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GEORGL F. DELAUNE ]~EROY J. CHUSTZ* ClIR'IIFIF, I) PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

Board of Commissioners Atchafalaya Basin Levee District Port Allen, I,ouisiana 
We have audited tile accompanying general purpose financial statements of tile ATCHAFALAYA BASIN LEVEE DISTRICT (tile "District"), a component unit of tile State of l,ouisiana, as of lime 30, 1998, and for tile years ended June 30, 1998 and 1997, as listed in tile Table of Contents. These general purpose financial statements are tbe responsibility of lnanagement of the Disll-iCL Our responsibility is to express an opinion on these general purpose financial statements based on our audit. Except as discussed in the following paraglapb, we conducted our audit in accordance whb generally accepted auditing standards, the standards applicable to financial audits contained in Gove_r~8tzent gluditing~tandards, issued by the Comptroller General of the United States; and the L_ouisza~m _(~vne221z~l_tal Audit_Q_uj~[~. Those standards require that we plan and perform the audit to obtain reasonable assurance about wbetber the general purpose fJuanclal statetnents are free of material misstatemeut. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures ill the general purpose financial statements. An audit includes assessing Ihe accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose finanCial statement presentation. We believe that our audit provides a reasonable basis for our opinion. We were unable to obtain a discussion or evaluation from tile District's outside legal counsel of the pending o1" threatened litigation described in Note 10. In our opinion, except for the effects of such adjustments, if any, as might/lave been determined to be necessary had we been able to obla.in a discussion or evaluation of pending or threatened litigation from tile District's outside legal counsel as discussed in the preceding paragraph, tile general purpose financial statements referred to in above present fairly, in all material respects, the financial position of file District as of June 30, 1998, and the resuhs of its operations fox" the yeals ended June 30, 1998 and 1997, in conformity with generally accepted accounting principles. 



In accordance with ~o~r2~clMuditingS_~nda~ds, we have also issued our report dated Seplember 14, 1998, on our consideration of the 1)istrici's internal control over financial reporting and our ~ests of its compliance with certain provisions o[ laws, regulations, contracts and grants. 

7663 Anchor Drive New Roads, LA 70760 (504) 638-3387 
September 14, 1998 

* A Professional Corporation P. O. Box 158 Denham Springs, LA 70727 (504) 665-3102 
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ATCtlAFALAYA BASIN I.EVEF. DISTRICT COMBINED STATEMENrr O1: REVENUES, EXPENDITURES, AND CIIANGES IN FUND BALANCES ALL GOVF~RNMENTAL FUND TYPES FOR THE YEAR ENDED JUNE 30, 1997 

Reve tltle.~: Ad -~alorem taxe~ at~d interest State reventle sharlni~ Permits and fees Royaltie~ and le;t~es Interest on accounts and iltvestn]ellts Sale of used equipment Other revenues 
l~xpcntlitures: Current - Public safety - flood control - Salaries- president Per diem - commissioners salaries - ~dmiuis~ratlue Salaries - police officers Salaries - levee maintenance Employee insurance and retirement Professional services Material and supplies lnxurance Office expense Other I)educdons from ad valolem taxes Capital outlays - Public safety - flood control 
] iltergovcrnn)ent al Total Expenditures Exce.~s of Revemlcs Over Expenditures Other Fiuancing Sources (Uses) Operating transfers in Operating transfers out Excess of Revenues and Sources (Expcnditures and Uses) Fund Balance -]u~y 1,199b FUND FIAIJiNCE - June 30, 1997 

General $2,383,164 235,060 17,886 396,16~ 301,677 76,100 ____3~579 3.413~26 
8,769 32,175 202,623 99,939 1,100,479 627,126 59,759 17,296 393,584 91,077 37,630 32,836 86,681 232~322 3,022,296 
3~022,296 

Special Revelaue $1,025~674 98,162 
17.882 

Totals (MenlorsIiduIii 
$3,408,838 333,222 17,886 396,160 319,559 76,100 

___~i ~4L718 4~55:sA_4L 

10 49.497 

8,769 32,175 202,623 99,939 1,100,479 627,126 59,759 17,296 393,584 91,077 37,G40 32,836 136,178 
49,507 3,071,803 
77764,~88_ __3~7799~944 391,330 364,070 755,400 

1,~f3,258 1#13,258 
1,404,588 (649,188) 

Thc accompal*ylng nt)tes arc al~ il~tcgra! part *If this statetx~et~t 
$364.070 



 
.~.TCIL'~F~1.,~Y/~ BA, SIN I.FNEE IflSTRICT COMBINED STATEMENT OY REVENUES, F.XPF~NDITURES, AND CIlANGES IN FUNI) BAI.ANCES ALl. GOVERNMFNTAL FUND TYPES ]:OR 3'1 llq YEAR ENDEI) .IUNE 30, 1998 

Revenues: Ad valorem taxes alxd hlterest State revcmw sharing 'l't ansfcr from ']'crrdmnne Tidewater Pc.nits and fccs Royalties and leases ]nterest Oil ac('otlnts and ilIVCS[I])CI]IS Sale of used equipment Other re~emms 
Expendhures: Ctlrrent - Public safety - flood control - Salaries - president Per diem - commlssloners Salaries - administrative Salaries - police officers Salaries - levee ntah]tenance Enq~loyee illSllrallCe ~nd retlreJt]cllt Professln~ml services Travel Material and supplks I ilstlrallce office expense Otl~er Dcducd<,ns from ad valorem taxes Capital (mtlays- Public safety - tlocM comrol 'l oral Public Safety 
Other Financi,lg Sources (Uses) Operating transfers in Operating transfers out 

$2,408,996 239,572 376,346 7,300 98,157 300,686 47,553 19.650 
-- 3,498,260 
10,806 31,725 212,699 t41,228 1,106,46g 622,366 56,902 17,847 381,941 94,074 56,868 45,164 88,618 428.364 

---- 3~295~0~0 ,_~_3295~070 203,190 
364~,70 Excess of Revenues and Somces (Expenditures and Llses) 567,260 l;und l',alancc- July 1, 1997 _~6 10Q~2 57~_7 FUNI) BAI.ANCE -Jr, he 30, 1998 = $6__ ,_~69.~3~L_z 

Special }{.~vetltle $2,145 
526 
2.671 

2,67 
18,4,o7~)_ 061,399) 364.070 

The accompanying .ores are an integral part of this statcme.t 
$2.671 

Totals (Mem(,randul~ 9"- b') $2,411,141 239,572 376,346 7,300 98,157 301,212 47,553 19~650 3.500.93 

_ATs~?~Z ~.3d 9_-~,_,~7 o Lg~5,9~ 
364,070 ~364,%?). 205,861 ~,466j6J7 
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ATCHAFALAYA BASIN LEVEE DISTRICT NOTES TO TttE FINANCIAL STATEMENTS JUNE 30, I998 

NOTE 1 - INTRODUCTION The Atchafalaya Basin Levee District and its Board of Levee Conunissioners was created by 1.ouisi- ana P, evised Statute 38:291. Its Commissioners are appointed by the Governor of l.ouisiana. The District includes all or portions of the tollowing parishes: Ascension, Assumption, lberia, lbcrville, Pointe Coupee, St. Laudry, St. Martin, St. Mary, and West Baton Rouge. The District primarily provides flood protection for those areas in the District. The Board of 1,evee Commissioners of the Atchafalaya Basin Levee District administers the operations and responsibilities of the District in accordance with the provisions of Louisiana Revised Statute 38:304. The Atchafalaya Basin 1.evee l)istrict is a component unit of the State o1 Louisiana and is an integral part of such reporting cntily. 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of Presentation In April 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. The GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronouncentents are recognized as generally accepted accounting principles tot state and local government. The accounting financial statements have been prepared in accordance with such principles. Bslzortin~ Entity GASB Codification Section 2100 and GASB Statement 14, "The Financial Reporting Entity," have defined tbe governmental reporting entity to be the State of I.ouisiana. The levee district is consid- ered a component unit of the State of Louisiana because the state exercises oversight responsibility in dtat the governor appoints the majority of conmtissioners and can impose his will upon the levee district. The accompanying financial statements present information only as to the transactions of the Atchafalaya Basin I.evee District, a component unit of the State of Louisiana. Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statemeuts. 



 

ATCtIAFALAYA BASIN LEVEE DISTRICT NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED) ,JUNE 30, 1998 
!:_u~fl 3 ~oto!tin~ The District uses funds and account groups to report on its financial position and the resuhs of ils operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accotmting entity with a self-balancing set of accounts. On the other band, an account group is a financial reporting device designed to provide accotmtability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available resources. 
Funds of the District are classified into two fund types Governmental Funds Governmental funds account for all or most of the District's general activities, including the collec- tion and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Gc,vernmeutal funds include: 
Spe.cia] Revenue Fund -- this fund is used to account for the proceeds of specific revenue sources (other than major capital projects) that are legally restricted to expenditures for alleviating tidal flooding in q'errebonne Parish. 
The accounting and financial reporting treatment applied to a fund is determined by its measure lnent focus. The governmental funds are accotuued for using a current financial resources measure- ment focus, With this naeasurenmnt focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. 'l'he governmental funds use the following practices in recording revenues and expenditures: 
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ATCHAFALAYA BASIN LEVEE DISTRICT NOTES TO TIlE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
Re'oetllees Ad valorem taxes and the related state revenue sharing (which is based on population aud homesteads in the parishes) are recorded in the year the taxes are assessed, to the extent that they are available to finance current operations. As provided by l.ouisiana Revised Statute (LSA-R.S.) 47:1997(b), ad valorem taxes are assessed for the calendar year, become due on December 31st and become delinquent on the subsequent Janu- ary 1st. The taxes are generally collected in January, February, Marcia and April of each year, Oil and gas royalties are recorded as revenue when received, which is four to five weeks after the production of the oil or gas. Substantially all other revenues are recorded when received 
Expenditures 
Expeudltures are generally recognized under the modified accrual basis of accoumiug when the /'elated fund liability is incurred, except for accumulated amlual and sick leave, which is recognized when paid. 
Other Financing Sources (Uses) Other financing sources (uses), representing transfers between funds that are not expected to be repaid. 
~;~t Pracgixe~_ The District prepares its budget in accordance with LSA-R.S. 38:318. The budget is prepared on a modified accrual basis for the General and Special Revenue Funds. The budgets as presented are as originally adopted with no amendments. Formal budget integration is employed as a management control device during the year. All appropriations lapse at year end, and any encumbrances out- standing at year end are included in the next year's budget with funds appropriated in that year to finance them. * 
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ATCHAFALAYA BASIN I.EVEE DISTRICT NOTES TO TI IE FINANCIAL STATEMENTS (CONTINUED) J(JNF. 30, 1998 
l'he District does not follow tile encumbrance method of accounting ~t2~tM_It v~stnaet~ Cash includes petty cash, demand deposits, interest-bearing demand deposits, and money market accounts. Under state law, tile District rnay deposit funds with a bank organized under 1.ouisiana law or of any other state of the United States, or under the laws of the United States. The District may invest in certificates of deposit of state banks organized under l,ouisiana law and national batiks having their principal offices in l.ouisiana. Furthernrore, in accordance with I.SA R.S. 33:1324 and Attorney General Opinion 92-192, may invest ill tile I,ouisiana Asset Management Pool (LAMI'). Bad DelJt~ The District uses tile direct charge-off nrethod whereby uncollectible amounts due from ad valorem taxes are recognized as bad debts at the time information becomes available which wouht indicate tile uncollectibillty of tile particular receivable. The direct charge-off method is used because it does not cause a material departure from GAAP and it approximates the valuation method. b~ve_~3tori~ 
Inventories for supplies are inrmaterial and are recorded as expenditures when purchased Fix~,dAssets 
Fixed assets consisting of movable property are stated at purchased historical cost. Land and build- ings are recorded at fair market value sit/ce historical cost is not aval]able. Donated fixed assets, which comprise less than one percent of total assets, are valued at their fair market value on tile date donated. The cost of additions includes contracted work, direct labor, materials and allowable costs. Significant additions, improvements, maintenance and repairs are capitalized. Assets are recorded as expenditures in the governmental funds and capitalized at cost in the General Fixed Assets Account Group. Public domain ("infrastructure") fixed assets consistitlg of certain improvements other than build- ings, including drainage improvements, are not capitalized with other general fixed assets. 



 

ATCttAFALAYA BASIN LEVEE DISTRICT NOTES TO TI 1E FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 
No depreciatiora has been provided on general fixed assets 
.(dollLl2ensated Ab~21*d~ Employees earn and accumulate annual and sick leave at various rates, depending on their years of service. The amount of annual and sick leave that may be accumulated by each employee is unlim- ited. Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of termination. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. The cost of leave privileges, computed in accordance with GASB Codification Section C60, is reco[,nized as a current year expenditure in tile General Fund when leave is actually taken. The cost of leave privileges applicable to general government operations not requiring current resources is reco,'ded in the general long-term obligations account group. 
The District provides certain continuing health care and life insurance benefits for its retired em- ployees. The District recognizes the cost of providing these retiree benefits as an expenditure when paid during the year. F_L.~d Eq.ity The unreserved-undesignated fund balances for governmental funds represent tire amount available for budgeting future operations. Reservalions and designations of fund balances of governmental funds are created to either (1) satisfy legal covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for [tuure expenditures. Specific reservations of the fired balance are summarized below. Designated for Emergency Flood Fighting -- management with die concurrence of tile Board has designated portions of the fund equity for contingent emergency flood fighting purposes. Designated for Building and hnprovements -- management with tile concurrence of tire Board has designated portions of the fund equity {or the construction of a new maintenance facility at I lenderson, Louisial]a. 
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ATCIiAFALAYA BASIN LEVEE DISTRICT NOTES TO THE F1NAN('IAL STATEMENTS (CONTINUED) JUNE 30, 1998 
l)esignated for Road Maintenance -- management with tile concurrence of the Board has designated $12,500 to help defray a portion of flHure maimenance expenses of a road from the George 1)upuis Bridge to the Pontoon Bridge in St. Martin l'arish. on Comhined Stateme 
Total coluums on tile combined statements are captioned Meraorandum Only (overview) to indicate that they are presented only to facilitate financial analysis. This data does not present financial position or resuhs of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
NOTE 3 - CASI I and 1NVI~STMENTS At June 30, 1998, the I)istrict has cash (book balances) as follows Petty cash I)emand deposits Certificates of deposit I'ota 

$200 13,505 95,000 
These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resuhing bank balances) must be secured by federal deposit insurance or the pledge of securities owned by tire fiscal agent banks. The market value of the pledged sectnilies plus the federal deposil insurance must at all times equal tire amount on deposit with the fiscal agents. 
At June 30, 1998, tile District's deposits (collected bank balances) are secured from risk as follows Cash- collected bank balances Federal deposit insurance Hedged securities Uninsured/Under pledged 

$192,927 192,927 0 $0 
At June 30, 1998, tile l_)istrict has invested $6,592,349 in the l.ouisiana Asset Management Pool (LAMP). This amount is not evidenced by securities that exist in physical or book entry form and are not categorized. 



 
ATCItAFALAYA BASIN LEVEE DISTRICT NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 

NOTE 4 - CHANGES IN FIXED ASSETS A summary of changes in fixed assets follows 
Balance- July 1, 1996 Additions- purchases Deletions - sales Balance- June 30, 1997 Additions- purchases Deletions - sales 

Buildings Equipment_ $64,575 $858,137 $3,177,471 232,322 __ (308,229). 64,575 858,137 3,101,564 
$4,100,183 232,322 ~2__29)_ 4,024,276 7,750 420,614 428,364 __. (230,263)_ ___ (230,263)_ Balance-June 30, 1998 $64,575 ~5,887 _ $3,291,915_ . $4,222,377 

NOTE 5 - AD VALOREM TAXES Article 6, Section 39 of tile 1974 Louisiana Constitution provides that tile District may levy an annual tax not to exceed 5.00 mills to construct and maintain levees, levee drainage, flood protec- tion, hurricane flood protection, and all other purposes incidental thereto. If the I)istrict needs to raise additional funds in excess of the amount authorized by the constitution, the taxes in excess of 5.00 mills must be approved by a majority vote of the electors of the parishes. The District levied a 4.18 millage for the year 1996 and 3.90 millage for the year 1997. The rates authorized and levied have been adjusted because of reassessment of property as provided in Article 7, Section 23 of the 1974 1.ouisiana Constitution. 



 
ATCHAFALAYA BASIN LEVEE DISTRICT NOTES 3'O THE FINANCIAl, STATEMENTS (CONTINUED) JUNE 30, 1998 

The following is a sunmlary of taxable valuations and taxes assessed by parish for tile year 1997 
Ascension Assumption lberia lberville Pointe Coupce St. Landry St. Martin St. Mary West Baton Rouge I'otal 
NOTE 6 - INTERGOVERNMENTAI. TRANSFI~RS 

Taxable Valuations $7,887,436 51,930,769 14,370,000 140,830,513 191,501,538 13,267,436 41,125,641 11,052,821 148,226,667 

Taxcs Assessed $30,761 202,530 56,043 549,239 746,856 51,743 160,390 43,106 578,084 $620,192,821 $2,418,752 
1.ouisiana F, evised Statute 38:334.2 provides that of tile ad valorem taxes collected by the Atchafalaya Basin Levee District for property located in the parishes of Assumption, Ascension, lberville, West Baton Rouge, Pointe Coupee, St. Mary, St. Martin, lberia, St. 1.andry, and that portion of Terrebonne Parish which is outside the South Terrebonne Tidewater Management and Conserva- tion District, not greater than fifty percent of each parish's collection may be used for levee con. struction, levee maintenance, and other flood control works necessary to help alleviate flooding within the parish or portion of Terrebonne Parish from which the taxes were collected. These expenditures may be in cash or in kind services. The expenditures required shall be made only if and when the allocations or expenditures required by R.S. 38:33l, R.S. 38:334, and P,.S. 38:3327(I;.) are made. For the year ended June 30, 1997, tile District comribnted $100,000 to the North Terrebonne Parish Drainage and Conservation I)istrict and $628,140 to the South Terrebonne Tidewater Managemem and Conservation District. 



 
ATCHAFALAYA BASIN LEVEE DISTRICT NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) JUNE 30, 1998 

NOTE 7 - COMPENSATED ABSENCES 

NOTE 8 - POSTEMPLOYMENT ItEALTtt CARE AND LIFE INSURANCE BENEFrI'S Substantially all District employees become eligible for postemployment heahh care and life insur- ance benefits if they reach normal retirement age while working for the District. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose prenliums are paid jointly by the employee and by the District~ For 1998 and 1997, the cost ot providing those benefits for the retirees totaled $104,092 and $111,050 respectively. 
NOTE 9 - RETIREMENT SYSTEM Pfian Descr(otion_: Substantially all employees of the District are members of the Louisiana State Employees Retirement System (System), a muhiple-employer, public employee retirement system (PERS). The System is a sta~ewide public retirement system for the benefit o( state employees and other political subdivisions, which is administered and controlled by a separate board ot trustees. All full-time District employees are eligible to participate in the System. Benefits vest with 10 yeals of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 months' average salary multiplied by their years of credited service. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana State FAnployees Retirement System, P. O. Box 44213, Baton Rouge, LA 70804-4213 or by calling (504) 922-0600. 
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ATCI IAFALAYA BASIN LEVEE DISTRICT NOTES TO 'H IF, FINANCIAL STATEMENTS (CONTINUEI)) JUNE 30, 1998 

pating state agencies are pooled within the System to fund accrued benefits with contribution tales approved by the l,ouisiana 1,eglslalure. The District's contributions to the System for the years ended June 30, 1998, 1997, and 1996, were $167,134, $170,881, and $139,452, respectively, equal to the required contributions for each year. 
NOTE 10 - LITIGATION AND CI,AIMS l'he District is involved in various lawsuits and have made no provisions for Joss comingencies 
NOTE 11 - FEDERAL FINANCIAL ASSISTANCE The District did not receive any federal financial assistance ior the fiscal years ended June 30, 1998 and 1997. 
NOTE 12 - COMPENSATION PAID TO BOARD MEMBERS 
The per diem payments presented below arc authorized by 1,ouisiana P, evised Statute 38:286 and ale presented in compliance with l Iouse Concurrent Resolution No. 54 of the 1979 Session of the l.oulsiana 1.egislature. Board Presidents are authorized up to a salary of $1,000 per month or $t2,000 for the year, in lieu of per diem. 



 
ATCHAFALAYA BASIN LEVEE DISTRICT NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED) JUNE 30, 1998 

James Marionneaux (7-1-96 to 6-30-97) Wayne Orillion (7-1-97 to 6-30-98) 
Gerald Alexander Ebert Benoit David Berard Ferdinand Breaux Ray J. Brlgnac t tuey P, Brown lna Del Bush Kenry L. Colon F, ene J. Domangue J. G. Duplantis Merlin Dupre Mark Engemann Barbara Gray Craig l.ewis John D. Lewis Mike Maranto Earl J. Matherne Wayne Orillion Kernis A. Pehier Gene Seneca Johnny Settoon Chester L. Simon T. Murry Tillman Brian Willis 
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1998 1997 
$10,806 $8,769 $1o,8o. _. 6 ______$8,76%_ $2,700 2,700 
1,950 2,700 

2,475 2,100 
2,700 2,400 
1,875 2,700 2,700 2,025 2,700 

$2,625 1,950 375 
1,800 525 600 750 1,200 1,125 2,400 1,125 1,425 1,200 90O 1,425 2,400 825 1,050 750 2,100 2,400 1,275 1,950 $31,725~ .$32,175_~ 



(~I~()RGll ]~. DHI,AUNi{ LI~R()Y J. CIIUSTZ* CEI-H'IFIlil) PIIIIL1C ACCOUNTANTS 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 60VEIINMENTAUDITING NTANDMIDS 
Board of Commissioners of Atchafalaya Basin Levee District Port Allen, l.ouisiana We have audited the general purpose financial statements of the ATCltAFALAYA BASIN I.EVEE I)ISTRICT (tile "District"), a component unit of tile State of Louisiana, as of June 30, 1998 and 1997, and for" tire years ended June 30, 1998 arrd 1997, and have issued our report thereon dated September 14, 1998. We conducted our audit in accordance with generally accepted auditing st.andards, file standards applicable to financial audits contained in Gover_msentAu_d~tb~g Standards, issued by tile Comptroller General of tile United States, and tile Louisiana G~zLe~18lental Audit (;uide. Coml,liance As part of obtaining reasonable assurance ~bout whether tile District's financial statements are free of material nrisstatement, we performed lests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on tire determination of financial statemem amounts. 1 lowever, providing all opinion on compli- ance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed one instance of noncompliance that is required to of finding as item 98-1 
Internal Control Over Financial Reporting 

which is described in tile accompanying schedule 

In planning and performing out" audit, we considered ll~e District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on tile financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of tile internal control over financial reporting would not necessarily disclose all matters In tile internal control over financial reporting that might be material weak- nesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level tile risk that misstatements in 
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amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the informatioll of management and tile Legislative Auditor for die Slate of l.ouisiana. 1 lowever, this report is a matter of public record and its distribution is not limited. 

7663 Anchor Drive New Roads, LA 70760 (504) 638-3387 September 14, 1998 
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ATCHAFALAYA BASIN LEVEE DISTRICT SCItEDULE OF FINDING YEARS ENDED JUNE 30, 1998 AND 1997 
A. SUMMARY OF AUDIT RESULTS 

The auditors' report expresses a qualified opinion on the general purpose financia statements of Atchafalaya Basin Levee District. No reportable conditions were disclosed during tile audit of tile gelleral purpose financial statements. One instance of noncompliance which is considered nonmaterial to the general purpose financial statements of Atchafalaya Basin l,evee District was disclosed during the audit. There were no federal awards received by Atchafalaya Basin Levee District. 
B. FINDING--FINANCIAL STATEMENTS AUDIT 
Reportable Condition 98-1 Violation of Investment Act 
_Cg~dition Investments in time certificates of deposit were made at interest rates below the acceptable rates allowed by Louisiana F, evised Statute 33:2955. 
.Criteria Louisiana Revised Statute 33:2955 specifies which investments a political subdivision of tile sate can invest in. According to I,RS 33:2955((I) the interest rate at tile time of investment shall be a rate not less than fifty (50) basis points below tile prevailing market interest rate on direct obligations of the United States Treasury with a similar length of maturity. 
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~ffect During tile years audited, tile District invested in time certificates of deposit at interest rates considerably below the legal limits. An estimate of tile amount of interes! lost on these im,estmeuts was/lot determined. ~cozn~etldatio~! In January 1998, we recommended to tile Board that they adopt all Investment Policy that conforms to LSA-R.S. 33:2955. 
The Board agreed with our recommendation. The Investment Policy was adopted il January and the Board aulhorized the chief executive to invest any idle cash anl investments as they mature ill the 1.oulsiana Asset Management Pool (LAMP). "]'he District 
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