
 

y~,v!,,,!r3 LUTHER C. SPEIGHT & COMPANY 
~o J,~ 22' E; o: 32 
OFFICIAl. FILE COPy DO NOT SEND OUT 
c,:~,v c,r)c{ P%:.-'E E ~IAi< i,, NLL) 

A Corporation of Certified Public Accountants end Management Consultants 

"/'lie VRENCH MARKET CORPORATION, {NC AN ENTERPItISE FUND OF '/'HE CITY OF NEW ORLEANS 

FINANCIAL STATEMENTS 
1N I)EI'ENDENT AUDITOR'S REPORT FOR TIlE YEARS ENDED DECEMBER 31, 1997 AND 1996 

Under provisions of state law, this report is ~ ~)LII)~Jc doct, l;~.~r~t. A copy of the repot;: has b~en submit- ted to the. audited, or reviewed, Receipt Ack~owioclged entity anc; oft er appropriate public Legisl~ive Auditor officials. [he report is available for ~ "-~/~. j public in~,pectio;-1 ,:~t the Baton By~S. ~c-'~-~--'~' .-.~.. Rouge office of the Legislative Audi- t()r and, where appropriate, at the office of the parish clerk of court. 



FABLE OF CONTENTS 
INDEPENDENT AUDITOR'S REPORT 
BAI.ANCE SIIEET STATEMENT O}: PdLVF.NUE, F.XPENSI';S AND CHANGI:.S IN RETAINF,1) EARNINGS 
S'I'ATI~Mt~NT OF CASH FLOWS NOT}!S TO "l'} J}" FINANCIAl. STATEMENTS 
SUPH 3"~MI~;NTARY ]NFOP.MATION SCIIH)UI.I" OF RENTAl. INCOME SCI IEDI./IA~ OF OT} IEP. INCOME SCI IEDI.JLE O]: OPJ';RATING EXPENSES SCI 1El)l.31.1-; OF ACCOUNTS RECEIVABI.E -- TRADE SC[fl~TDUI,I.; OV ACCOUNTS RECEIVABLE - OTHER SCllEDUI,I,; OF ACCOUNTS RECEIVABLE-- TENANT ADVtiRTISING S('I tEDUI ,E OF CAS}I P, ECIilH'S AND DISBURSI,',MENTS. RliSTR.I(TTI:d) /kSSETS Rt'POICI" ON COMP1 ,lANCE AND ON 1NTISRNA1. CONTROl. OVER FINANCIAL REPORTING 13ASED ON AN AUDH" OF FINANCIAL STATEMENTS PERFORMED 1N ACCORI)ANCE WITH GOVERNMENT AUDITING STANDARDS 

14 17 18 19 20 21 22 



LUTHER C. SPEIGHT & COMPANY 

INDEI'ENDENT AUDITOR'S REPOR'I 
To The Board of Directors of The French Market Corporation, lnc 

A Corporation of Certified Public Accountants and Management Consultants 

Wc have audited the accompanying balance shoal of the French Market Corporation, Inc. (tim Market), an enterprise land of tile City of New Orleans, as of Dccembci 31, 1!)97 and 1996, and lhc related statements of levemm, expenses and changes in retained earnings and its cash flows for tile years then ended. These financial statemenls are the responsibility of tile Markel's managcmenl. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted oar atldils in accordance with generally accepted auditing standalJs and Govemtnent Auditing Standards, issued by the Comptroller Gencral of the United Slates. Those standards require Ihat wc pktn and perform the audit to obtain reasonable assm'ance about whcflmr tile financial statcmcots are free of material misstatement. An audit includes asscssing the accotmting principles used and significant estimates made by tnanagemcnt, as well as evahlating the overall financial slatemcnt presentation. We believe that am audit provides a rcasonable basis for Ollr opinion. 
As discussed in N()'II{ 1, the financial statcmcnts plescnt only the acli\itics of the French Markct CorporalioI~ and mc not intended to present fairly the financial position, ~esults of operatians and cash flows of the City of New Orleans in conformity with generally acceplcd accounling principles. 
In our opinion, tim financial stalcments referred to above present fairly, in all material rcspccls, thc finaacial position of thc l'rcnch Market Corporation, inc. as of Dcccmbcr 31, 1997 and 1996, attd tile results of its opmations and changes in its cash flows for the years then ended in conR~rtnity with gcnerally accepled accounting principles. 
()ur audil was made for ~hc purpose of farming an opinion on the basic fma~cial stalemc~ls taken as a whole. The accompanying supplementary information on pages 14 through 22 is p~csentcd for lmrposes of additional analyses and is not a required part of the basic financial slatements. Such information has been subjected to tile audiling procedures applied in the attdils of the basic financial statements and, in our opinion, is fairly staled in all mate,-ial respecls in relation to the basic financial stalemenls taken as a whole. 
New Orleans, Louisiana May 29, 1998 
New Orleans Office: 10001 Lake Forest Blvd Suite 404 New Orleans, LA 70127 phone (504) 244-9400 tax (504) 244 8240 Atlanta Office: 400 Colony Square Suite 200 Atlont(I, GA 30361 phone (404) 87(~9045 fox (404) 87(~9005 



FRENCH MARKET CORPORATION, INC. BALANCE SHEET AS OF DECEMBER 31, 1997 (With Comparative Totals at December 31, 1996) ASSETS 
CURRENT ASSETS: CASH (NOTE 2) INVESTMENTS (NOTE 3) RECEIVABLES: TRADE OTHER TENANT ADVERTISING PREPAID EXPENSES 
TOTAL CURRENTASSETS 

RESTRICTED BOND FUNDINVESTMENTS(NOTE3) DEBTSERVICE OPERATION AND MAINTENANCE DEBT SERVICE RESERVE MAINTENANCE RESERVE BOND REDEMPTION CAPITAL IMPROVEMENTS 
TOTAL RESTRICTED ASSETS 

$ 
1997 
371.195 195.595 119,747 99,455 14,079 40.230 840.301 
101,942 1,331,338 261,000 50,197 0 1.513.837 
3.258,314 

PROPERTY, PLANT, AND EQUIPMENT, NET OF ACCUMULATED DEPRECIATION (NOTE 4) 6,920,414 
OTHER ASSETS: UTILITY DEPOSITS INVENTORY OTHER TOTAL OTHER ASSETS 

8,941 0 0 8.941 

1996 
273,909 186.496 126,038 87,363 13,387 38.924 726.117 
108,314 1,602,024 261,000 50,189 94 884.193 
2.905.814 
7.245.197 
9,441 4,866 1.887 16.194 $ 11.027.970 $ 10.893,322 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 2 



FRENCH MARKET CORPORATION, INC. BALANCE SHEET (CONTINUED) AS OF DECEMBER 31,1997 (With Comparative Totals at December 31, 1996) LIABILITIES AND FUND EQUITY 
LIABILITIES CURRENT LIABILITIES: ACCOUNTS PAYABLE ACCRUED EXPENSES OTHER LIABILITIES RENTAL DEPOSITS DUE TO CITY AGENCIES-NET DEFERRED REVENUES ACCRUED INTEREST PAYABLE CURRENT PORTION OF REVENUE BONDS PAYABLE (NOTE 5) TOTAL CURRENT LIABILITIES 
LONG-TERM DEBT: REVENUE BONDS PAYABLE (NOTE 5) TOTAL LIABILITIES 
FUND EQUITY: CONTRIBUTED CAPITAL RETAINED EARNINGS: RESERVE PER BOND INDENTURE 

1997 
74,010 $ 204,390 13,012 70,680 50,390 14,834 2.775 170.000 600.091 
385.000 
985.091 
2.894,261 
3.258.314 

RESERVE FOR CAPITAL IMPROVEMENTS 971,412 TOTAL RESERVES UNRESERVED 
TOTAL TOTAL FUND EQUITY 

4.229.726 2.918,892 10.042,879 

1996 
156,161 163,041 8,190 65,142 24,487 25,735 3.675 180.000 626.431 
555.000 
1.181.431 
2.894.261 
2.905.814 
571,412 3.477,226 3.340.404 9.711.891 11,027,970 $ 10,893,322 

SEE ACCOMPANYING NO'FES TO FINANCIAL STATEMENTS 3 



FRENCH MARKET CORPORATION, INC. STATEMENT OF REVENUE, EXPENSES, AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1997 (With Comparative Totals at December 31, 1996) 
OPERATING REVENUES RENTALINCOME OTHERINCOME TOTAL OPERATING REVENUES 
OPERATING EXPENSES: GENERAL AND ADMINISTRATIVE SHOPPING CENTER FARMERS'/FLEA MARKET PARKING LOTS TENANT ADVERTISING VISITOR'S CENTER WASHINGTON ARTILLERY PARK DEPRECIATION BAD DEBT EXPENSE 
1OTAL OPERATING EXPENSES OPERATING INCOME NONOPERAq ING REVENUE/(EXPENSES) INTEREST INCOME BOND INTEREST 
TOTAL NONOPERATING EXPENSES NET INCOME (INCREASE)DECREASE IN RESERVED RETAINED EARNINGS PER BOND INDENTURE RESERVE FOR CAPITAL IMPROVEMENTS 
NET CHANGE IN UNRESERVED RETAINED EARNINGS RETAINED EARNINGS - UNRESERVEg BEGINNING OF YEAR DISTRIBUTIONS (Note 9) RETAINED EARNINGS - UNRESERVED END OF YEAR 

1997 4,992,268 703.280 5.695.548 
775,697 1,236,047 655,164 742,605 672,662 115,360 194,306 588,671 0 
4.980.512 715.036 
153,752 (37,800) 115.952 830.988 
(352,500) (400,000) 
78.488 
3,340,404 (500,000) 

1996 $ 5,028,682 685.437 5.714.119 
772,397 1,151,214 622,564 707,033 645,670 139,876 0 571,075 123.950 
4.733.779 980.340 
141,149 (48,475) 92.674 1.073.014 
(441,647) (571,412) 
59.955 
3.280.449 0 

$ 2,918,892 $ 3.340,404 
SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 4 



FRENCH MARKET CORPORATION, INC. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 1997 (With Comparative Totals at December 31, 1996) 
CASH FLOWS FROM OPERATING ACTIVITIES OPERATING INCOME RECONCILIATION OF NET CASH FLOW FROM OPERATING ACTIVITIES: DEPRECIATION BAD DEBT EXPENSE CHANGES IN ASSETS AND LIABILITIES: NET RECEIVABLES PREPAID EXPENSES UTILITY DEPOSITS INVENTORY OTHER ASSETS ACCOUNTS PAYABLE ACCRUED EXPENSES OTHER LIABILITIES RENTAL DEPOSITS DEFERRED REVENUES DUE TO OTHER AGENCIES ACCRUED INTEREST PAYABLE 

1997 1996 
$ 715,036 $ 980,340 
588,671 0 (6,493) (1,306) 5O0 4,866 1,887 (82,151) 41,349 4,822 5,538 (10,901) 25,903 (900) NET CASH PROVIDED FROM OPERATING ACTIVITIES 1,286,821 CASH FLOWS FROM INVESTING ACTIVITIES PAYMENTS FOR CAPITAL ACQUISITIONS INTEREST ONINVESTMENTS PURCHASE OFINVESTMENTS SALE OFINVESTMENTS Net Cash (Used) Provided in Investing Activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: BOND PRINCIPAL REPAYMENTS INTEREST PAID NET CASH USED ]N FINANCING ACTIVITIES Net (Decrease) Increase in Cash Cash, Beginning of Year Cash, End of Year 

(36,631) 153,752 (4,286,886) 3,198.000 

571,075 123.950 (25,112) (2,513) 35 3,895 (381) 21.049 (2,430) (3,637) 5,555 17,338 (460,967) (925) 1,227,272 
(550,911) 141,149 (5,847,913) 5,297,726 (971,735) (959,949) 

(180,000) (37,800) (175,000) (48,475) (217,800) (223,475) 97,286 273.909 371.195 
SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS 5 

43.848 230.061 273.909 



FRENCll MARKET COI(PORATION, INC. NOTES TO TIlE FINANCIAl, STATEMENTS FOR TIlE YEAR ENDED DECEMBER 31, 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING I'OI,1CIES General- The Frcnch Market Corporation, Inc. (the Market) was formcd January 1, 1972, by the City of New Orleans to provide for tile operation and maintenance of the French Market Properties owned by the City of New Orleans. These properties include five buildings and tim Framers Market. The Market is a non-profit coq)oration that is owned by the City of New Orleans and administered by a Board of l)ircctors consisting of twelve members appoinlcd by tile Mayor of New Orleans. Basis ofAccotmling - "l'hc Markel falls under the enlerprise fund accounling method as described by Governmental Accounting, Auditing and Financial Reporting (GAAFR) principles which utilizes lhe accrual basis of accounting for financial purposes. 
The financial statements of the Market are not intended to and do not prcsem cither tim financial position, or results of operations of the City of New Orleans. Restricted IltvesDttent,s - Purstmnl to the oflicial bond indenltlre, certain special accollnts were established to segrcgz~tc the receipt, investment and disbursement of funds legally restricted l'ol the specific ptlrposc of each special account. 
All fimds collected by the Market are deposited ill the Revenue Fund. The funds on deposit in the Revenue Fund are transferred to the other special accounts as required by the bond indenture. l)e.b_t S_ervice Ac~:punt 
I:unds held for tile credit of this fund are used for the payment of bond principal and interest on the payment dates established by the Indenture agreellm~ll. 
03~eration atld Maintenance Account Funds held for the credit of the Operation and ~Vlaintenance Fund are used to pay the operating expenses of the Market. 



Debl Service R 
Funds held for the credit of the Debt Service Rcserve Fund shall bc transferred by the Trustee to the l)ebt Service Fund in such amount as may be necessary to pay tile principal and interest on tile bonds as the same respectively become due and payable whenever tile fimds held for the credil of the Debt Service Fund are insufficient. Mainlelmnee Reserve Aecoilnt 
Funds held for the credit of the Maintenance Reserve Fund shall be held as a l-eserve for the purpose of paying the cos! of emergency ofm@)r rcpaJls, renewals and replacements with respect to the Market. Such costs ate necessary for lhe safe or efficient operalion of tile Market or to plcvcm loss of revelme. Bond Redemption Account 
Funds held for the credit of tim Bond Redemplion I the redemption of bonds. Capital lmproveJ_nent AccQml I:unds held for the credit of the ('apital hnp/'ovcnlent ]:und shall be used pay the cost of capital improvemcjll pr@ects made Io file Markc properties. 

Dtvestmeltts All investments, restricled and unrestricted, arc slalcd a! cos~, wbicJ approximates market. 
7"enantAdvertixing - The/ease agreemenl wifll illost {el/anls providcs lhat a sum cquM 1o 1% of gross sales shall be paid by the tenants to tile Market for tile purpose of providing advertising, publicity and general business promotion of the Market. 'l'hc Market must place all funds obtained from Icnants for advertising in a trust to be used solely for Ihe purpose previously stated. 



l'ropert.),, Plant attd l&luipment -. Property, plant and equipment are recorded at cost. Maintenance and repairs arc charged to operalions as incurred, whereas significant renewals and bcttcrment's are capitalized. Deductions are made from property, plan~ and equipment 1"o~ letirenlcllts. Property, plant and cquipmem is depreciated on a slraigbt-linc basis over eslimatcd useful lives of the assets: 
Building and hnprovements Furniture, Fixtures, and l;quipmcnI Vehicles 10 - 50 years 5 - 10 years 5 years 

Vacation and Sick Leave All full-time classified elnployees of the Market hiJcd prior Io Jammry 1, 1979 arc permitted to accrue a maximtm~ of 90 days of vacalion (annual leave) and an unlimited number of (lays of sick leave (accumulated at a maximum of 24 days pcr year). Employees hired after 1)ecembcr 31, 1978 can accrue a maximum of 45 days of annual leave and an unlimited number of sick leave. Upon terminalion of cmploymem, an employee is paid for accrued annual leave based upon current ham ly rate of pay and fol accrued sick leave o~ a formula basis. If terminalion is the wsult of icti~cmcnl, the employee has the option of convcrling accrued sick leave to addiliona] years of service. 
Income 7?*.yes - "l'bc Market is owned by the City of New Orleans, and as such, no fedcral or stale income taxes arc assessed. Reclassifications - Certain amounts have been reclassified for comparative purposes Such reclassifications had no effect on net income for the respective yems. 



2. CASIt 
As of December 31, 1997, lhe Market had the following cash accounts and relaled FD1C insurance or other types of collateral to secure the Market's accounts. 
INSTITUTION AND ACCOUNT J'NBC 0040-05-874 0040-04-840 CASII ON ttAN1) 
OIA1 
3. INVESTMENTS 

BOOK BAI,ANCE 
$142,901 227,593 700 

BANK BALANCE $115,857 145,581 

AMOUNT OI" DEPOSITORY INSURANCE OR COI 3.A'I'ERAI. $115,857 145,581 
$261,438 $261,438 

he investments of tile Market at December 31, 1997 consist of the tbllowing 
Gcncral Fund lnvestnlents $ 195.595 Restricled Bond Fund Inveshnents $ =3:258:314 OTAL $ 3 4, 53~909 

Slate statutes authorize the City of New Orleans and all subdivisions, except for the Pension Trust l:und, to invest in U.S. bonds, treasury notes, and other federally-insured investments. The City of New Orleans also may invest in repurchase agreemenls secured by U.S. Govermncnt obligations. 



The Markel's fl~vcslmenls are calegorized below 1o give an indication of the level of risk assumed by lhe Market at year end. Calegory 1 includes inveshnents thai arc insured or registered or for which the seeurilies are held by tile Market or its agent in the Market's name. Calegory 2 inchldcs uninsured and unregislered invcslments for which the securities are held by lhe financial instilulion's Irtlsl department or agent in lhe Market's name. Category 3 includes uninsured and unregistered inveslmenls for which the securities are held by the financial instilution or by ils trust deparhnenl, or agent, bul nol in the Markel's name. 
CATEGOI~.Y CARRRYING VAI,UE MARKI'71 VAI,UI'; 

Shorl-lerm (}ovcrnnlell[ Sccurilics $ 3,453,909 $ 0 $ 0 $ 3,453,909 $ 3,453,909 
4. PI/OPERTY, PI,ANT, AND EQUIPMENT 'ropcrty, planl, and equipmenl consist oflhc following 
l~uihting and hnplovelnents Mm kct and Slal l l lquipnlenl Parking l,ol Office l~;quipmenl F/lrniltlre and lgixltlres Vehicles Visitors Cenler EquipmenI Ursuline Floodwall Gale Construclion in Progress 
Accumulated l)cprccialion 
Net Property, Plant, and l;.quipment 

1997 
9,556,869 375,991 568,887 135,111 38,874 62,192 25,844 472,398 J02,570 

9,125,750 360,654 568,887 132,109 38,874 55,002 51,312 472,399 306 000 
11,338,736 11,110,943 (4,418,322) (3,865~746) 
$ 6,920,414 $ 7,245,197 

I)eprcciation charge 1o expense was $588,671 and $571,075 for 199,7 and 1996 respectively. 



S. ](EVENUE BONDS PAYABLE ],~cvennc Bond Payable consists of the following at December 31 
1996 ('urrcnt 1 ,ong-Tenn Current Long-Term 6% First leasehold mortgage revenue bonds, dated June 1, 1973, due in annual principal inslalhnenls ranging from $90,000 to $205,000 beginning June 1, 1977, final payment due June 1,2000 $170,000 $385,000 $180,000 $555,000 
The principal payments due on the Revenue Bonds are as follows YF.ARS F, NI)ING 1)I:CF~MBI~;R 31. 
1998 1999 2000 

PRINCIPAL AMOUNT OF BONI)S TO BI'2 I,IOUII)ATI';D 
170,000 190.000 195 000 
$ 555,000 

The indenture, under which the revenuc bonds were issued, provides for the establishment of certain restricted accounts (See NOTE 1). The interest expense necessary to meet the above bond obligation is $37,800 for the year ending l)ecember 3 I. 1997. 
The bond indenture agreement requires that funds be deposited into the Debt Service Account monthly to cover bond principal and interest payments as they become due. 



6. MINIMUM FUTURE RENTALS 
The Market has entered into rental agreements which require the tenant to pay the market minimum monthly rental payments plus contingent rentals. These operating leases expire ill various years through the year 2000. Mininmm fillnre rentals to be rcccived under the various operating leases as of December 31, 1996 for each of the nexl five (5) years and the stun of all leases expiring subsequent to 2000 in the aggregate are: 

1998 1999 2000 

YEARS EN1)ING I)I~CI~MBER 31, AMOUN'I 
652,105 513,725 173,149 36.896 

$ 1,375,875 Minimum filture rentals do not include the service of any options that may be available to the various tenants. Minimum future rentals also do not include any contingent rentals that may be received under the lease agreements or other rentals. Contingent rentals received in 1997 and 1996 were $637,673 and $568,082; respectively. 



7. WASHINGTON ARTILLERY PARK 
In January 1997, the newly renovated Washington Artillery Park reopened to provide a place where locals and visitors can iliad news, information, and 24-hour public restrooms. The park had been transferred from City agency to City agency in the past. Now that the park has been revitalized the French Market Corporation will provide resources to meet future maintenance necds of ~he park. 
8. BAD DEBT EXPENSE 
The Markel Board of Directors adopted a new policy with aggressive steps taken for the notification and collection of delinquent rents. Consequently, there was no bad debt cxpense in the current year. See Management Action at the Status of Prior Year Findings in the back of this report. 
9. DISTRIBUTIONS The l"rcnch Markct Corporation distributed $ 500,000 to the City of New Orleans. This amount represents a distribution of unreserved retained earnings of the French Market ('orporation. 
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FRENCH MARKET CORPORATION, INC. SCHEDULE OF OTHER INCOME FOR THE YEAR ENDED DECEMBER 31, 1997 (WITH COMPARATIVE TOTALS AT DECEMBER 31, 1996) 
PJES~BJ ~ELOJ~ 

COMMON AREA ASSESSMENTS TENANT ADVERTISING CHARGES KIOSK VISITORS CENTER SALES 
MISCELLANEOUS TOTAL OTHER INCOME 

1997 1996 
$ 378,429 $ 361,984 189.798 190.746 36,000 7,210 91,843 

36,000 33,688 63,019 
$ 703,280 $ 685,437 

SEE ACCOMPANYING AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 17 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF OPERATING EXPENSES FOR THE YEAR ENDED DECEMBER 31. 1997 AND 1996 DESCRIPTION GENERAL AND ADMINISTRATIVE PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL GENERAL AND ADMINISTRATIVE SHOPPING CENTER: PERSONALSERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL SHOPPING CENTER FARMERS/FLEA MARKET: PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL FARMERS/FLEA MARKET 

$ 404,767 $ 362,065 331,010 367,062 39,921 43,271 775.698 
703,303 448,846 83.898 1.236.047 
410,855 220,555 23.754 655.164 MOONWALK I ELYSIAN FIELDS PARKING LOTS: CONTRACTUAL SERVICES 742.605 TOTAL PARKING LOTS TENANT ADVERTISING: CONTRACTUAL SERVICES TOTAL TENANT ADVERTISING VISITORS CENTER: PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL VISITORS CENTER WASHINGTON ARTILLERY PARK: PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL WASHINGTON ARTILLERY DEPRECIATION BAD DEBT EXPENSE TOTAL OPERATING EXPENSES 

742,605 
672.662 672.662 
97.333 17,808 219 115.360 
77,032 110.000 7.273 194.305 588.671 0 

772.398 
656,451 415,905 78.858 1.151.214 
404,678 196,678 21.208 622,564 
707.033 707.033 
645.670 645.670 
95,001 44,077 797 139.875 
0 0 0 
571.075 123.950 $ 4.980.512 $ 4,733,779 SEE ACCOMPANYING INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INCOME 18 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - TRADE AS OF DECEMBER 31, 1997 AND 1996 
TENANT ART TO WEAR AUNT SALLY'S PRALINES CAF~ DU MONDE FRENCH MARKET CANDLE SHOP COOKERY N' ORLEANS STYLE LITTLE TOY SHOP BELLA LUNA RESTAURANT GAZEBO EVAN'S CREOLE CANDY MERRY CHRISTMAS / ALL THAT JAZZ FISH MARKET RESTAURANT TICKLED PINK CARRIBEAN CORNER MEDITERRANEAN CAFI~ HEAD TO TOE IT'S OUR SECRET OLD CRAFT COTTAGE BIJOUTERIE NATIONAL PARK SERVICE ESKEW VOGT FARMER'S MARKET LATIN HANDS ICE CREAM MACHINE COTTON CABANA CLUB ART ATTACK N.O. CRAFTS CAFI~ GUMBOYALA CADEAUX EXPRESS ARTEMUS FLOWERS TIM STEELE AFRICAN ART LIBERTY BANK JAZZ & THINGS WOODWORKS LENNY'S NEWS STAND GIFT SHOP CRAFTS BAZAAR MARKET CAF~: 940 DECATUR CAF~ TOTALACCOUNTS RECEIVABLE TRADE 

TOTALS COMMON RENTALS AREA ~ $ O $ 14,937 16,136 O 4 1,661 16,410 0 0 0 0 0 (2) 0 385 0 0 0 4,044 0 0 0 0 o O 0 0 0 o 0 0 423 0 0 0 623 1,219 (161) O 

1,517 $ 17,424 23,2O5 0 2,294 3,714 24,409 4,226 4,501 1,489 0 0 1,509 4,024 1,081 751 2,202 1,631 4,044 3,535 0 1,051 0 1,451 277 0 4,767 2,284 0 0 497 1,092 1,471 131 2,261 1,851 1,219 (161) 0 

1,435 11,758 21,915 2,863 1,663 2,808 24,258 4,011 4,280 1,947 0 1,403 1,482 4,498 87O 711 2,087 1,544 4,039 7,514 0 1,561 0 1,979 262 131 4,400 2,164 448 237 47O 0 0 0 0 0 0 0 O 
$ 55,679 $ 64,068 $ 119,747 $ 112,738 TOTAL NR DOES NOT INCLUDE DELINQUENT FEE PAYMENTS RECEIVED FROM TENANTS SUBSEQUENT TO YEAR END. SEE ACCOMPANYING AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 19 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - OTHER AS OF DECEMBER 31. 1997 AND 1996 
~ESCRIPELO~ TENAN]S 

WJ MILLER ENT 1MM GROUP 
PARKING LOT FARMERS MARKET UPPER PONTALBA MISCELLANEOUS 

$99Z $ 1,874 $ 108 51 7 
66,110 292 31,013 O 

437 0 0 0 
86,523 168 0 235 

70]A[ ACCOUNTS RECEIVABLE-OTHER $ 99,455 $ 87,363 

SEE ACCOMPANYING AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 2O 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - TENANT ADVERTISING AS OF DECEMBER 31. 1997 AND 1996 
TENANT AUNT SALLY'S PRALINES CAFE DU MONDE FRENCH MARKET CANDLE SHOP COOKERY N' ORLEANS STYLE LITTLE TOY SHOP BELLA LUNA RESTAURANT GAZEBO EVAN'S CREOLE CANDY MERRY CHRISTMAS /ALL THAT JAZZ CARRIBEAN CORNER MEDITERRANEAN CAFE HEAD TO TOE IT'S OUR SECRET OLD CRAFT COTTAGE ART TO WEAR BIJOUTERIE LATIN HANDS COTTON CABANA CLUB CADEAUX EXPRESS JAZZ AND THINGS CAFE GUMBOLAYA ARTEMUS FLOWERS ART ATTACKS NEW ORLEANS CRAFTS AFRICAN ART GIFT SHOP LIBERTY BANK WOODWORKS LENNY'S NEWS STAND TOTAL ACCOUNTS RECEIVABLE TENANT ADVERTISING 

2.499 3,318 0 145 455 3,596 383 417 183 86 545 201 118 159 128 93 229 71 146 130 399 O 18 0 43 39O 169 9 149 

142 469 72 23 52 32 0 0 0 0 
$ 14,079 $ 13.387 

SEE ACCOMPANYING AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 21 
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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accountants and Management Consultants 
REPORT ON COMPLIANCE AND ON INTERNAI. CONTROL OVER FINANCIAL IIEPORTING BASED ON AN AUDYI' OF FINANCIAL STATEMENTS PERFORMED IN ACCORI)ANCE WITII GOVERNMENT AUDITING STANDARDS 

1'o The Board of Dilectors of The Frmmh Market Corporation, Inc We have audited the financial statements of tile French Market, Inc.(the Market) as of and for the years ended December 31, 1997 and 1996, and have issued our report thereon dated May 29, 1998. We conducted our audits in accordance with generally accepted auditing standards aud the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
C(m~pliance As part of obtaining reasonable assurance about whether (he Market's financial statements are flce of material misstatement, we performed tests of the Market's compliance wilh certain pJovisions of laws. regulations, conlracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts, tlowcver, providing an opinion on compliance with those provisions was not an objcclivc of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of nolleomplial~ce thal are required to be reported under (;overnmenl Auditing 5'latMarda'. 
Control Over Financial Reporting In planning and performing our audit, we considered the Market's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statemeNs and not to provide assurance on the internal control over financial rel)orting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or opezalion of one or more of the internal control components does not reduce to a relatively low level the risk that nfisstalemenls in amounts thai would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no maaers involving the internal conlrol over financial reporting and its operation that we consider to be material weaknesses. 
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Fhis rcpolt is intended City of New Orleans not limited. 
New Orleans, May 29, 1998 

for the information of tile Board of Directors, managcnmnl, and Ihc However, this report is a matter of public record and its dislributioll is 



FI~.ENCtl MARKET CORPOI~,ATION SCIII~DUI,I'; OF FINI)IN(;S AND QUESTIONI~D COSTS 
STATUS OF PRIOR-YEAR FINI)INGS 
IJNt~F.SO1.VH) 

PRIOR YIi:AR HNI)IN(; In performing our audil we holed lhat penalty fees were assessed to tenants for latc rcnl paymenls, but nol lccorded in lhc general ledger. }~AN_ A. (~I':M I,;N'I' ACTION "/'be }~oard of zbc French Marke~ CorporaZJoi~ impleme1~led procedures to ensm'e Ilia! delinquenl ~cm paymenls would be unlikely Io occur. There is a '"l'wo Strikes and Youqc ()tit rule" which is detailed in the board policy. 
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