
 



 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTFMBE-R 30. 1997 NOTE J - USE OF ESTIMATES IN THE PF{EPARATION OF FINANCIAL STATEMENTS The preparation of these financial statements requires the use of estirnates by managemen~ No significant estimates have been made by managernent that require disclosure. 

The Notes to Financial Statements are an integral part of thesE; statements 
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HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30, 1997 NOTE G - RETIREME-NT PLAN The entity provides benefits for all of its full-time employees through a defined contribution plan. In a defined contribution plan, benefits depend soIely on amount',; contributed to the plan, plus investment earnings. Employees are eligible to participate after a six nlonths exclusionary per ~od. The employee contributes 5.5 % and the entity contributes 8 % of the employee's base salary each month. The entity's contributions for each employee (and interest allocated to the employee's account) are vested 20% annually for each year of participation. An employee is fully vested after 5 years of participation. The entity's total payroll in fiscal year ended September 30, 1997 was $ 37,984.80. The entity's contributions were calculated using the base salary amount of $ 20,653.09. Contributions t(:, the plan were $1,135.92 and $1,536.00 by the ernployee and the entity, respectively. NOTE H - DISCLOSURES ABOUT FAIR VALUE- OF FINANCIAL INSTRUMENTS 
The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it is practicable to estimate that wtlue: 
Cash and Investments The carrying amount approximates fair value because of the short maturity of these instrurn(;.~ts 
Lonq Term Debt It is not possible to estimate the fair value of long term debt owed te the federal goverment by this governmental entity, a housing authority. "lhe housing authorily is unable, by law, to secure long term financing from any other source. FASB 107 describes fair value of a financial instrument as the amount at which the instrument could be exchanged in a current transaction between willing parties. NOTE I - ACCOUNTING FOR THE IMPAIRM[ENT OF: LONG - LIVED ASSETS The full amount of the carrying value of buildings and land improvements are deemed recoverable from future cash flows. 

-16- 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEiMBEiR 30. 1997 NOTES; F - LONG-TEF::IM DEBT Long-term debt consists of the following 
FFB Notes, April 15, 1981 series 

nterest Rate Principal Balance 6.6 % $ 440,572.52 
The bonds mature in series annually in varying amounts with the final maturity date in 2009. All required debt service to maturity on the bonds, including principal and interest, is payable by HUD under a debt service contract with the entity. Long-term debt is secured by the land and buildings of the entity Changes in long-term debt is as follows 
Balance, beginning of period Principal retirement 
Balance, end of period 
Schedule retirements of long-term debt is as follows 

1998 1999 2000 2001 2002 "]-hereafter 

$ Bonds 461,606.77 21.034.25 
$ 440,572.52 

$ 

The Notes to Financial Statements are an integral part of these statements -15- 

22,506.55 25,574.99 27,196.14 29,057.89 30,975.71 305.261.24 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30. 1997 NOTE C - ACTIVITIES OF THE PHA At September 30, 1997, the PHA was managing 54 units of low-rent in one project under Program FW -- 950. 
NOTE I) - CONTINGENCIES 

NOTE F - PROPERTY. PLANT AND EQUIPMENT Changes in the general fixed assets account group are as follows Beg. ot Period Additions Land, land impvts. $ 283,049.23 $ Buildin~~s 1,544,881.60 349,395.00 Equipment 96,726.98 Tota 
Deletions End ol Peri:~:; $ $ 283,049.2:~ 1,894,276.G0 96,726.95 $ 1,924,657.81 $ 349,395.00 $ 0.00 $ 2,274,052.81 

All land and building are encumbered by' a Declaration of Trust in favor of the United Stakes of America as security for obligations guaranteed by the government and to protect other interests of the government, 

The Notes Io Financial Statements are an integral part of these statements -14- 



HOUSING AUTHORITY OF SOU'FHWEST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTFMBER 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (centinued) 
(10) 

(12) 

Costs of completed Modernization projects are reported as construction-in-pro(;ress until audited cost certification reports are; submitted to I-IUD, at which time such costs are transferred to the appropriate property categories. General I_onq-Term Debt All long-term indebtedness of the Authority is accounted for in the General Long-term Debt Account Group and is intended to be paid through the Debt Service Fund Compensated Absences Authority employees accrue personal leave, or compensated absences, b~, a prescribed formula based on length of service. The cost of this has not been ac.::~tJecl due to immateriality. Total Columns on Combined Statements Total columns on the combined statements are captioned "Memorandum C)rfly' to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles, nor is such data comparable to a consolidation. Interfund eliminations have not been made i~ the aggregation of this data. NOTE B-CASH ANDINVESTMENTS At September 30, 1997, the Authority had invested excess funds as follows 
Certificate of Deposits 
Cash and investments are insured as follows FDIC Insurance 

Amount $ 99,973.97 
99.973.97 

$ 117,456.5[ $ 117,456.5.~ 
The Notes to Financial Statements are an integral part of these statements 
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HOUSING AUTHORITY OF SOUTFtWEST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTF:MBER 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) The Authority is under a limited budget review from HLID with the control category of total operating expenditures. If there are no overruns of the total operating expenditures, then HUD does not require budget revisions other than when there are substantial additions to nonroutine expenditures, such as reinstatement of prior-year encumbrances. The Board and HUD must approve fund appropriation increases Any unused appropriations lapse at yE;ar-end. Budgeted amounts are as originally adoi~ted or as amended by the Board and t4UD. The original budget has been amended throughout the year to reflect chanqes in revenue and expenditure estimates. 

(6) 
(7) 
(8) 

(9) 

ThE; buc:lget is prepared on a statutory (HUD) basis and does not contain a provi.,.ion for uncollectible tenant receivables. -I-he difference is not considered mat(,i.~flly different from generally accepted accounting principles. 
Cash and Cash EQuivalents The entity defines cash and cash equivalents to include certificates of deposit, mor:ey market funds, savings accounts, and demand deposits. Tenant Receivables Receivables for rentals and service charges are reported in the General Fund, r~et of allowances for doubtful accounts amounting to $ -0- at September 30, 1997. nterfund Transactions During thE; course of normal operations, the Authority has numerous transactic;ns between funds to provide services, censtruct assets, and service debt. lhc, se transactions are generally reflected as operating transfers except for transactions reimbursing a fund for expenditures made by it for the benefit of another fund. Such transactions are recorded as expenditures in the disbursing fund and as a reductLon of experlditures in the receiving fund. General Fixed Assets General Fixed Assets have been acquired for general governmental purposes. Assets purchased are recorded as expenditures in the Governmental Funds and capitali~'ed at cost in the General Fixed Assets Account Group. Contributed fixed assets ~re recorded at estimated fair market value at the time received. Depreciation i.~ not recorded on general fixed assets. Public domain general fixed assets (infrastructure) consisting of certain improvements other than buildings, including roads, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are capitalized along with other general fixed assets. 

The Notes to Financial Statements are an integral part of these statements -12- 



HOUSING AUTHORITY OF SOUTHWE!ST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) ACCOLINT GROUPS Account groups are used to estaMish accounting control and accountability for the Authority's general fixed assets and general long-term debt for governmental fund types. These are not "funds." They are concerned only with the measuremeT~t of financial position and not with results of operations. The Iollowing are the Autherity's account groups: General Fixed Assets Account Grouo - This account for all fixed assets of the Authority 
Genera 

at:count group is estabiish~:~:J to 
Lonq-Term Debt Account Grou~ - This ac for all Iong-terrn debt of the Authority. account (4) Basis of Accounting 

count group is establist ,(d to 
Basis of accounting refers to when revenues and expenditures or expenses are recognize~ in the accounts an~ ~eporte~ in the financ~a~ statements. Bas~.~ o~ accounting relates to the timing of the measurements made, regardless of 1he measurement focus applied. All Governmental and Agency Funds are account(~d for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Revenues are considered "measurable" when received in cash, except for certain revenues which are accrued when they are both measurable and available or have not been receiw~,:i at the normal time of receipt. Certain grant revenues are accrued when funds are expended. Revenues susceptible to accrual are federal grants, interest on investments, and other miscellaneous revenues which are both measurable and available to finance expenditures of the current period. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Agency Funds are custodial in nature and do not measure results of operations. ~1 hey are clearing accounts whose assets at all times are equally offset by related liabilities. (5) Budgetary Data The Authority is required by its HUD Annual Contributions Contracts to adopt arLIlual budgets', for the Low-Rent Housing Program, included in the General Fund, and all Assisted Housing (Section 8) Programs, included in Special Revenue Funds. Annual budgets are not required for Capital Projects Funds as their budgets are approved for the length of the project. Both annual and project length budgets require gr~,r~tor approwd. 

The Notes to Financial Statements are an integral part of these statements 



HOUSING AUTHORITY OF SOU-I-HWEST ACADIA CONSOLIDATED NOTES TO FINANCIAL STATEMENTS (Continued) SEPTEMBER 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACC'OUNTING POLICIES (continued) (3) Fund Accountinq (continued) GOVEFINMENTAL FUNDS Governmental Funds are those through which most governmental functions of the Authority are financed. The measurement focus is on determination of finaw~cial position and changes in financial position rather than on net income determination. ThE; following are the Authority's governmental fund types: General Fund - The General Fund is the general operating fund of the Authority. ]he General Fund is used to account for all revenues and expenditures applicable to the general operations of the Authority which are not properly accounted for in another fund. All general operating revenues which are not restricted or designated as to their use by outside sources are recorded ir~ 1he General Fund. ~ecial Revenue Funds - Special Revenue Funds are used to account for ~he preceeds of specific revenue sources (other than major capital profec:ls) requiring separate accounting because of legal er regulatory provisions or administrative action. Debt Service Fund - ]he Debt accumulation of resources for the costs of general Iong-terrn debt. Caoital Prelects Funds used f resources to be capital facilities 
Service Fund is used to account for the payment of interest, principal, and relined 

- Capital Projects Funds are used to account for financ:ial or the acquisition, construction, or rehabilitation of major 
FIDUCIARY FUNDS Fiduciary Funds are used to account for assets held by the Authority as an agent for individuals, private organizations, other governmental units, and/or other funds. ]he following is the Authority's fiduciary fund type: _Agency Funds - Agency Funds include Tenant Security Deposit Fund. Aq(T~cy Funds are custodial in nature (assets equal liabilities) and do not involve measurement of result of operations. 

The Notes to Financial Statements are an integral part of these statements -10- 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED 
NOTES TO FINANCIAL STATEMENTS SEPTE-MBI:-R 30. 1997 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Housing Authority of Iowa, Louisiana (the Authority), a public corporate body, was orgaT~ized for the purpose of providing decent, safe, and sanitary dwelling accommodations for persons of low income. The Authority is engaged in the acquisition, modernization, and administration 01 Iow.-ent housing. In addition, the Authority has administrative responsibility for various other communally development programs whose primary purpose is the development of viable urban communrt,es by providing decent housing, a suitable living environment, and ecenornic opportunities princ:il ,ally for persons of low and moderate income. The Authority is administered by a governing Board of Commissioners (the Board), whose members are appointed by the Mayor of Southwest Acadia Consolidated, Iowa, Louisiana. Each member serves a five-year term on a rotating basis. Substantially all of the Authority's revenue is derived from subsidy contracts with the U.S. Department of Housing and Urban Developmunt (HUD). The Annual Contributions Contracts entered into by the Authority and HUD prov,de operating subsidies for Authority-owned public housing facilities, housing assistance payments for eligible individuals, and receipt of annual debt service requirements for HUD-related long-term debt. b) 

(2) 

nancial Reoortinq En 

Fund Accounting The accounts of the Authority are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. The various funds are grouped by type and broad categories i~ the financial statements as follows: 

The Notes to Financial Statements are an integral part of these statements -9- 
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HOUSING AUTHORITY OF SourHWEST ACADIA CONSOLIDATED COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES YEAR ENDED SEPTEMBER 30. 1997 

REVENUES Rentals Intergovernmenta Interest Other 
Total Flevenues 
EXPENDITURES Administration Utilities Ordinary maintenance General expenditures Extraordinary maintenance Capital expenditures Debt ser,4ce: Principal retirement Interest Total expenditures 

Governmental Fund Type.s 
Genera 
62,827.69 60,475.00 2,838.15 855.27 

Special Revenue Debt Service 
51.645.73 S 

Capital Projects 
258.814.72 

"Fetal MemoraqoL;rr Only'], 

126,996.11 0.00 51,645.73 258,814.72 437.45(!,t! 
20,709.97 31,174.86 28,511.33 27,017.60 (226.36) 

21,034.25 30.611.48 
258,865.45 

20,709 ~*i' 31,174.~;6 28,511 :~:~ 27,017 69 (22,:, :~5; 258,86f 45 21,034.25 30,61!.45 107,187.40 O.00 51,645.73 258,865.45 417.69~!!~ Excess (deficiency) of revenues over (under) expenditures 19,808.71 OTHER FINANCING SOURCFS(USES) Operating transfers in Operating transfers out 
0.00 0.00 (50.73) 

Total other financing sources(uses) 0.00 0.00 0.00 O.O0 
FUND BAL.ANCE, beginning of year 103,255.89 51.975.73 (7,137.63 148,09:~ 9~) FUND BALANCE, end of year $ 123,064.60 $ 0.00 $ 51,975.7.'} $ (7,188.36 $ 167,85~ ?7 

The Notes to Firtancial Statements are an integral part of these statements -6- 
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In accordance with Government AuditirLq Standards, we have also issued a report date3' February 4, 1998 on our consideration of Housing Authority of Soutllwest Acadia Conso]idate~i s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our e.udit was performed for the purpose of forming an opinion on the general-purpose financ:ial staternent of the Housing Authority of Southwest Acadia Consolidated, taken as a whole. I he accompanying schedule of expenditures of federal awards is presented for purposes c:,f additional analysis as required by U.S. Office of Management and Budget Circular A-133, Auo,ts of States, Loca/Governments, and Non-Profit Organizations, and is not a required part of the general-purpose financial statements. Such information has been .subjected to the auditJn9 procedures applied in the audit of the general-purpose financial st~tternents and, in our opinior, is fairly stated, in all material respects, in relation to the general-purpose financial statemer,ts taken as a whole. 

Fort Worth, Texas February 4, 1998 



MIKE ~S~S, CeAIPF$. CFP 

ESTES & ASSOCIATES CERTIFLED PiTI~LIC ACCOLINTA~ 4200 AIRPORT I~R~;EWAY -- SUITE 100 FORT "WORTII, TEXAS 76117 

Boaro of Commissioners Housing Authority of the Southwest Acadia Consolidated Iowa. Louisiana 

(817) 831-3553 METRO (817) 654"4063 FAX (817) 831-3560 MEMBER AMERICAN INSrlTLt]~ OF C{ ~'1 If ;ID PUBLIC ACCOUN~A N~ b, 

Regional Inspector General Office of Inspector General Department of Housing and Development 
for Audit Urban 

We have audited the,, accompanying general-purpose financial statements and the combining at ci individual fund and account group financial statements of the Housing Authority of Southwe~:t Acadia Consolidated, Iowa, Louisiana at and for the year ended September 30, 1997, as lisl{d in the table of contents. These general-purpese financial statements are the responsibility of tte Housing Authority of Southwest Acadia Consolidated, Iowa, Louisiana' management. (g jr responsibility is to express an opinion on these general-purpose financial statements based :,r, our audit. We conducted our audit in accordance with generally accepted auditing standards and tt-e standards applicable to financial audits contained in Government A/Jd/t/ng Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perfo, "~ the audit to obtain reasonable assurance about whether the financial statements are free ::f material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disck~sures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provide~ ~ reasonable basis for eur opinion. As described in Note A, the authority's policy is to prepare its financial statements on the basis of accounting practices prescribed or permitted by the Department of Housing and Urban Development, which is a comprehensive basis of accounting other than generally accepted accounting principles. This report is intended solely for filing with the Department of I-Iousi~,~; and Urban Development and is not intended for any other purpose. In our opinion, the general-purpose financial statements and the cembining and individual fL~f ,d and account group financial statements referred to above present fairly, in all material respe~ t~- the financial position of the Housing Authority of Southwest Acadia Consolidated, Iov,.a Louisiana as of September 30, 1997 and the results of its operations and changes in its surplus for the year then ended, on the basis of accounting described in Note A. 



HOUSING AUTHORITY OF SOUIHWEST ACADIA CONSOLIDATED SUMMARY OF AUDllOR'S RESULTS AND SCHEDULE OF FINDINGS AND QUESTIONEr) COSTS 
Sumrnarv of Auditor's Results A 
B 
C 
D 
E F 
G 

We issued an unqualified opinion on the Housing Authority of Iowa, Louisiana fc~r the audit of its financial statements for the year ended September 30, 1997. No reportable conditions in internal control were disclosed by our audit of the financial statements. 
The audit did not disclose any noncompliance which is material to the financ statements. No reportable conditions in internal control were disclosed by our audit over rn~ prograrns. We issued an unqualified opinion on compliance for major programs Our audit disclosed no audit findings that we are required to report under 5101~_4} of OMB Circular A-133. Our audit procedures also included those of HUD Notl~;e PIH 96.-53. Major programs are as follows, and see Schedule of Federal Expenditures f:~r CFDA numbers and amounts: 
1 2 Low Income Housing ClAP H. The dollar threshold to distinguish Type A and Type B programs is $ 300,000 The Housing Authority of Iowa, Louisiana qualified for the year ended Septembc,T 30. 1997 as a low-risk auditee. 

Schedule of Findinas and Questioned Costs 
J 
K 
There are no findings in these financial statements that are required to be report~~d in accordance with GAGAS. 
There are no audit findings or questioned costs for Federal awards which sh~dl include audit findings as described in 510(a) of OMt?, Circular A-133. Our audit procedures also included those of HUD Notice PIH 96-53. 
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HOUSING AUTHORITY' OF THE SOUTHWEST ACADIA CONSOLIDATED 
REPORT ON EXAMINATION OF FINANCIAL STATEMENTS AND SUPPLEMENTAl.. DATA 

TWELVE MONTHS ENDED SEPTEMBER 30, 1997 
_moer provisions of state law, thl~ mpod is a public document. A copy el the report h~s beer~ submit- ted to tl:c; attclited, or reviewed, entity a:ld (;ther appropriate public officials. "[he r~;port is ave.liable for public inspectior~ at the Baton Rouge office o;'the Legi.,;la~ive Audi- b:~r and, where appropriate, at the offi(:e of the parish clerk of court ~A_ , FSI'ES & ASSOCIATES CER"['IFIEB PUBLIC ACCOUNTANTS 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED FIDUCIAFIY FUNDS COMBINING BALANCE SHEET SEPTEMBEFI 30. 1997 

ASSETS Cash and cash equivalents Total Assets 
LIABILITIES Due to tenants Total Liabilities 

$ $ 
$ $ 

Agency Funds Tenant Security Deposit Funds Total Fiduciary Funds 
3,950.00 $ 3,950.00 3,950.00 $ 3 950.00 
3,950.00 $ 3,950.00 3,950.00 $ 3,950.00 

The Notes to Financial Statements are an integral part of these statements -20- 



involving the internal control over financial reporting and its operation that we consider to be matt ria weaknesses. 
This report is intended for the information of the audit committee, management and federal awa'c~:lg agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
and' d~ocia/~ Fort Worth, Texas February 4, 1998 
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ESTES & ASSOCLATES CERTIFLEI) PUBLI(; ACCOI3~EANTS 4200 AIRPORT FREEWAY - SUITE 100 FORT XVORItt, TEXAS 76117 (817) 831-3553 METRO (817) 65~b4063 FAX (817) 831-3560 MEMBER AMERICAN INSTFrUTF OF C~ PUBLIC ACCOUNTA '<1~, 

Reeort on Comoliance and on Internal Control Over F:inancia Based on an Audit of Finan Performed in Accordance with Government Auditina Standards 
of the Consolidated 

We have audited the financial statements of the Housing Authority of Southwest Ac~c:ia Consoliclated, Iowa, Louisiana as of and for thE; year ended September 30, 1997, and have iss.Jed our report thereon dated February 4, 1998. We conducted our audit in accordance with generafly accepted auditing standards and the standards applicable to financial audits contained ir~ Government Aud/t/ng Standards, issued by the Comptroller General of the United States. Corn IpJ~nce As part of obtaining reasonable assurance about whether the Housing Authority of Southwest Acau~a Consolidated, Iowa, Louisiana's financial statements are free of material misstatement, we perforH ed tests of its compliance with certain provisions of laws, regulation,L contracts and grar~ts. noncompliance with which could have a direct and material effect on the determination of finar~c al statement amounts. However, providing a opinion on compliance with those provisions was nct ~{n objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under GovemmentAucJtw;%o Standards. nternal Control Over Financial Reoortina In planning and performing our audit, we considered the Housing Authority of Southwest Aca,:J,a Consolidated, iowa, Louisiana's internal control over financia~ reporting in order to determin~ o Jr auditing procedures for the purpose of expressing our opinion on the financial statements and ra:~t to provide assurance on the internal control over financial reporting. Our consideration of the in((' ~a[ control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in w!,ch the design or operation of one or more of the internal control components does not reducE.' [::, a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely periou by employees in the normal course of performing their assigned functions. We noted no mat[ers 
-.34- 



In our opinion, the Housing Authority of Southwest Acadia Consolida':ed, Iowa, Louisiana complFed, in all material respects, with the requirements referred to above that are applicable to each of ~ts major federal prograrns for the year ended September 30, 1997. 
nternal Control Over Compliance 
The management of The Housing Authority of Southwest Acadia Consolidated, Iowa, Louisiana is responsible for establishing and maintaining internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and perform ng our audit, we considered the Housing Authority of Southwest Acadia Consolidated, Iowa, Louisiana's internal control over compliance with requirements that could have a direct and material effe::: on a major federal program in order to determine our auditing procedures for the purpose of express qg our opinion on compliance and to test and report on internal control over compliance in accoroance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all mat:{~rs in the internal control that might be material weaknesses. A material weakness is a condibc:r, in which the design or operation of one or more of the internal control components does not redut;e to a relatively low level the risk that noncompliance with applicable requirements of laws, regulat,,ur ~s, contracts and grants that would be material in relation to a major federal program being auditeci rray occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal centrol over compliance and its operation that we consider to be material weaknesses. This report is intended for the agencies and pass-through distribution is not e.imited. 

information of the audit committee entities. Howew,,r, this report is 

Fort Worth, Texas February 4, 1998 
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ESTES & ASSOCIATES CERTIFII~.D pI[TI~LIC ACCOLTNTANTS 4~00 AIRPORT FREEWAY -- SUITE 100 .FORT WORT|J, I'J~XAS 761 ] 7 (817) 831-3553 METRO (817) 654-4063 FAX (817) 831-3560 MEMBER AMERICAN INSTITUTE OF CE~r PUBLIC ACCOUNTA N I~ 
Rec~ort on Compliance with Requirejne_nts Applicable to Each _M_#jor _P~ram and Internal Control Over Compliance in Accordance with OMB Circular A-133 

Housing Authority of the Southwest Acadia Consolidated ~owa. Louisiana 
Compliance We haw; audited the compliance of the Housing Authority of Southwest Acadia Consolidated, Io~',a, Louisiana with the types of compliance requirements described in the U.S. Office of Manage,..:.~t and Budget tOMB) Circular A-133 Compliance Supplement and HUD Notice PIH 96-53 that i_::re applicable to each of its major federal programs for the year ended September 30, 1997. 1 ',e Housing Authority of Southwest Acadia Consolidated, Iowa, Louisiana s major federal programs ~'e identified in the summary ot auditor's results section of the accompanying schedule of findings ~',d questioned costs. Compliance with the requirements of laws, regulations, contracts and gr~' ts applicable to each of its major federal programs is the responsibility of the Housing Authonty of Southwest Acadia Consolidated, Iowa, Louisiana's management. Our responsibility is to exp'{: ~s an opinion on the Housing Authority of Southwest Acadia Consolidated, Iowa, Louisianz~'s compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing stand~:;3: the standards applicable to financial audits contained in Government Auditing Standards, issu( d by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, /:v,~7/ Governments, and/Von-Prof/t Organ/zat/onsand HUD Notice PIH 96-5:3. Those standards and ()rTB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance ab::ut whether noncompliance with the types of compliance requirements referred to above that could h:~.'e a direct and material effect on a major federal program occurred. An audit includes examining, :>n a test basis, evidence about the Housing Authority of Southwest Acadia Consolidated, Icy, a, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable ~,~ is for our opinion. Our audit does not provide a legal determination on the Housing Authority of Southwest Acadia Consolidated, Iowa, Louisiana's compliance with those requirements. 
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HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED ANALYSIS OF GENE--RAL FUND CASH BALANCE ANNUAL CONTRIEIUTION CONTRACT _ F___W~-: 95__0_ 
Composition Before Adjustments Net operating receipts retained: Operating reserves - [Exhibit C Excess funds from prior audit Deficient modernization funds - Exhibit E 
Adjustments Expenses/costs net paid: Accounts payable Accrued payments in lieu of taxes Deferred credits 
ncome not received: Accounts receiwtble 
General Fund Cash Available 
General Fund Cash: Invested Applied to deferred charges (prepaid insurance, inventories, etc.) General Fund Cash - Exhibit A 
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EXHIBIT F 

123,064.15 0.45 (7,188.36) 115.876.24 
5,184.79 3,165.28 256.50 
(672.63) 
123.810.18 
(99,973.97) (6,353.63) 
17,482.58 



 
EXHIBIT E(2 HOUSING AUTHORITY OF Sou-rHWEST ACADIA CONSOLIDATED STATEMENT OF MODERNIZATION COSTS -- UNCOMPLETED SEPTEMBER 30. 1997 

Funds Approved 
Funds Expended Excess of Funds Approved 
Funds Advanced Funds Expended Deficiency of Funds Advanced 

-29- 

Project 1995 Project 1996 $ 250,000.00 $ 250,000.00 
174,138.75 2.268.00 
75,861.25 $ 247,732 
166,950.39 $ 2,268.00 174,138.75 2.268.00 

$ (7,188.36) $ 0.00 



 
EXHIBIT E(1 HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED 

STATEMENT AND CERTIFICATION OF ACTUAL MODERNIZATION COST ANNUAL CONTRIBUTION CONTRACT _[~_W_ -::L950 
1. The Actual Modernization Costs of are as follows 
Funds Approved Funds Expended Excessof Funds Approved 
Funds Advanced Funds Expended 
Excess ef Funds Advanced 

$ 

$ 

LA48P594 310.000.0( 310.000.0( 
0.0( 

310.000.0( 310.000.00 
0.0( 

2. The distribution of costs by project as shown on the Final Statement of Modernization Cost dated April 28, 1997 accompanying the Actual Modernization Cost Certificate submitted to HUD for approval is in agreement with the PHA's records. 3. All modernization costs have been paid and all related liabilities have been discharged through payment. 
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HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED EXHIBIT D COMPUTATION C)F: RESIDUAL RECEIPTS AND ACCRUING ANNUAL CONTRIBUTIONS ANNUAL CON-I'RIBUTION CONTRACT _F__W_~: 95_Q_ 
Computation of Accruing Annua Contributions Fixed annual contribution Total Annual Contribution - Exhibit C 

-27- 

Year Ende: 09-30-97 
$ 51,645.73 
$ 51,645.7::- 



(Provision for) or reduction of operating reserve - Exhibit C Residual receipts per PHA 
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(19,808 71 ) 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED ANALYSIS OF SURPLUS -- STATUTORY BASIS TWELVE MONTHS ENDE:D SEPTEMBER 30, 1997 
ANNUAL CONTRIBUTION CONTRACT _EW. -:_950 Cumulative HUD C, ontributions Balance per prior audit at 09-30-96 Annual contribution for year ended 09-30-97 - Exhibit D Operating subsidy for year ended 09-30-97 Balance at 09-30-97 

Cumulative HUD Grants Balance per prior audit at 09-30-96 Advances for year ended 09-30-97 Balance at 09-30-97 Total Surplus - Exhibit A 
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EXHIBI'[ C 

3.133.535,18 
51.645.73 
60.475.00 3.245.655.91 
569,798.67 258.814.72 828.613.39 
2,487,739.01 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED ANALYSIS OF SURPLUS -- STATUTORY BASIS TWELVE MONTHS FNDED SEPTEMBER 30. 1!)97 
Unreserved SurPlus 

ANNUAL CON1-FIIBUTION CONTRACT _F:W-=950_O_ 
Balance per prior audit at 09-30-96 Net loss for the year ended 09-30-97 - Exhibit B (Provision for) reduction of Operating Reserve for year ended 09-30-97 - Exhibit D Balance at 09-30-97 
Reserved Surolus - ODeratina Reserve Balance per prior audit at 09-30-96 Provision for (reduction of) Operating F{eserve for the year ended 09-30-97 - ExhiMt D Balance at 09-30-97 - Exhibit F 
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EXHIBII C 

(1,618,507.96 (71,277.77 
(19,808.71 (1,709,594.44) 
103.255.44 
19.808.71 123.064.15 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CC)NSOLIDATED 
STATEMENT OF INCOME AND EXPENSES -- STATUTORY BASIS ANNUAL CON-f'RIBUTION CONTRAC'f' FW -- 950 

Operating Income Dwelling rental Interest on general fund investments Other income Total Operating Income - Exhibit D Operating Expenses Administration Utilities Ordinary maintenance and operation General expense Nonroutine maintenance Total Operating Expense - Exhibit D 
Net Operating Income (Loss) 
Other Charges Interest on notes and bonds payable 
Total Other Charges 
Net Loss - Exhibit C 
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EXHIBR B 

Year Ended 09-30-97 
62,827.69 2,838.1 ~: 855.27 
66.521.11 
20,709.9/ 31,174.8(, 28,511.37, 27,017.60 (226.30 
107.187.4( 
(40,666.29 
30.611.4( 
30.611.48 
(71,277.77 



HOUSING AUTHORITY OF Sou-rHWEST ACADIA CONSOLIDATED BALANCE SHEET-. STATUTORY BAS!S SEPTEMBER 30. 1997 
ANNUAL CONTRIBUTION CONTRAC-I _ FW--::- 95_0_ 

Cash - Exhibit F Accounts receivable - other Investments - Note B Debt amortization funds Deferred charges Land, structures and equipment 
Total Assets 
Accounts payable Accrued liabilities Deferred credits Fixed liabilities Total Liabilities Surplus - E!xhiMt C 

ASSETS 

LIABILITIES AND SURPLUS 

Total Liabilities and Surplus 
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$ 

EXHIBI] A 

17,482.58 672.63 99,973.97 51,975.73 6,353.63 2.760.459.56 $ , 2,9:3_6,918:!0_ 
5,184.79 3,165.28 256.50 440.572.52 449,179.09 2.487.739.01 

$ 2,936,918.10 



HOUSING AUTHORITY OF SOUTHWEST ACADIA CONSOLIDATED FIDUCIARY FUNDS SCHEDULE OF CHANGES IN DEF'OSITS DUE -ro OTHERS SEPTEMBER 30. 1997 
Agency Funds Tenant Security Deposit Funds Total Fiduciary Funds 

DEPOSIT BALANCES AT BEGINNING OF: YEAR $ 3,950.00 $ 3,950.00 
DEPOSIT BALANCES AT END OF YEAR $ 3,950.00 $ 

The Notes to Financial Statements are an integral part of these statements -21- 

3,950.00 


