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Bourgeois Bennett INDEPENDENT AUDITOR'S REPORT 
To the Board of Commissioners, Terrebonne Parish Recreation District No. 3, l/oama, I,ouisiana. We have audited tim accompanying general-purpose financial statements of Tcrrebonne Parish Recreation District No. 3, (the District), a component unil of the Terrcbonne l'arish Consoli- dated Government, Stale of Louisiana, as of and for the year ended December 31, 1998, as listed in the (able of contents. These general-purpose financial statements are the responsibility of thc District's managemcnl. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing slandards and the standards applicable to financial audits contained in Government Auditing Standards, issued by Ihe Comptroller General of the United States. Those standards require that we plan and perform tim audit to obtain reasonable assurance about whether the financial statements are free of material misstate- ment. An audit includes exmnining, on a test basis, evidence supporting the amouuls and disclosures in the financial statcments. An audit also includes assessing tbc accounting, principlcs used and significant estimales made by lnanagement, as well as evaluating the overall financial slatcmenl presenlalion. We believe that our audit provides a reasonable basis for our opinion. In our opinion, tim general-purpose financial statements referred to above prcsent faMy, in all malerial rcspects, the financial position of the Terrebonne Parish Recreation District No. 3 as of l)ecember 31, 1998, and the results of its operations for the year cnded in conformity with generally acceptcd accounting principles. In accordance with Government Auditing Standards, wc have also issued our report daled March 8, 1999, on our consideration of the Terrebonne Parish Recreation DJslricl No. Ys inlernal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

] ]OUUla, l,a., March 8, 1999 
1340 West "hmncl Bird, Snitc 430 P,O Box 2168 110uma, I,A 70361-2168 Pho.e (504) 868-0139 I:ax (5(14) 879-1949 

Certified Public Accountants 
Certified Public Accountants I Consultants A I,hnited l,iability Cent l/an2,' l'.O. Box 60600 New Orleans, I,A 70160-0600 Iletitagc Plaza, Suile 800 Phone (504) 831-4949 Fax (504) 833-9093 

~/z.e 

504 West Second Sllcct 1'.O. Box 1205 3 hibodaux:. I .A 7030)-1205 I'h~)ne (504) 447-5243 



COMBINED BALANCE SHEET - GOVERNMENTAL FUND TYPE AND ACCOUNT GRO1JI Terrebonne Parish Recreation District No. 3 

Assels Cash Receivables - taxes l)ue fi'om olhcr governmental units l)cposil Fixed assets 
3'otal asscls 

December 31, 1998 

l,iabilities Accounts payable and accrued expenditures Due to TcrrcbonrLc Parish Consolidated Government 
Total liabilities Equity and Other Credits Investment in general fixed assets Fund balance - unreserved 
Total equity and other credits 

Governmental Fund Type General 
23,050 11,591 48,343 70 
$ 83,054 
$ 543 
9,001 9,544 
73,510 
73,510 I'olal liabilities, equity and other credits $ 83,054 

See noles to financial statements 

Account Group General Fixed Assets 

323,933 $ 323,933 

$ 323,933 
323,933 $ 323,933 

F.xhibit A 

Total (Memorandum Only) 
$ 23,050 11,591 48,343 70 323,933 $ 406,987 
543 
9,001 9,544 
323,933 73,510 
397,443 $ 406,987 



STA'['EMENT OF REVENUES. EXPENDITURES AND CIlANGES 1N FUND BALANCE - BUDGET AND ACTUAl, - GOVERNMENTAl. FUND TYPE - GENERAL FIIND 

Revenues Taxes - ad valorcm 1 nlcrgovernmenlal: Slate of Louisiana: Stale revenue sharing Miscellaneous: lnlcrcsl Total revenues 

Terrebonne Parish Recreation District No. 3 

Expenditures Current: General Governmenl: Ad valorem tax adjustmenl Ad valorem tax deductions 

For lhe year ended December 31, 1998 

Total general government Culture and Recreation Personal services Supplies and materials Other services and charges Repairs and inaintcnance Capital expenditures Total culture and recreation Tolal expenditures 

Budget Actual Variance Favorable (Unfavorable) 
$ 45,000 $ 57,981 $ 12,98 
8,400 
530 53,930 
459 2,241 2,700 
25,610 2,980 10,716 6,720 2,270 48,296 50,996 

6,235 
634 64,850 
342 1,714 2,056 
19,321 2,559 12,499 6,790 2,268 43,437 45,493 

(2,165) 104 0.920 
117 527 644 
6,289 421 (I ,783) (70) 2 4,859 5,503 Excess of Revenues Over Expenditures $ 2,934 19,357 $ 16,423 Fund Balance Beginning of year 

Sec notes 1o financial statements 
54,153 $ 73,510 



NANCIAL STATEM 
Terrebonne Parish Recreation District No. 3 December 31, 1998 

Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit C 

The accounting policies of the Terrebonne Parish P, ecreation District No. 3 (the District) conform to generally accepted accounting principles (GAAP) as applied to govermnental units. The Governmental Accounting Standards Board (GASB) is the accepted standard- setting body for establishing governmental accounting and financial reporting principles. The following is a summary of significant accounting policies: 
a) Reporting Entily The District is a component unit of the Terrebomle Parish Consolidated Government (tile Parish) and as such, these financial statements will be included in the comprehensive annual financial report (CAFP,) of the Parish for lhe year ended I)eeember 31, 1998. The District has reviewed all of its activities and deter,nined that there are no potenlia conlponent units which should be included in its financial statements. 
b) Fund Accounting The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain govern- mcnt functions or activities. A fnnd is a separate accounting entily with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountabil- it3, for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 



 
Exhibi! C (Continned) 

Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinned) b) Fund Accounting (Continued) Governmental Funds Governmental Funds are those througb which the governmental functions of the District are financed. The acquisition, use and balances of the District's expendable financial resources and the related liabilities are accounted for through Governnlenlal l:unds. The measurement focus is upon determiuation of changes in financial post- lion, rather than upon net income determination. The following is lhe Governmental Fund of the District: General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources except tbosc that are required lo be accounted for in another fund. Account Group An account group is used to establish accounting control and accountability. The District's Account Group is as follows: 
General Fixed Assets Acconnts Group - This account group is used to account for fixed assets not accounted for in proprietary or trust funds. c) Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the fnancial statements. Basis of accounting relates to the timing oflhe measurements made, regardless of the measurement focus applied. All Governmental Funds are accounted for using the modified accrual basis of account- ing. Their revenues are recognized when they become measurable and available as net current assets. Ad valorem taxes and the related state revenue sharing (Intcrgovernmcntal revenues) are considered "measurable" at the time of levy. Miscellaneous revenues arc recorded as revenues when received in cash by the District because they arc generally not measurable until actually received. Expenditures are generally recognized under lhe modified accrual basis of accounting when the related fired liability is incurred. 



(Continued) 
Nole 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) d) Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
e) Operating Budgetary Data As required by Louisiana Revised Slatute 39:1303, the Board of Commissioners (the Board) adopted a budget for the District's General Fund. The Board, as allowed by state law, does not obtain public participation in the budget process. Any amendment involv- ing the transfer of monies from one function to another or increases in expenditures musl bc approved by the Board. The District amended its budget once during the year. All budgeted alnounts which arc not expended, or obligated through contracts, lapse at year cud. The General Fund budget is adopted on a basis materially consistent with generally acccptcd accounting principles. f) Accounls Receivable The financial statements for the District contain no allowance for uncollectible accounts. Uncollectible amounts due for ad valorem taxes are recognized as bad dcbls at the lime information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or operation of the General Fund. g) Investments The District did not have any investments during the year h) Fixed Assets Fixed assets used in governmental fund type operations (fixed assets) arc accountcd for in the Gcncral Fixed Assets Account Group, rather than in governmental fimds. The Account Group is not a fund. It is concerned only with the measurement of financial 



 
Exhibit C (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) h) Fixed Assets (Continued) It is not involved with tile measurement of results of operations. Public domain ("infia- structure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighling systems, arc not capitalized along with other fixed assets. No depreciation has bcen provided on fixed assets. All fixed assets are valued at historical cost or estimated historical cost i factual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. 
i) Vacation and Sick Leave The District has one full-time employee. There is no matcrial accumulated unpaid vacation at l)ccembcr 3 l, 1998. Salaries and related employee benefits are paid by the Parish and subsequently reimbursed by the District. All salaries and related employee benefit transactions are reflected as personal services. 
j) Encumbrances Encun~brancc accounting, under which purchase orders, contracts and other commit- ments are recorded in the fund general ledgers, is not utilized by the District. k) Memorandum Only - Total Column The total column on thc general-purpose financial statements is captioned "Memoran- dum Only" because it does not represent consolidated financial information and is presented only to facilitate financial analysis. The column does not present information that reflects financial position or results of operations in accordance with generally accepted accounting principles. Inter fired eliminations have not been made in the aggregation of this data. 

Note 2 - DEPOSITS 
l,ouisiana state law allows all political subdivisions to invest excess funds in obligations of lhc United Stales, cerlificales of deposit of slate or national banks having lheir principal office in l.ouisiana or any other federally insured investment. 



Note 2 - DEPOSITS (Continued) 
Exhilfit C (Continued) 

State law requires deposits (cash) of all political subdivisions bc fillly collateralizcd at all limes. Acceptable collatcralization includes FDIC insurance and the market value of securities purchased and pledged to the political subdivision. Obligation of the Untied States, the State of I,ouisiana and certain political subdivisions are allowed as security for deposits. Obligations fimlishcd as security nmsl be held by the political subdivision or with an unaffiliated bank or trust company for the account of 0~e political subdivision. l)cposits are categorized into three categories of credit risk Category 1 includes deposits covered by federal depository insurance or by collateral held by lhe Dislrict or ils agent in the District's name. Category 2 includcs deposits covered by collateral held by the pledging financial institu lion's trust department or its agent in the District's name. Category 3 includes deposits covered by collateral held by the pledging financial institu- tion or its trust department or agents but not in the District's name and deposits which arc uninsured or uncollatcralizcd. Tim year end bank balanccs and the canting amount as shown on the combincd balance shcct are as follows: 

Cash 
Baak Balat~ces Catceorv 2 

At l)eeember 31, 1998, cash was not in excess of the FDIC insurance 
Note 3 - PROPERTY TAXES 

Book Balancc }23,05Q 

Property taxes are levied each November 1 on the assessed value listed as of the prior January 1 for all real property, merchandise and movable property located in the Parish. Assessed values arc established by the Tcrrebonne Parish Assessor's Office and the Slate Tax Commission at percentages of actual value as specified by l,ouisiana law. A rccvahmtion of 



Note 3 - PROPEI~T~ TAXES (Continued) 
(Conlinued) 

all property is rcquired to bc completed no less than every four years. Thc last rccvaluation was completed for the list of January 1, 1996. Taxes are due and payable I)cccmber 31 with interest being charged on payments after January 1. Taxes can be paid through the tax sale date, which is the last Wednesday in June. Properties for which the taxes have not been paid arc sold for the amount of the taxes. The tax rate for the year ended I)ecember 31, 1998 was $6.85 per $1,000 of assessed valuation on properly within Recreation District No. 3 for the purpose of maintaining, constructing and operating recreational facilities within the District. 
Note 4 - DUE FROM OTHER GOVERNMENTAL UNITS Amounts due from other governmental units at December 31, 1998 consisted of the follow- ing: 

State of Louisiana - State revenue sharing Terrebomle Parish Tax Collector- December, 1998 collections remitted to the District in January, 1999 Ad valorcm taxes Total 
Note 5 - CItANGES IN FIXED ASSETS A summary of changes in fixed assets follows 

General _ Fund $ 4,156 
44,187 ~48,343 

Balance P, alance January I)ccembcr 1, 1998 Additions l)cletions 31, 1998 l,and and building $163,487 hnprovements other than building 78,808 Machinery and equipment __ 79,740 Totals 
$ 747 1,521 

$322,035 $2,268 
370 
~370 
$163,487 79,555 _ 80,891 ~933 



 
Exhibit C (Continued) 

Note 6 - DUE TO "FERREBONNE PAR1SIt CONSOI.IDATED GOVERNMENT 
Amounts due to Terrebonne Parish Consolidated Government (the Parish) at December 31 1998 consisted of the following: Salary reimbursement Loan 

fotal 
$ 1,501 _7,500 ~9,oo_ )_ The loan with tile Parish is an interest free loan and is covered by an intergovemmental agreement. The loan was to be used for current operations of the District and to pay the general operating expenses. The District made a $2,500 payment in 1998 on the loan. 

Note 7 - DEFINEI) BENEFIT PENSION PLAN Plan Deseriplion - The District contributes to Plan B of the Parochial Employees' Retire- ment System of l.ouisiana (the System), a cost-sharing multiple-employer defined benefit public employee retirement system (PERS), which is controlled and administered by a separate Board of Trustees. ]'he System provides rctirelncnt, deferred and disability benefits, survivor's benefits and cost of living adjustments to plan members and beneficiaries. Act 205 of the 1952 Louisiana Legislative Session established the l)lan. The System is governed by Louisiana Revised Statutes 11 : 1901 through 11:2015, specifically, and other general laws of the State of Louisiana. The System issues a publicly available financial report that includes financial statements and required supplementary information for the System. The report may be obtained by writing to Parochial Employees' Retirement System ofl ~ouisiana, P.O. Box 14619, Baton Rouge, Louisiana 70898. Funding Policy - Plan members are required to contribute 2% of their annual covered salary less $100 per month and the District is required to contribute at an actuarially dctermined rate. The current rate is 2.5% of annual payroll. In addition, the System also receives a percentage of tax revenues from various taxing bodies. The contribution requiremeuts of plan members and the District are established and may be amended by state statutc. The District's contributions to the System for the years ending l)ecemher 31, 1998, 1997 and 1996 were $352, $348 and $139, respectively, equal to the required contributions fnr each year. 



Note 8 - COMPENSATION OF BOARD MEMBERS 
Exhibit C 

No compensation was paid to Board Members during the year ended December 31, 1998 
Note 9 - RISK MANAGEMENT 
The District is exposed to various risks of loss related to workers' compensation; torts; lt~cfl of, damage to and destruction of assets; errors and omissions; and natural disasters for which the District carries commercial insurance and also participates in the Parish's risk manage- ment program for general liability, workers' compensation and group insurance. No settlements were made during the year that exceeded the District's insurance coverage. The District pays monthly premiums to the Parish for workers' compensation based on a fixed percentage of payroll. The District's premiums for general liability is based oll various factors such as its operations and maintenance budget, exposure and claims experience. The premium for group insurance is based on a fixed rate per employee. The l'arish handles all claims filed against the District related to workers' compensation, general liability and group insurance. The District could have additional exposure for claims in excess of the Parish's insurance contra~ts as described belo-~: 

Policy 
General Liability Workers' Compensation Group Insurance 

Coverage Limits $6,500,000 Statutory $1,125,000 Coverage for claims in excess of the above stated limits are to be funded first by assets of the Parish's risk management internal service fund, $887,017 for general liability and workers' compensation and $2,926,677 for group insurance at December 31, 1997, then secondly by the District. At December 31, 1998, the District had no claims in excess of the above coverage limits. 
Note 10 - LEASES The District leases an acreage tract under an operating lease. The option to renew is made each year. The lease is $1,000 per year with the remaining option 1o renew exercised at May 1, 1998. Renlal expenditures for the lease amounted $1,000 for the year ended 1)ecember 31, 1998. 
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Bourgeois Bennett 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL- URPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCF, WITIt GOVERNMENT AUDITING STANDARDS 

To file Board of Commissioners, Tcrrcbonne Parish Recreation District No. 3 ] touma, l.ouisiana. We have audited the general-purpose financial statements of the Terrcbonnc Parish l,'~ecre- alton l)istrict No. 3 (the District), a component unit of the Terrebonnc Parish Consolidated Govern- ment, as of and for lhe year ended December 31, 1998, and have issued our report thereon dated March 8, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govcrmncnt Auditing~Slandaard_~s, issued by the Comptrollcr General of the United States. 
Compliance 
As part of obtaining reasonable assurance about whether the District's general-purpose financial statements arc free of material misstatement, we performed tests of its eolnpliancc with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on tile determination of financial statement amounts, llowever, providing an opilfion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one instance of noncompliance thai is required to be reported under GovernmenLAuditing Standards, which is described in the Schedule of Findings and Questioned Costs as Item 98-2. Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the District's internal control over financial reporting in order to determine our auditing procedures for lhc purpose of expressing our opinion on the general-purpose financial slatements and not to provide assurance on lhc internal control over financial reporting. 1 lowever, we noted a certain matter involving tile inlcrnal control over financial reporting and its operations that we consider to be a reportable cnndilion. The reportable 

1340 Wesl q onnel Bird, .guile 430 P.O. Bt,x 2168 } ]Ollllffl. I,A 70361-2168 Phone (504) 868-0139 [ax (504) 899-1949 
Certified Publk Accounlanls I Consultants A I,inlited Liability Company 
12 I',0. Box 6O600 New Orleans, I,A 70160-0600 lleritage Pia e~'t, Suile 800 Phone (504) 831-4949 F,'lx (504) 8330093 

504 Wesl Second Shcel P.O Box 1205 "1 hibodaux. 1 ,A 70302-1205 1,~o11~ (501) 447-5243 



condilion involves matters coming to our attention relating to significant deficiencies ill the design or operation of the internal control over financial reporting that, in our judgement, could adversely afli:cl the entity' s ability to record, process, summarize and report financial data consistent with the assertions of management in the general-purpose financial statements. The reportable condition is described in the Schedule of Findin~,s and Questioned Costs as Item 98-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. Our consideration of the internal control over financial reporting would not necessarily dis- close all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to bc material weaknesses. 1 lowcvcr, we consider the reportable condition, 98-1, to be a material weakness. 
"l'his report is intended for the information of the P, oard of Commissioners, management, the State ofl~ouisiana and the Legislative Auditor for the Slate of Louisiana and is not intended to bc and should not be used by anyone other than those specified parties. 

l Ioulna, l ,a., Marcia 8, 1999 

Zz.e Certified Public Accountants 
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SCHEDULE OF FINDINGS AND OUESTIONED COSTS Terrebonne Parish Recreation District No. 3 For the year ended l)cccmbcr 31, 1998 
Section l Summary of Auditor's Results a) Financial Statements Type of auditor's report issued: unqualified Internal control over financial reporting ~ Material weakness(es) identified? ~ Reportable condition(s) identified that are not considered to be material weaknesses? X yes __ no yes X none reported 
Noncompliance material to financial statements noted? X yes no b) Federal Awards ) "l'crrcbonne } arish Recreation District No. 3 did not receive federal awards during the year ended December 31, 1998. Section il Financial Statement Findings 98-1 Criteria - An accounting system is the backbone of fiscal management in government. It should be designed to produce timely and meaningful reports. This is a responsibility to know that a system of checks and balances exists that protects public funds from misuse. Condilion - The Secretary/Treasurer is not providing a complete and accurate accounting of transactions to the board. In some instances, correct cash balances are not being reported, not all revenues are reported and not all checks written are being reported. Questioned costs - None Context - Not applicable Effect - Proper reporting of transactions to the board may result in errors, irregularities and fraud not being detected in a timely manner. 
Cause - The Board has lessened its oversight in this area 
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SCHEDULE OF FINDINGS AND OUESTIONED COSTS (Continued) Terrcbonne Parish Recreation District No. 3 For the year ended December 31, 1998 
Section 11 Financial Statement Findings (Continued) 98-1 (Continued) Recommendation - The reports presented to tile Board should be made timely and include the beginning and ending cash balances, dates, check number and tbc payer and payee should be included for all transactions during the month. The Board should set up procedures that allow for verifying correct monthly financial reports. Views of responsible officials of the auditee when tbere is disagreement with the finding, to the extent practical - None 98-2 Crileria - Arliclc VII, Section 14 of the 1974 Constitution as well as Attorney Genera Opinion 79-729 prohibits advancing wages. Condition - The District advanced wages of $500 for 1998 to the Secretary/Treasurer Questioned costs - $500 Context - These transactions were limited to the Secretary/Treasurer during the year ended l)ccembcr 31, 1998. Effect - Wages were advanced to the Secretary/Treasurer and as a result this was a violation of state law. Cause - The Secretary/Treasurer overpaid herself because she does not pay herself on a monthly basis. Recommendation - We recommend that the Secretary/Treasurer should only get paid nine and a half payments in 1999. A payment schedule should be developed and followed to ascertain that this incident does not occur again. Also, payments should be issued after the services are performed as evidenced by an invoice for services. 
Views of responsible officials of the auditce when there is disagreement with the finding, to the extent practical - None 
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SCItEDULE OF FINDINGS AND OUESTIONED COSTS (Continued) Tcrrebonnc Parish Recreation District No. 3 For the year ended December 31, 1998 
Seelion Ill Federal Award Findings and Questioned Cosls Nol applicable 

16 



REPORTS BY MANAGEMENT 



ED YEAR F Terrebonne Parish Recreation District No. 3 For the year ended I)ecember 31, 1998 
Section I Internal Control and Compliance Material to the General-Purpose Financial Statements lntcrnal Control 97-1 Recommendation - The Board should increase its level of oversight by requiring nlonthly cash basis financial statements. The financial statements should be supported by the monthly bank statement and the reconciliation to the financial statements. In addition to the beginning and ending cash balances, dates, check number and the payer and payee should be included for all transactions during the month. Management's Response - The above recommended procedure will be performed, on a monthly basis by Sandy Hughes, Secretary/Treasurer, and the Board reports will include the information described. Partially resolved, see finding 98-1. Compliance 97-2 Recommendation - We recommend that the Secretary/Treasury should only get paid eight and a half payments in 1998. A payment schedule should be developed and followed to ascertain that tiffs incident does not occur again. Also, payments should be issued after the services are performed and evidenced by an invoice for services. Management's response - In 1998, the Secretary/Treasurer will not be paid her salary of $200 per month for February, March and April services and only $100 for May services. Unresolved, see finding 98-2. 
Seelion 1I Internal Control and Compliance Material to Federal Awards Tcrrebonne Parish Recreation District No. 3 did not receive federal awards during the year ended 1)ecember 31, 1997. Section Ill Management Letter A management letter was not issued in connection with the audit for the year ended I)eccmber 31, 1997. 
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MANAGEMENT'S CORRECTIVE ACTION PLAN Terrcbonnc Parish Recreation District No. 3 
For thc year ended December 31, 1998 

Section I Internal Control and Compliance Material to the General-Purpose Financial Stalements 
Internal Control 98-1 Recommendation - The reports presented to tile Board should be made limely and include the beginning and ending cash balances, dates, check number and the payer and payee should be included for all transactions during the month. The Board should set up procedures that allow for verifying correct monthly financial reports. Management's corrective action - Tile Board Chairman will inaplcment procedures to verify the accuracy of monthly financial reports. Compliance 98-2 Recommendation - We rccommeud that the SecretaryfFreasurer should only get paid nine and a half payments in 1999. A payment schedule should be developed and followcd to ascertain this incidenl does not occur again. Also, payments should be issued after the services are pcrformcd as evidenced by an invoice for smwices. Management's corrective action - In 1999, lhc Secretary~Treasurer will only be paid a salary of $100 per month for the months of March through July for services rcndercd. Section 11 Internal Control and Compliance Material to Federal Awards 
Tcrrcbonne Parish Recreation District No. 3 did not receive federal awards during the year ended 1)ecember 31, 1998. Section 111 Management Letter A management letter was not issued in connection with the audit for the year ended l)ecember 31 1998. 


