
Housing Authority of the Town of Jonesboro Jonesboro, Louisiana Notes to the Financial Statements (Continued) September 30, 1996 All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at their estimated fair value on the date donated. The entity does capitalize any "infrastructure" assets (streets, curbs, sidewalks, drainage system, and similar assets that are immovable) which are paid for by the entity. During project development, interest expenditures were capitalized under pre-1987 financing arrangements. Post-1986 capital projects are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize, Subsequent to financed developments, interest expenditures are not accrued but are recorded when paid. Long-term liabilities expected to be financed from governmental fund types are accounted for in the General Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund. The two above-named account groups are not "funds". They are concerned only with the measuremen of financial position. They are not involved with the measurement of results of operations. Basis of apcovn|ing. All governmental lund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. All signilicant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Exceptions to this general rule include: (1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on general long-term debt which is recognized when due. Vested and earned vacation and sick leave that are not accrued are reported in the general long-term debt account group. No expenditure is reported for those amounts. No liability is recorded lor nonvesting accumulating rights to receive sick pay benefits. ]-he entity does not utilize encumbrance accounting In the current year, the entity implemented financial reporting under generally accepted accounting principles and discontinued regulatory basis reporting. Suppl me.gnarl financi_al information - st~u~. The supplemental financial information - statutory basis has been prepared in conformity with the accounting practices prescribed by HUD, which differ from generally accepted accounting principles as follows: a b 
c d e f. g h 

Governmental fund accounting principles are not utilized. Accounts receivable are stated without an allowance for doubtful accounts. Accounts are written off as collection losses only after the tenant has vacated the unit and the enlity has taken reasonable actions to collect. Annual Contributions and subsidies earned and/or received from HUD are recorded as contributions to surplus and are not included in the Statement of Income and Expenses. Items of routinely recurring expenses are recognized when paid and are therefore not accrued. Premiums and/or discounts on bonds are recognized in income or expense in the year bonds are sold. 3"he cost of accumulated unpaid vacation and sick leave is not accrued. Financial statement formats vary from GAAP. The entity does not utilize encumbrance accounting. Expenditures under HUD's Comprehensive Improvements Assistance Program (CLAP) and similar forerunner programs are fully capitalized, notwithstanding the fact that expenditures are normally a mixture of repairs, replacements and improvements. Consequently, some amounts represented as Fixed Assets may include costs substantially in excess of value. During project development, interest expenditures are capitalized under pre-1987 financing agreements. Post-1986 capital project.'; are being financed by grants from HUD. Consequently, there are no interest expenditures to capitalize. Subsequent to completion of Pre-1987 financed developmenls, interest expenditures are not accrued but are recognized when paid. 
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Housing Authority of the Town of Jonesboro Jonesboro. Louisiana Notes to the Financial Statements (Continued) September 30, 1996 
Changes in fixed liabilities are as follows FFB Notes Bal., beg. of period $ 746,642.77 Principal retirement (43,647.40) Net Change 0.00 Bal., end of period ~ 702,995.37 

HUD Notes $ 98,644.16 0.00 0.00 $ 98,644.16 Scheduled retirements of fixed liabilities are as follows 
Within one year Within second year Within thiird year Within fo~arth year Within lifl:h year Thereafter 

FFB Notes $ 46,401.01 49,590.68 34,756.25 37,050.16 39,398.69 495,798.58 NOTE 6 -- RETIREMENT PLAN 

Bonds $ 41,949.26 43,761.49 45,948.81 48,295.81 50,427.40 473.638.96 

Bonds $ 744,158.77 (40,137.04) 0.00 $ 704,021.73 
Interest $ 84,215.84 78,593.88 73,192.92 68,005.64 64,286.72 323.579.80 

Payroll Related Costs $ 14,313.00 0.00 1.529.80 
Total $ 172,566.11 171,946.05 153,897.98 153,351.61 154,112.81 1.293.017.34 

The entity provides pension benefits for all of its full-time employees through a defined contribution plan. In a defined contribution plan, benefits depend solely on amounts contributed to the plan, plus investment earnings. Employees are eligible to participate after a one year exclusionary period. The employee contributes 5% and the entity contributes 7% of the employee's base salary each month. The entity's contributions for each employee (and interest allocated to the employee's account) are vested 20% annually for each year of participation. An employee is fully vested after 5 years of participation. The entity's total payroll in fiscal year ended September 30, 1996 was $146,675.02. The entity's contributions were calculated using the base salary amount of $147,702.00. Contributions to the plan were $7,385.04 and $10,339.08 by the employee and the entity, respectively. NOTE 7 - CONTINGENCIES The entity is subject to possible examinations made by federal regulators who determine compliance with terms, conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 
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Housing Authority of the Town of Jonesboro Jonesboro, Louisiana 

Financial Statements and Supplemer~tal Financial Information Year Ended September 30, 1996 with Reports of Certified Public Accountants on Financial and Compliance Examination 
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Housing Authority of the Town of Jonesboro Jonesboro, Louisiana Notes to the Financial Statements (Continued September 30, 1996 CompaE~3~L~.e data. Comparative total data for the prior year have not been presented in accompanying financial statements due to the conversion to GAAP financial reporting from statutory reporting in the prior fiscal year. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate linancial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. Budaet. The entity follows these procedures in establishing the budgetary data reflected in the financial statements: 

2 
The entity prepares annual budgets for each fund (except Debt Service Fund). Prior to the beginning of each budget year, the entity's annual budget is approved by the entity's governing body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial statements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiscal year. Budgets for the Debt Service Fund are not prepared inasmuch as all revenues and expenditures of this fund are controlled by and processed by HUD. The entity records Debt Service Fund transactions from documents supplied by HUD. D. L_n;eme taxes. The ent~ty is no1 subiect 'to tedeTal or sla'[e income '[axes E ~j~sh and c~hh~,g.uivalenL~. The entity savings accounts, and demand deposits, Consequently, the cost, carrying value, defines cash to include certificates of deposit, money market funds and other short-term securities with maturities of three months or less and market value are equivalent. F. ~vestments. The entity defines investments to include certilicates of deposit with maturities of greater than th;ee months, consequently, the cost, carrying value, and market value are equivalent. NOTE 2 - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the amount el the Federal Deposit Insurance Corporation insurance. The entity's deposits are categorized to give an indication of the level of risk assumed by the entity at September 30, 1996. The categories are described as follows: Category 1 - Insured or {~ollateralized with securities held by the entity or by its agent in the entity's name. Category' 2 - Collateralized with securities held by the pledging financial institution's trust department or agent in the entity's name. Category 3 - Uncollateralized. Cash Deposits, categorized by level of risk, are 
Total Bank Balances 

Cateaorv 
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Housing Authority of the Town of Jonesboro Jonesboro, Louisiana Analysis of Surplus - Statutory Basls Year Ended September 30, 1996 
Un*eserved surplus }~,~lance pel 9 30 95 audlt P:clor audit AJEs subsequently b~ked Not income (loss) FZE 9-30-96 OR provision FYE 9 30 96 
Res(u ved surp] us Balance per 9-30-95 audit OR provision EYF, 9-30 96 
Cumulative contributions from HUD Balance pe~ 9 30-95 audit C[,ntributlon FYE 9 30-96 Opelat~ng subsidy FYE 9 30 96 

19 

$ (4,094,817.56 6,921.62 ( 200,634.26 ( 48,082.40 

$ 6,277,058.98 172,064.67 207,234.00 $ 6,656,357.65 



Housing Authority of lhe Town of Jonesboro Jonesboro. Louisiana Notes to the Financial Statements September 30, 1996 
NOTE 1 - SUMMARY Of: SIGNIFICANT ACCOUNTING POLICIES A. Oraanization. The entity is chartered as a public corporation for the purpose o1 administering housing programs fo~r low income tamilies. Under the United States Housing Act of 1937, a,,; amended, the U.S. Department of Housing and Urban Development (HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, HUD has contracted with the entity to administer certain HUD funds. B. F iinancial reDor intj~g. The financial reporting policies of the entity conform to generally accepted accounting principles. SDecilic accountina policies 

2 
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The following is a summary of significant accounting policies Financial r~,Dor~ing ._entity. The entity is a public corporation, legally separate and fiscally independent. As required by generally accepted accounting principles, these financial statements present the financial position and results of operations of Housing Authority el the Town of Jonesboro, a primary government. There are ne component units to be included herewith, but this report does include all funds, account groups, and programs which are controlled by the entity's governing body. F~nd accountina. 1he accounts of the entity are organized on the basis of funds or account groups, each of which is considered to be a separate accounting unit. The operations of each fund are reported as a separate set el self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into one generic fund type (gevernmental) and the following broad fund categories: Governmental Fund Types .$.p_~l r0von~e fund - The special revenue funds are used to account for specific revenue sources (other than major capital projects) that are legally restricted to expenditures lor specified purposes. Debt serving f~nd - The debt service fund is used to account for the accumulation of resources for and the payment of, general long-term principal, interest, and related costs. Special reporting treatment is also applied in governmental funds when prepaid items are present to indicate that they do not represent "available spendable resources", even though they are a component el net current assels. Such amounts are offset by fund balance reserve accounts. Fixed assets and IoDg-term liabilities. The accounting and reporting treatment applied to fixed assets and long-term liabilities associated with a lurid are determined by its measurement locus. All governmental fund types are accounted for on a spending "financial flow" measurement focus. [his means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary ot sources and uses of "available spending resources" during a period. Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. 



HOUSing Authority of the TO~ of Jonesboro Jonesboro, Louisiana Co~)ined Statement o[ Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types Year Ended Septsmbsr 30, 1996 

Revenues: Rents operational subsldles/grants Interest Miscellaneous 
Expenditures Current: Housing operations Capital outlay Dsbt service: Principal Interest Total Expenditures 
Excess of Revenues over [ander) Expenditures Fun,I Balance, beginning of ~rlod 
Fund Balance, end of peric4 

Governmental Fund Types 
Special Revenue Debt Service Memo Totals 1996 

193,355.00 379,298.67 13,009.31 26.864.09 440,462.40 $ 172,064.67 $ 612,527.07 
331,256.21 $ 43,913.00 O0 O0 

O0 $ 331,256.21 O0 43,913.00 83,784.44 88,217.15 83,784.44 88,217.15 375,169.21 $ 172,001.59 $ 547,170.80 
65,293.19 $ 63.08 $ 65,356.27 182,170.32 191,529.33 373,699.65 
247,463.51 $ 191,592.41 $ 439,055.92 

The accom;~nylng notes are an integral part of the financial statements 



 



C. Mark Vanrheenen, C[)A Steaven E. Miller It., CPA L Scott Rose. CPA 1309 E, Race Avenue ~ Searcy, Arkansas 22143 ~ (501) 268~356 ~ Fax 268-9362 
Board of Commissioners Housing Authority of the Town of Jonesboro 839 Harvey Place Jonesboro. LA 71251 
We have audited the accompanying general purpose financial statements of Housing Authority of the Town of Jonesboro as of September 30, 1996, and for the year then ended. These general purpose financial statements and the supplemental financial information and supplemental financial information - statutory basis referred to below are the responsibility of the authority's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller of the United States, and the provisions of Office of Management and Budget tOMB) Circular A-128, "Audi~ of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 1 to the financial statements, in the current year the authority implemented financial reporting under generally accepted accounting principles and discontinued regulatory basis financial reporting. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Housing Authority of the Town of Jonesboro as of September 30, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditina Standards, we have also issued a report dated December 16 consideration of Housing Authority of the Town ot Jonesboro's internal control structure and a December 16, 1996 on its compliance with laws and regulations. 1996 on our report dated 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as supplemental financial information and supplemental financial information - statutory basis in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Housing Authority of the Town of Jonesboro. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. As describecl in Note 1, the supplemental tinancial information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.S. Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such supplemental financial information -- statutory basis has been subjected to the auditing procedures applied in the audit of the general purpose statements and, in our opinion, is fairly presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1. 
December 16, 1996 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 4 
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NOTE 3 - RESTRICTED CASH 
Housing Authority of the Town of Jonesboro Jonesboro. Louisiana Notes to the Financial Statements (Continued) September 30, 1996 

Restricted cash consists of the following 
Debt Service Fund NOTE 4 - FIXED ASSETS Changes in fixed assets are as follows 
Land, land impvts Building Equipment Total 

Beg. of Period 880,737.92 2,736,207.88 214.793.07 $ 3,631,738.87 
Additions $ 0.00 O.00 43,913.00 $ 43,913.00 

Deletions $ 0.00 0.00 (10,507.41) $ (10,507.4t) 

Owned Housing Program $ 167.00- 
End of Period $ 680,737.92 2,736,207.88 248,198.66 $ 3,665,144.46 

All land and buildings are encumbered by a Declaration of Trust in favor of the United States of America as security for obligations guaranteed by the federal government and to protect other interests of the federal government. NOTE 5 - FIXED LIABILITIES Fixed liabilities consist of the following 
Payroll related costs HUD notes payable FFB note dated March 11, 1982 FFB note dated September 4, 1981 Bonds payable, October 1, 1962 series Bonds payable, August 1,1970 series Total 

nterest Rate various 6.60% 6.60% 3.50% 5.75% 

Principal Balance $ 15,842.80 98,644.16 32,915.29 670,080.08 141,787.45 562,234.28 $ 1,521~504.06 HUD notes payable are held and guaranteed by HUD. Under provisions of the federal Debt Forgiveness Act of 1985 these holes and accrued interest on these notes are to be forgiven by HUD. Timing of this action is uncertain. The Federal Financing Bank note is payable in annua annual installments to maturity are payable by HUD. installments of $92,925.82, including principal and interest. AI The note matures November 1. 2009. The bonds mature in series annually in varying amounts with the final maturity date in 2011. All required debt service to maturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity. 
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C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose. CPA 309 tE. Race Avenue - Searcy, Arkansas 72143 . (501) 268-8356 - Fax 268-9362 
In(~Le~endenLAuditors' ReDort on_.~_.omeliance with SDecific Reauirements ADDlicable to Major HUD Pronramn 

Board of Commissioners Housing Authority of the Town of Jonesboro 839 Harvey Place Jonesboro. LA 71251 
We have audited the general purpose financial statements of Housing Authority of the Town of Jonesboro as of and for the year ended September 30, 1996, and have issued our report thereon dated December 16, 1996. We have also audited Housing Authority of the Town of Jonesboro compliance with the specific program requirements governing types of services allowed or unallowed; eligibility; reporting; claims for advances and reimbursements; and special test and provisions that are applicable to each of its major HUD-assisted programs, for the year ended September 30, 1996. The management of Housing Authority of the Town of Jonesboro is responsible for the authority's comp(iance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Au~i'(ir~Q Standards issued by the Comptroller General of the United States; Office of Management and Budget Circular A-128, "Audits of State and Local Governments" and the provisions of the Ppl21i~: and Indian Housino Com_pJiance Supplement dated May 29, 1996. Those standards and the OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the authority's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures disclosed immaterial instances of noncompliance with the requirements referred to above, which are described in the accompanying schedule of findings and questioned costs. We considered these instances of noncompliance in forming our opinion on compliance, which is expressed in the following paragraph. In our opinion, Housing Authority of the Town of Jonesboro complied, in all material respects, with the requirements describecl above that are applicable to each of its HUD-assisted programs for the year ended September 30, 1996. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of pub]ic record, and its distribution is not limited. 
December 16. 1996 ~/~,~ ~ N~~ L-~. VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 26 



Housing Authority of the Town of Jonesboro Jonesboro~ Louisiana ndependent Auditors' General Comments September 30, 1996 
1. There were no findings in the next preceding audit. 2. The PHA administers 195 units of public housing 
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Housing Authority o1 the Town o1 Jonesboro Jonesboro. Louisiana Independent Auditors' Schedule of Findings and Questioned Costs For the Year Ended September 30, 1996 
1. PHMAP ASSESSMENT FACTORS ~l~_ino HUD Notice PIH 96--32 requires auditors to review several PHMAP indicators as reported to HUD with the supporting documentation. Data provided on HUD 50072 for Indicator 5 was 3.32 days, audit calculation was 16.5 days and using PHA worksheet data the number of days was 18.5. Audit calculation ol Indicator 3 was 0% versus 1% shown on HUD 50072. Data was unavailable for audit review on Indicator 7 for average days to bring non-emergency maintenance items to HQS. ~c~{)m mendation Review the requirements of HUD Notice PIH 96--32 and comply with its directives R__e,.e!~ We will do so. 

Questioned Costs $ .oo 



Our consideration of the internal control structure policies end procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above are material weaknesses. This repot[ is intended for the information of the Board of Commissioners, management and U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
December 16. 1996 ~;~ ~,,~ ~ ~.~. Lt~ VanRheenen & Miller, Ltd. Certified Public Accountants 



Activity Cycles Treasury or financing Revenue/receipts Purchases/disbursements E-'xternal financial reporting Payroll/personnel General Requirements Political activity Civil rights (:;ash n'lanagement Federal financial reports Allowable costs/cost principles Drug-free workplace Administrative requirements Specific Requirements Types of services allowed or unallowed Eligibility Reporting Special tests and provisions Claims for Advances and Reimbursement.,; For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended September 30, 1996, Housing Authority of the Town of Jonesboro expended 100 percent of its total federal financial assistance under major federal financial assistance programs. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the authority's major federal financial assistance programs, which are identified in the accompanying schedule of federal financial assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable condition.,; under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the authority's ability to administer federal financial assistance program.,; in accordance with applicable laws and regulations. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control duties. ]'he segregation of duties is a decision that must be made by management on a cost-benefit basis. M~tnagement must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. Our study of the authority's internal control structure and its operation disclosed a reportable condition relating to PHMAP which is disclosed in the accompanying schedule of findings and questioned costs. A material weakness is a ~eportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 



C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 1309 E. Race Avenue ~ 5earcyr Arkansas 72143 ~ (501) 2684~356 ~ Fax 268-9362 
ndenendent Auditors' Report on the Internal Control Structure Used in 

Board of Commissioners Housing Authority of the Town of Jonesboro 839 Harvey Place Jonesboro. LA 71251 
We have audited the general purpose financial statements of Housing Authority of the Town of Jonesboro for the year ended September 30, 1996, and have issued our report thereon dated December 16, 1996. We have also audited Housing Authority of the Town of Jonesboro's compliance with requirements applicable to major federal financial assistance programs and have issued our report thereon dated December 16, 1996. We conducted our audits in accordance with generally accepted auditing standards issued by the Comptroller General of the United States; and Office of Management and Budget tOMB) Circular A-128 Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of materia misstatement and about whether Housing Authority of the Town of Jonesboro complied with laws and regulations noncompfiance with which would be material to a major federal financial assistance program. In planning and performing our audits for the year ended September 30, 1996, we considered the authority's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the authority'.'; general purpose financial statements and on its compliance with requirements applicable to major programs, and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated December 16, 1996. The management of Housing Authority of the Town of Jonesboro is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounted principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in admini~tering ~ederal finar~cial assistance programs in the following categories: 

/elembers, American Institute of Certified Public Accountants 29 



material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable condition=~ that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 
December 16, 1996 VanRheenen & Miller, Ltd." Certified Public Accountants 



Cash Accounts receivable-other Prepaid insurance Investments l)ebt amortization funds Fixed assets 

Tenants' soeurity doposJts Accounts payable-othez Acc~uod PILOT Tenants' prepaid rents Accrued interest Fixefl liabilities Total liabilities Surplus 

Housing Authority ol the Town of Jonesboro Jonesborcl, Louisiana Balance Sht~et Statutory Basis September 30, 1996 Annual Contributions Contract FW-1213 

17 

$ 83,124.38 120.00 17,708.00 178,634.45 191,592.41 3.665.144.46 

$ 7,600,00 5,382.32 18,363.00 778.00 50,5i7.1i 1,505,661.26 $ 1,588,301.69 2,548,022.01 



C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose. CPA 1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ {501) 268-8356 ~ Fax 268-9362 

Board of Commissioners Housing Authority of the Town of Jonesboro 839 Hap#ey Place Jonesboro. LA 71251 
We haw~ audited the general purpose financial statements of Housing Authority of the Town of Jonesboro as of and for the year ended September 30, 1996, and have issued our report thereon dated December 16, 1996. We have applied procedures to test Housing Authority of the Town of Jonesboro compliance with the following requirements applicable to each of its federal financial as.';istance programs, which are identified in the schedule of federal financial assistance, for the year ended September 30, 1996: Pofiticat Activity Civil Rights Cash Management Federal Financial Reports (Claims for Advances and Reimbursements) Allowable costs/Cost principles Drug-Free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substan~ally less in scope than an audit, the objective of which is the expression of an opinion on the authority's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. W~th respect to the items tested, the result~ of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Housing Authority of the Town of Jonesboro had not complied, in all material respects, with those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
December 16. 1998 VanRbeenen & Miller, Ltd. Certified Public Accountants 

Members, Americ.ln Institute of Certified Public Accountants 26 



}lousing Authority of the Town of Jonesboro Jonesboro, Louisiana Statement of Income and Expenses - Statutory Basis Owned HOU~;JrLg Program Year Ended September 30, 1996 
Ope~atlng income Dwe]ling rental ]~terest on genera] fund i~vestments Oiher income 
Operating Expenses Admln~strat~on uti]it~es Ordinary ~intenance and operation P~otect~ve services Genera] expense Nonroutine maintenance 

Other charges (credits) Interest expense P*ior year adjustments afflicting RR Plier year adjustments not affecting RR Loss from dispesJtfon of equipment 

18 

193,355.00 13,009.31 9,156.09 

84,379.33 9,722.67 120,066.79 12,490.00 95,967.42 8,630.00 

$ 85,]77.42 ]9,683.76 8,897.38 10,507.41 



C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA L. Scott Rose, CPA 1309 E. Race Avenue ~ Searcy, Arkansas 2"2143 ~ (501) 268~356 ~ Fax 268-9362 
ndeoendent Auditors' Reoort on ComrJliance Ba.~ed on an Audit nf Finane.iA 

Board o1: Commissioners Housing Authority of the Town of Jonesboro 839 Har~ey Place Jonesbero. LA 71251 
We have audited the general purpose financial statements of Housing Authority of the Town of Jonesboro as of and for the year ended September 30, 1996, and have issued our report thereon dated December 16, 1996. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, end grants applicable to Housing Authority of the Town of Jonesboro is the responsibility of the authority's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of matedal misstatement, we performed tests of the authority's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was notto provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
December 16. 1996 VanRheenen & Miller, Ltd. Certified Public Accountants 

Members, American Institute of Certified Public Accountants 24 
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(1) HUD Annual Contribution Receivable Bonds Retired Interest Expense Interest Payable - Notes Cumm. HUD Annual Contrib. Debt Service Fund Interest Payable - Bonds To adjusl debt service accounts at 9/30/96. (2) Prepaid Insurance Prior Year Adjustments Aff. RR To record prepaid insurance at 9/30/96. (3) nvestments nterest To record additional interest per Jonesboro State Bank confirmation for 9/30/96. 

Housing Authority of the Town of Jonesboro Jonesboro, Louisiana Owned Housing Program Adjusting Journal Entries September 30, 1996 Annual Contributions Contract FW-1213 
Acct. # for audit report 1176 2342 5610 2132 2840 1171 2133 
1211 6010 
1162 3610 

Acct. # for posting by PHA 1176 2342 6020 2132 2840 1171 2133 

Debit Credit 40,150.25 16,504.36 7,613.88 .25 61,853.18 23.20 2,392.36 
1211 17,708.00 6010 17,708.00 
1162 1,478.55 6010 1,478.55 



Assets and Othel Items c~,sh Accounts receivable other PlepaJd insurance Investments 

Housing Authority of the Town of Jonesboro Jonesboro, Louisiana Analysis of Genera] Fund Cash Balance September 30, ]996 

Liabil~tJes, Reserves, and Other Items Tenants' security deposits Accounts payable othor Accrued PILOT Tenants' prepaid rents O~erat~ng reserve per pHA Adjustments affecting OR (backed out 
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$ 83,]24.38 120.00 17,708.00 ]78.634.45 

7,600.00 5,382.32 18,363.00 778.00 228,276.98 19,]86.55 



Housing Authority of the Town of Jonesboro Jonesboro, Louisiana Computstlon of Resldua] Receipts alld Accruing Annual Contributions Owned Housing Program Year Ended September 30, 1996 
Computation of Residual Receipts Operating r (~ceipt s Ope~ at~ ng income HUD operating subsidy Prior yea]" adjustments affecting residual receipts 
Operating expenditures Operating expenses Capita] expenditures 
R~: before provlsJon for reserve, per audit Audit adjustments (backed out) RR before provision for re~c,~ve, per PHA Provision for operating reserve 
Co*nputatlon of Accf:uJng Annual Contribution Fixed annual contribution Loss lnte]est savings Total annual contribution accrued Less amount available for reduction of annual contribution - RR, above 

$ 215,520.40 207,234.00 19,683.76 $ 442,438.16 

$ 67,268.95 ( 19,186.55 $ 48,082.40 I 48,082.40 00 



Housing Authority of the~wn of Jonesboro Jonesboro, Louisiana Combined Balance Sheet - All Fund Types and Account Groups Septe,~er 30, 1996 
Governmental 8und Types 

ASSETS AND OT~ER DEBITS Assets: Cash $ Investments Receivables: Other qovern~nts Other Prepaid items Restricted assets: Cash Fixed assets Other dsblts: Amount avail, in debt sez~Ice fund Amt. to be provided for retlre~)nt of general long term debt 
TOTAL ASSETS AND OTHER DEBITS 
LIABILITIES, EQUITY Liabilltles: Accounts payable: Trade Security deposits Accrued PILOT Deferred revenue Fixed liabilities Total liabilities 

Sp~ial Revenue 
83,124.38 178,634.45 .0O 120.00 17,708.00 00 OO 0O O0 

AND C~ER CPJ~DITS 
$ 

Equity and Other Credits: Investment in general fixed assists $ Fund balances: Reserved for debt service Reserved for prepalds Unreserved, undesignated 

5,382.32 $ 7,600.00 18,363.00 778.00 .0O 

17,708.00 229,755.51 

Debt Service 
ACCOtL~t Groups General Fixed Assets General Long-term Debt 

1,329,911.65 

83,]24.38 178,634.45 191,425.41 120.00 17.708.00 167.00 3,665.~44.46 

191,592.41 $ 3,665,144.46 $ 1,521,504.06 $ 5,657,827.76 

00 OO O0 00 00 
0O $ .00 00 .00 O0 .00 00 .00 0O 1,521,504.86 

$ 5,382.32 7,600.00 18,363.00 778.00 1,521,504.06 O0 $ .0O $ 1,521,504.08 $ 1,553,627.38 
O0 $ 3,665,144.46 $ 191,592.41 .00 .00 O0 O0 O0 O0 O0 O0 Total Equity and Other Credits $ 247,463.51 $ 191,592.41 $ 3,665,144.45 $ .00 $ 4,104,200.38 

TOT. LIAB.,EQUITY AND OTHER CREDITS $ 279,586.83 $ 191,592.41 $ 3,665,144.46 $ 1,521,504.06 $ 5,657,827.76 
The accompanying notes are an integral part of the financial statements 



C. Mark VanRheenen, CPA Steaven E. Miller Jr., CPA U Scott Rose. CPA 1309 E. Race Avenue ~ Searcy, Arkansas 72143 - (501) 26a~356 ~ Fax 268-9362 
ndeoendent Auditnrg' RePort on the Internal Control Structure Based on an Audit o 

Board of Commissioners Housing Authority of the "r'own of Jonesboro 839 Harvey Place Jonesbolro. LA 71251 
We have audited the general purpose financial statements of Housing Authority of the Town of Jonesboro as of and for the year ended September 30, 1996, and have issued our report thereon dated December 16, 1996. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of Housing Authority of the Town of Jonesboro is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibitity, es~mates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authodzafion and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounted principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Housing Authority of the Town of Jonesbor.a for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable condi'dons under standards established by the American Ins~tute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control duties. The segregation of duties is a decision that must be made by management on a cost-benefit basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a system. Consequently, this should not be considered a controlled audit finding. 

Members, Americ.~n Institute of Certified Public Accountants 27 



Housing Authority of the Town of Jonesbore Jonesboro, Louisiana Combined Statement of Revenues, Expenditures, and Changes in Fund Balances Budget and Actual - All Governmental Fund Types Year Ended September 30, 1996 

Revenues : R~mts operational subsldies/grant~ ] *,tel est MJ sc(~1 ] aneous 
Expenditures Cuirent: Administrative sa]azles Professional fees T~ave] Sundry admlnJstration utilities Maintenance salaries Maintenance materials Otho[ ~laJntenance costs Protective servlees insurance PILOT Employee benefits Collection losses Miscellaneous C~pita] expendituxes 
~:xeess of Revenues ovel <under> Expenditures 

$ 480,400.00 $ 207,234.00 8,890.00 2,700.00 

$ 97,290.00 9,940.00 3,500.00 ii,400.00 8,940.00 80,430.00 45,000.00 7,760.00 14,120.00 49,500.00 17,800.00 36,450.00 250.00 250.00 56,420.00 

193,355.00 207,234.00 13,009.31 26,864.09 
$ 12,955.00 .00 4,119.31 24,164.09 

$ 67,204.94 6,991.61 1,735.64 8,447.14 9,722.67 79,470.08 40,596.71 8,630.00 12,490.00 40,509.00 18,363.00 36,863.42 235.00 .00 43,913.00 

$ 85.06 2,948.39 1,764.36 2,952.86 782.67 959.92 4,403,29 870.00 1,630.00 8,994.00 583.00 413.42 15.00 250.00 12,507.00 

The accompanying notes are an integxal part of the financial statements 


