 

The City maintains only a single enterprise fund. The services provided by this enterprise fund include basic utility services (natural gas, water, sewer and sanitation) for all citizens of the City of Denham Springs and to citizens within certain areas around the City of Denham Springs. Selected segment information for the year ended June 30, 1998, is as follows: Operating Revenues $ Depreciation Operating Income Net Income Current Capita] Contributions Fixed Asset Additions Net Working Capital Total Assets Bonds Payable Total Equity 
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4 
1 2 16 1 13 

082 505 407 351 247 075 382 013 968 342 

461 738 841 386 200 465 964 742 029 928 



 
City of Denham Springs N~TES TO FTNANCTAL STATEMENTS ~CONTINUED 

(19) Risk Management - 
June 30, 1998 

The City is exposed to various risks of loss related to torts theft of, damage to, and destruction of assets; errors and omis- sions; injuries to employees; and natural disasters. In an effort to help governmental entities obtain various forms of insurance coverage at affordable rates, the Louisiana Municipal Association formed the Louisiana Municipal Risk Management Agency Liability Program in 1986. The City has obtained its (i) General Liability, (2) Law Enforcement Liability, (3) Public Officials Liability and (4) Business Auto Liability coverages for the past number of years from the program. The City pays an annual premium for each type of coverage it obtains from the pool. The agreement for formation of the Louisiana Municipal Risk Management Agency Liability Program provides that the pool will be self-sustaining through member premiums and will rein- sure through commercial companies. It is not possible for the City to estimate the possibility of additional losses, if any, to be borne by the City. The City continues to carry commercial insurance for all other risks of loss, including (i) Worker's Compensation, (2) Public Official Bonds, (3) Public Employee Blanket Bond, (4) Valuable Papers and Records coverage, (5) Fire and Extended Coverage and (6) Flood Insurance. Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three fiscal years. (20) Subsequent Events - On April 27, 1998, the City Council passed Ordinance NO. 1152 providing for the restructuring of the principal and interest payments of the obligation incurred by the issuance of the out- standing Utility Revenue Bonds, Series 1989; The restructuring was caused by the reduction of interest rates now available and the allowance of the prepayment of the balance of the existing bonds. Therefore, on July 17, 1998, the City of Denham Springs issued $1,712,505 in Utility Revenue Refunding Bonds, Series 1998, with an annual interest rate of 7.2%. The proceeds from the issuance of the 1998 Bonds ($1,712,505) along with the "Sinking Fund" and "Reserve Fund" balances of the 1989 Bonds in the amount of $370,627, provided the source of funds to advance refund the 1989 Bonds in the amount of $1,968,029, along with accrued interest of $63,742, a prepayment premium of $39,361 and other costs of $12,000. Total debt service payments over the next 18 years has been reduced by approximately $1,200,000. The City will experience an economic gain (difference between the present values of the debt service payments on the old and new debt) of approximately $314,000. 55 



PRIMARY GOVERNMENT 
COMBINING, INDIVIDUAL FUND AND ACCOUNT GROUP STATEMENTS AND SCHEDULES 
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GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 
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City of Denham Springs GENERAL FUND 
June 30, 1998 and 1997 
ASSETS 

Cash and Cash Equivalents Certificates of Deposit - (Maturities Greater than 90 Days) Ad Valorem Taxes Receivable, Net of Allowance for Dncollectible Accounts of $4,272 in 1998 and $2,598 in 1997 Due from Other Funds Due from Other Governments Due from Component Unit Other Receivables, Net of Allowance for Uncollectible Accounts of $-0- in 1998 and 1997 Insurance Deposits Total Assets 

$ 231,336 $ 217,232 900,000 1,500,000 

93,978 56.372 
32,439 245,060 11,352 
93,245 

$1,589,965 $2,099,328 
LIABILITIES AND FUND BALANCE Liabilities: Accounts Payable Payroll Taxes Payable Retirement and Group Insurance Payable Accrued Salaries and Wages Due to Other Funds Due to Component Unit Other Liabilities Total Liabilities Fund Balance: Reserved for Encumbrance Unreserved: 

Total Fund Balance 
Total Liabilities and Fund Balance 

39,592 $ 73,904 3,335 35,024 60,340 11,658 2,448 21.94~ 
3,588 52,568 46,3.82 15,097 2,430 33.069 174,339 227,038 

38,597 80,344 
15,859 1.361.170 1.791.945 1,415,626 1,872,290 $1,589,965 $2,099,328 

The accompanying notes constitute an integral part of this statement. 58 



City of Denham Springs GENERAL FUND c~:~q~'~MV.M'P (%V RV..V'~N'flV.~. V.XPENDITURES ~u~v~ TM '~"TT~ ~AT.~g~V - ~TTT~ IC~AAP BA~qI~q) AkTD ACTUAL For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Revenues: Taxes Licenses and Permits Fines and Forfeits 911 Service Fees Miscellaneous 

3998 VARIANCE- FAVORABLE 1997 (UNFAVORABLE) ACTUAL $ 4,120,100 $ 4,166,264 $ 46,164 $4,001,014 505,300 190,000 155,000 494.850 
543,224 191,915 165,314 537.735 

37,924 1,915 10,314 42.885 
549,065 173,708 153,783 464.909 Total Revenues 5,465,250 5,604,452 139,202 5,342,479 Expenditures: General Government Public Safety Highways and Streets Health Culture and Recreation 

1,0 2,6 7 957,960 2,503,210 881,121 18,723 53.125 48.462 4.663 17.083 Total Expenditures 4,672,470 4,574,874 97,596 4,378,097 Excess of Reve- nues over Expen- ditures Other Financing Sources (Uses): Operating Transfers Out Transfers In from Component Units Transfers Out to Component Units Sale of Assets 

792,780 1,029,578 236,798 964,382 
(1,626,500) (1,426,500) "200,000 (629,918) 12,000 6,992 (5,008) 7,536 (81,000) 5.500 (77,774) 11.040 3,226 5.540 (76,748) 6.839 Excess (Deficien- cy) of Revenues Over Expenditures and Other Uses (897,220) (456,664) 440,556 272,091 Fund Balance at Beginning of Year Fund Balance at End of Year $ 975,070 $ 1,415,626 $ 440,556 $1,872,290 

The accompanying notes constitute an integral part of this statement. 59 



City of Denham Springs GENERAL FUND ~C'T4~TTT,~ 6%F R~VEN~T~.~. C63MPARED TO BT;DC~ET (GAAP BASIS For the Year Ended June 30, 1998 with Comparative Actual Amounts for the Year Ended June 30, 1997 

Taxes: Ad Valorem Taxes Alcoholic Beverage Tax Chain Store Tax Electrical Franchise Taxes Sales Taxes Tobacco Taxes Cable TV Franchise Tax Wrecker Franchise Tax Video Poker Fees 
Licenses and Permits: Occupational Licenses Other Permits and Licenses 
Fines and Ward II Forfeits: Court 911 Service Fees 

1998 VARIANCE- FAVORABLE 1997 (UNFAVORABLE) ACTUAL $ 130,000 $ 126,772 $ (3,228) $ 131,255 24,000 12,000 400,000 3,300,000 42,000 60,000 2,100 150,000 

22,012 11,984 398,317 3,334,669 42,571 57,877 2,160 169,902 4,120,100 4,166,264 
425,000 80,300 505,300 

443,493 99,731 543,224 

Miscellaneous: Dog Licenses and Fees Fire Insurance Commissions Interest Income Royalties Miscellaneous Summer Food Program Law Enforcement Grants Main Street Grant Revenue 

(1,988) (16) (1,683) 34,669 571 (2,123) 60 19,902 46,164 
18,493 19,451 37,924 
1,915 10,314 

23,387 12,270 377,544 3,182,993 42,564 56,043 1,870 173.088 4,001,014 
448,428 100.637 549,065 
173,708 153.7@~ 

3,000 5,762 2,762 4,135 16 65 48 25 13 90 II 
000 000 000 050 000 000 500 
17,709 107,266 41,995 31,480 10,639 109,639 11,500 

(CONTINUED) 60 

1 42 (6 6 (2 19 
709 266 oo5) 430 361) 639 

16 85 51 37 10 73 8 
723 202 912 337 656 465 059 



City of Denham Springs GENERAL FUND 
Schedule F-3 (Continued 

For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Miscellaneous (Cont'd.): Other Grant Revenue Road Maintenance Fees Donations Intergovernmental Revenue Rent Income Utility Adminis- trative Charges Time and Equipment Usage Reimbursement 

1998 
I0,000 13,400 22,000 158,400 500 18,000 1.000 494,850 

11,000 13,294 18,077 156,320 90 2,964 
537,735 

VARIANCE- FAVORABLE 1997 (UNFAVORAB~) ACTUAL 
1,000 (106) (3,923) (2,080) (410) (15,036) (1.OOO) 42,885 

3,250 13,364 2,841 141,200 460 16,305 
464,909 

Total Revenues $5,465,250 $5,604,452 $ 139,202 $5,342,479 

See auditor's report. 61 



City of Denham Springs GENERAL FUND 
For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

General Government: General Provisions: Salaries Aldermen's Per Diem Payroll Taxes, Retirement, and Group Insurance Contingency Electricity Equipment and Land Insurance Legal and Professional Membership Fees and Educational Training Miscellaneous Planning and Zoning Printing, Postage and Office Supplies Rental Equipment Repairs and Maintenance Small Tools and Supplies Telephone Travel 

lqq~ 
$ 197,100 $ 212,699 20,000 17,300 
34 50 II 49 35 
550 000 000 000 000 
37 15 13 41 27 
209 104 391 738 944 54,000 53,392 

9,000 85,570 
29,000 8,000 

7,653 73,583 
31,375 10,668 

VARIANCE- FAVORABLE 1997 (UNFAVORABLE) ACTUAL 
$ (15,599) $ 199,866 2,700 17,200 
(2 34 (2 7 7 
659) 896 391) 262 056 

30,576 13,370 38,247 31,505 608 43,919 
1,347 11,987 
(2,375) (2,668) 

11,059 89,228 131 
36,104 9,380 37,000 27,726 9,274 30,057 3,500 8,500 5.800 3,995 10,704 5.310 (495) (2,204) 490 2,328 9,124 5.667 Total General Provisions 637,020 589,791 47,229 567,761 

Cemetery: Salaries Payroll Taxes, Retirement, and Group Insurance 
38,500 39,114 (614) 37,634 
8,580 8,334 
(CONTINUED) 62 
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City of Denham Springs GENERAL FUND 
Schedule F-4 (Continued) 

For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Cemetery (Cont'd.) : Equipment Equipment Expense Legal and Professional Maintenance Contract Insurance Miscellaneous Small Tools Total Cemetery Tax: Salaries Payroll Taxes, Retirement, and Group Insurance Collection Fee Equipment Equipment Expense Insurance Legal and Professional Miscellaneous Printing, Postage and Office Supplies Small Tools and Supplies Tax Roll Total Tax 
Ward Court: Group Insurance Judge's Salary Judge's Retirement 

1,500 4,300 500 2,000 5,300 2,260 2.000 
3,635 2,416 1,502 3,841 2,076 4.189 64,940 65,107 

VARIANCE- FAVORABLE 1997 (UNFAVORABLE) ACTUAL (2,135) 1,884 50O 498 1,459 184 (2.18~) (167) 

4,264 4,984 300 1,240 5,313 2,233 1,003 65,158 
40,200 40,437 (237) 37,553 
8,600 59,000 3,000 200 
5,450 
9,500 1,150 1.oo0 128,100 
4,200 26,000 3,250 

30 5,759 
8,928 1,132 1.000 127,940 
6,266 25,800 3,354 

(CONTZNUED) 63 

342 3,890 (2,867 !1,227 8 (30) (309) 
572 18 
160 
(2,066) 200 (104) 

6,851 51,649 
304 
2,588 
4,833 180 1.3Q~ 105,258 
5,927 25,800 3,199 



City of Denham Springs GENERAL FUND 
Schedule F-4 (Continued) 

For the Year Ended June 30, 1998 with Comparative Actual Amounts for the Year Ended June 30, 1997 
1998 

Ward Court (Cont'd.): Additional Court Costs 10,000 6,395 Parking Lot Rental 100 Prosecuting Attorney Total Ward Court 12.000 55,550 
Planning and Development: Salaries 79,600 Payroll Taxes, Retirement, and Group Insurance 12,760 Equipment 19,500 Insurance 8,700 Legal and Professional 10,000 Miscellaneous 6,650 Demolition Expense 9,000 Printing, Postage and Office Supplies 5,000 Small Tools and Supplies 700 Vehicle Expense 3.500 

12.qqq 53,815 

VARIANCE- FAVORABLE ' 1997 (~NFAVORABL~) ACTUAL 3,605 i00 
1,735 

5,647 1,100 11.250 52,923 
81,917 (2,317) 78,366 

4,342 346 3,575 

(171) 49 1,856 4,629 967 100 658 2,861 354 (75) 47 1. 896 Total Planning and Development 155,418 149,361 6,049 118,433 
Public Service Workers: Salaries 20,000 27,754 (7,754) 15,707 Payroll Taxes, Retirement, and Group Insurance Equipment Equipment Repairs Small Tools and Supplies Electricity Insurance Miscellaneous 

4,400 2,000 1,000 5,000 3,000 3,500 800 

4,862 6,229 593 4,179 3,321 2,780 7,829 

(462) (4,229) 407 821 (321) 720 (7.029) 

2,874 1,031 1,842 5,127 3,234 4,621 2.299 Total Public Service Workers 39,700 57,547 (17,847) 36,735 (CONTINUED) 64 



City of Denham Springs GENERAL FUND 
~chedule F-~ (Continued) 

For the Year Ended June 30, 1998 with Comparative Actual Amounts for the Year Ended June 30, 1997 

Summer Food Program: Salaries Payroll Taxes Equipment Rental Food Purchases Insurance Supplies 

1998 
6,000 900 1,850 7,000 250 1,500 

6,746 514 54O 3,774 351 98~ 

VARIANCE- FAVORABLE 1997 (UNFAVORABLE) ACTUAL 
(746) 386 1,310 3,226 (101) 517 

5,701 420 4,585 299 687 Total Summer Food Program 17,500 12,908 4,592 11,692 Total General Government 1,098,220 1,056,469 41,751 957,960 
Public Safety: Animal Control: Salaries Payroll Taxes, Retirement, and Group Insurance Electricity Equipment Equipment Expense Insurance Miscellaneous Small Tools and Supplies Total Animal Control 
Fire: Salaries Payroll Taxes, Retirement, and Group Insurance Electricity Legal and Profes- sional 

17,100 16,795 
3 1 20 2 1 5 
877 262 906 476 305 929 

305 16,967 
158 612 906 (76 95 479 

3,437 891 445 2,553 1,380 5,449 1,500 1,796 (296) 1,419 50,535 54,346 (3,811) 32,541 
574,900 576,879 (1,979) 557,327 
145,000 7,500 136,319 6,122 200 60 
(CONTINUED) 65 

8,681 1,378 140 
130,440 5,755 75 



City of Denham Springs GENERAL FUND 
Schedule F-4 (Continued) 

For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Fire (Cont'd.) : Equipment Equipment Expense Insurance Membership Fees and Educational Training Miscellaneous Printing, Postage and Office Supplies Rental Equipment Repairs and Maintenance Small Tools and Supplies Telephone Uniforms Total Fire 
Police: Salaries Payroll Taxes, Retirement, and Group Insurance Electricity Equipment Equipment Expense Equipment Rental Insurance Jail Expense 

1998 
118,000 25,000 71,700 
5,000 3,920 
750 i00 i0,000 5,500 4,000 4,900 975,570 

114,020 23,418 51,397 
2,537 3,211 
858 95 

VARIANCE- FAVORABLE 1997 (UNFAVORABLE) ACTUAL 
3,980 1,582 20,303 
2,463 709 
(108) 5 

96,792 22,199 71,258 
4,298 7,020 
1,394 150 4,597 5,403 7,096 3,763 4,630 2.895 930,801 

1,737 (630) 1.105 44,769 
7,144 2,385 3.859 917,192 

965,000 1,052,334 (87,334) 927,180 
221 26 102 94 3 103 1 
000 234 000 27 000 85 000 97 000 2 000 68 500 1 
(CONTINUED) 66 
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City of Denham Springs GENERAL FUND 
Schedule F-4 (Continued) 

~C~4~DT]T.E ON EXPEh!DTTI]RES. COMPARED TO BUDGET (GAAP BASIS) (CONTINITED For the Year Ended June 30, 1998 with Comparative Actual Amounts for the Year Ended June 30, 1997 
1998 VARIANCE - FAVORABLE 1997 __~  ACTUAL (UNFAVORABLE) ACTUAL Police (Cont'd.) : Membership Fees and Educational Training 35,000 Miscellaneous 13,670 

Repairs and Maintenance Small Tools and Supplies Telephone Uniforms 

9,500 750 
37,332 12,621 9,063 803 

(2,332) 1,049 437 (53) 13,000 10,261 2,739 4,500 9,000 9,326 10,010 17.200 (4,826) (i,010) (2.200) 

i0,088 10,465 10,999 986 9,344 3,597 9,069 13.978 Total Police 1,615,920 1,677,296 (61,376) 1,553,477 Total Public Safety 2,642,025 Highways and Streets: Streets: Salaries Payroll Taxes, Retirement, and Group Insurance Electricity Equipment Equipment Expense Equipment Rental Insurance Uniforms Legal and Professional Streets Maintenance and Materials Miscellaneous Small Tools and Supplies Telephone 

2,662,443 (20,418) 2,503,210 
335,000 309,306 25,694 340,479 
70 5 95 76 16 59 7 
450 000 000 500 000 500 500 1,000 64,500 10,650 9,000 3.000 

170 58,270 8,324 11,190 ~.783 
830 6,230 2,326 (2,190) ~7 

1,318 62,743 8,614 12,680 
Total Streets 753,100 686,412 66,688 782,217 

(CONTINUED) 67 



City of Denham Springs GENERAL FUND 
Schedule F- 4 (Continued) 

For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Lighting: Electricity Total Lighting 

7998 
102.500 102,500 96.393 96,393 

VARIANCE- FAVORABLE 1997 (UNFAVORABLE) ACTUAD _ 6.107 6,107 98.904 98,904 Total Highways and Streets B55,60~ 7BZ,B05 7Z,795 881,IZI Health: Council on Aging Head Start Program Total Health 
19,500 4,000 20,695 4.000 (1,195) 18,723 23,500 24,695 (1,195) 18,723 Culture and Recreation: Main Street Program: Salaries 20,500 21,931 (1,431) 8,870 Payroll Taxes, Retirement, and Group Insurance Committee Expenses Equipment Grant Expenses Insurance Membership Fees and Educational Training Printing, Postage and office Supplies Renovations of Old 

4,750 5,000 i0,000 
3,400 850 

4,079 2,608 536 8,000 I01 2,523 1,085 City Hall 3,000 3,000 Repair and Maintenance 5,000 2,218 Travel 625 2,381 

671 2,392 (536) 2,000 (i01) 877 (235) 
2,782 (1.756) 

1,688 2,148 
12 3,208 544 
613 Total Culture and Recreation 53,125 48,462 4,663 17,083 Total Expendi- tures $4,672,470 $4,574,874 $ 97,596 $4,378,097 

See auditor's report. 68 



DEBT SERVICE FUND 
1994 Paving Certificates Debt Service Fund - To account for the collec- tion of a special assessment on the property owners of the Lakeland Acres Subdivision. The proceeds of such collections to be used to make annual payments on the 1994 Paving Certificates of Indebtedness incurred for the benefit of the property owners of the Lakeland Acres Subdivi- sion. 

69 



City of Denham Springs DEBT SERVICE FUND 
June 30, 1998 and 1997 

Cash and Cash Equivalents Special Assessment Receivable: Current Delinquent Due from Other Funds Total Assets 

Liabilities: Deferred Revenues Due to Other Funds Total Liabilities 

ASSETS 

LIABILITIES AND FUND BALANCE 

Fund Balance: Reserved for Debt Service Total Fund Balance 
Total Liabilities and Fund Balance 

The accompanying notes constitute 

Exhibit G-I 

$ 37,220 $ 44,734 29,378 6,289 2,798 39,355 4,837 $ 75,685 $ 88,926 

$ 29,378 $ 39,355 298 29,378 39,653 
46,307 46,307 49,273 49,273 
$ 75,685 $ 88,926 

an integral part of this statement. 70 



City of Denham Springs DEBT SERVICE FUND 
For the Years Ended June 30, 1998 and 1997 

Revenues: Special Assessments Interest Penalties Total Revenues Expenditures: Administrative Charges Debt Service: Principal Retirement Interest Total Expenditures Excess of Revenues over Expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

1998 1997 
$ 9,977 5,307 157 $ 14,670 5,340 265 15,441 20,275 
350 350 13,321 4.736 18,407 
13,321 5.581 19,252 

(2,966) 1,023 
$ 46,307 $ 49,273 

The accompanying notes constitute an integral part of this statement. 71 



CAPITAL PROJECTS FUNDS 
Street Overlay Fund To account for the costs of major repairs of existing City streets. Construction in this fund tends to be contin- uous but in various degrees of activity from one year to the next. Drainage Improvements Fund - To account for the costs of improving the major drainage canals throughout the City. Construction in this fund also tends to be continuous but in various degrees of activity from one year to the next. Renovations to Buildings - TO account renovations and improvements to the 

72 

for the construction costs and/or City buildings. 



ASSETS 

City of Denham Springs CAPITAL PROJECTS FUNDS 
June 30, With Comparative Totals 

Cash and Cash Equivalents Certificates of Deposit Accrued Interest Receivable Due from Other Funds Due from Other Governments Total Assets 

LIABILITIES AM) FUND BALANCES Liabilities: Accounts Payable Retainages Payable Due to Other Funds Total Liabilities 

1998 as of June 30, 1997 

STREET DRAINAGE BUILDING OVERLAY IMPROVEMENTS RENOVATIONS 
$ $ 12,144 400,000 i02,150 59.068 52 773.294 

$ 200,000 53,252 
$ 561,218 $ 785,490 $ 253,252 

$ I06,168 7,588 $ 82,086 53,762 289.475 $ 36,806 4,090 113,756 425,323 40,896 Fund Balances: Unreserved -Designated for Construction 447,462 360,167 212,356 Unreserved - Undesignated - (Deficit) Total Fund Balances (Deficit) 447,462 360,167 212,356 
Total Liabilities and Fund Balances $ 561,218 $ 785,490 $ 253,252 

The accompanying notes constitute an integral part of this statement. 73 



 

TOTALS 1998 1997 
12,144 $ 600,000 2 155,454 832.362 81,599,960 $ 245,791 

$ 225,060 $ 13,163 65,440 289.475 32,844 178.7~~ 579,975 224,725 
1,019,985 
1,019,985 21,066 
81,599,960 $ 245,791 
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City of Denham Springs CAPITAL PROJECTS FUNDS 
For the Year Ended June 30, 1998 With Comparative Totals for the Year Ended June 30, 1997 

Revenues: Interest State Grants Other Government Grant Total Revenues Expenditures - Construction Construction Engineering 
Capital Projects: Contracts Costs 

Total Expenditures 

STREET DRAINAGE BUILDING OVERLAY IMPROVEMENTS RENOVATIONS 
$ 59,068 $ 3,988 1,003,912 150.000 59,068 1,157,900 
145,499 26,952 129.872 1,120,758 42,681 122.797 302,323 1,286,236 

40,896 15.094 55,990 
Deficiency of Revenues over Expenditures (243,255) (128,336) (55,990) Other Financing Sources: Operating Transfers In 687.50Q 489.000 250.000 Excess (Deficiency) of Revenues and Other Sources over Expenditures 444,245 360,664 194,010 Fund Balances at Beginning of Year 3.217 Fund Balances at End of Year $ 447,462 $ 360,167 

The accompanying notes constitute 

18.346 $ 212,356 

an integral part of this statement. 75 



TOTALS 
3,988 $ 35,013 1,062,980 150,000 1,216,968 35,013 
1,307,153 69,633 267.763 1,644,549 

668,519 400,308 63.50~ 1,132,330 
(427,581) (1,097,317) 
1,426.500 429.9~$ 
998,919 (667,399) 
$ 1,019,985 $ 21,066 

76 



 

City of Denham Springs STREET OVERLAY CAPITAL PROJECTS FUND 
Exhibit H-3 

CHANGES IN FUND BALANCE - STREETS. BUDC~ET (GAAP BASIS) AND ACTUAL For the Year Ended June 30, 1998 

Revenues: Interest State Grant Total Revenues Expenditures: Construction Contracts Construction Costs Engineering Total Expenditures 

$ $ 250.000 250,000 
163,000 26,000 348.000 

59.068 59,068 
145,499 26,952 129.87g 537,000 302,323 

VARIANCE- FAVORABLE (UNFAVORABLE) 
$ (190.932) (190,932) 
17,501 (952) 218.128 234,677 Excess (Deficiency) of Revenues over Expenditures (287,000) (243,255) 43,745 Other Financing Sources: Operating Transfers In Excess of Revenues and Other Sources over Expenditures Fund Balance at Beginning of Year 

687.500 687.500 
400,500 444,245 43,745 

Fund Balance at End of Year $ 403,717 $ 447,462 $ 43,745 

The accompanying notes constitute an integral part of this statement. 77 



 
City of Denham Springs DRAINAGE IMPROVEMENTS CAPITAL PROJECTS FUND 

Exhibit H-4 
CHANGES IN FUND BALANCE - DRAINAGE. BUDGET (GAAP BA~I~q) AND ACTUAL For the Year Ended June 30, 1998 

Revenues: Interest State Grant Other Government Grant Total Revenues Expenditures: Construction Contracts Construction Costs Engineering Total Expenditures 

$ 5,000 $ 3,988 1,000,000 150.000 1,003,912 150.000 

VARIANCE- FAVORABLE (UNFAVORABLE) 
$ (1,012) 3,912 

1,155,000 1,157,900 2,900 
1,170,000 22,000 129.000 1,120,758 42,681 122.797 49,242 (20,681) 6.2Q~ 1,321,000 1,286,236 34,764 Deficiency of Revenues over Expenditures (166,000) (128,336) 37,664 Other Financing Sources: Operating Transfers In Excess of Revenues ~ and Other Sources Over Expenditures 

Fund Balance at Beginning of Year 
323,000 360,664 37,664 

Fund Balance at End of Year $ 322,503 $ 360,167 $ 37,664 

The accompanying notes constitute an integral part of this statement 78 



 
City of Denham Springs BUILDING RENOVATIONS CAPITAL PROJECTS FUND 

CHANQE~q TN FUND BAI,ANCE - RENOVATION~q. BUDGET (GAAP BASIS) AND ACTUAL For the Year Ended June 30, 1998 

Revenues: Interest Total Revenues Expenditures: Construction Contracts Engineering Total Expenditures 
79,000 11.000 40,896 15.094 

VARIANCE- FAVORABLE (UNFAVQRABL~) 

38,104 (4,094) 90,000 55,990 34,010 
Deficiency of Revenues over Expenditures (90,000) (55,990) 34,010 Other Financing Sources: Operating Transfers In Excess (Deficiency) of Revenues and Other Sources over Expenditures 160,000 194,010 34,010 Fund Balance at Beginning of Year Fund Balance at End of Year $ 178,346 $ 212,356 $ 34,010 

The accompanying notes constitute an integral part of this statement. 79 



ENTERPRISE FUND 
Utility Fund - To account for the provision of gas, water, sewer and sanitation services to the residents of the City of Denham Springs and some residents of the parishes of Livingston and East Baton Rouge. All activities necessary to provide such services are accounted for in this fund, including but not limited to, administration, operations, maintenance, financing and related debt service, and billing and col- lection. 
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City of Denham Springs UTILITY ENTERPRISE FUND 
June 30, 1998 and 1997 
ASSETS Current Assets: Cash and Cash Equivalents $ 219,426 $ 132,366 Certificates of Deposit - (Maturities Greater than 90 Days) 1,575,000 2,035,000 Receivables: Accounts (Net of Allowance for Uncollectible Accounts of $15,000 in 1998 and $8,000 in 1997) Other unbilled Utility Sales Due from Other Funds Due from Other Governments Inventory, at Cost Prepaid Expenses Total Current Assets 

149,305 18,200 213,551 143,331 93,945 121,166 30,930 
135,286 70,338 191,169 170,262 122,495 131,075 69,971 2,564,854 3,057,962 

Restricted Assets: Certificate of Deposit - Customer Deposit Account (Maturity Greater Than 90 Days) 435,000 Bond Interest and Redemption Account 94,702 Bond Reserve Account 211,285 Bond Contingency Account 234,789 Total Restricted Assets 
435,000 100,259 182,355 204,810 975,776 922,424 

Property, Plant and Equipment, at Cost (Net of Accumulated Depreciation of $7,947,307 in 1998 and $7,450,119 in 1997) 12,427,048 11,857,322 
Deferred Expenses and Other Assets: Deferred Bond Expenses Total Assets 46,06~ $16,013,742 53,680 $15,891,388 
The accompanying notes constitute an integral part of this statement 81 



LIABILITIES AND FUND EQUITY 

Exhibit I-I 

Current Liabilities (Payable from Current Assets): Accounts Payable $ Retainage Payable Accrued Salaries and Wages Due to Other Funds Due to Other Government Agencies Other Current Liabilities 
83,190 32,407 19,620 2,114 44.559 
$ 353,386 49,690 16,073 26,573 2,114 90.791 Total Current Liabilities (Payable from Current Assets) 181,890 538,627 Current Liabilities (Payable from Restricted Assets): Customers' Deposits Bonds Payable - 1989 Series Accrued Bond Interest Total Current Liabilities (Payable from Restricted Assets Long-Term Liabilities: Accumulated Unpaid Vacation Bonds Payable - 1989 Series Total Long-Term Liabilities Total Liabilities Fund Equity: Contributed Capital: Federal Grants State Grants Residual Equity Transfer - General Fund Impact Fees - Developers Other Total Contributed Capital Retained Earnings: Reserved for Revenue Bond Reserves Reserved for Revenue Bond Contingencies Unreserved Total Retained Earnings Total Fund Equity 

431,135 132,313 53.969 423,207 132,735 57.613 617,417 613,555 
35,791 1.835.716 1,871,507 

26,835 1.968.029 1,994,864 2,670,814 3,147,046 
2,853,420 490,853 600,000 124,415 ~$,316 

2,671,207 457,003 600,000 93,278 26.316 4,095,004 3,847,804 
119,705 234,789 8.893.430 9,247,924 

92,266 204,810 ~,599.462 8,896,538 13,342,928 12,744,342 Total Liabilities and Fund Equity $16,013,742 $15,891,388 
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City of Denham Springs UTILITY ENTERPRISE FUND 
Exhibit I-2 

For the Years Ended June 30, 1998 and 1997 

Operating Revenues: Charges for Services: Gas Sales Water Sales Sewer Service Sanitation Service Delinquent Charges Total Operating Revenues Operating Expenses: Gas Department Water Department Sewer Department Sanitation Department Total Operating Expenses Operating Income Nonoperating Revenues: Interest Miscellaneous Total Nonoperating Revenues Nonoperating Expenses: Interest Amortization of Bond Redemption Premium Total Nonopera~ing Expenses 
Net Income before Operating Transfers Operating Transfers In Net Income Retained Earnings at Beginning of Year Retained Earnings at End of Year 

$ 2,055,815 983,589 527,189 458,242 574626 
$ 1,961,438 927,732 516,329 304,212 54.774 4,082,461 3,764,485 

1,715,762 764,092 710,829 483,937 3,674,620 
1,675,594 729,647 784,627 330.~72 3,520,540 407,841 243,945 

166,564 12.038 183,845 12.077 178,602 195,922 
227,441 7,616 235,057 

241,685 ~,~15 250,200 
351,386 189,667 
351,386 8.896.538 $ 9,247,924 

389,667 8.506.871 $ 8,896,530 
The accompanying notes constitute an integral part of this statement 83 



 

City of Denham Springs UTILITY ENTERPRISE FUND 
For the Years Ended June 30, 2998 and 1997 

Exhibit I-3 

Cash Flows From Operating Activities: Operating Income 407,841 $ 243,945 Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities: Depreciation Provision for Bad Debts Miscellaneous Revenues Changes in Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in Other Receivables (Increase) Decrease In Unbilled Utility Sales (Increase) Decrease in Due from Other Funds (Increase) Decrease in Government Agencies (Increase Decrease in (Increase Decrease in Expenses Increase Decrease) in Payable Increase Decrease) in Payable Increase Decrease) in Salaries and Wages 

Due from Inventory Prepaid Accounts Retainage Accrued 

505,738 5,704 12,038 490,227 29,139 12,077 
(19,723) 33,362 52,138 (27,443) (22,382) 6,826 26,931 (170,262) 28,550 9,909 (122, 495) 960) 39,041 (2,914) (270,196) 142,641 (17,283) 40,137 3,547 10,921 Increase Decrease) in Due to Other Funds (26,573) (16,873) Increase Decrease) in Due to Other Government Agencies Increase Decrease) in Other Current Liabilities (46,232) 28,369 Increase Decrease) in Accumulated Unpaid Vacation Net Cash Provided by Operating Activities 698,004 680,811 

(CONTINUED) 84 



 

City of Denham Springs UTILITY ENTERPRISE FUND 
Exhibit I-3 (Continued) 

For the Years Ended June 30, 1998 and 1997 
Cash Flows From Noncapital Financing Activities: Operating Transfers In Net Cash Provided by Noncapital Financing Activities Cash Flows From Capital and Related Financing Activities: Acquisition and Construction of Property and Equipment (Increase) Decrease in Restricted Assets Increase (Decrease) in Liabilities Payable From Restricted Assets Principal Paid on Bonds Grant - La. Department of Transportation Grant - U.S.E.P.A. Impact Fees - Interest Paid Developers on Revenue Bonds 

200,000 
(1,075,465) (1,047,538) (53,352) (96,973) 7,928 (132,735) 33,850 182,213 31,137 (231.084) 

24,687 (128,374) 122,496 23,682 (24~.205) Net Cash Used in Capital and Related Financing Activities (1,237,508) (1,347,225) Cash Flows From Investing Activities: Net Sale (Purchase) of Investments Interest Income Net Cash Provided by Investing Activities Net Increase (Decrease) in Cash and Cash Equivalents 

460,000 166.564 140,000 ~83.845 
626,564 323,845 
87,060 (142,569) Cash and Cash Equivalents - Beginning of Year 132.366 274,935 Cash and Cash Equivalents - End of Year 219,426 $ 132,366 Schedule of Noncash Investing, Capital and Financing Activities: Amortization of Deferred Bond Expense $ 7,616 $ 8,515 

The accompanying notes constitute an integral part of this statement. 85 



 
City of Denham Springs UTILITY ENTERPRISE FUND COMP~.T~rPT'v'T~, ~qCHEDTTT,F-q OF NET INCOME (LO~) FROM 

For the Years Ended June 30, 1998 and 1997 

GAS DEPARTMENT _ 1998 1997 WATER DEPARTMENT 1998 1997 Operating Revenues: Charges for Services $2,055,815 $1,961,438 $ 954,741 $ 896,790 Miscellaneous Total Operating Revenues 2,055,815 1,961,438 983,589 927,732 
Operating Expenses: Direct 1,514,219 1,478,786 617,601 572,833 General and Administrative 201.543 196.808 146.491 15~.814 Total Operating Expenses 1,715,762 1,675,594 764,092 729,647 Operating Income (Loss) by Departments $ 340,053. $ 285,844 $ 219,497 $ 198,085 
Other Operating Revenues: Delinquent Charges Net Operating Income 

See auditor's report 86 



R DEPARTMENT 1998 1997 TOTAL 1998 1997 
$ 527,114 $ 515,953 $ 458,242 $ 304,212 $3,995,912 $3,678,393 75 376 527,189 516,329 458,242 304,212 4,024,835 3,709,711 
582,468 581,595 447,738 292,318 3,162,026 2,925,532 128.361 203,032 36.199 38.354 512.594 595.008 
710,829 784,627 483,937 330,672 3,674,620 3,520,540 $ (183,640) $ (268~298) $ (25,695) $ (26,460) 350,215 189,171 
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$ 407,841 $ 243,945 



 
City of Denham Springs UTILITY ENTERPRISE FUND 

For the Years Ended June 30, 1998 and 1997 

Direct Expenses: Natural Gas Purchases Direct Labor Chlorinator Expense Depreciation Electricity Equipment Expenses Equipment Rental Lab Fees Maintenance Meter Reading Meter Repairs Small Tools and 

GAS DEPARTMENT 1998 1997 
871,621 $ 834,244 286,132 288,125 

103,129 39,007 16,124 

1 
106,147 41,232 24,060 

WATER DEPARTMENT 1998 1997 
183 7 175 77 44 4 
235 452 225 375 753 085 58,717 54,710 

Supplies 12,989 12,727 12,049 Subcontract Disposal Service Water Pollution Fee 

81,694 54,840 
9,347 
7,298 1,514,219 1,478,786 617,601 572,833 General and Administrative Expenses: Office Salaries 26,126 24,058 34,843 31,793 Payroll Taxes, Retirement and Group Insurance Administrative " Charges Electricity Ground Maintenance Insurance Miscellaneous Office Expense Professional Fees Telephone Bad Debts 

55,521 706 2,028 55,131 20,057 16,918 13,161 10,536 1,359 

60,624 40,517 36,068 3,905 2,532 58,899 15,563 13,047 1,271 9,930 . 6.979 

942 2,704 695 24,896 10,541 12,223 6,007 11,310 1.813 

5,160 3,347 753 27,762 7,051 8,192 18,503 8,963 9,222 201,543 196,808 146,491 156,814 
Total Operating Expenses $1,715,762 $1,675,594 $ 764,092 $ 729,647 
See auditor's report. 88 



SEWER DEPARTMENT i~8 ~7 
$ $ 190,409 182,799 212,664 63,063 28,585 2,811 13,087 52,217 

$ 
19,934 21,419 778 486 203 341 

~5,484 7,607 121 
4,148 582,468 4,148 581,595 

Exhibit 1-5 

TOTAL 1998 ~997 
834,244 627,666 9,885 490,227 138,217 110,333 17,185 12,317 254,127 96,072 24,060 8 40,643 29,689 426,702 270,064 426,702 4,148 270,064 11.446 447,738 292,318 3,162,026 2,925,532 

29,635 27,072 19,033 17,529 109,637 100,452 
40,885 40,261 801 2,300 

2,913 515 1,477 2,061 3,003 2,228 2,964 1,015 _ 990 

2,861 139,836 139,814 2,845 1,845 4 2,083 856 1,672 2,665 909 5,085 

16 304 i0 574 1 235 ii0 622 31 151 31 531 97 311 26 875 29.139 128,361 203,032 36,199 38,354 512,594 595,008 
710,829 $ 784,627 $ 483,937 $ 330,672 83,674,620 83,520,540 
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City of Denham Springs UTILITY ENTERPRISE FUND ~CMEDIIT.E OF CHANGER IN ASSETS RESTRICTED FOR REVENUE 

For the Year Ended June 30, 1998 

BOND INTEREST AND BOND BOND REDEMPTION RESERVE CONTINGENCY Cash and Investments at Beginning of Year $ 100,259 $ 182,355 $ 204,810 $ 487,424 Cash Receipts: Transfers from Operating Cash 351,120 Interest Received 7.142 18,191 10.739 18,191 ii.788 387,502 29.669 Total Cash Receipts 358,262 28,930 29,979 417,171 Total Cash and Investments Available 458,521 211,285 234,789 904,595 Cash Disbursements: Principal Payments Interest Payments Total Cash Dis- bursements 
132,735 231.084 363,819 

132,735 231.084 363,819 Cash and Investments at End of Year $ 94,702 $ 211,285 $ 234,789 $ 540,776 

See auditor's report 90 



INTERNAL SERVICE FUND 
Motor Pool Fund - To account for the costs of operating a maintenance facility for automotive equipment used by other City departments. Costs for gasoline, diesel fuel, motor oil, and the like are billed to the other departments at cost plus thirty percent. Actual costs include depreciation on the garage building, improvements, and equipment used to provide the service. The automotive equipment itself is acquired by the various user departments which are also responsible for replacement vehicles as necessary. 

91 



 
City of Denham Springs MOTOR POOL INTERNAL SERVICE FUND 
June 30, 1998 and 1997 

ASSETS Current Assets: Cash and Cash Equivalents Due from Other Funds Inventory at Cost Other Assets Total Current Assets 
$ 10,160 $ 25,362 26,572 13,406 26,867 ~8~ 1.221 24,149 80,022 

Property, Plant, and Equipment, at Cost (Net of Accumulated Depreciation of 8116,995 in 1998 and 8102,958 in 1997) 30.722 35.519 Total Assets 
LIABILITIES AND FUND EQUITY 

Current Liabilities: Accounts Payable Due to Other Funds Accumulated Unpaid Vacation Other Accrued Expenses Total Current Liabilities 
Fund Equity: Retained Earnings Total Fund Equity 

54,871 $ 115,541 

1,373 $ 26,847 1,515 2,098 1.284 26,734 2,503 4.180 6,270 60,264 
48.601 48,601 55.277 55,277 Total Liabilities and Fund Equity $ 54,871 $ 115,541 

The accompanying notes constitute an integral part of this statement. 92 



 
City of Denham Springs MOTOR POOL INTERNAL SERVICE FUND 

For the Years Ended June 30, 1998 and 1997 

Sales and Labor Charges Cost of Sales Gross Profit 
Operating Expenses: Salaries Payroll Taxes, Retirement, and Group Insurance Depreciation Insurance Miscellaneous Repairs and Maintenance Small Tools and Supplies Telephone and Utilities Office Supplies Uniforms Vehicle Expense Total Operating Expenses Operating Income (Loss) 
Nonoperating Revenue: Miscellaneous Income Total Nonoperating Revenues Net Income (Loss) Retained Earnings at Beginning of Year Retained Earnings at End of Year 

$ 279,489 $ 268,544 218.803 60,686 192.630 75,914 
44,628 45,780 8,846 5,667 3,618 78 1,341 1,934 162 193 613 503 67,583 

8,819 5,012 4,223 530 1,776 677 182 839 818 1.175 69,831 (6,897) 6,083 
~I 221 310 310 (6,676) 6,393 

$ 48,601 $ 55,277 

The accompanying notes constitute an integral part of this statement. 93 



 

City of Denham Springs MOTOR POOL INTERNAL SERVICE FUND 
For the Years Ended June 30, 1998 and 1997 

Cash Flows From Operating Activities: Operating Income (Loss) Adjustments to Reconcile Operating Income to Net Cash Provided by (Used in) Operating Activities: Depreciation Miscellaneous Revenues Changes in Assets and Liabilities: (Increase) Decrease in Due from Other Funds (Increase) Decrease in (Increase) Decrease in Increase (Decrease) in Payable Increase (Decrease) in Funds Increase (Decrease) Expenses Increase (Decrease) Unpaid Vacation 

Inventory Other Assets Accounts Due to Other in Other Accrued in Accumulated 

Exhibit J-3 

(6,897) $ 6,083 
5,667 221 
26,572 13,461 638 (25,474) (25,219) (2,896) _ (405) 

5,012 310 
(2,365) (7,854) (196) 16,481 7,577 2,686 

Net Cash Provided by (Used in) Operating Activities (14,332) 27,734 Cash Flows From Capital and Related Financing Activities: Acquisition and Construction of Property and Equipment Net Cash Used in Capital and Related Financing Activities Net Increase (Decrease) in Cash and and Equivalents 
(870) (8,015) 
(15,202) 19,719 Cash and Cash Equivalents - Beginning of Year ~  5,643 Cash and Cash Equivalents - End of Year $ 10,160 $ 25,362 

The accompanying notes constitute an integral part of this statement. 94 



TRUST FUND 
Expendable Cemetery Trust Fund - The Expendable Cemetery Trust Fund was established by the City on June 28, 1993, to account for the revenues generated from the sale of cemetery plots and the interest earned by the cash and investments of the fund. The initial funding of $150,000 was transferred from the General Fund on July 1, 1993. 
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City of Denham Springs EXPENDABLE CEMETERY TRUST FUND 
June 30, 1998 and 1997 

Cash and Cash Equivalents Certificates of Deposit - (Maturities Greater Than 90 Days) Accounts Receivable Due from Other Funds Accrued Interest Receivable Total Assets 

Fund Balances: Reserved for Cemetery Expenditures Total Liabilities and Fund Balances 

ASSETS 

FUND BALANCE 

1998 1997 8 38,455 8 18,484 
311,123 293,944 
885 9~ 8350,554 
2,050 
91 8314,569 

8350,~4 83i4,569 
8350,554 8314,569 

The accompanying notes constitute an integral part of this statement. 96 



 
City of Denham Springs EXPENDABLE CEMETERY TRUST FUND 

Exhibit K-] 

For the Years Ended June 30, 1998 and 1997 

Revenues: Sales of Cemetery Plots Interest Total Revenues 
Expenditures: Bank Charges Total Expenditures Excess Revenues over Expenditures 
Fund Balance at Beginning of Year Fund Balance at End of Year 

$ 17,075 18,910 35,985 $ 20,025 16.959 36,984 

35,985 36,984 
$ 350,554 $ 314,569 

The accompanying notes constitute an integral part of this statement. 97 



GENERAL FIXED ASSETS ACCOUNT GROUP 
TO account for fixed assets not used in proprietary fund operation. 
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City of Denham Springs 
June 30, 1998 and 1997 

General Fixed Assets, at Cost: Land Land Improvements Buildings Equipment Furniture and Fixtures Construction in Progress Total General Fixed Assets 
Investments in General Fixed Assets From: General Fund Revenues Federal Revenues and Federal Grants Capital Improvement Funds: City's Share of Cost: General Fund Federal Revenue Sharing Federal Grants State Grants Total Investment in General Fixed Assets 

$ 571,271 34,417 3,468,172 2,644,178 47,136 58.990 
$ 571,271 34,417 3,468,172 2,223,581 47,136 8~,QQO $6,824,164 $6,432,577 

$3,036,599 429,535 
2,303,807 201,482 492,741 360.000 

$2,716,080 414,457 
2,247,817 201,482 492,741 360.000 

$6,824,164 $6,432,577 

The accompanying notes constitute an integral part of this statement. 99 



city of Denham Springs SCHEDULE OF GENERAL FIXED ASSETS o RV VIINC~TNN AI',Ti~ AC~TVTTV 

Function and Activity: General Government: General Government Buildings Administration Cemetery Tax Planning and Development Public Service Workers 

June 30, 1998 

LAND LAND IMPROVEMENTS 
$358,039 $ 13,950 $1,360,367 $ 2,000 11,002 10,313 173,931 21,454 20,958 67,761 

Total General Government 360,039 24,952 1,381,327 313,105 Public Safety: Animal Control Fire Police 1,500 8,250 201,482 Total Public Safety 211,232 Highways and Streets: Streets Health: Council on Aging Culture and Recreation: Main Street Program Total General 
Construction in Progress Total General Fixed Assets 
The accompanying notes constitute 

512 8.953 
9,465 

13,903 232,426 1.475.445 34,637 778,292 806.448 
1,721,774 1,619,377 
5,174 711,160 
359,897 

$ 34,417 $3,468,172 $2,644,178 

an integral part of this statement. I00 



FURNITURE AND FIXTURES 
$ 47,136 

TOTALS 

67,761 48,310 
47,136 2,126,559 2,049,639 

50,552 1,018,968 2.492.328 29,646 816,949 2.464.742 
3,561,848 3,311,337 
716,334 623,704 
359,897 359,897 

$ 47,136 6,765,174 6,344,577 
$6,824,164 $6,432,577 
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City of Denham Springs 
RV F[~NCTTON AND ACTIVITY For the Year Ended June 30, 1998 

Function and Activity General Government: General Goverr~ent Buildings Administration Cemetery Tax Planning and Development Public Service Workers 

GENERAL FIXED ASSETS 7/1/97 
$1,7 1 

Exhibit L-3 

48,310 19,451 
Total General Government 2,049,639 76,920 Public Safety: Animal Control. Fire Police 29,646 20,906 816,949 202,019 2.464.742 85.863 (58.277) 

GENERAL FIXED ASSETS 6/30/98 
$1,7 1 
67,761 39.648 
2,126,559 
50,552 1,018,968 2.492.328 Total Public Safety. 3,311,337 308,788 (58,277) 3,561,848 Highways and Streets: Streets 623,704 94,775 (2,145) 716,334 Health: Council on Aging Culture and Recreation: Main Street Program 

359,897 
536 Construction in Progress ~8.000 139.334 Total General Fixed 

359,897 
536 

Assets $6,432,577 $620,353 $ (228,766) $6,824,164 
The accompanying notes constitute an integral part of this statement 102 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
TO account for unmatured principal amounts on general long-term debt expected to be financed from governmental type funds. Payment of maturing obligations, including interest, are accounted for in the debt service funds. To also account for the accumulated unpaid vacation to be financed from the general fund. 
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City of Denham Springs 

AMOUNT AVAILABLE AND TO RETIREMENT OF GENERAL 

June 30, 1998 and 1997 

BE PROVIDED FOR THE LONG-TERM DEBT Amount Available in Debt Service Fund for the Payment of the 1993 Paving Certificates Amount to be Provided from Special Assessments Receivables Amount to be Provided for Accumulated Unpaid Vacation 

GENERAL LONG-TERM DEBT PAYABLE 1993 Paving Certificates Accumulated Unpaid Vacation 

The accompanying notes constitute 

$ 46,307 $ 49,273 20,298 30,653 247,059 211,345 $313,664 $291,271 

$ 66,605 247,059 $ 79,926 211,345 $313,664 $291,271 

an integral part of this statement. 104 



OTHER SUPPLEMENTARY INFORMATION 
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City of Denham Springs SCHEDULE OF TN.qTIRANCR C~VR~C.R TN ~O~r"V ITTkI~TTI~TrP'~D 

U. S. Fidelity and Guaranty Co. 

U. S. Fidelity and Guaranty Co. 
Audubon Indemnity 
Audubon Indemnity 
Audubon Indemnity 

June 30, 1998 
Public Official Bonds Mayor; James Delaune Aldermen; Roy Zachary Sterling Vincent John Wascom Jimmy Durbin Public Employees Blanket Bond Performance Bond City Treasurer Valuable Papers and Records - All Risk 

EXPIRATION DATE 
50,000 1/04/99 
i0,000 i0,000 i0,000 I0,000 
25,000 50,000 

1/04/99 1/04/99 1/01/99 1/01/99 
2/03/99 2/19/99 

2,500 7/01/98 Accounts Receivable - All Risk $ 75,000 7/01/98 Fire and Extended Coveraae - 90% Co-Insurance; Municipal Building Contents 941 Government ~treet $1,481,490 $ 377,500 7/01/98 
Steel Water Tank and Tower $ 225,000 7/01/98 ii0 Brianac Street 
Council on Aging Buildings $ 440,069 7/01/98 949 Government Street 
Fire Station Building $ 212,211 Contents $ I0,000 7/01/98 ii00 Hatche]] l.an~ 
(CONTINUED) 106 



 
Schedule I (Continued) City of Denham Springs ~CHEDTIT,E OF TNSIIRANCE COVERAGE IN FORCE fUNAT~TTED) ~CONTT~ED~ 

Audubon Indemnity 

Louisiana Workers' Compensation Corporation LA Municipal Risk. Management Agency 
LA Municipal Risk Management Agency 
LA Municipal Risk Management Agency 

June 30, 1998 

Police Station and Jail Facility Contents 447 Lamm Street 
EXPIRATION AMOUNT pATE 

$1,350,000 $ 150,000 7/01/98 
Fire Station Building $ 270,504 Contents $ 12,000 7/01/98 950 Government ~tr~et Youth Services Office Building $ 225,000 7/01/98 940 Government Street Utility Warehouse Building Contents 112 Br~anac Rtr~t Motor Pool and Ware- house Building Contents 401 N. Railroad Av~. Workmen's Compensation Statutory 
Self Insurance Pool Fund for Public Liability General Liability Law Enforcement Liability 

$ $ 90,000 30,000 7/01/98 
$ 226,800 $ 75,000 7/01/98 

8/03/99 
$ 500,000 7/01/98 $ 500,000 7/01/98 Public Officials Liability Errors and Omissions $ 500,000 7/01/98 Business Auto Liability 

(CONTINUED) 107 

$ 500,000 7/01/98 



 
Schedule (Continued) City of Denham Springs ~CHEDT~T,E OF INSURANC~ COVERAGE IN FORCE (UNAUDTTED) (CONTT~TRD) 

National Flood Services 

June 30, ~998 

Flood Insurance Fire Station Building 930 ~nv~rnment ~tre~t Youth Services Office Building 940 ~v~rnment Str~t Municipal Building 94J Government Str~t 

EXPIRATION AMOUNT DATE 
$ 200.,000 5/25/99 
$ 200,000 5/25/99 
$ 200,000 5/25/99 Council on Aging Building 
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200,000 5/25/99 



City of Denham Springs 
For the Years Ended June 3D, 1998 and 1997 
CURRENT TERMS EXPIRE DECEMBER 31, 1998 

James Delaune, Mayor Route 5, Box 559 Denham Springs, Louisiana 70726 Telephone: 665-8~24 James E. Durbin, Alderman 417 Centerville Street Denham Springs, Louisiana 70726 Telephone: 664-5802 Sterling Vincent, Alderman 103 Carroll Street Denham Springs, Louisiana 70726 Telephone: 665-2485 Roy Zachary, Alderman 339 North College Drive Denham Springs, Louisiana 70726 Telephone: 664-7265 Arthur Perkins 906 Hatchell Lane Denham Springs, Louisiana 70726 Telephone: 664-6730 John Wascom 522 Centerville Street Denham Springs, Louisiana 70726 Telephone: 665-7037 

$39,141 $38,538 
$ 3,500 $ 3,300 

Alderman $ 3,700 $ 3,400 Streets Commissioner $ 9,376 $ 9,376 
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$ 2,800 $ 3,300 
$ 3,500 $ 3,600 
$ 3,800 $ 3,600 



 



 

THIS SECTION WHICH IS COMPOSED OF ACCOUNTING AND NONACCOUNTING DATA IS PRESENTED IN ORDER TO PROVIDE THE READER WITH ADDITIONAL INFORMATION AS AN AID TO UNDERSTANDING THE FINANCIAL ACTIVITIES OF THE GOVERNMENTAL UNIT 
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City of Denham Springs 
Last Ten Years 

PLANNING PUBLIC GENERAL WARD AND SERVICE YEAR TOTAL GOVERNMENT CEMETERY TAX COURT DEVELOPMENT WORKERS 1989 2,863,201 397,067 16,392 43,755 157,758 75 908 1990 3,481,288 594,152 13,205 43,408 164,258 83 865 1991 3,161,926 485,172 24,509 50,709 167,353 78 373 1992 3,330,963 434.807 31,123 33,394 163,619 114 238 1993 3,540,970 470.484 49,411 77,726 172,737 116 951 1994 4,817,679 512.930 53,099 80,704 93,256* 132 130 

7 358 6 185 7 204 9 908 9 583 15 409 1995 ~,542,641 460.524 51,963 99,898 93,185 136 559 32.047 1996 4,715,110 566415 54,714 113,187 52,214 1997 5,084,763 567.761 65,158 105,258 52,9231 118 126 49.474 118 433 36,735 1998 6,079,148 589.791 65,107 127,940 53,815 149 361 57,547 *In compliance with GASB-14 beginning in 1994 certain general fund expendi- tures made to reimburse the Court for operating expenditures of the Court are now shown as Other Uses - Transfers to Component Units. IBeginning in fiscal year 1997, salaries for the public service supervisor was allocated to Public Service Workers instead of Ward Court. SOURCE: Annual Audited General Purpose Financial Statements. 
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SUMMER FOOD ANIMAL pROGRAM CONTROL STREETS AND CULTURE AND __.~'IRE _ POLICE LIGHTING HEALTH RECREATION $ 4,828 $38,393 $461,153 $ 648,496 $365,364 $ 2,251 $ 12,905 27 385 470,766 855,200 524,524 9,044 16,854 29 208 491,801 970,726 483,027 10,505 14,653 20 676 663,085 986,510 517,787 11,163 12,507 21 450 610,281 981,010 753,302 18,285 12,373 21 103 691,075 1,157,293 812,850 19,334 12,030 27 306 741,461 1,255,312 844,274 18,977 16,683 30 963 763,037 1,450,946 752,513 19,606 

OTHER USES $ 644,478 676,391 346,485 330,000 247,243 1,216,123 769,105 727,232 11,692 32 541 917,192 1,553,477 881,121 18,723 17,083 706,666 12,908 54 346 930,801 1,677,296 782,805 24,695 48,462 1,504,274 
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City of Denham Springs 

1989 $2 1990 3 1991 3 1992 3 1993 3 1994 4 1995 4 1996 5 1997 5 1998 5 

755 413 331 650 949 454 777 224 356 622 

793 $2 342 2 782 2 284 2 216 3 331 3 392 3 269 3 854 4 484 4 

1989 $2 1990 2 1991 2 1992 2 1993 3 1994 3 1995 3 1996 3 1997 4 1998 4 

iii 451 578 770 009 267 490 871 001 166 

Iii 451 578 770 009 267 490 871 001 166 

181 512 325 433 363 098 035 998 014 264 

Last Ten Years 
LICENSES AND FINES AND 911 SERVICE PERMITS FORFEITS FEES $309,501 331,008 343,011 352,892 373,304 419,813 521,309 520,631 549,065 543,224 

$155,055 253,558 230,490 210,804 236,173 238,133 243,707 189,498 173,708 191,915 City of Denham Springs 
Last Ten Years GENERAL ALCOHOLIC CHAIN ELECTRICAL PROPERTY BEVERAGE & STORE FKANCHISE TAXES CABLE T.V. TAX TAX 181 $ 99 512 109 325 107 433 107 363 107 098 114 035 123 998 128 014 131 264 126 

599 644 272 323 672 676 055 952 255 772 

26 28 39 51 59 65 68 79 79 79 

279 978 966 681 192 384 918 655 430 889 

i0 ii 10 9 10 i0 12 ii 12 ii 

115 $292 600 320 527 330 790 334 510 345 911 382 595 354 085 410 270 377 984 398 

771 938 659 592 708 869 770 645 544 317 SOURCE: Annual Audited General Purpose Financial Statements. 
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$1 1 2 2 2 2 2 3 3 3 

650 937 045 222 440 571 749 035 182 334 

436 i01 492 095 746 786 728 569 993 669 



 

30 17 29 37 35 38 79 85 107 

559 257 235 594 945 374 822 202 266 

$180,056 146,705 160,510 286,920 291,359 427,504 351,457 418,027 379,707 430,469 

OTHER FINANCING SOURCES 
200,000 2,189 

WRECKER VIDEO TOBACCO FRANCHISE POKER TAXES TAX FEES 30 42 43 44 44 42 42 42 42 42 

856 621 684 737 655 998 282 578 564 571 
76 136 161 173 169 
734 427 694 088 902 

1 15 19 13 14 18 
423 804 526 253 375 032 
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TOTAL TAX 

City of Denham Springs PROPERTY TAX LEVIES AND COLLECTIONS 

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

$ 96 313 I00 732 103 053 102 466 108 202 119 742 126 271 129 745 130 850 128 904 

$ 94,352 99,738 102,059 101,472 106,516 117,232" 124,184 128,135 129,826 124,877 

Last Ten Years 

RATIO OF PERCENT PRIOR YEAR TOTAL OF LEVY TAX TOTAL TAX COLLECTIONS COLLECTED COLLECTIONS COLLECTIONS TO TAX LEVY 97.96% 99.01% 99.04% 99.03% 98.44% 97.90% 98.35% 98.76% 99.22% 96.88% 
631 1,762 1,379 1,493 452 

$ 94 99 102 I01 106 117 125 129 131 125 

352 738 059 472 516 863 946 514 319 329 

97.96% 99.01% 99.04% 99.03% 98.44% 98.43% 99.74% 99.82% 100.36% 97.23% 
*Total 1994 collections includes $3,187 of collections which were subsequently unaccounted for. 1"Total Tax Levy" represents the taxpayer portion of the original levy of the Assessor and is the amount to be paid by the taxpayer. The amounts to be paid by the taxpayer are ultimately collected in full except for adjustments due to assessment errors or delayed homestead exemptions. 
SOURCE: City of Denham Springs Tax Office. 
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City of Denham Springs 
Last Ten Years 

ASSESSED ESTIMATED YEAR VALUE ACTUAL VALUE 20 21 22 22 21 25 26 27 31 31 

948 898 402 275 961 282 809 546 914 439 

240 260 820 120 990 810 190 730 520 890 

190 199 203 202 199 229 243 250 290 285 

438 075 662 501 654 843 719 424 132 817 

546 091 000 091 455 727 909 818 000 200 

RATIO OF TOTAL ASSESSED VALUE TO TOTAL ESTIMATED ACTUAL VALUE* 11% ii ii ii ii ii ii ii ii ii *Aetna] Valuation ~Market Valise) as Compared to Assessed Va]nat~nn 
Residential properties are assessed at 10% of fair market value; com- mercial and industrial properties, excluding land, are assessed at 15%. The overall assessed value is estimated to be 11% of actual mar- ket value. SOURCE: Livingston Parish Assessor's Grand Recapitulation of the Assessment Roll for the Parish of Livingston. 
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1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

4.60 4.60 4.60 4.60 4.71 4.71 4.71 4.71 4.10 4.10 
$ 96,313 100,732 103,053 102,466 108,202 119,742 126,271 129,745 130,850 128,904 

City of Denham Springs mmnD~mmv m~M RhmR~ AND TAX I.EVIES - 
Last Ten Years 

PARTSH SCHOOL DRAINAGE RECREATION PARISHWIDEI DISTRICT #I DISTRICT #i pISTRICT #3 Tax Rates (Mills Per Dollar) 56.72 56.09 55.02 56.25 51.42 59.24 59.24 68.70 67.45 67.45 

26.24 23.95 21.80 24.34 22.70 22.47 18.74 61.72 53.29 41.87 
357 333 320 352 329 355 318 071 117 843 

896 607 181 850 925 869 508 905 601 960 

5 72 5 52 5 52 5 00 7 50 7 50 7 50 7 50 7 03 5 03 

18.33 18.33 18.33 18,88 39.88 34.88 30.89 15.00 30.00 20.00 

The tax levies represent the original levy of the assessor less the homestead exemption amounts. iParishwide - includes all or some of the following: Parish/Local, Dixon Sinking, Courthouse Sinking, Road Equipment/ Maintenance, Drainage Tax, Courthouse Maintenance, Health Unit, Library, Assessor, Law Enforcement, School Parishwide Constitutional Tax, school Parishwide Additional Support, School Parishwide District #5, school Parishwide Special Maintenance. SOURCE: Livingston Parish Assessor's Grand Recapitulation of the Assessment Roll for the Parish of Livingston. 
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LAW ENFORCEMENT DISTRICT 
12.21 12.21 12.21 12.50 12.51 12.51 12.51 12.51 12.51 12.51 

JUVENILE DETENTION C~NTRR 

.00 .00 

62,916 60,470 
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123.82 120.70 117.48 121.57 138.72 141.31 133.59 170.14 177.38 153.96 
722 717 760 798 055 283 316 002 764 149 

393 924 943 146 920 147 736 805 886 584 



City of Denham Springs 
Last Ten Years 

ASSESSMENTS ADDITIONS ASSESSMENTS BEGINNING AND END OF YEAR OF YEAR ADJUSTMENTS COLLECTIONS YEAR 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 
i09,675l 88,815 58,304 44,192 

$ 
. 133,2101 23 20 30 14 8 ILakeland Acres Subdivision Paving Project. 

535 109 860 88 511 58 112 44 525 35 
675 815 304 192 667 

SOURCE: Annual Audited General Purpose Financial Statements. 
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POWER TO INCUR DEBT 

City of Denham Springs 

General Bonded Indebtedness 

Schedul~ 

Municipal corporations, parishes and school districts, roads, sewer- age, waterworks and drainage districts, hospital service districts, fire protection districts, and gas utility districts may incur debt and issue negotiable bonds. (LRS 39:551) 
No debt shall be incurred and bonds issued by any local government for any one of the purposes herein provided, which, including the existing bonded debt of such government, shall exceed in the aggregate ten per- cent of the assessed valuation of the taxable property. However, the governing authority of a municipality may incur debt and issue bonds therefore as provided in this Subsection, for the purpose set forth in Louisiana R.S. 39:553, which may exceed ten percent for any one of such purposes, provided that the aggregate for all of such purposes determined at the time of issuance of the bonds does not exceed thirty-five percent of the assessed valuation of the taxable property of the municipality. (LRS 39:562) 
The governing authorities of municipal corporations, including cities, towns and villages, may incur debt and issue bonds of the municipal corporations for the following purposes: opening, constructing, pav- ing and improving streets, sidewalks, roads and alleys; constructing bridges; purchasing or constructing waterworks; sewers and sewerage disposal works; drains, drainage canals, and pumping plants; waste disposal facilities; facilities for pollution control and abatement; light and power plants; gas plants; artificial ice and refrigerating plants; halls; courthouses; jails; public markets and abattoirs; fire department stations and equipment; hospitals; auditoriums; public parks; natatoriums; libraries; school houses; teachers' homes; and other public buildings; docks, wharves, and river terminals; acquiring and/or improving lands for industrial parks, within or without the corporate limits of the municipality; and other works of public improvement as the legislature may expressly authorize. Debt may be incurred and bonds may be issued for the necessary equipment and fur- nishings for the works, buildings and improvements. (LRS 39:553) 
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No bonds issued shall run for a period longer than forty (40) years, or bear a greater rate of interest than the rate set in the proposition approved at the election or be sold for less than par. (LRS 39:563, 39:1424) 
A majority of all qualified voters voting thereon must vote in favor of the proposition to incur debt and issue bonds. (LRS 39:561) 
The governing authority shall impose and collect annually in excess of all other taxes, a tax on the property subject to taxation sufficient to pay annual principal and interest on these bonds. (LRS 39:569) Total Assessed Value of Taxable Property 

Legal Debt Limitation 
10% OF 

$31,439,890 
35% OF 

$3,143,989 $11,003,962 
There are no outstanding bonds secured by ad valorem taxes of the City of Denham Springs as of June 30, 1998. 
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City of Denham Springs RA~TO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE 

1989 1990 1991 1992 1993 1994 1995 1996 1997 3998 
SOURCES 

098 155 381 784 538 655 797 902 011 171 

AND NRT BONDED DEBT PER CAPTTA Last Ten Years 

GENERAL LESS ASSESSED OBLIGATION DEBT SERVICE . VALUE2 BONDED DEBT FUND3 20 21 22 22 21 25 26 27 31 31 

948 898 402 275 961 282 809 546 914 439 

240 260 820 120 990 810 190 730 520 890 
IEstimates prepared by Capital Region Planning Commission. 2Livingston Parish Assessor's Grand Recapitulation of the Assessment Roll for the Parish of Livingston. 3Amount available in Debt Service Fund for repayment of General Obligation Bonds. Annual Audited General Purpose Financial Statements. 
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NET BONDED DEBT RATIO OF NET BONDED DEBT NET BONDED DEBT PER CAPITA 
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City of Denham Springs 
FOR GENERAL BONDED DEBT TO TOTAL GENERAL 

Last Ten Years 

Schedule ii 

RATIO OF DEBT SERVICE TOTAL GENERAL TO GENERAL TOTAL DEBT GOVERNMENTAL GOVERNMENTAL YEAR pRINCIPAL INTERESTI SERVICE2 EXPENDITURES3 EXPENDITURES 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

$430,000 $ 24,903 $454,903 3 3 3 3 3 4 4 4 5 6 

357 481 162 330 540 817 542 715 084 079 

340 929 660 963 970 679 641 ii0 763 148 

13.55% 

~Excludes paying agent fees and other costs. 2Total Debt Service includes general obligation bonds only. (Does not include Special Assessment Certificates of Indebtedness or Revenue Bonds issued by the Utility Enterprise Fund.) 3Expenditures and Other Uses of the General, Special Revenue, and Debt Service Funds, excluding the expenditures of the Special Assessment Debt Service Fund and 1988 Certificates of Indebtedness Debt Service Fund. 
SOURCE: Annual Audited General Purpose Financial Statements. 
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City of Denham Springs COMPUTATION OF DIRECT AND OVERLAPPING DEBT 

City of Denham Springs 

June 30, 1998 
AMOUNTS IN DEBT SERVICE GROSS DEBT FUND FOR OUTSTANDING PRINCIPAL 

School District #i Jail Bonds: 
Gravity Drainage District No. 1 Recreation District No. 3 

$1,120,489 
178,367 178,367 

Schedule ~2 

CITY OF DENHAM SPRIN~S NET DEBT SHARE OF OUTSTANDING PERCENT DEBT 

2.625.00~ 761.441 1.863.559 

100% $ 
43% $3,7 17% 17% 17% 49% 49% 913.144 Total Other Governmental Agencies $12,990,805 $2,060,297 $10,930,508 $4,715,517 

Total Direct and Over- lapping Debt $12,990,805 $2,060,297 $I0,930,508 $4,715,517 1997 City Population 
Per Capita 
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City of Denham Springs 

Utility Enternr~ Fnn~ 

Last Ten Years 

OTHER GROSS FINANCIAL YEAR . ~EVENUEI SOURCES 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

AVAILABLE FOR DEBT OTHER USES3 SERVICE $5,379,4954 $ 

200,000s 200,000s 

2 2 2 2 2 2 2 2 3 3 

116 314 245 225 403 733 576 998 038 176 

558 899 740 549 230 004 764 298 828 498 

$ 70,000 $ 320,000 82,189 
5,108 

ITotal Operating Revenues plus Non-Operating Revenues 

812 779 831 046 050 145 985 244 121 084 

945 308 997 723 614 795 089 613 579 565 
~Total Operating Expenses plus Non-Operating Expenses less Depreciation and Debt Service Interest on Revenue Bonds. 3Operating Transfers Out. 4Gain on 1963, 1976 and 1985 Bond Defeasance Certificate of Indebtedness ($600,000). Increase in Bonds and Certificates Issued SOperating Transfers In. 

($1,716,619). ($3,062,876). 
SOURCE: Annual Audited General Purpose Financial Statements. 
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DEBT SERVICE REOUIREMENTS 
777 $379 690 339 993 321 564 308 433 296 637 283 214 269 207 255 374 241 735 227 

459 $6,498 546 452 633 434 928 424 351 414 236 404 759 394 874 385 685 370 441 360 

236 236 626 492 784 873 973 081 059 176 
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1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

9,098 9,155 8,381 8,784 8,538 8,655 8,797 8,902 9,011 9,171 

City of Denham Springs 
Last Ten Years 

PER PUBLIC UNEMPLOYMENT UNEMPLOYMENT CAPITA SCHOOL LIVINGSTON LABOR INCOME2 ENROLLMENT4 PARISH3 MARKET AREA3 $ 9 395 9 902 9 946 13 302 14 330 14 737 15 631 17 091s 17 930 N/A 

16 16 16 16 17 17 18 18 18 18 

650 350 150 600 000 400 i00 177 522 851 

12.8% 9.4 7.7 9.1 8.8 9.5 10.5 8.5 6.4 6.4 

8.8% 5.8 5.4 6.2 6.4 6.6 7.4 6.1 5.5 5.6 
Population of City of Denham Springs from State Treasurer's Office. Parishwide Per Capita Income Per Capital Region Planning Commission Per Capital Region Planning Commission. Livingston Parish School Board. Louisiana Department of Commerce. 
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City of Denham Springs 

RESIDENTIAL CON~TRI]CTION 

Last Ten Years 

NUMBER NUMBER YEAR OF PERMITS VALUE OF PERMITS VALUE 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

ii i0 5 18 35 37 42 104 72 85 

6 4 1 1 10 8 9 34 50 62 

1 1 5 1 7 4 ii 8 

673 157 273 300 324 982 233 987 121 739 

000 605 900 000 500 600 000 980 905. 416 
SOURCE: Denham Springs Office of Planning and Development 
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AYER 

City of Denham Springs PRTNCTPAL SALER TAX PAYER~ 

Wal-Mart Store Winn-Dixie Store Delchamps, Inc. Rouse's Smith Building Autozone Store 
Store Supply, Inc. 

June 30, 1998 

TYPE OF BUSINESS 
General Merchandise Retail Grocery Retail Grocery Retail Grocery Retail Hardware Retail Auto Parts Retail Pharmacy Retail Pharmacy Retail Food Retail Pharmacy 

SOURCE: Livingston Parish School Board - Sales Tax Office 
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Date of Incorporation Form of Government 
Area 

City of Denham Springs 
June 30, 1998 
May 8, 1903 Mayor - City Council Lawrason Act 

Schedule 17 

City 6 square miles Parish 642 square miles Fire Protection: Number of Stations 2 Number of Firefighters and Officers 20 Number of Volunteer Firemen 6 Police Protection: Number of Stations Number of Police Officers Sewers: Number of Pumping Stations Type of Treatment System Employees: Number of Employees 
27 Rock Reed Filter 
138 Municipal Utilities: Number of Gas Customers 4,299 Number of Sewer Customers 4,994 Number of Water Customers 5,902 Number of Waste Disposal Customers 3,108 City Sales Tax Rate 

131 

1.5% 



 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 



The Mayor and Members of the City Council City of Denham Springs Denham Springs, Louisiana 

lla##is Bourgeois, I.I.?.. Certified Public Accountants I 1 S. RangeAvenue, Suite 10 Denham Springs, LA 70726 Phone: (5(14) 665-8297 Fax: (504) 667-3813 
October 15,1998 

Membets Ameti<a~l hlvtitute q/ ('~'t'~{[i<'cl l'ubli<A<coutlt~lllts 2322 llelnonl ])li~c, Stlil~ 20( Baton Rouge. I+A 7(1809 

We have audited the general purpose financial statements of the City of Denham Springs, Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated October 15, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in ~Qvernment AudJtin~ Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the City's general purpose financial statements are free of material misstate- ment, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of finan- cial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accord- ingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditin~ Stan4~r~. I~t~rnal Control Over Financial ReDort~na In planning and performing our audit, we considered the City's inter- nal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition 



in which the design or operation of one or more of the internal con- trol components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its oper- ation that we consider to be material weaknesses. However, we noted other matters involving the internal control over financial report- ing that we have reported to the management of the City of Denham Springs in a separate letter dated October 15, 1998. This report is intended for the information of management and the Office of the Legislative Auditor, State of Louisiana, and federal awarding agencies and pass-through entities. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the City of Denham Springs, Louisiana, is a matter of public record. Respectfully submitted z ZP 



 

I~)EPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO ITS MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 



The Mayor and Members of the City Council City of Denham Springs Denham Springs, Louisiana 

I 1 S. RangeAvenue, Suite 10 l)enham Springs, 1.A 70726 Phone: (504) 665-8297 Fax: (504) 667-3813 
October 15, 1998 

]~l~'nll~et ~ Aou't i~ att In ~titu C'ct ti/;ed t'uhli~ A~ ~ ount~ 

We have audited the compliance of the City of Denham Springs, Louisi- ana with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to the City's major federal program for the year ended June 30, 1998. The City's major federal program is identified in the summary of auditor's results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants ap- plicable to its major federal program is the responsibility of the City's management. Our responsibility is to express an opinion on the City's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to finan- cial audits contained in Government Auditing Standards, issued by the Comptroller General of the United' States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and per- form the audit to obtain reasonable assurance about whether noncompli- ance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City's compli- ance with those requirements. 



In our opinion, the City of Denham Springs, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to its major federal program for the year ended June 30, 1998. 
The management of the City of Denham Springs, Louisiana is responsible for establishing and maintaining effective internal control over com- pliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and perforTning our audit, we considered the City's internal control over compliance with re- quirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control compo- nents does not reduce to a relatively low level the risk that noncom- pliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal pro- gram being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. .Schedu]e of Exnenditures of Federal Awards We have audited the general purpose financial statements of the City of Denham Springs, Louisiana as of and for the year ended June 30, 1998, and have issued our report thereon dated October 15, 1998. Our audit was performed for the purpose of forming an opinion on the gen- eral purpose financial statements taken as a whole. The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general purpose financial statements. Such in- formation has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. This report is intended for the information of management and the Office of the Legislative Auditor, State of Louisiana, and federal awarding agencies and pass-through entities. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the City of Denham Springs, Louisiana, is a matter of public record. 

4 
Respectfully submitted, 



City of Denham Springs 
For the Year Ended June 30, 1998 

FEDERAL GRANTOR/PASS-THROUGH GRANTOR/PROGRAM TITLE U+~. Denartment of Aarlcnlture 
FEDERAL CFDA NUMBER 
PASS-THROUGH ENTITY IDENTIFYING NUMBER 

Passed Through Louisiana Department of Education: Summer Food Service Program FY - 97 10.559 97SFSP6 Summer Food Service Program FY - 98 10.559 98SFSP6 Total U.S. Department of Agriculture 
II.E+ Denartment of Interior Passed Through State of Louisiana Department of Culture, Recreation and Tourism - Office of Cultural Development Main Street Grant Total U.S. Department of Interior 
~_ DeDBrtment of Edncation 

15.904 22-97-12021 

FEDERAL EXPENDITURES 

$ 8,068 2.571 
10,639 

11,500 
Passed Through Louisiana Department of Education: Governor's Safe and Drug-Free Schools and Communities 84.186 28-98-76W2-D 5,250 Total U.S. Department of Education t].S. Department of Justice Office of Policing Office of Policing 

Community Services Community Services 
Oriented Oriented 

5,250 
16.710 95CFWX3657 33,645 16.710 96CMWX0348 

(CONTINUED) 5 
22,189 55,834 



City of Denham Springs 
For the Year Ended June 30, 1998 

FEDERAL GRANTOR/PASS-THROUGH 
Passed Through Louisiana Commission on Law Enforcement and Administration of Criminal Justice: Intelligence Unit Intelligence Unit Electronic Equipment Grant Violence Prevention Community Poiicing Community Policing Criminal Patrols Gang, Firearms & Street Sales Enforcement 

FEDERAL CFDA NUMBER 

16.579 16.579 16.579 16.579 16.579 16.579 16.579 

PASS-THROUGH ENTITY IDENTIFYING FEDERAL NUMSER 

96-B5-B.07-0039 97-B5-B.07-0061 P98-5-017 96-M5-M.03-0445 96-B5-B.04-0041 97-B5-B.04-0084 97-B5-B.07-0062 
4 4 1 3 2 13 8 
749 242 400 483 671 529 214 16.579 96-B5-B.07-0038 2,49_7_7 Total Passed Through Louisiana Commission on Law Enforcement and Administration of Criminal Justice Passed Through Livingston Parish President-Council, Livingston, Louisiana: Law Enforcement Grant 16.592 Total U.S. Department of Justice 

40,785 
96-LB-VX-3572 i00,469 

Passed Through Louisiana Highway Safety Commission: State and Community Highway Safety 20.600 Total U.S. Department of Transportation 

(CONTINUED) 6 

1.20~ 1,200 



City of Denham Springs 
For the Year Ended June 30, 1998 

FEDERAL GRANTOR/PASS-THROUGH ~RANTOR/PRO~RAM TITLE U.S. Environmental Protection Aaencv 
FEDERAL CFDA NUMBER 
PASS-THROUGH ENTITY IDENTIFYING ~4BER FEDERAL EXPENDITURES 

Passed Through State of Louisiana Department of Environmental Quality: Wastewater Treatment Facility Project 66.418 C-220401-04 182.212 Total Expenditures of Federal Awards $311,270 
The above Schedule of Expenditures of Federal Awards is prepared on the accrual basis of accounting. 



City of Denham Springs 
Year Ended June 30, 1998 

A. Summary of Audit Results - i. The auditor's report expresses an unqualified opinion on the general purpose financial statements of the City of Denham Springs, Louisiana. 2. No material weaknesses relating to the audit of the general purpose financial statements are reported in the Independent Auditor's Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of the General Purpose Financial Statements Performed in Accordance with Governmenl Andltina Standards. 3. No instances of noncompliance material to the financial state- ments of the City were disclosed during the audit. 4. No material weaknesses relating to the audit of the major fed- eral award programs is reported in the Independent Auditor's Report on Compliance with Requirements Applicable to Its Major Program and Internal Control over Compliance in Accordance with OMB Circular A-133. 5. The auditor's report on compliance for the major federal award program for the City expresses an unqualified opinion. 6. The audit disclosed no findings which are required to be reported under Section 510(a) of OMB Circular A-133. 7. The following program was tested as a Type "B" major program: FEDERAL GRANTOR/ PASSTHROUGH GRANTOR/ PROGRAM NAM~ ~ Environmental Protect AaencY Passed through State of Louisiana Department of Environmental Quality - Wastewater Treatment Facilities Project 

CFDA NUMBER 

66.418 



8. 

City of Denham Springs .qCMEDULE OF FINDINGS AND OUESTIONED COST (CONTINUE~ Year Ended June 30, 1998 
The threshold for distinguishing Types A and B programs was $300,000. 9. The City was not determined to be a low-risk auditee. B. Findings - Financial Statements Audit None C. Findings and Questioned Costs - Major Federal Award Program Audit None 



City of Denham Springs 
Year Ended June 30, 1998 

There are no prior audit findings relative to federal award programs. 

I0 



 



l 11 S. Range Avenue, Suile 10 Denham Springs, LA 70726 Phone: (504) 665-8297 Fax: (504) 667-3813 ('cieMc D, Vi~tlOl, ('PA lauIa I. Ml~moc, CPA ,A,,.,, 4 ~,,,, October 15, 1998 
The Mayor and Members of the City Council City of Denham Springs Denham Springs, Louisiana 

Meml~ers Amet'icttn htstilltlc o/ ('e, ti/ied I'ul,lil' A i'cottnttttll ~ 23223~clnollt I)li~e. Suilc 200 I~allln Rott~,e,l.A 708(19 

In planning and performing our audit of the general purpose financial statements of the City of Denham Springs, Louisiana, for the year ended June 30, 1998, we considered its internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on internal control. However, during our audit we became aware of several matters that are opportunities for strengthening internal controls and operating effi- ciency. The following summarizes our comments and suggestions regard- ing those matters. This letter does not affect our report dated October 15, 1998, on the general purpose financial statements of the City of Denham Springs, Louisiana. 

We recommended that the Utility billing department begin following the City's Ordinance relating to past due accounts. By following the City's Ordinance, it could help reduce the dollar amount of uncollect- ible accounts receivable. 



City of Denham Springs October 15, 1998 Page 2 

During our current year audit work, it was noted that the City changed its Ordinance and collections procedures relating to past due accounts. The amended Ordinance includes a provision for a 24-hour notice tag to be left for all one month utility services that have not been paid within eight working days past the delinquency date. Also, the amended Ordinance ~ncludes a provision that if service has been disconnected and "the total amount owed is in excess of $10.00, such customer will be notified that his account will be turned over to the credit bureau 15 working days from the date of such notification, if not paid." Based on the audit work performed on accounts receivable, it appears the City is following the new ordinance. 
None required. 
Also during our current: year and prior year audit work on the Enterprise Fund, it was noted that the customers' accounts receivable balance per the general ledger was not fully reconciled to the Aged Accounts Receivable Subsidiary listing. Therefore, at June 30, 1998, there is an unreconciled difference of $2,345.65. 
We recommend that the general Accounts Receivable listing on a monthly basis, differences can be ledger be reconciled to the Aged monthly basis. By reconciling on a reconciled in a timely manner. 



City of Denham Springs October 15, 1998 Page 3 
We recommended that the Utility department continue collection efforts even after an account had been finalized for non-payment. Through discussions with the client, it was noted that the Utility department intends to start submitting uncollectible accounts receivable that have been finalized to a collection agency. We recommend that the Utility department continue its efforts in using an outside collection agency to help in collections. 
As noted previously, the City changed its Ordinance and collection procedures relating to past due accounts. The amended procedures pro- vide that after an account has been finalized and the amount due is in excess of $I0.00, the customer is notified that his account will be turned over to the credit bureau fifteen working days from the date of such notification. On the sixteenth day, the City turns the delin- quent account over to the credit bureau for collection. 
None required. 

We recommend that all money collected be deposited daily when possible as required by the City's control procedures. 
Management recognizes the importance of making daily deposits. All departments are now depositing all receipts on a daily basis. 



City of Denham Springs October 15, 1998 Page 4 

The Year 2000 Issue is likely to affect computer applications before January i, 2000, when systems currently attempt to perform calcula- tions into the year 2000. Furthermore, some software programs use several dates in the year 1999 to mean something other than the date. Examples of such dates are 01/01/99, 09/09/99, and 12/31/99. As sys- tems process information using these dates, they may produce erratic results or stop functioning. The Year 2000 Issue presents another challenge --- the algorithm used in some computers for calculating leap years is unable to detect that the year 2000 is a leap year. Therefore, systems that are not year 2000 compliant may not register that additional day, and date calcula- tions may be incorrect. Management has represented that they are in the process of upgrading their existing software so that it will be year 2000 compliant. Also, management believes that the year 2000 will not present any opera- tional problems for the City. 
We recommend that the City take the necessary action to immediately begin to identify, modify, and test all systems that may be negatively affected by the Year 2000 Issue, especially the Utility and Tax departments. The City should also implement additional verification procedures to test the accuracy of information received from its vendors, service providers, bankers, customers, and other third-party organizations with whom it exchanges date-dependent information, because these orga- nizations also must become year 2000 compliant. The City also should satisfy itself that vendors, service providers, bankers, customers, and other third-party organizations will not experience problems relating to the Year 2000 Issue that could affect the City's opera- tions or cash flows. 



City of Denham Springs October 15, 1998 Page 5 
The City has ordered new software and hardware that is year 2000 compliant for the general ledger, payroll, purchasing and utility billing systems. These new systems should be operational prior to June 30, 1999. All other departments are presently evaluating any potential year 2000 problems and will be submitting reports in January 1999. The supplier of natural gas has also been requested to provide assurances that there will not be interruption of supplies resulting from problems related to the year 2000 issue. A material weakness is a reportable condition in which the design or operation of one or more of the internal control elements does not reduce to a relatively low level the risk that errors or irregular- ities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not neces- sarily disclose all matters in internal control that might be report- able conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weak- nesses as defined above. However, none of the conditions described above is believed to be a material weakness. We will review the status of these comments during our next audit en- gagement. We have already discussed these comments and suggestions with the Treasurer, and we will be pleased to discuss them in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. This report is intended for the use of management, and should not be used for any other purpose. This restriction is not intended to limit the distributionof this report, which, upon acceptance by the City of Denham Springs, Louisiana, is a matter of public record. Respectfully submitted, 

~ZP. 


