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INDEPENDENT AUDITORS' REPORT 

To the Members of the Board of CommBsloners Caddo Parish Fire District Number E,ght Caddo Parish, Louisiana We have audited the accompanying general purpose financial statements of Caddo Parish Fire District Number Eight, a component unit of the Caddo Parish Commission, as of and for the years ended December 31, 1997 and 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the Caddo Parish Fire District Number Eight's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management; as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Caddo Parish Fire District Number Eight, as of December 31,1997 and 1996, and the results of its operations for the years then ended in conformity with generally accepted accounting principles. In accordance with Government and Auditing Standards, we have also issued a report dated June 18, 1998 on our consideration of Caddo Parish Fire District Number Eight's internal control structure and a report dated June 18, 1998 on its compliance with laws and regulations. 
June 18, 1998 
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Caddo Parish Fire District Number Eight Combined Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Fund Type Year Ended December 31, 1997 

Revenues: Taxes Parcel fees Intergovernmental Interest Miscellaneous Total revenues Expenditures: Current: General government Public safety Capital Outlay Debt Service: Principal retirement Interest and fiscal charges Total expenditures Excess of revenues over expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

Totals Memmandum Only 
$ 131,800 14,174 5,793 1~3Z 153,90~ 

$ 209,950 $ 
1,049 

18,495 25,855 123,080 4,852 
146,427 6,577 300,914 

See accompanying notes to financial statements. 

80~00 6~,119 170974 
40,025 278,791 

209,950 131,800 14,174 6,842 1,237 364,003 
44,350 123,080 4,852 
80,000 65,119 317,401, 
46,602 579,705 

$ 201,960 133,000 14,195 7~53 98 357,00.6 
46,g60 117,442 3,930 
75,000 70,198 313,430 43f76 536,129 
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Caddo Parish Fire District Number Eight Combined Statement of Revenues, Expenditures and Changes in Fund Balance - Governmental Fund Type Year Ended December 31, 1996 

Revenues: Taxes Parcel fees Intergovernmental Interest Miscellaneous Total revenues Expenditures: Current: General government Public safety Capital Outlay Debt Service: Principal retirement Interest and fiscal charges Total expenditures Excess of revenues over expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

Totals Memorandum On General Debt Service 1996 1995 $ 133,000 14,195 6,315 98 153,608 
$ 201,960 $ 
1,438 
201,960 $ 133,000 14,195 7.753 

22,119 24,741 117,442 3,930 
143,491 
10,117 290,797 $ 300,914 

See accompanying notes to financial statements. 

75,000 70,198 169,939 
33,459 245,332 $ 278,791 

46,860 117,442 3,930 75,000 70,198 313,430 
43,576 536,129 $ 579,705 

186,288 136,446 15,485 6,075 1,220 345,514 
40,382 118,212 13,246 70,000 74,875 316,715 
28,799 507 3 ~0 $ 536,129 
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Caddo Parish Fire District Number Eight Combined Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General Fund Year Ended December 31, 1997 

Reveuues~ Parcel fees Intergovernmental Interest Miscellaneous Total revenues Expenditures: Current: General government Public Safety Capital Outlay Total expenditures Excess of revenues over expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

See accompanying notes to financial statements. 

Variance Favorable Budget Actual (Unfavorable e.)_ 
133,000 $ 16,472 5,000 50_0 154,972 

131,800 $ 14,174 5,793 1.237 
(1,200) (2,298) 793 737 

21,418 18,495 122,262 123,080 4#60 4,852 147340 146,427 7,232 6,577 300#14 300,914 $ 307,491 

2,923 (818) (792) 1,313 (655) 
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Caddo Parish Fire District Number Eight Combined Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General Fund Year Ended December 31, 1996 

Revenues: Parcel fees Intergovernmental Interest Miscellaneous Total revenues Expenditures: Current: General government Public Safety Capital Outlay Total expenditures Excess of revenues over expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

See accompanying notes to financial statements 

Variance Favorable Budget Actual , (Unfavorable) 
133,400 16,472 5,000 5(10 155 372 
23,118 122,008 4,060 149,186 6,186 

$ 133,000 14,195 6,315 98 153,608 
22,119 117,442 3,930 143,491 10,117 

$ (400) (2,277) 1,315 (402) (1,764) 
999 4,566 130 5,695 3,931 

296,983 $ 300,914 $ 3,931 
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Caddo Parish Fire District Number Eight Notes to Financial Statements December 31, 1997 and 1996 
The Caddo Parish Fire District Number Eight (the District) was created by the Caddo Parish Commission by ordinance on February 24, 1988, as provided under the Louisiana Revised Statutes 40:1496. The District is comprised of property in Northwest Caddo Parish and is governed by a Board of Commissioners, who are appointed by the Caddo Parish Commission. The purpose of the District is to provide fire protection and emergency services to residents of the District. i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: The accompanying general purpose financial statements of Caddo Parish Fire District Number Eight have been prepared in conformity with generally accepted accounting principles as applied to governmental units. The following is a summary of the more significant accounting policies: Reporting Entity - These financial statements include all funds and account groups over which the District exercises control, authority, management, influence or accountability. Control by or influence over the District was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of the governing body, and general oversight responsibility. Fund Accounting - The accounts of the District are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net e\pendable available financial resources. Government resources are allocated to and accounted for in mdwJdual funds based upon the purpose for with they are to be spent and the means by which spending actwlUes are controlled. General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources and is categorized as a governmental fund. Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. - The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixed assets used in governmental fund type organizations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Public domain "infrastructure" general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. All fixed assets are stated at historical cost, or estimated cost if actual historical cost is not available Donated fixed assets are stated at their estimated fair value on the date donated. 



Caddo Parish Fire District Number Eight Notes to Financial Statements December 31, 1997 and 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-term Debt account group. The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. 

Use of Estimates - The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. - The District data reflected in these financial statements follows these procedures in establishing the budgetary 1. The budget is prepared by the Board of Commissioners. 2. A summary of the proposed budget is published and the public notified that the budget is available for public inspection. 3. All budgetary appropriations lapse at the end of each calendar year 4. Budgets for the General Fund are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Commissioners. The 1997 and 1996 budgets were amended in accordance with Louisiana statues by the Board of Commissioners. Compensated Absences - Compensated absences do not accrue past the calendar year and are not paid for if not taken. Therefore, no liability for compensated absences exist. 



Cadda Parish Fire District Number Eight Notes to Financial Statements December 31, 1997 and 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) Bad Debts - Uncollectible amounts due for ad valorem taxes receivable are recognized as bad debts through the establishment of an allowance account at the time information becomes available which wotfld indkate the uncolleetibility of the particular receivable. No provision for parcel fees receivable has been d~cmed necessary. - Total columns on the Combined Statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. CASH AND INVESTMENTS: The eash balances ~3f eaeh fund at December 31, 1997 were comprised of the following: 
General Fund Debt Service Fund Total 

Cash and Checking Accounts $ 114,522 
Interest- Bearing Accounts $ 27,518 Total $ 142,040 70,741 70~741 ~ 114,522 L 9~.259 $ 212,781 The cash balances of each fund at December 31, 1996 were comprised of the following: Cash and Interest- Checking Bearing 

General Fund Debt Service Fund Total 
Accounts $ 48,520 Accounts $ 24,224 Total $ 72,744 96,393 96,393 ~___ 48,520 ~  $ 169,137 Under state law, these bank balances must be secured by federal depository insurance or the pledge of securities o~ned by the iiscal agent bank. The market "~alue of the pledged securities plus the ~ederal depository insurance must at all times equal the amount on deposit with the fiseal agent. These securities are held in the name of pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1997 and 1996, all bank deposits were covered by pledged collateral and federal depository insurance. For the years ended December 31, 1997 and 1996, the district invested only in U.S. obligations. As of December 31, 1997 and 1996, the General Fund had investments consisting of a U.S. Treasury Note with carrying values of $100,175 ($99,313 market) and $100,350 ($98,250 market), respectively. 

3.0 



Caddo Parish Fire District Number Eight Notes to Financial Statements December 31. 1997 and 1996 
2. CASH AND INVESTMENTS: (Continued) The District's investments are categorized to give an indication of the level of risk assumed by the District at year end. Category 1 includes investments that are insured or registered or for which the securities are held by the District or by its agent in the District's name. Category 2 includes uninsured or unregistered investments for which the securities are held by the counterparty's trust department or agent in the District's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the counterparty or by its trust department or agent but not in the District's name. 
Deserintion U. S. Treasury Notes: December 31, 1997 December 31. 1996 

Cateeorv 
$ 100,000 $ $ 100,000 $ 

3. PROPERTY TAXES AND PARCEL FEES 
$ $ 
Carrying Amount Market Value $ 100,175 $ 99,313 $ 100,175 $ 99,313 

Property taxes are levied by the District on property values assessed by the State of Louisiana Tax Commission. In an election on October 11, 1989, the voters approved the levy of property taxes. Tlae District levies taxes on real and business personal property within its boundaries. Property taxes attach as an enforceable lien on property as of January 1 of each year. Property taxes are recorded as receivables and revenue in the year assessed to the extent that revenues are collected within 60 days after year-end. For the year ended December 31, 1997 and 1996, taxes of 12 mills were levied on property with assessed valuations totaling $17,001,470 and $16,242,760 respectively and were dedicated for the retirement of the general obligation bonds. Total taxes levied at December 31, 1997 and 1996 were $194,913 and $204,018. The voters also approved the levying of a $50 parcel fee per structure to fund the operations and maintenance of the District. Total parcel fees levied at December 31, 1997 and 1996 were $131,800 and $133,000 respectively. 4. CHANGES IN GENERAL FIXED ASSETS: A summary of changes in general fixed assets follows: 
Land Buildings Equipment Vehicles Total 

Balance January l 1995 Balance December 31, Additions 1996 Additions $ 25,000 $ $ 25,000 $ 675,009 213,295 475,902 
675,009 3,930 217,225 

Balance December 31, 1997 $ 25,000 675,009 4,852 222,077 475,902 
11 



Caddo Parish Fire District Number Eight Notes to Financial Statements December 31. 1997 and 1996 
5. LONG-TERM DEBT: In an election held on October 11, 1989, the voters authorized the issuance of $1,325,000 in general obligation bonds for acquiring land, buildings, and equipment to be used in providing fire protection to the District. The bonds were issued on May 15, 1990, and are payable in annual principal installments of $15,000 to $145,000 with interest paid semi-annually at rates ranging from 12% to 6.4%. A summary of change in general long-term obligations is as follows: Balance, January 1, 1995 Debt retirements Balance, December 31, 1996 Debt retirements Balance. December 31. 1997 

$ 1,065.000 75 000 990.000 80 000 910,000 The annual requirements to amortize the general obligation bonds as of December 31, 1995, including interest payments, are as follows: 
Year Ending December 31 1998 1999 2000 2001 2002 2003-2005 Total Less interest Outstanding principal 6, RETIREMENT COMMITMENTS: 

Principal and Interest Due $ 144,164 148,026 146,376 149,215 146,543 447,797 1,182,121 272,121 

Plan Description. Membership in the Louisiana Firefighters' Retirement System is mandatory for all full- time firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance before January 1, 1980, exempting itself from participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 yea rs of creditable service. Upon retirement, members are entitled to a retirement benefit, payable monthly for hfe. equal to 3 1/3 percent of their final-average salary for each year of creditable service, not to exceed 100 percent of their final average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service at termination) and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
3_2 



Caddo Parish Fire District Number Eight Notes to Financial Statements December 31. 1997 and 1996 
6. RETIREMENT COMMITMENTS (Continued): Firefl~hters' Retirement System of Louisiana (1: The System issues an annual pubhdy available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Firefighters' Retirement System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. Funding Policy. Plan members are required by state statute to contribute 8.0 percent of their annual covered salary and the Caddo Parish Fire Protection District is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Caddo Parish Fire Protection District are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Caddo Parish Fire Protection District's contributions to the System for the years ending December 31, 1997 and 1996, were $4,476 and $4,573, respectively, equal to the required contributions for each year. 7. PER DIEM PAID TO BOARD MEMBERS: Caddo Parish Fire District Number Eight has a voluntary board, therefore no per diem amounts were paid during this period. 8. CONTINGENCIES: The District is involved in various legal actions arising in the ordinary course of operations. In the opinion of management, the potential loss on all claims and lawsuits will not he significant to the District's financial statements. 9. RELATED PARTY TRANSACTIONS: Procedures, observations, and inquiries did not disclose any material related party transactions for the years ended December 31. 1997 and 1996. 

J_3 
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INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Members of the Board of Commissioners Caddo Parish Fire District Number Eight We have audited the general purpose financial statements of Caddo Parish Fire District Number Eight, a component unit of the Caddo Parish Commission, as of and for the years ended December 31, 1997 and 1996, and have issued our report thereon dated June 18, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of Caddo Parish Fire District Number F~ght ~s responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing the audit of the general purpose financial statements of Caddo Parish Fire District Number Eight, for the years ended December 31, 1997 and 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management, and applicable Federal, state and parish agencies. However, this report is a matter of public record and its distribution is not limited. 

June 18, 1998 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Members of the Board of Commissioners Caddo Parish Fire District Number Eight We have audited the general purpose financial statements of Caddo Parish Fire District Number Eight, a component unit of the Caddo Parish Commission, as of and for the years ended December 31,1997 and 1996, and have issued our report thereon dated June 18, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, and contracts applicable to Caddo Parish Fire District Number Eight is the responsibility of Caddo Parish Fire District Number Eight's management. As part of obtaining reasonable assurance about whether the genelal purpose financial statements are free of material misstatement, we performed tests of the Caddo Pan~h F~re District Number Eight's compliance with certain provisions of laws, regulations, and contracts. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion~ The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. ~ ' This report is intended for the information of management, and applicable Fedel'al,.state and parish agencies. However, this report is a matter of public record and its distribution is notlimitecl. 

June 18, 1998 
Certified Public Accauntan~ ~ ~ .~ 
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