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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

iNDEPENDENT AUDITORS' REPORT 

Board of Con~nJssioners Hospital Service District No. 2 Parish of St. Mart]n, State of Louisiana Breaux Bridge, Louisiana 
We have audited the accompanying genera] purpose financial statements of the Hospital Service District No. 2, Parish of St. Martin, State of Louisiana, a component unit Of the St. Martin Parish Police Jury, as of and for the years ended, September 30, 1998 and 1997, as listed in the table of contents. These genera] purpose financial statements are the responsibility of the }lospita] 's management. Our responsibility is to express an opinion on these financial statements based on our audi ts. Except as discussed in the following paragraph, we conducted our audits ]n accordance with generally accepted auditing standards. ]'hose standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit Jncludes examining, on a test basis, evidence supporting the amounts and disclosures Jn the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires disclosure of certain matters regarding the yea~ 2000 issue. Hospital Serv]ce District No. 2 has included such disclosures in Note 9. Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts will not be fully deterndnab]e until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support }lospita] Service District No. 2's disclosures with respect to the year 2006) issue made ]n Note 9. Further, we do not provide assurance that Hospital Service District No. 2 ]s or will be year 2000 ready, that Hospital D]strlct No. 2's year 2000 icmediation efforts will be successful ]n whole or in pa~t, or that pa~t]es with which Hospital Service District No. 2 does business will be year 2000 ready. 

MEMbeR OF ~.~C~qNSUlUTE OF CERTIFIro~BUC ̂C~OUm~S SOCIETy OF LOOiSh~ CeRX~FIFO POml~ ̂ccoom~,ns 



 

In our opinion, except for the effects on the September 30, 1998 f~nancial statements of such adjustments, if any, as might have been determined to be necessary had we been able to examine evidence regarding year 2000 disclosures, the genera/ purpose financial statements referred to above present fairly in all material respects, the financial position of Hospital Service District No. 2, as of September 30, 1998 and 1997, and the results of its operations and cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, report dated November 13, 1998, on our consideration of contro] over financial reporting and our tests of its provisions of laws, regulations, contracts and grants. 
we have also issued our the Hospital's internal compliance with certain 

Our audit was performed for the purpose of forming an opinion on the genera] purpose financial statements taken as a whole. The accompanying financial information listed as "Supplemental Information" in the table of contents Js presented for purposes of additional analysis and is not a required part of the financial statements of the Hospital Service District No.2. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 

Breaux Bridge, Louisiana November 13, 1998 

Kolder, Champagne, Slaven & Rainey, LLC Certified Public Accountants 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana BALANCE SHEETS SEPTEMBER 30, 1998 AND 1997 
ASSETS 

Current assets Cash Certificates of deposit Accounts receivable - patients (net of provision for doubtful accounts) Due from intermediaries Inventories Accrued interest receivable Prepaid expenses Total current assets 
Assets whose use is limited For plant maintenance and replacement Cash Certificates of deposit 
Property, plant and equipment Buildings Building improvements Fixed equipment Movable equipment Automobile Land improvements Land 
Less accumulated depreciation 
Construction in progress 
Total assets 

1998 1997 
106,227 763,593 1,791,381 80,000 153,711 24,174 20.590 2,939,676 
443,135 1,316,632 
1,759,767 
319, 501, 768, 454, 18, I0, 24, 

132 647 253 354 748 403 726 

616, ]54, 789 165 1,517,388 176,229 144,464 678 16,899 
2,626,612 
155,467 2,159,357 
2,314,824 
319, 469, 768, 452, 18, I0, 24, 

132 580 253 155 748 403 726 2,097,263 2,062,997 1,413,554) (1,324,282 683,709 738,715 704,681 ],388,390 738,7]5 
$ 6,087,833 $ 5,680,151 



LIABILITIES AND FUND BALANCE 
Current liabilities Payable from restricted assets -- Corrent maturities of long-term debt Accounts payable Accrued wages and related withholdings Medicare payable Contracts payable Retainage payable Accrued compensated absences Total current liabilities 

Long-term debt, net of current maturities Total liabilities 

Fund balance: Donated capit~l Plant maintenance and replacement Operating fund 
Total fund balance 

Total liabilities and fund balance 

1998 ]997 
70,000 $ 287,569 72,422 71,974 74,178 55,508 73.641 

2,150,000 2,855,292 

81 1,759 I, 391 ,704 ,767 ,070 

65, 284, 65, 000 298 870 
18,822 63.283 

2,220,000 2,717,273 

81,704 2,314,824 566,350 
3,232,54] 2,962,878 

$ 6,087,833 
The accompanying notes are an integral part of these statements 3 

$ 5,680,]51 



Operating revenue Net patient revenue Other revenue 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana STATEMENTS OF YEARS ENDED SEPTEMBER 

Total operating revenue Operating expenses Professional Behavioral health unit Genera] and administrative Depreciation Provision for bad debts Total operating expenses 
Operating income (loss Nonoperating income Interest income Interest expense Grant revenue Miscellaneous revenue Property tax revenue Loss on sale of assets Total nonope[ating income 
Excess of revenues over expenses 

OPERATIONS 30, 1998 AND ]997 
1998 1997 
$ 4,665,416 548,736 
5,214,152 
3,327,406 99,021 1,473,765 89,273 350,608 5,340,073 

$ 4,999,703 729,323 
5,729,026 
2,643,589 885,600 1,406,592 62,37] 421,530 5,419,682 

125,921) 309,344 
156,964 (95,363 4,898 3,318 325,767 
395,584 $ 269,663 

The accompanying notes are an integral part of these statements 

126,528 114,300 25,000 35 328,209 (17,558 
$ 657,258 
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HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana STATEMENTS OF CASH FLOWS YEARS ENDED SEPTEMBER 30, ]998 AND 1997 

Cash flows from operating activities Cash received from patients and third party payers Lease payments received Cash paid for supplies and other expenses Cash paid to employees Net cash provided by (used by) operating activities 
Cash flows from noncapital financing activities ~nterest received Grant receipts Miscellaneous receipts Ad valorem tax receipts Net cash provided by noncapital financing activities 

1998 1997 

Cash flows from capita] and related financing activities Proceeds from long-term debt Principal payment Interest paid Net cash provided by (used by) capital and related financing activities Cash flows from investing activities Purchase of equipment Purchase of investments Proceeds from sales and maturities of investments Cash provided by assets whose use is limited Net cash used by investing activities 

$ 4,252,714 488,291 (2,284,422 (2,480,914 
133,468 4,898 3,318 325,767 467. 451 
65,000 95,363 
160,363 
(738,948 1,000,421 390,993 555,057 

$ 4,244,959 688,924 (2,563,806 (2,269,239 100.838 
126, 25, 328. 
514 000 35 209 479,758 
2,350,000 (65,000 (114,300 
(473,024 (381,210 374,487 2,053,646 793,319) (2,533,393 

]ncrease (decrease) in cash and cash equivalents (510,562) 217,903 Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 

616,789 398,B~6 
$ 106,227 

The accompanying notes are an integral part of these statements 
$ 6]6,789 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements 
Suntmarv of Siqnificant Accountinq Policies A. Reportinq Entitv Hospital Service District No. 2 was created in October, ]969, by the Police Jury of St. Martin Parish, Louisiana, to operate, control, and manage matters concerning the parish's health care functions. The Police Jurors appoint the Board of Commissioners of the Hospital. For this reason, the Hospital is considered to be a component unit of the St. Martin Parish Police Jury, St. Martin Parish, Louisiana. B. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. C. ProDrietarv Fund Accountinq The Hospital utilizes the proprietary fund method of accounting whereby revenue and expenses are recognized on the accrual basis. Substantially all revenues and expenses are subject to accrual. D. Costs of Borrowinq Interest cost incurred on borrowed funds during the period of construction of capital assets is capitalized as a component of the cost of acquiring those assets. Interest costs incurred for the year ended September 30, ]998 were $132,480 of which $95,363 was charged to expense and $37,117 was capitalized. E. Cash and Cash Equivalents For purposes of the statement of cash flows, cash and cash equivalents include investments in highly liquid debt instruments with an original maturity of three months or less, except assets whose use is limited. 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued) 
Accounts Receivable Accounts receivable are shown net of provision for doubtful accounts of $449,127 and $256,645 at September 30, 1998 and 1997, respectively. G. Inventories Inventories are stated at the lower of cost or market, with cost determined by the first-in first-out, (FIFO) method. H. Income Taxes The Hospital is a non profit Hospital Service District as described in Section 501(c)(3) of the Internal Revenue Code and is exempt from federal income taxes on related income pursuant to Section 501(a) of the Code. I. Accounting Standards Pursuant to Government Accounting Standards Board (GASB) Statement No. 20, Accounting and Financial Reporting for Proprietar~ Funds and Other Governmental Entities That Use Proprietary Fund Accounting, the Hospital has elected to apply the provisions of all relevant pronouncements of the Financial Accounting Standards Board (FASH), including those issued after November 30, 1989, that do not confl~ct with or contradict GASB pronouncements. O. Risk Management The Hospital is exposed to various risks of loss from torts; thefts of, damage to, and destruction of assets; business interruption; errors and omissions, employee injuries and illnesses; natural disasters; and employee health, dental, and accident benefits. Commercial insurance coverage is purchased for claims arising from such matters. Settled claims have not exceeded this commercial coverage. Physicians working at the Hospital are insured against malpractice as discussed in Note 7. K. Charity Care The Hospital's charity care was iiImlater/al for 1998 and 1997 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued 
Unpaid Accumulated Vacation, Sick Pay, and Compensated Absences Vacation time is accumulated based on the number of years of service with the Hospital and whether classified as full-time or part-time. Employees are required to use 75% of the hours earned in a calendar year. Hours accumulated in excess of 360 hours will automatically convert to sick time. Sick time may be accumulated with no maximum. Accrued compensated absences at September 30, 1998 and 1997 was $73,641 and $63,283 respectively. M. Ad Valorem Taxes The Hospital received approximately 5 percent in 1998 and 5 percent in 1997 of its financial support from ad valorem taxes. Current taxes are received beginning in October of each year and become delinquent after January 31 of the following year. N. Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other con~nitments for the expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Hospital as an extension of formal budgetary integration in the fund. 

2) Net Patient Service Revenue The Hospital has agreements with third-party payers that provide for payments to the Hospital at amounts different from its established rates. A summary of the payment arrangements with maj or third-party payers follows. A. Medicare Inpatient acute care services rendered to Medicare program beneficiaries are paid at prospectively determined rates per discharge. These rates vary according to a patient classification system that is based on clinical, diagnostic, and other factors. Inpatient nonacute services, certain outpatient services, and defined capital and medicaI education costs related to Medicare beneficiaries are paid based on a cost reimbursement methodology. The Hospital Js reimbursed for cost reimbursable items ai a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued 
thereof by the Medicare fiscal intermediary. The Hospital's Medicare cost reports have been audited by the Medicare fiscal intermediary through September 30, 1995. The 1995 audit resulted in the Hospital recording a payable of $71,974. The Hospital's Medicare cost report for the years ended September 30, 1998 and 1997 indicates a receivable of $56,500 and $83,058, respectively. B. Medicaid Inpatient and outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology. The Hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicaid fiscal intermediary. The Hospital's Medicaid cost reports have been audited by the Medicaid fiscal intermediary through September 30, 1995. The Hospital's Medicaid cost report for the year ended September 30, 1998 and 1997 indicates a receivable of $23,500 and $93,17], respectively. 

(3) Cash and Certificates of Deposit Under state law, the Hospital may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The Hospital may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At September 30, 1998 and 1997, the Hospital had cash and interest-bearing deposits (book balances) totaling $2,629,587 and $3,085,778, respectively. These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. The following is a summary of deposit balances (bank balances) at September 30, 1998 and ]997, and the related federal insurance as pledged securities: 

i0 



Bank balances 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued 

Federal deposit insurance Pledged securities (Category 3 Total federal insurance and pledged securities 

1998 1997 $2,556,831 $2,965,407 
$ 292,118 2,264,713 
$2,556,83] 

= 
$ 35],429 2, 613, 978 
$2,965,407 

Pledged securities in Category 3 includes uninsured or unregistered investments for which the securities are held by the broker or dealer, or by its trust department or agent, but not in the Hospital's name. Even though the pledged securities are considered uncollaterized (Category 3) Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within ten (10} days of being notified by the Hospital that the fiscal agent has failed to pay deposited funds upon demand. 
4) Assets Whose Use Js Limited Assets whose use is limited consist of cash and certificates of deposit whose use has been limited by the Hospital's Board of Commissioners or parish ordinance for bond redemption. The balance remaining after payoff of the bonds is approved for use in Operations and Maintenance. 
Lonq-term Debt The following is Hospital for the years a summary of long-term ended September 30, ]998, 
Long-term debt, beginning of year Debt assumed Debt retired l,ong-term debt, end of year 

ii 

debt transactions of the and 1997. 1998 ]997 $2,285,000 $ 
(65,000 $2,220,000 

2,350,000 (65,000 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of LouisJana Notes to Financial Statements (continued 
Long-term debt at September 30, 1998 is comprised of the following 
General Obligation bonds; dated November ], 1996; original issue Of $2,350,000; payable in annual installments of $65,000 to $105,000 beginning in March, ]997; interest paid semiannually at rates of 5.35% to 8.0%. Final maturity in March, 2016; secured by ad valorem taxes. Less current portion 

]998 ]997 

$2,220,000 $2,285,000 i~0, 0_00) ( 6~, 000) $2,]50,000 ==~== $2,220,000 Scheduled principal repayments on long-term debt are as follows Year Ending Se]ot ember 30 1999 2000 2001 2002 2003 2004-2008 2009-2013 2014-2016 

12 

Long-Term Debt 

$2,220,000 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued 
6) Property and Equipment A surmaary of property and equipment at September 30, 1998 and ]997 follows: 
Land Land improvements Buildings Building improvements Fixed equipment Movable equipment Automobile Less aceumulated depreciation Construction Property and in progress equipment, net 

1998 1997 $ 24,726 10,403 319,132 501,647 768,253 454,354 18,748 2,097,263 (1,413,554) 683,709 704,68] $ 1,388,390 

$ 24,726 ]0,403 319,]32 469,580 768,253 452,]55 ]8,748 2,062,997 (],324,282 738,718 $ 738,7]5 
Property and equipment are stated at cost or estimated cost if actual cost is not available. Estimated costs are based on fair market value. Estimated amounts are irlmlaterial in relation to total cost. Depreciation is computed using the straight-line method, over the useful life as recormaended by the ~nerJcan Hospital Association ended September 30, ]998 and 1997 was 

(7) Commitments and Contingencies A. Operating Leases 

Depreciation expense for the years $89,273 and $62,371 respectively. 

The Hospital has agreed to a commercial lease agreement with another hospital, domiciled in Lafayette Parish. The terms of the lease provide for monthly revenue for the space leased, revenues for housekeeping and dietary contracted services, and revenues for lab and x-ray services provided on an as needed bas]s. The indtial term of this lease is one (i) year commencing February i, 1995, with two (2) options for extensions of the term, each option for one (]) additional one (I) year period, for a total possible term of three (3) years. On November i, ]997, the ]ease was further extended to Septen~er 30, ]998. Future minimum rentals for the year ended September 30, 1998 were $456,000 excluding housekeeping, dietary and lab services revenues. 
13 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louislali~ Notes to Financial Statements (continued 
The Hospital is leasing a modular building under an operating lease. The initial term of this lease is one (l) year expiring in 1997, with the option for extensions of the term, each option for one (]) additional one (i) year period. Rental expense for the years ended September 30, 1998 and 1997, are $5,311 and $5,083 respectively. Minimum future rental pa~aents under this cance]able operating lease are $5,134 for the year ending September 30, ]998 and $5,400 for the year ending September 30, ]999. B. Construction Contracts As of September 30, 1998 and 1997, the Hospital had the following commitments with respect to unfinished capital projects: 
Capital Project Remaining Construction Conmlitment ]998 Addition and Renovations/ Adminlstrat]on and Lab Areas $85,966 Generator Replacement 1997 Re-roof Hospital C. Contracts 

$13,]16 

Expected [)ate of Completion 
]2-31-98 10-3]-98 

$11,750 03-31-98 
In March, 1995, the Hospital entered into a hospital emergency care agreement with The Gould Group, Inc. This agreement provides that Gould shall provide physicians to the Hospital for emergency care coverage twenty-four (24) hours per day, 365 days per year. These physicians must be licensed to practice medicine and be insured against malpractice supplies and equipment and hourly basis. The Hospita] provides all necessary compensates these physicians on an 
The initial term of this agreement was for a twelve (12) month period. After this term, the agreement will automatically be extended for twelve (12) month terms unless notice of termination is given. 

14 



}IOSPITAL SERVICE DISTRICT NO, 2 Parish of St. Martin State of Louisiana Notes to Financial Statements {continued) 
Statement of Cash Flows Below is the supplemental schedule required to be presented when statements of cash flows are presented. Reconciliation of net income to net cash provided by operating activities: 
Operating income (loss Adjustments to reconcile net income to net cash provided by operating activities Depreciation Change in assets and liabilities: Accounts receivable - patients Due from intermediaries Inventories Prepaid expenses Accounts payable Contracts payable Accrued wages and related withholdlngs Accrued compensated absences RetaJnage payable Due to intermediaries 
Net cash provided by (used by operating activities 

1998 $ (125,921 1997 
89,273 62,37] 
{273,993) 96,229 (9,247) (3,691) 3,27] 74,178 6,552 10,358 36,686 7~ 974 101.590 

322,068} (28,236) (8,]74) (i,]69) 54,398 ]0,896 4,654 ]8,822 
(208,506 

$ (24,331) $ 100,838 
9) Impact of Year 2000 on Computer Programs (Unaudited The Year 2000 issue is the result of computer programs being written using two digits rather than four to define the applicable year. Any of the Hospital's computer programs that have time sensitive software may recognize a date using "00" as the year 1900 rather than the year 2000. This could result in a system failure or misealcu] atJ ons causing dJ sruptions of 

15 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Notes to Financial Statements (continued 
operations, including, among other things, a temporary inability to process transactions, or engage in similar normal business aetivitJes. The Hospital is utilizing both internal and external resources to identify and test the systems for Year 2000 compliance. To date, a preliminary assessment of the impact of this issue has not been completed. Consequently, management has not assessed the Year 2000 compliance expense and related potential effect on the Hospital's earnings. 

16 



SUPPLEMENTAL INFORMATION 
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HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCHEDULES OF NET PATIENT REVENUE YEARS ENDED SEPTEMBER 30, 1998 AND 1997 

Patient revenue In-patient revenue Out-patient revenue Behavioral health unit revenue 
Deductions from patient revenue Contractual allowances - current Contractual allowances - prior Discounts 
Net Patient Revenue 

18 

]998 ]997 
224,559 558,332 204,826 5,987,717 
1,248,902 71,974 1,425 1,322,301 
$ 4,665,416 

108 323 041 5,966,472 
966,631 138 966,769 
$ 4,999,703 



Routine Services Room and board Special Services Blood administration Central supply room Electrocardiology 

HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCHEDULES OF IN-PATIENT REVENUE YEARS ENDED SEPTEMBER 30, 1998 AND 1997 

Emergency room physician Emergency room Inhalation therapy Lsboratory Nuclear medicine Holter monitor Observation room Operating room Orthopedics Pharmacy Physical therapy Radiology Special procedures 

19 

1998 ]997 
$ 247,906 $ 143,887 7,973 251,577 18,480 69,239 16,262 679,843 224,832 41,013 2,065 4,357 4,863 331 582,328 66,690 6,800 
$ 2,224,559 

4,]61 147,264 14,]96 40,235 8,742 237,422 124,729 ]8,569 885 2,144 4,034 264 343,8]5 73 38,488 7,200 
$ 1,136,108 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCHEDULES OF OUT-PATIENT REVENUE YEARS ENDED SEPTEMBER 30, 1998 AND 1997 

Blood administration Central supply Electrocardiology Emergency room physician Emergency room 
Inhalation therapy Laboratory Nuclear medicine Holter monitor Observation room Operating room Orthopedics Pharmacy Radiology Special procedures Sleep study 

1998 ]997 6,104 228,103 46,704 978,545 359,943 89,953 ],056,950 139,262 I6,680 ]2,475 ]7,279 13,835 221,061 366,749 4,329 360 

3,393 208,085 45,654 761,721 224,610 7],442 682,58] 95,506 ]],505 ]4,628 12,]78 13,577 221,623 345,694 7,018 1,]08 $ 3,558,332 $ 2,720,323 
SCHEDULES OF OTHER OPERATING INCOME YEARS ENDED SEPTEMBER 30, ]998 AND 1997 

Cafeteria and vending machine sales Sale of medical records Recovery of bad debts ],ease payments 

20 

1998 1997 
$ 10,573 6,]76 43,696 488,291 $ 548,736 

954 355 090 924 $ 729,323 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCHEDULES OF BEHAVIORAL YEARS ENDED SEPTEMBER 

Routine Services Room and board Special Services Central supply room Inhalation therapy Laboratory Pharmacy Psych service Psych treatments Radiology EKG U]trasound Emergency room physician fees 

21 

HEALTH UNIT REVENUE 30, 1998 AND 1997 
]998 1997 
$ 137,900 
1,960 39] 3,7]6 6,189 47,475 3,465 1,538 252 1,806 134 
$ 204,826 

$ 1,377,600 
6,557 1,240 33,069 55,0]5 598,548 28,105 7,173 630 1,970 ]34 $ 2,110,041 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCHEDULES OF PROFESSIONAL EXPENSES YEARS ENDED SEPTEMBER 30, 1998 AND 1997 
1998 

Blood administration $ Central supply Electrocardiology Emergency room physicians Emergency room Holter monitor Inhalation therapy Laboratory Medical records Nuclear medicine Nursing service Operating room Pharmacy Radiology 

Personal Services Supplies & Other Expenses 955 $ 12,389 814 140,506 3,013 686,476 275,575 
33, 138, 32, 983 268 393 
572,876 8,049 80,865 117.041 

3,848 431,321 286,721 24,724 183.731 14, i, 207, 70, 
898 126 744 098 

1997 Personal Services 1,294 1,292 633,523 244,410 
34, 133, 31, 
513, i0, 60, ]09. 

797 687 283 
385 349 972 761 

Supplies & Other Expenses 890 688 758 
2,850 82,338 265,16] 20,460 103,757 27, 3, 159, 70. 
043 652 794 445 $ 1,947,295 $ 1,380,111 $ ],774,753 $ 868,836 

22 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana SCHEDULES OF GENERAL AND ADMINISTRATIVE EXPENSES YEARS ENDED SEPTEMBER 30, 1998 AND 1997 

Administrative Credit and collections Dietary Employee benefits Housekeeping Insurance Laundry and linen Maintenance Telephone and conmlunications 

1998 Personal Services $ 280,199 ]12,846 134,055 
23,429 

23 

Supplies & Other Expenses $ 405,849 16,220 59,840 111,394 11,888 114,033 32,804 145,997 25,211 $ 923,236 

1997 Personal Services $ 260,708 104,098 122,735 
22,495 

Supplies & Other Expenses $ 345,400 15,776 70,578 169,489 14,000 108,356 33,528 116,168 23,26] 



HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana 
SCHEDULES OF COMMISSIONERS, MEETINGS ATTENDED AND COMPENSATION YEARS ENDED SEPTEMBER 30, 1998 AND 1997 
Name of Commissioner 
Lawrence Jacobs, Jr Robert Laville Kenneth LeB]anc John E. Martin Fred Mills, Jr. 

1998 1997 Meetings Meetings Attended Compensation Attended Compensation 
12 12 8 ]2 9 

24 

$- $- $- $ 480 $ 400 
i0 I0 8 ]1 9 
$- $- $- $ 440 $ 360 
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTERNA], CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Cormaissioners Hospital Service District No. 2 Parish of St. Martin, State of Louisiana Breaux Bridge, Louisiana 

11 a (~sl ~dg~ s~ ec~ Breaux Bridge LA 70517 Ptmne (318) 332-4020 Fax(318) 332-2867 13~ [ asl Wa ddql Marks,~lle [A 71351 Plane (318) 25:~ 9252 Fax (318) 252-8681 234 David Drive, S~le 105 M~gan oty [A 70380 ~ax(5O4) a84 ao2o 4o8w cotter1 stJ e( t VINe P~atte LA 70586 PI,~ (318) 363 2192 f ax1318) 3G:~ 3049 

We have audited the general purpose financial statements of the Hospital Service District No. 2, Parish of St. Martin, State of Louisiana as of and for the year ended Septen~er 30, ]998, and have issued our report thereon dated Nover~)er ]3, ]998, which was qualified because insufficient audit evidence exists to support Hospital Service District No. 2's disclosures with respect to the year 2000 issue. Except as discussed in the preceding sentence, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained Jn Government Auditinq Standards, issued by the Comptroller Genera] of the United States. C Ol!~ ] Jance As part of obtaining reasonable assurance about whether the Hospital Service District No. 2's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provlsJons of laws, ~egu]atJons, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Audltinq Standards internal Control Over Financial R~or_tin~ ]n planning and performing our audit, we considered the Hospital Service District No. 2's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose fJrlancJal statements and not to provide assurance on the internal control over financial reporting. Our consideration of the Jnterrla] control over financial repotting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness Js a 
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condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report iS intended for the information of the management. However, this report is a matter of public record and its distribution is not limited. 

Breaux Bridge, Louisiana November 13, 1998 

Kolder, Champagne, Slavcn & Rainey, LLC 
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HOSPITAL SERVICE DISTRICT NO. 2 Parish of St. Martin State of Louisiana Schedule of Prior and Current Audit Findings and Management's Corrective Action Plan Year Ended September 30, 1998 
Prior Year FJndinqs Cpj~liance There are no findings that are required to be reported under the above Internal Control Over Financial Reportinq There are no findings that are requ]red to be reported under the above Manaqement Letter Items Item 97-1 - Price List 

The Hospital's price llst for a]] services/procedures/products was nol updated on a regular basis to reflect current prices. Statue Substantially resolved. The unresolved portion of this item at September 30, 1998 is J~naterial to be mentioned as a management ]etter item. Item 97-2 - Cafeterla Plan Waqes 
The Hospital included employee's cafeteria wages in computing FICA taxes. Status Resolved. The Hospital has filed the appropriate amended payroll tax returns. 
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HOSPITAL SERVICE DISTRICT NO. 2 Parish of State of St. Martin Louisiana Schedule of Prior and Current Audit Findings and Management's Corrective Action Plan (continued) 
Item 97-3 - Bad Debt Write - Offs Finding: The Hospital did not have a good/written system for writing off bad debts. Status Resolved. The Hospital has developed a written system for writing off bad debts. 

]I. Current Year Findinqs and Manaqement's Corrective Action Plan There are no findings that are required to be reported 
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