
2. Summary of Sienificant Accountine Policies ~)f ~ -The preparation of financial statements in conformity with generally accepted acconnling principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ frt>m those estimates. Federal Inc_ome Taxes - A provision has not been made for federal income taxes since the Council is an exempt organization under Section 501(c)(3) of the Internal Revenue Code. Fix~Assets - Fixed assets are stated at cost less accumulated depreciation. Depreciation is calculated using the straight-line method. Fquipment is depreciated over an estimated useful life. of seven years. Cash and Cash E(l~jv_aaLen~ - For purposes of the statement of cash flows, "dae Council considers al liquid debt instruments purchased with a maturity of three months or less to be. cash equivalents. highly Donated Services - During the year the value of contributed services meeting the requirements for recognition in the fnancial statements was not material and has not been recorded. In addition, many individuals volunteer their time and perform a variety of tasks that assist the organization. Other donated nraterials and equipment are reco[ded as contributions of in-kind services in the financial statements at their eslimaled valoes at the date of receipt. Apreements for Services Under a formal agreement for services between the City of Shreveport (the City) and the Shreveport Regional Arts Council, the City agrees to provide technical assistance in the planning and implementation of programs, use of certain facilities, office space and personnel and funding for programming. The fair value of the technical assistance received and the use of the facilities, office space and personnel is not reasonably determinable and is not recorded as revenue. The Council also agrees t,3 provide certain programming services under the agreement. 4. Commitments and Contin~,encies The Council is a recipient of certain government grants which require the fulfillment of conditions as set forth in the instrument of grant. Failure to fulfill the conditions could result in the return of the funds t(, grantors. Although that is a possibility, the Board deems the contingency remote, since by accepting the grants and their terms, it has accommodated the objectives of the organization to the provisions of the grant These conditions include the right to audit the grant usage by the grantor or its designee. Cash and Investments At June 30, 1997, cash and investments consisted of the following 
Cash and cash equivalents Investments: Fixed income mutual funds Equity mutual funds 

C qsl 719,377 316,048 261,91~ 1,297,33~ 
Market Value 719,377 316,019 _.~01,099 =l 336 495 The Council had demand deposits in two banks in excess of federally insured limits of $590,599. The investment in mutual funds was also uninsured, making a total of $1,183,875 in off-balance sheet ris~: Rcalized gains were $685 and unrealized gains were $33,915 for the year. 



7 C ha~ tmlm!g vrmc~p,e In 1997, the Council began recording investments at fair value, in accordance with Statement of Financial Accounting Standards No. 124, Aecountin~g_L0~ ~ertain Inve~0nenl~s Held by__N.91-f0r-Profit Or~oiL~. Unrealized gains or losses are recorded in the Statement of Activities, if applicable. For 1997, the cumulative effect of tile accounting change was $5,242. 8. ~)~.~r__aHng L~_q The Council leases warehouse space under a month-tn-month agreement at $200 per month. The Council also leases a copier under a 60-month lease with monthly payments of $558. Following is a summary of future minimum lease payments as of June 30, 1997: 
Year Ending June 30, 1998 1999 2000 2001 20(12 

Revenues_': Admission and sales Concessions and publications Contributions Miscellaneous income Interest income In-kind donations Torsi revenue 
Ex~nses: Bank charges Professional services Equipment and facilities rental Travel and entertainment 

6,696 6,696 6,696 6,135 

The event includes entertainment and a)~ a Christmas in the Sky event. Followin~ 1997, Christmas in the Sky event: 
175,810 212,020 75,850 1,629 1,927 8,000 -- 475,236 
6,596 61,040 17,266 60,578 



O. Christmas in t_l~e Sky (Continued) ~e.~: (Con't.) Payroll taxes Promotion and printing Postage and telephone Salaries Supplies and materials Insurance Office expense Dues and subscriptions Miscellaneous Total expenses 
Net revenue-Christnms in the Sky I 1. Emt)lovees' Retirement P 

807 22,918 6,619 20,547 35,937 2,380 765 387 _._ 2,028 _. 2~37 86_ 8 23~a68 
Shreveport Regional Arts Council has established a Simple Retirement Account plan as of June 1, 1997, 1~,i its full and part-time employees. An employee is eligible to participate in any calendar year if he or she received at least $5,0(10 of compensation during each of the two preceding calendar years and is reasoaJably expected to receive at least $5,000 in compensation during the current calendar year. Participatkm is velunlary, and the employee may contribute up to $6,000 per year. The Council matches the employee's contribution up to 3% of their compensation. The contribution charg~ to expense for the year ~ndc~l June 30, 1997 was $555. 
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Fair Park Culture Series, Regrants, Panels and O Q~ ~-s 

10,000 
150,000 5,000 250 
165,250 
11 31,247 
2,534 
742 2,923 213 4,599 620 159,510 141 
33 

Community ~lmral Plan 38,684 
62,905 
100,000 
4,399 
1 041 207,029 
392 101,080 93,827 2,336 2,217 2,290 3,444 0,080 2,045 6,699 0,735 
4,319 593 76 _~8483~ 244 96.7_ 

Louisiana p~rtn~-shi~. 

34,752 
209 
34,961 
77 23,550 

16,781 1,497 2,501 
1,635 775 450 47,Z6%66_ 

Decentralized Arts ~md~n_g 

288,411 
1,540 
_-- 1,5~ 291,536 
93 1,697 16,154 1,274 
2,622 62 1,355 
267,982 578 
_ 291J~217 

Total 69,503 54,515 18,586 7,779 28,237 28,000 375,000 456,479 14,240 980 49,788 237,368 685 33,915 1,478,264 
2,594 14,847 265,575 250,346 22,975 21,473 2,059 4,894 17,715 43,056 5,230 28,004 17,996 29,536 13,414 26 427,492 9,221 22,452 8,600 5,923 _~34 1 218 2_6_2 
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The Board of Directors Shreveport Regional Arts Counc Shreveport, Louisiana 
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September 17, 1997 

Ret}art on Comolianee and on Internal Control Over F 
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lanclal 0rmed in Renorting Based on an Audit of Financial Statements Pe Accordance with (lovernment Auditlm, Standard. 
We have auditeA the tinaucial statements of Shreveport Regional Arts Council as of and for the year end(xl June 30, 1997, and have issued our report thereon dated September 17, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Govertmtent Auditing Standards, issued by tile Comptroller General of the United States. Compliance As part of obtaining rea~sonable assurance about whether the financial statements of Shreveport Regi{mal Arts Council are free of material misstatement, we performed tests of its compliance with certain provisio~t~ of laws, regulations, contracts and grants, noncompliance with which could have a direct and malerial effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required In be reported under Government Auditing Standards. Internal Control _Over Financial Reporting In planning and performing our audit, we considered internal control ow~r financial reporting of Shreveport Regional Arts Council in order to determine our auditing procedures for the purpose of expressing our opinion on the finaneial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be malcrial weaknesses. A material weakness is a condition in which the design or operation of one or more of tim internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in tile normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we cxmsider to be material weaknesses. However, we noted a matter involving the internal control over financial reporting that we have reported to management of the Shreveport Regional Arts Council in a separate letter dated September 17, 1997. This report is intended for tile information of management, the board of directors, and the State {ff Louisiana. However this report is a matter of public record and its distribution is not limited. 
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report is a punic "J:x:ument, September 17, 1997 copy of the report h,.:, b~:-.n submit- ted to the auditec:, ~:,r ~evie,.,,.ed. 

Board of Directors Shreveport Regional Arts Council Shreveport, Ixmisiana Oolo~tse Date_ In planning and performing our audit of the financial statements of Shreveport Regional Arts Council for the year endezl June 30, 1997, we considered its internal control structure in order to determine our auditing procedures for the puq)ose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. Our consideration of the internal control strt~ctnre would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by tile American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level tile risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions, ttowever, we noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. Wc would like to suggest that Council personnel make an effort to follow up on the disposition of receivables and payables that are recorded on the accrual basis tbr financial statement purposes. Because the Council prepares its monthly interim reporls on the cash basis, these receivables and payables are easily overlooked. 
We would like to express our appreciation ff)r tile cooperation we received during our audit of the: Council. We would especially like to thank Cynthia Hawthorne fi~r her assistance and daily attention to our needs. 
This report is intendcxl solely for the information and use of the Board of Directors management, and others within the organization. 
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J~W.,er provisions of s~.ate ~w, mls report is a public document. A copy of the report has been submit- ted to the auditod, or reviewed, entity and other appropriate public officials. [he report is available for public inspeotion at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~plpase Date 
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We have audited the stalement of financial position of the Shreveport Regional Arts Council at June 30, 1997, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of Shreveport Regional Arts Council's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Govern,uent Auditing Stwulards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inclmles assessing the accounting principles used and significant estimates made by management, as well as ewaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Shreve4mrt Regional Arts Council at June 30, 1997, and the results of its operalions and its cash flows for the year then ended, in conformity with generally accepted accounting principles. Our audit was made for the purlx~se of forming an opinion on the basic financial statements of Shreveport Regional Arts Council taken as a whole. The accompanying Schedule of Changes in Net Assets hy Progran~ on Page 10 for the year ended June 30, 1997, is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly staled in all material respects in relation to the hasic financial statements taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated Septenther 17, 1997, on out" consideration of the Council's internal control structure and on its compliance with laws and regulations. 
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VE L F F AT_ LU_N_~iL39 1~J992 

CtlrFcnt assets: --Cash and cash equivalents-Notes 5 and 9 Investments-Notes 5 and 9 Total cash and iuve~stments Grants receivable Other receivables Prepaid insurance Tolal current assets 

&$_S. E.T S 

I~LUJ~ (less accumulateA depreciation of $38,234) 
Other assets Deposits 
Current liahilities: Accounts payable Grants payable Accrued expenses-Note 6 Total current liabilities 
Nel assets: Unrestricted: Designated-Note 9 Undesignated Total unrestricted Temporarily restricted Total net assets Total liabilities and net a~,,sets 

The accompanying notes are an integral part of the financial statements 

719,377 617 1,!!_18 1,336,495 106,352 50,153 __~_8_ 1,502,978 69,746 
200 
~1 57=7L~2 9~_4 
19,756 27,095 
54,674 
682,432 _~238 1,065,670 __~5_80 1 5~L8~18 25Q 

2 



SHREVEPORT REGIONAL ARTS C.OllNCll. STATEM E._N'I'__QI~ A~IV I TIES FOIl. THE YEAR ENDED JUNE 30. 1997 

~and r e_v emLq: Admission sales and concessions, net of expenses of $38,162 Tuition and fees Individual contributions: Mentherships Other Businc.ss and industry contributions Foundation grants Government grants: City of Shreveport Louisiana Division of the Arts Other In-kind donations Interest income Net revenue-Christmas in the Sky-Note 10 Realized gain on sale of investments Unrealized gains on investments Miscellaneous income Total support and revenue Net assets released from reslr'iclinns Ex~go~ses: Program services: Artbreak Arts in Fxlucation Community Cultural Plan Louisiana Partnership Decentralized Arts Funding Other programs Supl~orting services: Administrative and general Total expenses 
o!a change in accounting1?_r~ 

Temporarily Unrestricted .__R. estric~ed 
30,819 3,950 18,586 7,779 55,332 28,000 125,000 128,116 9,240 980 43,390 237,368 685 33,915 _ 563 723,723 

38,684 50,565 
72.905 
250,000 328,363 5,000 6,398 
2,626 754.541 847,471 (847,471 ) 

116,369 60,848 244,967 47,266 291,817 202,573 254 427: 1 218 26~; 

69,503 54,515 t8,586 7,779 28,237 28.000 375,000 456,479 14,24(I 980 49,788 237,368 685 33,915 1,478,2(~ 

116,369 60,848 244,967 47,2(ff) 291,817 202,573 
_Ls4.472 &?1L?(,2 

352,932 (92,930) 260,(~? 
The accompanying notes are an integral part of the financial statements 



EVE 
FOR THE YEAR ENDED JUNE 30, 1997 

~-Note 7 C h_ange in net assets 
Net assets-end of~ear r 

Temporarily Unrestrict_ ed .~Restricted 'J'3)!a! 
_ 5 242 358,174 707 496 (92,930) 5455.5!9_m 45.25.5~80 

The accompanying notes are an integral part of the financial statements 

265,244 1.L~253~Q% 

4 



SHREVEPORT REGIONAL ARTS C_Q~I.JNCIL 

Change in net assets Adjustments to reconcile change in net assets to net cash provided (used) by operating activities: Depreciation expense Realized gain on sale of investments Unrealized gains on investments Cumulative effect of a change in accounting principle Contribution of fixed assets (Increase) in grants receivable (Increase) in other receivables (Increase) in prepaid insurance Decrease in prepaid expenses-other Increase in grants payable (Decrease) in accrued expenses Increase in accounts payable Total adjustments Net cash provided by operating activities ~h llows usex.l _[~v lnv'~_t~ act~wues: Fixed asset purchases Proceeds from sale of investments Purchase of investments Net cash (used) by investing activities 
val 

The accompanying notes are an integral part of the financial statements 

265,244 
14,847 (685) (33,915) (5,242) (980) (2,9.56) (10,629) (3,096) 8,780 6,268 (9,467) ___~37~ L~ ~795) 233,539 
(25,269) 223,455 ~_44_GOZ6, 
(14,351 __7~L3~7 _28 



VEPORT REGIONAL ARTS C.OIJNf NOTES TO I~ 

Nature of B us~ms_s The Shreveport Regional Arts Council (the Council) is a private, nonprofit corporation governed by a board of directors and administered by a professional staff. The Council's goal is to serve as an umbrella organization to enrich the qt, ality of life within file region through the promotion of the Arts. The Council's services, therefore, include providing coltural programming, scheduling and coordination for enlmral activities and other professional services directed toward its stated goal. 2. Snmmarv of Significant Accounting Policies Basis of Presentalion - The financial statements of the Council are prepared on the accrual basis. Finamial statement presentation follows the recommendations of the Financial Accounting Standards Board in ils Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-~lZzll!ro0! Q~:anizatig~,i. Under SFAS No. 117, the Council is required to report intbrmafion regarding its financial position and activities according to three classe~ of net assets: Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations. Some unrestricteal net assets may be designated by the Board fox" specific purposes. Tern o~ly_Reslriet~l Net Ass~!s - Net assets subject to donor-imposed stipulations that may or will be reel by actions of the Council, and/or by the passage of time. Pel~anen IIIuI~ R~!ri~ed Net Assets - Net assets subject to donor-imposed stipulations that they be maintainc*t permanently by the Council. Generally, donors permit all or part of the income earned on these assets t{ be used for general or specific purposes. The statement of activities presents expenses of the Council's operations functionally between various programs of the Council and general and administrative. 'l'l:e Council has adopted SFAS No. 116, _Acc_ou.!/ting f~fgs_or_C_ontributions ~:ceiyed and Contributions Made. In accordance with SFAS No. 116, contributions received are recorded as un~restricted, temporarily restricted, or pernaanently restricted support depending on the existence and/or nature of any donor-imposed restrictions. Contributions are recognized when tile donor makes a promise to give to the Council that is, in substance. unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are recognized. All other don~r- restricted contributions are reported as increases in temporarily or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets axe reclassified to unreslricte.d net assets. Investments - hwestments are stated at fair inarket value, based on quoted market prices 


