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In accordance wilh Government Auditing Standards, we have also issued ore reporl daled, May 28, 1999 on our consideration of the St. Bernard Parish Government's intcrnal control over financial reporting and our les! ofils compliance wilh certain provisions of laws, regulations, conlracls and grants. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of St. Bernard Parish Government taken as a whole. The accompanying supplementary information as listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The accompanying schedule of expenditures of federal awards - primary government is presented for purposes of additional analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of ,Slates, Local Governments and Non-Profit Orgauizations, and is not a requircd parl of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in lhe audit of the general purpose financial statements and, in our opinion, is faMy staled, in all material respects, in relation lo the general purpose financial statements taken as a whole. The year 2000 supplementary information on page 95 is not a required part of the basic financial statements but is supplementary information required by the Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principally of inquiries of lnanagement regarding the methods of measurement and presentation of ll~e supplementary information, llowcver, we did not audit the information and do not express an opinion on it. In addition, we do not provide assurance that St. Bernard Parish Government is or will become year 2000 compliant, thai St. Bernard Parish Government's year 2000 remediation efforts will bc successful in whole or in part, or that parties with which St. Bernard Parish Govermncnt does business are or will become year 2000 compliant. 

New Orleans, La May 28, 1999. 
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COMBINEI) STA'fEMI';NT OF ICEVENUES, I'~XI'ENI)ITURES AND CI!ANGES IN I,'UND BALANCES - AI,L GOVERNMFNTAL FUND TYI'ES 

Fxpendlturcs (Note 11 (}cl~ct;~l govcttTilleiH: l.cgislalive Judicial l,~lcclions l~illallCC all(.l adlllilliS(l~llivc l)cdllcl]o]ls I)y sales lax collector ()lhcr 8ClWI ~ll ,~ovciillllClll Public safely Publi.c works llcallh and wcllkue Cullure and Iecieali0II } {cOnOlFlic devdoplnCIl[ Capilal oullay l)cbl sci vice: l*rincipal rclircincIII IIIICI'CS[ illld SCIViCC CIliltges 1'o'a~1 ~~pc~ud~X~ues 

St. Bernard Parish Goveramen! For the year ended l)cccml)cr 31, 1998 
Genera l:tmd Special RcvcnuC Funds Debt Service Ftlnds 
470,433 $ 4,261,471 $ 632,202 $ 2,966,228 701,022 931,139 20.436 
56,822 440,884 781.692 48,579 
31.877 

306,835 251,542 4,977.632 618,076 384,550 1,260,178 592,430 340,888 146.633 43,567 115~722 

Capital Projects Fullds 

267.101) 
10,614 26,943 34,486 25 

Total ~tl elliOl ;ll/tlkl Only) Ihimaty (]OVCI'IIIIICII 
$ 5,364,106 12,966,228 1,007,857 1,182,681 4.998.068 618,076 441,372 968.162 374,122 340,888 432,769 34,486 43,567 147.62A 6,549,112 13,299,524 777,302 294,068 30,920,00f 

268,069 563,724 45,088 940,070 ,040,112 385,538 ,281,030 11,878 85,769 3.846 4,377 2,626 4~32~127 

23,943 932,267 243,554 21,74 3,542,254 5,649,882 7,523.238 2,718,693 1.963.743 280.710 923,172 399.959 22~87 ~.,284 1,344,872 

292,012 1,495,991 45,088 1,21/5,365 1,0-10, I 12 3,927,392 6,930,912 9,013,976 2,730,571 1,963,743 85,769 902.048 927,549 402,585 



 



Revenues (Nole 1) 'faxcs: Ad va10l till 8;lies hlxes Olhcl lax4:s, pellahics, alld illlO csl, +Ic. 1,iCCllSt-+S and pellnits Fcdc/a] giants State funds: Palish transportation ftlnds Slate iCVClltlC sharing OIhcI ~lille funds i;ccs, chatgcs, Illld COlllllliSSiOlIS I0l selvices Fines and Iol fcilUlCS Use ol IIIDllcy and p/opelty Public gl ~LIIIS Oihel i evellues 

COMBINED STATEMENT OF REVENUES, EXI'I'~NDITUIIES AND ~211ANGES IN I"UNI) I!AI,ANCF, S - I~UI)GET AND ACTUAl,- GFNERAI. I"UNI) AND SPECIAl, Iq;VENUI~; FUNDS 

Xl)cndilures (Nole l) (icnelal govcrluncnl: l.cgislalive Judicial Eleclions Ilinanee and IldnlinisIlalive I)edtlcliolls by sales tax collcclol Othcl genclal govetlltnenI Public salcly Public wolks 11eahh alld welfale Culltlle and iCClelilioll ] '~conollliC develOl)lllenl Capital outlay I)cbt sel vice: Plincipal lelimnlelR Intcl csl and scl vice chal gcs 

SI. llerllItrd Parish GOt(CI'IIIII('II For Ihc ycar ended Dcccmbel 31, 1998 

$ 452,400 12,89-1,400 713,000 925.000 
53,700 405,000 722,691 80,000 !2,000 6,258,19! 
312,741 532,640 92,206 065,958 025,152 398,272 164,920 11,414 122,666 
3,350 2,200 

Actual 
$ 470,433 12,966,228 701,022 931,139 20,436 
56,822 440.884 781,692 148,579 31,877 6,549,112 

11,878 85,769 3,846 4,37~ 2,626 4,632,127 

$ 18,033 71.828 (11,978 6,139 20,436 
3,122 35,884 59,001 68,579 19,877 290,921 
44,672 (31,084) 47,118 125,888 (14,960) 12,734 (ll6,110) (46,1) 36,897 (3,846) 

Special Rcvcnuc 1:rinds Valiance Favolahle Budgcl Actual (t hdavol able) 
300,000 258,000 4,582,508 575,000 358,703 ,560,272 573,300 327,000 74,754 63,550 

306,835 251,542 4,977,632 618,076 384,550 260,178 592,430 340,888 146,633 43,567 115.722 

6,835 (0,458 395.124 43,076 25.847 300,094 19,130 13,888 71,879 43,567 52,172 

990,354 
3,424,354 5,431,888 7,688,008 2,845,502 2.121.090 92,500 

23,943 932,207 23,943 58,087 
3,542,254 5,649,882 7,523,238 2,718,693 1.963.743 
( 117,900 (217,99.1 161,770 126,8(Y) 157.3.17 

(I,027) (426) 99,392 22,693,696 22,878,284 ( I 8,1,588 



 
]gXliillil () ((]onliliU~d 

V{il i{lliO(" l:~lVOlillilc Actual ([hifav(llahh') 
942,589) (9>578,760) 363>829 
979.63 0,117>260 (60,05 i ) 137,629 (60,051 

682,807 2,682,807 (59,608) (59,608 7!9,849 $ 3,101,648 $ 381,799 



fOMII!NH) STATEMFNT (.)If RFV!,:NUI,;S AND F.XPENSES- AI,L I'I(OP!,I!!';TA RY FUNI) TY!'ES AND !)!SC!!E'F!~;!,Y PRI,;SENTlfl) COMPON!~NT UNIT 

Operliting Revenues (Note ]) 1Jsel fees Olher opci aong hlconle ]nlClCS| callled on i]lollgagc loans ]nIcK'st Cal ned ()l| inveslnIcI/ts Unrealized gain on investlncnls 
Operating Expenses (Note 1) Salaries and ielated benefits Utilities ())lltlaclual service.'.;, SUpl+lies and illalcrials Oulside services ] llstlrllllCe prellliUnls Claims expense lnlcICS| Opel aling expenses Olher l)cptcciillion 111/(I alllorlizaliOll Amoitization of defeired l]nancing cosls Servicing fees Mollgage loall instlrallcc cosls 

For the year ended December 31, 1998 
l:nterprise l"und $ 9,695,111 $ 194.080 

Internal Service Fund 
Total (Memorandum Only) Prinlary (] OVCllllliCfil 

Tolal (MelllOl~flldllnl Only) Component l/eporting Unit I~ntily $ 9,695,111 $ 1.958.864 68.817 168.817 
9,889,191 1,933,601 11,822,792 
2,874,011 221,543 921308 1,379,565 160,254 214,878 113,403 258,928 622.723 
91,048 22,520 2,382,515 

3,095,554 921,708 1,379,565 273,657 473,806 622.723 
113,568 2,382,515 

Total operating expenses 8,023,979 1,239.117 9,263,096 Ol)eraling Income (Loss) Nonol)ernling Revenues (Exllenses) Ad valoleln taxes Ihr lepayment of I)()ll(ls tlIcICSl iilconlc IllCIOSl expense alid bank l)cs )cdtlction flOlll lid Valorerll laxos 1(~1 debl relirenienl Total nonflporating rCVCIILICS 

$ 9,695,111 1,958,864 233,405 233,405 22,531 191,348 78,560 78,5611 

258,032 23.196 
44,544 9,392 3.333 

2,157,288 
3,095,554 921.708 1,379,565 273,657 473,806 622,723 258,032 23,196 113,568 2,382,515 44,544 9,392 3.333 

865,212 694,484 2,559,696 (4,001) 2,555,695 
596,467 195,97(I (559,384) ( 18,464) 214,589 

596,467 195,9711 (559,384) (18,464) 214,589 
596,467 195,970 (559,384) 118.46,11 214,589 hleome (loss) boil)re ~perlllillg Iral~sJbrs 2,079,801 694,484 2,774,285 (4,001) 2370,284 Operating transfers to other funds (Note l) Net Income (l.oss) (590,000) (590,000) (590,01)0 2,079,801 $ 104,484 $ 2,184,285 $ (4,001) $ 2,180,784 ~cC lit)los IO the general ])tlll)Ose |'illancial slalenlelllS 
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COMB!NF!) S'!~AT!,;M!~N'!" Ol" CASI! F!,OWS- AI,!~ PItOP!~!ETARY FUN!) !rYP!~S AND 1)IS(21{ETI~I,y I)RESENTEI) (.'O~,IPONENT UNIT St. llernard Parish Goven.nen! :or the yea etlded December 31, 1998 
Enterprise Fund Illlernal Service Fund 

Tolal (Memolandun Only) Colnp(ment Rept.lillg UniI ]{hilly (;ash Flou's From Openillng Acllvilie~ Opelalingincome $ 1,865,212 $ 694,484 $ 2,559,696 $ $ 2,559,696 Ncl i llconlc (loss) - - (4,00/) (4,0(11) 
Adjusllnellls I0 reconcile operaOng ilICOIIIe / lid illCOllle (lOSS) IO nel c~li I)/ovidcd l)y Ol)elaOtlg actives: Amo]tization of deferred financing cosls Amoltization of bond discount I)eplecialioll and amor0zalioll Other [lnlealized gain 0]1 i]lveslnlenls (]llClease) dcclease ill ;lssels: Accotlnls leceivable Ut~billcd &attces Accnmd inlaes[ recdval)le IIISLII IIIICI~ leceiwd~le Due floIli oiht'i ftlllds ncJease (declease) in liabilities: nccOUlllS payable illld aCCI'LlaIS lt~lelest pa'~,able l)ue Io olhel funds J{sliJllalal daill]s flllt] flld,~elllellls ]llelesl paid on Imnds payable illeicsI leceivcd on i]lvesllnelfls 
Net cash provided by opera0ng activilies 

865,212 694,484 2,559,696 (4,0(1 I) 2,555,695 

1108.116) 56,502 
81,596 (1,071,546) (24,617) 373,884 56,720 
2,412,497 (680,D61 

(~ll~ll Flows FrOlll Nont'al)ilal I"inandng Adivilles Paynlelll Oll S[. I~einald Parish Sell hlsltlance Fund loan (648,799) Oj)craOlig (lansl~'rs Io olhcr filnds llolld IcdcnlpOOllS hlleresl paid Oll bollds payal)lc (590,000) 

(123.263) 56,502 
44,544 84,820 2,527 (78,560) 
(8,471) (29,758) (I,071,5461 56,979 7,662 373,884 56,720 

1,731,791 
4.291.487 
(648,799) (590,000) 

165,550 (22,5311 

44,544 84,820 2,382,515 2,527 178,5611) (123,263) 56,502 18,4711 (29,758) ( 1,1171,5461 56,979 7,662 373,884 56,720 165,550 (22,5311 65,783 1,897,574 

(632.059) (165,550) 
(648,799) (590.000/ (632,059) 1165,55111 Net cash used in n(mcapiM financing aclivilies (648,799) . (590,000) (I,238,799) (797,609) (2,036,408 



 



NOTES TO GENERAI~ I'URI'OSE FINANCIAL STATEM ENT St. Bernard Parish Government 
December 31, 1998 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Parish of St. Bernard is a local governmental subdivision which operates under a home rule charter, under the authority of the Louisiana Revised Statutes 33:1395 through 33:1395.6. The l]ome Rule Charter provides for a "president-council" form of government which consists of an elected council representing the legislative branch of tile government and an elected president beading the executive branch. a) Rei)or{ing Entity and Individual Componenl Unit Disclosure The S1. Bernard Parish Council is the governing authority for St. Bernard Parish. As the governing aulhority of tile parish, for rcporling purposes, the St. Bernard Parish Govermnent is the financial reporting entity for SI. Bernard Parish. The financial reporting entity consists of the primmy government (parish governmenl), organizations for which the primary government is financially accotmlable, and other organizations for which the nature and significance of their lvlationship wilh the primary government are such that exclusion would cause the reporting entity's general purpose financial statement to bc misleading or incomplete. Govemmcntal Accounting Standards Board (GASB) Statement No. 14 established criteria for determining the governmental reporting entity and which component units should be considered part of the St. Bernard Parish Government for financial reporling purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forlh criteria to be considered in determining the financial accountability. These criteria include: 
1) Appointing a voting majority of an organization's governing body, and i) The ability of the parish govermnenl to impose ils will on thai organization and/or 



 
Exhibit G (Col|{inued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) a) Reporting Enlily and Individual Cmnponent Unit Disclosure (Continued) it) The potential for the organization to provide specific financial benefits to oz" impose specific financial burdens on the parish govcrmncut. 
2) Organizations for which tim parish government does not appoint a voting majority but which arc fiscally dependent on the parish government. 3) Organizations for which tim reporting eniity's general purpose financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
Based on the above criteria, the parish government had determined thai the following component units are part of the reporting entity: Criteria Used St. Bernard Parish l.ibrary 1 St. Bernard Parish Government Department of Public Works Water and Sewer Division and the Districts 1 Sl. Bernard Parish ltome Morlgage Authority 1 SI. Bernard Parish Commerce Commission 2 
These primary government (parish government) general purpose financial slatements include all funds, account groups and organizations for which the parish government maintains the accounl.ing records. The organizations for which the parish government maintains the accounting records are considered parl of the primary government (parish government) and include the Thirty-Fourth Judicial l)islrict C,iminal Court Fund. The following component units, although legally separate entities, arc, in substance, part of the parish govermnent's operations and accordingly, data fiom these units are combined with data of the primary government and are rcportcd as blended component units: St. Bernard Parish Library St. Bernard Parish Government Department of Public Wo,'ks Water and Sewer Division and the Districts St. Bernard Parish Home Mortgage Authority St. Bernard Parish Commerce Commission 



(Contillued) 
Nolo I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Con|inued) a) Reporting Entity and Individual Cmnponen/Unit ])isclosure (Continued) The component unit columns in the combined general propose financial statements include the financial data of the St. Bernard Parish Holnc Mortgage Authority. It is reported in a separate colunm as a discrete component unit to emphasize that it is legally separate fiom the parish govcrnment. Considered in the delmminalion of component units of the reporting entity were the Parish School Board, the Parish Assessor's Office, the Parish Clcrk of Court, the Indigent Defender Board, the Parish ShcrifI's Office, and the Council on Aging. It was determined that these governmental entities are not component units of the parish government reporting entity becat, se they have separately elected governing bodies, are/cgally separate, and are fiscally independent of/he parish government. b) Basis of Presentalion - Fund Accounting The accounts of the parish government are organized on the basis of fimds and account groups, each of which is considered a separate accounting entity. The opera/ions of each fund are accounted for with a separate set of self-balancing accounts thai comprises its assets, liabilities, fired equity, revenues and expenditures or exl)cnse, as appropriate. Parish government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The fired categories, fund types and account groups presented in the general purpose financial slalements are described as follows: 

1) Govermnen/al Funds General ]'~tmd The gcneral fired is the principal fund ofthe parish government and is used to accotmt for all activities of the parish government except those required to be accotmted for in other funds. 
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Exhibi! G (Continued) 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b) Basis of Presenlation (Coutinued) l) Governnlental Funds (Continued) Special Revenue Funds Special revenue fimds are used to account for the proceeds of specific rcvcmJc sources which by law are designated to finance particular fimctions or activities of the parish government. 
Debt Service Funds Debt service fimds arc established to meet requirements of bond ordinances and to account for the accumulation of resources for, and payment of, gencral long- term debt principal, interest and related costs. 
Capital Project Funds Capital project fimds are used to account for financial resources to bc used for the acquisition or construction of major capital facilities (other than those projects financed by the proprietary fired). In addition, the funds are used to account for major street repafi's and the acquisition of movable fxcd assets. 2) Proprietary Funds Enterprise Funds 
Enterprise fimds are used to account for operations (a) that arc financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis are financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred and/or net income is appropriate for capital maintcnance, public policy, management control, accountability or other purposes. 



 
Exhibit G (Continued) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICIES (Continued) b) Basis of l'resentation (Continued) 2) Proprietary Funds (Continued) 
Internal Service Fund The internal service fund is used to account for the financing of goods or services provided by one department or agency to other deparlments or agencies within the same government or to other governments or not-for-profit associations on a cost reilnbursement basis. 
3) Account Groups General Fixed Assets Account Group This account group is established to account for the fixed assets of the parish government and its component units, except those accounted for in lhe Proprietary Funds. Public domain or infl'astructures are not capitalized. No depreciation has been provided on tlle General Fixed Assets Account Group. All fixed assets arc valued at historical cost where available, ttistorical cost was not awfilable for a minor amount of fixed assets thus estimated historical cost was used. 
General Long-Ternl Debt Account Group Tiffs account group is established to account for all long-term obligations of the parish government, except those accounted for in the Proprietary Funds. e) Governmental Funds 1) Basis of Accounting The accounting and financial reporting treatment applied to a fired are dctcrmincd by its mcasurcmcnt focus. Governmental funds are accounlcd for using a current financial resources measurement focus. Wilh this measurement 



Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIFS (Continued) c) Governmenlal Funds (Continued) 1) Basis of Accounting (Conlinued) focus, only current assets and current liabilities generally are includcd an the balance sheet. Operating statements of these fimds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net curt'cut assets. The modified accrual basis of accounting is used by all governmental fired lypcs. Under the modified accrt,al basis of accounting, revenues arc recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can bc determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The govcrmnenlal fimds reported in the general purpose financial statements utilize the following pracliccs in recording revenues and expenditures: i) Revenues Revenues are recognized when they become measurable and awfilable 
Ad valorcm taxes and the related slate revenue sharing (which is based on population and homesteads in the parish) are recorded in the year the taxes are assessed and available for use on curren| debt. Ad valorcm taxes are assessed on a calendar year basis, become due on November 15 of each year and become delinquent on December 31. The taxes are generally collected in I)eccmber of the current year and Jammry through March of the ensuing year. Federal and state aid and grants are recorded when tim entity is entitled to tim fimds. 
Interest income on investments is accrued through tim end of the year Sales and use tax revenues are recognized by the parish government on the accrual basis. 



(Conlinued) 
Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) e) Governmental Funds (Continued) 1) Basis of Accounling (Continued) i) Revenues (Conlinued) Substanlially all other revenues are rccordcd when received it) Expenditures Expenditures are generally recognized undcr thc modified accrual basis of accounting when the rclatcd fired liability is ineun'cd, exccpt for principal and inlerest on gcneral long-term debt which is not recognized until duc. 

iii) Aeeounls Receivable The St. Bernard Parish Government uses tile direct writc-offmelhod to wrilc offthe majority of general uncollectible accounts receivable. This method approximates methods in accordance with generally accepted accounting principles. 
The majority of the parish government's rcccivablcs consist of sales tax of $2,346,856, ad valorem taxes of $4,224,475, other state fimds of $683,003, federal grants of $833,924, road royalty of $116,319 and water and sewer customer receivables of $436,143. iv) Other Financing Sources (Uses) Transfers between funds which arc not to bc repaid arc accounted for as other financing sources (uses). Proceeds of long-term debt including bonds and notes are reflected as other financing sources in tile operating statement of tile recipient fund and are included in tile general longqerm debt account group. 



 
Exhibit (~ (Conlinued) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governnlenlal Funds (Conlinued) 2) Fund Descriptions - Special Revenue Funds 
~ Public Works Fund The Public Works Fund is used to account for lhc operations and maintenance of all parish infiastruclure (roads, bridges, righl of ways, neutral grounds, including ditches and drainage, and opcralion of lhe mosquito control program.) Revenues of this fired arc substantially derived fiom the parish h'ansportation fund, parish road royalty fund and a parish ad VflJorcm tax. 
~ Garbage 1)istriet No, 1 Fund The Garbage District No. 1 Fund is used to account for the parish's garbage collection and disposal system. These services are presently being contracted out to a private firm. Revenues are derived fiom ad valorem taxes, slate revenue sharing, and a 1/2% dedicated sales tax for garbage collection. 
~ Consolidated Fire Protection Distriel No. 1-2 Fund The Consolidated Fire Protection I)istrict No, 1-2 Fund is used to account for the maintenance and operations of the fire protection facilities. Revenues are derived fi'om ad valorem taxes, slate revenue sharing and 2% of the Slate of l~ouisiana distribution of fire insurance premium taxes. The deficit fired equity of $48,927 will be absorbed as part of the 1999 budget. 
~ Recreation l)epartment Fund The Recreation l)epartment Fund is used to account for the maintcnance and operations of the recreation facilities within the parish. Revenues are derived fiom ad valorem taxes and stale revenue sharing. The deficit fired equity of $7,288 will be absorbed as part of the 1999 budget. 
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Exhibii G (Conlimlcd) 

I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
c) Governnlcnial Funds (Continued) 2) Fund Descriptions - Special Revenue Funds (Continued) ~ llealih Fund The lleallh Fund is used to account for the activities which contribute to the health monitoring services provided by the slate heallh unit wilhin lhc parisb. The State bills tbe parisb health department for the building operating and maintenance expenses related to the facility. Revenues arc derived fi'om ad valorem taxes and state revenue sharing. 
~ Urban Mass Transportation Adminislration Fund The Urban Mass Transportation Administration Fund is used to account for the operations of the public transit system. The system is partly fimdcd by an operating grant received fi'om the Federal Transit Authority. The deficit fired equity of $41,700 will be absorbed throt, gh ftlltlle lees. ~ Jobs Training Partnership Act Fund 
The Jobs Training Partnersbip Acl Fund (JTPA) is used to account for the collection and payment of jobs training partnership act funds on behalf of other agencies, governing bodies and/or other fimds. ~ llousing Rent Subsidy Fund Tim ]lousing Rent Subsidy Fund is used to account for the administralion of a housing assistance program. Financing is provided by the l)cpartmcnt of Housing and Urban Development. 
~ llonsingVoucher Program Fund "l'be Housing Voucher Program Fund is used to account for lhe administralion oflhe l]ousing Voucher Program. Financing is provided by lhe Department of I lousing and Urban Development. 
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Exhibit (, (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Continued) c) Governmenlal Funds (Continued) 2) Fund Descriptions - Special Revenue Funds (Continued) ~ Judicial Court Reporter Fund The Judicial Court Reporter Ftmd is used to account for tile salaries of the Thirty-Fourth Judicial District Court reporters. This fired is financed fiom tile judicial fees collected by tile clerk of court and remitted to the parish government. The deficit fired equity of $2,884 will be absorbed as part of the 1999 budget. 
* Criminal Conrt Fund The Criminal Court Fund of the Thirty-Fourth Judicial District was established nnder Section 571.11 of Title 15 of the Louisiana Revised Statutes of 1950. Fines and forfeitures imposed by the district court and district attorney's conviction fees in criminal cases arc transferred to the parish treasurer and deposited into a special "Criminal Court Fund" account. These funds arc used for expenses of the crilninal court of tile parish government. Expenditures are made fiom this fired on motion of tile district attorney and approval by the district judges. The stattltes also require that one-half of the surphls in the fired at l)ecember 31, of each year be transferred to the parish General Fund. For the year ended December 31, 1998, $59,608 was transferred to the General Fund. ~ Contingency Criminal Court "A" Fund 
The Contingency Criminal Court "A" Fund is used to account for the administration of lhe Indigent Defenders Board. Revenues are derived from reimbursements fi'om tile Indigent Defenders Board and fiom transfers from the Criminal Court Fund. The deficit fired equity of $390 will be absorbed as part of the 1999 budget. 
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Exhibi! G (Continued) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICIES (Continued) c) Governmental Funds (Continued) 2) Fund Descriptions - Special Revenue Funds (Continncd) 
~ 1)istrict Attorney General Fund The Dislrict Attorney Genc,'al Fund is used to account for the salaries and expenses of the District Attorney of the Thirty-Fourlll Judicial District. This fired is financed by a transfer of sales tax fi'om the General Fund, which is budgeted annually by the parish goverlmaent at the same lime it prepares its annual budget. The deficit ft, nd equity of $24,704 will be absoJbed as a part oflbe 1999 budget. The parish government is mandated to pay the expenses of the I)istrict Attorney's office as provided by Louisiana Revised Stalules 16:6 and 16:839.4. ~ Environmental Mitigation Fund The E~whom~Tc~tal h,litigatio~ }hind is t~sed to acco~mt for ol~cratioz~ maintenance and costs for the Parish Wetlands Management Program Financing is provided by mitigation payments and donations. 
~ l)cputy Wilncss Fee Fund The Deputy Witness Fee Fund is used to account for tile fees paid to deputies for cotlrl appearances. The fi, nd is financed fi'om court costs collected by the clerk of court and remitted to tile parish govcrmuent. 
~ IAbrary Fund 
The 1Abrary Fund is used to account for the operations and maintenance of the parish library. Revenues are derived fi'om ad valorem tax, state revenue sharing, other state grants and interest. 

23 



 
Exhibll G (Colllinlled) 

Nole 1 - SUMMAIIY OF SIGNIFICANT ACCOUNTING POI,ICIES (Continued) c) Govcrnllicnlal Fllndl (Colillnued) 2) FIInd l)eseriplions - Special Revenue Funds (Coiltlnued) ~ Road 1.1ghtin0 District No. 1 Fnnd The Road Lighting District No. I Fund is used lo accouni for the nlailltenanoe of the lighting facilities oflhe roads, alleys and public places within lhe parisll. Revenues arc derived fi'om ad valorenl taxes and Slale revenue sharing. ~ Group Ilonic Residents Fund The Group ltome Residents Fund and the Boys and Girls Group I lomo discontinued operations in 1997. ~ Iluilian Resources Fund The lhlman Resources Fund was established to rccord tile income all( expenditures oil various federal and stale grants. ~ Civic Audilorinni Fund The Civic Audilorium Fund is used to account for the maintenance and operalion of lhe St. l}crnard PaliSll Civic Ccnler (Cenler). l?,evenues are derived fi'om fees charged for lhe usc of the Cenler. The dcficil fluid cquily of $7,674 will be absorbed as part of the 1999 budget. ~ COlilniilnicalions Fund The Communication Fund is used to account for tile cost of tile 91 Emergency Service number. Revcnues are derived fiom a lelcphone tax 
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Note ! - 



Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governnlental Funds (Continued) 2) Fund Descriptions - Special Revenue Funds (Continued) ~ Federal Emergency Management Assislance Fuml The Fcderal Emergency Management Assistance Fund is used to account for administration of the emergency food and shelter program. 3) Fund Descriptions - Debt Service Funds 
~ Public hnprovement Bonds Series A, B, C Fund The Public hnprovement Bonds Series A, B, C Fund was used to accumtdate monies for the payment of bonds dated June 1, 1965. Series A was issued for the puqlose of acquiring land and buildings for recreational purposes, and acquiring necessary equipment therefore. Series B was issued for the purpose of constructing public buildings consisting of incinerators for the parish govermncnt and acquiring all necessary hind, equipment and furnishings therefore. Series C was issued for the purpose of constructing an auditorium for the parish government and acquiring all necessary land, equipment and furnishings therefore. Each series was secured by an ad valorem lax levy. At December 31, 1998, all obligations of the A, B, C Ftmd has been paid. The fand balance at l)ecember 31, 1998 of $214,388 will be used to land a drainage project in the future. 
~ Public Improvement Bonds Series 1977 Fund The Public hnprovement Bonds Series 1977 Fund is used to accumulate monies for the payment of bonds dated June 1, 1977, which were issued for tile purpose of paying all or any par! of the cost of public works, buildings, improvements and facilities in the parish. The bonds are securcd fi'om tile proceeds of a special one-half of 1 percent sales and usc tax cffcetive March l, 1977. 
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Exhibit G (Conlinued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governmental Funds (Continued) 
3) Fund l)cscriplions - Debt Service Funds (Continued) ~ Public lml~rovenlent Bonds Series 1996 Fund Tile Public Improvement Bond Series 1996 Fund is used to acctmlula/c monies for the payment of bonds dated April 9, 1996, which were issued to defease 1986 series public improvement bond issue. The bonds are secured fiom the proceeds of two separate special one-half of I percent sales and use taxes effective November 1, 1965 and October 1, 1969. ~ Bond Reserve 1977 Fund The Bond Reserve 1977 Fund was established Io comply with the bond resolutions of the Public Improvement Bonds, Series 1977. This fired is used for transfers of sales tax fi'om the sales tax account. Payments into the Reserve Fund have ceased due to accumulating an amount equal to the highest combined principal and interest reqniremcnls for any succeeding bond year. ~ Bond Reserve 1996 I,'und The Bond Reserve 1996 Fund was establishcd to comply with the bond resolutions of the Public Improvement Bonds Series 1996. This fired is used to account for a $274,000 reserve as required by the 1996 issue. At l)ecembcr 31, 1998, there was an excess of $85,506 in the fnnd. ~ 1990 and 1997 General Obligalion Bond Fund The 1990 and 1997 General Obligatio~ Bond Fund is used to acctmmlale monies for the payment of bonds dated February 1, 1990 and I)cccmber 1, 1997. The 1990 Bonds were uscd for the purpose of constructing a jail and detention facility and the acquisition of any necessary equipmcnt and furnislfings associated with the facility. The 1997 bonds were used to defease $4,125,000 of the previously issued 1990 bonds. 3'l~e bol~ds arc secured by an ad valorena tax. 
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Exhibil G (Coutlnued) 

Nole I - SUMMAI(Y OF SIGNIFICANT ACCOUNTING POI,IC1ES (Coniinued) c) Governmental Funds (Conlinued) 
3) Fund Descriptions - Debt Service Funds (Conlinued) ~ Versailles Industries Park Sinking Fund The Versailles Industrial Park Sinking Fund is used to accumulate monies for tbe payment of special assessment bonds. These bonds wcrc used to finance public ilnprovements deemed to benefit the properties against which the costs are assessed. The costs of the proieet are estimated and property owners are assessed their proportionate share. The properly owner either pays the assessment within 60 days or over a 10-year period. InleresI is charged on the unpaid assessments at the rate of 6.25% . Bond principal and interest arc paid with the monies provided by payments on the assessments and related interest. 4) Funcl I)escriplions - Capital Pi'ojee|s 
~ l)raiuage and Siphon Fund The Drainage and Siphon Fund is used to account for the construction and improvements of drains and drainage canals, including the construction of pumping stations. 
~ Fire District 1-2 C.I. Series Bond Fund The Fire District 1-2 Construction Fund is used to account for the costs of improving fire protection facilities and purchasing fire trucks and other fire fighting equipment for Fire Protection District I and 2. ~ Road District Project Bond Fund The Road District Project Fund is used to accoun( for the COS[S ofacquiring equipment to be used for constructing, improving and maintaining public roads and highways. 
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Exhibit (; (Continued) 

le 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) c) Governmental Foods (Continued) 4) Fund Descriptions - Capital Projects (Continued) ~ Public hnprovenlent Bond Series 1), E, F, G Fund 
The Public Improvement Bonds Series D, E, F, G Fund is used to account for the road mai,~tenanee, road lighting and drainage construction. ~ Drainage Construction Bonds of 1967 and 1982 Fund 
The Drainage Construction Bonds of 1967 and 1982 Fund is used to account for maintaining, digging, and improving drains and drainage canals including the maintenance of two new l)umping stations. ~ Capital Projects Fund The Capital Projects Fund is used to track and pay for costs of capital projects. The source of funding for the projects will be fi'oln transfers fi'om general, special revenue or internal service operating accolmls. ~ Courthouse Capital Fund The Courthouse Capital Fund is used to account and pay for the cost associated with improvements and maintenance to the Courthouse. The source of fimding for the improvements will be fiom transfers flom the Criminal Court Fund. ~ lslenos Multipurpose Building Fund The lslenos Multipurpose Building Fund is used to account and pay for the costs associated with construction of the lslenos Multipurpose Building. The sottrcc of fimding for the constrttction is fi'om state grants. 

29 



 
Exhibit (; (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Continued) c) Governmental Fuocls (Continued) 4) Fund Descriptions - Capital Projects (Continued) ~ Urban System Roadway Reconstruction Fund The Urban System Roadway Reconstruction Fund is used to account for the costs associated with roadway reconstruction in various areas of the parish. The reconstruction is financed by the transfers fiom tile general fund. d) Proprietary Funds - Enterprise Funds - St. Bernard Parisln Government Deparlmen! of Public Works Water and Sewer Division and line Districts 1) Organization The St. Bernard Parish Water and Sewer Commission was created by an intergovemmental agreement dated November 13, 1985, as ratified, confirmed and approved by l~ouisiana Revised Statute 33:7802 which became effective July 2, 1986. The Commission's major operation was to provided water and sewerage services for tile parish of St. Bernard. The Commission assumed control of operations and began providing services effective with the close of business on December 31, 1985. Prior to thai time, such water and sewerage services had been provided by five separate entities: St. Bernard Water District No. 1, St. Bernard Water District No. 2, St. Bernard Sewer District No. 1, St. Bernard Sewer District No. 2, and St. Bernard Sewer District No. 1-2. On December 31, 1985, St. Bernard Sewer District No. I-2, a contraclual cnti|y which had performed sewerage operations for St. Bernard Sewer Districts No. 1 and No. 2, was dissolved. The other water and sewer districts remain in existence and serve primarily as tax levying entities. On November 1, 1996, the St. Bernard Parish Water and Sewer Commission was consolidated and merged into the St. Benlard Parish Goverlnnenl and is now known as the St. Bernard Parish Government Department of Public Works Water and Sewer Division (the Division). The Commission was abolished and 

30 



 
F, xhlbil G (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Proprietary Funds - Enterprise Funds - Tile Division (Continued) 1) Organization (Continued) tile parish council assumed all rights, revenues, resources, authority and obligations of the Commission. The water and sewer districts still exist as separate political subdivisions; however, the parish council is the governing authority. Each district retained its rights, revenues, resources, jurisdiction, authority, indebtedness and any other obligations it possessed prior to November 1, 1996, including the autbority to continue to levy ad valorem taxes. 2) Reporting Entity Because the parish government is the governing board of the districts, thc districts are considered to be component units of the St. Bernard Parish Government. Financial statements for the Division may be obtained fl'om the St, Bernard Parish Finance Department. 3) Basis of Present'ilion The general purpose financial statements include the Division and the districts which are separate component units of tbe parish government. The Division is responsible for water and sewerage operations of the parish and the districts (St. Bernard Water District No. I, St. Bernard Water District No. 2, St. Bernard Sewer District No. 1, St. Bernard Sewer District No. 2.) Ad wdorem taxes are levied by the individual districts for either water or sewerage operations and for the retirement of outstanding bonds. ']'axes received by the individual districts for operation and maintcnancc of water and sewcragc systems of the parish are transferred to the Division to operate the systems. The general purpose financial statements present the financial position, resulls of operations and cash flows of these entities taken as a whole and do not purport to present information for any of these entities individually. 



 
Exhibit G (Continued) 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
d) Iq'oprietary Funds - Enterprise Funds - The Division (Continued) 4) Basis of Accounting The Water and Sewer Division applies all GASB pronouncenacnts as well as the Financial Accounting Standards Board pronouncements issued on or before November 30, 1989 unless those pronounccnlcnls conflict with or contradict with GASB pronouncements. The general purpose financial statements have been prepared on the accrual basis of accounting in conformity with generally accepted accounting principles (GAAP). The following practices were used: i) Revenues The Di,Asion's customers aa'e b:,P, ed ~o~t~,y a~d t1~e ge~eral purpose financial statements provide for accrual of charges billed but not collected as well as for unbilled charges through the date of the combined balance sheet. Ad valorcm taxes are recorded in the year the taxes are due and payablc. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December of the current year and January through March of the ensuing year. Subslanlially all other revenues are recorded when earned it) Expenses The Division's unamortized debt cxpcnse consists of costs associated with the 1991 and 1994 Revenue Bond Issues and the 1991 General Obligation Refunding Bond Issues of Sewer District No. 1 and 2. The cost of issuance on the 1991 Revenue Bond Issue of $58,707 is amortized, using the straight-line method over the 19-year life of the bond. The cost of issuance on the 1994 Revenue Bond Issue of $266,655 is amortized using the straight-line method over the 18-year life of the bond. The cost of issuance of the Sewer District No. 1 1991 General Obligation Refunding }loud Issue 
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Note 1 - SUMMAI;',Y OF SIGNIFICANT ACCOUNTING POI,ICIES (Conlinued) d) Proprietary Funds - Enterprise Funds - The Division (Continued) 
4) Basis of Accounting (Continued) of $36,700 is amortized using straight-line method over tile 11 V2-year life of the bond. The cost of issuance of tile Sewer District No. 2 1991 General Obligation Bond Issue of$147,300 is amortized using straight-line method over the 13 J/2-year life of the bond. Amortization of debt expense for the year ended December 31, 1998 was $32,013. The remaining unamortized debt expense on all bond issljes al 1)ecember 31, 1998 is $313,966. Depreciation expense on all exhaustible fixed asscts is determined by the straight-line method using the estimated useflfl life and is recorded as an operating expense during |he aeeom~ling period. Substantially all olher expenses arc recognized at the time the liability is incurrcd, 
iii) Inventory The I)ivision maintains an inventory of parts and expendable supplies that is valued at the lower of cost or markct. The inventory is recognized as an expense when consumed. 
iv) Fixed Assets and Long-Term Liabilities Property, plant and equipment of the Division are included on the combined balance sheet of the enterprise fund. Interest costs incurred during construction is ~ot capitalized. Depreciation of all exhaustible fixed assels are charged as an expense against operations. Fixed assets, oilier than those donated, are recorded at cost. Donated fixed assets, primarily water and sewer lines constructed by independent contracts, are recorded at estimated fair market value as of the date donated. Fixed assets are reported on the balance sheet net of accumulated depreciation. 
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Exhibil (; (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Proprietary Funds - Fnterprise Funds - Tile Division (Continued) 
4) Basis of Accounting (Conlinued) Depreciation is computed using the straight-line method, over tbe following useful lives, stated in years: Water and Watcr Watcr Sewer District District Sewer Division No. 1 No. 2 J)isiriets Pipeline System 100 Buildings and improvements 50-100 Machinery and equipment 5-10 Water tanks 50-100 Meter boxes 33-66 

100 50 4-10 33 33 
100 33 8-10 50 33 Long-term liabilities are recognized within tim enterprise fired 5) Levied Taxes 

5-20 25 10-20 

The following is a summary of authorized and levied ad valorem taxes for debt services for the year ended December 31, 1998: 

Sewer District No. 1 Sewer District No. 2 
6) Compensated Absences 

Authorized l,evied Millagg_ Millagg_ Variable Variable 5.00 3.75 
Employees earn two to five weeks of paid vacation each year, up to 90 days will be paid in cash at retirement or termination if proper notice is given, lfproper notice is not given, up to 10 days may be subtracted fiom their accumulated vaealiot~ al~d/he remail~der is paid in cash. ];,mployees earl~ 12 days of sick leave each year, which may accumulate to an unlimited uunlber of days but does not vest. At December 31, 1998, the accrued vacation was $258,062. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING I'OI,ICIES (Conlinued) d) Proprietary Funds - Enterprise Funds - The Division (Continued) 7) Restrictcd Assets Certain proceeds of the Division's revenue bonds, as ,,veil as certaiu resources set aside for their repayment, are classified as restricted assets oll the combined balance sheet because their use is limited by applicable bond covenants. 8) Fuud Equity 
i) Contributed Capital Tile Division's grants received that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Donated lines are also recorded as contributed capital. Contributed capital is amollizcd based on tile deprecialion recognized on that portion of the assets acquired from such contributions. 
it) Reserves The Division's reserves represent those portions of fired equity legally segregated for a specific future use. 
9) Accouuts Receivable The I)ivision has established an allowance for doubtfiil accounts for a write-off of delinquent accounts. Tile Division's allowance is based on naanagcmcl~t's best estimate of uncollectible amounts. The allowance for doubtfiil aecotmts at December 31, 1998 is $44,846. 10) Cash and Cash Equivalents For the purpose of the Statement of Cash Flows cash includes anaouuts in petty cash, dcnland dcposils, irlterest-bearing demand deposits, and money n~aiket accounts. Cash equivalents inchidc amounts in certificates of deposit. 

35 



 
Exhibil (; (Conlinued) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coniinued) 
d) l'roprietary Funds - Enterprise Funds - The 1)ivision (Coniinued) 11) GASB Pronouncemenls Governmental Accounting Standards Board (GASB) Statement No. 20 "Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that use Proprietary Fund Accotmting," provides that Proprietary Funds may apply all GASB pronouncements, as well as the following pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or col~lradicl GASB pronouncemenls; Statements and Interpretations of the Financial Accounting Standard Board (FASB), Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins (ARB's) of the Committee on Accounting P,oeedure. The I)ivision has elected to apply only FASB, APB and ARB materials issued on or before November 30, 1989. 
e) Proprietary Funds - Enterprise Funds - llome Mortgage Authority 1) Organization The St. Bernard Parish Home Mortgage Authority (the Authority) was created through a Trust Indenture dated May 9, 1979 purstmnt to provisions of Chapter 2-A of Title 9 of the Louisiana Revised Statutes of 1950, as amended. The initial legislation and subsequent amendments grant the Aufllorily the power lo obtain funds and to use the proceeds to promote the financing and development of any essential program conducted in the public interest wilhin the boundaries of St. Bernard Parish, l.ouisiana. The Authority's operations consist of two single family morlgage revenue bond programs and one single thmily mortgage refunding bond program whereby the Authority promoted residential home ownership through the acquisition of mortgage loans secured by first mortgage liens on single family residential housing. The funds for these programs were obtained through tim issuance of $25,000,000 in Single Family Mortgage Revenue Bonds dated September 1, 1979, $10,000,000 in Single Family Mortgage Revenue Bonds dated November 1, 1980, $4,435,000 in Sing]e Family Morlgage Rcfimding Bonds daled March 29, 1991, $11,255,000 in 1992 Series A Taxable Single Family Mortgage Refimding Bonds, dated June 1, 1992, $2,130,000 in 1992 Series B- 1 Taxable 

36 



 
Exhibit (; (Contim, ed) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Continued) e) Propriclary Funds - Enterprise Funds - llome Mortgage Authority (Coniint, ed) 1) Organization (Continued) Single Family Mortgage Refunding Bonds, dated June 1, 1992, $200,000 (maturity amount) in 1992 Series B-2 Taxable Sfi~gle Family Morlgage Refunding Bonds, dated June 1, 1992, and $3,000,000 (maturity amount) in 1992 Series C Tax Exempt Single Family Mortgage Revenue Bonds dated June 1, 1992. The bonds dated September 1, 1979 have been defeased and the bonds dated November 1, 1980 have been called. The $11,255,000 in 1992 Series A bonds dated June 1, 1992 have matured. The bonds issued by the Authority are general obligations of the Authority and are not obligations of the State of Louisiana or any other political subdivision thereof. The Authority has a Board of Trustees which is empowered under lhe bond trust indentures and the bond program agreements to contract with oniside parties to conduct the day-to-day operations of the programs it initiates. Under the bond programs, the Authority utilizes financial institutions to originalc and service the mortgage loans acquired. In addition, a bank has bccn designated as Trustee of the separate bond programs and has the fiduciary responsibility for the ct, stodianship and investment of funds. 2) Reporting Entity The financial statements of the Authority include the 1979 single tinnily mortgage revenue bond program and the 1991 and 1992 single family mortgage refunding bond programs. There is no longer activity ill Ihe 1980 single flintily morlgage revenue bond program. 3) Basis of Presentation The Authority's fiscal year ends March 31,1999. The gencral purpose financial statements include the activities of the Authority for the fiscal year end. A comprehensive annual financial statement may be obtained fi'om the Authority. 
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Note 1 - SUMMAI,IY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) e) Prolirietary Funds - Enterprise Funds - ][loine Mortgage Authorily (Continued) 4) Basis o|'Accounting The Authority follows the accrual basis of accounting whereby rcvcnttcs arc rccogllizcd when earned and expenses are recognized when the rclalcd liability is incurrcd. Certain fiinds were established under the powers granted by the Bond Trust Indentures. The funds, which arc maintaiilcd by the trustee bank, provide for tile accounting of bonds issticd, debt service and bond rcdcmplion requirements, invcstnaents and related revenues and operating expenses. The Authority applies all GASB pronouncenlcrits as well as the l;inancial Accouutillg Standards Board 1)ronoullcemcllts issued on or before November 30, 1989 unless those pronouncements conflict with or contradict GASB plonotlnoeil]ellts. 5) Aniorlizalion Bond isstiailce costs, including an undcrwritcr's discount on bonds sold, arc being amortized ratably ovcr the life of the bonds based upon the priiicipal outstanding amounts. 
Discoullts on bonds payable are amortized over tbe lives of the bonds using the level yield method. 6) lnvestnlenls llweslmcllls are reported at fair wihic. Securities traded on a national exckangc arc valued at the last reported sales price at current exchange rates. 
7) Cash and Cash Equivalents l:or purposes of tbe statement of cash flows, the Authority considers all shell-tern1, highly liquid investments with a maturity of three mollths or less to be cash equivalents. 
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Exhibit (; (Continued) 

Note 1 - SUMMARY OF SIGNIFICANrl" ACCOUNTING POI,IC1ES (Conlinued) f) Internal Service Fund - Self-Insurance Fond 
1) Organization Tbe Insurance Fund was established to account for the self-insurancc of workman's compensation, unenlployment compensation, general and automobile liability by the St. Bernard Parish Government. The parish government is self-insured for claims up to $250,000 per occurrence. The parish government has an insurance policy for claims between $250,000 and $5,000,000 per occurrence. This policy has a 20% eoinsurance clause with a maximum liability to the parish of $1,000,000. The fund is administered by an independent insurance service company. 2) Basis of Accounting The general purpose financial statements have been prepared on tile accrual basis of accounting in conformity with generally accepted accounting principles (GAAP). The following practices were used. 
i) Estimated Liability for Claims attd Judgments Tile estimated claims liability related to prior years' workers compensation claims are computed by subtracting paid claims fiom the reserves previously set up to arrive at remainfiag reserves and then developing that number based on factors determined by the third party administrator using historical data. Tile estimated claims liability related to prior years' general liability and auto claims was estimated by tbe parish government's legal department based on a claim by claim evaluation to determine tile potential loss. Estimated claims liability related to the current year's general liability, attto and workers compensation was determined by using tile average annual claims expense incurred for each type of coverage based on the fimd's history. 
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Exhibi! (~ (Con|inued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING I'OI,ICIES (Continued) 
f) lnlernal Service Fund - Self-Insurance Fund (Continued) 2) Basis of Accouoting (Continued) it) Revenue Other operating income is generated through payments of premiums by the governmental fimds. The income is recorded when earned. 
iii) Statements of Cash Flows For the puq~ose of the statement of cash flows, the parish government considers all deposits to be cash equivalcnts. iv) Self Insurance Dividend / Operating Transfers An annual analysis of all open policy years for workers compensation and automobile and general liability is completed by the risk manager and legal council to determine the exposure in each policy year. When it is determined that losses on outstanding and current claims can bc reasonably estimated, an evah, ation on the policy year is performed. The evalualion determines if a dividend can be declared by the self insurance fired for that policy year. Once it is determined that a dividend can be declared, the findings are reviewed by the administration and presented bcforc the Parish Cotmcil. The Parish Council then must pass an ordinance declaring a dividend fi'om the self insurance fired and dedicating the dividend to a project. For the year ended December 31, 1998 $590,000 of dividends were paid fiom the Internal Service Fund. This amount is reported as a transfer out in the Internal Service Fund. g) Use of Estimates The preparation of general purpose financial statements in conformity with generally accepted accounting principles requires management to make estimates 
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Exhil)it (~ (Cuntinued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICII,;S (Continued) g) Use of Estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the dale of the general puq)ose financial statements and the reported amounts of revellues, expenses and expenditures during the reporting period. Actual results could differ fiom those estimates. 
II) Budgets The following summarizes the budget activities of tim parish government for the year ended l)ecember 31, 1998: 
Completed and Available for Public Inspection Public Notices Public 1 learings Council Adoption Budget Amendments 

998 Buduet Year October 7, 1997 November 14, 1997 November 18, 1997 December 2, 1997 12ebrumy 23, 1998, August 18, 1998, October 6, 1998, February 23, 1999 The St. Bernard Parish Government adopted annual budgets for the general fund, all special revenue funds, capital project fimds, debt service fimds and the enterprise fund. Budgets for" the general fired and all special revenue fimds are included in these general purpose filmncial statements. The budgets arc prepared on the modified accrual basis of accounting. Budgets for the capital project fimds and debt service funds are used as a management tool only and arc not included in these general lmrpose financial statements. All apt)ropriations except an appropriation for" a capital expenditure will lapse at year end to lbe extenl lhal they have not beera expended or encumbered. The parish president is authorized to transfer amounts between line items within any fund. Budget amounts included in the general l~mpose financial statements include the original adopted budget and all subsequent revisions. 



 
Exhibit G (Continued) 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) i) Cash and hlvestments Cash includes amounts in regular and money market accounls. Investmenls are stated at cost. Investments during the year consisted of certificates of deposits. j) Accounts Receivable Thc general purpose financial statements for the parish government, excluding accounts receivable in the St. Bernard Parish Government l)cparhncnt of Public Works Water and Sewer Division, contain no allowance for bad dcbts. Uncollectible amounts due for ad valorem taxes and other receivables arc recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts arc not considered to be material in relation to the financial position or operation of thc funds. 
k) Accumulated Vacation and Sick Leave Substantially all employees of the parish govcrnnlent earn fi'om 10 to 20 days of annual leave each year depending on length of service. Annual leave accumulatcd in one year must be used by December 31 of the following year. Accumulated annual leave may be used only after 26 weeks of service. Thcre arc no leave benefits which require accrt, al under generally accepted accounting principles except for accumulated vacation for employees of the St. Bernard Parish Governmenl Deparlment of Public Works Walcr and Sewer Division. Substantially all employees of the parish government accruc one day of sick leave for each month of continuous employment. Sick leave may be accumulaled to a maximum of 90 days. All accumulated sick leave lapses upon lcrmination or retirement. According to L.R.S. 33:1995, firemen employed by the parish government are entitled to filll pay during sickness or incapacity not brought about by the fircman's own negligence for a period of fifty-two weeks. 
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Exhibit G (Continued) 

Note 1 - SUMMARY OF SIGNIHCANT ACCOUNTING POLICIES (Continued) I) Sales atHI Use Tax St. Bernard Parish Govcrnment has a 4-1/~% salcs and use tax. Two percent is dedicated to the parish government, 2% is dedicated to the St. Bernard Parish School Board, and ~% is dedicated to tile St. Bernard Parish Sheriff. The St. Bernard Parish Sheriff is authorized to collect and remit this tax to the parish government and School Board for a stipulated fee. The parish government's sales tax ordinances provide that the proceeds can bc used for the general governmental operations of the parish. The sales tax receipts arc included in the revenues of the General Fnnd. 
i) Reserves P, eserves represent those portions of fund equity not appropriablc for expenditures in the following year or legally segregated for a specific future IlSC. it) Designated Fund Balances Designated fired balances represent tentative plans for future use of financia resotlrces. iii) Residual Equity Transfer A residual equity hansfer rel)resenls nonrecurring or nonroulinc Iransfcr between fimds. Because these transfers are not associated with tile operations of the governmental funds, they are rccorded as adjushnenls lo fund bahmcc. n) Total Cohnnns on Combined Statements - Overview The total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these cohlnms do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting 1)rinciplcs. 
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Exhibit G (Con{inued) 

Note i - SUMMARV OF SIGNIFICANT ACCOUNTING POLICIES (Continued) n) Total Cohnnns on (;ombined Statements - Overview (Continued) Neither is such data comparable to a consolidation. Intcrfimd climinafions have not been made in the aggregation of this data. 
Note 2- FUNI) DEFICITS The following individual fimds had deficit fired balances at December 31, 1998 

(~overlllnell|a| Flllld Special Revenue Funds: Consolidated Fire Protection District No. 1-2 Fund Recreation Depamnent Fund Urban Mass Transportation Administration Fund Judicial Court Reporter Fund Contingency Criminal Court "A" l,'und District Attorney General Fund Civic Auditorium Fund Conmmnity Development Fund Weatherization Fund 

Deficit Amoun! 
$48,927 7,288 41,700 2,884 390 24,704 7,674 20,399 2,381 All noted deficits will be absorbed through fees over fi]turc years o1" as parl of the 1999 budget. 

Nole 3 - RI~2VENUES, EXI)ENI)ITURES AND FINANCING SOURCES - ACTUAL AND 1~ UI)GET 



 
Exhibit G (Continued) 

Note 3 - I{EVENUES, EXPENDITURES AND FINANCING SOURCES - ACTUAI~ AND BUi)GET (Continued) Percentage Actual Budgct Difference .Diffcrcnce RI,;VEN U E S: Special Revenue Funds: I lousing Rent Subsidy Fund I lousing Voucher Prograna Fund Depuly Witness Fee Fund Civic Auditorium Fund 
EXI'ENDITUllES: Special Revenue Funds: Recreation Department Fund Jobs Training Partnership Act Fund Dishic! Attorney General Fund ] hlnlal] RCSOI, IrOOS Fulld Daycarc Fund 

$789,112 $990,080 $(200,968) 332,608 72,327 236,150 382,928 90,050 263,600 
1,179,069 1,119,361 
3,270,545 543,321 209,599 108,130 

3,100,000 513,718 91,353 86,126 
Nole 4 - CIIANGES IN GENIglIAL FIXE1) ASSETS 

(50,320) (17,723) (27,450) 
59,708 
170,545 29,603 118,246 22,004 

Changes in the general fixed assets account group are as follows 
lmnd, buildings and improvements Furniture, equil)menl hucks and automobiles 

Janllary 1, 1998 

(20.30) (13.14) (19.68) (10.41) 
5.33 
5.50 5.76 129.44 25.55 

December 31 Additions l)isposals . 1998 $29,567,403 $125,942 $ $29,693,345 
10,492,415 804,570 72,150 11,224,835 
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Note 5 - PROPERTY, PLANT AND EQUIPMENT 
Exbiblt G (Continued) 

The following is a summary of property, plant and equipment for the St. Bernard Parish Government Department of Public Works Water and Sewer Division and the Districts: 
Land Pipeline system Plant, machinery and equipment Total property, plant and equipment Less accumulated depreciation Net property, plant and equipment 

$ 141,569 51,160,315 34,243,774 85,545,658 (44,630,884) 
The composition of property, plant and equipment at December 31, 1998, by entity, is as follows: The Division Water District No Water District No Sewer District No Sewer District No Total property, plant and equipment 

$35,299,272 20,774,020 2,128,277 9,775,707 17,568,382 
Depreciation expense totaled $2,350,502 for the year ended December 31, 1998 

Note 6- DEPOSITS AND INVESTMENTS The St. Bernard Parish Government maintains a cash pool that is available for use by all funds. Each fund type's portion of this pool is displayed on the combined balance sheet as "cash". Cash overdrafts are displayed on the combined balance sheet as "due to other funds" within the individual fund type with similar amounts in "due from other funds" within the Internal Service Fund amounting to $4,298,211 at December 31, 1998. 



Note 6- I)EI'OS1TS AND INVESTMENTS (Continued) a) Bank Deposits 
(Continued) 

State Law requires deposits (cash and certificates of deposits) of all political subdivisions be fully collateralized at all times. Acceptable collateralization includes FDIC insurance and the market value of securities purchased and pledged to the political subdivision. Obligations of the United Stales, the State of Louisiana, and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the political subdivision, or with an unaffiliated bank, or with a llast company for the account of the political subdivision. In accordance with state law all cash and deposits were collateralized. Cash and deposits are categorized into tl~ree categories of credit risk Category 1 includes deposits covered by federal depository insurance or hy collateral held by the St. Bernard Parish Government or its agent, in the St. Bernard Parish Government's name. Category 2 includes deposits covered by collateral held by the pledging financial institution's trust departlncnt, or its agent in the St. Bcrnard Parish Government's Ilanlc. 
Category 3 includes deposits covered by collateral held by the pledging financial institution, or its trtlst department or agent but not in the St. Bernard Parish Government's name, and deposits which are uninsured or uncollateralized. At year end the canying amount and the bank balances ofdcposits for Govcmmcnta Funds and the lntcrnal Service Fund are as follows: 

Cash 
nk Balances Catet~orv Book 1 2 3 Balance $175,365 ~;- $5_~q51,655 $5,23_8J_)91 
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Note 6 - 1)EPOSITS AND INVESTMENTS (Continued) a) Banl~ Deposits (Continued) 
(Continued) 

At year end the carrying amount and the bank balances of dcposits of tim Propriclary Fund - Enterprise Fund - Water and Sewer and Ibe Dislricls are as follows: 
Cash Cerlificates of deposit 
Totals 

Bank Balances Cateeorv 1 2 $111,072 $ - 
100,000 $~072 L:_ 

Book Balance 
$3,796,709 $4,157,210 
1,000,000 1,100,000 $4,796,7_Q9 ~5~2257,210 At December 31, 1998, cash and certificates of deposit in exccss of the FDIC insurance were collaleralizcd by securities held by unaffiliated banks for the account of the depositors. The Governmenlal Accounting Standards Board (GASB), which pronmlgatcs the standards for accmmling and financial reporling for slale al~d local governments, considers these securities uneollateralized. Even though the pledged securities are considered uncollaleralized under the provisions of GASB Statcmcnt 3, 1,ouisiana Revised Statute 39:1229 imposes a slalulory requiremen! on the custodial bank to advertise and sell lhe pledged securities within 10 days of being notified by tim depositor that the fiscal agent has failed to pay deposited fimds upon demand. 

Fo,- purposes of tim Slatemenl of Cash lqows equivalents consist of the following accounts: 
Cash and Cash Eqaivalenls Nonrestricted Restricted Total cash and cash equivalenls 
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Beginning of Year 
$ 686,114 3,215,631 

End of Year 
$ 500,816 4,756,394 



Note 6 - DEPOSITS AND INVESTMENTS (Continued) a) Bank Deposils (Continued) ilome Mortgage Authority 

Exhibit G (Continued) 

The Authority has no deposits (bank balances) as of March 31, 1999 which require FDIC Insurance. Cash equivalents consist ofgovcrnnlcnt backed pooled funds. Thc funds arc held by tile Authority's custodian's trust department in tile Authority's name. The funds are managed by tile Authority's custodian. b) Investments State statutes authorize tile parish government to invest in obligations of tile U.S Treasury, agencies, and instrumentalities; commercial paper rated AAA 1, 2, or 3 rcpt,rchase agreements; and the Louisiana Asset Managcment Pool (I~AM P). I,AMP investments are restricted to securities issued, guaranteed or otherwise backed by U.S. Treasury, tile U.S. Government or one of its agencies, enterprise or instrumentalities, as well as repurchase agreements eollatcralizcd by those securities. The parish government's investments arc categorized to give an indication of the lcve of risk assumed by the entity at year end. Category 1 includes investments that arc insured or registered or for which the securities arc held by tile parish government or its agent in tile parish government's uaule. Category 2 includes uninsured and untegistcrcd investments for which the securities arc held by the eounterparty's trust department or agent in the parish governlllent's llalllC. Category 3 includes uninsured and unregistered investments for which the securities are held by the eountcrparty or by its trust department or agent, but not in tile parish government's name. 
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Note 6- DEPOSITS AND INVESTMENTS (Continued) b) Investments (Continued) At year end the carrying amount of investments are as follows 

Investments subject to categorization: Special Revenue Fund Certificates of Deposit Internal Service Fund Certificates of Deposit Component Unit St. Bernard Parish Home Mollgage Authority at fail value: Guaranteed Investment Contracts U.S. Government securities 
Totals 

Risk Cateeorv 1 2 3 

96,545 
1,258,496 

Exhibit G (Continued) 

Carrying Amount 
$212,480 $ 212,480 400,000 400,000 

96,545 
1,258,496 

Investments not subject to categorization: Louisiana Asset Management Pool (LAMP) Total investments 1,409,403 $3~376,924 
U.S. Goverumentsecuritiesand guaranteedinvestmentcontractsarecarried atmarkel value. The bond indentures of the Authority authorize the Trustee to make investments under prudent investment standards reasonably expected to produce the greatest investment yield. Investments in LAMP are not categorized as to credit risk because they are not evidenced by securities that exit in physical or book entry form. 50 



Note 7- OPERATING LEASES The Division receives lease income flom a righl-of-way agreement. The annual rental income is $2,500 and is payable for ten years beginning September 1, 1995. At the end of the lease period the agreement may be renegotiated at no less than $2,500 a ycar for ten additional years. The l)ivision also receives lease income fiom six different tower Icase agreements. The first lease is $5,000 per year for a period of five years beginning August 9, 1995. The lease can be renewed for four additional five-year periods. The second lease is for $6,000 per year. The lease commenced Jtme 26, ] 996 and is for a period of five years. The ~lgreement can be renewed for fern" additional five-year periods. The third lease is for $12,000 per year. The lease commenced August 22, 1996 and is for a period of five years. The lease agreement can be renewed for four additional five-year periods. The fourfll lease is for $13,200 per year for a period of five years beginning November 19, 1998. The lease can be renewed for four additional three-year periods. The fifth lease is for $12,500 per year for a period of five years beginning July 28, 1998. The lease can be renewed for four additional three-year periods. The sixth lease is for $9,600 per year for a period of five years beginning December 23, 1998. The lease can be renewed for four additional three-year periods. 
The I)ivision also granted the St. Bernard Parish School Board the use of properly at St Bernard l lighway and Pahnisano Boulevard fiee ofrenl for a period ofthirly years. The fiflure minimum rentals for the next five years and in the aggregate arc Year Ending l)ecember 31_,_1 

1999 2000 2001 2002 2003 Thereafter 
Total 

$ 60,800 55,800 37,800 37,800 2,500 2,500 $197,200 Rental income for the year ended December 31, 1998 was $42,411 



Note 8- GENEIIAL I,ONG-TERM OBLIGATIONS a) All Fund Types - Bonds Payable 

Exhibi! (. (Continued) 

The following is a summary of the bonds payable transactions for the ycar cndcd December 31, 1998. 
General Tolal Total Long-term Enterprise Primary Component Reporting Debl __Fund Government Unit Fmlity Balances at January 1, 1998 $ 9,920,282 $11,124,000 $21,044,282 $3,486,758 $24,531,040 

Additions Reductions 84,820 84,820 (927,549) (1,241 000) (2,168,54_99) (632,059) _(2,800,608) 
Balances al l)ceember31, 1998 .~,992,733 ~9,883,000 $18,875,733 $2,939 5,5!9_19 ~;21,815.~252 b) Govel'nlncnlal Fund Types i) Bonds Payable Scheduled payments are as follows 

1999 2000 2001 2002 2003 Thereafter Total 
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$ 918,018 978,487 1,033,956 1,089,583 693,172 4,279,517 $8,992,733 



Note 8 - GENEIIAL LONG-TERM OBLIGATIONS (Continued) b) Govermnental Fund Tyl)es (Continued) it) Prior Years' Defeasance of Debt 

Fxhibil G (Continued) 

Ill prior years, tile Parish Government has defcased a Public Improvement Refunding Bonds issue and a General Obligation Refunding Bonds issue, Series 1990 by creating separate irrevocable trust funds. New debt has bccn issued and thc proceeds have been used to ptwchase U.S. government securities that were placed in (lie trust funds. The investments and fixed earnings fiom tile investments are sufficient to fully service lhe defeased debt until the debt is called or matures. For financial reporting purposes, tlae debt has been considered defeascd and therefore removed as a liability fiom the Parish Government's General Long-Term Debt Account Group. As of December 31, 1998, tile amount of defcased debt outstanding but removcd from the General Long-Tema Debt Account Group amounted 1o $6,495,000. e) Prol)rielary Fulid Types - The 1)(vision 
The following is a summary of long-term liabilities and the current portion due at December 31, 1998: 

Public improvement gcneral obligation and revenue bonds payable Capital lease payable 
Less current portion: Public improvement and revenue bonds payable Capital lease payable 

Water and Sewer Distric Sewer Division No. 1 No.2 
$7,465,000 1,000 $385,000 $2,033,000 $9,883,000 L000 
7,466,000 385,000 2,033,000 9,884,000 
725,000 1,000 65,000 1,126,00(I 1 ,()00 
.$6 74,74~0 000 $_32_Q~0_Q0 ~,1 ~697~0()0 ~J~,757~()00 
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Nole 8 - GENERAl, LONG-TER/~I OBI,IGATIONS (Continued) c) Proprietary Fund Types - The Division (Continued) Public lmln'ovenlent and General Obligation Bonds 

Fxhibit (; (Contimled) 

Public inaprovement and general obligation bonds are secured by the fidl faith and credit of the various Districts and are financed through the Levy and collection ofad valorem taxes. The l]onds were issued to conslruct improvements and extensions to lhe water-works and sewerage systems. Public improvement and general obligation bonds arc comprised of the following individual issues: $2,500,000 Public Improvement Bonds of the Waler District No. 1 issue of September 1, 1973, due in annual inslalhnents orS155,000 bearing an interest rate of 5.70% through March 1, 1998. The last payment of $155,000 was made during 1998. 2. $675,000 General Obligation Refimding Bonds of the Sewer I)istrict No. 1 issue of September 1, 1991, due in annual instalhnents of $60,000 to $90,000 beariug interest rates of 6.0% Io 6.5% through March 1, 2003. Amount outstanding - $385,000. $240,000 Public hnprovement Bonds of the Sewer District No. 2 issue of,ltu/e 1, 1971, due in annual instalhnents of $1,000, bearing an interest rate of 6.0% through February 1, 2001. Amount outstanding - $3,000. 4. $3,295,000 General Obligation P, efimding Bonds of the Sewer District No. 2 issue of Septemt)er 1,1991, due in annual instalhnents of $170,000 1o $340,000 bearing interest rates of 6.0% to 6.65% through March 1, 2005. Amount outstanding - $2,030,000. Revenue Bonds On April 1, 1994, the Commission defeased a portion of the 1986 Revenue Bond in the amount of $7,195,000 with an interest rate ranging fiom 7.50% to 8% and debt scrviee payments fiom $400,000 to $990,000 by issuing $7,950,000 Serics 1994 Revenue Refunding Bonds. The interest rate on the new bonds ranges flom 4.2% to 5.2% and the bonds mature on August 1,2006 with debt service payments 
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Note 8 - GENERAl, LONG-TERM OBLIGATIONS (Continued) c) Proprietary Fund Types - The Division (Continued) Revenue Bonds (Coniinued) 

(Continued) 

due in annual principal installments ranging fiom $645,000 to $940,000. Thc balance outstanding at December 31, 1998 is $6,395,000. The 1991 l~,evenuc Bonds are due in ammal principal installments of $50,000 to $135,000, bearing interest rates of6.15% to 7.10% through August 1,2011. The balance outstanding at l)ecember 31, 1998 is $1,070,000. The bonds are payable solely fi'om and secured by a first lien upon and a pledge of the net revenues of the system. The revenues pledged by tile Division include all fccs, rents, charges, and other income derived, or to be derived by or for lhe account of the Division from, or for, tile ownership, operation, nse, or services of the system and ally oilier amounts paid into and credited to tile revenue fitnd created by the 1991 and 1994 revenue bond resolutions. Such revenues include, but arc not limited to, proceeds of any ad valorcm taxes received by the l)ivision pursuant to the terms of the intergovernmental agreement. Such revenues exclude (a) federal, stale, or local government monies received for capilal improvements to tile system and (b) amounts necessary to pay the reasonable and necessary cnrrcnl expenses of operating and naaintaining the system. Pursuant to a resolution, the Division has agreed in each bond year to fix, establish, and collect such rates and collect such fees, rentals, or other charges for all services, after making due allowance for dclinqnencies in collection and after providing for the payment of the reasonable and necessary expenses of'operating and maintaining the system, to produce net revenues (1) that arc sufficient to pay debt service on all outstanding bonds and to maintain tile fimds and accounls established in the resolution and (2) that result in eacb fiscal year in the grcaler of (a) the sum of debt service payable on tbe bonds in tile ensuing fiscal year plus any required deposit to the Debt Service Reserve Ftmd, or (b) a ralio of net rcvenues to average annual debt service of not less than 1.25 to I. The ratio of net revenue 1o saverage annual debt service for the year ended December 31, 1998, is 3.93 to 1. The ratio is more than the minimtnn requircmcnts of the bond indenture. The bond agreement requires the Division to establish and maintain tbe following accounts. 
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Note 8- GENERAl, LONG-TERM OBLIGATIONS (Continued) 
c) Proprietary Fund Types - The l)ivision (Continued) Revenue Bonds (Continued) 

Exhibit (; (Colllilloed) 

1) A debt service account with monthly deposits of one-twelfth of the annual principal and interest payment to pay promptly and fidly the principal and interest on the loan as it becomes due and payable. 2) A debt service reserve account with the sum equal to the maximum annua debt service on the bonds. 
3) A renewal and replacement account with monthly deposits of 5% of tile prior month's operating expenses, which will be used to care for extensions, additions, improvements, renewals and replacements necessary to properly operate tile system. The Division has established and maintained these accounts, and at December 31, 1998, tile cash and cash equivalent balances in the debt service aecounl, tile debt service reserve account and the renewal and replacement account were $495,279, $1,223,054 and $2,163,879, respectively. The account balance in the debt service reserve, debt service and renewal and replacement accounls exceed tlle minimmn requirements oflhe bond indenture. A schedule of annual debt service requirements for both the public improvement and general obligalion bonds and tile revenue bonds for each of the ue~l five years and in the aggregate are as follows: 
1999 2000 2001 2002 2003 2004-2011 
Totals 
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Principal Interest Total $1,126,000 1,166,000 1,201,000 1,255,000 1,300,000 3,835,000 

$ 523,298 465,995 405,314 341,018 273,163 587,528 

$ 1,649,298 1,631,995 1,606,314 1,596,018 1,573,163 4,422,528 
~T~9_~8~QO0 $2,596,316 $12,479,316 



Note 8 - GENERAl. 1.ONG-TERM OBLIGATIONS (Continued) c) Proprietary Fund Tylles - Tile Division (Continued) Revenue Bonds (Continued) Customer 1)eposits 

Exhibit (; (Continoed) 

The Division has used fimds from tile Customer Melcr Deposit Cash account to pay operating expenses and capital improvements. At December 31, 1998, lhe customer meter deposits cash account had a balance of $245,772 and the customer meter deposits liability was $1,161,634. d) ltome Mortgage Authority The net proceeds obtained fiom the 1979 and 1980 bond issues wcre used to establish fimds authorizcd by the Bond Trust lndenturcs and to purchase cligiblc morlgagc ~oa~s secured by ~rs'~ mc~rtgage ~ie~s tm si~gl, e famil, y ~w~er-occ~pi, ed residences fron~ qualified mortgage lenders accepted for participation in the programs by the Authority. On March 31, 1991, the Authority issued $4,435,000 in Single Family Mortgage Refimding Bonds with an interest rate of 8% to advance refund $5,90(I,000 of outstanding 1980 Series bonds with an interest rate of 10.75%. The 1980 Serics bonds have since bccn retired. 
Bonds Payable On June 1, 1992, the llome Mortgage Authority issued $11,255,000 in Single Family Mortgage Refunding Bonds, $200,000 (mattlrity amount) in Single Family Mortgage Rcfimding Bonds, $3,000,000 (maturity amount) in Single Family Mortgage Revenue Bonds, and $2,130,000 in Single Family Mortgage Rcfimding Bonds to advance retired $16,470,000 of outstanding 1979 Series bonds with interest talcs of 5.87% to 7.5%. The net proceeds of $13,795,143 (after $1,621,319 in underwriting fees, trustee costs, and cash requirements) plus an additional $4,294,455 of 1979 reservc fund money, loan proceeds and accrued interest were usi~d to purchase Government securities. Those securities were deposited into an irrevocable trust with an escrow agent to provide for all filture debt service payments on the 1979 Series Bonds. As a result, the 1979 bonds are considered defeased and the liability for those bonds was removed fiom the general purpose financial statements. At March 31, 1999, $13,405,000 of the defeased bonds are still outstanding. 
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Note 8 - GENI~'RAI, I~ONG-TERM OBLIGATIONS (Continued) d) llome Mortgage Authority (Continued) Bonds Payable (Conlinued) The Bond Trust Indentures provide that bond principal and inicrcs! arc SECUrEd by /)ledges of all morlgagc loans acquired, all revenues and collections with respect to such loans, and all funds established by the Authority, together with all of the proceeds generated therefrom. Outstanding bonds payable arc due on a term and serial basis and bear intcrcst at rates as follows: Single Family Mortgage Revenue Bonds: 1992 program Series C, zero coupon, due 2014 at maturity value of $3,000,000, discounted to yield approximately 7.65%, unamortizEd discount was $2,046,139 at March 31, 1999 $ 953,861 
Single Family Mortgage Rcfimding Bonds 1991 program, due 1994-2012, 8% 
1992 program SEries B-I, due 2011, 7.5%-stalEd rate, discounted to yield approximately 7.84%, unamortizcd discount was $23,992 at March 3 I, 1999 

1,365,476 

569,863 1992 program SeriEs B-2, ZEro coupon, due 2014 at maturity value of $200,000, discounted to yield approximately 9.25%, unamorlizcd discount was $149,681 at March 31, 1999 5~319 
Total 
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Nole 8 - GENEIIAI, LONG-TEIIM OBIAGATIONS (Continued) d) ltome Mortgage Authority (Continued) Bonds Payable (Continued) 

Exhibil G (Continued) 

It is not possible to project the bond principal payments for the 1991 and 1992 Series B- 1 issute for the next five years due to the required redemption procedures of the Trust Indentures. The Indenture of the 1991 issue requirtes monies remaining in tile Collection Account of the 1991 issue will pay principal of the bonds after the following payments arc satisfied: 
1) payment to the P, ebate Account in all amount equal to the exctess nonmortgage earnings; 2) payment of all interest due and payable with respect to any ove,'due bonds and any principal of such overdue bonds; 3) payment ofiuterest due and payable on ally bonds which arc not overdue 4) payment to tim Dcbt Scrvicte Reserve Account (if necessary) to maintain the rtescrve rcquiremtent; 
5) payment to tile Revenue Account an amount equal to 1/12 of.55% per annum of the aggregatte principal amount of outstanding bonds. 
The lndenturte of tim 1992 Series B- 1 Fund Account of the 1992 Series B-I following payments are satisfied: 

issue requires monies remaining in thte Bond issue will pay principal of the bonds after the 
1) payment of all interest dute and payable with rtespect to any overdue bonds; 
2) payment of any instalhncnts of interest then due and payable on any bonds which are not ovcrduc; 3) payment to tile Expcnse Account an amount sufficicnt to maintain a balancc of $15,000 therein. 



Note 8 - GI,'~NERAI, LONG-TERM OBIdGATIONS (Coniinued) d) ltome Mortgage Authority (Continued) 
Bonds Payable (Continued) 

l~.cdemplion Period June 1, 2002 through May 31,2003 June 1,2003 through May 31,2004 June 1,200d through May 31,2005 June I, 2005 and lhereafler 

Exhibil (; (Contioued) 

Redemplion Prices 
03% 02% 01% 00% Note 9 ~ INTERFUNI) PAYABLES, RECE1VAB1,ES AND INTERFUND TI~ANSI;ERS l)uring the course of operations, numerous transactions occur between individual fimds for goods provided or services rendered. These receivables and payables are classificd as due fl'om otber fimds or due to other fimds on the balance sheet. The following balances represent the interfund receivables and payables at December 31, 1998: 

Funds General Fund Special Revenue Funds Capital Projects Funds Enterprise Ftmd Internal Service Fund 

lntcrfimd Receivables $ 69,667 166,153 1,652,130 4,460,268 

lnterfimd _ Payables $1,082,963 3,573,589 1,022,018 73,421 596,227 



 
Exhibi! G (Continued) 

Note 9- INTERFUND PAYABI,ES, RECEIVABLES AND INTEI~FUNI) TRANSH~:I~S (Continued) 

Notel0- IJTIGATION 

Funds General Fund Special Revenue Funds Debt Service Funds Capital Projects Funds Internal Service Fund Totals 

Operating Transfers In Operating Transfers Out $ 231 $11,819,597 10,117,260 643,689 1,708,846 
60,051 
378 590,000 

$12,470,026 $12,4700~022~ 
At December 31, 1998, the parish government is a defendant in a lawsuit in which an unfavorable judgment has been rendered. In April 1998 the Supreme Court of Louisiana rendered an opinion on a case with similar circumstances which has adversely a ft'ccled tile legal position of the Parish during the appeals process. Accordingly, an estimated claim payable has been recorded in the General Fund at December 31, 1998 in the amount of $400,000. Along with the previously discussed litigation the parish government is a defendant in other lawsuits seeking damages which could not be quantified. These lawsuits arc in various stages of resolution and their outcome cannot be presently determined. Accordingly, no provision for any liability that may result has been made in these general purpose financial statements. rl'hc l)arish Government estimates exposures for these claims to range fi'om $10,000 to $250,000. These claims occurred prior to 1992, when the Parish began its self insurance program. Some of the claims arc covered whole or in part by insurance. No provision for any liability that may result fi'om these claims has been made at l)cccmbcr 31, 1998 in these general purpose financial statements. The St. Bernard Parish Government Department of Public Works Water and Sewer Division is involved in various claims for alleged negligence. The exposure to tile organization is estimated to be approximately $13,737. The estimaled claims liability is computed based on information received fi'om the insurance eompauy. The claims liability of $13,737 at December 31, 1998 is presented at current value and has not been discounted. 



Note 11 - MORTGAGE LOANS RECEIVABLE - lq~.OPR1ETARY FUNDS 
Exhibi! (; (Contim, ed) 

Mortgage loans receivable acquired by the }tome Mortgage Authority fiom participating mortgage lenders under the 1979 program which were transferred to the 1992 program have a stated rate of 8.375%. The mortgage loans under the 1980 program previously had a stated rate of 11.5%, but after transfer to the 1991 program, have a stated rate of 9.3%. These mortgage loans, which were granted only to residents of St. Bernard Parish, have scheduled maturities of thirty years and are secured by first mortgages on the related real property. Each participating mortgage lender services those loans purchased fiom it by the ] lome Mortgage Authority and receives compensation for services rendered. 
In addition to the customary insurance required of the mortgagors, the mortgage loans are insured by the Home Mortgage Authority under pool insurance policies. The loans of the 1991 program are also insured under a special hazard policy. The mortgage loans receivable were obtained through conventional, lqlA and VA programs sponsored by the various participating mortgage lenders. 

Note 12 - EMPLOYEE RETIREMENT SYSTEMS 
The St. Berlmrd Parish Government contributes to the Parochial Employees l~.etirement System of Louisiana, the Firefighters' Retirement System and the District Attorneys' Retirement System of Louisiana. The parish's payroll for employees covered by the retirement systems for the year ended December 31, 1998 was $11,586,144 (which includes a parish payroll of $9,402,541 and St. Bernard Parish Government I)epartmcnt of Public Works Water and Sewer I)ivisiou payroll of $2,! 83,603.) a) Parochial Employees' Retirement Sys{em Plan 1)eseription - The Parish contributes to Plan A of the Parochial Employees' Retirement System of Louisiana (the System), cost-slmring mulliple-cmt~loyer defined benefit public employee retirement system (PERS), which is controlled and administered by a separate Board of Trustccs. The Systcm provides relircmcnt, deferrcd and disability bcuefits, survivor's benefits and cost of living adjustments to plan members and beneficiaries. Act 205 of the 1952 Louisiana l~egislalivc Session established the plan. The System is governed by l~ouisiana Revised Stabiles ] 1"] 901 through 11:2015, specifically, and other general laws of/lie Stale of Louisiana. The System issues a publicly available financial report that includes financial statements and required supplementary information for the Syslcm. That 

62 



Note 12 - EMPLOYEE RETIREMENT SYSTEMS (Continued) a) Parochial Employees' Retirement System (Continued) 

Exhibit (; (Continued) 

repoll may be obtained by writing to Parochial Employees' Retirement System of Louisiana, P.O. Box 14619, Baton Rouge, Louisiana 70898-4619. Funding Policy - Plan members are required to contribute 9.5% of their annual- covercd salary and the Parish is requircd to contrihule at an actuarially determined rate. The current rate is 7.75% of annual payroll. The contribution requirements of plan members and tile Parish are established and may be amended by slale statute. The l'arish's contributions to the System for tile years ended December 31, 1998, 1997 and 1996 were $394,216, $361,988 and $330,840, respectively, equal to the required contributions for each year. 
b) Firetighters' Retiremen! System Plan I)eseriplion - The Parish contributes to the Firefighters' Retirement System ofl.ouisiana (the System), a cost-sharing multiple-employer defincd benefit public retirement system, which is controlled and administered by a separate Board of Trustees. The System provides retirement, deferred and disability benefits, survivor's bcnefils and cost of living adjustments to plan and members and beneficiaries. Act 434 &the 1979 Lonisiana Legislative Session established the plan. The System is Governed by Louisiana Revised Statutes 11:2251 through 11:2269, specifically, and other general laws of the Stale of Louisiana. The System issues a publicly available financial report lhal includes financial statements and required supplementary information for the System. Thal report may be obtained by writing to Fircfighters' Retirement System of Louisiana, 2051 Silverside l)rive, Suite 210, Baton Rouge, Louisiana 70808-4136. 
Funding Policy - Plan members are required to contribute 8% of thcir carnablc compensation and lhe Parish is required to contribute at all actuarially determincd rate. The current rate is 9% of annual-covered payroll. Thc contribution requircments of plan members and the I'arish arc established and may bc amendcd by state statute. The Parish's contributions to thc Syslcm for tbc years ended Deccmbcr 31, 1998, 1997 and 1996 were $324,767, $296,251 and $283,545, respectively, equal to the rcquired contributions for each ycar. 
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Nolo 12 - EMIq~OYEE RETIREMENT SYSTEMS (Continued) c) l)istrict Altorneys' Retirement System 

Exhibi! (; (Continued) 

Plan Deseril)tion - The Parish contributes to the District Attorneys' P, ctirement System (System), a cost-sharing multiple employer public employee rctircment system, which is controlled and administered by a separate Board of Trustees. The System proves retirement, defened and disability benefits, survivor's benefits and cost of living adjustments to plan members and beneficiaries. Act 56 of the 1956 l,ouisiana Legislative Session established by tire plan. The System is governed by l,ouisiana P, evised Statues 11:1581 through 11 : 1702, specifically, and other general laws of the State of Louisiana. The System issues a publicly available financial report that includes financial statements and required supplementary infornlation for" the system. That report may be obtained by writing to l)islrict Attorney Retirement System, 2109 Decatur Street, New Orleans, Louisiana, 70116. Funding Policy - Plan members are required to contribute 7% of their compensation 1o lhe System. In addition, tile Sheriffs and ex-office tax collectors are required to conlribute 2% of taxes collceted to the System. The Parish is required lo coulribule to all aetuarially determined rate. Tile currcnl rate is 1.25% of annual-covered payroll. The contribution requirements of plan members and the Parish are established and may be amended by state statute. The Parish's contributions to tile System for the years ended December 31, 1998, 1997, and 1996 were $1,170, $3,402 and $5,113, respcctively, equal to the required contributions for each year. 
Note 13 - I)I,;I:EI~,I~,ED COMPENSATION PLAN 
Due to the cnactmcnt of the Small Business Job Protection Act of 1996 (the Act), the Parish is nol required to report the assets of its Internal Revenue Code Seelion 457 plan. Prior to the Act, Section 457 allowed the deferral of taxes on deferred compcnsation plans only if tile plan assets were solely the property of the government employer and subject to the employer's general creditors. The Act now requircs that amounts deferred under a Section 457 plan be held in trust for the exclusive benefit of participating cmployecs and not be accessible by the govermnent or its creditors. 



Note 14 - SUPPI,EMENTAI~ PAY 
Exhibi! G (Continued) 

In addition to the compensation paid to St. Bernard Parish Govemnmnt's cmployccs, employees who are firemen, may be eligible to receive supplemental pay. Each type of employee is governed by their particular revised statute. The mnovut of the compensation is determined by State I.aw and is revised periodically. As per Louisiana Revised Statute 33:2002, any full-time, regular employee of the parish fire protection district who is hired after March 31, 1986 and who has passed a certified firemcn's training program equal to the National Fire Protection Association Standard 1001 and who is paid three hundred dollars per month fiom public fimds is eligible for supplemental pay. These full-time employees are carried on the payroll paid fiom funds of the parish obtained through lawfully adopted bond issues or lawfiflly assessed taxes, either directly or through a board or commission set up by law or ordinance. Employees employed by the fire districts are not eligible for supplelncntal pay if they arc presently drawing a retirement or disability pension, clerical employees and mechanics and for those employees who have not passed a certified fircmen's training program but arc hired after March 31, 1986. State supplelnental pay for fire fighters must be taken into account in calculating fire fighters longevity pay, holiday pay, and overtime pay. The period of service for computing additional compensation includes prior service of employees who have returned or who hereafter return to such service provided lha! service in any parish or fire protection district fire department shall be used in computing such prior service which includes ft, ll-time employees of a vohmteer fire deparhnent. 
As of December 31, 1998, the Parish has recognized $344,940 in revenues (other state funds) and expenditures (salary supplements) that the Slate of Louisiana has paid directly to the Parish's employees. 
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Exhibil (, (Continued) 

Nolo 15 - RESERVED AND I)ESIGNATED FUND BAI~ANCES/RETAINEI) EARNIN(;S Use ofllm term "reserve" in describing fired balances/reiaincd earnings indicates thai a portion of the fired balances/rclained earnings is not available for expenditure in lhe next period or is legally reslricled for a specific future use. The nalure and purpose oflhesc reserves are explained below. 
a) Governmenlal Funds - Reserved Fund Balances Reserve for Coniracls The parish government reserved $154,500 for contracts in Special Revenue Funds and $1,678,694 for contracts in Capital Projecls Funds as of December 31, 1998. Reserve for Debt Service A summary of the changes in |he reserve fund balance follows 
Balance at January 1, 1998 Payments Collections 
Balance at December 31, 1998 

Designaled Fund Balances 

Debt Service Funds $2,428,056 (1,344,872) 1,414,743 

The St. Bernard Pa,'ish l,ibrary's Board designaled $757,500 for future capita expansion. 



 
Exhibit G (Continued) 

Nole 15- llESERVED AND DESIGNATED FUND BALANCES/RETA1NH) FARNINGS (Conlinued) b) Proprietary Funds - The Division - Reserved Retained Earnings 
The St. Bcrnard Parish Governmcnt Department of Public Works Watcr and Sewer Division has established three reserves as rcflcctcd on the balance sheet. Reserve for" Capital Renewal arrd Replacement The reserve for capital renewal and replacement accumulates monies to care for extensions, additions, improvements, renewals, and replacements necessary to properly operate the sewerage system. Such monies will also be available to pay the principal and interest on outstanding bonds in the event funds are 21o1 sufficient in the debt service and debt service reserve accounls. (Minimum deposits arc made monthly to the reserve account fiom revenues in an amount equal to 5% of the prior month's operating expenses.) 121 addition, net assets acquired with the I)ivision's fimds are included in the reserve pet" board resolution. The 2vservcd rclained earnings arc $9,290,398 at December 31, 1998. 
Reserve for" Construction The reserve for construction was established in accordance with bond requirements and the Division's resolution. The reserved funds pay for construction projects required by the United States Environmental Protection Agency. The I)ivision also irrevocably pledges money held in this reserve to the bond holders as additional security for tbe bonds. Upon completion of the projects, any remaining fimds will be rese2"vcd for debt service to satisfy any deficiency in fimds needed to pay principal and interest on the $1,350,000 bond issue dated December 1, 1991 and principal and interest on the $7,950,000 bond issue dated April 1, 1994. In addition, the construction projects are capitalized when completed and included in the reserve and certain portions of the 1991 and 1994 revenue bonds payable to reduce the reserve per board resolution. The reserved retained earnings are $1,625,935 at December 31, 1998. 
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Exhibil G (Continued) 

Note 15- RFSERVED AND DESIGNATED FUNI) BALANCES/I~A~TAINEI) EARNINGS (Continued) b) Proprietary Funds - The Division - Reserved Retained Earnings (Coniinued) Reserve for Debt Service TIle reserve for debt service consists of two accounts. 1 ) The debt service account accumulates money from the net utilities revenues for tile payment of interest and principal on the 1991 and 1994 revenue bonds. 2) The debt service reserve account accumulates interest on the $1,111,165 of bond proceeds set aside for the benefit of bond holders. In addition, the related 1991 and 1994 bond principal and interest reduces the reserve. As of December 31, 1998, the reserved retained earnings was $147,303. The con~poncnts of the reserve accounts are as follows 

Assets Cash and cash equivalents Property, plant and equipment and bond issuance cost - net Total assels 
l,iabililies Current portion of bonds payable Accrued interest payable l~easc payable l,ong-lcrm 1991 and 1994 revenue bonds payable 
Conlribuled Capilal 

Reserve For Capital Reserve Reserve Rcncwal and For For Debt Replacement Consh'uclion Service Tolal 
$2,163,879 $ $1,718,333 $ 3,882,212 
7,127,519 16,733,769 23.861.288 9,291,398 16,733,769 1,718,333 27,743,500 

1,000 
422,917 302,083 157,782 725,000 157,782 1,000 
5,628,835 1,111,165 6,740,000 

1,000 6,051,752 1,571,030 76,fi2:_23,782 9,056,082 9,056,082 
Reserved Retained Earnings $9,290,398 $1,625,935 _~ 1473,~0~03 $1_1~_0_63~636 
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Exhibit C (Continued) 

Note 15- RESEI/VED AND DESIGNATED FUND BALANCES/RETA1NEI) EARNINGS (Continued) 
c) Inlernal Service Funds - Reserved Retained Earnings Reserve for Insurance Clahns The Parish Government reserved $3,597,366 for insurance claims as of l)ccembcr 31, 1998. 

Note 16- POSTI,'~ETIREMI~.NT ItEALTIt CARE AND I.lFlg INSURANCE BENI,;Iq'I'S - PROPIII ETARY FUNDS The l)ivision provides certain continuing health carc insurance benefits for its retircd Cml)loyees. Substantially all of the Division's employees become eligiblc for these benefits if they reach normal retirement age while working for the l)ivision. As of the year end, 18 rctirees were eligible and are receiving bcnefits. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid by tile Division. P, etirces and active cmployccs arc responsible for dependent coverage costs. The Division reimburses lhe first $20,000 of validated claims for medical and hospitalization costs incurrcd by pre-Mcdicare retirees and their dependents. Expenditures for postretircment health care benefits are recognized as rcli,ecs report claims and include a provision for estimated claims incurred but not yct reported to thc Division. During tim year, exl)enses of approximately $59,000 were recognizcd for postretircment health care. 
Note 17- SELF INSURANCE/R1SKMANAGEMENT 
The parish government is exposed to various risks of loss related to general liability, auto liability, workers' compensation, unemployment compensation, property and group health benefits. Various suits and claims arising fi'om personal injury and property damage, some for substantial amounts, arc pending against the parish government, its insurers and othcrs. In accordance with Slatcment of Financial Accounting Standards No. 5, the parish government's Internal Scrvicc Fund and the Division have provided for, in their financial statements, estimated losses fiom the aforementioned pending suits and claims based on the estimated ultimate cost of settling the claims, considering lhe effects of inflations, recent claim settlement trends and other social and economic factors, including the cffccls of specific ineremcnlal claim adjustment expense, salvage and subrogation. The parish government believes tbe ultimate settlement cost will not materially exceed the amounts provided for the claims. 
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Note 17 - SEI,F INSURANCE / RISK MANAGEMENT (Continued) Enlerprise Funds 

Exhil~it (; (Conlinued) 

"FILE St. Bernard Parish Govcrmnent DepartmEnt of Public Works WatEr and SEwer Division is self-insured for hospitalization claims up to approximately $20,000 per Employee or an aggregate of approximately $230,884 per year. The Excess is insurEd undEr an insurance policy. The fund is administered by an independent insurance service company. The estimated claims liability is con)puled bascd on information recEived fiom the administrator of the plan. ThE following represents a reconciliation of total claims liability: 1998 1997 _1996 Claims liability at beginning of yEar $ 60,104 $ 40,587 $ 41,634 Plus provision for incurred claims 259,947 276,359 405,511 Less claims paid (259 485) (256,842) __~06,558) Claims liability at end of year 
The claims liability at DecEmber 31, 1998 is 1)resEntEd at currEnt value and has not beEn discounted. EffEctivE February 1, 1997, the Division established a sclf-ins~,lrance ftmd for their workman's compensation, unemployment eompensalion, general and aulomobile liabilily. The division is self insured for claims tip to $250,000 per occurrence. They havc an insurance policy for claims between $250,000 and $5,000,000 pet occurrence. This policy has a 20% coinsurance clause with a maximum liability to the l)ivision of $1,000,000. The fund is administered by a independent insurance service company. EstimatEd claims liability related to thE current year's general liability, attto and workErs compensation was dEtermined by using the average annual claims cxpcnsc incurred for each type of coverage. 
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Note 17 - SEI,F INSURANCE / RISK MANAGEMENT (Continued) Enterprise Funds (Conlinued) The following represents a reconciliation of total claims liability 
Claims liability at beginning of year l'lus provision for incurred claims Less claims paid 

1998 

ExMbil G (Continued) 

1997 
$ 23,326 $ 218,451 86,858 (53,001) (63,532) Claims liability at end of year ~!88 776 ~ 23 3~2fi26 The claims liability at December 31, 1998 is presented at cmvent value and has not bccn discounted. 

hnlernal Service Fund The parish government established a self-insurance fund for their workman's compensation, unemployment compensation, general and automobile liability for all fimds of the Parish except for the Enterprise Ftmd- Water and Sewer l)ivision. The parish government is self insured for claims up to $250,000 per occurrence. The government has an insurance policy for claims between $250,000 and $5,000,000 per occurrence. This policy has a 20% coinsurance clause with a n~/axil~mln liability to lhc parish of $1,000,000. The fired is administered by an independent insurance service company. The estimated claims liability related 1o prior years' workers compensation claims arc computed by subtracting paid claims fi'om the reserves previously set up to arrive at "remaining reserves" and then "developing" that nttmbcr based on faclors determined by the third party administrator using historical data. The estimaled claims liabilily related 1o prior years' general liability and auto claims was estimated by the Parish's legal department based on a claim by claim evaluation to determine the potcntial loss. Estimalcd claims liability related to the current year's general liability, auto and workers compensation was determined by using the average annual claims expense incurred for each type of coverage based on the ftmd's history. 



Note 17 - SELF INSURANCE / RISK MANAGEMENT (Conlinued) Internal Service Fund (Contioucd) l'he following represents a reconciliation of total claims liability 
Claims liability at beginning of year Less claims paid during the year Plus provision for incurred claims 

1998 1997 

Exhilfil (~ (Continued) 

1996 $1,876,000 $1,889,593 $1,237,381 (622,723) (779,203) (224,327) 
679,443 765,610 876 539 

Claims liability at end of year $1,932,720 $1,876,000 $1,889,593 
Note 18 - CltANGE IN ACCOUNTING PRINCIPLE The St. Bernard Parish ltome Mortgage Authority changed its method of accounting for investments in debt securities to conform with the requirements of GASB Statement No. 31. This statement requires that investments in debt securities be carried al fair w~luc. This statement was adopted by increasing beginning retained earnings in the amount of $357,909. 
Note 19 - JOINT VENTURE - GOVERNMENTAL FUNI)S 
There exists a joint venture between the St. Bernard Parish Government and the St. Bernard Cultural Center, Inc. (Corporation). The Corporation is a nonprofit entity which provides concession services to the St. Bernard Parish Cultural Center. The Corporation was organized on a nonstock basis and its shareholders pursuant to RS 12:210 consist of the St. Bernard Parish Manager, Secretary and Treasurer. The affairs and business of the Corporation are managed by a board of directors. The Corporation reimburses the parish government tbe cost of parish employees used for the concessions. In addition, any profit made is remitted to lhe parish government. Following is a condensed financial statement on the Corporation as of December 31, 1998. 
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Note 19 - JOINT VENTURE - GOVERNMENTAl. FUNDS (ContiJtued) 
Asse|s Retained Earnings 

Balance Sheet 

lneonle Sta|enlent 
Concession sales Less refunds, eomnfissions and cost of goods sold Gross profit Less expenses Less transfers to St. Bernard Parish Government Netloss 

Note 20 - ADMINISTI~,ATIVE OI~,I)ER 

$ 17,324 $ 17,324 
$154,829 (42,003) 112,826 (74,461 ) (40,613) $ (2,248) 

Exhibit G (Continued) 

l)uring 1996, the St. Bernard Parish Department of Public Works Waler and Sewer Division received an administrative order fi'om the United States Enviromnental Protection Agency (EPA). The order staled tlaat the Division has violated its National l'ollulant Discharge Permit and the Clean Water Act. The EPA has allowed the I)ivision a reasonable period to take corrective action to eliminate and prevent recurrence of lhe noncoml)lianl discharges cited in tim findings or to submit a comprehensive plan 1o eliminale and prevent recurrence ofviolalions cited in findings. The 1)ivision has filed a response to tim deficiencies cited in the order and has implemented a plan Io improve and expand the trealment i)lant. The EPA issued another order stating that construction and compliance must be completed by Dceember I, 2001. The Division can be assessed up to $27,500 per day in penalties for noncompliance 1o lhe order. There have been no assessments by the EPA or penalties accrued in these general puqmse financial statements. 

73 



Nole 21 - COMMITMENTS AND CONTINGENCIES 
Exhibil G (Continued) 

The l'arish Government received funding under grants from various federal and slate govermnental agencies. The agency grants specify the purpose for which the grant monies are to be used; the grants are subject to audit by the granting agency or ils representative. 
Nole 22 - ICE1)ERAL INVESTIGATION During 1997, the Division has come under investigation by a federal agency concerning its waste water disposal fiom its facilities. The investigation is in ils inilial stage. Prcsenlly, it is not possible to determine the effect of this invesligalion on the financial statements, if any. 
Note 23 - SUBSEQUENT EVENT On November 3, 1998 St. Bernard Parish, by a special election, approved a V2% sales lax, commencing January 1, 1999. The proceeds of this tax are dedicated for improvemeals to the sewer and water system of the Division, including authority 1o fund the lax into bonds provided that at least 25% of the annual rcvemtes of the lax must be expended to correct inflow and infiltration in sewerage colleclion lines, or to repair damage caused the~vby, unless tvquired for debt service on bonds or otherwise approved by at least two- thirds of the Council. 
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COMBINING STATEMENT OF REVI~NUES, EXI~ENDITURES AND CllANGES IN FUND BALANCES (DEFICIT) ~ SPECIAL RI~VENUI~ FUNDS St. Bernard PariMl Govvrnn)enl For the ycm ended l)ccember 3 I, 1998 Coi~solklatcd Fire Galbag~ PloWCliOll Public I)isllicl DistTicl I~'ecIcatiOII Wolkr, IX[(). I NO. I -2 l)epalllnent Fuml Fund |;mid Ftmd I,~ I,, V(ql II {q~ Taxes: AO valolcm $ 585,208 $ 585,208 $ 1,432352 $ 415A23 $ Olhct taxes, pClta)lieg IlIKI 1,259 intqlc~;I, tIC. 1,774 1,774 120,472 I.icenscs ;rod pem~its 4,811 I:cdclal l.q illlIS .~ i ate ftlrR]s: Palish itanspollalioll ftJlltls (118,036 47,935 72,752 72,752 67,513 - Slate icvenuc shadtl8 345.298 ()l}lCl Maw I'0nds 626.784 Fccs ch ges c mm~issitms 3 683 29,925 It~l scLviccs 108,372 ' I'incs and Ioll'ciltncs tinct f Ioney and plopclty 2,421 8,983 4,359 1,712 l'ttl~lic gl finis 18,540 49 _ 34,197 23,234 O ~ll~,I I (.'re iih.le~. Total levcnues 2,038,738 668,766 2,007,674 519,488 Exl)ellII il II I'es (;cneJal gOVClllmcnt: 22,1.02 I x.gislalive Judicial I:i]lancc and ath~h~iMI atwe 47.657 180,830 Olhel gent1 al gox, el mnent 5 509,083 I'ublic safety I'ublic wo]ks 3,402,69"/ 3,544,254 Ilcahh and wclfatc 1,178,682 ('IllIUIt" ~lnd icctea0ol~ 714 7 7 - 387 ('apilal oul]ay Tola] expenditures 3,451,068 3,243,186 5,509,083 . 1,179,069 

I,;xcess (lIeficie]lcy) of llc','cnues O~t'r l,;xpenditures (I,412,330) (3.078,420) (3,501,409) (659.581) Other Financing Sources (Uses): Ope~at hlg taatlslel s ir~ 1,353,048 3,126,046 3,340.286 628,071 Opel ating Iiansfc] s out _ (2,242) . ~1,312) (2,825) Total olh~'] financing 625,246 somccs (uses) 1,353,048 3 123 804 3,338,974 . I,;xccss (l)efic t' icy) of Rp*.'('IlUeS Inllld (ttlv4r |"itum~ittg S(IU1"~2~2~ Over i,;xl)e]l(lilures ;m(I Olher I'inm]cil)g Uses (59,282) 45,384 (162,435) (34,335) 
I;u nd Balances (I)eficil) 70.856 66,913 I 13,508 27.047 l~.cginning of ~cm Residual CtlUily transfer I~lld of year $ 11,574 $ 112,297 ~; (48,927) $ (7,288) i 78 
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Oil l'ola 
$ 955,101 120,00(1 1,652,130 $2,727,23 
$ 26,519 1.022,018 1.048,537 
678,694 
$2,727,23 
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COMPENSATION PAll) PARISlt COUNCIl, MEMBERS 
Sl. Bernard Parish Governmen! For the year ended December 31, 1998 

l)anicl L. Dysart, Council Chairman Clay A. Cosse' Curtis B. Pilrc Joseph S. DiFal~a, Jr. Nita Rusich l luller Craig l'. Taffaro, Jr. Henry J. Rodriguez, Jr. Total 

$ 8,344 7,256 7,200 7,200 7,200 7,200 7,200 
$51,600 

Schedule 8 

The schedule of compensation paid to parish council members was prepared in compliance with llome F.ule Charter, Section 2-05 Compensation. According to the Charter, the compensation oflhe first council members elected under this charter shall be $7,200 per annum. The chairman of the council will receive $1,200 per annum in addition to the regular annual compensation1. The salary of the President oflhe parish government shall be $45,000 per annum. 
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YEAR 2000 SUPPLEMEN'FARY INFORMATION 
St. Bernard Parish Govcrlmlent For the year ended l)ccembcr 37, ) 998 
(Unaudited) 

The year 2000 issue is the result of shortcomings in many data processing systems and o/her eleclronic equipnlenl thal may adversely affect the Parish's operations as early as fiscal year 1999. Tile Parish has completed an inventory of computer systems and other electronic ecluipmcnt that may be affected by the year 2000 issue and that are necessary to conducting l'arish operations. The Parish currently has completed assessing the need for system changes. Some remediation has occurred for the system and addilional remediation is anticipated. Testing and validation will occur after remcdia|ion of the system is completed. The Parish will be upgrading all computer syslems duril~g tile year ending December 31, 1999. Tile NT Windows based network which is year 2000 compliant will be purchased 1o i.ipgrade the financial system currently used by tlle Parish. Updaled software and new computer workstations will also be acquired to comply with tile year 2000 issue. The l'arish has designated approximately $100,000 for purchasing, fiom outside vendors, hardware and software upgrades believed to be year 2000 compliant. Because of the unprecedented nature of the year 2000 issue, its effects and tile success of related remediation efforts will not be determinable until the year 2000 and thereafter. ]lowcver, management is dedicated to assuring that all matters wilhin lheir control are resolved prior to the year 2000, but catlnot prevent noncompliance problems caused by outside sources. 
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CCOI]NTANTS 



Bourgeois Bennett 
REPOIIT ON COMPLIANCE AND ON INTERNAL ('ONTROI, OVER FINANCIAL REPORTING BASED ON AN AUI)IT OF TItE PRIMARY GOVEI1NMENT GENERAL PUIII'OSE FINANCIAI~ STATEMENTS PERFORM El) 1 ~CORDANC'E WITlt GOVERNMENT AUDITING STANI)AR1)S 

To the St. Bernard Parish Counc Chahnettc, Louisiana. 
We have audited the general purpose financial statements of the St. Ilernard Parish Government (the Primary Governnmnt), State of Louisimm, as of and for |he year ended I)cccmbcr 31, 1998, and have issucd our report thereon dated May 28, 1999. We conducted our audit in accordance with generally acceptcd auditing standards and the standards applicable Io financial audfls conlained in Government Auditing Standards, issued by the Comptroller General of the Uniled States 
We did not audit the financial statements of tim discretely presented component unit, St. Benmrd Parish llome Mortgage Authority. Those financial statements were audi|ed by other auditors and our rcporl on internal control over financial reporting and on compliance docs not include this entity. Scparate reporls were issued on the blended component unit, St. Bernard Parish Library and the Propriety Fund - Enterprise Fund. 

('omplianee As part of obtaining reasonable assurance about whether tim Primary Government's general purpose financial statements are fi'ee of material misstatement, we performed tests of its compliance wilh ccrlain provisions of laws, regulations, contracts and grams, noncompliance wilh which co~lld have a direct and material effect on the determination of financial statement amounls. ]lowcvcr, providing an opinion on eolnpliance with those provisions was not an olziective of our audit and, accordingly, we do not express such an opinion. The results of our tcsls disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards and which is dcscribcd in the accompanying schedule of findings and questioned costs as item 98-2. 
1340 West Tunnel Blvd., Suite 430 PO. Box 2160 Houma, tA 70361-2168 Phone (504) B68 0139 Fax (504) 879-1949 

96 1 Certified Public I PO, Box 60600 Accountants I ConsultantsI New Orleans. LA 70160-0600 A Limited Liability Company Heritage Pia~, Suite 800 Phone (504) fi31.4949 Fax (504) 833-9093 S04West Second Street EO. BoX 1205 Thifiodaux, LA 70302-1205 Phone (504) 447-5243 



Internal Control Over Financial Reporting 
Ill planning and performing our audit, we considered tile Primary Government's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on tile Primary Government's general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to onr attention relating to significant deficiencies ill the design or operation of the internal control over financial reporting that, ill our judgement, could adversely affect tile Primary Government's abilily to record, process, summarize, and report financial data consistent with tile assertions of management ill the general purpose financial statements. Tile reportable condition is described in the accompanying schedule of findings and questioned costs as item 98-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level tile risk that nfisstatements in amotmts that would be material ill relation to tile Primary Government's general purpose financial statements being audited may occur and not be detected within a timely period by cmployces in the nomlal course ofperfornfing their assigned fimctions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters ill the internal eonh'ol that might be reportable condilions and, accordingly, would not necessarily disclose all reportable eondilions that are also considered to be material weaknesses. However, we believe the reportable condition described above is not a material weakness. We also noted a matte," involving tile internal control over financial reporting that we have reported to management of tile Primary Government, ill a separate letter dated May 28, 1999. This report is intended for tile information of tile Administration of tile St. Bernard Parish Government, tile St. Bernard Parish Council, the State of Louisiana, the Legislative Auditor for the Slate ofl,ouisiana, federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. 

New Orleans, La May 28, 1999. 
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Bourgeois Bennett 
RIgPORT ON COMPLIANCE WITH I~EOUIREMENTS 
ACCOR1)ANCE WITII OM B CIRCUI.AR A-133 

o the $1. Bernard Parish Council Chahnette, Louisiana. 
We have audited tile compliance of the St. Bernard Parish Government (tile l'rinlary Government), State of Louisiana, with tile types of compliance requirements described in the U.S. Office of Management and Budget~OMB) Circular A- 133 Compliance Supplcmen! that arc applicable to each of its major federal programs for file year ended December 31, 1998. The Primary Government's major federal programs are identified in the summary of auditor's results section of the accompanying schcd~de of findings and qtlcstioned costs. Compliance with the rvqui~vmc,{s of laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of file Primary Government's management. Our responsibility is to express an opinion on tile Primary Governmcnt's compliance based on our audit. We conducted our audit of compliance in accordancc with generally acceplcd auditing standards; tile standards applicable to financial audits contained in Government Auditing Stand!attiCs, isstied by the Comptroller General of the United States; and OMB Circular A-133, Audits of Slates. ].ocal G_ovemnlents, a!!d Non-Profi! Organizations. Those standards and OMf3 Circular A- 133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and Inatclia[ cffccl on a major federal program occurred. An audit inchidcs examining, on a lest basis, evidence about lhe Primary Government's compliance with those requircmelltS and performing such othcr t)l'ocedurcs as wc considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audil does not provide a ]egal delermination oflhe Primary Govcrnmenl's compliance with those rcquiremenls, 
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As described in items 98-5, in the accompanying schedule of findings and questioned costs, the Primary Government did not comply with requirements regarding allowable costs/costs principles, and reporting that are applicable to certain major Federal programs. Compliance with such requirements is necessary, in our opinion, for the Primary Government to comply with the requirements applicable to the programs. In our opinion, except for the noncompliance described in the preceding paragraph, the Primary Government complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31, 1998. Internal Conlrol Over Compliance The management of the Primary Government is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we considered the Primary Government's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report oll the internal control over compliance in accordance with OMB Circular A-133. We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve mailers coming to our attention relating to significant deficiencies in the design or operation of the internal control over compliance that, in our judgement, could adversely affect the Primary Government's ability to administer a major federal program in accordance with the applicable requirements of laws, regulations, contracts, and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 98-3 and 98-4. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe that none of the reportable conditions described above is a material weakness. 



 



SCHEDULEDEEXPENDITURES OEFEDERALAWARDS - PRIMARY__GOYERNMENT 
St. Bernard Parish Government For the year ended December 31, 1998 

Federal Grantor/pass Through Grantor/Program Title 
Federal CFDA Federal Number Expenditures U.S. Department of Agriculture Passed through Louisiana Department of Agriculture and Forestry: Food Distribution Program 10.550 Emergency Food Assistance Program (Administrative Cost) 10.568 

Passed through Louisiana Department of Education Family Day Care Home Program Total U.S. Department of Agriculture U.S. Department of Housing and Urban Development Section 8 Rental Voucher Program Section 8 Rental Certificate Program 

10.558 

14.855 14.857 

$ 49,199 12,801 
62,000 
108,130 170,130 
323,076 783,492 

Total U.S. Department of Housing and Urban Development _ 1,106,568 U.S. Department of Justice Passed through Louisiana Commission on Law Enforcement and Administration of Criminal Justice: Local Law Enforcement Block Grant 16.592 16,544 
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Federal Grantor/Pass Throughh Grantpr/Progr_a!n" Title U.S. Department of Labor Passed through Louisiana Department of Labor: Job Training Partnership Act - Title I1-A lob Training Partnership Act - Title II-B Job Training Partnership Act - Title II-C Job Training Partnership Act - Title III-F Job Training Partnership Act - 6% Job Training Partnership Act - 5% School to Work/Out of School Welfare to Work 
Passed through Louisiana Department of Education Job Training Partnership Act - 8% Total U.S. Department of Labor U.S. Department of Transportation Direct program - FFA Operating/Capital Grant U.S. Department of Health and Human Services Passed through Louisiana Department of Social Services Office of Community Services: Low Income Home Energy Assistance Program Weatherization Assistance Program 
Office of Family Support: Family Independence Work Program 
Passed through Louisiana Department of Labor: Community Services Block Grant 
Total U.S. Department of Health and Human Services 
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Federal CFDA Federal Number Expenditures 
17.250 701,028 17.250 496,391 17.250 434,490 17.246 923,248 17.250 59,088 17.250 30,374 17.250 9,80O 17.253 205,323 2,859,742 
17.250 61,546 2,921,288 
20.507 217,239 

93.568 93.568 129,956 2,459 132,415 
93.561 183,589 
93.569 153,015 

469.019 
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SCItEDULE OF FINDINGS AND OUESTIONED COSTS St. Bernard Parish Government For the year ended December 31, 1998 

Section 1 - Summary of Auditor's Results 
a) Financial Statements Type of auditor's report issued: unqualified Internal control over financial reporting 
~ Material weakness(es) identified? ~ Reportable condition(s) identified that are not considered to be material weakness __ Yes X__ no yes __ none reported Noncompliance material to financial statements noted? __ Yes ~ no b) Federal Awards Internal control over major programs ~ Materialweakness(es) identified? ~ Reportable condition(s) identified that are not considered to be material weakness __ Yes X___ no 

yes __ none reported 
Type of auditor's report issued on compliance for major programs: qualified Any audit findings disclosed that are required to be reported in accordance with section 510(a) of Circular A-133 X yes __11o 
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Section I - Summary of Auditor's Results (Continued) 
c) Identification of Major Programs CFDA Number(s) 855 857 246 250 Dollar threshold used to distinguish between Type A and Type B programs Auditee qualified as a low-risk auditee? Section 11 - Financial Statement Findings 
Internal Control 

Name of Federal Prouram (or Cluster Section 8 Rental Voucher Program Section 8 Rental Certificate Program Job Training Partnership Act Program Job Training Partnership Act Programs 
$300,000 
__ Yes X._X_ no 

98-1 Criteria - There should be a reconciliation of federal reports filed with the granting agency and the general ledger. 
Condition - The year end reports were not reconciled ~o the general ledger Questioned Costs - None noted Context - This condition was reported in the previous audit. Effect - Erroneous reports submitted to funding agencies Cause - There was no reconciliation between federal reports and general ledgers Recommendations - The Accounting Department should review all completed federal reports to ensure reconciliation between report and general ledgers. 
Views of responsible officials of the auditee when there is disagreement with tile findings, to the extent practical - None. 

106 



Section 11 - Financial Statement Findings (Continued) Compliance 98-2 Criteria - The Louisiana Budget Act, Louisiana Revised Statute 39:1310, required that the Primary Government amend their budget when total revenue and other sources are failing to meet budgeted revenues and other sources by 5% or more or total expenditures and other uses are exceeding budgeted expenditures and their uses by 5% or more. Condition - Several instances were noted where revenues and other sources fell by more than 5% of projected revenues and where expenditures and other uses exceeded the projected budget by 5% or more. Questioned Costs - None noted Context - This condition was reported in the previous audit 
Effect - The Primary Government is in violation of Louisiana statutes Cause -The Primary Government did not comply with the requirements of stale law 
Recommendations - The Primary Government should provide the requirement of the Louisiana Budget Act to all responsible parties and install the importance of complying with all aspects of the law. 
Views of responsible officials of tile auditee when there is disagreement with tile findings, to the extent practical - None. 

Section III - Federal Award Findings and Questioned Cost 
Internal Control 98-3 Federal Program and Specific Federal Award Identification - CFDA Title: Family Day Care Home Program, CFDA Number: 10.558, CFDA Title: Comnmnity Service Block Grant, CFDA Number: 93.569, CFDA Title: Section 8 Housing Voucher Program, CFDA Number: 14.855, CFDA Title: Section 8 Rental Certificate Program, CFDA Number: 14.857 
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Section 111 - Federal Award Findings and Questioned Cost (Continued) 
Internal Control (Continued) 98-3 (Continued) Criteria - Reports submitted to federal awarding agency for reimbursement should include all activity of the reporting period, be supported by underlying accounting or performance records, and are fairly presented in accordance with program requirements. Condition - The year end close out reports were submitted, however, the reports did not reconcile to the financial records. Questioned Costs - None noted Context - The finding was noted in the previous audit Effect - The funding agencies are receiving erroneous information which could affect future funding. 
Cause - There is no reconciliation between the Federal reports and general ledgers Recommendations - The persons responsible for the preparation of reports for federal agencies or pass-through agencies should coordinate the results with the Accounting Department before submission. Views of responsible officials of the auditee when there is disagreement with the findings, to the extent practical - None. 98-4 Federal Program and Specific Federal Award Identification - CFDA Title: Section 8 Housing Voucher Program, CFDA Number: 14.855, CFDA Title: Section 8 Certificate Program, CFDA Number: 14.857 
Criteria - There should be timely submission of request for funds in order to efficiently run the programs without operating a cash deficit situation. Condition - Funds were not requested in a timely manner during the fiscal year and the programs were operating with funds provided by the Primary Government. 

108 



Section I11 - Federal Award Findings and Questioned Cost (Continued) Internal Control (Continued) 
98 -4 (Continued) Questioned Costs - None noted Context - The finding is an isolated incident. 
Effect - There are not sufficient funds available to operate the program Cause - There was a personnel turnover in program administration and under funding was not discovered until late in the fiscal year. Recommendations - Controls should be established between program administration and the Accounting Department for the notification of request and receipt offimding. Views of responsible officials of the auditee when there is disagreement with tile findings, to the extent practical - None. 

Compliance 
98-5 Federal Program and Specific Federal Award Identification - CFDA Title: Family Day Care Home Program, CFDA Number: 10.558, CFDA Title: l.ow Income Home Energy Assistance Program and Weatberization Assistance Program, CFDA Number: 93.568, CFDA Title: Community Service Block Grant, CFDA Number: 93.569 Criteria - Provisions of A-87 regulating the documentation of salaries and wages for employees who work on more than one federal program require personnel activity reports (time sheets) which meet the following standards: a) Must reflect an after-the-fact distribution of the actual activity of each employee. b) Must account for the total activity for which the employee is compensated. c) Must be prepared at least monthly and must coincide with one or more pay periods. d) Must be signed by the employee. 
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Section Ill - Federal Award Findings and Questioned Cost (Continued) Compliance (Continued) 
98-5 (Continued) Condition - Records which were available to support allocation of salary and wages for the Human Resources Department were not used. Questioned Costs - The salary and wages allocated to the above programs anaounted to approximately $110,000. Context - The oversight agency for the Section 8 programs, the Department of Itousing and Urban Development, has approved the allocation of wages to their programs since the HUD funding is for reimbursement of rental assistance and utility allowances paid to landlords and tenants. 
Effect - Funding for the other federally financed programs could be jeopardized by not following the requirements of A-87. 
Cause - The Primary Government has not complied with the requirements of A-87 Recommendations - The Primary Government should implement a policy requiring all federal program managers to maintain compliance with the applicable sections of A-87 with respect to the documentation of services and wages. Views of responsible officials of tile auditee when there is disagreement with Ibe finding, to the extent practical - None. 

110 



REPORTS BY MANAGEMENT 



SCHEDULE OF PRIOR YEAR FINDINGS AND OUESTIONED COSTS St. Bernard Parish Government For the year ended December 31, 1998 
Section I - Internal Control and Compliance Material to the Primary Govermnent's General Purpose Financial Statements lnlernal Control 97-1 Recommendation - JTPA should assign someone independent of the review, approval and processing of cash disbursements to receive the bank statements unopened and review the canceled checks and statements for unusual items. We understand that this recommendation fi'om the previous audit is being followed but not on a consistent basis. Management's Response - Resolved, JTPA has assigned personnel other than those responsible for the review of invoices, coding invoices and processing invoices for payment to review the monthly bank statement. 97-2 Recommendations - The Accounting Department should review all completed federal reports to ensure reconciliation between report and general ledger. Management's Response - Unresolved, see finding 98-1 ill the accompanying Schedule of Findings and Questioned Costs. Compliauce 97-3 Recommendation - The Primary Government should provide the requirements of the Louisiana Budget Act to all responsible parties and instill the importance of complying with all aspects of the law. Management's Response - Unresolved, see finding 98-2 in the accompanying Schedule of Findings and Questioned Costs. 



Section II - Internal Control and Complianee Material to Federal Awards 
Internal Control 97-4 Recommendations -JTPA should assign someone independent of the review, approval and processing of cash disbursements to receive the bank statements unopened and review the canceled checks and statements for unusual items. We understand that this recommendation from the previous audit is being followed but not on a consistent basis. Management's Response - Resolved, JTPA has assigned personnel other than those responsible for the review of invoices, coding invoices and processing invoices for payment to review the monthly bank statement. 97-5 Recommendations - The Primary Government should establish separate fund accounts for each of the various programs administered by the Human Resources Department. The persons responsible for the preparation of reports for federal agencies or pass-through agencies should coordinate the results with the Finance Department before submission. Management's Response - Partially resolved, see finding 98-3 in the accompanying Schedule of Findings and Questioned Costs. Compliance 97-6 Recommendations - The Primary Government should comply with the documentation requirements of A-87 with respect to self-insurance fund as follows: ~ There should be fund financial statements which include a balance sheet and statement of revenues and expenses. ~ A summary of billings and claims paid by each participating fund ~ A listing of all non-operating transfers into and out of the fund 
~ A listing of the types of risk covered by the fund (e.g., automobile liability, workers compensation, etc.). ~ A description of how premiums are calculated to be charged to participating funds. 
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Section 11 - Internal Control and Compliance Material to Federal Awards (Continued) Compliance (Continued) 97-6 (Continued) ~ There should be certification by the responsible government official that billing from the self-insurance fund are in accordance with OMB Circular A-87. Management's Response - Resolved, the Human Resources Department purchased their own policy for insurance coverage of general liability, auto, and workmen's compensation during 1998. 97-7 Recommendations - The fixed asset inventory records should be updated to record the equipment purchased and the property control specialist should maintain proper records to comply with A-87. 
Management's Response - Resolved, equipment purchases are properly recorded in the property records. 97-8 Recommendations - The Primary Government should provide tbe First Planning District sufficient funding to operate the cost reimbursement programs. Management's Response - Resolved, the Primary Government in 1998, advanced funds to the First Planning District to operate the various cost reimbursement programs. 97-9 Recommendations - The Primary Government should implement a policy requiring all federal program managers to maintain compliance with the applicable sections of A-87 with respect to the documentation of services and wages. Management's Response - Unresolved, see finding 98-5 in the accompanying Schedule of Findings and Questioned Costs. 
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Section III - Management Letter 97-10 Recommendation - The Parish Government should develop separate time and attendance reports for the public works department which provides greater detail of the work performed by public works employees. Management's Response - Unresolved, see finding 98-6 in tile accompanying Management's Corrective Action Plan. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN 
St. Bernard Parish Government For the year ended December 3 I, 1998 

Section 1 - Internal Control and Compliance Material to the Primary Government's General Purpose Financial Statements Internal Control 98-1 Recommendation - The Accounting Deparhnent should review all completed federal reports to ensure reconciliation between the report and the general ledgers. Management's Corrective Action - The Administration has implemented reconciliation procedures performed by the internal auditor that should resolve any accounting differences between the reports and the general ledger. Compliance 98-2 Recommendation - The Primary Government should provide the requirements of the Louisiana Budget Act to all responsible parties and instill upon them the importance of complying with all aspects of the law. Management's Corrective Action - Due to the lengthy process of amending the budget, it is very difficult for the Parish to amend the budget late in the fiscal year and have the process completed prior to year end. The Administration did attempt to amend the budget within the proper variances for 1998. Every effort will be made to adhere to all requirements of the Louisiana Budget Act. 
Internal Control 98-3 Recommendations - The persons responsible for the preparation of reports for federal agencies or pass-through agencies should coordinate the results with the Accounting Department before submission. 
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Section I1 - Internal Control and Compliance Material to Federal Awards 
Internal Control (Continued) Management's Corrective Action - There were inconsistencies between the close out reports and the financial statements for the Parish. However, the errors were the result of needed corrections on the reports not being corrected in the financial statements. The Administration has implemented reconciliation procedures performed by the internal auditor that should resolve any accounting differences. Compliance 98-4 Recommendations - Controls should be established between program administration and the Accounting Department for the notification of request and receipt of funding. Management's Corrective Action - Due to employee turnover in tile Department of Human Resources, the reimbursement for certain programs were not completed in a timely manner. This resulted in the program operating in a cash deficit manner and relying solely on funding from the Parish. The problem has been resolved and the Parish has received all monies necessary to properly administer the programs. 98-5 Recommendations - The Primary Government should implement a policy requiring all federal program managers to maintain compliance with the applicable sections of A-87 with respect to the documentation of salaries and wages. Management's Corrective Action - The Parish has instituted the necessary corrections to eliminate the error involving wage allocation for the various programs. 

Section 111 - Management Letter 98-6 Recommendation - The Parish Government should develop separate time and attendance reports for the public works department which provides greater detail of the work performed by public works employees. Management's Corrective Action - When the new reporting model is introduced we will review the requirements and implement the needed changes. 
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Bourgeois Bennett 

To the St. Bernard Parish Council, Chalmette, Louisiana, 

New Orleans, La., May 28, 1999. 
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To the St. Bernard Parish Council Page 2 
General During our testing of the St. Bernard Parish Government's, work order system, it was noted where the time listed on the employees time and attendance reports could not be agreed to the time listed on the work order selected for testing. It is our understanding that time and attendance reports for the public works department do not provide a detailed listing of the work performed by each employee. Currently the Government Accounting Standards Board is researching a new reporting model which will require the reporting of certain infrastructure expenditures in the general fixed asset account group of local governments. We recommend that a separate time and attendance report be developed for the public works department which provide greater detail of the work performed by parish employees. This will enable the St. Bernard Parish Government to capture all cost on a project by project basis and would allow for implementation when the new standards become effective. 
hA km gt-ltrsksbpg v,~gd 


