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KNIGHT <> MASDEN Certified Public Accountants A PROFESSIONAL ACCOUNTING CORPORATION December 4, 1998 
Independent Auditors' Report 

The ltonorable Tyrone L. Doyle, Mayor and Members of the Board of Aldermen Town of Glenmora, Louisiana 

Associates: John E. Theriot II, CPA Kathleen S. Belgard, CPA 

We have audited the accompanying general purpose financial statements and the combining and individual fund and account group financial statements of the Town of Glenmora, Louisiana as of June 30, 1998 and for the year then ended, as listed in the table of contents. These financial statements are the responsibility of the Town of Glemnora's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclomtres about Year 2000 lssues, requires disclosure of certain matters regarding the year 2000 issue in order for financial statements to be prepared in conformity with generally accepted accounting principles. Such required disclosures include: 
any significant amount of resources committed to make computer systems and other electronic equipment year 2000-compliant; a general description of the year 2000 issue, including a description of the stages of work in process or completed as of the end of the reporting period to make computer systems and other electronic equipment critical to conducting operations year 2000-compliant; and the additional stages of work necessary for making the computer systems and other electronic equipment year 2000-compliant. The Town of Glenmora, Louisiana has omitted such disclosures. We do not provide assurance that the Town of Glenmora, Louisiana is or will be year 2000 ready, that the Town of Glenmora, Louisiana's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the Town of Glcomora, Louisiana does business will be year 2000 ready. 

56153 Jackson Slreel * Alexandria, LA 71303 * (318) 445-9334 * Fax (318) 445-0996 * E-Mail cpa@knighlnlasdcn.com 



The Honorable Tyrone L. Doyle, Mayor and Members of the Board of Aldermen Town of Glenmora, Louisiana December 4. 1998 In our opinion, except for the omission of the information discussed in the preceding paragraph, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Glenmora, Louisiana as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the combining and individual fund and account group financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of each of the individual funds and account groups of the Town of Glenmora, Louisiana as of June 30, 1998 and the results of operations of such funds and cash flows of individual proprietary funds for the year then ended in conformity with generally accepted accounting standards. In addition, in our opinion, the individual fund financial statements at June 30, 1997 and for the year then ended, shown for comparative purposes, present fairly, in all material respects, the financial position of the individual funds of the Town of Glenmora, Louisiana at June 30, 1997 and the results of operations of such funds for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated December 4, 1998, on our consideration of the Town of Glenmora, Louisiana's internal control over financial reporting and our tests of compliance with certain provisions of laws, regulations, contracts and grants. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the combining, individual fund and account group financial statements. The financial information listed as supplementary information in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Town of Glenmora, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining and individual fund and account group financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements of each of the respective individual funds and account groups taken as a whole. 
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General Purpose Financial Statements (Combined Statements - Overview) 
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Town of Glenrnora, Louisiana Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund Types Year Ended June 30, 1998 With Comparative Totals for the Year Ended June 30, 1997 

Revenues ]'axes Licenses and permits lntergovemmental Fines Franchise fees Mineral lease Miscellaneous Total Revenues Expenditures Current General Government Public Safety Streets Sanitation Debt Service: Principal Interest Total Expendihtres Excess (Deficiency) of Revenues Over (Under) Expenditures Other Financing Sources Operating transfers in Excess (Deficiency) of Revenues and other fmancing sources Over (Under) Expenditures Fund balances, beginning of year Fund balances, end of year 

fhe accompanying notes are an integral part of the financial statements. 

Governmental Fond " Special "1 ~'pes Debt General Revenue Service $ 281,979 30,759 19,146 68,462 36,898 78,552 31 842 547.638 
47,046 79,647 84,013 37.708 12,002 1,186 561.602 
(13,964) 21.000 
7,036 119.554 

Totals Memorandum Only) 998 1997 $ 281,979 30,759 19,146 68,462 36,898 78,552 14,572 1,300 47,714 --"'-~,572 1,3-'~" 5635-~ff- 
902 
31,902 
(17,330) 
(17,330) 176,912 

4,000 3,200 7.200 
(5,900) 
(5,900) 32,438 

78,948 79,647 84,013 37.708 16,002 4,386 
(37,194) 21.000 
(16,194) 328.904 

$ 282,350 30,387 51,913 65.530 120.704 
153,183 179,761 200,248 42.810 17,837 3,300 597.139 
(2,463) 25.000 
22,537 306,369 $ 126,590 $. 159~582. $ 26,538 $ 312,710 $ 328,906 
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Operating Revenues Charges for services Gas charges Water charges Sewer charges Other charges Miscellaneous Total Operating Revenues Operating Expenses Salaries and benefits Payroll taxes Gas purchases Legal and professional Repairs and maiaren~nce Insurance Truck expense Depreciation Water well power Telephone Bad debts Supplies Office Expense Miscellaneous Total Operating Expanses Operating Income 

Town of Glenmora Enterprise Funds Comparative Statement of Revenues, Expenses, and , Changes in Retained Earnings (Deficit) - Proprietary Fund Type Years Ended June 30, 1998 and 1997 

Nonoperating Revenues (Expenses) Interest income Interest expense Total Nonoperating Revenues (Expenses) Income Before Operating Transfer Operating Transfers Out Net Income (Loss) Retained Earnings (Deficit), Beginning of Year Retained Earnings (Deficit), End of Year 

The accompanying notes are an integral part of the financial statements. 7 

Totals 998 1997 
$ 225,783 142,382 62,230 15,157 2,139 447.691 
103,428 7,747 82,889 5,534 23,427 21,979 3,037 76,022 11,007 588 11,035 14,270 6,177 7,765 374,905 72,786 
14,575 

$ 218,850 130,957 61,490 16,850 2,243 -z~ 101,795 7~84 86,758 1oA72 37,752 24,040 3,798 73,580 8,611 624 1,593 6,975 3,615 12,591 379.688 50.702 
11.652 (65,488) (69,921) (58,269) 21,873 (7,567) (21,000) (25,000) 873 (291,177) (32,567) (258~610) s (29o,3o4) $ (29U7D 
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Town of Glenmora Enterprise Funds Comparative Statement of Cash Flows - Proprietary Fund Type Years Ended June 30, 1998 and 1997 

Cash Flows from Operating Activities Operating Income Adjuslmenls to reconcile net operating income to net cash provided by operating activities: Depreciation Decrease in accounts receivable Decrease in accounts payable Decrease in accrued liabilities Increase in due to other funds Increase in customer deposits Net cash provided by operating activities Cash flow from noncapital financing activities: Operating transfers out Cash flow from c.'apital and related financing activities: Acquisition of capital assets Principal paid on revenue bonds and note lnlercsl paid on revenue bonds and no|e Net cash (used) 1V capital and related financing activities Cash flow from i nvesling activities: Interest on investments Net increase in eash and equivalents Cash and equivalents, beginning of year Cash at~d eqnivalenls, end of year 

The accompartying l'totes are all integra part of tile financial stalemeuls. 8 

1998 1997 
$ 72,786 $ 50,702 
76,022 3,376 (250) (234) 29.138 744 181.582 

73,580 7,617 (7,864) (20) 31.973 790 156.778 
(21,0o0) (25,00o) (30,562) (62,572) 00,464) (58,320) (65,488) (69,921) (158,622) (138,705) 
14,575 16,535 375 073 

11_652 4,725 370.348 $ 391~08 $ 375,073 
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Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 
Note 1 - Summary of Significant Accounting Policies The Town of Glenmora (the "Town") was incorporated under the provisions of the Lawrason Act. The Toval operates under a Mayor-Board of Aldermen form of government. The financial statements of the q'oval of Glenmora, Louisiana have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-soiling body for establishing governmental accounting and financial reporting principles. The more significant of the government's accounting policies are described below. A, Financial Reporting Entity The fiaaneial statements of the Town consist only of the funds and account groups of the Town. The Town has no oversight respon~,rbility for any other governmental entity since no other entities are considered to be controlled by or dependant on the Town. Control or dependence is determined on the basis of budget adoption, taxing authority, funding, and appointment of the respective governing body. B. Fund Accounting The Town uses funds and account groups to report on its financial position and results of operations. Fuad accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relaled to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds arc classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate "fur~d types". Governmental funds arc used to account for all or most of a government's general activities, including the collection and disbursement of earmarked monies (special revenue funds), and the servicing of general lung-term debt (debt service fimds). The general fund is used to account for all activities of the general government not accounted for in some other fund. Proprietary funds arc used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. The Town provides goods or services from such activities to outside parties (enterprise funds). Fiduciary funds are used to account for assets held on behalf of outside parties, including other govermnents, or on behalf of other firnds within the government. C. Basis of Accounting 
All governmental funds and the agency fund are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net enrrent assets. Properly taxes are recorded as revenue when levied. Penalties, fines and bonds, sales taxes, franchise taxes and miscellaneous revenues are recorded when received in cash because they are generally not measurable until actually received, hatergovernmcntal revenue and interest 
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Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 Note 1 - Summary of Significant Accounting Policies, Continued income is accrued when their receipt c~enrs soon enough after the end of the accounting period so as to be both measurable and available. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned, and expenses are recognized when they are incurred. D. Budgets and Budgetary Accounting The Mayor and Board of Aldermen follow these procedures in establishing the budgetary data reflected in the financial statements. 1. The Town Clerk prepares a proposed budget and submits it to the Mayor and Board of Aldermen no later thau fifteen days prior to the beginning of each fiscal year. 2. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, the date ofa publie hearing ig published. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4. After holding of the public hearing and completion of all action necessary to fmalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. Budgetary amendments involving the transfer of funds from one department program or fanetion to another or involving increases in expenditures resulting from revenues exceeding amounts estimated require the approval of the Board of Aldermen thiough an amended budget submitted by the Town Clerk. Monthly the Board of Aldermen compares actual year-to-date revenues and expenditures to the current year budget, and they make necessary amendments to the budget. The Town Clerk is responsible for advising the Board of Aldermen when total revenues and/or expenditures are projected to have a variance in excess of what is allowed by Louisiana Revised Statutes. 6. All budgetary appropriations lapse at the end of each fiscal year 7. Budgets for the General Fund, Special Revenue Fund and Debt Service Funds are adopted on a basis consistent wilh generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amcoded from time to time by the Mayor and Board of Aldermen. Such amendments were not material in relation to the original approprla~ions. 8. Special Revenue Fund budgets for federal funds projects lasting more than one year are established at the time grant applications are submitted. E. Cash and Cash Equivalents 
All highly liquid investments with a maturity of three months or less when purchased are considered to be cash equivalents. 
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Town of Glenmora, Louisi aria Notes to the Financial Statements June 30, 1998 
Note I - Summ~Jy of Significant Accounting Policies, Continued F. Due To/From Other Funds Amounts in each fund listed as due to/from are offset by corresponding entries in other funds. Funds shown as such arc considered available for expenditure unless specifically restricted within the statements. G. Fixed Assets and Long-Term Liabilities Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and they are recorded as expenditures in the governmental funds when purchased. The Town has elected not to copitalize public domain ("infrastructures") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. Fixed assets are valued at historical cost, unless they were donated in which case they are valued at fair market value at the date of donation. Donated fixed assets represent 3,7% of total general fixed assets. Long-term liabilities expeCted to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group. The two account groups are not "funds". They are concerned only with the measurement of financial position. "lltey arc not involved with measurement of results of operations. Fixed assets used in the proprietary fund type operations are included on the balance sheet of the fund at historical costs. Depreciation ofall exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Accumulated depreciation is reported on the proprietary fund balance sheets. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Utility Production and Distribution Systems Equipment Vehicles H. Compcosated Absences 

25-50 years ..5-10 years 3-5 years 
An employee may earn up to 10 days vacation depending on type and length of service. Employees paid on an hourly basis may earn up to five days of sick leave per year. All other employees take sick leave on an as needed basis, howcvcr, they do not accrue any sick leave. All vacation and sick leave accrues on a calendar year basis with all unused sick leave being paid to the hourly basis employees in December. The Town's liability for accumulated-unpaid vacation and sick leave, all fund types, was considered to be imruaterial and, therefore, excluded from the financial statements. 1. lnterfund Transactions 
Transactions that constitute reimbursements to a fund for expenditures/ expenses initially made from it that arc applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as redactions of expenditures/expenses in the fund that is reimbursed. All other inturfund transactions are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other transfers are reported as operating transfers. 
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Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 
Note 1 - Summary of Significant Accounting Policies, Continued 
J. Total Columns on Combined Statements - Overview 
Total columns on the combined statements - overview are captioned "Memorandum Only" to indicate that they are presented only to faeilitnte financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund elimination's have not been made in the aggregation of this data. K. Comparntive Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. L. Bad Debts Uncollectible amounts due for ad valorem taxes, customers' utility receivables and economic development loans receivable arc recognized as bad debts through the establishment of an allowance account based on historical infotmatien wMch would indicate ~ uncallectibility of a portion of ~he particular receivable. M. Retained Earnings Reserved for Debt Service Retained earnings reserved for debt service represents a legally segregated trust account required by the bond indenture that is equal to the annual principal and interest due for the next year. N. Retained Earnings Reserved for Economic Development Retained ear*tings reserved for economic development represents amounts restricted for low to moderate-income development in the Torn1 of Glenmora area. Note 2 - Deficit Retained Earnings The Water and Sewer Fund (an enterprise fund) has a deficit retained earnings balance of $434,945. Itowever, contributions by the municipality and federal grants have created a total fund equity balance of $1,004,976. Note 3 - Cash and Cash Equivalents These deposits are stated at cost, which approximates market. Under state law, federal deposit insurance or the pledge of securities owned by the fiscal agent bank must secure these deposits (or the resulting bank balances). The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. The securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank. Cash and cash equivalents (bank balanccs) at June 30, 1998, arc secured as follows: 



Town of Glenmora, Louisiana Notes to the Financial Statements Juno 30, 1998 
Note 3 - Cash and Cash Equivalents, Continued 
Bard~ balances Federal deposit insurance Pledged securities (uncollateralized) Total 

$ 281,912 253 614 $ 5~,526 Even though the pledged securities are considered uneollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town that the fiseal agent has failed to pay deposited funds upon demand. 
Note 4 - Ad Valorem Taxes Ad valorem taxes attach as an enforceable lien on property as of January I of each year. Taxes are levied by the Term in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. For the year ended June 30, 1998, taxes of 5.21 mills wore levied on properties with assessed valuations totaling $2,390,887 and were dedicated to general corporate purposes. Ad valor{ml tax receivable at June 30, 1998 was $1,197 
Note 5 - Accounts Receivable - Utility Systems Accounts receivable are Composed of the following 

13illed services Unbilled services 
b~,s allow'~ce for doulXful acootr~ 

Nauw~ Ct~s $ 21,MI ~008 
W~er and ~r s~st~ $ 27,351 9,526 $ 48,692 13,534 ~,M9 3~8~ 62,226 

$ 17,806 $ 27,734 $ 45,540 



Note 6 - Due to/from Other Funds Reoeivables Fund General Fund OeneIal Fund General Fmld t'ayldl Fund f'ayroll Fund Gas Fund Gas Fund 

Note 7 - Notes Receivable 

Town of Glenmora, Louisiana Notes 1o the Financial Statements June 30, 1998 

Gas Fund Water and Sewer Fund Economic Development C~zneral Fund Utility Fund ,Economic Development Payl oll Fund 

Amount $ 47,475 43,267 314 I,(K,0 1,579 3,000 422 $ 97,117 

Funds previously received from the Louisiana Department of Urban & Community Affairs under the Community Development Block Grant Program are being used by a Special Revenue Fund (Economic Development). Loans arc made to businesses to enhance economic development in the Town. As the loans are repaid, the monies arc deposited into the Special Revenue Fund (Econenlie Development) with future use being restricted to economic development. Notes Receivable is as follows Glenmora Tailor Shop Original amount $73,000, 180 payments of $657 per month including interest at 7% Eagle Charter and Tour Service Original amount $35,000, 96 payments of $488.68 per month including interest at 7% The Lighthouse Original amount $30,000, 120 payments of $348.30 per month including interest at 7% Less allowance for doubtful accomlts 

Glemnora Pharmacy ceased operations in April 1995 1998 the Town wrote off the remaining balance of $20,075. 

$ 60,673 
15,827 
22,217 98,717 (929) $ 97,'188 

and declared Chapter 7 bankruptcy in August 1995. During This balance was charged against the allowance for doubtful 
14 



Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 accounts which was made in prior years, so it has no impact on the current year statement of revmmes, expenditures and changes in fund balances. 

Note 8 - Restricted Assets Certain enterprise fund resources are classified as restricted assets on the balance sheet because their use is restricted by applicable bond covenants. The "Utilities Revenue Bond and Interest Sinking Fund" account and the "Gas Utility Revenue Bond Fund" account are used to accumulate monies to be used for debt service payments within the next twelve months. The "Debt Service Reserve" account and the "Gas Utility Revenue Bond Reserve Fund" account are used to accumulate monies to make up potential future deficiencies in the sinking fund accounts identified above. The "Depreciation and Contingency Fund" accounts are used for the purpose of paying the cost of unusual or extraurdinary maintenance, repairs, replacements and extensions for the Water and Sewer System and the Natural Gas System, respectively. In the presentation of restricted assets, the Town's account titles vary slightly from the legal account titles described above. 

Revenue bond sinking fund account Revenue bond rese~we fund account Depreciation and c~mtingency fund account C'ustomer s' delx~sits 

1998 Natural Gas 
$ 71,277 76,950 60,792 11,373 

Water and ~e~r $ 41,373 78,656 7,991 16,171 

Natural Gas System $ 69,471 70,928 55.064 10.814 

Waler and Sewer $ 39,618 71,194 12,317 684 
$ 220,392 $ 144 191 $ 206,277 $ 123,813 

Note 9 - Fixed Assets General Fixed Assets A summa*y of changes in general fixed assets is as follows 
1.and Buildings Equipment Automobiles. trucks and tractors 

Balance Jttly 1, 1997 Additions Deductions $ 13~975 144,996 94,353 234.867 
$ 614,191 $ 11,078 

Balance June 30, 1998 
$ 139,975 144,996 105,431 234,867 
$ 625,269 



Note 9 - Fixed Assets, Continued Proprietary Fund Type - Enterprise 
Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 

A summary of proprietary fund type plant and equipment at June 30, 1998, is as follows 
Gas Utility l)istribution system Gas lines Meters and regulators Equipment Total Gas Utility l,ess: Acctnnulaled depreciation 
Net Gas Utility 
Water Utility Distribution system Water wells Waler tank /"ire hydrm~ts Meters Total Water Utility Sewer System Sewer Oxidation pond Equipment Total Sewer System Total Water and Sewer Systems l,ess: Accumulated depreciation 
Net Waler and Sewer Systelr~s 
Total lhoprietaryFund Type 

~alance July 1, 1997 Additions Dedudions 
$ 1,052,916 158,438 4,717 11,532 1,227,603 (413,754) 813.849 
243fl27 162,746 154,698 5,449 3,805 570,125 
1,781,569 2,351,694 (882,746) 
1,468,948 

$ 2,282,797 

6.399 6,399 (26,210) 
17,434 

17,434 
6,729 6,729 24,163 (49,811) 
(25,648) 

1,052,9 158,4 4.7 7,931 1,234,(102 (439,964) 794.038 
260,861 162,746 154,698 5,449 3,805 587.559 
730,079 4,410 53,809 1,788,298 2,375,857 (932,557) 
1.443.300 

$ (45,459) $ $ 2,237,338 

KNqGilT<>MASDEN ~ Ccr t~cd PuNic Accountants 



Note 10 - Pension Plans 
Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 

The Town contributes to the Municipal Employees Retirement System (the system), a cost sharing multiple-employer, public retirement system (PERS), controlled and administered by a separate beard of trustees. The system is composed of two distinct plans (Plan A and Plan B). Town employees are members of Plan B. The System also provides retirement, death and disability benefits to plan members and beneficiaries. Benefits are established by state statute. The Municipal Employees Retirement System issues a publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing to Municipal Employees Retirement System, 7937 Office Park Blvd., Baton Rouge, LA 70809 or by calling (504) 925-4810. Covered employees are required by state stabile to contribute 5 percent of their salary to the plan. The Town is required by the same statute to contribute 2.75 percent. In addition, contributions to the System include 1/4 of one percent of the taxes shown to be collected by the sheriff of each respective parish, except Orleans Parish. The Town's con~ibutions to the system for the years ended June 30, 1998, 1997 and 1996 were $3,712, $4,116 and $5,580, respectively, equal to the required contributions for each year. 
Note 11 - Changes in Long-Term Debt The following is a summary of debt transactions of the Town for the year ended June 30, 1998 

Debt payable, beginning of year New debt issued Debt retired 

General Obligation Bonds 
$ 64,000 4.000 

Capit alizzxl Lease Obligation $ 22,900 11.095 
~evenuc Bonds 
$ 1,282,383 61.133 

Netes Payable $ 62,746 4.474 Debt payable, end ofyear $ 60~000, .$ 1]~805 $. 1~221~250 $ 58,272 
Out of the total revenue bonds payable at June 30, 1998, $61,387 is classified as liabilities payable from restricted assets in the combined balance sheet. 
Debt as of June 30, 1998, is comprised of the following individual items General Obligation Bonds: $112,000 issued Janualy 1, 1973, Public Improvement Bonds due in annual installments of $4,000 from 1998 through 2013,plus interest at 5% (This issue secured by levy and c~llection of ad valorem taxes.) 60.00Q 
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Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 
Note 11 - Changes in Long-Term Debt, Continued 
Capitalized Lease Obligations 
$26,312 issued September 1996 - Due in monthly installments of $833.67, including interest at 8.75% (Secured by 1996 Crown Victoria) Revenue Bonds: $850,000, 1973 Water and Sewer Bonds - Due in various installments, including interest at 5%. (This issue is secured by revenues from the system.) $1 ,I 10,000 New Gas System Bonds - due in annual installments of $74,514 through 2010, including interest at 5%. (This issue is scouted by revenues from the system.) 
Note Payable $38,512 dated April 12, 1985, reseheduled delinquent interest and principal pa)'ments to FHA on Water & Sewer Bonds, due in annual installments of $2,630, including interest at 5% $40,030 issued June 1996 - Due in semi-annual installments of $2,580, including interest at 5.1% (Secured by 94.98 acres of land) 

$ j~t_~805 
$ 522,800 
698~450 $~1,22!,2_5. 0 
$ 25,065 
$ 58,272 The annual requirements to amortize all debt outstanding as of June 30, 1998, including approximate interest payments of $546.722 are as follows: 

Year Ending Jtme 30 1999 2000 2001 2002 2003 2004-2008 2009 -2013 2014-2018 2019 

Capitalized General Lease Obligation 7,000 6,800 6,600 6,400 6,200 28,000 23.000 
$ 84,000 

Obligations 10,838 1,667 

$ 12,505 

Revenue Bonds 125,154 124,929 124,654 124,429 125,049 621,365 473,175 6,895 1.365 $ 1,727,015 

Nolo Payable 7,790 7,790 7,790 7.790 7,790 27,354 8,225 
$ 74,529 

150,782 141,186 139,044 138.619 139,03 9 676,719 504.40(I 6,895 1,365 $ 1,89~049 



Town of Glenmora, Louisiana Neles to the Financial Statements June 30, 1998 
Note 11 - Changes in Long-Term Debt, Continued There are a number of limitations and restrictions contained in the various bond indentures. The Town is in compliance with all significant limitations and restrictions except as follows: 
The Town is required to maintain liability insurance covering the Natural Gas System and Water and Sewer Systems Due to the high cost of insurance premiums, the Town does not maintain this coverage for the utility systems. 
Note 12 - Segment Information for Enterprise Fund 
O/~raling Revenues 1)cpreciation Opel ating inoomc Non-o]~ating revenues and expel~es Interc~ income ]ntere~ expen~ Operating trmlsfers o11l Net int~.e (loss) /kec~unts icccivable (net of allowance) Allowance for doubtful a~'ounts hlcrease (dccrea~) in cash and c~h equiva}ents Total ~ss~Ss I~)11d.s and olher Iollg-tevm liabilities payable from Olx:rating revenues Total equily 

Natural 
233,903 26,211 43,020 
7,438 36,758 6,000 
7,700 17,806 7,543 
8,502 1,046,912 
725,332 250,112 

Water mid Sewer 213,788 49,811 29.766 
7,137 28,730 15,000 (6,827) 27,734 9,143 
8,033 1,631,583 
561,610 1.004.796 

$ 447,691 76,022 72,786 
14,575 65,488 21,000 
873 45,540 16,686 
16,535 2,678,495 
1,28~942 1,254,908 
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Note 13 - Garbage Disposal Contract 

Town of Glenmora, Louisiana Notes to the Financial Statements June 30, 1998 

On July 23, 1996, the Town contracted for garbage disposal for a period of three years with monthly payrneuts of $3,198 
N ore 14 - Concentrations of Credit Risk 
The aceoums receivable from utility customers and the economic development loans receivable are due from businesses and residents of the Town of Glenmora. The colleetibility of these financial instruments are dependent upon the general economic conditions in the Town of Glenmora geographical area. 
Note 15 - Pending Litigation The ~/bwn of Glenmora is a defendant in various lawsuits. The Town's legal enunsel is of the opinion the amount, if any, of damages for which the Town of Glenmora is responsible would be less than the policy limits of insurance carried by the Town of Gleim~ora. 
Note 16 - Risk Management The "l'ov~l of Glenmora is exposed to various risks of loss related tu torts, theft of, damage to, and destruction of assets; errors and omissions, injuries to employees; and natural disasters. It is the policy of the Town to purchase commercial insurance for the rislc~ of losses to which it is exposed. The Town does not maintain casualty coverage for the natural gas, and water and sewer systems. The financial impact, if any, resulting from inadequate insurance cannot be reasonably estimated. 
Note 17 - Capital Lease On August l, 1996, the Town entered a lease agreement for a 1996 police car for a period of three years with monthly payments of $834. Note 18 - Mineral Lease 
On October 8, 1996, Chesapeake Operating, Inc. entered into a lease agreement with the Town for mineral rights on approximately 107.37 acres of land for a period of three years. "llae payment for these rights is $120,254.40 for the first year of the lease a~td annual rental of not less than ~A of ~he total cash payurent or $60,127.20 v~hiehe'~er is greater. Royalties will be paid in the amount of 25% of all oil, gas, and other liquid or gaseous liquids produced, saved, or utilized, but not less than 1/8th. Amounts received under this lease agreement are reported as revenues in the general fund. 



 

Financial Statements of Individual Funds and Account Groups 
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To account for resources traditionally associated with governments whioh are not required to he accounted for in another fand. 
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Assets Cash and cash equivalents Receivables (Net of allowance for doubtful accounts) Taxes Due from olher fiJnds Total Assets 
Liabilities and Equity Liabilities Accounts payable Due to other funds Total Liabilities Fund F~uity-Fund Balances Urtr eserved..undesignated 

Total Liabilities and Equity 

The accompanying notes are an integral parl of the financial statements. 

Town of Glenmora, Louisiana General Fund Comparative Balance Sheets June 30, 1998 

S-3 

1998 1997 
43,061 76,158 
1,195 91.056 1,631 58.843 135,312 136,6._32 
7,662 1.060 8,722 
16,017 1.061 17.078 

126~590 119,554 135,312 136fi32 

KNIGHT o M~SOEN ~ , Cert~edl'ublicAccounrants 



 
Town of Glemnora, Louisiana Caraparative Statements of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual - General Fund For the Year Ended June 30, 1998 WJlh Comparative Aclual Amounts for the Year Ended June 30, 1997 

Revellu~ Taxes Licenses and permits lntcrgovernlnental Fines Franchise fees Mineral lease Miscellaneous Total Revenues Expenditures Currenl General Oovernnlcnt Public Safely S/reels Sanitation Deal Service Principal Intercst "Iota/Expenditures Excess (Deficiency) of Revenues Over (Under) Expenditures Other Financing Sources Operating transfers in Excess (Deficiency of Revenues alld othei financing sources Over (Under) Expenditures Fund balances, beginning of year Fund balances, end of year 

The accompanying notes are an integral pall of Ihe finatlcial slalements. 

1998 
$ 297,500 23,125 32,000 69,000 36,800 86,000 20,500 564,925 
110,600 131,489 163,849 3~112 11,300 1,300 456,650 

Actual $ 281,979 30,759 19,146 68,462 36,898 78,552 31,842 
147,046 179,647 184,013 3~708 12,002 1,186 561.602 

variance- Favorable (Unfavorable) $ (15,521) 7,634 (12,854) (538) 98 (7,448) 11,342 (17,287) 
(36,446) (48,158) (20,164) 4O4 (702) 114 (lO4,952) 

1997 
Actual 282,350 30,387 51,913 65,530 120,704 31,889 582.773 
138,138 179,761 200,248 42,810 15,837 ~,794 108,275 (13,964) (122,239) 5,979 

40,000 21.000 
$ 148,275 7,036 119,554 $ 126,590 

(19,000) 25,000 
30,979 88.575 $ 119,554 



SPECIAL REVENUE FUNDS 
Economic Development - To account for monies loaned tc~ enhance local economic development. 

KNIGHT o MASDb[N ~ c~,,~,,.a~,,,~,~ A 



Asses Cash and cash equivalents Receivables (Net of allowance for doubtful accounts) Accrued interesl Notes Due from other funds To~lAss~s 
Liabilities and Equity Liabilities Accounts payable Due to other funds Total Liabilities Fund Equily-Fund Balances Reserved for econonlic development Total Liabilities and Fund Equity 

Tile accompauying notes are an integral part of the financial statements. 

Town of Glenmora, Louisiana Special Revenue Fund Comparative Balance Sheets June 30, 1998 and 1997 

S-6 

1998 1997 
63,212 68,310 
432 99,252 432 108.607 
162 896 177,349 

3.314 3.314 
159.582 

200 239 439 
. 176,910 162~896 177,349 
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Revenues Miscellaneous Total Revenues Expenditures General Goverrtment Total Expenditures Excess (Deficiency) of Revenues Over (Under) Expenditures Fund balances, heginning of year Fund balances, end of year 

Town of Glenmora, Louisiana Special Revenue Fund - Economic Development Comparative Statements of Revenues, Expenditures and Changes in Fund Balances For the Years Ended June 30, 1998 and 1997 

The accompanying notes are an integral part of the fnancial statements. S-7 

1998 1997 
$ 14r572 14~572 
31,902 31.902 

$ 10.454 10.454 
15.045 15~045 (17,330) (4,591) 

176,912 181,503 $ 1__ 59 582 $ 176,912 

KNIGHT <> MASDEN ~ ~,,,~,.bt,~ ~ 



Revenues Miscellaneous 

Town of Glenmora, Louisiana Special Revenue Fund - Economic Development Comparative Statements of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual - For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Expenditures General Government Excess (Deficiency) of Revenues Over (Under) Expenditures Fund balances, beginning of year Fund balances, end ofyear 

Tile accompanying notes are art integral pan of the financial statements. 

1998 
Budget $ 5,900 Actual 

variance - Favorable (Unfavorable) 
1997 
Actual $ 14,572 $ 8,672 $ 10,454 

22,280 31,902 (9,622) 15,045 
$ (16,380) (17,330) $ 18,294 (4,591) 

S-8 

176,912 $ 159,582 181.503 $ 176,912 
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DEBT SERVICE FUNDS To accumulate rotaries for payment of the Public Improvement General Obligation Bonds which are due in annual installments of $4,000 from 1998 through 2013, plus interest at 5%. 

KNIGHT o M~D~N ~ ,>.,:,:.e,,~,: ~ ,. 



 

Asse~ Cash and cash equivalents Receivables Accrued interest Total Assets 
Fond Equity Fund Equity-Fond Balances Reserved for debt service 

Town of Glen/nora, Louisiana Debt Service Funds Combining Balance Sheets June 30, 1998 With Comparative Totals for the Year Ended June 30, 1997 

The accempal~ying hotels ate an inlegral pail of tile financial statements. 

Town of Glonmora 
$ 13,586 18 

Sewerage Districl No 1 
$12,916 18 

Totals 
$ 26,502 36 $ 32,403 36 $ 13,60.._~4 $12,934 $ 26,538 ~$ 32,439 

131604 $12,934 $. 26~538 $ 32,439 
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Rcvenucs Miscellaneous 
Expenditures Principal retirement Interest Total Expenditures Excess (Deficiency) of Revenues Over (Under) Expenditures Fund balances, beginning of year Fund balances, end of year 

Town of Glenmora, Louisiana Debt Service Funds Combining Statements of Revenues, Expenditures and Changes in Fund Balances Year Ended June 30, 1998 With Comparative Totals for the Year Ended June 30, 1997 

The accompanying notes are an integral part of the financial statements. S-I1 

Town of Glenmora 
$ 660 
2,000 1,600. ., 3,600 

Sewerage District No 1 
$ 640 
2,000 1,600 3,600 

(2,940) (2,960) 16,544. 15,894 

Totals 1998 1997 
$ 1,300 
4,000 3,200 7t200 
(5,900) 32.438 

$ 1.447 
2,000 3,3OO _ 5,300 (3,853) 367291 : $13604 $12,934 $ 26,538 $..$..__32,43_._~8 

KNIGHT 0 ~ASDEN ~ ('erfJfi~rdPublic Accountants 



Revenu~ Miscellaneous Expenditures Principal retirement Interest Total Expenditures 

Town of Glenmora, Louisiana Debt Service Fund - Town of Glenmnra Comparative Statements of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual - For the Year Ended June 30, 1998 With Comparative Aclual Amounts for the Year Ended tune 30, 1997 

Excess (Deficiency) of Revenues Over (Under) Expenditures Fund balances, beginning of year Fund balances, end of year 

The accompauying notes are an integral part of the financial statements. 

1998 
._._Budget $ 500 
1,000 1~650 2,650 

S-12 

Actual variance ~ Favorable ._(Uiffavorable) 
1997 
Actual 660 $ 160 $ 733 

2,000 _ 1,~oo 3,600 (1,000) 50 (9503 
(2,940) $ (790) 16.544 

1,000 1 650 2,650 
(I,917) 18.461 



meveBlles Miscellaneous Expenditures Principal retirement Interest Total Expenditures 

Town of Gletunora, Louisiana Debt Service Fund - Sewerage District No 1 Comparative Statements of Revenues, Expenditures and Changes in Fund Balancea - Budget (GAAP Basis) and A~lnal - For the Year Ended June 30, 1998 With Comparative Actual Amounts for the Year Ended June 30, 1997 

Excess (Deficiency) of Revenues Over (Under) Expenditures Fund balances, beginning of year Fund balances, end of year 

']'be accompauying notes are an integral part of the financial statements. 

1998 
Budget $ 500 
1,000 1,650 

S-13 

Actual variance - Favorable ~Unfavorable~ 
1997 
Actual 640 $ 140 $ 714 

2,000 I 600 3,600 O , O00 ) 50 (950) (2,960) $ .(SlO) 15.894 
1,000 1,650 
(1,936) 17.830 _$...15,894 

KNqGIfT ~, MASDEN ~ r~.,,~.JP..,~., 



ENTERPRISE FUNDS Natural Gas Fund - To account for the provision of natural gas services to the rosideuls oflhe Town. All activities necessary to provide such services are accounted fur in this fond, including, but not limited to, administration, operations, maintenance, billing and collection. Water and Sewer Fund - To account for the provision of water and sewer services to the residents of the Town. All acti- vities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, billing and collection. 



 
Town of Glenmora, Louisiana Enterprise Funds Combining Balance Sheets June 30, 1998 With Comparative Totals for the Year Ended June 30, 1997 

Assets Current Assets Cash and cash equivalents Receivables (Net of allowance for doubtful accounts) Accounts Accrued interest Due from olher funds Total Current Assets Restricted Assets Cash and cash equivalents Contingency, Reserve & Sinking Funds Customers' deposits Total Restricted Assets Plant and Equipment Water and sewer fixed assets, at cost, net of accumulated depreciation Natural gas system fixed assets, at cost, net of accumulated depreciation Total Plant and Equipment 

Total Assets 

The accompanying notes are an integta parl of the financial statements. 

Natural Gas System Water and Sewer Totals 
11,103 $ 15,921 $ 27,024 $ 44,983 
17,806 150 3p422 32.48 f 
209,020 

794,038 794.038 

27,734 438 44.093 
128,019 16,171 144.190 

45,540 588 3~422 76r574 
337,039 27~544 364,583 

48,916 588 422 94.909 
318,592 . 11~98 330.090 

1,443,300 1,443,300 1,468,948 

1~046~912 1,631~583 2,678,495 2j707,796 
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Town of Glenmora, Louisiana Enterprise Funds Combining Balance Sheets June 30, 1998 With Comparative Totals for the Year Ended June 30, 1997 

Liabilities and Fund Equity Current Liabilities Accounts payable Due to other funds Notes payable Total Current Liabilities Liabilities Payable from Restricted Assets Customers' deposits payable Revenue bonds payable Accrued interest Total Liabilities Payable from Restricted Assets Long-Term Liabilities Revenue bonds payable Note payable Total Long-Term Liabilities Total Liabilities Fund Equity Conlributions Municipality Federal grants Total Contributions Retained Earuings (Deficit) Reserved for debt service Unreserved Total Retained Earnings (Deficit) Total Fund Equity Total Liabilities and Fund Equity 

Natural Gas System 
3,573 47,475 51.048 
20,420 37,633 26.882 84,935 
660,817 660.817 

Water and Sewer Totals 
3,502 $ 44,846 7,075 $ 92,321 7,558 60.182 
15,829 23,754 15~263 54~846 
499,411 23~182 522,593 

36,249 61,387 42.145 139.78] 
1,160,228 23~182 1.183.410 7961800 626~787 . It423,587 

4,323 112,000 116,323 

35,505 59,519 42.147 137.17 
1,223,352 24~498 .. 11247,850 1.453.761 
116,323 -- 1,428~889 1,545,212 

74,514 50,915 125,429 129,370 
250.112 1,004,796 1,254,908 1,254,035_ . $ 1,046~912 $ 1,631,583 $ 2,678495 $ 2~707~796 
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Operaling Revenues Charges for services Gas charges Water charges Sewer charges Other charges Miscellaneous Total Operating Revenues 

Supplies Office Expense Miscellaneous Total Operating Expenses Operating Income 

Town of Glenmora Enterprise Funds Combining Statements of Revenues, Expenses, and Changes in Relained Earnings (Deficit) Year Ended June 30, 1998 Wilh Comparative Totals for Year Ended June 30, 1997 

Nonoperating Revenues (Expenses) Interest income Interest expense Total Nonoperating Revenues (Expenses) Income Before Operating Transfer Operating Transfers Out Net Income (Loss) Retained Eanlings (Deficit), Beginning of Year 

Natural Gas System 
$ 225,783 
7,236 884 233~03" 46,841 3,512 82,889 1,591 2,773 9,298 1,555 26,211 294 4,347 7,486 3,520 566 !90r883 43.020 

Water and Sewer 
142,382 62,230 7,921 1~255 213.788 
56,587 4,235 3,943 20,654 12,681 1,482 49,811 11,007 294 6,688 6,784 2,657 7,199 184.022 29.766 

Totals 1998 1997 
$ 225,783 142,382 62,230 15,157 2fl39 447.691 
103,428 7,747 82,889 5,534 23,427 21,979 3,037 76,022 11,007 588 11,035 14,270 6.177 
72,786 

$ 218,850 130,957 61,490 16,850 2,243 430~390 
101,795 7,484 86,758 10,472 37,752 24,040 3,798 73,580 8,611 624 1,593 6,975 3.615 12fl91 379,688 50.702 

13,700 8,173 21,873 (7,567) (6,000) (15,000) _ (21,000) (25,000) 7,700 136.941 Retained Earnings (Deficit), End of Year $ 144,64 ! 

The accompanying notes are an integral part ofthe financial statements. S-16 

(6,827) 873 (32,567) (428,118) (291,177) (258,610) 



 
Town of Glenmora Enterprise Funds Combining Statements of Cash Flows Year Ended June 30, 1998 With Comparative Totals for year Ended June 30, 1997 

Cash Flows from Operating Activities Operating income Adjustments to reconcile net operating income to net cash provided by operating activities Depreciation Decrease in aceounts receivable Increase (decrease) in accounts payable Decrease in accrued liabilities Increase in due to other funds Increase in cuslomers' deposits payable 

Natural Gas S)~stem Water and Sewer Totals 1998 1997 $ 43,020 $ 29,766 $ 72,786 $ 50,702 
26,21 I 2,133 556 15,846 211 Net Cash Provided by Operating Activities 87,977 

Cash Flows from Capital and Related Financing Activities Acquisition of capital assets Principal paid on revenue bonds and notes payable Interest paid on revenue bonds and notes payable 

49,811 1,243 (806) (234) 13,292 533 93z605 
76,022 3,376 (250) (234) 29,138 744 181.582 

73,580 7,617 (7,864) (20) 31,973 790 156.778 
(6,000), (15,000) (21,000l . (25,000) 
(6,399) (37,756) (24,163) (24,g16) (30,562) (62,572) (10,464) (58,320) (36,758) (28,730) (65,488~ (69,921) Net Cash Used by Capital and Related Financing Activities (80,913) (77,709) (158,6222 (138,705) Cash Flows from Investing Activities lnteresl on investments Net increase (decrease) in cash and cash equivalents Cash and cash equivalents, beginning of year 
7.438 7.137 
8,502 222,994 8,033 152,079 

14,575 ]1,652 
16,535 375.073 4,725 370,348 Cash and cash equivalents, end of year $ 231,496 $ 160,112 $ 391,608 $ 375,073 

The accompanying notes are an integral part of the financial statements. S-17 KNqGttT <> MASDEN * c.,:cd,,,~,,~ ~ 
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AGENCY FUND Payroll Fund - To account for disbursement of the Town's payroll. The general, economic development and enterprise funds transfer a pro rata amount of the payroll to this fund. 
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Assets Cash h~ter-Governmeul Receivable Total Assets 
Liabilities Accrued and withheld payroll taxes and retirement Inler-Govermental Payable Total Liabilities 

Assets Cash Inter-Government Receivable Total Assets 
Liabilities Accrued and wilhhdd payroll taxes, relireloent and insurance Inter-Govermenlal Payable Total Liabililies 

Town of Glenmora, Louisiana Agency Fund - Payroll Fund Comparative Balance Sheels June 30, 1998 and 1997 

Statements of Changes in Assets and Liabilities Year Ended June 30, 1998 

The accompanying notes are an inlegral pa rl of the fine ncial statements. 

Balance /uly 1 1998 

1998 1997 
$ 5,134 2.639 2,419 2.639 $ 7,773 $ 5,058 
$ 7,351 422 4,636 422 $ 7~773 $ 5,058 

Additions Deductions 
2,419 $ 331,179 $ 328,464 

$ 4,636 $ 88,972 422 $ 5,058 

S-20 

$ 86,257 

Balance June 30. 1998 
$ 5,134 2,639 7.773 
$ 7,351 422 $ 7.773 



GENERAL FIXED ASSETS ACCOUNT GROUP To account for fixed assets not used in proprietary fund operations. 
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Town of Glenmora, Louisiana Comparative Schedules of General Fixed Assets - By Sources June 30, 1998 and 1997 

General Fixed Assets Land Buildings Equipment Automobiles, trucks and tractors Total General Fixed Assets Investment in General Fixed Assets Fore Properly acquired prior to 7/01:77' Property acquired at~er 7/01/77 General fund revenues Economic development fund revenue Federal Revenue Sharing revenues lntergovernmental Total Investment in General Fixed Assets 

1998 1997 $ 139,975 144,996 105,431 234.867 
139,975 144,996 94,353 234.867 $ 625,269 $ 614,191 

$ 58,254 202,086 155,599 198.005 11.325 
$ 58,254 191,008 155.599 198,005 11~325 

~ $ 625,269 * Records reflecting source from which assets were acquired were nat maintained prior to 7/01/77 

The accompanying notes are an integral part of the financial statemenls. 
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GENERAL LONG-TERM DEBT ACCOUNT GROUP To account for unmatured principal amounts on general long-term debt expected to be financed from governmental type funds. Payments of maturing obligations, including interest, are accounted for in Debt Service Funds. 
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Amount Available and to be Provided for the Retirement of General Long-Term Debt 

Town of Glenmora, Louisiana Combiuing Statements of General Long-Term Debt Year Ended June 30, 1998 With Comparative Totals for Year Ended June 30, 1997 
General Fund Economic Development Town of Glenmora Sewerage District No 1 Totals 1998 1997 

Amount available in debt service fund for debt retirement $ $ $ 13,586 $ 12,916 $ 26,502 $ 32,764 Amount to be provided General fund revenues Ad valorem taxes Economic Development fund revenues Tolal Available and to be Provided 
General Long-Term Debt Payable 

11,805 
33,207 16,414 17,084 

$ 11,805 $ 33,207 $ 30,000 $ 30,000 
Bank note $ $ 33,207 Bonds payable Capitalized lease obligalions 11,805 Total Payable 

$ $ 30,000 30,000 

11,805 33,498 
$ 105.012 

22,209 31,236 36.366 
$ 122,575 

$ 33,207 $ 36,366 60,000 64,000 11,805 22.209 $ 11,805 $ as 207 $ 30,000 $ 30,___..~000 $ 105,01~  $ 122,575 

Tim accompanying notes are all inlegra part of tim financial stalements S-24 KXq(;HT <> MAgDgN ,, c~,,,~ap,,~,,~ A ,, 



Supplemental Information 
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Name Tyrone L. Doyle C.J. Meyers G-regoly Odom Jimmie Jarrell Charline Babb Benard McCreery 

Town of Gle~unora, Louisiana Schedule of Compensation - Mayor and Alderman June 30, 1998 
Mayor Alderman Alderman Alderman Alderman Alderman 

The accompanying notes are an integral part of the financial statements S-26 

Compensation $ 6,000 3,000 3,000 3,000 3,000 3.000 $ 21.000 

Expense Allowance 3.600 

$ 3,600 
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KNIGHT <> MASDEN Cerafied Pubfic Accountants A PROFESSIONAL ACCOUNTING CORPORATION 
December4,199g Coon J. Knighl, Jr., CPA K. Martin Masden, CPA Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Basle Financial Statements Performed in Accordance With Government Auditing Standards 

The Honorable Tyrone L. Doyle, Mayor and Members oftho Board of Alderman Town of Glemnora, Louisiana 

Associates: John E. Theriol 11, CPA Kathleen S. Belgard, CPA 

We have audited the general purpose financial statements and the combining, individual fund and account group financial statements of the Town of Glenmora, Louisiana, as of and for the year ended June 30, 1998, and have issued oar report thereon dated December 4, 1998, which was qualified due to the omission of the year 2000 disclosures that are required by Goventmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues. We conducted om audit in accordance with generally accepted auditing standards, and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Compliance 
As part of obtaining reasonable assurance about whether the Town of Glenmora, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its eemplianee with ccrtain provisions of laws, regulations, conh:aets and grants, noncompliance with which could have a direct and material effect on the determination of financial anmunts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are requited to be reported under Government Auditing Standards. The following was reported on in our prior year's report. Budgets Louisiana Revised Statutes require that budgets should be amended if actual expenditures plus projected expenditmes tbr the remainder of the year within a fund are exceeding estimated budgeted expenditures by five percent or more. Budget amendments did not bring the Town into compliance with the Louisiana Revised Statutes for budgets when anticipated expenditures will exceed budgeted expenditures by five percent or more. We recommend that budgets b~ prepared and reviewed for all funds and expenditures projected to exceed estimaled budgeted amounts by five percent be brought to the attention of the Alderman so that they have the opportunity to determine appropriate actien. Town's Reply - We will alert the Alderman when expenditures are increasing so that proper budget amendments might be enacted, 
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The Honorable Tyrone Doyle, Jr. Mayor and Members of the Board of Aldermen Town of Glenmora, Louisiana December 4, 1998 
In planning and performing our audit, we considered the Town of Glenmora, Louisiana's, internal contxol over financial reporting in order to determine our auditing procedures for the purpose of expressing an opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, wo noted certain matters involving the internal control over financial reporting and its operations that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Town of Glenmora, Louisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Utility Subsidiary Ledger The Town maintains a separate utility billing system to bill and receipt customers for utility services. The accounts receivable transactions arc summarized and entered in the Town's general ledger. We observed that the general ledger and subsidiary utility billing system were not reconciled and differences existed in the ending balances. We recommend balancing the billing system and general ledger on at le~zst a monthly basis, and more often if a largo number of transactions warrant. Town's reply - We will reenncilo the utility billing system and general ledger monthly or more often if necessary 
Traffic Tickets The Town's police officers issue tickets to persons violating traffic laws within the Town's limits. The Town does not maintain an organized, wen-documented system for tracking the disposition of these traffic tickets. While testing these transactions, it took an excessive amount of time and effort to locate tickets and determine its final outcome. Wc recommend the Tow~ develop and maintain an organized, orderly process for true/dug traffic tickets Town's reply - We are in the process of locating a sottware program to track traffic tickets and will develop a well defined set ofprocedures for this process. 

We recommend reconciling the cards and general ledger monthly to sufficiently identify customer deposit balances 
Town's reply - We are currently implementing a new utility software system that will allow us to track customer deposits. 
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The Honorable Tsxone Doyle, Jr. Mayor and Members of She Beard of Aldermc~ Town of Glcmnera, Louisiana December 4, 1998 A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statome~ats being audited may occur and not be detected within a timely period by employees in the normal course of p~rforming their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that arc considered to be material weaknesses. However, wc believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Mayor and Aldermen. However, this report is a matter of public r~co~,d and its distribution is not limited. 

KNIGHT < > MASDEN 
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