
ASSETS 

Denham ,3prings/Livingston Housing and Mortgage Finance Authority 
December 31, 1996 

Cash and Cash Equivalents Federal Home Loan Mortgage Coupon, at Cost FNMA Securities, at Amortized Cost GNMA Securities, at Amortized Cost: FCMSI Investment, at Cost Mortgage Loans Receivable Due from Other Funds Accrued Interest Receivable Deferred Financing Costs - Net of Amortization Prepaid Expense Due from Escrow Total Assets 
LIABILITIES AND FUND BAIJtNCES (DEFICIT) Accounts Payable Due to Other Funds Accrued Interest: Payable Bonds Payable - Net Total Liabilities Fund Balances: Reserved for Debt Service Unreserved - Undesignated (Deficit) Total Fund Balances - (Deficit) Total Liabilities and Fund Balances 

1992 1992 
28,139 $ 165,582 
2,014,386 912,330 
9,668 79,223 
1,177,743 4,000 14,711 134,354 1,164 

$2,131,416 $2,409,884 
$ 4,000 20,569 1.628.75~ 

$ 329 4,913 12,959 1.131.431 1,653,322 1,149,632 
478,094 1,260,252 
478,094 1,260,252 
$2,131,416 $2,409,884 

The accompanying notes are an integral part of this statement. 2 



Denham Springs/Livingston Housing and Mortgage Finance Authority NOTES TO FINANCIAI:_~ December 31, 1996 
The mortgage loans are insured by the Authority under a mortgage servicer performance bonds policy and a special hazard policy. As part of the defeasance of the 1979 Series A bond issue, the Authority on July 31, 1992, transferred $13,900,000 (at par value) of the 1979 Mortgage Loans to the holder of the 1992 Series A, Class 2 Bonds in payment thereof. The remaining mortgage loans receivables will be used to satisfy maturing 1992 Series A, 1992 Series B, and 1992 Series C bond principal and interest paynlents. (4) Bonds Payable - The outstanding bor~ds payable consist of the following: 1996 1995 _ 1992 Series A, Sin~rle Family Mortgage Revenue Refunding Bonds Maturing SE~rially Through August i, 2011, With Interest at 7.50~ Payable Monthly $ 1,628,753 $ 1,945,834 1992 Series B, Sin~'le Family Mortgage Revenue Refunding Bonds: Class B-I - Maturing Serially Through AuguEt i, 2011, With In- terest at 7.~5% Payable Monthly 1,069,899 1,274,517 Class B-2 - Capital Appreciation Bonds Maturir.g July I0, 2014, Priced to YiEld 9.25% at Maturity 300,000 300,000 Less: Unamorti2ed Bond Discount (238,468) (243.7@~ Net Class B-2 61,532 56,216 Total 1992 Series B 1992 Series C, Residual Revenue Capital Appreciation Bonds Maturing July i0, 2014, Priced to Yield 7.65% at Ma- turity Less: Unamortized ~ond Discount Total 1992 Series C 1995 Series Single Family Mortgage Revenue Bonds Maturing Serially Through February i, 2028 with Interest Rates of 5.5%-6.875% Payable Semiannually Total Bonds Payable 

1,131,431 1,330,733 
5,750,000 (4.207.289) 1,542,711 
I0.000.000 $14,302,895 

5,750,000 (4.318.864 1,431,136 
i0.000.000 $14,707,703 



REGEIV~b 
JUN 1 9 1997 LEGIbL~I Iw_ ,,u~ I OR 

.Jnoer provisions .of state law, this report is a public document, A copy of the report has been submit- ted to the audited, (~r reviewed, entity :lnd oth~-r appropriate public officials. The rcr)ort {s ~val;able for public inspection at the Baton Rouge office of the [.egislstive Audi- tor and, where appropriate, at the office of the parish clerk of court, Re, l~ase Date_-~}] D 9 ~199"~ . J 



RANDY J BONNLCAZL {; PA " JOSEPH D R CHARD. JR, C PA RONNI[ E S'AMPER. C PA" ; [ RNAND p GE NRE. C PA. S] [ PH[ N M HUGGPNS, C PA ' MONICA L ZIJMO C PA. RONALD t GAGN[7, C PA " DOUGLAS J ~ELSON C EA " CELESTE D VIATOR CPA LAURA E MONROE C PA A Pio fess~oni+P Accounting Cor~OlahOn 

Certified Public Accountants 1111S. Range Avenue, Suite 101 DenhamSprings, Louisiana 70726 (504) 665-8297 
May 8, 1997 

To the Board of Directcrs Denham Springs/Livingston Housing and Mortgage Finance Authority 

MEMBERS AMERICAN INSTITUTI O; CE RTIFIE D PUBLIC ACCOUN3 ~,N 1111 S RANG[ SLIIT~ II i DENHA~.* SPRINGS. LA 7G ; 

We have audited the Einancial statements of the Denham Springs/ Livingston Housing and Mortgage Finance Authority (the Authority) for the year ended Decembe3: 31, 1996, and have issued our report thereon dated May 8, 1997. We conducted our audit in accordance with generally accepted auditing standards and ~9_yernment Auditi~l~Standards issued by the Comptroller General of the ~lited States. Those standards require that we plan and[ perform the attdit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with :laws, regulations, and contracts applicable to the Authority is the respon~ibility of the Authority's management. As part of obtaining reasonable assurance about whether the financial state- ments are free of material misstatement, we performed tests of the Authority's compliance with certain provisions of laws, regulations and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our are required to be tests disclosed reported under no instances of noncompliance that ~vernment And~t~na Standards. This report is intended solely for the use of the Board of Directors, management and the Legislative Auditor and should not be used for any other pu~)ose. This zestriction is not intended to limit the dis- tribution of this report which, upon acceptance by Denham Springs/ Livingston Housing and Mortgage Finance Authority, is a matter of public record; Respectfully submitted, 
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Individual and Combined Balance Sheets 
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1992 s ER]L~_C___ 1995 __-ZEEILS____ RESIDUAL FUN~_ 
$ (1.16,018) $ 11,178 $ 34:,360 $ 9,900 $ 79,711 

4,443 111,575 2,200 (997 14,183 133,321 (112,844) 16,771 129,442 (102,777) 
29,631 (5,426) 20,963 (255,001) (2,750) 6,545 (32,106) (25,561) (42,389) (126) (8,1Ol) 2,750 
48,557 (3,172) 33,542 84,516 



A Prolessional Accounling Cofporatior, 

Certified Public Accountants 1111 S. Range Avenue, Suite lOl Denham Springs, I.,ouisiana 70726 (504) 665-8297 
May 8, 1997 

To the Board of Directo:cs Denham Springs/Livingston Housing and Mortgage Finance Authority 

MFMSERS AMERICAN INSI)3 D1 ~ oI CERTIFIED PUBLIC ACCOUNIANTS }111 S flANGE.SUItE 10' DENHAN SPRINGS [A 707:,E 

We have audited the accompanying Individual Programs and Residual Fund Balance Sheets of the Denham Springs/Livingston Housing and Mortgage Finance Authority (the Authority) as of December 31, 1996, and the related Individual Statements of[ Revenues, Expenses, and Changes in Fund Balances and Cash Flows for the year then ended. These financial statements are the responsibility of the Authority's management. Our responsibility is to e~)ress an (~inion on these financial statements based on our audit:. We conducted our audit :Ln accordance with generally accepted auditing standards ~d Government Auditin~__~tandard~, issued by the Comptroller General of the United States. Those standards require that we plan and perform~ the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit in- cludes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes as- sessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the fi:~ancial statements referred to above present fairly, in all material respects, the financial position of each of the individual programs and the residual fund of the Denham Springs/Livingston Housing and Mortgage Finance Authority as of Decem- ber 31, 1996, and their revenues, expenses and changes in fund bal- ances and their cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Gove~ a report dated May 8, 1997 on our consideration internal control structure and a report dated May pliance with laws and regulations. 
1 

we have also issued of the Authority's 8, 1997 on its com- 
Respectfully submitted 



DexLham S])rings/Liv~ngston Housing and Mo.~.~tgage Finance Authority 
For the Year Ended December 31, 1996 

Cash Flows from Investing Activities : Proceeds f2.~om Maturities: or Sales of Investments Purchases of InvestmentE~ Principal Collections orL Mortgage Loans Net Cash Provided by (Used in) InveE~ting Activities Cash Flows from Noncapital Financing Activities : Proceeds from Issuance of Series 1995 Bonds Bond Redemptions Pay~sent of Deferred Financing Costs Operating Transfers In (Out) - Net Net Cash Provided by (Used in) Noncapital FiLancing Activities Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 

1992 SERIES A 
323,651 

1992 SERIES B 

323,651 190,184 
(317,081) (204,638) 
(317,081) (204,6]8) 
(1,660) (18,047) 
29.799 183.62~ $ 28,139 $ 165,582 

The accompanying notes are ~n integral part of this statement. 5 



 

1992 SERIES 

$ 

1995 __ SERIES 
1,043,137 (1,061,375 
(18,238 

(2,341 
(2,341 
27,978 

$ 36,930 



Denham ~prings/Livingston Housing and M~.rtgage Finance Authority 
December 31, 1996 

(I) Organization of Authority -- The Denham Sprin~s/Livingston Housing and Mortgage Finance Authority (the "Authority") is a public trust created pursuant to provisions of the L3uisiana Revised Statutes of 1950, as amended, by a Trust Indenture dated February 12, 1979. The Authority's primary purpose i~~ to provide means of financing the cost of residential home o~ership, development and rehabilitation which will provide decent, safe and sanitary housing for low and moder- ate income residents of Livingston Parish at prices they can afford, through th~ Authority's purchase of mortgage loans made to such persons by certain mortgage lenders. On September ii, 1979, the Authority issued, through underwrit- ers, Single Family Mortgage Revenue Bonds, 1979 Series A, total- ing $35,000,000 to fund the purchase of such mortgage loans. This original issue was governed by a Bond Trust Indenture dated June I, 1979. On ~ril i, 3.987 the debt was restructured accord- ing to the terms of the First Supplemental Trust Indenture. As more fully discussed in Note 7, on June 16, 1992, the Authority issued, through underwriters, 1992 Series A, 1992 Series B, and 1992 Series C BondE~ totaling $25,475,000, for the purpose of ad- vance refunding the balance on the original 1979 Series A Bonds. Each 3.992 Series Bond issued is governed by individual indentures dated June i, 1992. On February 22, 1995, the Authority issued an additional $10,000,000 of Sinc'le Family Mortgage Revenue Bonds Series 1995. The proceeds of these bonds will be used to finance the purchase of (A) fully modified, mortgage-backed securities guaranteed by the Governmental National Mortgage Association (GNMA) and backed by pools of FHA-insured mortgage loans or VA-guaranteed mortgage loans and (B) single pool, mortgage-backed securities guaranteed by the Federal National Mortgage Association (FNMA) and backed by pools of conw~ntional mortgage loans. The mortgage loans will be originated by various mortgage-lending institutions to finance the ~rchase of single family residences located in Livingston Parish to be owned and occupied by low and moderate income fami- lies residing in the Parish. The Series 1995 Bonds are governed by a separate indenture dated February l, 1995. The Authority is managed by a Board of Trustees appointed by the City Council of Denham Springs. The Authority's Board of Trust- ees is empowered under the bond trust indenture and the bond pro- 



Denham ~prings/I,ivingston Housing and Mortgage Finance Authority 
December 31, 1996 

gram agreement to contract with outside parties to conduct the day-to-dayoperatic~s of the Authority and the programs it initi- ates. The AuthoriZy employs Premier Corporate Trust as ~ts Program Administrator to provide administrative staff support for the Board of Trustees and its committees, general office adminis- tration for the Authority and program administration and supervi- sion for its mortgage purchaE~e bond program. Under its origina] single family mortgage purchase bond program, the Authority uti- lized area financial institutions to originate and service the mortgage loans acc~ired. In addition, Premier Corporate Trust has been designated as the Trustee of the bond program and has the fiduciary responsibility for the custody and investment of funds. Although located ~ithin the boundaries of the City of Denham Springs, the City does not significantly influence the operations of the Authority nor is the Authority held accountable to the City of Denham Spr:[ngs for fiscal matters. The bonds issued bit the Authority are general obligations of the Authority and are not obligations of the State of Louisiana or any other politica:, subdivision thereof. Based on criteria outlined in Statement No. 14 of the Governmen- tal Accounting Standards Board the Denham Springs/Livingston Housing and Mortgage Finance Authority is considered a related party to the City of Denham Springs. (2) Summa].~,of Significant Reporting and Accounting Policies - 
The Authority follows the accrual basis of accounting for its Residual Fund and for all fL~ds established by the Bond Trust Indentures. 'l~ne f~ids, which are maintained by the Trustee Bank, provide for the accounting for bonds issued, debt service and bond redemption re(~irements, investments, and related revenues and expenses. The~3e individual funds for each bond program are aggregated in the ~ccompanying individual financial statements. Estimates The preparation of financial statements in conformity with gener- ally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 



Denham ~Iprings/Livingston Housing and Mortgage Finance Authority 

T~tRI Cn]umns on C 
December 31, 1996 

The combined statements include the totals of the similar accounts of each of the Authority's bond programs and the Author- ity's Residual Func.. Because the assets of the bond programs are restricted by the related bond resolutions and indentures, the totaling of the accounts, including the assets therein, is for convenience only and does not indicate that the combined assets are available in ~Lny manner othe~ than that provided for in the resolutions and indentures relating to the separate programs. In particular, it should be noted that the figures listed under the heading "1992 Series C" are the 1992 tax exempt residual revenue capital appreciation bond issue defeasance data and are not comparable to the program operations data appearing in the other columns. The $1,462,752 deficit shown in the fund balance for the 1992 C Iss~Le is a result of the transfer of bond proceeds to the Residual Fund as called for in the Indenture and the accretion of the 1992 C Capital Appreciation Bonds. The 1992 Series C Bonds are to be paid solely from the remaining assets of the 1992 Series B Bonds upon final maturity of the 1992 Series B Bonds. 
Bond issuance costs, including the underwriters' discount on the sale of the bonds and the restructuring expenses, are amortized ratably over the life of the bonds based upon the principal amounts outstandir~g. Premium and discount on the purchase of U.S. Government securities are amortized over the lives of the securities. Statements of Cash Flows For purposes of reporting cash flows, cash and cash equivalents include certificates of deposit and all highly liquid debt instruments with maturities of three months or less when purchased. (3) Mortgage Loans - Mortgage'loans have a stated interest rate of 8.00% and are col- lateralized by mortgages on single unit, owner-occupied resi- dences. The loans, which have scheduled maturities of 30 years, are serviced by a designated loan servicer. This loan servicer is responsible for collecting the loan payments from the borrowers and remitting these payments to the Authority's Trustee. The loan servicer is compensated for servicing the loans based upon a percentage of the unpaid balances for the loans outstanding. 8 



In planning and performing our audit of the financial statements of the Authority, for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing p~.~ocedures fo~.- the purpose of expressing our opinion on the financial statements and not to provide an opinion on~ the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weak- ness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregular- itles in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control struc- ture and its operation that we consider to be material weaknesses as defined above. This report is intended solely for the use of the Board of Directors, management: and the Legislative Auditor and should not be used for any other purpose. This 2~estriction is not intended to limit the dis- tribution of this report which, upon acceptance by Denham Springs/ Livingston Housing an~. Mortgage Finance Authority, is a matter of public record. Respectfully submitted, 
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IND'.~PENDENT AUDITOR ' S REPORT ON INTE]%NAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PF.RFORM]~D IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 



 

IND COMPLIAN STATEME GO' 
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Denham Springs/Livingston Housing and MDrtgage Finance Authority 
For th.~ Year Ended December 31, 1996 

Cash Flows From Operating Activities : Excess (Deficiency) of Reve- nues Over Expenses Before Operating Tranefers Adjustments to Reconcile Excess (Deficiency) of Revenues over Expenses to Net Cash Provided by Operating Activities : Amortization of Deferred Financing Costs Amortization of Bond Discount Accretion on Investments 
Changes in Assets and Liabilities : (Increase) Decrease J n Accrued Interest Receivable (Increase) Decrease in Due from Other Funds (Increase) Decrease Jn Other Assets :[ncrease (Decrease) ~n Accounts Payable Increase (Decrease) dn Due to Other Funds "Increase (Decrease) ~n Current Interest Payable Net Cash Provic.ed by (Used in) Operating Activities 

(CONTINUED) 4 

1992 SERIES A 1992 

16,020 $ 64,360 

5,511 9,908 (37,897) 2,029 11,838 (73,950) 
2,022 (5,264) 

(126) 
(3.79~) (2.5QQ) 
(8,230) (3,613) 



 

1992 SERIES C 1995 ~ SERI~ 
682,917 
682,917 

IZ[I,575 662,994 4,443 2,200 

116,018 
6,545 
671,739 

RESIDUAL FL~ 
$ 5,990 $ 105,077 $ 131,998 132,267 (2,440) __ ..935 136,7]2 

54,000 7,977 5,611 1,676 33.~ 

1,063,566 (2,440) __ 892 1,167,098 
979,973 (200) 57.50Q 1,169,271 

1,014,240 965,100 

22,522 5,611 7,226 __ 33.08~ 102,352 1,157,198 1,089,560 
(116,018) 11,178 34,360 9,900 79,711 

-L~. 341) (2,341) 2,341 
2,341 

2,341 (2.341) I13,032 (i13.03~) 
(116,018) 8,837 36,701 9,900 79,711 (1.34~,7~4) .____I!~).331 2.426.7_4__~ 2.848.306 2.768.595 $(1,462,752) $ 119,168 $ 2,463,444 $ 2,858,206 $ 2,848,306 



Denham ~prlngs/Livingston Housing and MortgageFinance Authority 
Dece~)er 31, 1996 

(6) Compensation Paid Board Members - James Labarre Victor Holland Gerald Hughes Stacy Jones, Chairman Neil Juneau Robert Seals, J~2. Beau Robinson 
(7) Prior Year's Defeasance of Debt - On June 16, 1992, ~ihe Authority applied proceeds from sales of investments oi! the :.979 Series A Bond issue and proceeds from issuance of 1992 Series A and 1992 Series B Bond issues to advance refund the outstanding portion of the 1979 Series A Bonds. The Authority placed sufficient proceeds in an irrevocable trust to provide for all future debt service payments on the old debt. Accordingly, the trust account assets and the liability for the defeased debt are not included in the Authority's financial stat- ements. At December 31, 1996, the balance of the defeased portion of the bonds is $20,085,000. ( 8 ) SubsecD1c~'nt Event - On January 1!5, 19~,7, the Authority issued $i0,000,000 Single Family Mortgage Revenue Refunding Bonds - Series 1997 to refund the Single Family i~ortgage Revenue Bonds - Series 1995. The assets securing th~ Series 1995 bonds including the 1995 GNMA Securities and the 1995 FNMA Securities were transferred to the 
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Denham Siprings/Livingston Housing and Mortgage Finance Authority I~DIYIDUAL A~ E~IPENSEE For the Year Ended December 31, 1996 

Revenues : Interest Earned on Mortgage Loans Receivable Interest Earned on Other "Investments Gain (Loss) on Sales o5 Investments Miscellaneous Income Total Revenues Expenses : Interest Amortization of Deferred Financing Costs Loan Servicing Fees Insurance Grant Legal Adrninist rat ire Fees Operating Expenses Professional Fees Down Payment Assistance Total Expenses Excess (Deficiency) of Revenues Over Ex~,enses Before Operating Transfers Operating Transfers: Transfers In Transfers (Out) 
Excess (Deficiency) of Revenues Over Ex~,enses Fund Balances (Deficit] Beginning of Year Fund Balances (Deficit) - End of Year' 

1992 1992 

166,861 $ 99,087 81,521 
166,861 180,608 
145,330 94,341 5,511 

150,841 
8,000 5,550 
116,248 

16,020 64,360 

16,020 64,360 
$ 478,094 $1,260,252 

The accompanying notes are an integral part of this statement 3 



Denham Springs/Liw[ngston Housing and Mortgage Finance Authority 
December 31, 1996 

Computation of annu~l principal redemptions for 1992 Series A and 1992 Series B dete~nined by applying the 0% PSA Prepayment Model. The PSA Prepayment Model was developed by the Public Securities Association and is based on various assumptions. Actual principal redemptions may vary. (5) Cash and Investments - The Authority's pDggrams maintain deposits at the Trustee bank. The balances of ~hese deposits at December 31, 1996, were entirely insured. The Authority also has funds, classified as "Cash and Cash Equivalents" on the Balance Sheet, which represent interests in money market ,~tual funds. The amortized cos11 and approximate market value of the U.S Government securities are as follows: AMORTIZED UNREALIZED COST MARKET FNMA Zero Coupon Securities $I.,379,899 $1,791,344 $ 411,445 FNMA Mortgaged Backed Securities 2_~931.053 2.457.73~ 26.681 $3,810,952 $4,249,078 $ 438,126 Federal Home Loan Mortgage Coupon Securities $ 361,864 $ 354,308 $ (7,556) GNMA Mortgage Backed Loan Pool $1,880,666 $1,871,107 $ (9,559) FCMSI Float Fund $7,785,582 $7,785,582 
The FNMA mortgaged backed securities are restricted for debt service on the program's bonds and payment of various program expenses. These securities are held by the Trustee bank in the Trustee's name and are pledged to secure the Authority's invest- ments. 

31 



1992 1995 SERIES C 

79,959 

TOTALS ~RANDUMONLY 
$ 36,930 $ 898,234 $ 1,128,885 $ 993,894 361,864 361,864 465,415 384,236 500,000 1,880,666 -- 7,785,582 -- 
231,045 202,411 6,545 

72,600 136,913 23,028 495,947 7,709 

638 312 718 464 140 299 
524 745 503 522 913 415 526,562 14,254 443.199 $ 79,959 $ 10,527,415 $ 2,467,944 $17,616,618 $18,017,946 

$ $ - $ 132,000 276,247 1.542.711 ._~.0.000.000 1,542,711 ].0,408,247 
(1.462.752) 11.9,168 

4,500 $ 4,829 $ 4,955 - 140,913 309,775 14.302.895 140,913 316,069 14.707.703 4:,500 14,758,412 15,169,640 
I.,857,514 1,768,297 2.463.~4~u~ __~. 000. 692 

(1,462,752) 119,168 2,463,444 2,858,206 2,848,306 
79,959 $ 10,527,415 $ 2,467,944 $17,616,618 $18,017,946 



Denham Springs/Livingston Housing and Mortgage Finance Authority 
Dece~er 31, 1996 

A schedule of Changes in Long-Term Debt for the year 1996 is as follows: 1992 1992 ~ 1992 1995 ~IES A__ SERI~__B _~ -- SERIES TOTALS Balances at Jan- uary 3., 1996 $ 1,945,834 $ 1,330,733 $ 1,431,136 $i0,000,000 $14,707,703 Additions: Valued at Par Deletions: Cash Payments 317,081 204,618 Accretion of Deep Discount Balances at December 31, 1996 $ 1,628,75~ $ 1,131,431 

521,699 
116.8~_i 

$ 1,542,711 $I0,000,000 $14,302,895 
Scheduled bond principal redemptions for each of the next five years(exclusive of interest) are as follows: 15)92 1992 ].992 1995 _~y~ _ SERIES_31__~ ~  TOTALS 

1997 1998 1999 2000 2001 Thereafter 
Less: Unamor- tized Discounts 

1,628,753 1,369,899 5,750,000 i0,000,000 18,748,652 
J4.445.75_~) $ 1,628,753 $ 1,131,431 $ 1,542,711 $i0,000,000 $14,302,895 

I0 



A P,ofossiona' Accounlmg C or{,Ofalion 

Certified Public Accountants llll S. Range Avenue, Suite 101 Denham Springs, Louisiana 70726 (504) 665-8297 
May 8, 1997 

To the Board of Directors Denham Springs/Livingst3n Housing and Mortgage Finance AuthDrity 

I~E~BER5 AMERICA~ INSTpTU]E 0 CER~F}F}[D PUBl ~C AGe, ()t~/-,3 ,,,~ 1111 ,% ~405 suL3~ ~[, DENHAM ~PRINGS LA 7(17 '~ 

We have audited the financial statements of the Denham Springs/ Livingston Housing and ]4ortgage Finance Authority, for the year ended December 31, 1996, and have issued our report thereon dated May 8, 1997. We conducted our audit in accordance with generally accepted auditing standards and Gove//~: Auditir~ctStandar~s issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of[ material misstatement. The management of the Authority is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimate,s and judgments by management are required to assess the expected ber.efits and related costs of internal control st~cture policies and p2~ocedures. The objectives of an internal con- trol structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial sta~ements in accordance with gen- erally accepted accounting principles. Because of inherent limita- tions in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures 'nay deteriorate. 
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