
JAMES R. DOUGLAS, LTD PROFESSIONAL ACCOUNTING CORPORATION) 

Board of COIlllllissioIICl S iIood Memorial liospilal I lospilal Sct~,ice Districl No. 2 of "l'angipahoa Palish, Louisiana 

I{I~:i'ORT OF INDEPENDENT AUDITORS ON COMPLIANCE "WlTI1 LA'WS AND RI~,(;,UI.Aq'IONS 
2EI20 CONTINENTAL DRIVE BATON ROUGE, LOUISIANA 7080B (5041 927-3946 

Wc have audited lhe financial statements ofllood Mcmorial llospilal (llospilal Service District No. 2 of Taagipahoa Parish, I,ouisiaua) (the 1 lospital) as of and for the year euded September 30, 1997, and have issued our report thereott dated December 8 1997. We conduclcd out audit in accordance wilh generally accepted auditing standards and Govcrnmenl Auditing.Slandards, issued by lhe comptroller Gellclal of the Untied Slates. Those standards require dial we plan and perform the audil to oblain reasonable assurance abOlll v~llclhcl Ihc lillallcial slatelllellIS are fide of lllalerial lnisslalelllenl. Compliance wilh laws, regulations, conlracls, and gl,'ants applicable 1o Ihe Hospilal is lhc responsibility oflhe tlospilal's managcmenL As parl of obtaining reasonable assurance abolll whelhcr lhe linancial slalOlllenIs are free of lnalelial n/isslalenlenl, we performed lesls of Ihe l lospilal's conlfJliancc wilh cellaill plovisiolls of laws, reglllalions, conllllClS, and glallls. }lowevcr, the objective of oiir audil of tile fillallcial sla[enlenls was nol to Inovide all opiIliol| OII overall conlplianc~ will| Stlch provisions. Accordingly, we do l|Ot express siich all OpilliOll. The lesults of ollr lesls disclosed t~o i~siances of noecompliance tl~at are lCXluired ',~3 be reported herein under Goverl~t!)et~t A~.tdi(~ Slandardf. This report is inlended solely for the infoHnalion of the Board of Commissioners and management, ltowever, tiffs repoll is a mallei of public rccord and ils dislribulion is not limited. 
l)eccmber 8. 1997 ~P.. CcHified Public Accouulanls 



I~-I','POI~T OF 1NI)EPI4~NI)ENT AI]DITORS ON COM PI,IANCE WITII LAWS AND REGULATIONS 



'his rcporl is iIIIcndcd for Ihe iJlfolmation for hc ]30 r( of Co ss o ors, ma )agcmenl, and the Louisialla Legislalive Audilol Io;ve',,cr, Ihis icporl is ;i nl~lllel of p'ublic record mid its distribution is nol limilcd. 
)cccmbc] 8. 1997 Ccrlified Public Accotllllanls 



JAMES R. DOUGLAS, LTD PROFESSIONAL ACCOUNTING CORPORATION 

l~;oard of CoRimissionel-s 1 lood Memorial :llospilal ]lospilal Service Distl-icl No. 2 of Tallgipahoa Parish, Louisiana 

REI'ORT OF INDEPENDENT AUDITORS ON TIlE INTERNAL CONTROL STRUCTURE 

282O CONTINENTAL DRIVE BATON ROUGE, LOUISIANA 7000B 15041 927-394G 

Wc have audilcd the financial stalcmcnts of 1100d Mcmoria111ospilal (llospilal Selvice Dislrict No. 2 of Tangipahoa Parish, l.ouisiana) (Ihc llospilal) as of and fol Ihe )'eaJ ended September 30, 1997, aIid have issued our rcporl thereon dated December 8, 1997. '.No c'o'J'~d~c'Led oal~ a'tldil :fit accordal"Lcc ;'.,.i'd,'~ gcneia'fiy accct-J'tcd aa'4d'?dng s/andards al'~d Oo'.,,err, me'c?~ A'tldi'~ing S'tal'~dn~.~s, iss'ned b)' the Coml)Irollcl, General of tile United Slates. Those standards requilc that we plan and perform the audil Io obtain rc~lsonable aSsllr~qllCe abOlll vehelllel- Ihe fiaallcial slalelllelllS al-c fl-cc of illalcrial iRiSSlalelneRI. The management of tile llospilal is lesponsible for establishing and maiulaining an inlcnml control sll uchlre. In fillfilling lhis responsibility, cslimalcs and.judgmcJlls by management ale required to assess die expected benefits and relaled costs ofinlerRal coallol slruclure policies and procedulcs. The objeclives of an inlcrnal conl~ol slruclare are Io provide maRagcmcnl v,'ilh l,easollable, bill 11oi absolule, assurance thai asscls are safeguarded againsl loss flora unaulhorized use or disposilion, and thai hansaclions are executed in accordance wilh nlanagcmcnl's aulhoriz,qlion alld recorded properly lo permil lhe preparation of financial slatcmcllls in accordance wilh gcncl-ally accepled accounting principles. Because of inhcrcllt limilalions in any inlcmal conllol slruclule, errors or irrcgulalilics may nevel,thelcss occur and 11ol be dcleeled. Also, projecliozI ofany evaluation of the slnlCttllC Io fllIIil,c periods is subjccl to tile risk thai pl-ocedul,cs nlay beCOlRe inadequate because of changes ill C011diliolls or Ihal Ihc cffcclivcncss of lhe (IcsigJl aiid opel-alton of policies and procedures may dclclioralc. In plamling and performing our audit of the fiaancial slalcmenls oflhe Hospital for the year ended Seplcmber 30, 1997, we oblaillcd an un(lerslandillg of the illlcrllal conllol slrllcltlre. Wilh respect to Ihe iaternal co/lltel stl,llChll,c, "d,'c oblaiacd all undcrslandiHg of the design of rclevanl policies and procedures and whether lhcy have been placed in operalion, and we assessed coutlol risk it; order 10 delel,tuine our attditing pl,occdures for the purpose of expressing our opit'~iop, on tb.c fittao.ciat statemet'~ts and not to provide all ol)inioa O11 the inlerllal CORII-01 slructllrc. Accordingly, we do RO| express Slleh all OpilliOR. We Roled a ccrlain mailer invoh,ing tile ialel,aal control slructure and ils opelalion thai we consider to be a rcporlable condilion under slandards established by the Amelican ]nstilule of Certified Public ACCOUllIaRIS. Reporlable condilions involve mailers coming Io our alIenlion rclaling Io significant dcficicneies in Ihe design or opel,alton of Ihe internal contiol slruclurc thai, in OUr judgment, could adversely affccl Ihc cnlily's abilily Io record, process, sununarizc, and rcporl financial dala CORSiSlcJlt wilh Ihc asserliolls of RlallageRlelll ill the l/llalicial slalcllielllS. The }lospilal is 11ol large CllOllgh |o I)elUlil all adequale segregation of clilp|o)'cc dillies ]'or cffeclive illlerllal accolllllillg control over the pulchasing (ilwoiec al)proval, processing, alld gcneral ledge0 and financial reporling (iournal cah~ plCl~maliou, approval and reco~dalioll) cycles. 



RI~PORT OF 1NI)EI'ENI)ENT AUDITORS ON FIlE INTERNAL CONTROl, STRUCTURE 



SALARIES $ 668,814 240,253 7,239 916.306 
17,584 61.573 
257,830 504.56t 
49,548 6.103 70.5/15 124,572 64,045 53,395 156,782 _ 5~810 1.472.308 
82,3711 63.199 44,711 190.280 
190,558 22.663 
213.22 

YEAR ENDED SEPTI PROFESSIONAl. FEES 

80.035 

,"dtW.P, 30, 1996 OTIIER EXPENSES TOTAL $ 24,896 7,679 1,058,602 1.091.177 
17,262 10,231 99,227 43,114 3,984 6,763 173,087 13,968 7,377 112,897 18,271 5,712 276,623 6,389 63,356 23,360 343,688 198,641 _ 12,619 1.436.569 
98,131 19,547 41,611 52,0811 82,108 293.477 
137,286 4,804 474,482 148,897 765.469 

$ 693,710 247,932 1,065,841 2,007,483 
17,262 27,815 160,800 43,114 3,984 643,739 677,648 13,968 7,377 342,480 24,374 5,712 347,128 6,389 187,928 87,405 397,083 355,423 18,429 3.368.058 
180,501 82,746 41,611 96,791 82,108 483.757 
327,844 27,467 474,484 148,897 978.690 
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DI,;PAIITM ENTA1. OPFRATING EXPENSES }IOOD MEMORIAL IIOSPITAL 
NURSING SERVICES Medical and surgical Skilled nursing facility ]3chaviorial health unit 
OTIIER PROFESSIONAl. SEP, VICES Blood bank Cf seall Central supply Electrocardiology Eleclroencephalography Enlergellcy 1"O0||1 11omc heallh agency 1 lypmbaric lll|ravellotls |helapy 1 ,abolaloD' Nuclcar llledicille Operating and tccos'el)' Phamlacy Physical ihcral)y P, adiology Rcspiralory lhcrapy Rural healfll Senior class Ullrasolmd 
GF.NERAI~ SERVICES Diclary 1 lousckeepmg 1.inch Maintenance U|ilifies 

YEAR ENDED SEPTEMBER 30, 1997 PROFESSIONAL OTHER 

FISCAL AND ADMINISTRATIVE SERVICES Adminisllalive Mcdical lecords Employee benefits ]IISIIGIIICC 

SALARIES 647,293 286,489 13,322 947.104 
29,004 61.168 

FEES EXPENSES 

259,558 $407,800 539.740 
158,654 5,946 74.517 112,658 67,741 49,530 160,725 6000 525.241 
82,939 68.110 46.259 197.308 
218,091 22.546 
240,637 

62.667 

470.467 

38,133 8,736 ~130,693 1.177,562 
22,292 8,336 107,838 44,099 2,652 11,940 194,968 7,122 134,927 17,846 4,448 265,304 9,963 53,251 26,146 261,339 88.841 14,339 1,275,651 
95,604 24,427 35,055 41,988 87,691 284365 
148,206 12,824 394,688 151,514 707,232 

$ 685,426 295,225 1,144,015 2.124.666 
22,292 37,340 169,006 44,099 2,652 679,298 734.708 7,122 356,248 23,792 4,448 339,821 9,963 165,909 93,887 31(I,869 249.566 2o,339 3,271,359 
178,543 92,537 35,055 88,247 87,691 482.073 
366,297 35,370 394,688 151,514 947.869 



YEAR ENDED SEP'It;,MBER 30. 1996 
NPATIENT 

10 91 437 127 
017 675 910 620 1,950 58.895 88,817 522,005 19.560 8,61111 706,179 1,519 161,042 320.866 
42.833 2,599,488 

$ 5,393 221,450 107,120 68.355 4,950 586,085 1,517,409 8,874 684,658 57.186 17,840 85.543 467,348 73,824 466,596 689,848 73.348 5.235.827- 

SKILLED NUP, SING FACII,I I'Y 

230,610 
1,410 3,775 7,109 2.025 150 
26,181 61,319 406 2,1100 231,303 12,030 20,150 69.651 
578 528.1187 3,365,203 5,235,827 758.697 

BEttAVIORIAL HEALTtI UNIT 

1.513.400 1.513.4110 
10,525 48,1711 3,995 450 
1,800 54.529 
110,127 12,589 1.469 
1,390 509.039 754.083 

$ 765.715 
1.513.400 2.509.725 
16,820 327,425 690,309 201.995 7,500 644,980 1,517,409 125,672 1,322,511 77.152 28,440 1,233,152 13,549 661,129 465,810 466,596 689,848 118.149 509.039 9.117.485 2,267,483 11,627,210 3.740.848 7.886.362 
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PATIENT SERVICE REVENUES IIOOD 5~E/~IOB.IAL IlOSPITAL 

P, OUTI NE SERVICES Medical and surgica Skillcd nursing facilily 13chaviorial heallh linil 
ANCILLARY SERVICES Blood bank CT SCall Ccnhal supply Elocirocardiology Elcclroenoophalogra- phy Emergency 1oo/11 1 loille heahh agency lnllavellOiiS Ih~iIll)y 1 :aboraloiy Nuclear nlcdicine Operalillg and rccov- ely J']larnlacy Physical Ihempy Radiology Rcspiraloly lhcrapy Rural hcallh Senior class l.Jllrasoinid rlOallliOiils 
]rOSS allowances 

NPATIENT 

14,181 82,075 402,179 128,115 75(/ 61.805 85,040 566,821 23.909 10,100 648,145 3,584 164,493 307.443 
59.625 

YEAR. ENDED SEPTEMBER 30. 1997 
OUTI'ATIEN'I 

5,536 231,175 129,660 70,580 1,500 663,432 465,533 11,875 937,373 74.199 20,110 250.983 460,428 50,850 456,703 585,965 84.673 2,558,265 5,500,575 
NETPATIENT SERVICE REVENUES 

5.500.575 

SKILLED NURSING FACII.ITY 
208.865 
208.865 
2,084 3,500 73,409 1,340 
310 23,211 61,101 997 1,150 213,683 19,897 21,293 67,589 

BEI 1AVI ORI Aim tIEALTIt UNIT TOTAl 

1,657,600 1.657.600 
28,625 48,007 6.305 1.350 
2,187 79.365 
126,194 14,052 15.757 

2,728 4.808 492.292 516,320 842.970 2.500.570 

$ 716,045 2(18.865 1,657,600 2,582,510 
21,801 345,375 653,255 206.340 3,600 725,547 1,465,533 122,313 1,644,660 99.1(15 31,360 1,239,005 23,481 660,266 441,639 456,703 585,965 151.834 516,320 9,39~,~02~ 11,976,612 4,263,048 7.713.564 



NOTES TO FINANCIAL STATEMENTS (CONTINUED) IlOOD MEMORIAL ]IOSPITAL 
2. CASII, CASII EQUIVALENTS, AND INVL:STMENTS - CONTINUED 

Pagc 9 

As of Seplenlbcr 30, 1997, Ihe balances rcporlcd by banks for cash and cellificatcs of deposil totaled $2,025,506. Of tile $2,025,506, $200,000 was covered by federal depositoz5' insurance, and $1,825,506 ;,,'as collalcralized with securities held by the plcdging bank ill the I lospilal's ilanle (Calegoty 3). E',,cn thongh the pledged securities are considered uneollateralized (C~tegoD' 3) under the provisions of Governmental Accounting Slandmds Board Slalemenl 3, Louisiana Revised Slatule 39:1229 inlposes a statutory requirement on Ihe custodial bank to advertise and sell the pledged securities within 10 days of being notified by the dislficl that Ihe fiscal agenl has failed to pay deposited fimds IIpon dclOalld. 
3. GROUP ANNUITY CONTRACT Olxder the terms of a group amluity contract entered into between American United Life Insurance Company and the Louisiana llospilal Associalion, eligible employees of the l Iospiial may enter into an agrcenlcol with the Company to contribute 3% of their gross salaly to a group anlluity contract. The tlospital is Ihen obligaled to COllllibtlle 5~/0 to tile COlltract, for a Iota[ of 8%. Once tile contributions are made, the Hospilal has no fiJilher liability. 4. PROPERTY AND EQUIPMENT A sunmlaLY of property and equipment at SepIembcr 30, 1997 and 1996, follows 
1 .and l.and implovcolellls -- hospilal Land improvemenls - physicians building 1 lospital building Buikling improvenlenls hospilal Physicians building Fixed cquipnlcnt - hospital Major movable equipment - hospital Physicians building -- major movable equipment Accuinlllaled depreciation ConstFtlCliOll ill plocess 
5. MAIJ~RACTICE INSURANCE 

1997 1996 $ 87,893 117,473 22,643 2,541,382 78,084 398,802 172,896 1,728,472 5.864 5,153,509 2.586.434 2,567,075 

$ 87,893 117,473 22,643 1,284,215 78,084 398,802 172,896 1.629.464 5,864 3,797,334 2,332,751 1.464.583 56.106 1.520.689 
During 1976, the Stale of Louisiana cnaclcd legislation that crcaled a slaluloly limit of $500,000 for each medical professional liability claim and eslablished the Louisialm Patient Compensation Fund (Stale lllsurance Fund) 1o provide professional liability insulance to parlicipaling health care ploviders. The tlospilal parlicipatcs in file Slate Insurance Fund, which provides up Io $400,000 covet age for s~ttlemem amouuts ia excess of $ 100,000 per claim. Tile t lospilal is it~sured through the Louisiana 1 lospital Association Trusl Fund wilh respect tO tile first $100,000 of each claim. 



NOTES TO FINANCIAL STATEMENTS (CONTINUED) 11OOI) MEMORIAL IIOSIqTAL 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
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Colll!llcrcjallnsllrance - The ]lospilal has cnlered inlo payl|lenl agrcemenls with cerlain conmlercial insurance carriers, health maintenance ozganizations and pleferred provider organiz~lions. The basis for paymenl Io the tlospital under Ihese agrcenlcllls inchldes prospcclivcly dcterlllined tales per discllarge, discollllls frOlll established chalgcs, and prospectively determined daily rales. Tbe llospital derives a significant amotml (approxio;ately 79% for the year ended Scplembcr 30, 1997 and 80% for the year ended Scplember 30, 1996) of ils net p; t e I se w ce rcven es from palients covered by Ille Medicare and Medicaid programs. Free care: The 1 lospital did not provide flee care duriug tile years ended September 30, 1997 aud 1996 Sol f-ijisa! 9d mejicaLclaims: The llospilal is self-insured for enlployee medical claims up to predetermined slop-loss amounts CJailltS ill excess of Ihe slop-loss alllOlll/tS are insllred lhrollgb ia COll'llllercial iliSrllfallee carrier. ManagemefJt accrues its best eslinlale of probable claim alllOlllllS illcllrled bill tie[ reporled based oll its previous loss experience. 
2. CASI 1, CASI 1 EQUIVA1.ENTS, AND INVESTMENTS The nahlre of the tlospital's cash and shoal-term inveslmcnls al September 30, 1997 and 1996 are 
Cash Money market f'auds Ceilificales of deposit ( ,,vilh maturities of more Ihan tllrce months wilco lmrchascd) 13. S. q'reasuD~ obligations Accrued inlelesl receivable 
These balances are prescnled ill Ihe balance sheets and stlnlmarized below 
Currellt assets: Cash Assets whose use is limited: C~lsh equivalents IIivest illelllS Accrued illterest receivable 

1997 1996 $ 477,935 $1,059,430 208.458 1,536,037 210,0(10 3.751 1,447,625 799,919 5.910 2,436,1gl 3,302,884 
1997 1996 $ 477,935 $1,059,430 20g,45g 1,746,037 3.751 2.436.181 

2,237,544 5.910 3,302,884 l.ouisiana state stalules authorize Ihe ltospital to invest in direct obligations of the U. S. Govermnent, cedificates of deposil of slate banks and Jmtional banks having their princilml office in the Slate of Louisiana, federally insured inveslnlents, gaaranlced investmenl conlracls issued by a financial instilution having one of the Iwo highesl laling ealegories published by Standard & Poor's oz Moody's, all(] lllllttlal or lrllst ftlnds regislercd with tile Securities and Exchange Colnll/issiotl (plovided tile iladerlyillg invcsll|lelllS of these fimds meet cedain restrictions). Stabiles also require Ihal all of the deposits oflhe tlospilal be protected by insurance or collateral. The inalkel value of collateral pledged ,must equal or exceed 100% of the deposits not covered by insurance. The bank balances of deposits at Scplcnlber 30, 1997 were fiflly secured by tlle pledge of securities. 



NOTES TO FINANCIAL STATEMENTS lIOOl) MI';~IOIlIAL IlOSPITAL 1. SUMMAP,'f OF SIGNIFICANT ACCOUNTING POLICIES 
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tlood Memorial llospilal (Ihc Hospital) is a nonprofit organization created by the Tangipahoa Parish Police Jury (as llospilal Service District No. 2 of Tangipahoa Parish, Louisiana), on Novenlber 17, 1964 (re-cleated on October 19, 1965) under tile provisions of Chapter 10 of Tifle 46 of the Louisiana Revised Statutes of 1950 and is exempt fiom Federal and state income taxes. Tim governing aulllorily of die l)islricl is the Tangipahoa Parish Police Jury and accordingly, appoints n'~einbers to Ihc t]ospilal Board. The Board cxcrciscs all adnlinislralive fimciions wilh respect Io the operation and nlaaagemcnt of the ] lospilal. Tlle Itospilal reports in accordance with lhe American lnslilule of Ccrlificd Public Accountants' (A1CPA) "<Audils of Providers of ]leallh Care Services" and as a govellllllenlal ell(iiy, also provides cerlaill disclosures required by lille Goverlllllen(al Accoillllillg Standards Board. ]11 preparing the financial statements, the 110spilal is required Io make estimates and assumptions that affect the aulounls rcporled in the financial slalcmenls and accolnpanying holes. Actual lcsulls could differ from those estimates. Significant accounling policies used by the llospilal in preparing and presenling ils financial slalemcois are sunmlarized below. l nyc!l[pD': hlvenlory is valucd al Ille most recent invoice price. This melhod approximates thelower of cost (first-in, first- out nlelhod) or inarket. Asscts whose !Jsg is lin~jlcd- Assels whose use is linliled inchlde assels set aside by Ihe Board of Conmlissioners for filture capital inlprovenlenis (os, er which (he Boald letains control and tnay at its discretion sabsequently use for oilier purposes). ]llVeSllllenls; lllVCSlll|enls (which collsist ofballk certificales of deposit willl original lnalurilies of lllOre lhan lhiee lllonihs when purchased and U.S. Tlcasury obligalions) are statcd at eosl or anloriized cost, as applicable, plus accrued inlcresl. _Prgpcr!yatIdcqaJlmlent: Properly and equilmlent acquisilions are recorded al cost. Depreciation is provided over tile eslimalcd uscfid life of each class of dcpreciable assel and is conlpuled on lhe slraighl-line n:ediod as hlllo'ivs: l]llildings and land inlprovenlenls Fixed eqlliplllent ]Major lilOvable equipnlenl 10-40 years 20 ),cars 5-20 years ~)91ienl service reVellUeS: The ]tospilal has agreealenls v,,iih ihird-parly payers lllal provide for paylllelllS to the tlospital al amounts different from its established rates. Net patient service revenues are reporled al the esiimaled net amounts realizable from paliellls, lhird-pally payers, and others for sela:iccs rendered, incllldillg estimated relroaclive adjllslnlelllS under leilllbilrs~lnOlll agreelnenls, l.tclroaclive ~djllSllllenls are accrued Oll all es(inlaled basis ill the period Ille related services are rendered and odjusled in fiilure periods as final selllelnenis are delernlined. Governnlent heallh care program receivables include selllclnenls for fiscal yeals subsequcnl to Ihe fiscal year eadcd Scplember 30, 1994 whiell are subject Io audit aad relloaclive adjuslnleal by the interlnedialy and the l)eparlnlenl of ]leallh and thunan Services. Paynlcnt arraagelnenls wilh nlajor third- pally payers are stllnlllarized below: ~4cdicalc: - fiipalienl acute care services lendered Io Medicare prograln beneficiaries are paid at prospeclively delerlllilled r'ilcs per discharge which vary according to a patienl classificalioo syslcm tllal is based on cliilical, diagnoslic and oilier faclors. ]npatienl nonaellle sein, iees, eerlaia o,.llpalienl services and defined eapilal cosls related Io Medicare beneficiaries ale paid based oil a cost rcinlbulscmcnl methodology. The llospilal is paid for cost reinlbursable items at a tcnialive ~lle v,'ilh final selllenlenl dclcrnlinerl after submissioa of annual cost reporls by llle llospilal and atldils thereof by lhe Medicare fiscal it/tera'tcdiaty. Mcdicaid - Reinllnirscnleal for inpalicnl services rcndcred Io Medicaid progranl beneficiaries is based on a per diem lllelilodology wllich is IIOt sllbjecl to sei/lellleni. ]['(eill~lbllrsenlent for outpaiienl serviccs is based on aelilal cost or lee schedule vdles, depending llpon the i)'pes of SOl.ices perfornied, with filial setilelnenl delernlined aflcr silblnission of alililial cost reporls and atldils by the Medicaid fiscal inlerlnodiary. 



STATI,'M I';NTS O F (?AS I I FI.OV~S IIOOD iM EMORIAL IiOSPITAL 
CASH FI.OWS FROM OPEI(ATING ACTIVITIES OpcmliI~g Income AdjllsInlellls Io reconcile opcratillg illCOlllo Io nel cash provided by operating aclivilics: Dcplecialion alld allloIliT~llion Changes ill - ACCOIIIIIS receivable Olhcr assets Accounls payable Reserves Accrued expenses NET CASI1 PROVII)ED BY OPERATING ACTIVITIES CASII ]q.OWS FROM NONCAPITAI. FINANCING ACTIVITIES Gralll illCOllle CASIt FI.OWS FROM CAPITAL ACTIVITIES Purchase of properly mid equipnmnt ConslrllcliOll ill process NET CASII USED BY CAPITAL ACTIVITIES CAS]t FLOWS FROM INVESTING ACTIVI'I'IES ] iivesI Illell[ illeOllle Malgrily of U. S. Treasuly obligalions Purchase of U. S. Treasury obligations Maluled cerlificales of deposils Purchase of cer|ificales of deposit at~d casll Cxluivalen(s NET CASH PROVIDED / USED BY INVESTING ACTIVITIES 
Cash at beginning of.,/ear 

See notes |o finan~'Jal slalenlelllS 
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YEAR ENDED SEPTEMBER 30 1997 1996 
$158.459 $285,409 
266.328 284.491 (419,8671 2,103 203,071 50,000 9.668 269,762 

(216,2261 16,517 23.570 17,966 411.727 
25.000 50314 
(1,300,069) _ (1,3~ 
140,763 987,546 (407,627) 847.625 __ (1,144~ 423.812 NET1NCREASE0)ECREASE)IN CAStt (581,4951 1.059.430 

(104,8021 __ (56,10_6)_ ____(160,9081 
135,668 745,636 (789,9191 _ (264~)_ ~__ (173,43~71_ 128,096 931,334 CASII AT END OF YEAR 477.935 1,059.430 



STATEMENTS ()F RPNENUES AND EXPENSES AND CIIANGES 1N FUND BALANCE IIOO1) MEMORIAL IIOSPITAL 
P.EVENIdES NcI paliCIl[ SCla/Jce fcvellUC Other rcvenlle 
EXPENSES Nursing sera,ices Olhcr professional services General services Fiscal alld adminislralive services Bad debls Deplecialion and anlolliTalioll 
NONOPEt~,A']'I NG GAINS lnlcrcst earned Gglll[ incollle 

TOTAl_. P.EVEN UE 

TOTAL EXPENSES INCOME FROM OPERATIONS 

P, EVENUF+ AND GAINS IN EXCESS OF EXPENSES FUND BALANCE, 13egitmi,g of year FUND EA1 ANCE, End of..,,car 

See llOles Io [hlalleial .~la|elnelllS 

NONOPERATINGGA1NS 
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YEAR ENDED SEPTEMBEI(30 1997 1996 
$7,713,564 $7.886.362 56.40 7.769.965 
2,124,666 3,271,359 482,073 947,869 519,212 266327 7.611.506 158.459 
25.000 165.763 

60.401 7,946,7.63 
2,007,483 3,368,058 483,757 978,690 538.875 284.491 7.661354 285.409 
135,668 50.714 186.382 324,222 471,791 6,346,040 6.670.262 5.874.249 



BALANCE S]IEETS 11OOi1 MEI~IOR1A1, IlOSPITAL 
ASSETS CUI~.RENT ASSETS Cash Palienl accounls receivable, less allowances for uncolleclible accounls (1997 and 1996 - $230,000) Amounts due from medicare and medicaid inlermediaries ] Ilvenlories Prepaid expenses and other debits TOTAL CURRENT ASSETS ASSETS WI1OSE USE 1S LIMITED 13oald dcsignaled fimds: CasIl equivalcnls lnvesIiiiellls Accltled illleresl receivable 
I~ROPEI(TY AND EQUIPMENT, nel OTI 1EI~. ASSETS 
I.IAI311.1TIES AND FUND BALANCES 

TOTALS 
CUI/.RENT L1ABII.1TIES Trade accounls payable Employee COlllpens,qlioa payable Reserve for eslimaled claims Amounls due |o medicate and medicaid intcrmediaries TOTAL CURRENT LIABII.1TIES FUNI) BA1.ANCES 

See iio|es 1o financial sialennelllS 
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SEPTEMBER 30 1997 1996 
$ 477,935 $1.059.430 1,926,482 160,212 133,305 31,286 2,729,220 
208,458 1,746,037 3,751 1.958.246 2,567,075 31.967 

457,561 50,123 50,000 58.562 616.246 6,670,262 

1,308,112 300,153 134.803 29,732 2,832,230 
2,237,544 5.910 2.243.454 1.520.689 44.612 6.640.985 
254,490 40.455 
294.945 

TOTALS 7,286,508 6,640,985 



JAMES R. DOUGLAS, LTD (PROFESSIONAL ACCOUNTING CORPORATION 

Board of {:ommissioners I |ood Memorial 1 Iospital }lospilal Service Dislricl No. 2 of Tangil)ahoa Parish, l,guisiaoa 
I{EI'ORT OF INDEPENDENT AUDITORS 

2820 CONTINENTAL DRIVE BATON ROUGE, LOUISIANA 70BOB (504) 927-3946 

We have audiled Ihe accompanying balance shecls of tlood Memorial tlospilal (Hospilal Service Dislficl No. 2 of']'angil~ahoa Parish, Louisia,la) as of Seplember 30, 1997 and 1996, and |be lelaled slalelDenls of revenue and expenses and changes in fired balances, alld cash l]ows for lhc years (hell ell(led. These finallcial slalcnlenls are Ihe responsibilily of tile Hospilal's illanagcolel Ollr resl)onsibilily is lo express an opi,lion on {hese financial slalcJnenls based on our aodils. We conduclcd oor alldils ill accordance with gcnelally accepted auditing standards alld ill accordance with tile standards for linancial audils conlained in Go','ctnn~q,lI Au(!~!~ng Sla~!dards (1994 Revision), issued by file Complroller General oflhe Uniled Stalcs. Those standards rcquire Ihal we plao aod perform Ihe audil Io ob{ain reasonable assurance about wbelher tile financial statemclds ate free of illaicrial |llis.Kla|elllev, I.. All audit illcludes examining, on a test basis, evidence supporling tile allIOlllllS and disclosurcs ill Ihe fio,qlIcial slaIGnlcllls. All alldil also iRcllldes asscssillg llle accotlllliog principles 9sed alld Sigllincalll csliln3{cs made by lnaoallellleld, as well as ewlllhqliog Ih~ overall finallcial slalelllenl l'ffcsenlalioR. We believe lllal ollr aodiIs provide ~t reasouable basis for our opit~ioll. Ill ollr opinion, Ihc finallcial slalemenls refcncd to above plcsenl fairly Mcmgrial ilospilal al Scplembcr 30, 1997 alld 1996, and Ihc rcsulls el" confolmily wilh generally aecepled accoolding principles. in all lnalerial respects, rite financial posilion of tlood Ix operalions and ils cash flows for lhc years Ihell ended in 
In accordance wilh _Govcumlcql Aud!lil~g_Sland~lrds, we have also issued a repeal oil our consideralions of Ibe I ]ospilal's internal conlrol shuclulc and a lcporl on ils compliance wilh laws and regulalions, bolh daled December 8, 1997. Oar audils Wele condllclcd for Ihe pllr0ose of fez nling all opini011 on Ille basic finallcial sIalelllellls laken as a whole. Tile supplcnlelda,T infornmlioo included iu pages 10 through 11 is prescnled for purposes ofaddilional analysis aud is not a required pall of the basic finaocial slatetnents. Such information bas been subjected to tile auditing proccdures applied in the audit of the basic fin,'mcial slalelnenls and, ill our opinion, is fairly slaled in all material respects in rclalion to Ihe basic financial slalelnenls la]~.cn as a whole. 

l)eccmbcr 8. 1997 Certified Public Accouldanls 
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l',Cl)OZ I or ] ndcpcndcnl Audilors Balance Shecls ShqlclllCllls of RovcIIIICS alld ExpcllSC~ ,qnd Changes ill Fund I{a|anccs Slalclllcllls of Cash Flows Nolcs Io Financial Slalclncnls Palicill Solvice ]~CVCllllCS l)cparhnclllal Opclaling Expcnscs l~,Cl)OZl of lndcpclldcnl Audilors oil Ihc ]nlcrllal Conlrol Slluc{urc Rcporl of ]ndcpel~denl Audilors on Compliallce wilh Laws and Regulations 



 

~ D0/v~ ~ frern this 

IlOOD MEMORIAL IlOSPITAL SEPTEMBER 30, 1997 
Audiied Financial Sta(cments l~'.epor( of Independent Auditors o|1 the Internal Control Structure Rcpor~ of Independent Auditors on CompID.uce with Laws and Regulations 

COMMISSIONERS "VV. |~. KCU(, D.V.M., Cllairllla l:~lrtc Ccfahk JL l,alry Moblcy C.G. FormsL M.D William K. tlood II OSPITAL AI)MINISTRATOI~t A.D. Richardson ASSISTANT ADMINISTRATO|/, Claude Joncs, Jr. 

'Jncler provisions of state law, Thl~ report is e p,.Jb!ic doc/.,ment, b, copy of t!:~, <~:p~; ~ ! ~v-~ !--e~n submit-I ~-',t; to i~,~ ...:;.:~i'.~cl..:, ev)ewed,~ e~tib, :.-~ ,~ ,.',:, ;.~ -: ..: ~,.. c, i~m public offi~ J~L'.. ~ ::= r~,c.ert is ,~ailabJe for p,abiic ;,m'!.;,~:cdon at the Baton Rouge oU;:.:e ot the ~ e~}s!ative Audi- tor and, ~.,,.i~;<o :~ppropriste, at the o[fice of tt/~ p~rish clerk of court m~l~,ase Date_.__~ 0 ~~ 19BB 


