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Independent Auditor's Report 
LASALLE PARISH POLICE JURY Jena, Louisiana I have audited the primary government financial statements of the LaSalle Parish Police Jury, as of December 31, 1997, and for the year then ended, as listed in the table of contents. These prmamy government financial statements are the responsibility of the LaSalle Parish Police Jury's management. My responsibility is to express an opinion on these primary government financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the primary government tmancial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the p~unary government financial s(a(ements. An audit also includes aqsessing the accounting principles used and sJgmfleant estimates made by management, as well as evaluating the overall financial statement presentation. I bcheve that my audit provides a reasonable basis for my opinion. A primary government is a legal entity or body politic and includes all funds, organizations, mq/itutions, agencies, departments, and offices that are not legally separate. Such legally separate entities are referred to as component units. In my opinion, the pruua~y government financial statements present fairly, in all material respects, the financial position of the primary government of LaSalle Parish Police Jury, as of December 31, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. 
However, the primary government financial statements, because they do not include the financial data of component traits of the LaSalle Parish Police Jury, do not purport to, and do not, present fairly the financial position of the LaSalle Parish Police Jury at December 31, 1997, and results of its operations for the year then ended in conformity with generally accepted accounting principles. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Independent Auditor's Report, December 31, 1997 
My audit was made for the purpose of forming an opinion on the primary government financial statements taken as a whole. The supplemental information schedules listed in the table of contents, including the schedule of expenditme~ of federal awards as required by U.S. Office of Management and Budget Circular A-133, Auchts of ~5?ate& Local Governments, am/Non-Profit Organizations, is presented for the purpose of addmonal analysis and are not a required pall of the primary govermnent financial statements of the LaSalle Parish Police Jury. Such infomlanon has been subjected to the auditing procedures applied in the audit of the primary government tin,racial statements and, m my opinion, is fairly presented in all material respects in relation to the primary government tmanclal statements taken as a whole. In accordance with Government Audumg Stcmdards, I have also issued reports dated April 30, 1998, on my consideration of the LaSalle Pat lsh Police Jury's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
West Monroe, Louisiana April 30, 1998 
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PRIMARY GOVERNMENT FINANCIAL STATEMENTS (OVERVIEW) 
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ASSETS AND OTHER DEBITS Cash and cash equivalents Receivables Land, buildings, and equipment Deposits with Public Employee Benefits Services Corporation Amount to be provided for retirement of general long-term debt TOTAL ASSETS AND OTHER DEBITS LIABILITIES AND FUND EQUITY Liabilkies: Cash overdraft Accounts payable Payroll withholdings payable Capital lease payable Due to plan participants Total Liabilities Fund Equity: Investment in general fixed assets Fund balances: Reserved for industrial development Unreserved - undesignated Total Fund Equity 

LASALLE PARISH POLICE JURY Jena, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Combined Balance Sheet, December 31, 1997 

Statement A 

FIDUCIARY GOVERNMENTAL FUND - ...FUND TYPE... DEFERRED . ACCOUNT GROUPS . SPECIAL COMPENSATION GENEILa& GENERAL TOTAL (fl-NER \L REVENUE PLAN :~(,I NCY I'I\FD LONG IFRM II~ll \lOll \NDUM bl INI ) FUNDS Ft,NI ) \SqL I S I WRT { )NI ~ ) 
$683,732 264.604 $1,753,356 1,591,435 

'~4 866 $5,416,832 
$2 4~7 088 18~6 039 5 4[6 832 4 800 

$24,003 19,593 $15,695 i42.640 

8 59~. 806 148 3,186,456 904 740 3,i86,456 

$4,866 4.866 

NONE 

NONE $5,416,832 
$85,840 85,840 

NONE 

$15,695 166,643 19,593 85,840 4.866 292.637 5,416,832 
8 ~02 4 082 60-1 9 508 H28 TOTAL LIABILITIES AND FUND EQUITY $948,336 $3,344,791 $4,866 $5,416,832 $85,840 $9,800,665 

The accompanying notes are an integral part of this statement 
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LASALLE PARISH POLICE JURY Jena, Louisiana GOVERNMENTAL FUND TYPE Combined Statement of Revenues, Expenditures and Changes in Fund Balances For the Year Ended December 31, 1997 

REVENUES Taxes: Ad valorem Other taxes, penalties, and interest Licenses and pemfits lnte~g~ve~rmaental revenues" Federal tunds - federal grants State funds: Parish transportation funds State revenue sharing (net) Severance taxes Parish royalty funds Other state funds Fees, charges, and commissions for sel ~ ices Fines and forfeitures Use of money and property Other revenues Total revenues EXPENDITURES Current: General government: LcgL~ative Judicial Elections Fiuanciat and admiff~strative Other general government Public safety Public v~orks Health and welfare (Continued) 

SPECIAL GENERAL REVENUE FUND FUNDS 
$147,778 $1,442,044 6,113 35,794 

Statement B 

CAPITAL TOTAL PROJECTS (MEMORANDUM FUND ( )\ I YI 
$1,589,822 6,113 35.794 12,950 2,095,791 $368,120 2,476,861 

14,450 881,399 
30,452 6,793 83,157 3,341 1.222.227 
145,667 87,695 34,163 125,426 8,245 79,909 33,283 
7- 

307,273 72,329 
53,779 13,796 
4,143 143.988 150.596 13,446 4.297.185 

328,997 
208,564 
1,452,075 30.587 

368.120 

307,273 86,779 881,399 53,779 44,248 
10,936 143,988 233,753 16,787 5.887.532 
145,667 416,692 34,163 125,426 216,809 79,909 1,452,075 63.870 



LASALLE PARISH POLICE JURY Jena, Louisiana GOVERNMENTAL FUND TYPE Combined Statement of Revenues, Expenditures and Change~ in Fund Balances, etc. 

EXPENDITURES (CONTD.) Current: (Contd.) Culture and recreation Economic development and assistance Transportation Debt service: Principal Interest Capital outlay Intergovernmental Total expenditures 

GENERAL FUND SPECIAL REVENUE FUNDS 
$12,241 $228,639 11,775 2,093,822 14,315 
10,837 30.293 

Statement B 

CAPITAL TOTAL PROJECTS (MEMORANDUM FUND ONLY) 

19,732 3,743 177,054 $368,120 

$240,880 2,105,597 14,315 19,732 3,743 556,011 30.293 579.534 4,557,528 368,120 5,505,182 EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 642,693 OTHER FINANCING SOURCES (Uses) Sale of fixed assets Increase in capital lease Operating transfers in Operating transfers out Total other financing sources (uses) EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES AT BEGINNING OF YEAR 

578 
(643,613). 

75 62,105 644,191 
NONE 

706.371 NONE 

382.350 
653 62,105 644,19I (644,191) 62.758 

(920) 446,028 NONE 445,108 
905.660 2,7a0.428 NONE 3,646,088 FUND BALANCES AT END OF YEAR $904,740 $3,186,456 

(Concluded) The accompanying notes are an integral part of this statement 
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Taxes: Ad valorem Other taxes, penalties, and interest Liee~es and permits Intergovernmental revenues: Federal funds - federal grants State funds: Parish transportation funds State revenue sharing (net) Severance taxes Parish royalty funds Other state funds Fees, charges, and commissions for services Fines and forfeitures Use of money and property Other revenues Total revenues EXPENDITURES Current: General government: Legislative Judicial Elections Finance and. administrative Other general government Public safety Public works Health and welfare Culture and recreation Economic development and assistance Transportation Capital outlay Intergovernmental Total expenditures 
(Continued) 

LASALLE PARISH POLICE JURY Jena, Louisiana GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REVENUE FUNDS (Excluding Criminal Court Special Revenue Fund) Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (Cash) Basis and Actual For the Year Ended December 3I. I997 
GENERAL FUND VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) 

Statement C 

...SPECIAL REVENUE FUNDS... VARIANCE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) $143,455 $146,344 $2 889 $1,386,598 $1,420,739 4,550 4,566 16 35.965 35.965 7,960 14,816 6,856 2,000,000 2,095,791 
12,114 895,939 30,292 6.317 118,000 13,542 1,268,134 
147,180 89,969 32,978 128,684 3,447 96.859 33,647 13,090 

20,361 8,247 895,939 30,957 6.793 83,232 4.010 
145,240 86,573 31,959 126,184 3,541 82.449 33,487 12,256 i2,36i I1 973 13.000 ~0.20~ l0 ~7 . 30~29x 574,792 
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665 476 (34,768) (9,532). (25,15I) 

280,000 60.941 70,000 
3,500 1,300 156,860 12,831 3.972.030 

274,740 77.859 55,294 13.796 4,081 1,946 147,205 13,739 4,105,190 
1,940 3,396 1,019 2,500 (94) 206,376 178,724 14.410 160 834 ~88 2 t6~ 
1,475,692 30,354 254.174 2,001,000 15,582 233,041 4,800 4,221,019 

1,449,916 29,215 222.766 2,093,877 14,847 113,576 4.102.921 

95,791 (5,260) 16,918 (14,7o6) 13.796 581 646 (9,655) 908 133.160 

27,652 25,776 1,139 31.4o8 (92,877) 735 119.465 4 800 



 
Statement C LASALLE PARISH POLICE JURY Jena, Louisiana GOVERNMENTAL FUND TYPE - GENERAL AND SPECIAL REVENUE FUNDS (Excluding Criminal Court Special Revenue Fund) Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Cash) Basis and Actual, etc. GENERAL FUND SPECIAL REVENUE FUNDS... VARIANCE VARIANCE FAVORABLE FAVORABLE BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE) EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES $666,626 $668,191 ($1,565) ($248,989) $2,269 $251,258 OTHER FINANCING SOURCES (Uses) Sale of fixed assets Operating transfers in Operating transfers out Total other financing ~oo~e (uses) 

866 578 (288) 100 462.418 75 462,752 
462.827 

(25) 334 
EX('ES~, (Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES 30,074 24,578 (5,496) 213,529 465,096 251,567 FUND BALANCES AT BEGINNING OF YEAR 614.941 93.777 FUND BALANCESAT END OFYEAR $645,015 $664,139 $19,124 $1,408,012 $1,753,356 $345,344 

(Concluded) The accompanying notes are an integral part ofthis stamment. 
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LASALLE PARISH POLICE JURY Jena, Louisiana 
Notes to the Fmancml Statements As of and for the Year Ended December 31, 1997 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The LaSalle Parish Police Jury is the governing authority for LaSalle Parish and is a political subdivision of the State of Louisiana. The police jury is governed by ten jurors representing the various districts within the parish. The jurors serve four-year terms which expire in January, 2000. Louisiana Revised Statute 33:1236 gives the police jury various powers in regulating and directing the affairs of the parish and its inhabitants. The more notable of those are the powers to make reguhmons for their own government, to regulate the construction and maintenance of roads and bridges, to regulate the construction and maintenance of drainage systems, to legulate the sale of alcoholic beverages, and to provide for the health and welfare of the poor, disadvantaged and unemployed in the parish. Funding to accomplish these tasks is provided by ad valorem taxes, sales taxes, beer and alcoholic beverage permits, state revenue sharing, and various other state and federal grants. In accomplishing its objectives, the police jury also has the authority to create special districts (component units) within the parish. The districts perform specialized functions, such as fire protection, water distribution, sewerage collection and disposal, drainage control, library facilities, and health care facilities. 
A. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the LaSalle Parish Police Jury is the financial rcpol tmg entity for LaSalle Parish. The financial reporting entity consists of (a) the prin~ry govenmaent (police jury), (b) organizations for which the primary government is financtalb accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounung Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the LaSalle Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the repomng entity is fmancial accountability. The GASB has set forth criteria to be considered in detemuning financial accountability. This criteria includes: 

-11- 



LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Appointing a voting lnajority of an organization's governing body, and: 
a 
b 
The ability of the police jury to impose its will on that organization and/or The potential for the olg,mlzation to provide specific financial benefits to ot unpose specific financial burdens on the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statements would be misleading it data of the organization is not included because of the nature or slgnthcance of the relationship, Based on the previous criteria, the police jury has determined that the following component units are part of the repomng entity: 
Comoonent Unk LaSalle Parish: Sheriff Clerk of Court Assessor Library Community Action Economic Development Board Ambulance Service District Hospital Service District No, 1 Hospital Service District No. 2 Recreation District No. 1 Recreation District No. 5 Recreation District No. 10 Recreation District No. 22 Industrial District No. 1 Sewerage District No, I Waterworks District No. 1 Communications District 

-12- 

F~cal Yca~ End 
June 30 June 30 December 31 December 31 December 31 December 31 December 31 September 30 September 30 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 

Criteria Used 
2&3 2&3 2&3 1&3 l&3 1&3 1&3 1&3 l&3 1&3 1&3 1&3 1&3 l&3 l&3 1&3 l&3 



LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Comt~onent Unit Eden-Fellowship Fire District Rogers-Nebo Fire District Whitehall Fire District Twenty-eighth Judicial District Criminal Court 

Fiscal Year End December 31 December 31 December 31 
Criteria Used 1&3 1&3 1&3 December 31 2 & 3 The police jury has chosen to issue f'mancial statements of the primary government (police jury) only; therefore, none of the previously listed component units, except as discussed in the following paragraph, are included in the accompanying primary government financial statements. These primary government (police jury) financial statements include all funds, account groups, and organizations for which the police jury maintains the accounting records. The organizations for which the police jury maintains the accounting records are considered part of the primary government (police jury) and include the LaSalle Parish Library and the Twenty-Eighth Judicial District Criminal Court. GASB Codification Section 2600.127 provides for the issuance of primary government financial statements that are separate from those of the reporting entity. However, the primary government's (police jury) financial statements are not a substitute for the reporting entity's financial statements. The accompanying primary government financial statements have been prepared in conformity with generally accepted accounting principles as applied to governmental units. These financial statements are not intended to and do not report on the reporting entity but rather are intended to reflect only the financial statements of the primary government (police jury). Considered in the determination of component units of the reporting entity were the LaSalle Parish School Board, the District Attorney and Judges for the Twenty-Eighth Judicial District, and the various municipalities in the parish. It was determined that these governmental entities are not component units of the LaSalle Parish Police Jury reporting entity because they have separately elected governing bodies, are legally separate, and are fiscally independent of the LaSallc Parish Police Jury. 

B. FUND ACCOUNTING The police jury uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance 
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LASALLE PARISH POLICE JURY 3ena, Louisiana Notes to the Financial Statements (Continued) 
and to aid fmancial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term obligations) that are not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types". Governmental funds are used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The police jury's current operations require the use of governmental and fiduciary funds. The fund types used by the police jury are described as follows: Governmental Funds: General Fund 

The General Fund is the general operating fund of the police jury. It accounts for all activities except those required to be accounted for in other funds. Special Revenue Funds 
Special revenue funds are used to account for the proceeds of specific revenue sources such as ad valorem taxes, sales taxes, and federal grants. Those revenues are legally restricted, either by tax proposition or by grant agreement, to expenditures for specified purposes such as road and drainage maintenance and construction, library operation, health unit operation, etc. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Capital Projects Funds These funds are used to account for financial resources to be used for the acquisition and construction of major capital facilities, improvements, and major repairs. 

Fiduciary Fund - Deferred Compensation Plan Agency Fund The Deferred Compensation Plan Agency Fund accounts for the collection and distribution, by the plan administrator, of police jury employees' voluntary income tax deferral of portions of their salaries. Agency funds are custodial in nature (i.e., assets equal liabilities) and do not involve measurement of operations. 
C. GENERAL FIXED ASSETS AND LONG-TERM DEBT General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the governmental funds and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and estimated co~t whele no historical records are available. Approximately 92 per cent of the police jury's general fixed assets are valued at actual historical cost. Approximately 95 per cent of the hb~ary's fixed assets are valued at actual cost while the remahaing 5 per cent (books and periodicals) are valued using a moving-average basis. All of the criminal court's fixed assets are valued at actual historical cost. No depreciation has been provided on general fixed assets. The cost of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their useful lives are not capitalized. Public domain (infrastructure) general fixed assets consisting of roads, bridges, drainage, parking lots, etc. are not capitalized, as these assets are immovable and of value only to the police jury. Long-term debt, such as capital leases, are recognized as a liability of a governmental fund only when due. The remaining portion of such debt is reported in the general long-term debt account group. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
D. BASIS OF ACCOUNTING Tile flnarlcial reporting treatment applied to a fund is determined by its measurement locus. All governmental funds are accounted for using a current financial resource~ measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements for these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 
The modified accrual basis of accounting is used for reporting all governmental fund types and the fiduciary fund type agency fund. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay habdmes of the current period. The police jury uses the follow l llg pl actices in recogmzJ ng and reporting revenues and expenditures: 
Revenues Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax roils are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December of the current year and January and February of the ensuing year. Federal and state grants are recognized when the police jury is entitled to the funds. 
Fines, forfeitures, and court costs are recognized in the year they are received by the parish tax collector. Interest income on time deposits is recognized when the time deposits have matured and the interest is available. Interest income on demand deposits is recognized monthly when the interest is earned and credited to the account. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Substantially all other revenues are recognized when received 
Based on the above criteria, ad valorem taxes, state revenue sharing, federal and state grants, and fines, forfeitures, and court costs have been treated as susceptible to accrual. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when tile related fund liability is incurred, except for principal and interest on general long-term debt, which are recognized when due. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid, increases in capital leases, and sales of fixed assets are accounted for as other financing sources (uses) and are recognized when the underlying events occur. E. BUDGET PRACTICES Preliminary budgets for the ensuing year are prepared by the secretary/treasurer prior to November of each year During November, the finance committee reviews the proposed budgets and makes ch,mges as it deems appropriate. The availability of the proposed budgets for public inspecuon and the date of the public hearing on the proposed budgets are then advertised in the official journal. During its legular December meeting, the police jury holds a public hearing on the proposed budgets in order to receive comments from residents of the parish. Changes are made to the proposed budgets based on the public hearing and the desires of the police jury as a whole. The budgets are then adopted during the police jury's tegulal December meeting, and a notice of the adoption is then published in the official jomnal. The police jury exercises budget control at the functional level. Within functions, the secretary-treasurer may amend budgets as she deems necessary. The police jury utilizes encumbrance accounting in its budget practices. Unexpended appropriations lapse at year end and must be reappropriated to be expended. For the year ended December 31, 1997, the police jury adopted cash basis budgets for the General Fund and all special revenue funds, except the Criminal court Special Revenue Fund, which is exempt from the requirements of the Local Government Budgel Act. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Budgcl comparison statements included in the accompanying financial statements include the original adopted budgets and all subsequent amendments. The following schedule reconciles the excess (deficlenc y) of revenues and other sources over expenditures and other uses as shown on the budget comparison Statetuent C (budget basis) to the same amounts shown on Statement B (GAAP basis): 
Excess (deficiency) of revenues and other sources over expenditures and other uses (budget basis) Adjustments: Receivables Accounts payable Fund not budgeted Excess (deficiency) of revenues and other sources over expenditures and other use (GAAP basis) 

General Fund Special Revenue Funds 
$24,578 $465,096 (25,590) 92 1,924 (11,093) (9,899) 

The following schedule reconciles actual ending fund balances as shown on Statement C with cash on Statement A: Fund balance at end of year - Statement C Payroll cash (withholdings) Funds not budgeted Cash - Statement A 
H. CASH AND CASH EQUIVALENTS 

$664,139 $1,753,356 19,593 

Under state law, the police jury may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1997, the police jury has cash and cash equivalents (book balances), net of cash overdraft, totaling $2,421,393, as follows: 
Demand deposits Time deposits Total 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1997, are secured in total as follows: 
Bank Balances 
Federal deposit insurance Pledged securities (uncollateralized) Total 

$174,509 4.231.881 
Because the pledged securities are held by a custodial bank in the name of 1he tl',cal agent bank rather than m the l~ame of the police jury, they are considered uncollate~ahzed (Category 3) under the provisions of GASB Codification C20.106. However, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the police jury that the fiscal agent bank has failed to pay deposited funds upon demand. Further, LRS 39:1224 states that securities held by a third party shall be deemed to be held in the police jury's name. 

G. ANNUAL AND SICK LEAVE Employees of the police jury earn from 5 to 20 days of vacation leave each year, depending on their length of service. Vacation leave may not be accumulated unless there is specific approval by the superintendent or the secretary-treasurer. Employees earn 10 days of sick leave each year plus 2 additional days for each year of service with the parish. Sick leave may be accumulated to a maximum of 90 days. Upon retirement, unused sick leave is used in the retirement benefit computation as earned service. Employees of the district attorney (paid from the Criminal Court Special Revenue Fund) earn 10 days of vacation leave each year that may be accumulated. Employees earn 10 days of sick leave each year plus 2 additional days for each year of employment. Sick leave may be accumulated to a maximum of 90 days. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Regular employees of the LaSalle Parish Library earn from 12 to 22 days of vacation leave each year while professional staff earn from 24 to 34 days, both depending on their length of service. Vacation leave may not be accumulated. Employees earn sick leave at the rate of 12 days each year. Sick leave may be accumulated to a maximum of 90 days. Upon retirement, unused sick leave is used in the retirement benefit computation as earned service. 
At December 31, 1997, employee leave benefits requiring recognition in accordance with GASB Codification Section C60 were determined to be immaterial and are not included with the general long-term debt account group. The cost of leave privileges, computed in accordance with the previous codification, is recognized as a current-year expenditure within the various funds when leave is actually taken or when employees are paid for accrued vacation leave upon retirement. 

H. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only (overview) to indicate that the,,, are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accoumlng principles. Neither is such data comparable to a consolidation. Inteffund ehmmattons have not been made in the aggregation of this data. 
2. LEVIED TAXES 
The following is a summary of authorized and levied ad valorem taxes for the year 
Parish wide taxes - maintenance Parish Health unit Road and bridge Courthouse Library District tax - Garbage No. 1 
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Authorl7ed Levied Expiration Mtllaec Mdl,me Date 
3.80 1.06 9.60 7.68 7.00 9.60 
3.96 Indefinite 1.10 2003 10.00 2004 8.00 2004 7.00 2005 10.00 1999 



LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Road Maintenance No. 2 No. 8 No. 3 

Authorized Levied Millage Millage 6.56 6.43 5.00 7.00 7.00 5.00 
Expiration Date 
2003 2003 2001 The difference between authorized and levied millages is the result of reassessments of taxable property in the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. 

The following are the ten principal taxpayers for the parish and their 1997 assessed valuation 

Louisiana Pacific IP Timberlands Operations Central Louisiana Telephone ANR Pipeline Company Entergy Louisiana Hunt Petroleum Corporation Koch Gateway Pipeline Texas Gas Transmission Southern Heritage Bank Columbia Gulf Transmission Total 
3. RECEIVABLES 

Percent 1997 of Total Assessed Assessed Valuation Valuation $4,620,037 4,019,352 3,274,194 2.940,240 2.387.790 1 681,720 1,299,640 978,040 827,960 742.960 

The following is a summary of receivables at December 31, 1997 
Taxes: Ad valorem Other 
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8 48~ 7 38% 601% 5 40% 4 38'7, 3 09% 2 39% 1 80% 1 52% 1 36% 41 81% 

Special General Revenue Fund Funds Total $150,161 $1,480,473 $1,630,634 3,085 3,085 



LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 

1997 

State grants Other Total 
CHANGES IN GENERAL FIXED ASSETS 

Special General Revenue Fund Funds Total $111,297 61 $98,355 12.607 $209,652 12.668 $264,604 $1,591,435 $1,856,039 
The following schedule presents changes in general fixed assets for the year ended December 31 

Police Jury: Land Buildings Improvements other than bmhhngs Books Equipment and furniture Fixed assets under capital lease Construction in progress Total police jury Library: Books Land Buildings Equipment and furniture Total library 

Balance January 1 
$408,752 1,241,665 296,105 32,000 1,738,507 123.302 429 446 4,209 777 

Balance Additions Deletions December 31 

($797 566) {797~5~)6) 26,556 ~6,76o) 
5,934 32.490 (10,466) (17,232) 

$408,752 1,241,665 1,093,671 32,000 1,831,803 185 aa7 NONE 
377,275 20,000 146,928 79.331 623.534 

General fixed assets as of January 1, 1997 have been restated to reflect change The police jury reestablished its inventory listing of fixed assets based on actual physical count, tclnoving those items which had been junked in previous years and not removed from the listing and adding items which had been purchased in previous years and not added to the list. For the year ended December 31, 1997, additions in improvements other than buildings have been adjusted to include $797,566, which has been reclassified from construction in progress. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
5. PENSION PLAN 
Substantially all employees of the LaSalle Parish Pohce Jtlty are members of the Parochial Employees Retirement System of Louisiana (System), a cost-shin rag. multiple-employer defined benefit pension plan administered by a separate board of trustees. The System ~s composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the police jury are members of Plan A. 
All permanent employees working at least twenty-eight hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their final average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only before January 1, 1980, the benefit is equal to one per cent of final average salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus 3 per cent of final-average salary for each salary for each year of service credited after the revision date. Final average salary ]~ the employee's average salary over the 36 consecutive or joined months that produce the highest avcJ age Employees who terminate with at least the amount of creditable service stated above, and do not w~thdraw their employee contributions, may retire at the ages specified above and receive the benefits accrued to their date of termination. The system also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. Under Plan A, members are required by state statute to contribute 9.50 per cent of their annual covered salary and the LaSalle Parish Police Jury is required to contribute at an actuarially determined rate. The current rate is 7.75 per cent of annual covered payroll. Contributions to the system also include one-fourth of one per cent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the LaSalle Parish Police Jury are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to ch, mge each year based on the results of the valuation for the prior fiscal year. The LaSalle Parish Police Jmy's contributions to the System under Plan A for the years ending December 31, 1997, 1996, and 1995, were $56,375, $46,462, and $54,193, respectively, equal to the required contributions for each year. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
6. CAPITAL LEASES The police jury records items under capital leases as an asset and an obligation in the accompanying financial statements. At December 31, 1997, the police jury has three capital leases in effect for a computer system, a grader, and a dump truck with recorded amounts of $45,517, $77,785, and $62,106, respectively. The lease obligations are paid from the Criminal Court and Road and Bridge special revenue funds. The following is a summary of future minimum lease payments, together with the present value of the net minimum lease payments, as of December 31, 1997: 
Year ! 998 1999 2000 Total minimum lease payments Less amount representing interest Present value of net minimum lease payments 
CHANGES IN GENERAL LONG-TERM DEBT 

$54,454 21,780 15,574 91,808 (5.968~ $85,840 

The following is a summary of long-term debt transactions (capital leases) for the year ended December 31, 1997: Long-term debt (capital leases) at January l, 1997 Adjustments Additions Deductions Long-term debt (capital leases) at December 31, 1997 
$44,981 (1,515) 62,106 (19,732) $85,840 The beginning balance has been adjusted for an error in prior year lease payments. The last lease payment was actually made in November of 1996. " 

8. DEFERRED COMPENSATION PLAN The police jury offers its employees a deferred compensation plan created in accordance with the Internal Revenue Code Section 457. The plan, available to all police jury employees, permits employees 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
to defer a portion of their salaries until future years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation, and all income attributable to those amounts, property, o~ rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the police jury (without being restricted to the provisions of benefits under the plan), subject only to the claims of the police jury's general creditors. Participants' rights under the plan are equal to those of general creditors of the police jury in an amount equal to the fair market value of the deferred account for each participant. 
follows A summary of changes in the Deferred Compensation Plan Agency Fund deposits due others Balance at January 1, 1997 Additions Reductions Balance at December 31, 1997 
9. FUND DEFICITS 

$10,335 1,226 (6.695) 

At December 31, 1997, the Criminal Court and Airport special revenue funds have deficit fund balances of $30,150 and $385, respectively. Transfers will be made from the General Fund in an effort to eliminate these deficits. 
10. RESERVED FUND BALANCE During 1996, the Industrial District No. 1 Debt Service Fund was closed by transfer ot $8 592 to the General Fund. That amount of General Fund fund balance is reserved for industrial development. 
11. JOB TRAINING PARTNERSHIP ACT PROGRAM The LaSalle Parish Police Jury participates in the Job Partnership Act (JTPA) Program funded through the Louisiana Department of Labor by the United States Department of Labor. The police jury is a member of the Sixth District Service Delivery Area (SDA), which consists of Avoyelles, Catahoula, Concordia, Grant, LaSalle, and Winn Parishes. On March 3, 1983, the members of the Sixth District Service Delivery Area entered into a multi-jurisdictional consortium agreement for the purpose of carrying 

-25 - 



LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
out programs and activities as authorized by the JTPA. This aglcement named the president of the LaSalle Parish Pohce lury as the authorized representative of all tile umts of government signatory to the agreement. In additlOll, the agreement stated that the entity designated as the grant recipient would receive the fund~ lor tile consortium area and be held ultimately liable for the funds. 
The Sixth District Service Delivery Area is comprised of three elements 

2 
3 

Private industry council (PIC) - consists of 15 members representing a cross section of the SDA population. The PIC is responsible for providing guidance for program development and for monitoring the operations of the administrative entity. Designated chief elected official - this is a police jury president elected by his peers from the Sixth District Service Delivery Area. His responsibilities are the same as the PIC. Administrative entity - the organization selected by the PIC and the consortium to administer the program. All actions by the administrative entity must be approved by the PIC and the designated chief elected official. 
The LaSalle Parish Police Jury is the de~tg~lated gJ,Mt recipient and the LaSalle Community Action Association, Incorporated, is the designated adlmmstlatlve entity named in its grant award from the Louisiana Department of Labor. As grant recipient, the LaSalle Parish Police Jury has (1) accepted full responsibility for funds expended under the grant and (2) assured the Louisiana Department of Labor that all funds provided will be expended in accordance with the requirements of Title II of the Job Training Partnership Act (Public Law 97-300), all applicable federal and state regulations and policies and procedures, and the approved job training plan. Furthermore, in the Multi-Jurisdictional Consortium Agreement, the LaSalle Parish Police Jury has accepted ultimate liability for the grant funds. The LaSalle Community Action Association, Incorporated, is the designated administrative entity for the Sixth Service Delivery Area to administer and operate the day-to-day activities of the program. Funds are provided by the Louisiana Department of Labor through a letter of credit arrangement into a bank account in the name of the police jury. A request is made by the administrative entity to the police jury for funds to operate the program. The police jury then issues a check to the administrative entity. Grant funds totaling $2,093,081 were requested by the administrative entity for the year ended December 31, 1997. The funds are included in the accounts of the police jury. 

-26- 



LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
12. JOINT VENTURE 
On February 12, 1990, the LaSalle Parish Police Jury entered into a joint venture agreement with the Grant Parish Police Jury for the purpose of developing and operating the LaSalle/Grant Parish Landfill. The police juries shared equally in the operation of the landfill. The LaSalle/Grant Parish Landfill governing board is comprised of six police jurors, three from each parish. The agreement provides that the operations are totally separate from the LaSalle Parish and Grant Parish Police Jury operations, and have separate checking accounts, separate bookkeeping, auditing, equipment, et cetera. The revenues were provided equally by both police juries involved. On September 15, 1994, the district entered into a contract for management of the landfill with TransAmerican Waste Industries, Incorporated. The ownership of the landfill remains with the LaSalle Parish Police Jury. TransAmerican is responsible for all permits and licenses; compliance with all federal, state, parish and municipal laws and regulations; and workers' compensation insurance, liability insurance and auto insurance. Additionally, TransAmerican is solely responsible for properly closing the landfill, for all required post-closure activities, and for compliance with all state, federal, and local laws concerning landfill closure. Each police jury receives royalties in the aggregate of five per cent of landfill receipts from solid waste deposited at the landfill during the contract term. The initial term of the contract is 25 years. The district may renew the contract for an additional term of 25 years. 

13. LITIGATION AND CLAIMS At December 31, 1997, the police jury is involved in several lawsuits. Although the total amount of potential liability cannot be determined at this time, any damages awarded would be covered under the police jury's insurance. In the event there is an unfavorable outcome, the police jury's maximum loss would be limited to the insurance deductible amount. No provision for the potential liability has been made in the accompanying financial statements. 
14. FOOD STAMP PROGRAM The food stamp program is operated through the police jury under an agreement with the Louisiana Department of Health and Human Resources. The police jury has entered into an agreement with LaSalle Community Action Association for administration of the program and issuance of food stamps; however, the police jm7 is still ultimately responsible for the proper operation of the program. The value of food stamps on hand, received, and issued is not recorded in the accompanying statements. On August 8, 1997, the food stamp program was closed out with $182,250 of stamps transferred to Ouachita Parish and the remaining $6,113 of stamps being destroyed by the state. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Notes to the Financial Statements (Continued) 
Activity for the year ended December 31, 1997, follows Balance at January 1, 1997 Received Issued Transferred Destroyed Balance at December 31, 1997 
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$396,715 260,000 (468,352) (182,250) (6,113) NONE 
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LASALLE PARISH POLICE JURY Jena, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1997 

ROAD DISTRICT FUNDS 
SPECIAL REVENUE FUNDS 

The road district funds account for road maintenance and construction, equipment ptH chases, and upkeep within the boundaries of each district. Financing is provided primarily by ad wdorem taxes and state revenue sharing. 
ROAD AND BRIDGE FUND 
The Road and Bridge Fund accounts for the construction, repair, and maintenance of roads and brJdge~ on a parish wide basis. Financing is provided by ad valorem taxes, state revenue sharing, Parish THn,~portation Act funds, and operating transfers from the General Fund. 

GARBAGE DISTRICT NO. 1 FUND The Garbage District No. 1 Fund accounts for operation and maintenance of the parish wide garbage disposal program. Financing is provided by ad valorem taxes and state revenue sharing. 
PARISH TRANSPORTATION FUND 
The Parish Transportation Fund accounts for state funds provided under the Parish Transportation 

AIRPORT FUND 
The Airport Fund accounts for the operation of the parish airport and related improvements Financing is provided primarily by interest earned on time deposits. 

COURTHOUSE MAINTENANCE FUND 
The Courthouse Maintenance Fund accounts for ad valorem taxes and state revenue sharing funds dedicated to maintenance of the parish courthouse and jail facilities. 
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HEALTH UNIT FUND The Health Unit Fund accounts for the local share of the cost of providing public health services in the parish. Financing is provided by ad valorem taxes and state revenue sharing. 
FAIR FUND 
The Fair Fund accounts for the maintenance of facilities for the Jena and the North Central Louisiana Fair grounds. The ad valorem tax and state revenue sharing were discontinued in 1992. 

CRIMINAL COURT FUND The Criminal Court Fund accounts for fines and forfeitures imposed by the Twenty-Eighth Judicial District Court and district attorney conviction fees in criminal cases. These revenues and operating transfers from the General Fund are used to finance the operation of the criminal court of LaSalle Parish. 
LIBRARY FUND The Library Fund accounts for ad valorem taxes and state revenue sharing funds dedicated for the operation of the parish library. 
JOB TRAINING PARTNERSHIP ACT FUND The Job Training Partnership Act (JTPA) Fund accounts for grants from the United States Department of Labor passed through the Louisiana Department of Labor. Grants are subsequently transferred to the LaSalle Parish Community Action Association, Incorporated, which admnnisters the program under contract with the police jury. The JTPA program provides job tratnmg and related assistance to economically disadvantaged individuals. The ultimate goal of the progLam Js to move trainees into permanent, self-sustaining employment. 
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LASALLE PARISH POLICE JURY Jena, Louisiana SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended December 31, 1997 
COMPENSATION PAID POLICE JURORS 

The schedule of compensation paid to police jurors is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the police jurors is included in the legislative expenditures of the General Fund. In accordance with Louisiana Revised Statute 33:1233, the police jury has elected the monthly payment method of compensation. Under this method, the president receives $800 per month and the other jurors receive $700 per month. 
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John Bailey John Carter, President David Crooks Leo Evans Bobby Ray Francis Kirby Jones Bobby Nugent Ben Reid, Jr. Gary Stapleton Virgil Terral Total 

LASALLE PARISH POLICE JURY Jena, Louisiana 
Schedule of Compensation Paid Police Jurors For the Year Ended December 31, 1997 
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Schedule 5 

48,400 9,600 8,400 8,400 8,400 8,400 8,400 8,400 8,400 8~400 



Independent Auditor's Report on Compliance with Laws, Regulations, Contracts, and Grants, and Internal Control 

The following independent auditor's reports on compliance with laws, ~~gulations, contracts, and grants and internal control are presented in compliance with the requirement~ ol Government Auditing Standards, issued by the Comptroller General of the United States; the U. S. Office of Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; the Single Audit Act Amendments of 1996; and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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MEMBER AMERICAN NSTITLITE OF CI[RTIFIED PUBLIC: ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIMITED TO GOVERNMENTAL ACCOUNTING, AUDITING AND FINANCIAL RE[PORTING 

116 PROFESSIONAL DRIVE, WE:ST MONROE, LOUISIANA "/1291 PHONE 318,325.2121 TOLL FREE LOUISIANA I .a00,541.5020 FAX 318.324. | 630 

Independent Auditor's Report on Compliance and Internal Control Over Financial Reporting 
LASALLE PARISH POLICE JURY Jena, Louisiana I have audited the primary government financial statements of the LaSalle Parish Police Jury as of and for the year ended December 31, 1997, and have issued my report thereon dated April 30, 1998. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the LaSalle Parish Police Jury's primary government financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described in the accompanying schedule of findings and questioned costs as item 97-1. Internal Control Over Financial Reporting In planning and performing my audit, I considered LaSalle Parish Pohce Jury's internal control over financial reporting in order to determine my an(htmg p] ocedures for the purpose of expressing my opinion on the financial statements and not Io provide assurance on the inter~l control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Independent Auditor's Report on Compliance And Internal Control Over Financial Reporting, etc December 31, 1997 
This report is intended for the information of the members of the LaSalle Parish Police Jury, management of the police jury, federal awarding agencies and pass-through entities. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana April 30, 1998 



 

MEMBER AMERICAN NSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOC~IETy OF ]LOUISI~HA CERTIFIED PUBLIC ACCOUNTANTS PRAGTIClE [.]MITED TO GOVERNMENTAL ACCOUNTING, AUDITING AND FINANCIAL REPORTING 

WEST MONROE, lOUISIANA 71291 PHONE 318,325.2121 TOLL FREE ]LOUISIANA 1.800.541.5020 FAX 318.324.1630 

Independent Auditor's Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance 
LASALLE PARISH POLICE JURY Jena, Louisiana Compliance I have audited the compliance of the LaSalle Parish Police Jury with the types of comphance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal programs for the year ended December 31, 1997. LaSalle Parish Police Jury's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirement~ ol laws, regulations, contracts and grants applicable to its major federal programs are the responsJ.bility of the LaSatle Parish Police Jury's management. My responsibility is to express an opinion on the LaSalle Pal lsh Police Jury's compliance based on my audit. 
I conducted my audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the LaSalle Parish Police Jury's compliance with those requirements and performing such other procedures as I consider necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on LaSalle Parish Police Jury's compliance with those requirements. In my opinion, LaSalle Parish Police Jury complied, in all material respects, with the requirements referred to above that are applicable to its major federal programs for the year ended December 31, 1997. The results of my auditing procedures disclosed no instances of noncompliance with those requirements that are required to be reported in accordance with OMB Circular A-133. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Independent Auditor's Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance, etc December 31, 1997 
Internal Control Over Compliance The management of the LaSalle Parish Police Jury is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contract~ and grants applicable to federal programs. In planning and performing my audit, I considered LaSalle P,~nsh Police Jury's internal control over compliance with requirements that could have a direct and mateH,d ellect on its major federal programs in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance wnh OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report is intended for the information of the members of the LaSalle Parish Police Jury, management of the police jury, federal awarding agencies and pass-through entities. This is not intended lo lmnt the distribution of this report, which is a matter of public record. 
~, Louisiana April 30, 1998 
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LASALLE PARISH POLICE JURY Jena, Louisiana Schedule of Findings and Questioned Costs For the Year Ended December 31. 1997 A. SUMMARY OF AUDIT RESULTS 

4 

6 

Schedule 6 

The auditor's report expresses an unqualified opinion on the primary government financial statements of the LaSalle Parish Police Jury. 
No reportable conditions relating to the audit of the financial statements are reported in the Independent Auditor's Report on Compliance and Internal Control Over Financial Reporting. An instance of noncompliance material to the financial statements of the LaSalle Parish Police Jury is reported in the Auditor's Report on Complince and Internal Control Over Financial Reporting. No reportable conditions relating to the audit of the major federal award programs are reported in the Auditor's Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance. The auditor's report on compliance for the major federal award programs for the LaSalle Parish Police Jury expresses an unqualified opinion. No audit findings relative to the major federal award progt,lms for the LaSalle Parish Police Jury are reported. 7. The programs tested as major programs included 
a 
b 
c 

United States Department of Housing and Urban Development CDBG Grant - CFDA 14.228 
United States Department of Labor - Job Training Partnership Act - CFDA 17.250 
Food Stamp Cluster: 1 2 USDA Food Stamp Plogram- CFDA 10.551 USDA Food Stamp Adnnmstration - CFDA 10.561 8. The threshold for distinguishing Type A and B programs was $300,000 9. The LaSalle Parish Police Jury was not determined to be a low-risk auditee (Continued) 
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LASALLE PARISH POLICE JURY Jena, Louisiana Schedule of Findings and Questioned Costs (Continued) For the Year Ended December 31, 1997 
B. FINDINGS - FINANCIAL STATEMENTS AUDIT 97-1 Need to Obtain Approval of State Bond Commission for Debt and Comply With Public Bid Law 

Schedule 6 

Finding: The District Attorney did not obtain State Bond Commission approval for the incurrence of debt or comply with the Public Bid Law in the acquisition of a computer system. Louisiana Revised Statute (LSA-R.S.) 39:1410.60 provides that political subdivisions of the state must apply to the State Bond Commission for approval to incur debt. Debt, as defined in the statute, also includes leases unless the lease has a non- appropriation clause and does not have an anti-substitution clause. On May 27, 1997, the district attorney entered into a lease a~reement with a bank for the acquifion of computer equipment. A review of the lease agleement disclosed that it does include an anti- substitution clause. Consequently, the lease meets the definition of debt and requires approval of the bond commission. I received no information from the office of the district attorney to indicate that such bond commission approval was obtained. LSA-R.S. 38:2212 provides that the purchase of materials and supplies exceeding the sum of $10,000 ($15,000 effective July 15, 1997) shall be advertised and let by contract to the lowest responsible bidder. The lease agreement referred to above requires 48 monthly payments of $1,369, or total payments of $65,712. The lease period of four years is 80 % of the five-year depreciable life of computer equipment as provided in the Internal Revenue Code. Generally accepted accounting principles provide that a lease which extends over 75% of an asset's useful life shall be considered a capital lease. Additionally, during a conversation with the district attorney, we were informed that the equipment would belong to his office at the end of the lease term. Alternatively, LSA- R.S. 38:2237 provides for the lease, rent, or purchase of computer equipment through a request for proposals. The statute requires that proposals contain; (a) the principal amount of the proposed lease (b) the interest rate factor to be used and, (c) the right of the lessee to purchase the equipment at the termination of the lease for a sum not to exceed one dollar, and that such information be included in the final contract. The statute further stipulates that the lease-purchase shall be treated as a lease for all legal purposes. I received no information from the office of the district attorney to indicate that his office complied with the requirements of LSA-R.S. 38:2212 or 38:2237. 
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LASALLE PARISH POLICE JURY Jena, Louisiana Schedule of Findings and Questioned Costs (Continued) For the Year Ended December 31, 1997 
Schedule 6 

Recommendation: When entering into lease agreements, the dist~ ~ct attorney should obtain approval ot the State Bond Commission. Also, when acqtm mg equipment, the district attorney should ensure that the acquisition complies with appht.able statutes. 
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 
None 

(Concluded) 
-45- 



~v 



LASALLE PARISH POLICE JURY Jena, Louisiana Summary Schedule of Prior Audit Findings For the Year Ended December 31, 1997 
There were no audit findings reported in the audit for the year ended December 31, 1996 
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