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A SSETS 

Cash and cash equiwdents 

Invest [rrents - 

W ATERW ORK S DISTRICT NO. 8 OF w ARD S 3 AND 8 

OF CALCASIEU PARISH, LOUISIANA 
Lake Charles. Louisiana 

Com bined Balance Sheet - All Fund Types and Account Group 

June 30. 

Certificates of Deposit 

Receivables (net of allowances 
fox uncollcctiblcs of $-0- for 

1998 and $-0- for 1997): 
Taxes 

Accounts 
Unbilled 

Accru ed interest 
Prepaid expense 
Dues from enterprise fire d 

Restricted assets: 
Cash and cash equivalents 

Investments - 
Certificates of Deposit 

Properly, plant, and equipm ent: 

Land 
Plant and distribution system 
Furn iture, fixtures, and equipm ent 
Accum ulated depreciation 

Bond issue cost, nel 

Other assets- 
miscellaueous deposits 
Am ount available in debt service 

fund 
Am ount to be provided for retire- 
m ent of general long-term debt 

"IO TAL ASSETS 

Governm ental 
Fund Type 

Debt 
Service 

147,280 $ 

148.345 

204 

672 

Proprietary 

Fund Type 

Enterprise 

119,051 $ 

315,558 

79 

50,462 
8,647 
2,461 

6,191 

372,256 

63.517 

13,500 

4,031,794 
114,637 

(1,104,130) 
129,971 

150 

AeeoHnt 
Group 

General 

Long-Term 
Debt 

$ 

Totals 

(Memorandum Only) 
1998 1997 

266,331 $ 

463.903 

283 

50,462 
8,647 

3,133 
6,191 

372,256 

163,517 

13,500 

4,031,794 
114,637 

(1,104,130) 
129,971 

250.797 

439.121 

5,943 

50,815 
9,405 
5,472 

5,813 

767 

359.172 

155.722 

13,500 

3,982,433 
125,100 

(999,647) 
129,971 

150 150 

295,401 295,401 302,053 

(5,401) (5,401) 122,947 

296,501 $ 4,224,144 $ 290,000 $ 4,810,645 $ 4,959,534 

The accompanying notes are an integral part of the financial statem ents. 2 



W ATERW OILKS DISTRICT N O. 8 OF W ARD S 3 AND 8 

OF CALCASIEU PARISH, LOU ISIANA 
Lake Charles, Louisiana 

Combined Balance Sheet - All Fund Types and Account Group (Continued) 
June 30. 

LIABILITIES AN D 

FUND EQUITY 

Liabilities: 

Accounls payable $ 
Accrued wages 
Payroll and sales laxes payable 

Due to debl service fund 
Payable from restricted assets: 
Revenue bonds, current portion 

Accru ed interest 
Custom er deposits 
General obligation bonds 

payable 
Revenue bonds payable 

(net of courrent portion, 
unam ortized discount and 

deferred loss) 
Total Liabilities 

Fund equity: 
Contributed capital 

Retained earnings 
Reserved for revenue bond 

retirem ent 
Unreserved 

Fund balance: 
Reserved for debt service 
Total Retained Earn ings/Fund 

Balance 

Governm ental 

Fund Type 

Debt 
Service 

$ 

296.501 

296,501 

Proprietary 

Fund Type 

Enterprise 

6,643 
8,938 
4,435 

55,000 
10,540 

82,387 

2,286,043 

2,453,986 

1,067,963 

387,876 
314.319 

1,770,158 

Account 

Group 
General 

Long-Term 

Debt 

$ 

290,000 

290.000 

Totals 

M emorandum Only) 
1998 1997 

6,643 
8,938 
4,435 

55,000 
10,540 

82,387 

290.000 

2,286,043 

2,743,986 

19,929 
6,240 
4,961 

767 

65,000 

10,754 
78,150 

425.000 

2,339,940 

2,950,741 

1,067,963 1,104,559 

387,876 
314,319 

360,990 
241.191 

296,501 302,053 

2,066,659 2,008,793 

TOTAL I.IABILITIES AND 
FUND EQUITY $ 296,501 $ 4,224,144 $ 290,000 $ 4,810,645 $ 4,959,534 

The accompanying notes are an integral part of the financial statements. 3 



W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 
Debt Service Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 

For the Years Ended June 30. 

Revenues: 
Ad valorem taxes - sinking fund 

State revenue sharing 

Interest 
Total Revenues 

F.xpenditures: 
Interest and fiscal charges 

Principal retirem ent 
Total Expenditures 

Excess of Revenues Over (under) Expenditures 

Fund Balance at Beginning of Period 

Fund Balance at End of Period 

t998 

135,502 

4,726 

10.734 
150.962 

21,514 

135.000 
156,514 

(5,552) 

302,053 

1997 

133,850 

4,726 
11.946 

150,522 

28,722 

130.000 
58.722 

(8,200) 

310.253 

296,501 $ 302,053 

Tile accom panying notes are an integral part of the financial statem ents. 4 



W ATERW ORKS DISTRICT NO. 8 OF W ARD S 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 
Enterprise Fund 

Slatement of Revenues, Expenses, and Changes in Retained Earnings 

For the Years Ended June 30, 

OPERATING REVENUES 

W ater sales 
Tap fees 
Late charges and reconnect fees 

"l'otal Operating Revenues 

OPERATING EXPENSES 
Com missioners' f~es 

Salaries 
Accounting and audit 
Depreciation 
Am ortization 
II~suranee 
Legal fees 
M iscellaneous 
Office supplies and postage 

Payroll taxes 

Plant supplies 
Repairs and m aintenance 
Equipment rental 

Telephone 
Truck expense 
Utilities 

Uniform and cleaning 
Dues and fees 
Bad debt expense 

Total Operating Expenses 

NCOM E FROM OPERATIONS 

NON-OPERATING REVENUES (EXPENSES) 
Ad-valorem taxes - m aintenance 
Interest income 
Interest and fiscal charges 
M iscellaneous incom e 

Total Non-Operating Revenues (Expenses) 

Net Income (Loss) 

Add current year's depreciation on fixed assets 
acquired by funds extern ally restricted 
for constroction that rednces contributed capital 

Increase in Retained Earn ings 

Retained Earn ings at Beginning of Year 

Retained Earnings at End of Year 

998 

486,766 
18,755 
6,995 

512,516 

3,300 
117,219 

10,419 
117,441 
1,549 

31,200 
676 

5,466 
7,950 
9,147 
52,431 
6,415 
3,582 
7,086 
13,381 
26,047 
2,182 
294 

1.522 
417,307 

95,209 

54,954 

3~938 
(127,101) 

9,418 

997 

476,851 

17,000 
6.917 

500.768 

3,840 
16,925 
12,766 
11,268 
5,415 
29,193 
2,527 
1,953 
6,834 
9,157 

50,376 
18,432 
18,334 
6,233 
9,457 
22,298 

2,614 
270 

657 
428.549 

72,219 

54,387 
26,768 

(155,737) 
609 

63,418 

36,596 

100,014 

602,181 

702,195 

The accom panying notes are an integral part of the financial statements. 

(I,754) 

36,596 

34,842 

567,339 

602,181 



W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Ctmrles, Louisiana 
Enterprise Fund 

Statement of Cash Flows 
For the Year Ended June 30 

CASII FI,OW S FROM OPERATING ACTIVITIES: 
Incom e from operations 

Adjustments to reconcile net income to net 
cash provided by operating activities: 
Depreciation and am ortization 

(Increase) decrease in accounts receivable 
(Increase) decrease in accured interest receivable 
(Increase) in prepaid expense 
(Decrease) in accounts payable and other 
accrued expenses 

Increase ill custom er deposits 
Provision for bad debts 

Total Adjustments 
Net Cash Provided (Used) by Operating Activities 

CASII FI,OW S FROM INVESTING ACTIVITIES: 
Purchase of investments - net of m aturities 
Interest incom e 

Net Cash Provided (Used) for Investing Activities 

CASll FLOW S FROM  CAPITAL AND RELATED FINANCING 
ACTIVITIES: 

Capital cxpenditm es 
Bond issue costs 
Bond proceeds 
Principal payments on revenue bonds 
Interest on revenue bonds 
Ad valorem taxes 

M iscellaneous incom e 

Other 

Net Cash Provided (Used) by Capital 
and Related l:inancing Activities 

Net Increase (Decrease) in Cash 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Cash and Cash Equivalents Comprised of: 
Unrestricted 
Restricted 

998 

$ 95,209 

118,990 

2,753 

(236) 
(378) 

4,237 
1,522 

115,774 
210,983 

(23,070) 
30.938 
7,868 

(51,857) 

(65,000) 
(127,101) 
54,954 
9.418 

(2,950) 

997 

72,219 

16,683 

(1,730) 
4,011 

(962) 

(99,076) 
9,145 
657 

28,728 
100,947 

(168,968) 
26.768 

(142,200) 

(23,885) 
(135,386) 
2,441,439 

(2,203,515) 
(155,737) 
54,387 

609 

(2,807) 

36,315 

454,992 

$ 491,307 

$ 119,051 
372,256 

$ 491,307 

$ 

(66,148) 

521.140 

454,992 

95,820 
359,172 

$ 454,992 

The accompanying notes are an integral part of the financial statements. 6 



W ATERW ORKS DISTRICT NO. 8 OF W ARD S 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 

Notes to Financial Statem ents 
June 30, 1998 and 1997 

Note 1 - Summ ary of Significant Accountin~ Policies 

The accounting policies of W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana, 
confoma to generally accepted accounting principles as applicable to govern mental units. Such 
accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 
24:517 and to the guides set forth in the Louisiana M unicipal Audit and Accounting Guide, and to the 
industry audit guide, Audits of State and Local Govern m ental Units 

GASB No. 20 requires that govern m ents' proprietary activities apply all applicable GASB 
pronouncem ents, as well as the following pronouncem ents issued on or before Novem ber 30, 1989, 
unless those pronouncem ents conflict with or contradict GASB pronouncem ents: Financial Accounting 
Standards Board ("FASB") Statements and Interpretations, Accounting Principles Board Opinions and 
Accounting Research Bulletins. Govern m ents are given the option whether or not to apply all FASB 
Statem ents and Interpretations issued after November 30, 1989, except for those that conflict with or 
contradict GASB pronouncem ents. Th e District has elected not to im plem ent FA SB Statem ents and 
Interpretations issued after November 30, 1989. The following is a summary  of the m ore significant 
policies: 

A . Financial Reporting Entity 

Based on the foregoing criteria, W aterw orks District No. 8 has no other fiscal or significant m anagerial 
responsibility over any other govern m ental unit that is not included in the financial statem ents of 
W ateJ'works District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana. Th e District is a 
component unit of the Calcasieu Parish Police Jury. 

B. Fund Accounting 

The accounts of the District are organized on the basis of funds and an account group, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for with a separate 
set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues, and 
expenditures or expenses, as appropriate. Governm ent resources are allocated to and accounted for in 
individual funds based upon the purp oses for which they are to be spent and the m eans by which 
spending activities are controlled. The various funds are grouped, in the financial statements in this 
report, into two generic fun d types and two broad fund categories as follows: 

G OV ERNM EN TAL FUND 

Debt Service Fund - Debt Service Funds are used to account for the accumulation of resources for, and 
the paym ent of, general long-term  debt, principal, interest, and related costs. 

Continued 
7 



W ATERW ORK S DISTRICT NO. 8 OF W ARD S 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1998 and 1997 

Note 1 - Sum mary of Significant Accountin~ Policies (Continued 

PROPRIETARY FUND 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and operated 
in a m anner sim ilar to private business enterprises - where the intent of the governing body is that the 
costs (expenses, including depreciation) of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges; or Co) where the governing 
body has decided that periodic determination of revenues eam ed, expenses incurred, and/or net income 
is appropriate for capital maintenance, public policy, management control, accountability, or other 
purposes. 

C. Fixed Assets and Long-Tem a Liabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-term liabilities associated 
with a fund are determ ined by its measurement focus. All govem mental fund types are accounted for 
on a spending or "financial flow" m easurement focus. This m eans that only current assets and current 
liabilities are generally included on their balance sheets. Th eir reported fund balance (net current 
assets) is considered a measure of "available spendable resources". Governmental fund operating 
statements present increases (revenues and other financing sources) and decreases (expenditures and 
other financing uses) in net current assets. Accordingly, they are said to present a summary of sources 
and uses of "available spendable resources" during a period. 

Long-term liabilities expected to be financed from governm ental funds are accounted for in the Genera 
Long.Term Debt Account Group, not in the governm ental funds. 

The account group is not a "fund". It is concerned only with the measurement of financial position. It 
is not involved with measurement of results of operations. 

All fixed assets of the proprietary fund are recorded at historical costs. Depreciation of all exhaustible 
fixed assets is charged as an expense against their operations. Depreciation will be provided over the 
estim ated useful lives using the straight-line m ethod. 

Continued 
8 



W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISIt, LOUISIAN A 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1998 and 1997 

Note 1 - Sum m arv of Significant Accountine Policies (Continued 

I're-eonstruction costs associated with the development of the water system which includes engineering
, legal and interest costs are capitalized and will be depreciated over their estimated useful lives using the 

straight-line m ethod. Depreciation expense for the period ending June 30, 1998 was $117,441. 

The estim ated useful lives are as follows: 

Plant and distribution system 
Furniture, fixtures and equipm ent 

D . Basis of Accounting 

20 - 40 years 
5 - 15 years 

Expenditures are generally recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred. Exceptions to this general rule include principal and interest on general long- 
term  debt which is recognized when due. 

All proprietary funds are accounted for using the accru al basis of accounting. Th eir revenues are 
recogn ized when they are earn ed and their expenditures are recognized when they are incurred. 

E. Total Columns on Combined Statem ents - Overview 

Total Colum ns on the Combined Statem ents - Overview are captioned M em orandum Only to indicate 
that they are presented only to facilitate financial analysis. Data in these columns do not present 
financial position, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund 
elim ination's have not been m ade in the aggregation of this data. 

F. Supplem ental Disclosures of Cash Flow Inform ation - Enterprise Fund 

The District considers all short-term investm ents with an original m aturity of three months or less to be 
cash equivalents. 

Cash paid during the year for interest was $127,315. 

Continued 
9 



Note I - 

W ATERW ORKS DISTRI CT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1998 and 1997 

Sum m ary of Significant Aecountin~ P_ olicies (Contin 

G . Ad Valorem Taxes 

Ad vaIorem taxes attach as an enforceable lien on property as of January 1 of each ycar. Taxes are 
levied by the Parish in September or October and are actually billed to the taxpayers in November. 
Billed taxes becom e delinquent on January 1 of the following year. 

For the year ended Decem ber 31, 1997, taxes of 20.83 mills were levied on properly u,Jlb gross 
assessed valuations of $14,748,590 less homestead and other exemptions of $4,776,540. The 20.83 
m ills were dedicated as follows: 

M aintenance fund 
Sinking fund 

Note 2 - Chan~,es in Lone-Term Deb 

5.83 m ills 
15.00 m ills 

The fi~llowing is a sum mary of bond payable transactions of the District for the year ended June 30 
1998: 

General 
Obligation Revenue Tolal 

Outstun ding at July 1, 1997 
Bonds retired 
Outstanding at June 30, 1998 

425,000 
f..135,000) 
$ 290,000 

Long-term debt at June 30, 1998 consists of the following: 

General obligation bonds: 

$675,000 General Obligation Refunding Bonds, Series 1994, of 
W atelw orks District No. 8 of W ards 3 and 8 of the Parish Calcasieu, 
Louisiana; dated June 1, 1994; due in annual installm ents including 
interest at 4.75%  to 6% of $157,050 to $163,167 through the year 1999; 

2,455,000 
( 65,0001 

$ 2,390,000 

2,880,000 
( 2oo,ooo0 

$ 2,680,000 

$290,000 

Contiuued 
10 



W ATERW ORKS DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles, Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1998 and 1997 

Note 2 - Cham_,es in Lonr,-Term Debt (Continued 

Revenue bonds 

$2,455,000 W aterworks Revenue Refunding Bonds, Series 
1998; dated January 1, 1998; due in annual installments including 
interest at 3.95%  to 5.55% of $178,645 to $183,697 through 
December 1, 2021; $ 2,390,000 

The District issued the above bonds to refund the revenue bonds that were due to Farm er's ltome 
Adm inistration. Th e refunding was undertaken to reduce total future debt service paym ents. The 
reacquisition price exceeded the net carrying amount of the old debt by $36,627. This amount is being 
netted against the new debt and am ortized over the new debt's life, which is shorter than the life of the 
refunded debt. The balance of the deferred loss net of amortization at June 30, 1998 is $35,078. 

The annual requirements to amortize all debt outstanding as of June 30, 1998, including interest 
payments of $1,964,523, are as follows: 

Year Ending 
June 30, 

1999 
2000 
2001 
2002 
2003 

Thereafter 

General 
Obligation 
$ 157,050 

159,000 

$ 3160~Q~_50 

Revenue 
$ 180,336 

178,026 
180,523 
177,928 
180,145 

3~382,558 
$4~279,516 

Total 
$ 337,386 

337,026 
180,523 
177,928 
180,145 

3382,558 
$ 4,595,566 

Th e general obligation bonds are to be retired from the avails of property taxes levied and collected 
within the lim its of the District. 

The revenue bonds are to be retired from the incom e and revenues derived from the operation of the 
System of W aterw orks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana. 

Note 3 - Cash. Cash Eauivalents and Certificates of Deoos 

At June 30, 1998, the District had cash, cash equivalents and certificates of deposit (book balances) 
totaling $1,266,007. 

These deposits are stated at cost, which approximates market. Under state law these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with the fiscal agent. Th ese securities are held in the 
nam e of the pledging agent bank in a holding or custodial bank that is mutually acceptable to both 
parties. At June 30, 1998, the District had $1,267,657 in deposits (collected bank balances). Th ese 
deposits are secured from risk by $300,000 of federal deposit insurance and $1,052,155 of pledged 
securities held by the custodial bank ill the name of the fiscal agent bank (GASB Category 3). 

Continued 
11 



W ATERW ORK S DISTRICT NO. 8 OF W ARDS 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

Lake Charles. Louisiana 

Notes to Financial Statements (Continued) 
June 30, 1998 and 1997 

Note 3 - Cash. Cash Eauivalents and Cerfificales of Denosit (Continued 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GASB Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the 
District that the fiscal agent has failed to pay deposited funds upon demand. 

Note 4 - Contributed Capital 

Contribnted capital at June 30, 1998 consists of the following: 

General obligation bonds 
Capitalized interests costs on 
general obligation bonds 
Depreciation on assets acquired 
from contributed capital 
N on-refundable custom er deposits 

Note 5 - Board of Comm issioners' Fees 

$1,200,000 

198,141 

(395,858) 
65.680 

$1,067,963 

M em bers of the Board of Com m issioners are paid a per diem allowance for attending board m eetings 
The lola| expenses for m eetings attended during the year are as follows: 

Teresa Ryan 
Helen Duhon 
Laurie Ezell 
Rodney Frey 
Curtis Arm entor 
Total 

Note 6 - Aecuraulated Vacation and Sick Leave 

$ 720 
720 
600 
540 
720 

$ 3.300 

Employees are entitled to certain compensated absences based on their length of employment 
Com pensated absences either vest or accum ulate and are accrued when they are earn ed. 

Note 7 - Restricted Assets 

Restricted assets consist of cash restricted for the retirement of the District's revenue bonds and 
repaym ent of refundable custom er deposits. Restricted assets as of June 30, 1998 consists of the 
following: 

1997 Bond Sinking Fund 
Depreciation and Contingency Fund 
1997 Reserve Fund 
Customer Deposits 

$ 157,764 
110,829 
185,502 
81,678 

$ 35.773 

12 



I:.unded ill 1978 

B ROUSSARD & C OM PANY, A PC 
CI,:RTIlq Ell I'UIII,1C ACCO UNTANTS 

REPORT ON COM PLIANCE W ITH LAW S AND REGULATIONS 

Board of Com m issioners 
W aterworks District No. 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana 
Lake Charles, Louisiana 

W e bave audited the general purpose financial statem ents of W aterw orks District No. 8 of W ards 3 and 8 of 
Calcasieu Parish, Louisiana as of and for the year ended June 30, 1998, and have issued our report thereon 
dated October 27, 1998. 

W e conducted our audit in accordance with generally accepted auditing standards and Govern ment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to W aterworks District No. 8 of W ards 
3 and 8 of Calcasieu Parish, Louisiana is the responsibility of m anagement. As part of obtaining reasonable 
assurance about whether the financial statements are free of m aterial m isstatement, we perform ed tests of 
W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana com pliance with certain 
provisions of laws, regulations, contracts and grants. However, our objective was not to provide an opinion 
on overall com pliance with such provisions. 

The results of our tests indicate that, with respect to the item s tested, W aterw orks District No. 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana complied, in all m aterial respects, with the provisions referred to in the 
preceding paragraph. W ith respect to item s not tested, nothing came to our attention that caused us to 
believe that W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana had not com plied, 
in all m aterial respects, with those provisions. 

This report is intended for the information of m anagem ent and other state and federal audit agencies. Th is 
restriction is not intended to lim it the distribution of this report, which is a m atter of public record. 

Lake Charles, Louisiana 
October 27, 1998 
/fib 
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REPORT ON INTERNAL CONTROLS 

Board of Comm issioners 
W aterworks District No. 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana 
Lake Charles, Louisiana 

W e have audited the general purpose financial statements of W aterworks District No. 8 of W ards 3 and 8 of 
Calcasieu Parish, Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon 
dated October 14. 1998. 

W e conducted our audit in accordance with generally accepted auditing standards and Govem ment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform  the audit to obtain reasonable assurance about whether the financial statem ents are free 
of m aterial m isstatem ent. 

'ltm m anagem ent of W aterworks District No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana, is 
responsible fur  establishing and m aintaining an internal control structure. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected benefits and related costs of 
internal control structure policies and procedures. The objectives of an internal control structure are to 
provide m anagem ent with reasonable, but not absolute, assurance that assets are safeguarded against loss 
from unauthorized use or disposition, and that transactions are exeeuted in accordance with m anagem ent's 
authorization arm recorded properly to permit the preparation of the general purp ose finaneial statements in 
accordance with generally accepted accounting principles. Because of inherent lim itations in any intern al 
control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future periods is subject to the risk that procedures may become inadequate 
because of changes in conditions or that the effectiveness of the design and operation of policies and 
procedures may deteriorate. 

In planning and performing our audit of the general purp ose financial statements of W aterw orks District 
No. 8 of W ards 3 and 8 of Calcasieu Parish, Louisiana, for the year ended June 30, 1998, we obtained an 
understanding of the intern al control structure. W ith respect to the internal control structu re, we obtained an 
understanding of the design of relevant policies and procedures and whether they have been placed in 
operation, and we assessed control risk in order to determ ine our auditing procedures for the purp ose of 
expressing our  opinion on the general purp ose financial statements and not to provide an opinion on the 
internal control structure. Accordingly, we do not express such an opinion. 
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Board of Connnissioners 
W aterworks District No. 8 of W ards 3 
and 8 of Calcasieu Parish, Louisiana 

W e noted certain m atters involving the intem al control structure and its operation that we consider to be 
reportable conditions under standards established by the Am erican Institute of Certified Public Accountants. 
Reportable conditions involve m atters com ing to our attention relating to significant deficiencies in the 
design or operation of the internal control structure that, in our judgment, could adversely affect the entity's 
ability to record, process, summ arize, and report financial data consistent with the assertions of 
m anagem ent in the general purpose financial statements. 

A proper segregation of duties is not feasible due to the sm all number of people involved in the District's 
day to day operations. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of the 
intern al control structu re elem ents does not reduce to a relatively low level the risk that errors or 
irregularities iu am ounts that would be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be detected within a timely period by em ployees in the norm al course of 
perform ing their assigned functions. 

Our consideration of the internal control structu re would not necessarily disclose all m atters in the intern al 
control structure that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable cood itions that are also considered to be m aterial weaknesses as defined above. Itowever, we 
believe the reportable condition described above is not a material weakness. 

Lake Charles, Louisiana 
O ctober 27, 1998 
/tlb 



W ATERW ORK S DISTRICT NO . 8 OF W ARD S 3 AND 8 
OF CALCASIEU PARISH, LOUISIANA 

LAKE CHARLES, LOU ISIANA 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 1998 

A. Sum m ary of Independent Auditor's Results 

1. Unqualified opinion on general purpose financial statem ents. 

2. Repotlable conditions in intern al control - Refer to B- 1 

B. GAG AS Findings: 

]. A proper segregation of duties is not possible due to the sm all num ber of people involved in lhc 
District's day-to-day operations. 



1997-1 

W ATERW ORKS DISTRICT NO . 8 OF W ARDS 3 AND 8 
OF CALCA SIEU PARISH , LOUISIANA 

LAKE CHARLES, LOU ISIAN A 

Recom m endation 

Summ ary of Prior Year Findings 
For the Year Ended June 30, 1998 

There was not a proper segregation of duties in the District. 

It is not cost effective to add any additional personnel. The Board will 
take a more active role in the financial operations of the District. 



October 27. 1998 

W A TER W ORKS D ISTRICT N O. 8 
OF  W A R D S 3 A N D  8 O F  CA LCA SIE U  PA R1SH  

640 7 H IGH WA Y 3059 
LAKE CH ARLES, LA 70615 

I Jegislafive Auditor 
Slate of 1.ouisiana 
PO Box 9439'7 
Baton Rouge, LA 70804-9397 

Re: Financial Statem ent Audit for FYE 06/30/98 

D ear Sir: 

In response to the Schedule of Findings issued by our auditor's, Broussard & Company CPAs, APC, we 
offer the following: 

1. Seere~alion of D uties 

lI is not cost effective to add additional employees to the District. However, the Board has 
taken a m ore active role in the financial operations of the District. 

In the event further inform ation is needed, please feel free to contact us 

Shlcerely 

Teresa Ryan, Presidenl 
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October 27, 1998 

W aterworks District No. 8 of W ards 3 and 8 
6407 llighway 3059 
Lake Charles, LA 70615 

In planning and performing our audit of the financial statements of W aterworks District No. 8 of 
W ards 3 and 8 for the year ended 1998, we considered the District's intern al control in order to 
&,t~rmine our auditing procedures for the pu~ ose of expressing an opinion on the financial 
statem ents and not to provide assurance on intern al control. 

However, during our audit we becam e aware of several m atters that are opportunities for 
strengtherting intern al controls and operation efficiency. The m emorandum that accompanies this 
letter sum m arizes our comm ents and suggestions regarding those m atters. A separate report dated 
October 27, 1998, contains our report on reportable conditions in the District's intem al control. 
This letters does not affect our  report dated October 27, 1998, on the finan cial statements of 
W aterwolks District No. 8 of W ards 3 and 8. 

W e will review the status of these comments during our  next audit engagement. W e have already 
discussed m any of these comm ents an d suggestions with District personnel, and we will be pleased 
to discuss them in further detail at your convenience, to perform any additional study of these 
m atters, or to assist you in implementing the recommendations. 
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The Year 2000 Issue 

M EM ORANDUM  

Th e Year 2000 Issue results from the inability of a computer program to process year-date data accurately 
beyond the year 1999. Except in recently introduced year 2000 com pliant program s, com puter program s 

consistently have included abbreviated dates (that is, dates that excluded the first two digits of the year) 
with the assumption that those two digits would always be 19. Unless corrected, that shortcut m ay create 
widespread problem s on January 1, 2000. On that date, som e com puter program s m ay recognize the date as 
January 1, 1900, and either process data incorrectly or stop processing it altogether. 

The Year 2000 Issue m ay affect computer applications before January 1, 2000, when system s currently 
attempt to perform calculations into the year 2000. Furtherm ore, some computer programs use several 

dates in the year 1999 (such as 01/01/99, 09/09/99, and 12/31/99) to mean something other than that date. 
As system s process data using those dates, they m ay produce erratic results or stop functioning. 

Th e Year 2000 Issue presents yet another challenge: the algorithm used in some computer programs for 
calculating leap years m ay be unable to detect that the year 2000 is a leap year. Therefore, system s that are 
not year 2000 compliant may produce incorrect results. 

Wc recomme~d that you begin to take im~.':cdizte steps ~.o identify, modify, and test al! systems that m~y be 
impacted by the Year 2000 Issue. In addition, you should m onitor your progress to ensure complian ce 
before system s begin to fail, which m ay be evident before January  1, 2000. If the District fails to take 
tim ely and appropriate action, it m ay experience costly and significant computer progr am failures, which 
could prevent it from perform ing its routine processing activities. Depending on the extent of system 
failures, noncompliance could be catastrophic for the District. 

In addition, the District should implem ent verification procedures to test the aceuraey of inform ation 
received from its vendors, service providers, bankers, customers, and other third-party organizations with 
whom it exchanges date-dependent information to ensure that those organizations also are year 2000 
compliant. The District should satisfy itself that its operations or cash flows will not be affected by 
problem s in those organizations rel~ti~Jg to the Year 2000 Issue. 

Th ere is no procedure requiring documented board approval of new employees. W e recomm end that all 
new employees be approved by the board an d that fact along with wage rates an d benefits be docum ented in 
the m inutes of the Board of Commissioner's m eetings. 

Overtim e Approval 

Th ere is no procedure requiting documented board approval of overtim e. W e recomm end that overtim e 
hours be reported to the board monthly an d the rep ort be noted in the m inutes of the Board of 
Comm issioner's m eetings. 

M alfunctioning M eters 

Our audit work disclosed several instances of "zero" consumption by water users. Upon further 
investigation we noted that approxim ately 149 of the District's active meters do not function properly. The 
possible loss of revenue has not been determ ined, however, depending on the average consum ption of each 
user and the length of tim e the m eter has not been working, the amount should be substantial. W e 
recomm end that the District replace the broken meters as soon as possible. W e also recomm end that, on an 
ongoing basis, the board m onitor this situation. 



October 27. 1998 

WA TER W ORKS DISTRICT N O. 8 

OF WARDS 3 AND 8 OF CALCASIEU P.4R'IS~ 6407HIGHWAY3059 " 
LA KE CH A RLES, LA 70615 

Legislative Auditor 
State of Louisiana 
170 Box 94397 
Baton Rouge, I,A 70804-9397 

Re: Yinancial Statem ent Audit for FYE 06/30/98 

l)ear Sir: 

In response to the Schedule of Findings issued by our auditors, Broussard & Com pany CI'A s, APC, we 
offer the following: 

1. Seereeation of I)uties 

It is not cost effective to add additional employees to the District. However, the Board has taken a m ore 
active role in the financial operations of the District. 

In response to the M anagem ent Letter com m ents issued by our auditors, Broussard & Company, CPAs, 
APC, wc offer the following: 

1. The Ycm'2000 Issue 

W e have contacted our billing software company and they have inform cd us that our software will 
bc com pliant within the next 4 - 6 m onths. W e are presently in the process of determ ining whether 
the District has any other equipm ent that would be affected by the year 2000 issue. 

2. Payroll ~_p_l!Eoval 

The approval of hiring all new employees will be docum ented in the m inutes of the Board of 
Com m issioners' m eetings. 

3. O vertim e Al)nroval 

All overtinle hours will be docum ented in the m inutes of the Board of Com m issioners' m eetings. 

4. M alfunetioninu M eters 

The District is in the process of replacing or repairing m alfunctioning m eters 

In the event further inform ation is necdcd, please feel free to contact us 

Sincerely, 

c } 

Teresa P, ym i, President 


