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INDEPENDENT AUDITOR'S REPORT 

Board of Directors Southeastern Louisiana University Booster Club, lnc Post Office Box 309 llammond, Louisiana 70402 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth ~t Kent wood, LA 70444 VO1CE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American ] r~'litut e of CPAs Society of l ~uisiana (?I'A~ 

We have audited the accompanying statement of financial position of the Souflmaste~:n Louisiana University Boosle~ Club, Inc. (a nonprofit organization) as of June 30, 1997, m~d the related statemeuts of activities and cash flows tbl the year thcu ended. ThesetinancialstatcmentsarethcresponsibilityoftheChlb'smanagemeut. Ourrcsponsil~ihl} is to express all opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards. Those standards require that ~xc plm~ m~d perform tile audit to obtain reasonable assurance about whether the finaucial statcnlents are free of material misstatemcnt. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures m lhe financial statements. An audit also includes assessing the aecounling principles used m~d significant estimates made by mm~agement, as well ~ evaluating the overall finmmial statement presentation. We believe that our audit provides a reasonable basis tbl our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Southeastern Louisiana University Booster Club, Ino. as of June 30, 1997, wad the restdts of its activ ies ; ~d its cash tlows for lhe 3,ear then endcd in conformity with generally accepted accounting principles. 
Bruce Harrcll & Company, CPAs A Professional Accounting ('orporation December 12, 1997 



Assets Cash Fixed Assets, Net Total Assets 

Southeastern Louisiana University Booster Club, Int. 

Liabilities and Net Assets Liabilities: Accrued Payroll Taxes Accrued Interest Payable Short-Term Note Payable Long-Term Note Payable Total Liabilities 

Statement of Financial Position June 30, 1997 

Net Asscls: Unrestricted Temporarily Restricted Total Net Assets Total l,iabilities and Net Assets 

"File accompanying notes are an integral part of these statements 4 

Statement A 

$ 29 5( 5 
$ 25.1!)1 54.69( 

12,714 39,49(I 176,117 22s~04!!_ 
__07>:8~3!. $ 54S,~)6 



Southeastern Louisiana University Booster Club, lne. 

Revenue and Other Support Donations Memberships Sponsors Baseball Stadinm Donated Services & Supplies Interest Miscellaneous Net Assels Rcleased From Restrictions: Satisfaction of Program Restrictions Total Revenue and Other Support 

Statement of Activities Year Ended June 30, 1997 

Expenses General and Administrative Supplies Travel Baseball Stadium Depreciation Interest Cost of Withdrawal from TAAC (Note 10) Miscellaneous Total Expenses Increase (Decrease) in Net Assets Before Prior Period Adjustments Pr or Period Adjustment Correction of Interest Expense (Note 9 ) Total Prior Period Adjustments Net Assets, Beginning of Year Net Assets, End of Year 

The accompanying notes are an integral part of these statements 5 

Unrestricted 
6,770 350 85,425 26,100 1,339 
136.265 256.249 
85,681 23,014 22,390 150 5,730 19,339 100,000 _17~223 273.527 

Statemen! B 
Temporarily Restricted Tota 68,634 2,445 8,926 76,056 
2,565 

_. (136,265) 22.361 

75.404 2,795 94,351 76,05(, 26,100 1,339 2.565 
278.( 
85,(,~1 23,(}14 22/t: 150 57 ;0 19. ~, -~9 ] ()'},00(I 17.223 273.527 

(17,278) 22,361 5,(1~3 
__ (17,270)_ __ (17 2~70)_ (179,740_)_) $~_ (214,288)_ 18,074 $i-- 40,43 5 

__.~!L27(0. ~__ [!LU~) 
__(_ !(4 ,c,f!9 



Southeastern Louisiana University Booster Club, Inc. 
Statement of Cash Flows Year Ended June 30, 1997 

Cash Flows From Operating Activities Changc in Nct Assets Adjustments to Reconcile Change in Nct Assets to Net Cash Provided (Used) by Operating Activities: DeprEciation Change in Accrued Payroll Taxes Change in Accrued Interest Payable Net Cash Provided (Used) by Opcrating Activities 
Cash Flows From Investing Activities Purchase of Fixed Assets Net Cash Provided (Used) by hwesting ActivitiEs Cash Flows From Financing Activities Principal Reduction - Notes l:'ayable CorrEction of Interest Expense Net Cash Pruvided (Used) by Financing Activities Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash Equivalents, Beginning of Year Cash and Cash Equivalents, End of Year 

The accompanying notes are an integral part of these statements 6 

Statement ( 

5.083 
5,730 228 2~'(! 4_. 
(11 60(0 (12,2;o_c 'Z 

(40.1!)2) 69.6~)7 



Southeastern Louisiana University Booster Club, lnc Notes to Financial Statements Year Ended June 30, 1997 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Southeastern Louisiana University Booster Club, Inc. (the Club) is a not-for-profit organization exempt flora federal income tax under Section 501(c)(3) of the Internal Revenue Code. The Club was formed to promote and support, on all levels, tile Southeastern Louisimla University Program, including the solicitation and acceptance of donations, for the propose of providing scholarships and other benefts for the university and its athletic program. The Southeastern Louisiana Univcrsity Booster Club, Inc. was incorporated Marcia 18, 1982, under tile provisions ot Louisiana Revised Statutes ] 2:201 et seq as a non-profit coq~oration. Basis of Accounting The financial statements of the Club have been prepared on the accrual basis of accounting and, accordingly, rcflcc all significant receivables, payables, and other liabilities. Contributions 
Contfibubons rcccivcd are recorded as unrestricted, temporarily restricted, or permancndy restricted support, depending on the existence and/or nature of any donor restrictions. Sul~port that is restrictcd by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other douor-rcstricted support is reported as an increase ill temporarily or pcrmanem.ly restricted net assets, depending on the nature of the restriction. When a restrictio~ expires (that is, when a stipulated time restriction ends or puq~ose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and repo~xed in the Statement of Activities as nct assets released from restrictions. Promises to Give Unconditional promises to give, if applicable, less an allowance for uncollectible amounts, are recognized as revcnuc in the period received ;uld as assets, decrcascs of liabilities, or expenses depending on tile tbnn of the benefits rcceived Conditional promises to give are recognized when the conditions on which they depend are substantially met. 
Cash and Cash Equivalents For pnq)oses of file statement of cash flows, the Club considers ,qll unrestiieted highly liquid invcstments with an init~a lnaturity of three months or less to be cash equivalents. Fixed Assets, Depreciation and Amortization Fixed assets used by file Club arc generally not recorded on the financial statements of the Club, since these assets art owned by Southeastern Louisiana University. For those assets purchased and o~s~cd by the Club, depreciation of property and equipment is computed using the straight-line method over the estimated useful lives of tile respective assets. 



Southeastern Louisiana University Booster Club, Inc. 
Donated Services and Supl)lies 

Notes to Financial Statements Year Ended June 30, 1997 
A significant portion of the Southeastern Louisim~a University Booster Club, Ine.'s functions are conducted by unpaid voluntee:rs. The value of this contributed time is not reflected in the accompanying financial statements since the volunteers' time does not meet the criteria for recognition under SFAS No. 116. Those donated services and supplies that do enbmlce a non-finaueial asset mid services that require a specialized skill are recorded as ml asset or expendit u le depending on the nature of the donation and whether the value of the donation can be readily detennined. NOTE 2 - RESTRICTIONS ON NET ASSETS Temporarily restricted net assets, totaling $40,435, at June 30, 1997, are available for the support of university and athletic programs. NOTE 3 - FUNCTIONAL ALLOCATION OF EXPENSES 
The costs of providing the various programs are sununarized on a functional basis below 
Program General Fund Baseball Staditun Basketball (Men) Basketball (Women) Golf Softball Tennis (Men) Track WOII1CII~S Athletics Training Room Volleyball Teunis (Women) Cheerleaders Soccer Total 

Opciating Services Supplies Travel Sladium Depr. Interest TAAC Other Tolal $ 34,058 $ 6,166 $ 5,443 $ - $ 5,730 $ 563 $100,000 $ 17,223 $169,193 22,206 2,898 120 25.22-1 
12,014 
552 14,197 938 52 

1,306 

150 18.776 974 
614 4,829 1,185 165 1,121 
24 73 1,821 
311 358 597 2,236 $ 85.681 $ 23~014 

2,593 
1,876 5,758 1,869 
323 
42 2,644 
153 1,569 

15,58/ 
3,04 ? 24,784 3,992. 217 1,444 
24 115 5,771 464 2,524 2.236 $ 22,390 $ 15(; $_5,730 $ 19,339 $1_00,000 $ 17,223 $273.527 



NOTE 4 - FIXED ASSFTS 
Southeastern Louisiana University Booster Club, Inc. Notes to Financial Statements Year Ended June 30, 1997 

Property, plant, and equipment consist of the following Equfpmc:nt Furniture Truck Accumulated Depreciation Net Property, Plant and Equipment NOTEf-DEBT 
The Chlb has a note payable for construction of the baseball stadium at Southeastern Louisiana Univcr.~ib' Constroction of the Stadium, under the ownership of Southeastern Louisiana Uniw:rsity, was completed in the fiscal ),ear ending June 30, 1995. The note payable, at an annual interest rate of 8.500%, dated September 15, 1994, had at~ original Ioml amount of $350,000, wi'dl a maturity date of September 1, 1999. Under conditions of the loan agreement fl~ere is a "...pledge and assignment of the first $54,0(/0 of the revenue received from corporate sponsorship revenue ineludiug, but not limited to basketball, baseball, Strawberry Stadium, and Summer Camp packages for the year 1994. and for caeb successive year until such loan is paid in full." As &June 30, 1997, "the loan bad a principal balance of $211,625, of which $36,057 was recorded as the current portion of the debt. The Club also has a note payable for the purchase era truck. The note payable, at an ammal interest rate of 9.735'/ dated August 23, 1995, had an original loan amount of$9,530, withamaturityofAugust 23, 1999. AsofJunc 30 1997, the loan bad a principal balance of $3,982, of which $3,433 was recorded at; the current portion of the debt The fiJture maturities of the notes payable, including interest payments of $58,476, are as follows Year Ending 'June 30 1998 1999 2000 2001 2002 

Truck Note $ 3,676 613 Stadimn Note 54,000 54,000 54,000 54,000 53.794 $ 4,289 $ 269,794 $ 
57.(,7,: 54.613 54,(10~ 54.00/I 53,794 274.08~ 



Southeastern Louisiana University Booster Club, lnc 
Notes to Financial Statements Year Ended June 30, 1997 

NOTE 6 - DONATED SERVICES AND SUPPLIES Donated services of $26,100 consisting of loan underwriting services and donation of services and materials that the Club would nomaally have had to lmrchase were recorded for the fiscal year ending June 30, 1997. Per SFAS 116, loan underwriting services were recorded since a specialized service was provided, and the loan was provided at competitive marketralJes. Thercnaainingdonatioltsmetthecriteriaofenhancingnon-financial assets, lnaddition, the value ofllm services mid materials provided were readily detemainab]e. NOTE 7 - UNRESTRICTED NET ASSETS 
Unrestricted net assets of the Club as of June 30, 1997 show a negative balance of $214,288. The negative balance exists because the Club has assumed respousibility for payment of construction expense,s of the Southeastern Louisiana Universily Baseball Stadium by borrowing and repayment of the costs by the Club. As noted in note 5 (DEBT), Southeastern Louisiema Univcrsity oxs~s the Baseball Stadium. Expenditures for the Stadium are recorded in financial records of the Club, \~Sth the liability for debt related to the Stadium to be repaid by a pledge of future revenues ofl]m Club. Per SFAS ] 16, the stadium construction expenditures exceeded the current temporarily restricted revenues and beginning of tim 3,car unrestricted net assets for the Stadium by $209,976. The balance of Unrestricted Net Asscts is as follows: 
Excess Expendittlres for Baseball Shadimn Available for Unrestricted Expenditures Unrestricted Net Assets, June 30, 1997 
NOTE 8 - RELATED PARTY TRANSACTIONS 

$ (209,976) (4~3123 $ (214,288) 
During the fiscal 3,car ending June 30, 1997, the Southeastern Louisiana University Booster Club, Inc. occupied an office provided by Southeastern Louisiana University. Since the value of the facilities used by the Club was not rcadil) determinable, no related donation income is recorded. In addition, and in accordance with Louisiana Revised Statutes 17:3390, the Club is of the opinion that all expenditures and in-kind services, except unrestricted funds used for administration, benefit the university. These amounts greatly exceed the cost of housing, personnel, and other support fimlishcd to the Club by the University. 



Southeastern Louisiana University Booster Club, Inc. 
Notes to Financial Statements Year Ended June 30, 1997 

NOTE 9 - PRIOR PERIOD ADJUSTMENTS Prior period adjustment, totaling ($17,270) was made to conect the beginning Unrestricted Net Assets. The correct ion corrects an understatement of accrued interest expense for the note payable on tile baseball stadium. 
06/30/!)6 Unrestricted Net Assets (Before Prior Period Adjustment) Prior Period Adjustment: Understatement of Acelxlod Interest oil baseball stadium note 06/30/96 Unrestrietcd No! Assets (After Prior Period Adjustment) 

Unrestricted Net Assets ('haz~ge in Net Asscts $ (179,740) $ 28,217 
___07,270) $ (1!)7,010) $ ( 17:27 (_~)_ 10.%17 

NOTE 10 - COST OF WITIIDRAWAI. FROM TAAC OIl J~umary 28, 1997, the Booster Club paid $100,000 to Trans America Athletic Conference for the early withdra~ a from the conference per a negotiated agreement dated August 2, 1996. 


