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rally accepted auditing issued by the Comp- standards require that ] nable assurance about material misstatement. The management of Serenity 67 is responsible for establishing and maintaining an internal control structure. In fulfilling this respo sibility, estimates and judgments by management are required to asse the expected benefits and related costs of internal control structu~ policies and procedures. The objectives of an internal control stru ture are to provide management with reasonable, but not absolute, as surance that assets are safeguarded against loss from unauthorized u or disposition, and that transac.tions are executed in accordance wit management's authorization and recorded properly to permit the prepa ration of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any inte~ nal control structure, errors or irregularities may nevertheless oc( and not be detected. Also, projection of any evaluation of the stru ture to future periods is subject to the risk that procedures may be come inadequate because of changes in conditions or that the effec tiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the fin Serenity 67 for the year ended June 30, 1997, standing of the internal control structure. W ternal control structure, I obtained an unders of relevant policies and procedures and whethe in operation, and I assessed control risk in o auditing procedures for the purpose of express financial statements and not to provide an opi control structure. Accordingly, I do not expr 
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be material weaknesses under the standards established by the Amer/c~u~ Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to rela- tively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by em- ployees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I eonsider to be material weaknesses as defined above. 
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I conducted my audit in accordance with generally accepted auditing standards and Government Auditin~.~Landards, issued by the Comp- troller General of the United States. Those standards require that ] plan and perform the audit to obtain reasonable assurance about wheth er the financial statements are free of material misstatement. regulations, contracts, and grants applicable ponsibility of[ Serenity 67's management. As onable assurance about whether" the financial material misstatement, I performed tests of ce with certain provisions of laws, regulatioiL However, the objective of my audit of the f:i not to provide an opinion on overall comp]ian Accordingly, I do not express: such an opinio]L The results of my tests of compliance dis compliance that are required to be report ina Standards. 
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ASSETS Current assets Cash in bank Grants receivable 

Serenity 67 Statement of Financial Position June 30, 1997 

Total current assets 

Accumulated depreciation and amortization Net property, plant and equipment TOTAL ASSETS 
LIABILITIES AND NET ASSETS Current li Accounts Accrued Accrued eld payroll taxes Total current liabilities 
Net assets Unrestricted TOTAL LIABILITIES AND NET ASSETS 

The accompanying notes are an 

28 ]9 47,40{ 
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SUPPORT AND REVENUE Support : Contributions Total[ support: 

Total revenue 

Serenity 67 Statement of Activities For the year ended June 30, 1997 

Total support; and revenue 
442 3 4!7 0{,1 943 446,4(] 
76 , 04 [) 70,612 230,8(0 _h [, 0 

66,672 ]4.377 $ 8] , 049 
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Serenity 67 Statement of (:ash Flows For the year ended June 30, 1997 ! Cash flows from operating activities: Change in net assets Adjustments to reconcile change in net: assets to net cash provided by operatinq activities tization l of prop grants r prepaid accounts accrued 
e 
ies Total adjustments Net cash provided (used) by operating activities 

Cash flows from inve.sting activities Cash payments for the purchase of property Cash p:coceeds from the sale of property Net cash provided (used) by investing activities 
Net increase (decrease) in cash and equivalents I Cash and equivalents, beginning of year and cash equivalents, end of year 

Interest expense 
cash flow information for: 

The accompanying notes are an ! 

$ 66, 6"'3 

49, 6, 
27,g~6 2 , ,$ 28, 

integral part of these financial st:atem( Page 7 





 



NOTE 1-Organization 
Serenity 67 Notes to Financial Statements June 30, 1997 

Serenity 67 was organized in Louisiana in 1993 as ration for the purpose of providing human service Louisiana House of Representatives District 67. clude homemaker services for the elderly and infi tutoring, self-esteem programs, personal hygiene abuse prevention and awareness counseling for the trict. NOTE 2-Summary of Siqnificant Accountin~ Policies Financial Statement Presentation 

a non-p s to the Services rm in th programs youth o 
rofit c reside provid e Distr , and d f the D 
orpo- nts of ed i n ict rug is- 

Serenity 67 follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, tions. Under S information reg to three classe restricted net Cash and Cash Equivalents For purposes of the Statement of Cash Flows, the organization con- siders all unrestricted highly liquid investments wlth an initial maturity of three months or less to be cash equivalents. Property and Equipment Property and equipment are carried at cost. Depreciation is computed using the straight-line method over the estimated useful lives of the respective assets. When assets are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in income for the period. The cost of maintenance and repairs is charged to expense as incurred; significant renewals and betterments are capitalized. Leasehold Improvements Leasehold improvements are carried at cost. Amortization is computed using the straight-line method over the estimated useful lives of the respective improvements. When improvements are abandoned or otherwise disposed of, the cost and related accumulated amortization are removed from the accounts and any resulting gain or loss is reflected in in- come for the period. The cost of maintenance and repairs is charged to expense as incurred. 
Page i0 



 

Serenity 67 Notes to Financial Statements (continued) June 30, 1997 Income Taxes Income taxes are not provided for in the financial statements since the Organization is exempt from federal and state income taxes undel Section 501(c)(3) of the Internal Revenue Code and similar state pro visions. In addition, the organization has been determined by the ]n ternal Revenue Service not to be a private foundation within the mean ing of Section 501(9) of the code. Reven'le Recognition re recorded when received unless susceptible to accru nues are recognized when program expenditures are in- dance with program guidelines. Such :revenue is subjec~ e funding agency and may result in disallowance in sub 
Functional Expenses 
Estimates 

been allocated between program services and on an analysis of personnel[ time and space activities. 
in conformity with generally management to make estimates orted amounts and disclosures r from those estimates. NOTE 3-Business and Credit Concentrations ary sources of he State of Lo of the Organiz 1 of the amoun 

s clients, during the year presented, all reside House of Representatives District 67. NOTE 4-Omeratinq Leases The Organization has two noncancelab it occupies. One lease expired in J to-month basis. The other lease was May, 3_994, through April, 1995, and Rental expense for these leases cons ended June 30, 1997. 
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operating leases for facilJtie~ y, 1996, and is now on a month- or a period of one year from now on a month-to-month basis. ted of $20,800 for the year 
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Management of Directors 
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ever, during my audit, I noted certain matters involving the inte~ control structure and other operational matters that are presc]tt<'d your consideration. (I previously reported on the Organization's ernal control structure in my report dated November 23, 1997.) s letter does not affect my report dated November 23, 1997, on the ancial statements of Serenity 67. I will review the status of se comments during my next audit: engagement. I will be pleased to cuss these comments in further detail at your convenience, to per m any addit:ional study of these matters, or to assist you in imp]< ting the recommendations. My comments are summarized as follow~;: Orqanizat ion Structure The size of Serenity's accounting and administrative certain internal controls that would be preferred if were large enough to provide optimum segregation of d ation dictates that the Board of Directors remain act the financial affairs of the Organization to provide dependent review functions. 
precludes ffice st:af~ ~ The sit:t; involved i ight and i] 

Compliance wit]] Contractual Reau:[rements of Fundinq Sources While testing Serenity 67's compliance with various requirements of its grantor agencies, I noted that the organization did not comply with three program-related requirements of one grantor. The contrac called for monthly reporting of program expenditures by a specified date~ While all reports were filed, they were not filed on time as specified in tile grant. 

Also, budget amendments were required for expenditures not included ,;:~ not in accordanc.e with the approved budget for this same grant. No 



amendments were proposed by Serenity 67, nor were any approved by the grantor. However, the budget variances were reported to the grantor on a monthly basis. I wish to thank the Executive Director for his support and assistance during my audit. This report is intended solely for the information and use of the Board of Directors, management, and the Legislative Auditor. 
November 23, 19~7 slana 
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