
 

Recommendation: (2) Late filing of 990's Statement o~ Condition: The agency has not filed their 990 for year and December 31, 1996 to the Internal Revenue Service. Criteria: Federal Law requires that all non-profit companies file their 990's within fiw.' months after the close of their period. Effect of Condition: Unknown at this time, but there could be possible penalties and interest. (3) Property Listing Statement of Condition 



Desire Community Housing Corporation 12-31-96 Findings and Recommendations General Requirement 
Management Comments 1. The agency has not collected rents in a timely manner. This has caused larger than normal balances in the accounts receivable account for rent receivables 2. Property documentation, tagging and the booking of property was not sufficient at he time of audit. We have developed schedules that would facilitate this for accounting. This would allow the inclusion of these assets on the financial statements of the agency. 
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GEOI~k6t~ BAtli~.OlC~ I~)~,~IANCE WIT~ SPECIFIC PROGRAM TRANSACTIONS 
Board of Directors Desire Community Housing Corporation I have audited the financial statements of Desire Community Housing Corporation (a non-profit organization) as of and for the year ended December 31, 1996, and have issued my report thereon dated October 9, 1997. In my report, my opinion was qualified because DCHC failed to reconcile Due To's and Due From's. The ultimate effect of the difference cannot be determined. Accordingly, no provision for any difference has been made in the accompanying financial statements. 
In connection with my audit of the financial statements of Desire Community Housing Corporation and with my consideration of the Organization's internal control structure used to administer federal award programs, as required by Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," I selected certain transactions applicable to certain nonmajor federal award programs for the ye~x ended December 31, 1996. As required by OMB Circular A-133, I have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, eligibility that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Desire Community Housing Corporation's compliance with these requirements. Accordingly, I do not express such an opinion. With respect to the items tested, the results of my procedures disclosed no material instance of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that Desire Community Housing Corporation had not complied, in all material respects, with those requirements. However, the results of my procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. 
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Schedule of Findings and Questioned Cost noncompliance in forming my opinion on following paragraph. I considered these instances of comphance, which is express in the 
In my opinion, Desire Community Housing Corporation complied, in all material respects, with the requirements referred to in the second paragraph that are applicable to each of its major federal awards programs, for the year ended December 31, 1996. 
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GEOR~~  l~ItDIV~t/tea'~m/i/~a~MVLL~NCE WITH THE PROGRAMS Board of Directors Desire Community Housing Corporation I have audited the financial statements of Desire Community Housing Corporation (a non-profit organization) as of and for tile year ended December 31, 1996, and have issued my report thereon dated October 9, 1997. In my report, my opinion was qualified because DCHC failed to reconcile Due To's and Due From's. The ultimate effect of the difference cannot be determined. Accordingly, no provision for any difference has been made in the accompanying financial statements. 

GENF-RAL REQUIREMENTS Political activity Civil rights * Cash management Dnlg-free workplace Federal financial reports Allowable costs/cost principles * Achxfinistrative requirements My procedures were hmited to 'the applicable procedures described in the Office of Management mad Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Non-Profit Institmions". My procedixres were substantially less in scope than an audit, the objective of which is the expression of an opinion on Desire Community Housing Corporation's compliance with the requirements listed in the preceding paragraph. Accordingly, I dis not express such an opinion. With respect to the items tested, the results of my procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of the report. With respect to items not tested, nothing came to my attention that caused me to believe that Desire Community Housing Corporation had not complied, in all material respects, with those requirements. However, the results of my procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying Schedule of Findings and 
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State Law requires timely payment of State Unemployment Tax Returns Effect of Condition Assessment of penalties and interest due to late payment of returns 2) Reporting The audit report for Desire Community Housing Corporation for the period ending December 31, 1996 was not submitted within six months of the close of the entity's fiscal years as required by Louisiana Revised Statue 24:513. I considered these material instances of noncompliance in forming our opinion on whether Desire Community Housing Corporation's 1996 financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect my report dated October 9, 1997 on those financial statements. This report is intended for the information of management, boarci of directors, the Legislative Auditor of the State of Louisiana, the City of New Orleans, and the U.S Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
Geo Certified Public: Accountant New Orleans, La. October 9, 1997 

34 



GEORGE RABB, P.C. Certified Public Accountant INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS 'PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Directors Desire Conmmnity Housing Corporation I have audited the financial statements of Desire Community Housing Corporation (a non-profit organization) as of and for the year ended December 31, 1996, and have issued my report thereon dated October 9, 1997. In my report, my opinion was qualified because DCHC failed to reconcile Due To's and Due From's. The ultimate effect of the difference cannot be determined. Accordingly, no provision for any difference has been made in the accompanying financial statements. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Desire Community Housing Corporation is the responsibility of Desire Community Housing Corporation's management. As part of obtaining reasonable assurance about weather the financial statements are free of material misstatement. I performed test of Desire Community Housing Corporation's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the financial statement was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. The results of our test disclosed the following instances of noncompliance that are required to be reported herein under Government Auditing stand;trds for which the ultimate resolution cannot presently be determined. Accordingly no provision for any liability that may result has been recognized in DCHC's December 31, 1996 financial statements. 1) Payroll Tax Returns Condition State Unemployment Tax Returns filed in 1996 were paid late 
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4. Accounting Records The accounting records were incomplete due in part to a change in financial management and a new accounting system which was schedule to go in place for the year 1996. An alternate accounting system was used for 1996 and adjustment were recorded during the audit to complete the accounting records. Because of the limited resources in the alternate accounting system the client was able to only provide receipts and disbursement transaction A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that non compliance with laws and regulations would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, I noted the following matters involving the internal control, structure and its operation as defined above that I consider to be material weaknesses as defined above. 
MATERIAL WEAKNESSES 1. Interfund Receivables/Payables My review of interfund balances revealed that interfund receivabh!s and payables between programs are not reconciled on a regular basis. Interfund payables were carried in the vendor payable account of a program. Interfund receivables were not identified in specific accounts in the program general ledgers. I recommend that proper controls be established over interfund receivables and payables to include monthly reconciliation. Imerfund receivables and payables should be carried in separate receivable and payable accounts and not combined in accounts carrying non-interfund activity. This report is intended for the information of management, board of directors, the Legislative Auditor of the State of Louisiana, the City of New Orleans, and the U.S Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. 
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compliance with specific requirements, general requirements, and requirements governing claims for reimbursements that are applicable to each of the Organizations's major federal awards programs, which are identified in the accompanying Schedule of Federal Awards. My procedures were less in scope that would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the Organization's ability to administer federal awards programs in accordance with applicable laws and regulations. 
REPORTABLE CONDITIONS 1. Budget The agency did. not maintain budgets for active programs I recommend the organization set up budgetary controls on all active programs and monitor these budgets on a monthly basis. 2. Fixed Assets The organization did not have a detail listing of the fixed assets. Further, the organization did not perform an annual inventory of fixed assets on hand for the audit period. 
The corporation had a tax lien for state unemployment taxes in the amount of $18,140.06, this levy was subsequent release dm'ing the audit period and the corporation paid prior period taxes with current period funds. Under the terms and conditions of the contracts, the Organization is to maintain a record of property and equipment which has a useful life of one year or more. The records to include a description of the property, including model and serial number, if applicable, date of acquisition, and the assigned program that the asset was acquired for. 
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financial statements in accordance with generally accepted accounting principles, and that federal awards programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to iuture periods is subject to the risk that procedures may become inadequate because of changes in conditions oi" that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal program in the following categories: Cash Support, receivables and receipts Expenses for program, supporting services and accounts payable Payroll and related liabilities Property and equipment Debt and other liabilities F~ld balances Governmental financial assistance programs GENERAL REQUIREMENTS * Political activity * * Civil rights * Cash management * Drug-free workplace * Federal financial reports * Allowable costs/cost principles A&vfinistrative requirements 

SPECIFIC REQUIREMENTS Types of service allowed or not allowed * Financial reports and claims for reimbursements Cost allocation 
For all the internaJ, control structure categories listed in the preceding paragraph, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk During the year ended December 31, 1996, Desire Community Housing Corporation expended 91% of its total federal awards under major federal programs I performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I considered relevant to preventing or detecting material non- 
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GEORGE RABB, P.C. Certified Public Accountant STRUCTURE USED IN AT)MINISTERING FEDERAL AWARDS Board of Directors Desire Community Housing Corporation I have audited the financial statements of Desire Community Housing Corporation (a non-profit organization) as of and for the year ended December 31, 1996, and have issued my report thereon dated October 9, 1997. In my report, my opinion was qualified because DCHC failed to reconcile Due To's and Due From's. The ultimate effect of the difference cannot be determined. Accordingly, no provision for any difference has been made in the accompanying financial statements. I conducted nay audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United State's, and Office of Management and Budget (OMB) Circular A..133, Audits of Institutions of Higher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about weather Desire Community Housing Corporation complied with laws and regulations, noncompliance with which would be material to a major federal program. In planning and performing my audit for the year ended December 31, 1996, I considered the internal control structure of Desire Community Housing Corporation in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements of Desire Community Housing Corporation and on it's compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A- 133. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal programs. I have addressed internal control policies and procedures relevant to my audit of the financial statements in a separate report dated October 9, 1997. The management of Desire Community Housing Corporation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of interual control structure and procedures. The objectives of an internal control structure are to provide management with reasonable, but no absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's anthorization and recorded properly to permit the preparation of 
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A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relatiort to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure dlat might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I noted the following. 
MATERIAL WEAKNESSES 1. Interf'und Receivables/Payables 

I recon~nend that proper controls be established over interfund receivables and payables to include monthly reconciliation. Interfund receivables and payables should be carried in separate receivable and payable accounts and not combined in accounts carrying non-interfund activity. 

This report is intended for the information of management, board of directors, the Legislative Auditor of the State of Louisiana, the City of New Orleans, and the U.S Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited. G~eo~ab~b~'~'}x- Certified Public Accountant New Orleans, La. October 9, 1997 
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assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control structure. Accordingly, I do not express such an opinion. I noted certain naatters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the Organization's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. REPORTABLE CONDITIONS 1. Budget The agency did not maintain budgets for active programs. I recommend the organization set up budgetary controls on all active programs and monitor these budgets on a monthly basis. 2. Fixed Assets The organization did not have a detail listing of the fixed assets. Further, the organization did not perform an annual inventory of fixed assets on hand for the audit period. Under the terms and conditions of the contracts, the organization is to maintain a record of property and equipment which has a useful life of one year or more. The record is to include a description of the property, including model and serial number, if applicable, date of acquisition, and the assigned program for which the asset was acquired. 3. Tax Lien The corporation had a tax lien for state unemployment tax in the amount of $18,140.06, this levy was subsequently release during the audit period and the corporation paid prior period taxes with current period funds. 4. Accounting Records The accounting records were incomplete due in part to a change in financial management anti a new accounting system which was scheduled to go in place for the year 1996. An alienate accounting system was use for 1996 and adjustment were 



GEORGE RABB, P.C. Certified Public Accountant 
STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Directors Desire Community Housing Corporation I have audited the financial statements of ]Desire Community Housing Corporation (a non-profit organization) as of and for the year ended December 31, 1996, and have issued my repor~ thereon dated October 9, 1997. In my report, my opinion was qualified because DCHC failed to reconcile Due To's and Due From's. The ultimate effect of the difference cannot be determined. Accordingly, no provision for any difference has been made in the accompanying financial statements. I have also audited the compliance of DCHC with requirements applicable to major federal award programs and have issued my report dated October 9, 1997 I conducted nay audit in accordance with generally accepted audking standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that ]i plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Desire Community t-lousing Corporation is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of Desire Community Housing Corporation for the year ended December 31, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and weather they have been placed in operation, and we 



 

Federal Grantor/ Pass-Through Grantor/ Program Title U.S, Department ~AgrJculture Passed Through Louisiana Department of Education: Child Care Food U.S. Department of Health & Human Services Direct Programs: Headstart - Demonstration Grant Passed Through Louisiana Department of Social Services: Project Independence Total Health & Human Services Department of Housing and Urban Development: Hud Grant Home investment Partnership Program Hope Homeownership United Way FEMA Dis;aster Passed Through City of New Orleans 

DESIRE'-" COMMUNITY HOUSING CORPORATION SCHEDULE OF FEDERAL AWARDS For The Year Ended December 31, t996 Federal CFDA Number Pass-Through Grantor's Revenue Number Recognized Expenditures 
10.550 N/A $ 51,213 $ 55.154 
93.600 

218 239 240 218 
Ho6g940007 94-007 

Block Grant 14.218 CD#50 Total Housing end Urban Development Tota 
* Denotes major program 24 

301,727 283.613 * 
15,715 317.442 
56,163 713,095 142,340 4,748 34.500 
90,534 1,041,380 1,410,035 $ 

13,748 297.361 
42,812 712,511 58,380 4,715 76 
115,185 933,679 1.286.194 



Desire Community Housing Corporation Combined Statement of Activity and Changes in Net Asseta For the Year Ended December 3t,1996 
Revenue Grant Contract Program Income Contribution and Donation Interest Income Gain From Sales of Assets Other Income Total Revenue Expenses Salaries Fringe Benefits Contrect Services Occupancy Utilities Building Maintenance Materials & Supplies Travel & Conference Property - Capitalized Property - Non-Capitalized Maintenance Interest Expense Bank Fees Dues & Subscription Insurance Printing & Photography Postage & Freight Telephone Board Meetings Indirect and Administrative Cost Participant Activities Training Disallowed Cost Other Expenses Total Expenses Excess Revenue Over Expense Net Asset Beginning of Year Net Property Beginning of Year Property Addition Net Assets End of Year 

41 42 43 44 45 Bayou Hope 3 Senior Desi Fie Housing TOTAL Apa~ment Phase 3 Center Ci~ Counseling 96/97 96 96/97 
$0 $0 $34~222 $0 $63,615 157,458 79,508 64,901 21,960 3 1791411 791508 " 341222 64,901 ~63,615 
5.960 589 26,252 1,349 611 150,000 1,337 4,228 629 9,603 

9,'~50 708 11,321 30 
1,509 304 

605 75 2.000 

19,250 3.471 43,398 3.303 53,766 4,411 3.500 366 1,310 478 1.587 
280 6,075 
453 
269 246 
1,056 

201~258 -25,542 31,962 46,970 64,289 (21,847) 53,966 2,260 17,931 (6'74) 216 
143,250 

$629,994 1,022,309 132,361 40,783 5,413 64,430 12,323 1.907,613 
730,168 82,844 356,307 8,140 31,553 3,623 88,633 22,696 189,117 20,182 23,246 60,572 5,290 2,416 66,477 128 391 12,877 0 13,329 2,241 16,210 7,047 1.746.479 162,134 (83,721) 775,210 172.850 



Desire Community Housing Corporation Combined Statement of Activity and Changes in Net Assets For the Year Ended December 31,1996 
Revenue Grant Contract Program income Contribution and Donation Interest Income Gain From Sales of Assets Other Income Total Revenue Expenses Salaries Fringe Benefit=l Contract Services Occupancy Utilities Building Mainh~nance Materials & Supplies Travel & Conference Property - Capitalized Property - Non-Capitalized Maintenance Interest Expense Bank Fees Dues & Subscription Insurance Printing & Photography Postage & Freight Telephone Board Meetings Indirect and Administrative Cost participant Actlvities Training Disallowed Coat Other Expenses Total Expenses Excess Revenue Over Expense Net Asset Beginning of Year Hat Property Beginning of Year 
Net Assets End o( Year 

30 32 36 NHIF United Linden Proceeds Way Wales Security D 
$0 $0 
4.746 
0 4,748 
195 

',34 

0 
4,624 (50) 

91 

329 4,715 

38 39 40 Christmas DCHC Genera Fund Admin. Fund 
$0 $0 15.89t 

6.668 

685 It 
7.337 

9 
$0 352 
10 
639 3.539 3,100 (66) 942 
75 993 61 (12o) (3) 1.087 731 200 7,047 82 18,226 82) (17,864) 0 (3,143) 22,300 (t,200) 

(329) 33 89 (469) 1.971 



Desire Community Housing Corporation Combined Statement of Activity and Changes in Net Assets For the Year Ended December 31,1996 
Revenue Grant Contract Program income Contribution and Donation Interest Income Gain From Sales of Assets Other Income Total Revenue Expenses Salaries Fringe Benefits Contract Sen4ces Occupancy Utilities Building Maintenance Materials & Supplies Travel & Conference Property - Capitalized Property - Non*Capitalized Maintenance Interest Expense Bank Fees Dues & Subscription Insurance Printing & Photography Postage & Freight Telephone Board Meetings Indirect and Administrative Cost Participant Activities Training Disaltowed Cost Other Expenses Total Expenses Excess Revenue Over Expense Net Asset Beginning of Year Net Property Beginning of Year Property Addition Net Assets End of Year 

23/24 Linden & Wales 
$0 458,071 8.600 
466.671 

25 26 Liberty East Terrace Toulon Escrow Mortgage 
$0 S0 12,266 

50,116 5,347 186,323 149 286 1,106 2,754 32.720 12,298 1,138 10,760 42,715 131 6,256 
618 12 
6 352,780 113,891 (158,094) 127,572 47.999 

8,717 143 g43 

2,300 132 158 
94 1,020 

g,943 3,704 3,635 64,356 0 (7,742) (3,871) 

27 28 29 DCHC DCHC Lesseps Real insurance Mortgage Estate 
$0 $0 $0 
800 17,210 1.760 500 17,210 1,780 

1,250 83 49 1,515 

2,118 7.503 
1,305 275 188 60 
128 
382 6.9{}4 

1,000 205 

425 228 317 

2,897 19,919 2,175 {2,397) {2,709) (395) 13.561 
$11.164 ($2.709~ ($396 



Desire Community Housing Corporation Combim)d Statement of Activity and Chav,~jes i~ Net Assets For the Year Ended December 31,t998 
F~evenue Grant Program Incnme Contribution and Donation ~t~.re~t t~o~t~e Gain From Sales of Assets Other Income Total ReverLue Expenses Salaries Fringe Benefits Contract Services Occupancy Utilities Building Maintenance Materials & Supplies Travel & Conference Property - Capitalized Property - Non*Capitalized Maintenance Interest Expense Bank Fees Dues & Subscription Insurance Printing & Photography Postage & Freight Telephone Board Meetings Indirect end Administrative Cost Participant Activities Training Disallowed Cost Other Expenses Total Expenses ExcessRevenueOverExpenee Net Asset Beginning of Year Net Property Beginning of Year Property Addition Net Assets End of Year 

14 Oeai FIO Food 
$0 50,663 
51,213 
28,036 2,570 1,000 

15 16 17 18119 20 Desire McDonald Weather- HHS Gordon Square 40 zation Child Care Plaza Expand Manage 
$0 58.799 
58.799 
34,671 3,068 2.290 24,220 640 22,705 1,379 1.159 
61 37 

105 
55,154 

$0 $0 $301,727 11.975 
11.975 0 30i1727 
639 49 2,570 
41 

72 7,527 14,480 
1,494 262 874 

168,505 23,570 4 28,140 532 
12,747 19,583 17,652 2,~.2 llO 285 ?27 1,113 

~.01~ 17579 - (3,941) (18,215) (5,804) 31,642 (884) 13,619 342,500 7t,795 (22,500) (3,735) 

439 87 721 7,040 
114 283,613 (114) t8,114 (1,056) 8,806 
19.583 

$0 31,037 
31,037 
22,876 2,62g 
349 963 3,981 77 1,273 28 921 
3,460 861 404 37,822 (6,785) (I ,840) 



Desire Community Housing Corporation Combined Statement of Activity and Changes in Net Assets For the Year Ended December 3t,1996 
Revenue Grant Contract Program Income Contribution and Donation Interest Income Gain From S~tes of Assets Other Income Total Revenue Expenses Salaries Frin9e Benefits Contract Services Occupancy Utilities Building Maintenance Materials & Supplies ]'ravel & Conference Property - Capitalized Property - Non-Capitalized Maintenance Interest Expense Bank Fees Dues & Subscription Insurance Printing & Photography Postage & Freight Telephone Board Meetings Indirect and Administrative Cos Participant Activities Training Disallowed Cest Other Expenses Total Expenses Excess Revenue Over Expense Net Asset Beginning of Year Net Property Beginning of Year Property Addition Net Assets End of Year 

8 9 10 NHIF003 Hud Hud Grant r)isaster 11 Desi FIo City 
$0 $56,163 $34,500 $0 21,272 

_ 4,361 0 56.163 34,500 25,633 
20,396 2,070 75 520 389 543 272 2,178 7,874 3.550 
116 2,415 89 76 150 2O2 
1,527 1,180 

58,553 5,281 
2,623 
669 115 

974 

12 Desi FIo State 
$0 2,057 
13 Desi FIo Project ndepend 
$0 15.715 

5,201 7,258 15,715 
2,839 218 1.650 
229 98 
9,833 778 1.350 
241 1,159 200 58 41 195 2,746 

888 51 
734 42,812 76 68,215 9,172 (734) 13,351 34,424 (4,000) 9,228 26,449 30,692 (1,502) 3,650 

(42,582) (1,914) 
346 
13,748 1,967 (2,378) (19,368) (1,358) 
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Desire Community Housing Corporation Combined Statement of Activity and Changes in Net Assets For the Year Ended December 31,1996 
Revenue Grant Contract Program income Contribution and Donation Interest Income Gain From Sales of Assets Other Income Total Revenue Expenses Salaries Fringe Benefits Contract Services Occupancy Utilities Building Maintenance Materials & Supplies ]ravel & Conference ProperbJ - Capitalized Property - Non-Capitalized Maintenance tntarest Expeese Bank Fees Dues & Subscription Insurance Printing & Photography Postage & Freight l'elephone Board Meetings Indirect and Administrative Cost Participant Activities Training Disallowed Dust Other Expenses Total Expenses Excess Revenue Over Expense Net Asset Beginning of Year Net Property Beginning Of Year Property Addition Net Assets Enc; of Year 

2 3 Senior Housing Center Counseling 95 95/96 
4 Linden & Wares $34,220 $82,887 $0 

770 
34.990 82,887 13,167 1,891 5,360 906 1,895 1,185 
2,351 84 37 10.537 
42 332 
0 

69,217 7,669 800 2,359 830 1,448 4.964 
258 97 403 

5 6 7 Owner Hope 3 NHIF002 Occupied Rahab $0 $0 $22,660 97.866 62,832 
2,201 2,201 97,566 62,832 22,660 
20,268 2,380 26.325 203 4,771 3.686 
313 2.793 394 751 257 19 2.803 

3~787 92,012 60,996 (2,797) (9,125) (58,795) 2.720 188 
0 3,686 0 

90,634 6.932 8,125 (954) 16.318 22.398 
369 

1,874 126 77 t.470 

97,566 26,9~';9 22,844 0 35,873 (184 0 184,407 (8,724) 
18 
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Desire Community Housing Corporation Combined Statement of Financial Position December 3t, 1996 
Assets Current Assets Cash ACCOUnts Receivable Contracts Receivable Mortgages Receivable Due From Total Current Assets Fixed Assets Land Buildings Furniture and Fixtures Office Equipment Vehicles Property Renovations and Improvernents Accumulated Depreciation Total Fixed Assets Other Assets Total Assets Liabilities and Net Assets Current Liabilities AccountS Payable Taxes Payable Tenant Security Deposits Deferred Revenue Due To Total Cur(ent I.iabilities Long-tarm Debt Notes Payable Mortgages Payable Total Long-term Debl Total Liabilitie.'~ Net Assets Net Assets Net Assets Property Current Surplus I Deficit Total Net Assets 

41 42 43 Bayou }-tope 3 Senior Apartment Phase 3 Center 96/97 
44 Desi Fie City 96 
45 Housin9 TOTAL Counseling 96/97 

$753 $277 $2,126 $6,114 $67,511 552 157.458 24,8!9 53,905 183,582 54.182 15,000 135.000 
134 2.260 11,817 17.931 

143,250 0 0 0 

8,260 75,711 
$121,415 9,071 261,816 62,766 428,082 883.159 132,308 1,132,628 13,533 33,409 5,500 271,377 (269,968) 1,318.787 440 :~ $326 8,832 =:=$5~t8~= $2,260 

$0 837 
5.857 

$'17,9:31 $75~7 '1:1 $2~20~,377 
$0 $0 $0 $0 

76,385 
$36,881 13,048 3,810 83,863 

199.572 
0 0 0 76,385 533.168 

566,599 76,137 642,736 1.175.904 199,572 205.429 0 0 
216 143,250 
0 0 

__C~_ 53,966 2,260 121,403 54,182 2,260 

O 0 O 76.385 
17.931 17.931 (83,721) 948,060 (~7.4L_ 182j34 (674) 1,026,473 Total Liabilities and Net Assets _.~$:326,B_3=2= ~_~182 $;',26q..:: ~$17~931 $75~711 $2~202~377 
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Desire Community Housing Corporation Combined Statement of Financial Position December 31.1996 
Assets Current Assets Cash Accounts Receivable Contracts Receivable Mortgages Receivable Due From Total Current Assets Fixed Assets Land Buildings Furniture and Fixtures Office Equipment Vehicles 

30 32 36 NHIF United Linden Proceeds Way Wales Security D 
38 39 40 Christmas DCHC General Fund Admin. Fund 30 

$180 $33 $2,684 ($10) $20 $17,763 
46 226 33 3.062 

Property Renovations and Improvements Accumulated Depreciation Total Fixed Assets 0 O 0 Other Assets Total Assets Liabilities and Net Assets Current Liabilitles Accounts Payable Taxes Payable Tenant Security Deposits Deferre~ Revenue Due TO Total Current Liabilities Long-term Debt Notes Payable Mortgages P~yable Total Long-term Debt Total Liabilities Net Assets Net Assets Net Assets Property Current Surplus I Deficit Total Net Assets 

1~526 1,516 62 61,053 82 78.826 
4,300 24,000 11.152 

_ ~7,200) 0 0 32,252 106 
$555 $0 $0 $14 $0 2,973 
555 0 2.973 14 
0 555 0 0 0 0 2,973 14 

1.971 
(329) 33 89 

164 . _ 111~990 164 111.090 
(} O 16,4 111.090 
6 (3,143) 21.100 1,502 (82) 93 Total Liabilities and Net Assets ~_J_ 22(~--'~--~_ $3;~ --i~- ~=062 , _ ~51L:_~82~111~ 1183 

16 



Desire Community Housing Corporation Combined Statement of Financial Position December 31, 1996 
Assets Current Assels Cash Accounts Receivable Contracts Receivable Mortgages Receivable Due From Total Current Assets Fixed Assets Land Buildings Furniture and Fixtures Office Equipr'nent Vehicles Property Renovations and Improvements Accumulated Depreciation Total Fixed A.,;sets Other Assets Total Assets Liabilities end Net Assets Current Liabilities Accounts Payable Taxes Payable Tenant Security Deposits Deferred Revenue Due To Total Current Liabilities Long-term Debt Notes Payable Mortgages Payable Total Long-ten'n Debt Total Liabilitie,.; Net Assets Net Assets Net Assets Property Current Surplus / Deficit Total Net Assets 

23/24 Linden & Wales 
$80 3.448 
25 Liberty Terrace ESC~OW 
26 East Toulon Mortgage 

$114 $1,178 3OO 41,756 22,115 22,056 
18,550 167,000 2,381 9.917 8,602 77.422 

27 28 29 DCHC DCHC Lesseps Real Insurance Mortgage Estate 
$713 813 
9,768 1 i1314 
($394) $533 21,010 i394) 21,543 
5.500 267,691 (22,276~_. (1t~613~ 443.263 74,411 0 0 5,500 0 
543 

$0 $0 $934 $150 $0 $580 11.220 
79 i~,299 
326,239 326,239 
6,366 6,366 934 
76,137 76:i37 337,538 82,503 

(156,094) 175,571 113,691 
0 934 

7,815 21,358 
--0 0 9 150 7,815 21,938 
13,561 (11,613) 3635 64 356 (2,397) {2,~ (395) --i7,978) - -64,35S - 3 1,164 --- {2~709) -- - (395) Total Liabilities and Net Assets _~06. _~74~525.. ,~65_290 ~4 _ $5,106 ,$21. 543 



 

Deferred Revenue Due To Total Current Liabilities Long-term Debt Notes Payable Mortgages Payable Total Long-term Debt Total Liabilities Net Assets Net Assets Net Assets Property Current Surplus / Deficit Total Net Assets Total Liabilities and Net Assets 

3,515 23,082 3,515 23.082 
0 0 3,515 23.082 

5,803 ~616 " 1.140 
0 6.616 1.140 31,642 (884) 13,619 320,000 68,060 _ (3,941)...(18,215) (5,8041_ 27,701 300,901 75,875 

0 12,829 0 ~2,829 
0 0 0 12,829 

(1,056) 8,806 (1,840) 19,583 ~14~_ 18,114 __~6785) (1,170) 46,503 (8,625) 

14 



Desire Cortlmuntty Housing Corporation Combined Statement of Financial Position December 31,1996 
Assets Current Asset!; Cash Accounts Receivable Contracts Receivable Mortgages Receivable Due From Total Current Assets Fixed Assets Land Buildings Furniture and Fixtures Office Equipment Vehicles Property Renovations and Improvements Accumulated Depceciation Total Fixed Assets Other Assets Total Assets Liabilities and Net Assets Current Liabilities Accounts Payable Taxes Payable "ienant Security Deposits Deferred Rew;nue Due To Total Current Liabilities Long-term Debl Notes Payable Mortgages Payable Tota~ Long-term Debt Total Liabilities Net Assets Net Assets Net Assets Property Current Surplus / Deficit Total Net Assets 

8 9 NHIF003 Hud Grant 
10 Hud Disaster Grant 
11 Desi Fie City 
12 13 Desi Desi Fie Fie Project State Independ 

$76 $537 ($2) $1,520 $1,466 $1,690 
23,886 23,962 
8,170 30.030 
31,719 32.256 
3.550 

(9,010) _ . 29,190 3,550 46 

60,652 60.850 

0 23 

6,792 993 9.305 

359 63 

364 _ 1.830 1.690 

0 0 212 $5~198 ==: $=35j#06 =,:~60~673 $9L717 == $2~04.2 = ~1,690 
$27,624 (132) 1 .o6o 28.742 
$611 437 7,314 ~3~5 9.677 

0 0 28,742 9,677 
(4,000) 9,228 29,190 3,550 ____~734) .13,351 24.456 26.129 Total Liabilities and Net Assets --~p~,198 $35~806 

$0 $0 
54,677 0 54.677 
$0 $0 (1,148) 1,081 1.081 

0 0 () 0 0 54,677 23.324 1,061 26,449 34,424 60.873 (2,376) (19,366) (1,388) 4(42~5L 1~.914)- 1~967 (~1960) (21,282) 609 
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GEORGE RABB, I~~ ;~~n~0~T 
Board of Directors Desire Community Housing Corporation I have audited the financial statements of Desire Community Housing Corporation (a non-profit organization), for the year ended December 31, 1996, and have issued my report thereon dated October 9, 1997. In my report my opinion was qualified because DCHC failed to reconcile Due To's and Due From's. The ultimate effect of the difference cannot be determined. Accordingly, no provision for any difference has made in the accompanying financial statements. These financial statements are the responsibility of DCHC's management. My responsibility is to express an on these basic financial statements based on my audit. I conducted my audit in accordance with generally accepted aud standards and Government Auditing standards issued by co~troller general of the United States. Those standards re that we plan an perform the audit to obtain reasonable assu about weather the financial statements are free of mat 

iting the quire rance erial misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and the significant estimates made by management, as well as evaluating the overall financial statements presentation. I believe that my audit provides a reasonable basis for my opinion. The audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The schedule of federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subject to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
Geo:cge Rabb Certified Public Accountant New Orleans, I~. October 9, 1997 
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DESIRE COMMUNITY HOUSING CORPORATION NOTES TO THE FINANCIAL STATEMENTS DECEMBER 131, 1996 

Lessor Lessee Gordon Plaza Apartments Administration Annual Rental $8,170 



management was not aware of any actions taken that would adversely affect the amount of funds the organization will receive in the next fiscal year. 
NOTE R - CONTINGENCY The agency paid $13,700 to the State of Louisiana, Office of Employment Security m 1997 out of current funds for prior period taxes. The agency replaced its accounting management in 1997. New management has pledged to correct the deficiencies the organization experienced in the past. NOTE S - RELATED PARTY TRANSACTIONS 

10 
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DESIRE COMMUNITY HOUSING CORPORATION NOTES TO THE FINANCIAL STATEMF.NTS DECEMBER 31, 1996 Note C Contract and Grants Receivable The agency contracts with various funding sources. At December 31, 1996 there were receivables from various reimbursable programs such as Project Independence Health and Human Services, Owner Occupied Rehabilitation and the Child Care Food program. There also were receivables from renovation type programs such as the Bayou Apartments. NOTE D Due From and Due to Other program receivables consist of interfund borrowing. As of December 31, 1996, the intet'fxmd payables and receivables were not reconciled. Management is still in the process of hiring a consultant to assess the problem and provide feasible alternatives to correct this deficiency. NOTE E Fixed Assets Property Donation of Land and Building has come primarily from the City and certain individuals. The value is recorded at their donated value at date of donation. Such donations are recorded as unrestricted assets unless the donor has restricted the donated asset to a specific purpose. Property donated with explicit restriction regarding their' use must be used for renovation or other required use. Absent donor stipulations regarding how long those donated assets must be maintained. The organization reports expirations of donor restriction when the donated or acquired asset are placed in service as instructed by the donor. The organization reclassifies restricted net asset to unrestricted net assets at that time. Buildings are depreciated using the straight-line method. Fixed Assets at December 31, 1996 consist of the following: Restricted Property Land and Building $653,636 Furniture and Fixture 2,381 Office Equipment 33,409 Vehicles 0 Property Improvements 271,377 Accumulated Depr. .~7,82g). Total $892,975 



DESIRE COMMUNITY HOUSING CORPORATION NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1. Organization 
programs 2. Presentation of Financial Statements The accompanying financial statements have been prepared in accordance with generally accepted accounting principles. They are presented on the accrual basis of accounting. 3. Method of Accounting The records are maintained in accordance with the principles of fund accounting Accordingly, resources for various programs are classified for accounting and reporting purposes into funds established according to their nature and purpose. Separate accounts are maintained for each fund. 4. Depreciation and Amortization Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to operations over their estimated service lives, principally on the straight-line- method. Depreciation expense for the year ended December 31, 1996 totaled $38,284. 5. Revenue Recognition For financial reporting, the corporation recognized unrestricted fund revenues as received. Revenue on restricted funds is recognized as it is earned in accordance with approved contracts. NOTE B Accounts Receivable The corporation considers accounts receivable to be fully collectible, the balance consists principally of payments due under rental contracts. If amounts due become uncollectible, they will be charged to operations when that determination is made. 



Desire Community Housing Corporation Statement of Cash Flow For the Year Ended December 31, 1996 
Cash Flows from Operating Activities Increase in net assets Adjustments to reconcile net assets to net cash provided by operating activities Depreciation expense $ 56,629 Change in account receivable (531,057) Change in mortgage receivable (62,766) Change in other assets (2) Change in account payable (54,990) Change in deferred revenue 976 Change in other liabilities 360,783 Total adjustment Net Cash Provided by Operating Activities Cash Flows from Investment Activities Investment in Fixed Asset Net Cash Provided by Investment Activities Cash Flows from Financing Activities Repayrnent of long term debt Properly Addition Net Cash Provided by Financing Activities Net Increase (Decrease) in Cash Cash at Beginning of Period Cash at End of Period 

526.168 
503,518 

$ 162.134 

(230,427) (68,293) 
(526,168) 

602.333 7,872 113,543 $ J_2J~j5 
5 The accompanying notes are an integral part of the financial statem 



Unrestricted Restricted Total 
0 $ 101,811 33,953 
10 135.7"74 
58,825 11,610 22,131 24,504 0 5,960 5.140 1,382 2,308 1,438 1,247 904 23,402 128 (3) 6,041 9,573 200 8,262 7,047 _I 190.099 (54,325) 28,131 436.5!)5 

629,994 $ 1,022,309 30,550 6,830 5,413 64,430 12,313 1.771,839 
671,333 71,234 334,176 8,140 7,049 3,623 82,673 17,558 189,117 18,800 20,938 59,134 4,043 1,512 43,075 0 394 6,836 3,756 2,041 9,948 0 1,555,380 216,459 (111,852) 338.615 

629,994 1,022,309 132,361 40,783 5,413 64,430 12,323 1.907.613 
730,158 82,844 356,307 8,140 31,553 3,623 88,633 22,698 189,117 20,182 23,246 60,572 5,290 2,416 66,477 128 391 12,877 13,329 2,241 18,210 7,047 1.745.479 162,134 (83,721) 775,210 (27,435) 200,285 172,850 $ 382 96@ $ . _643,507 $ :1~0:~6,473 4 The accompany ng notes are an integral part of the financial statement 



Unrestricted Restricted Total 
18,441 4.771 
90,751 113,963 
62,600 548,700 11.152 5,500 (202~140~ 425,812 106 

102,974 4,300 281,816 62,766 337,331 769.187 
69,708 583,928 2,381 33,409 0 271,377 (67,828) 892.975 

121,415 9,071 261,816 62,766 428,082 883.150 
132,308 1,132,628 13,533 33,409 5,500 271,377 ~69,968) 1.318.787 334 440 $ 53=9~881 $ == 1662L496 $= =~20~L3j7 Liabilities and Net Assets Current Liabilities Accounts Payable Taxes Payable Tenant ,'~ecurity Deposits Deferred Revenue Due To Total Current Liabilities Long-term Debt Notes Payable Mortgages Payable Total Long-term Debt Total Liabilities Net Assets Net Assets Net Assets Property Total Net Assets Total Liabilities and Net Assets 

977 $ 
155,938 156.915 

35,904 $ 13,046 3,810 83,863 239,630 376,253 
566,599 76.137 0 642,736 

36,881 13,046 3,810 83,863 395,568 533.168 
566,599 76~137 642.736 156.915 1.018.989 1.175.904 

(26,194) 409,160 382,986 104,607 538,90_O 643.507 78.413 948~060 1.026.473 $ _.~!39~881 $. :I~662,496 $ ~377 
3 The accompanying notes are an integral part of the financial statement. 
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time. Accordingly, no provision for liability has been made in the financial statements for possible claims for repayment of those grant monies. In accordance with Government Audit Standards, I have also issued a report dated October 9, 1997 on my consideration of Desire Community Housing Corporation's internal control structure and a report dated October 9, 1997 on its compliance with laws and regulations. My audit was made for the purpose of forming an opinion on the basic financial statement of Desire Community Housing Corporation taken as a whole. The accompanying schedule of federal awards, combined statements of financial position and activity and changes in the net assets are presented for additional analysis and are not required parts of the basic financial statements. The information in these schedules have been subjected to the procedures applied in the audit of the basic financial statements and in my opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
George Rabb Certified Public: Accountant October 9, 1997 

Jn(ler provisions of state taw, thl~ report is a public document. A copy of the report i~as been submit- ted to the audited, or revieweO, entity and other appropriato puLlic officials. Tho report is available for public ipspection at the Baton IRo~Jge office of the LegislaLive Aud i- tot and, where appropfiale, at the ~flice of Lhe parish clerk of court 
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INDEPENDENT AUDITOR'S REPORT 
Board of Directors Desire Community Housing Corporation 

Except as discussed in the following paragraph, I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards issued,~ by the Comptroller General of the United States; and the provisions of the Office~ of Management and Budget (OMB) Circular A-133, Audits of Institutes of Higher Education and other Non Profit Institutions. Those standards and OMB Circular A-133 require that 1 plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An andit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting c, principles used and significant estimates made by management, as well as evaluating the overall financial statement presentatiort. I believe that my audit provides a reasonable basis for my opinion. As discussed in Note D to the financial statements, Desire Conununity Housing Corporation failed to reconcile Due To's and Due From's. The ultimate effect of the difference cannot presently be determined. Accordingly, no provision for any difference has been made in the accompanying financial statements. In my opinion, except for the effects of such adjustments, the financial statements present fairly, in all material respects, the financial position of Desire Community Housing Corporation as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 



Cost reports were file late X 

* Yes - Definitive Action Taken * No - No Definitive Action * Pending - Action still pending or in progress * Undetermined - Could not determine what action was taken 



 



DESIRE COMMUNITY HOUSING CORPORATION FINDINGS AND QUESTIONED COSTS DECEMBER 31, 1996 (CONT.) Statement of Condition: The agency reimbursed the City of New Orleans for hospitalization cost incurred by the NHIF program. Criteria: The agency did not request prior approval from the city to charge the NHIF program for hospital cost. 
Effect of Condition: The general fund was forced to absorb the cost incurred by NHIF program which results in a cash shortage. (2) Payment of prior cost with current funds Statement of Condition: Federal grants require only current cost be paid from current funds Criteria: Allowable cost principals or violated Effect of Condition: Payment of prior cost could cause a lost in funding (3) Program Funding Linden/Wales Revitalization Project City of New Orleans Home 94-007 Statement of Condition Program income was not reported to the City for the program year Criteria 


