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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' Report 
To the Board of Directors Association of Retarded Citizens of Evangeline, Inc rifle Platte. Louisiana 

234 Rue Bea~egard Lalaye,eLAT0.508 Phone(318)2324141 Fax(318)232.8660 i13~aslBndgeS~eet Breaux Bndge IA 70517 Phone(318)332.4020 Fax(318)332 2867 133 East Waddd Marks~lleLA71351 Phone1358)25~9252 Fax(318) 2556681 234 Da~d Dr~ve. Suite 105 MofganCl~.~70380 Ph~e(SO4)3842020 Fax(504)3843020 408W Cotton S~eet Vl~e p[a~eLAT0586 Phi)e(318) 3652792 Fax(318)363~3049 

We have audited the accompanying statement of financial position of the Association of Retarded Citizens of Evangeline, Inc., (a nonprofit organization) as of June 30, 3998, and the related statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit standards and the standards Government Auditinq Standards in accordance with generally accepted auditing applicable to financial audits contained in issued by the Comptroller General of the united States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Association of Retarded Citizens of Evangeline, Inc., as of June 30, 1998, and the changes in its net assets and cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditinq Standards, report dated August 26, 1998 on our consideration of the control over financial reporting and our tests of its provision of laws, regulations and contracts. 

Ville Platte, Louisiana August 26, 1998 

we have also issued our organization's internal compliance with certain 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
I MEMBER OF ~~RdC~ INST,~~ OF CERTIFIED PUBLIC ACCESS SOC,EPt OF LOU,S~ANA CER~hFI~ D PUBLIC ACC(~/q~I $ 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Statement of Financial Position June 30, 1998 

Current assets: Cash Revenue receivable Total current assets Property and equipment: Furniture and fixtures Buildings Leasehold improvements Accumulated depreciation Total net property and equipment Other assets Deposits Total assets 

ASSETS 

LIABILITIES AND NET ASSETS Current liabilities: Accounts payable Accrued payroll taxes Bank overdrafts Total current liabilities Net assets: Unrestricted net assets Total liabilities and net assets 

The accompanying notes are an integral part of this statement 

$ 846 ~ 126,014 126,860 
38,312 27,205 58,473 (40,724 83,266 
3,255 $213,381 ~====~~= 
$ 85,968 18,681 4,006 108,655 
104,726 
$213,381 ==== 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Statement of Activities Year Ended June 30, 1998 
Revenue: OCDD reimbursement Metropolitan/Southern Comfort Homes reimbursement Title 19 reimbursement Donation Maintenance contracts Nursery, crafts and thrift sales Other income Total revenue Expenses: Program services Management and general Total expenses Change in net assets Net assets, beginning of year, as restated Net assets, end of year 

The accompanying notes are an integral part of this statement 

$ 66,381 62,986 1,435,394 17,990 39,567 30,894 6,867 1,660,079 
1,097,781 611,325 1,709,106 (49,027 153,753 $ 104,726 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Statement of Functional Expenses Year Ended June 30, 1998 

Auto expense Bank charges Dues Food Insurance Licenses Management fee Medical services Miscellaneous Non-food Non-property taxes office supplies Outside services Payroll taxes Personal client needs Professional fees Rent Repairs and maintenance Salaries Supplies Telephone Training in-service Travel and seminar Utilities Workman's compensation insurance Total expenses before depreciation Depreciation expense Total expenses 

Program Management Services and General Total $ 
60,702 
7,739 5,459 18,867 

$ 40,105 6,895 55 30,332 3,380 205,746 2,007 102,982 7.388 41,312 50,496 10,160 11,730 147,144 29,700 633,755 42,317 
38,131 176 1,087,528 10,253 $i,097,781 

21,646 
129, I, 27, i, 
767 815 534 902 741 17,870 611,325 
$611,325 

The accompanying notes are an integral part of this statement 

$ 40,105 6,895 55 60,702 30,332 3,380 205,746 7,739 7,466 18,867 102,982 7,388 41,312 60,656 11,730 21,646 147,144 29,700 763,522 44,132 27,534 1,902 1,741 38,131 18,046 1,698,853 ~ 10,253 $1,709,106 =====~===~ 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Statement of Cash Flows Year Ended June 30, 1998 
Cash flows used for operating activities Change in net assets Adjustments to reconcile changes in net assets to net cash provided by operating activities: Depreciation Decrease in revenue receivable Increase in accounts payable Increase in accrued payroll taxes Net cash provided by operating activities Net increase in cash Cash, beginning of period Cash, end of period 

The accompanying notes are an integral part of this statement 

$(49,027) 
10,253 1,023 34,570 9,217 55,063 6,036 (9,196 $ (3,160 ===~==== 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC ville Platte, Louisiana Notes to the Financial Statements 
(i) Summary of Siqnificant Accountinq Policies A. Nature of Activities The Association of Retarded Citizens of Evangeline, Inc., is a non-profit organization exempt from income tax under section 501(c)(3) of the Internal Revenue Code. The corporation was created on August Ii, 1987 to promote and advance charitable, educational, and scientific purposes and to provide for the general welfare of persons who are retarded citizens of the Parish of Evangeline and surrounding areas. The organization consists of five homes and two centers for development located in Ville Platte and Scott, Louisiana. The board of directors of the corporation are elected by the members of the corporation, serve variable terms, and receive no compensation. B. Financial Statement Presentation Association of Retarded Citizens of Evangeline, Inc. has adopted the provisions of Statements of Financial Accounting Standards No. 117, ,'Financial Statements of Not-for-Profit Organizations". Statement No. 117 requires Association of Retarded Citizens of Evangeline, Inc. to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets and permanently restricted net assets. C. Basis of Accountin~ Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. The financial statements of the corporation are presented on the accrual basis of accounting. D. Income Taxes Income taxes are not provided for in the financial statements since the organization is exempt from federal and state income taxes under section 501(c)(3) of the Internal Revenue Code and similar state provisions. The organization is not classified as a private foundation. 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC ville Platte, Louisiana Notes to the Financial Statements (Continued 
E. Pronertv and EauiDment 

F 
Property and equipment are stated at cost. Depreciation is computed on a straight-line basis over the applicable recovery periods which range from 5 to 31.5 years. 
Vacation and sick leave are recorded as expenditures of the period in which paid and cannot be carried over from year to year. Any liability Association of Retarded Citizens of Evangeline, Inc. might have in this regard at June 30, 1998, is considered immaterial; therefore, no liability has been recorded in the accounts. G. Donations Donated funds in the amount of $17,990 were received from the Evangeline Association of Retarded Children Organization and are included on the Statement of Activities. H. Statement of Cash Flows The Association of Retarded Citizens of Evangeline, Inc. considers all highly liquid investments with maturity of three months or less at the date of acquisition to be cash equivalents. I. Total Columns Total columns are presented to facilitate financial analysis. Data in these columns do not present financial position, results of operations and changes in net assets in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. J. Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Notes to the Financial Statements (Continued 
(2) ProDertv and Equipment Property and equipment consisted of the following at June 30, 1998 Furniture and Fixtures Building and Improvements Total Less: Accumulated depreciation Net property and equipment 
(3) Social Security System 

$ 38,312 85,678 123,990 (40,724) $ 83,266 
Employees of Evangeline Association of Retarded Citizens, Inc. are members of the Social Security System. The organization and its employees contribute a percentage of each employee's salary to the System (7.65 percent each). The organization's contribution during the year ended June 30, 1998 amounted to $58,410. 

(4) Litiqation There is no litigation pending against the Evangeline Association of Retarded citizens, Inc. at June 30, 1998 in which the result would have a material adverse effect on the accompanying financial statements, and accordingly, no provision for losses has been recorded. 
5) Third-Part~ Reimbursements The Association of Retarded Citizens, Inc. receives medicaid reimbursements for patients living at five separate homes. Each home serves approximately six patients. Reimbursements are determined according to the patients level of care. Medicaid reimbursements consist of 80% of the Organization's total revenue. 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, Louisiana Notes to the Financial Statements (Continued 
6) Operatinq Leases The Association of Retarded Citizens, Inc. has entered into a number of operating leases which contain cancellation provisions. For the year ended June 30, 1998, rent expenses approximated $147,144 for all types of leases which were all related to program services. 
7) Correction of an Error The balance of beginning net unrestricted assets on the Statement of Activity has been restated for the correction of an error in which land, building and the related mortgage payable were recorded on the books of the Association of Retarded citizens of Evangeline, Inc. The removal of the assets and liability amounted to the following: Land Building Accumulated depreciation Mortgage payable Decrease ill beginning net assets 

$ (20,000) (173,000) 25,630 148 067 $ (19,303) 



INTERNAL CONTROL AND COMPLIANCE 
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To the Board of Directors Association of Retarded Citizens of Evangeline, Inc Ville Platte. Louisiana 

234 Rue Sem,egard Lafayette LA 70508 Fax (318) 232~8660 % 13 East Bridge Stfeet Breaux Bridge LA 705~7 Phone (318) 332 4020 Fax (318) 332.2867 133 East Wadd,1 Marks,Ai~e LA 71351 Ph~e (3~8) 2559252 Fax{318J 2538681 1234 Da~d Drive, Su,te 105 M~gan Oty LA 70380 phone (504) 384 2O20 Fax(S04) 384 302O 408 W COtI~ Sb-eel V~lre pJ~t~e ~A 70586 phone (318) 363-2792 Fax (318) 36~3049 
We have audited the financial statements of the Association of Retarted Citizens of Evangeline, Inc. (a nonprofit organization), as of and for the year ended June 30, 1998, and have issued our report thereon dated August 26, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether Evangeline Association of Retarted Citizens, Inc.'s financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do net express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards. 

Internal Control Over Financial Renortina In planning and performing our audit, we considered Evangeline Association of Retarted Citizen's, Inc.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. However, we noted a certain matter involving the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Evangeline Association of Retarded Citizens, Inc.'s ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. 
ii MEMBER OF AMERICAN SNSTIT~~ OF CERTIFIED ~BLIC ACCESS SOC~EIY or LOUISla,U~ CERTIFIED ~'OB U~ ̂C~OdI~S 



Inadeouate SeQre~ation of Aceountin~ Functions Finding Due to the small number of employees, the organization did not have adequate segregation of functions within the accounting system. Recommendation Based upon the size of the operation and the cost-benefit of additional personnel, it may not be feasible to achieve complete segregation of duties. Response: No response is considered necessary 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our considertion of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be ~aterial weaknesses. However, we believe the reportable condition described above is a material weakness. This report is intended for the information of management and the Board of Directors. However, this report is a matter of public record and its distribution is not limited. 

Ville Platte, Louisiana August 26, 1998 
Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

MANAGEMENT LETTER 
TO the Board of Directors Association of Retarded Citizens of Evangeline, Inc Ville Platte, Louisiana 

234 R~ aea~egard Lafayette LA 70508 Pt~one (318) 232-4141 Fax (316) Z32-B~,60 113 East Bridge S~eel B[eaux Bridge 13% 70517 Phone (31B) 332 4020 Fax(318) 332-2867 133 East Waddll M arks~lle, 13% 71351 Phone (318) 253-9252 F~(3~aJ25,~868~ 234 Da~d Drive SUlle 105 M~gan CliV LA 70380 P~e(504) 384 2020 Fax(504) 384 302O 4O8 W Cott~ Stteel VINe Platte LA 70586 Ph~(318) 36,~2792 Fa~ (318) 363~3049 

During our audit of the financial statements of the Association of Retarded Citizens of Evangeline, Inc., for the year ended June 30, 1998, we noted a certain area in financial reporting practice in which improvement may be desirable. Cash management procedures should be implemented to avoid spending funds on unnecessary NSF bank charges. We would like to express our appreciation to you and your office staff for the courtesies and assistance rendered to us during the performance of our audit. Should you have any questions or need assistance in implementing any suggestions, please feel free to contact us. 

Ville Platte, Louisiana August 26, 1998 

Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 
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