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Stevcn A. Skarda, C.P.A Brent A. Sih,a. C.P.A. 
Skarda & Silva, L.L.P. Certified Public Accountants 4331 lberville Street Mandeville, LA 70471 
INDI,;PF.NI)I,2,NT ADI)ITOIlS' REI'OII.T 

Iloafd of I )ircctors Nellie Bycrs Training Ccnler, Inc Bogalusa, I.ouisiana 

(504) 626-8299, Main (504) 626-9767, Fax 

We have audited tim accompanying sla~ement of financial posilion of Ncllic Byels "l'laining ('taler, hlc. (a I.ouisiana corpolafion, uol-for-plofil) as of June 30, 1998, and lhe rclalcd slalell/elllS ofaclivilics; funclional expenses; changes in net asscls; and cash tlows ti.)l lhe ycar l]len ended. '1 hese financial slale]ucnls ate lhe rcsponsibilily oflhe ('enler's manaoemenl. Our lcsponsibilily is to express an opinion on these financial slatemenls based oil our audil. \Vc conducled our audit in accordance wilh gcnerally accepled auditing slandmds, and lhc audils conlained in Governmenl Audilinge_$~ao~buds, issued by lhe (7omplrollcr Gcncral oflhe Uniled Stales. Those s{andards require thai we plan and perform lhe audil Io oblain reasonable assurance about whelher tile financial slalemenls are flee of mate, ial illisslalcnlenl. All audil includes examining, on a lesl basis, evidence suppor'dng ihe accounting pt inciples used and significaul eslimales made by management, as well as evalualii~g lhe overall financial slalenmnl presenlallon. We believe thal our audil provides a reasonable basis for our 
In om opinion, tile financial statements referred to above plesent fairly, in all material respects, the financial posilion ofNellie Bycrs Training Center, Inc. as of June 30, 1998, and llle results of its operations and its cash flows for the year then ended, in conformity with generally accepted accomlling principles. In accordance with Government Audilin2, Standards, we have also issued a report dated September 21, 1998, on our consideration of Nellie Byers Training Center, lne.'s internal centre over financial reporting and tests of its compliance with certain provisions of laws, regulations, conlraels, and granls. Our audit was made for tim purpose of forming an opinion on tim basic financial statements of Nellie Byers Training Center, Inc. taken as a whole. The accompanying schedule of state financial assistance is presented for the purpose of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the procedures applied in the audit of the basic financial statements and, in our opinima, is fairly n relation to the basic financial slaIements taken as a whole 
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Gill I cn| Asse|s (2ash and cash cquJvalcn|s Receivables Glanls Plcpaid expenses 
mpeJty and Equipment l,caschold impmvemenls Vchicles ]:llllliltllC alld CqtlJplI1CIll 
.cs~ acctllllll]a|od doprecJalion 
.and 

NELLIE BYERS TRAINING CENTER, INC. STATEMENT OF FINANCIAL I)OSI'I'ION JUNE 30, 1998 
ASSETS 

$ 278.833 7,494 5.528 291 855 
10,449 40,297 53.4(11 04,147 82.637 21,510 18.000 39.510 $ 331,365 



CuHcn! Liabililics Accounls payable 
Nel Asscls 

LIABILITIES AND NET ASSETS 

NET ASSETS 
$ 604 604 

330.76 

Tile accompanying notes are an integral part of these financial statemenls. 



Revenues and OthcJ Suppotl GOVel llnleld glallts and coJitl acts 1 >1 ogl anl .',: e i vices ] 't i rate pl ovklel s Sales of set vices ] )OlI}llioliS United Way allocmion/dcsignaliol I'undulising Olhct 

NELLIE BYERS TRAINING CENTER, INC. STATEI~IENT OF ACTIVITIES FOR TIlE YEAR ENDED JUNE 30, 1998 

XpCtlSCN ] ~1 ()~l illll SCI ViCeS Suppol ling gCl vices 

The accompanying notes arc an integral part of these financial statements. 

$ 163,288 22,144 1,500 85,184 19,157 3,2(10 651 7.721 302.845 
275,550 14.079 289.629 
$ 13,216 



NELLIE DYERS TRAINING CENTER, INC. STATEMENT OF FUNCTIONAL EXPENSES FOR TIlE YEAR ENDED JUNE 30, 1998 

Salatics Payroll lax CXl)Cnse \Volkels' COllll)Cnsa[Joll il/SUl~lllee N/]ailllellllllec Uliliiics 1 iisui ~ll/CC Conliac| label Office expense Eli l/oh 1)i ogl fllll Fuel Psychologicals Professional fees Miscellaneous Coffee and drinks l)epiecialion Supplies (ii Olllld ]nailllen~-iiicc 

rfllll SeI~.'ices Adult abililalion $ 81,551 8,232 2,123 1,117 7,836 11.744 2.638 871 140 890 209 8.661 

WoJk Aclivily $ 43,556 1,029 3,749 8,243 2,950 596 52,539 2,983 9,579 
1,090 878 2,165 3,773 5.406 $ 137,012 , $138,538 

Supporting Sin,ices General and Adminislralivc Torn 10,202 1,029 236 2611 

14.079 

The accompanying iloles are an inlcgral part of these financial stalemcnts 

$135,310 10,290 6,108 9,36(I 13,398 12,340 52,539 5,621 9,579 5,g71 140 4,890 3,299 878 10,826 3,773 5.4/)6 



No! assets - bet, inning ofycal 

NELLIE DYERS TIIAINING CENTER, INC. STATEMENT OF CIIANGES IN NET ASSETS FOR TIlE YEAR ENDED JUNE 30, 1998 

The accmpanying notes are an integral part of Illese financial statements. 

13.216 



NELLIE BYERS TRAINING CENTER, INC. STATEMENT OF CASIt FLOWS FOR TIlE YEAR ENDED JUNE 30, 1998 
CASi l I;I.OWS FROM OPERATING ACTIVITIES Change in ne! assels Ad.illSllllenls Io leconcile challge ill llCl assets to net cash plovidcd by operaling aclivitics l)c])lecialion (Inclcasc) dec, case in opc]aling asscls Giants receivable Olhc] ]cceivable Plepaid cxpcnscs cJcase (dcclcasc) m opcraling liabilities ACCOtlIHS payable Ne'~ cash p)o'~ided by (used in) operating aO.ivitics CAStl FLOWS FP, OM INVESTING ACTIVITIES Pu]chase of propc] ly and cquipmelll 
Net cash pJovided by (used in) invcsting activities ('ASI 1 FLOWS FROM IqNANCING ACTIVITIES Net increase (decrease) in cash and cash equivalents Cash and cash exluivalenls - beginning of year Cash and cash equivalenls - eild ofyeal 

The accompanying notes are an inlegral part of these financial statements. 

$ t3.216 
10.826 
26,335 1,221 134 
(979) 50.753 
(9,537) 
(9,537) 
41.216 237.618 $ 278.834 



NEIJJE BYERS TRAINING CENTER, INC. NOTES TO FINANCIAL STATEMENTS 
NOTI" A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICII';S 
Nellie Bycls Training Ccnler, hlc. (tile "Cenler") v,'as incorporated Oil Jtlly 1, 1975. The Center ptox'idcs wed,: training scrviccs and residential housing for retarded cilizens of Bogahlsa, I,ouisiatla. )onated Assets and Services The CentcJ lecords noncash donations as contributions at its estimated fair value at the date of donation. The Centel lecognizes donated services, if significant in amount, lhat crcate or enhalme non- financial assets or that require specialized skills, me provided by individuals possessing those skills, and would typically riced lo be purchased if not provided by donalion. ~)ell'? all d ]~[x t li]'llllent Properiy and equipment are recordcd at cosl. Acquisitions of propcrty and equipment mc madc with unrestricted asscts. Depreciation is provided over lhc cslimaled usefid lives of tim respeclive assets, approxinlately five to thirty-five years, on a stralght-llne basis. Restricled and Llnrestrieted Revenue and Stu)l)ort Contributions received are recorded as unrestricted, temporarily restricted, or pcrmaneudy restricted support, depending on the existence and/or nature of any donor restrictions. Support lhal is resh'icled by tile donor is reported as an increase in unrestricted net assets if |he restrictions expire in tile reporting period in which the support is recognized. All olher donor- restricted supper| is reported as an increase in temporarily or pernmnently restricted net assets, depending on the nahu'e of the reslriction. When a restriction expires (that is, when a stipulalcd liine restriction ends or purposes restriction is accomplished), temporarily restricted net assets arc reclassified to unrestricted net assets and repmled ill tile statement of activities as net assets released from restrictions. 
unclional Exr:,ense Allocation Functional expenses are allocated among that various program services, general and administrative, and fundraising categories based on actual use or management's best estimate 



NELLIE BYERS TRAINING CENTER, INC. NOTES TO FINANCIAL STATEMENTS 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
l:oT purposcs of the stalcmenl of cash flows, lhe Center considers all unrestricled highly liqnid debt itlslrllnlelds purchased with an initial lualtltily oflhree illonl}lS o1 loss I[o be cash cquivalenls. _tlseof I~sl~!?~l~:s i t}lhe l'reparallon of Financial Slalcmen|s The prepaTalion oflhc Center's financial slalemenls, in conformily wilh generally acccpled accounting prilmiples, Icquircs management Io make eslima/es and assumplions lhal aft'ecl. rcl~orted amounlsofassets and liabilities as of.lune 30, 1998. Adjuslmel~ls lo the reported aluounts of assets and liabililies irJay be necessary in the fillure lo the cxIenl that fulurc estimates or actual results are different from the estimates nsed in 1998 financial statements. i/conic Taxes The Center operates as a (ax-exempl organization under Section 501(c) (3) oflhc lnlerna Revenue Code, As such, its normal activities do not result in any hlcome lax liability. ~asis of Presenlalion 
Financial statement presentation follows the rccommendalions of the Financial Accounling Standards Board in its Statement of Financial Accounling Standards (SFAS)No. 117, "Financia Stalemenls for Not-for-Profil Organizations." Uilder SFAS No. 117, the Center is required lo report informalion Icgarding is financial position and activities according to three classes of net assets: tlnrcslrief, ed nel asseIs, lealporari[y restricted net assets, and permanently reslricled net assets. I'romises to Give Conlribulions are recognized when the donor makes a promise to give to the Center; lhat is, in substance, unconditional. Conlributions that are received subject to certain donor stipulations are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which contributions are recognized. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets depending on tbe nature oftbe restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestrieled net assets. 



NELLIE I:IYERS TRAINING CENTER, INC NOTES TO FINANCIAI, STATEMENTS 
NOTF= B - CONCENTRATIONS OF CREDIT RISK ARISING FROM CASI 1 DEPOSITS IN EXCESS OF INSURF, I) 1,1MITS I'hc Center has concentraled its cicdii risk for cash by maintaining deposits in several financia nslitulions located in l~ogalusa, lJouisiana which inay at limes exceed amounls covered by nsuiance provided by the Fedmal I)cposit Insurance Corporation (Iq)lC). The Center's cash mlances wcJc not in excess oflhe FDIC insurance. The Company has not experienced any osscs in such accounls and believes it is not exposed to any significant medit risk to cash. 
NOTI{ C - FAIR VAI .UI';S O1: FINANCIAI, INSTRUMENTS "l'he Center's financial insllumenls werc conlprised primarily of cash and cash equiwllcnls and accotilllS receivable al/d its cairying anlotlnt al)proxiinaled fair value. The following inelhods and asslunptiolls were used to cslimale the fair value of each class of finaucial illsinnnenls: Cash and cash equivalents - lhe carrying amount approximates fair value because of the shorl nlaltlrilies of those invesin]ents. Oranls receivable - tile carrying amount apl)roximates fail" value because of the short malurities of the instrun/enl. NOTF, 1) -- CURRI~,NT VI3I,NERABII,ITY DUE TO CONCEN'I'I~,ATIONS The Center has also adopted SOl' 94-6, which requires disclosure ofvuhmrable concentrations of exposed risk. The Center receives approxlmalely 52% of its support fl'om tile Louisiana l)epartmenl of} leallh and ltospitals. It is reasonably possible thai in the near term lhis program could cease, which would cause a severe impact oil the Center and its ability to continue its operations. The Center does not expect iu any way that the support from this governmental agency will be lost in the near term. NOTE E - PP.OGRAM GRAN'I'S 
Tile Center was organized to promote tile general welfare oflhe mentally retarded, to foster, tile developluent of programs in their behalf, to advise and aid parents in the solution of mentally retarded problenis, and to coordinate their efforls and activities. To help meet these objectives, the Center maintains and operates a training facility for persons with mental retardation. A substatltial portion of the Center's support and revenue is derived from restricted grants for tile various programs conducted. The grants are approved on a year-to-year basis and generally apply for the period July l through June 30. Any unexpended grant funds, or unauthorized expenditures charged against tile programs, must be refunded. 



NEI.LIE BYERS TRAINING CENTER, INC NOTES TO FINANCIAL STATEMENTS 
NOTF. F - UNITI:;D WAY AlJLOCATION/DESIGNATION The Center participatcd in thc United Way for tile Greater New O~leans Area allocation and designation of ftmds process. To participate in tile alIocalion and designation offimds, certain tcstlictions v,'crc placed on the Center's ability to conduct certain fired raising activities or othelwisc solicit contributions. The United Way's allocation/designation to tile Centcl for the 5,cat cndcd June 30, 1998, was $3,200. NO'I'I'; G - FUNI) RAISING RI';VI';NUI';S Ftmd raising icvcnues arc prcsenlcd at gross, v,,ith rclaicd expenses scparatcly in the accompanying financial statcmcnls. Net fired raising income for tile period ended June 30, 1998 was $651. NOTI" 11 - TI IlRD I'ARTY REVI~;NUES A substantial shmc of contract revenues fol" services to clients is derived under slate lhild-part) rcimbarsement programs. These revenues are based, in part, on cost reimbursement principles and arc subject lo audit and retroaclivc adjustment by lhe respective lhird-parly provider. F.ctroaclive adjustincnts, if any, would not be material to financial position or results of operations oflhe Center. 
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Stevcn A. Skarda, C.P.A Brent A. Silva. C.EA. 
Skarda & Silva, L.L.P. Cer t ifi'ed~Pub/~'c Accounlants 4331 lberville Street Mandeville, I.A 70471 (504) 626 8299, Main (504) 626-9767, Fax 

INI)FPF.NI)ENT AUI)ITO]~.S' II.H'ORT ON COMI'I.IANCE AND ON INTI,;RNAL CONTI,IOI. S'I'I/UCTUI~.I,~ I~ASE1) ON AUI)IT OF BASIC FINANCIAl. STATEM I,;NT I'FRIeORMI,;I) IN ACCOI/I)ANC],; WITIt GOVFRNMENT AUI)ITIN(; STANI)AIO)S 
Board of l)itect(n s Nellie B),cls Training Ccnler, lnc Bogalusa, l.ouisiana \Ve have audited lhe financial stalcmenls of Nellie Byers Training Ccnler, hie. (a ],ouisiaua colporalion, nol-for-profit) as of and for the year ended June 30, 1998, and have issued our leporl lhelcon daled Seplcmber 2], 1998. \Vc condueled our attdil in aecoldanee wilh generally accepled auditing standards and the slandmds applicable Io financial audils contained in (io\,cl njne!!! Audilh~g S!i!~!.dards, issued by the Comptroller General oflhe United Slates 
As parl ofoblaining reasonable assurance whefl~er Nellie Byers Training Cenler, ]nc.'s financial slatcnlcnls are fiee of malerial ulisslatenlenl, we performed tests of its compliance with certain plovisions of laws, rcgulations, conh'aels, and grants, noncolnpliance with which conld have a direcl and malcrial effccl on the determination of financial statement amounts, l lowevcr, in oviding an opinion on compliance with Ihose provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of tests disclosed no instances of ance that are required 1o be reported under Government Auditing Slandards nlcrnal ConIIol Over l"iuancial l",eDortine In planning and performing our audit, we considered Ncllic Byers Training Center, lnc.'s internal control over financial reporting in order to determine our auditing procedures for tim purpose of expressing our opinion on tim financial statements and not to provide assurance on the inlernal control over financial reporting. Our consideration of the internal control over financial reporling would not necessarily disclose all matters in the internal control over financial reporting fnal might be material weaknesses. A malerial weakness is a condition in which tim design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatemmlts in amounts that would be malerial in relation to the financial statements being audited may occur and not be detected within a limely period by employees in the normal course of performing thelr assigned functions. We noted no matters involviug the internal control over financial reporting and its operation that we consider to be material weaknesses. 



This rcport is inlcndcd for lhc informalion ofll~c board of directors, management, file Slalc of l.ouisiana l)cparhnenl of! leallh and l]ospilals, Ihe Uniled Way and tile Louisiana Legislalivc Audilor. This rcsh'iclion is nol inlended lo limit the distribution oflhis reporl, which is a matter of public record. 
Scplcmbcl" 21, 1998 


