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The Board of Commissioners Gravity Drainage District No. One of Ward Three of St. Landry Pariah Arnaudville, Louisiana 

0 

John S. Dowling, CPA (1904-1984) Harold Dupre, CPA Retired 

We have compiled the accompanying financial statements of Gravity Drainage District No. One of Ward Three of St. Landry Parish, a component unit of the St. Landry Parish Police Jury, as of December 31, 1997, and for the year then ended, in accordance with Statements on Standards for Accounting and Review Services issued by the American Institute of Certified Public Accountants. 

Opelousas, Louisiana May 6, 1998 

P. O. BOX 433 4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Telefax 318-948-6109 





~J 

8 





 

~00 





<,P~VITY DRAlha~,F DISTRI(T ,~,0 ChE OF ';~RD THREE 0 AR2]AE b*ll LLg LObISIAN~ NOTES TO THE FiNANC TAI I <!E_"~TS ER "1 1'97 
Y OF STGNTVICANT ACCOUNTING POLICIES A. SrOPL (,~ bNTITY The Gravlty Drainage District No. One of Ward Three of St. Landry Parish was established for the purpose of opening and maintaining all natural drains in the District, where drainage is accomplished using the natural force of gravity. As the governing authority of the parish, for reporting purposes, the St. Landry Parish Police Jury is the financial reporting entity for St. Landry Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the St. Landry Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury appoints the District's governing body, the District was determined to be a component unit of the St. Landry Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the general government services provided by that governmental unlt, or the other governmental units that comprise the financial reporting entlty. 
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~RY OF SIGNIFICANT C B. Z~qIS OF PPEqF"TAT[ON - FUND ACCOUNTING (Continued) 

adqDP Y PKRlhH 

The accompanying component unit financial statements of Gravity Drainage District No. One of Ward Three of St. Landry Parish have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity accounts. On the other hand, an account group designed to provide accountability for certain not recorded in the funds because they do not available financial resources. 
with a self-balancing set of is a financial reporting device assets and liabilities that are directly affect net expendable 

Funds of the District are classified as governmental funds. Governmental funds account for the District's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds of the District include: General Fund The General Fund is the general operating fund of the Gravity Drainage District No. One of Ward Three of St. Landry Parish. It is used to account for all financial resources except those required to be accounted for in other funds.. Debt Service Fund The Debt Service Fund is used to account for the accumulation of resources for and the payment of general long-term debt principal, interest, and related costs. Special Revenue Fund The Special Revenue Fund was used to account for a grant received from the Governor's Office of Rural Development in a prior year. 



GRAVITY DRAINAGE DISTRICT NO. ONE OF WARD THREE OF ST AUDVILLE. LOUISIANA OTFS TO T~,F FIN~ICI~L STATEMENT R THE YFtxR F,~DFD DECEMBE,~ 31 
i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES C. BASIS OF ACCOUNTING (Continued) 

].2NDRY PARISH 

The accounting and financial reporting treatment applied determined by its measurement focus. All governmental fund types for using a current financial resources measurement focus measurement focus, only current assets and current liabilities included on the balance sheet. Operating statements of these increases and decreases in net current assets 
to a fund is are accounted With this generally are funds present 

The modified accrual basis of accounting is followed by the governmental fund types. Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available. Available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures, other than interest on long-term debt, are recorded when the related fund liability is incurred, if measurable. Revenues from local sources consist primarily of property taxes. Property tax revenues and revenues received from the State of Louisiana are recognized when susceptible to accrual. Miscellaneous revenues are recorded as revenue when received in cash because they are generally not measurable until actually received. Investment earnings are recorded as earned since they are measurable and available. Purchase of various operating supplies are regarded as expenditures at the time purchased. The costs of governmental fund-type inventories are recorded as expenditures when purchased and items on hand at year-end, if any, are not recorded as assets. Expenditures for insurance and similar services which extend over more than one accounting period are accounted for as expenditures of the period of acquisition. D. BUDGETS AND BUDGETARY ACCOUNTING The District is required by state law to adopt an annual budget for its General Fund. The District also adopts a budget for its Debt Service Fund. The budget for the Special Revenue Fund is adopted on a contract basis with the Governor's Office of Rural Development. The budgets are adopted on a GAAP basis. The budgets must be finally adopted by the District no later than the last day of the preceding year. The Board of Commissioners may authorize revisions requiring alteration of levels of expenditures. Operating appropriations lapse at year-end. 



GRAVITT DPATN-~CE DISTRICT NO ONt OF WARD THRLE OF Sf [A~DR', ARNAUDVILLE LOUISI~,A NOTES TO THE FINANCIAL STATEMENTS FOR Tfl= YEAR ENDED DECEMBER 3l l 99 
Y OF SIGNIFICANT ACCOIYNTING POLICIES E. I J~ O,I[rBP_'~]CES 

F 
(Continued) 

Encumbrance accounting is not used by the Drainage District 

i0 

Investments are stated at cost or amortized cost, which approximates market. Louisiana statutes authorize the District bonds, treasury notes or certificates of deposit or anv other federally insured investment. G. FIkLD ~SSLIS 
to invest in United States in state and national banks. 

Flxe~ assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. The assets recorded in the General Fixed Assets Account Group consist only of equipment. Expenditures for infrastructure assets, if any, are not set up as assets in the General Fixed Assets Account Group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost plus trade-in value, if applicable. Interest costs during construction are not capitalized. H. PENSION PLANS The Drainage District does not have a pension plan. The employees of the Drainage District participate in the Social Security Retirement System, I. VACATION AND SICK LEAVE After six months of service, employees earn 15 days of annual leave each year at the rate of i0 hours per month. Accumulated annual leave is lost at the time of retirement or resignation. Sick leave is granted at the discretion of the Board of the Drainage District. J. LONG-TERM DEBT Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-term Debt Account Group, not in the governmental funds. 
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SIGNIFICANT ACCOUNTING POLICIES K. IO'I',',L__COI1:1,t__q _O_N C_OjkB!~JV_D %T~TFtIF,~Tq (Continued) 

II 

Total columns on the comblned statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 2. CASH AND INVESTMENTS At December 31, 1997 the total bank balances of the District's deposits (cash and time deposits) were $103,394. The entire bank balance was covered by federal depository insurance or by collateral held by the bank in the District's name. 3. PROPERTY TAXES The District's ad valorem property tax is levied each October 1 on the assessed value listed as of the prior January 1 for all real and business personal property located in the District. Property taxes are due on October 1 and become delinquent by January 1 of the following year. The St. Landry Parish Sheriff bills, collects, and distributes the property taxes for the District using the assessed values determined by the tax assessor of St. Landry Parish. For the year ended December 31, 1997, a tax millage of 5.78 was assessed, of which 5.48 mills were for maintenance, and .3 mills was for debt service. As per state requirements, each taxing district of the parish must remit 2.95821% of total ad valorem taxes per the tax roll to the pension fund. This amount is determined by the legislative auditor each year. Since the Sheriff collects all taxes for the parish, the tax collected in the first month is reduced by the Sheriff for the pension fund amount owed and the remainder is remitted to the taxing district. Therefore, property taxes are shown net of pension fund distributions as follows: 
General Fund Debt Service Fund 

Total Tax Per Roll $51 2 564 824 
Pens fen Fund R( q llfer~ etS $1,525 84 

Property T l~ Receivable $50 2 U39 740 
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A breakdo~rn of property taxes receivable as of December 31, 1997 is as follows Taxes Estimated Collections Net Taxes Receivable Uncollectible in December Receivable General Fund Debt Service Fund $s0 2 5. 1NTFRFUND R~ CFIVABLES PAY~ BLES 
039 740 
interfund Receivables General Fund Debt Service Fund $99 6. (,g~JklL~.l, I.OYC- TERM DLBT 

$2,223 123 
Interfund Payables $99 

$9,844 539 

summary of changes in long-term debt is as follows 
Description of Debt 

$37 2 972 078 

1/1/97 Refinance 12/31/97 Beginning or Ending Balance Increase (Decrease) Balance General obligation bonds: $170,000 originally issued with interest rates ranging from 7.2% to 11% $105,000 Public improvement bonds: $750,000 originally issued with interest rates ranging from 3.5% to 5.5% 70,000 175.000 -0 Note payable - Case Credit Corporation: $107,531 note with interest rate of 8%; collateralized by an excavator 24.937 Note payable - Case Credit Corporation: $28,072 refinanced note with interest rate of 10.9%; collateralized by an excavator 
Total lone-term debt 

$(15,000) $90,000 
(70,000) (85,000) 
(24,937) 

90.000 

$.28,072 (10,343) 17,729 
I01 _)~, 
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6. GENERAL LONG-TERM DEBT (Continued) 
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The note with Case Credit due on May I, 1997 was refinanced for 3 years at an APR of 10.9%. The first payment was made April 25, 1997 for $10,343.49 on which the interest was waived. Maturities of long-term debt are scheduled as fellows Year Ended December 1998 1999 2000 2001 2002 
[RAL FIXED ASSETS 

Principal Interest Total $23,377 24,352 20,000 20,000 20,000 
$8,417 6,377 4,320 2,880 1,440 
$31,794 30,729 24,320 22,880 21~440 

A summary of changes in general fixed assets fellows 
Balance, beginning of year Additions Deletions Balance, end of year [~ D[EM AND MILEAGE 

Equipment $294,701 

Per diem and mileage paid to board members is summarized below Board Members Donald Angelle Carroll Olivier Creighton Dugas Y. Z. Gauthier Donald Meche Total 
Jr 

9. DEFICITS IN INDIVIDUAL FUNDS 

$607 624 634 568 619 
None of the District's funds had a deficit fund balance at December 31. 1997 



GRAVITY DP~klNAGE DISTRICT NO ONF 
AGREED- UPOh PROCEDIIR ~S FOR THE kEAR ENDED DECFtlBER 31. ]997 



John Newton Stout, CPA Joel Lanclos, Jr., CPA Russell J. Stelly, CPA Dwight Ledoux, CPA Chizal S. Fontenot, CPA James L. Nicholson, Jr, CPA G. Kenneth Pavy, II, CPA Darren J. Cart, CPA 
JOHN S. DOWLING & COMPANY A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 
DEELNDENT ~~,qoII~TT\NT'S PI.'FORT OE APPL2 ING ~aGREED-UPON PROCEDUPE 

The Board of Commissioners Gravity Drainage District No. One of Ward Three of St. Landry Parish Arnaudville. Louisiana 

John S. Dowhng CPA (1904 198D Harold Dupre, CPA Retired 

We have performed the procedures included in the Louisiana Govelmllent: Audit Guide and enumerated below, which were agreed to by the management of Gravity Drainage District No. One of Ward Three of St. Landry Parish and the Leglslative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about Gravity Drainage District No. One of Ward Three's compliance with certain laws and regulations during the year ended December 31, 1997 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. 
I. Select all expenditures made during the year for materials and supplies exceeding $5,000 ($7,500 after August 15, 1997), or public works exceeding $50,000 ($I00,000 after August 15, 1997), and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). No expenditures were made during the year for materials and supplies exceeding $5,000 ($7,500 after August 15,1997), or public works exceeding $50,000 ($i00,000 after August 15, 1997). Coda nf Vth~e~ fnr P~1{c Officia]s and Public F 2. Obtain from management a list of the immediate famil~ members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided us with the required list including the noted information. 3. Obtain from management a listing of all employees paid during the period under examination. Management provided us with the required list P. O. BOX 433 4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Telefax 318-948-6109 



The Board of Commissioners Gravity Drainage District No. One of Ward Three of St. Landry Parish Page 2 
- Continued 4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. None of the employees included on the list of employees provided by management {agreed-upon procedure (3)) appeared on the list provided by management in agreed-upon procedure (2). 

5. Obtain a copy of the legally adopted budget and all amendments Management provided us with a copy of the original and amended budget 6. Trace the budget adoption and amendments to the minute book We traced the adoption of the original held on 12/4/96 and the adoption of the 11/5/97. budget to the minutes of a meeting amended budget to a meeting held on 
7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. We compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5%, except that expenditures of the General Fund were 5.78% in excess of amounts budgeted for the year. Also, revenues of the Debt Service Fund were 10.93% below amounts budgeted for the year. 
At the time that the budget was amended for the General Fund, the District did not realize that the debt refinancing created additional book expenditures. Also the District reduced the Debt Service property tax millage but inadvertently did not amend the budgeted revenue. The District will attempt to budget more accurately in the future. Aeeount~n~ and Renortin~ 8. Randomly select 6 disbursements made during the period under examination and: (a) Trace payments to supporting documentation as to proper amount and payee; 
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Accountin~ and Renortin~ - Continued We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) Determine if payments were properly coded to the correct fund and general leger account; and Payments were properly coded to the correct fund and general ledger account. (c) Determine whether payments received approval from proper authorities 
Meetings 
Payments were approved by the Board of Commissioners as stated in the minutes. 

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). Gravity Drainage District No. One of Ward Three of St. Landry Parish is only required to post a notice of each meeting and the accompanying agenda. Management has asserted that such documents were properly posted and the notices are marked as being posted along with the date posted. Debt i0. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness. We inspected copies of all bank deposit slips for the period under examination and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. Advances and Bonuses Ii. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advances, or gifts. A reading of the minutes of the District for the year indicated no approval for the payments noted. We also inspected payroll records for the year and noted no instances which would indicate payments to employees which would constitute bonuses, advances, or gifts. 
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We were not engaged to, and did not which would be the expression of Accordingly, we do not express such procedures, other matters might have reported to you. 

perform an examination, the objective of an opinion on management's assertions. an opinion~ Had we performed additional come to our attention that would have been 
This report is intended solely for the use of management of Gravity Drainage District No. One of Ward Three of St. Landry Parish and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 
Opelousas, Louisiana May 6, 1998 


