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MeN eese State University Foundation

NOTLES TO FINANCIAL STATEMENTS

3. Investments - Short-Term
At June 30, 1996 the Foundation's short-term investments consisted of the following:

Markel Vi Ine

U.S. Treasury Bills $ 2015 6
Property at Fhghway 171 and Medora Street,

].ake Charles, Louvistang Cooeen
Cash value - Ilfe insurance |
Cash value - annuities S
Mortgage recervable _ S

Total short-term invesfments $ 228714

The property shown above in the emount of $95,000 is being shown as short-term based on the fact 11 i
1s cuirently on the markel to be scld.

4.  Imvestments - ong- Fern

‘ 3G 1000 e 1,45,

AL Juie YO0 e Pouncation’s leng-term mvestments consisted of the following:

Market N loe
Regular Accounts:

Miller, Anderson, & Sherrerd Fixed Income $ 3000

Sitler, Ancerson, & Sherrerd Intanotional oudty o

Miller, Anderson, & Sherrerd Fquity 2R
J'otal regular accounts TS

Other stock holdings and investments:

Propeity at 1608 Sampson 5t Westlake . |7 )
Irst Commerce Corp shares AVENEE
PPG Incusties, Inc. RS
Fntergy B
Finron A
Samfill, Inc. A
MLH Income Realty | TS

Total other stock holdings and investments TR

Toial long-term investnents $ 7500303
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7.

8.

9.

Mcheese State University Foundation

NOTLS TO FINANCIAL STATEMENTS

Conditional Promisces to Give

The total amount of conditional sromises to give 1s $552,000 at June 30, 1996, All of the promm . ¢
condithonal upon the death of the mdividual making the promise in their will,

Fuads Held in Custody
The funds bemg held at June 30, 1996 arc as follows:

State matching {unds manag ed for McNeese State University

Principal RTINS
Interest BERERE
$ KO |

Net assets were released from doner restrictions by incurring the following expenses satis{ying the res oo
purposes or by occunence of other events spectficd by donors for the year ended June 30, 1996

Chairs and professorships $ 150
Scholarships 5o
Opcrations and supplics AR
S50
Net Assets
Temporarnly restricted net assets are available for grants to support McNeese State University o+ he

following general arcas.
*Chanrs and professorships
*Scholarships

*Opcrations and supplics

Permanently restricted net assels are restricted to investment in perpetuity, the income from wino s
expendable to support the above ¢ ctivities.

Off-Balance Sheet Risk

The Foundation's primary source of support is concentrated in the 1.ake Charles arca.

]|




McD eese State University Foundation

NOTLES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policics

The MeNeese State University Foundation (the 1'oundation) is a not-for-profit organization ¢xcnyy ;|
federal income tax under Section H01(e)(3) of the Inteinal Revenue Code. The Foundation was for ne.
premote the educational and cultur il welfare of MicNeese State University by accepting gifts for the poy-
of providing, scholarships for studeits, and professorships for educational rescatch, or such other desi
projects for the benefit of the University.

Basis of Accounting

The financial statements of the Foundation have been prepared on the accrual basis of accountin .
accordimgly, reflect all significant receivables, payables, and other liabilities.

Changen fiscal year end

The Foundation clected to change 1is fiscal year end 1o June 30.  These financial stabon
arc for the six month period ended June 30, 1996,

Fund Accounting
To ensure obscrvance of hmitations and restrictions placed on the uses of resources available

Foundation, the accounting system is organized and operated on a fund basis. The assets, liabilities, ¢ 1]
assets of the Foundation are repoited in three selitbalancing fund groups as follows:

b Unrestricted funas yepreseat the porson of funds available for support of Foundation supp . s

services and also amounts v/hich have baen expended for property acquisitions.

2. Femporanly restricted funds represent expendable funds with donor stipulations that Jimit the o
the donated asscts. When a donor restriction expires, that is, when a stipulated time restrictic i«
o1 purpose restnction 18 accomplished, temporanly restricted net assets are transferred to unses 1
funds and related expenses are shown as unrestricted

‘q..ﬂ-..;l

Permanently restricted funds represent funds that are subject to restrictions of gift instruments 1¢ 1

that the principal be investe I in perpetuity end the income only be used. Yxpendable income ¢

from the endowment funds 1s accounted for as revenue in the current funds.
Promises To Give
Unconditional promises to give are recognized as 1evenue in the period received and as assets, decie

hatnhtics, o1 expenses depending on the form of the benefits received. Conditional promises to ¢ .o
recognized when the conditions o which they depend are substantially met.
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McNeese State Umiversity Foundation

S TATENENT OF CASHVT.OWS - (Continued)

Vor tae Six Months )inded June 30, 1996

RECONCILIATION OF CHANGE IN MIECT
ASSETS TO NET CASH PROVIDED Y
OPERATING ACTIVITIES
Change 1n net assets S
Adjustinents 1o 1econcile change in ne:
asscis to net cash provided by operating
activilies:

(Gain) loss on sale of investmen s (501
Contributions restricted for long-term use ( TR E)
Accrual of interest imcome from U.S. Treasury bills (30 0y
Noncash donations mcluded in change in net asscts ( ()
Changes
Uncondimonal promises to give A
Net cash used by operating activities S 121850

The accompanying notes are an integral part of this statcinent,




McN cese State University Foundation
STATHEMENT Ok CASH FILOWS

For the Six Months 'nded June 30, 1996

CASH FEOWS FROM OPERATING ACTIVITIES
Contributions 1ecerved
Unconditional promses to give receiv xd
Interest and dividends recerved
Rent received
Grrants paid to benelit MceNceese State University
Cash paid for supporting services

Net cash used by operating activitics
CASH FLOWS FROM INVESTING ACTIVITIES

Putchase of investments
Proceeds from sale of mvestments

Net cash used by mvesting activities
CASH FLOWS FROM FINANCING ACTIVITIES
sroceeds from contributions restnicted for:
[nvestment in endewment
Other {inancing, activitics:
Increase i funds held in custody (net)
Moot cash provided by financine activities
NET DECREASE IN CASH
CASH AT BEGINNING O PERIOD

CASH AT END OF PERIOD

The accompanying notes are an integial part of this statement.

12480
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Mclieese State University Koeundation

CPATEMENT OF ACTIVITIES

Yor the Six Months )inded June 30, 1996

REVENUL AND SUPPORY
Contributions
Jnvestment carnings
Gain (loss) on investments
Renl
Fond rarsing
Net assets release from restrictions:
Satisfaction of propgram CXPenses

Total Revenue and Support

EXPENSES
Grants paid to bepefit MeNceese dtate
Umversity for:
Proiccts spectfied by donors

SUpPOINg SCrvices:
Fodowment dastitbutiens
Dedicated scholarghips
I'reshman awards
Profcssorship payout
Facu'ty award
Named Honot Award
Management and general
Fund raismg,

Y otal expenses
CHANGE IN NET ASSITS
NET ASSETS AT BEGINNING OF PERIOL:

NITT ASSETS AT END OF PERIOD

Unrestiicleo
g -

3 407

&,000)

580 146

. B93,608

RISRCIE

49 128
5,871
13,200
G, 0600
15,803

1,500
29439

3,432

599,017
( 3,409)
106 458

$ 193,049

The accompanying notes are an inlegral part o “this statcment.

Temporatily
Restricted

T
D

374,639
118,039
252159

—

B

( 586.140)

158,691

158,691

993 060

Permanently
 Restricted

$ 280843

-

289,843

7.663 569

$ 7,953,412
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Mece eese State University Foundation
STATEMENT OF FINANCIAL POSITION

Junc 30, 1996

ABSETY
ASSETS
Cash and cash equivalents S A
Unconditional promises 1o give IR
Donated properly IR
Investments:
Short-term 208
Long-term LS00 g
Total Assets S 10,1587 16
LIABILITIES AND NET ASSETS
FTIABILITHES
Funds held in costody $ 86
NET ASSETS
Untestncted 1O
Temporarily restiicted s
Permanently restiicted VAL TR
Total net asscts G raO.
Total Laabilities and Net Assets $ 10,158,746

The accompanying notes are an integral part of this statenient.
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INDFPENDENT AUVDITORS ' REPORT
Boatd of Ducectors

McNeese Nate University Foundation
I.ake Charles, 1.ouisiana

We have audited the acconpanying statenient of financial position of the McNeese State University Founda -
noni-profit corporation, as of June 30, 1996, and the related statements of activitics and cash flows for the six 1: .o

then ended. These statements are the resposibility of the management of the McNeese State University Foun 1. -

Our 1esponsibility 1s to express an opinior on these statements based on our audit.

We conducied our audit in accordance with generally accepted auditing standards. Those standards require ©

|I 11..

plan and perform the audit 1o obtain reasonable assurance about whether the financial statements are fiee v

matenal misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and discl .,
e the inancial stelarcr s Anaudin alse inshdes assessing the accounting principles used and sienificant ¢s1 1,
e by menagement, as well gs evaluatin the overall finsncial statement presemtation. We believe that o o
provides a reasonable basts for our opinion.

I our epmion, the financial statcinents referred to in the first paragraph present fairly, in all material rosye.
fiancial pesition of the MeNeese State University Foundation, 1ake Charles, T.ouisiana, as of June 30, 100
the results of its actvities and cash flows for the six months then ended in conformity with generally ac. .
accountng, principles.
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Mch eese State Umversily Foundation

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies - (Continued)

Cash and Cash Egwivalents

‘o accounting and yeporting purposes, cash and cash equivalents includes cash on hand, cash in berd:
all highly hquid mvestments with »nginal maturitics of less than three months,

Investments

As directed by the Board of Ditectors, all investments are considered to be either permanently restin o0 o1
temporanly restricted regardless of the absence of any donor requests. Investments are stated at o - o
valuc.

Donated Property

Donated property s reflected as contributions in the accompanying statements at their estimated vio 0 o
date of recopt.

Grant Comnitments

The Foundation considers all state matching funds and unexpended income from these funds as fund -~
im custody. ( See Note 7)

Estimates

The preparation of financial statenends requires management estimates and assuiptions that aflect o
reported amounts and disclosures  Accordingly, actual results may diflfer firom those estimates,

2. Unconditional Promses to Give

Fhe total amount of unconditional promises 1o give at Junc 30, 1996 ate expected to be collected as 1!
l.css than one yeal $ 58,710
(One to hive years 71,285
Morc than five years - 28,525
> 158,520

E ]

Uncollectible pronnses to give are expected to be msignificant.
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M Joanne Sanders

Yepartment of the Levislative Auditor
Yost Ofhice Box 94397

saton Rouge, LA 708094307

[Dear Ms. Sandeors

Pcr our telephone conversation this aftermoon and your request, am forwarding 1o you onc unbound (u[n ST
financial statements of the MeNeese State University Foundation for the six month period ended June 30, 1¢ 0
licu of the financial statements (or the year ended December 31, 1996 that would nor mally be due i your ofl oy
June 30, 1997 The T'oundation deaided to change its financial reporting period from a calendar year to a fisci . Lﬁ
cnding Tune 30, Conscquently, this audit report and fimanaal statements represent the short perniod ended T 0
1996, The fiscal period beginming July 1, 1096 and ending June 30, 1997 will be due in your oflice by to Do o
s, 1997

Hwe can be ol turther assistance, please let us know,
Sicerely,

LANGLEY, WIHAIIAMS & COMPANY . 1.1.C,
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