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Independent Auditors’ Report

The Honorable Owen D. Adams, Mayor
and Board of Aldermen

Town of Greenwood

Greenwood, Louisiana

We have audited the accompanying general purpose financial statements of the Town of Greenwood, Louisiana, as of June
30, 1998 and tor the year then ended. These general purpose financial statements are the responsibility of the Town of
Greenwood’'s management. Our responsibility is to express an opinion on these general purpose financial statements based

on our audit.

We conducted our audit in accordance with generally accepted auditing standards, and the standards applicabie to financial

audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting

the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall general purpose financial
statement presentation. We believe that our audit provides a reasonabie basis for our opinion.

In our opinton, the general purpose financial statements referred to above present fairly, in all material respects, the financial
position of the Town of Greenwood, as of June 30, 1998, and the results of its operations and the cash flows of its

proprietary fund types for the year then ended, in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated September 10, 1998 on our
consideration of the Town of Greenwood's internal contro! over financial reporting and our tests of its compliance with

certain provisions of laws, regulations, contracts, and grants.
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The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the general-purpose financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the general-purposefinancial statements and, in our opinion, is fairly stated,
in all matenal respects, in relation to the general-purpose financial statements taken as a whole.

The accompanying financial information listed as supporting schedules in the table of contents and shown on pages 27-32
s presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the
Town of Greenwood. Such information has been subjected to the auditing procedures applied in the audit of the general
purpose financial statements and, in our opinion, is fairly presented in all material respects in refation to the generai purpose
financial statements taken as a whole.

Looff (st

Cook & Morehart
Certified Public Accountants
September 10, 1998
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Town of Greenwood
Greenwood, Louisiana
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

AN Governmental Fund Types
For the Year Ended June 30, 1998

Total
Special Debt {Memorandum
General Revenue Service Only)
Revenues:
Taxes
Ad vaiorem § 77425 § - $  37.975 $ 115,400
Franchise 41,518 - - 41,518
Sales - 160,140 - 160,140
Licenses and permits 567,857 - - 567,857
Intergovernmental
Tobacco taxes 10,883 - - 10,883
State and federal grants 66,048 - - 66,049
Fines and forfeits 17,047 - - 717,547
Other h,595 —~ - 5,595
Interest income 31,884 1,251 1,318 40 451
Total revenues 878,758 161,391 45 291} 1,085,440
Expenditures:
Current -
General government 211,986 2.154 - 214,140
Public safety -

Police 208,395 - - 208,395
Capital outlay 77,640 ~ ~ 77,640
Debt service:

Principal retirement - —~ 8,000 8,000
interest and fiscal charges - - 17,100 17,100
Total expenditures 498,021 2,154 25,100 525,275
Excess of revenues over {under} expenditures 380,737 158,23/ 20,191 560,165
Other financing sources {uses):

Operating transfers in 213,424 — - 213,424
Operating transfers out (618,990} { 217,545 — { 836,535
Total other financing sources {uses) {405,568) _{ 217,549 - { 623,111)

Excess of revenues and other sources over {under)
expenditures and other uses { 248290 | 58,308 20,191 { 62,946
Fund balances at beginning of year 1,359,360 05,545 150,527 1,605,432
Fund balances at end of year $1334,531 3§ 37,237 $ 170,718 3 1,542,486

The accompanying notes are an integral part of this statement.
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Town of Greenwood
Greenwood, Louisiana
Combined Statement of Revenues, Expenses, and Changes In Retained Earnings
All Proprietary Fund Types
For the Year Ended June 30, 1938

Enterprise
Operating revenues:
Charges for service ~
Water sales $ 441,802
Sewerage service charges 242,318
Other charges and fees 36,260
Tatal aperating revenues 720,486
Operating expenses:
Salaries 109,479
Payroll taxes 8,694
Auto and truck expense 2,593
Legal and accounting 14,260
insurance — general 30,074
Testing 2,400
Maintenance and repairs 106,496
Miscellaneous expenses 16,423
Office expense 15,368
Materials and supplies a4,300
Utilities h0,418
Depreciation 310,815
Total operating expenses 761,320
Operating income {loss) ( 40,834
Non-operating revenues {expenses).
nterest income 49,510
nterest expense { 269,96/7)
Dperating transfers from other funds 623,112
Total non-operating revenues (expenses) 402,655

Net income {loss) 361,821
Depreciation transferred to contributions 69,450
Increase in retained earnings 431,271
Retained earnings — July 1, 1997 1,686,467
Retained earnings — June 30, 1898 $§ 2117738

The accompanying notes are an integral part of this statement.



Town of Greenwood
Greenwood, Louisiana
Combined Statement of Cash Flows
All Proprietary Fund Types
For the Year Ended June 30, 1998

Cash flows from operating activities:
Qperating net income (loss)
Adjustments to reconcile operating income to net
cash provided by {used) by operating activities:
Depreciation
(increase) decrease in accounts receivable
ncrease {decrease) in accounts payable
ncrease {decrease) in payroll taxes payable
ncrease {decrease) in sales tax payable
ncrease (decrease) in due to other funds
ncrease (decrease) in customers’ deposits
ncrease {decrease) in accrued interest payable
Net cash provided by operating activities

Cash flows from non-capital financing activities:
Operating transfers from other funds

Cash flows from capital and related financing activities:

Principal paid on revenue bonds and notes payable
Interest paid on revenue bonds and notes payable
Fixed asset additions

Net cash used for capital and related

financing activities

Cash flows from investing activities:
Interest income

Net increase in cash and cash equivalents

Cash and cash equivalents —~ July 1, 1887

Cash and tash equivalents - June 30, 1998

The accompanying notes are an integral part of this statement.

Enterprise

${  40,834)

310,815
25,872)
6,628
2,848)
224
3,000
9,791
( 159,020)

e,

——

101,784

623,112

[ 39,747}
( 268,967
( 33.001)

[ 342,715

48,510

431,691

1,550,715

$ 1,982,406

l




(1)

Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements

June 30, 1998

Summary of Significant Accounting Policies

The Town of Greenwood is incorporated under the provisions of the Lawrason Act. The Town operates under
a Mayor-Board of Aldermen form of government.

A. Basis of Presentation

The accompanying general purpose financial statements of the Town of Greenwood have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

B. Reporting Entity

As the municipal governing authority, for reporting purposes, the Town of Greenwood is considered a
separate financial reporting entity. The financial reporting entity consists of (a) the primary government
(Town of Greenwood), {b) organizations for which the primary government is financially accountable, and (c)
other organizations for which nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete.
Governmental Accounting Standards Board Statement No. 14 established criteria for determining which
component units should be considered part of the Town of Greenwood for financial reporting purposes. The
basic criterion for including a potential component unit within the reporting entity is financial accountability.
The GASB has set forth criteria to be considered in determining financial accountability. This criteria

includes:
1. Appointing a voting majerity of an organization's governing body, and

a. The ability of the Town to impose its will on that organization and/for
b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens ¢n the Town.

2. Organizations for which the Town does not appoint a voting majority but are fiscally dependent on
the Town.

3. Organizations for which the reporting entity financial statements would be misleading if data of the
srganization is not included because of the nature or significance of the relationship.

As required by generally accepted accounting principles, these financial statements present the Town of
Greenwood and its component unit. The component unit included in the accompanying financial statements

is blended with the Town's funds.
(Continued)

10



Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements
(Continued)
June 30, 1898

Blended Component Unit

Component units that are {egally separate from the Town but are so intertwined with the Town that they are,
in substance, the same as the Town are blended component units. For a component unit to be blended, the
organization's board and the Town must be substantively the same, or the organization must provide services
entirely or almost entirely to the Town. The following component unit is reported as part of the Town and
hlended with the appropriate Town funds:

Sewerage District No. 1 of the Town of Greenwaood

This district was formed for the purpose of financing a8 phase of the sewer system utilized by the
citizens of the Town of Greenwood. The district's activities are reported in the debt service fund,
general fixed assets and general long-term debt account groups.

Fund Accounting

The Town uses funds and account groups to report on its financial position and the results of its operations.
Fund accountingis designed to demonstrate legal compliance and to aid financialmanagement by segregating
transactions relating to certain government functions ar activities. A fund is a separate accounting entity
with a seif-balancing set of accounts. On the other hand, an account group is a financial reporting device
designed to provide accountability for certain assets and liabilities that are not recorded in the funds because
thiey do not directly affect net expendable available financial resaurces. Funds of the Taown are classified into
two categories: governmental and proprietary. In turn, each category is divided into separate fund types.

The fund classifications and a description of each existing fund type follow:

Governmental Funds

Governmental funds are used to account for all or most of the Town's general activities, including the
collection and disbursement of specific or legally restricted monies, the acquisition or construction of general
fixed assets, and the servicing of general long-term debt. Governmentai funds inciude:

General Fund - the general operating fund of the Town and accounts for all financial resources except
those required to he accounted for in other funds.

Special Revenue Funds — account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

Debt Service Funds — account for transactions relating to resources retained and used for the payment
of principal and interest on those long-term obligations recorded in the general long-term debt

account group.

(Continued)
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Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements
(Continued)

June 30, 1998

Proprietary Funds

Proprietary funds are used to account for activities similar 1o those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration. Proprietary funds differ
from governmental funds in that their focus is on income measurement, which, together with the maintenance
of equity, is an important financial indicator. Proprietary funds include:

Enterprise Funds — account for operations {a) where the intent of the governing body 1s that the costs
{expenses, including depreciation) of providing goods or services to the general public on a continuing
hasis be financed or recovered primarily through user charges, or {b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, andfor net income IS
appropriate for capital maintenance, public policy, management control, accountability, or other
pUrposes.

The account groups of the town are described as follows:

Genera) Fixed Assets Account Group

The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type
operations for control purposes. No depreciation is recorded on general fixed assets.

General Long-Term Debt Account Group

The General Long-Term Debt Account Group is used to account for long—term habilities to be financed from
government funds.

Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.
All governmental funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities are generally included on the balance sheet.
Operating statements of these funds present increases and decreases in net current assets.

The madified accrual basis of accounting is used by governmental fund types. Under the modified accrual
basis, revenues are recognized when susceptible to accrual {i.e., when they become both measurable and
available). "Measurable” means the amount of the transaction can be determined and "available” means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the current

{Continued)
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Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements

(Continued)
June 30, 1998

period. Expendituresare recorded when the related fund liability Is incurred. Principal and interest on general
long-term debt are recorded as fund liabilities when due or when amounts have accumulated in the debt

service fund for payments to be made early in the following year.

Those revenues susceptible to accrual are property taxes, franchise taxes, licenses, interest revenue and
charges for services. Sales taxes collected and held by the collecting government at year-end on behalf of
the Town also are recognized as revenue. Fines and permit revenues are not susceptible to accrual because

generally they are not measurabie until received as cash.

All proprietary funds are accounted for on a flew of economic resources measurement focus. With this
measurement focus, all assets and liabilities associated with the operation of these funds are included on the
balance sheet. The proprietary funds use the accrual basts of accounting. Revenues are recognized when

earned, and expenses are recognized at the time liabilities are incurred.
Budget and Budgetary Accounting
The Town follows these procedures in establishing the budgetary data reflected in these financial statements:

1. The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of Aidermen
no later than fifteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the public notified that the proposed budget is
available for public inspection. At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget after publication of the call for the hearing.

4. After the holding of the public hearing and compietion of all action necessary to finalize and implement
the budget, the budget is adopted through passage of an ordinance prior to the commencement of the

fiscal year for which the budget is being adopted.

b.  Budgetary amendments invoiving the transfer of funds from one department, program or function to
another, or involving increases in expenditures resulting from revenues exceeding amounts estimated,

require the approval of the Board of Aldermen.

6.  All budgetary appropriations lapse at the end of each tiscal year.

(Continued)
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Town of Greenwood
Greenwood, Louvisiana

Notes to Financial Statements
(Continued)
June 30, 1998

/. Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a basis consistent
with generally accepted accounting principles (GAAP). Budgeted amounts in the accompanying
statements are as originally adopted, or as amended by the Board of Aldermen. Such amendments

were not material in relation to the original appropniations,

Cash and Cash Equivalents

Cash includes amounts In demand deposits, interest-bearing demand depaosits, and money market accounts.
Cash equivalentsinclude amounts in time deposits and those investments with originalmaturities of 90 days
or less. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits,
money market accounts, or time deposits with state banks organized under Louisiana law or any other state

of the United States, or under the laws of the United States.

Under state law, the Town of Greenwoed, Louisiana may invest in United States bonds, treasury notes, or
certificates. These are classified as investments if their originalmaturities exceed 90 days; however, if the

original matunities are 80 days or less, they are classified as cash equivalents.

Short-Term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are classified as due from other funds or due to other
funds on the balance sheet. Shert-term interfund loans are classified as interfund receivables/payables.

Fixed Assets

General Fixed Assets Account Group

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and
the related assets are capitalized {reported) in the general fixed assets account group. Public domain
("infrastructure”) general fixed assets are not capitalized along with other general fixed assets. No
depreciation has been provided on such assets.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not

avallable. Donated assets are valued at their estimated fair value on the date donated. Repairs and
maintenance are recorded as expenditures; renewals and betterments are capitalized.

(Continued)
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Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements
{Continued)

June 30, 1998

Proprietary Fund

Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair
value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments
are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated
depreciation from the accounts and charging the resulting gain or loss to income.

Depreciation has been calculated on each tlass of depreciable property using the straight-line method.
Estimated useful lives are as follows:

Sewer and Water System 15 — 40 years
Equipment h — 10 years

Compensated Absences

The Town’s policy allows annual leave based upon years of service. Employees must use all annual leave
during the year in which it is earned. Unused annual leave at the end of the year will be lost. Employees will
not receive pay in liev of unused annuat leave.

The Town's policy allows sick leave based upon time worked. Employees may carryover unused sick leave,
but will not be paid for unused sick leave upon separation from employment.

Long-Term Obligations

Long-term obligations expected to be financed from governmental funds are reported in the general long-term
debt account group. Expenditures for principal and interest payments for long-term obligations are recognized
in the governmental funds when due. Long—term obligations expected to be financed from proprietary fund
operations are accounted for in those funds.

Fund Equity
Contributed Capital
Contributed capital is recorded in proprietary funds for capital grants restricted for the acguisition or

construction of capital assets. Contributed capital is amortized based on the depreciation recognized on that
portion of the assets acquired or constructed from such resources. This depreciation is closed to the

contributed capital account and is reflected as an adjustment to net income.

(Continued)
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Town of Greenwood
Greenwood, Louisiana

Notes to Financial Statements
(Continued)
June 30, 1898

Reserves

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for
a specific future use.

Interfund Transactions

(Quasi—external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursements to a fund for expendituresfexpenses initially made from it that are properly
applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions
of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi—external transactions and reimbhursements, are reported as
transfers. Nonrecurringor nonroutine permanent transfers of equity are reported as residual equity transfers.
Ali other interfund transfers of the primary government are reported as operating transfers.

Sales Taxes

The Town collects a 1% sales and use tax. After paying reasonable and necessary costs and expenses of
collecting and administering the tax, the tax is to be dedicated and used exclusively for the following
purposes: general fund and sewerage fund land acquisitions; general fund and sewerage fund capital

expenditures; sewerage fund for additions, improvements and extensions of the sewerage system and
generai fund for operations.

Bad Debts

Uncollectible amounts due for ad valorem taxes, customer's utility receivables and special assessments are
recognized as bad debts through the establishment of an allowance account at the time information becomes
available which would indicate the uncollectibifity of the particular receivable.

Total Columns on Combined Statements

Total columns on the combined statements are captioned "Memorandum COnly” to indicate that they are
presented only to facilitate financial analysis. Datain those columns do not present financial position, results

of operations, or changes in financial position in conformity with generally accepted accounting principles.
Neither 1s such data comparable to a consolidation. Interfund eliminations have not been made in the
agqregation of this data.

{Continued)
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Town of Greenwood
Greenwood, Louisiana

Notes to Financial Statements

(Continued)
June 30, 1998

P.  Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the Enterprise Fund considers all highly liquid investments
(including restricted assets) with a maturity of three months or less when purchased to be cash equivalents.

(2) Fund Deficits
The following individual funds have deficits in unreserved retained earnings at June 30, 1998:

Fund Deficit Amount

Enterprise Fund - Sewer 9 432 324)

(3) Expenditures - Actual and Budget

The following individual funds have actual expenditures over budgeted expenditures for the year ended June 30,

1998:
Unfavorable
Fund Budget Actual Variance
General Fund $§ 453117 § 498021 § 44 904
Debt Service 24,000 25,100 1,100

(4) levied Taxes

Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and
payahle on the date the tax rolls are filed with the recorder of mortgages. State law requires that the tax roll be
filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31.

The follewing is a summary of authorized and levied ad valorem taxes for the year:

Authorized Levied Expiration

Millage Miliage Date
General Fund 8.56 8.56 2021
Debt Service variable 4.20 2021

(Continued)
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Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements
(Continued)

June 30, 1998

Cash and Cash Equivalents

The following is a summary of cash and cash equivalents {book balances) at June 30, 1398:

Oemand deposits $ 253,746
Interest-tearing demand deposits 833,854
Money market accounts 931,613
Time deposits 1,340,158

Total $ 3359371

These deposits are stated at cost, which approximates market. Under state law, these deposits {or the resulting

bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank

in a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 1998, the Town had $3,382,024 in deposits (collected bank balances). These deposits are secured
fromrisk by $385,740 of federal deposit insurance and $2,996,284 of pledged securities held by the custodial bank
in the name of the fiscal agent bank. The accounts are held at three different Louisiana banks.

Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3,

Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon

demand.

(Continued)
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Town of Greenwood
Greenwood, Louisiana

Notes to Financial Statements

Fixed Assets

(Continued)
June 30, 1998

A summary of changes in general fixed assets for the year follows:

Balance
July 1, 1997

Town Hall $ 434,710
Law enfarcement

equipment 194,702
Furniture and

fixtures 33,090
Waterline relocation 50,000
Street lights 12,378
Museum 10,758
Playground 13,280
Total general

fixed assets S 808,918

A sumnary of proprietary fund type property, plant and equipment at June 30, 1998 follows:

Land
Sewer system

Total
Less accumulated depreciation

Net

_—e— — —— — —— — L e e e  —  —  — — — — .

Balance

Additians Deletions June 30, 1998
$ 3,976 $ - $ 438,686
45 857 - 240,559
6,773 ~ 39,863
~ - 50,000
7,754 - 80,132
13,280 —~ 24,038
— — 13,280
$ /7,640 $ - $ 886,558

Water Sewer Total
$ 36,223 $ 142,436 $ 178,659
4,034,013 3,043,885 7,077,898
4,070,236 3,186,321 7,256,557
( 257,976} ( 1,722,572) ( 1,980,548)
S 3,812 260 $ 1,463,749 3 5,276,009
{Continued)
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Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements
{Continued)

June 30, 1998

(7) Pension Plan

Police employees of the Town are members of Municipal Police Employee’s Retirement System of Lovisiana. This
s a statewide retirement system. This system is a cost-sharing, multiple-employer, defined benefit pension plans

administered by a separate board of trustees. Pertinent information relative to the plan follows:

All full-time police department employees engaged in law enforcement are required to participate in the System.
Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at
least 12 years of creditable service are entitled to a retirement henefit, payable monthly for life, equal to 3 1/3 per
cent of their final-average salary for each year of creditable service. Final-average salary is the employee's average
salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with
at least the amount of creditable service stated above, and do not withdraw their employee contributions, may
retire at the ages specified previously and receive the henefit accrued to their date of termination. The System also
provides death and disability benefits, Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Municipal Police
Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250,

or by calling (504) 928-7411.

Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town
Is required to contribute at an actuarially determined rate. The current rate is 8.0 percent of annual covered payroll.

The contribution requirements of plan members and the Town are estabfished and may be amended by state
statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuanial
valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The
Town contributions to the System for the years ending June 30, 1998, 1987 and 1996 were $11,668, $8,201 and
$8,837 respectively, equal to the required contributions for each year.

(8)  Other Postemployment Benefits

The Town provides no other postemployment benefits to its employees.

(Continued)
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Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements
(Continued)

June 30, 1948

Changes in Generai Long~Term Obligations

The following is a summary of the long-term obligation transactions for the year ended June 30, 1998:

General
Obligation Revenue Other
Bonds Bonds Notes

Obligations payable at July 1, 1897 § 342,000 §$ 4,460,240 & 181,640

Less principal payments year ended
June 30, 1998 ( 8,000) | 39,747) -

Additions year ended June 30, 1998 - _ _

Obligations payable at
June 30, 1998 $ 334000 $ 4420493 3§ 181,640

Obligations payable at June 30, 1998 are comprised of the following individual issues:

General obligation bonds:
$207,000 dated 7{1/81: due in annual instaliments of
$2,000 - $12,600 through July 1, 2021; interest at 5%.

The debt redemption is paid from the Debt Service Fund.

General obligation bonds Sewer District #1:
$207,000 sewerage utility bonds dated 7/1/81; due

in annual installments of $2,000 - $12,0600 through
July 1, 2021; interest at b%

Total General Obligation Bonds

(Continued)

2

Total

$ 4,983,880

( 47,747)

$ 4936133

%

$ 167,000

167,000

$ 334,000
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Town of Greenwood
Greenwood, Louisiana
Notes to Financial Statements
(Continued)

June 30, 1998

Changes in General Long~Term Obligations (Continued)

Sewer revenue bonds:
$1,300,000 dated 12/14/88, due in annual installments of
$93,821 including interest at 6 5/8%, through December 14,
2028. The payments shall be equal in amount and consist
of fully amortized installments of principal and interest

Sewer revenue bonds:
$250,000 dated 12/14/88, due in annual installments of
$19,665 including interest at 7 3/8%, through December 14,
2028. The payments shall be equal in amount and consist
of fully amortized installments of principal and interest

Water revenue bonds:
$1,987,000 dated August 11, 1897, due in annual installments

of $10,849 including interest at 5 7/8% through August 1, 2036.

The payments shall be equal in amount and constst of fully
amortized installments of principal and interest

Water revenue bongs:
$1,003,000 dated August 11, 1897, due in annual installments
of $5,477 including interest at 5 7/8% through August 1, 2036.

The payments shall be equal in amount and consist of fully
amortized installments of principal and interest
Total Revenue Bongs

Dther notes payable

Note payable to State of Louisiana non-interest
bearing with no fixed maturity date

(Continued)
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236,902
1,969,008
983,907

$ 4420493
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Town of Greenwood
Greenwaood, Louisiana
Notes to Financial Statements
(Continued)

June 30, 1998

Changes in General Long—Term Obligations (Continued)

At June 30, 1998, the Town has accumulated $170,718 in debt services funds for future debt requirements. The
annual reguirements to amortize all bonds outstanding at June 30, 1998, including interest of $236,200 for the

General Obligation Bonds and $6,407,580 for the Revenue Bonds follows:

Year Ending General
June 30 Dbligation Revenue

1999 $ 24,700 $ 309,397
2000-2004 123,200 1,546,984
20056-2009 124,400 1,546,984
20102014 123,700 1,546,384
2015-2019 124,700 1,546,884
2020-2024 49,500 1,546,984
2025-2029 - 1,433,498
2030-2036 — 1,350,258
$ 570,200 $ 10,828,073

Total

?

334,087
1,670,184
1,671,384
1,670,684
1,671,684
1,596,484
1,433,498
1,350,258

$ 11,398273

—'—h—

General obligation bonds are secured by an annual ad valorem tax levy. In accordance with Louisiana Revised
Statute 39:562, the Town is legally restricted from incurring long—term bonded debt in excess of 35 per cent of

the assessed value of taxable property in the Town.
Interfund Transactions

Interfund receivables and payables consist of the following at June 30, 1998:

Due from
Other Funds
General Fund $ 42,248
Debt Service -
Enterprise Funds
Sewer Fund 21,677
Water —
§ 63,925

(Continued)
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Due to

Other Funds

$ -
27,802
34,590
1,533
$ 63925
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Town of Greenwood
Greenwood, Louisiana
Notes to financial Statements
(Continued)

June 30, 1998

Changes in Contributed Capital

The following is a summary of changes in contributed capital:

Balance at June 30, 1997 $ h49,4772
Depreciation transferred to contributed capital ( 69,450)
Balance at June 30, 1998 S 4803022

Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The Town maintains commercial insurance coverage
covering each of those risks of loss. Management believes such coverage 1s sufficient to preclude any significant

uninsured losses to the Town.

Restricted Assets - Proprietary Fund Type

Restricted assets were applicable to the following at June 30, 1998:

Enterprise Fund

Cash:
Caddo Parish Commission $ 11,465
Sewer construction phase | h,474
Customer deposits 88,746
Contingency funds - revenue bonds 140,426
Reserve funds — revenue bonds 171,767
Sinking funds - revenue bonds 29,240

$ 447112

Components of Restricted Assets:

Sinking Funds

The Town of Greenwood is required by USDA Rural Development to maintain a Sinking Fund into which 1/12 of
the annual Installment note payment 1s deposited each month.

(Continued)
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Town of Greenwood
Greenwood, Louwisiana
Notes to Financial Statements
(Continued)

June 30, 1998

Reserve Funds

The Town of Greenwood is required by USDA Rural Development te deposit 5% of monthly Sinking Fund payments
intc a Reserve Fund specified amounts have been accumulated therein.

Contingency Fund

The Town of Greenwood is required USDA Rural Development to deposit monthly into these funds for a depreciation
allowance. The amount to be accumulated is not stipulated.

For the year ended June 30, 1998, the Proprietary Fund is in compliance with the requirements for making deposits
into the three restricted accounts.

Federal Programs

On June 30, 1981, General Obligation Sewer Bonds issued by the Town totaling $414,000 (CFDA 10.418} were
purchased by the Farmers Home Administration. The remaining balance of $334,000 is included in revenue bonds

payable on the accompanying balance sheet.

On December 14, 1988, Sewer Revenue Bonds issued by the Town totaling $1,550,000 (CFDA 10.418) were
purchased by the Farmers Home Administration. The remaining balance of $1,457,578 is included in revenue

bonds payable on the accompanying balance sheet.

On August 1, 1997, Water Revenue Bonds issued by The Town totaling $2,962,315, with a remaining balance of
$2,990,000 at June 30, 1998, were purchased by USDA Rural Deveiopment. The balance at June 30, 1998 is

included in revenue bonds payable on the accompanying balance sheet.

During the year ended June 30, 1998, The town received $66,049 from four separate federal law enforcement
grants.
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Assets

Current assets:

Cash
Receivables -
Accounts

Dther
Due from other funds

Total current assets
Restricted assets — cash
Property, plant and equipment
Land
Plant and equipment
less accumulated depreciation
Net property, plant and equipment

Other assets

Total assets

Town of Greenwood
Greenwood, Louisiana
Combining Balance Sheet
All Proprietary Fund Types
June 30, 1998

Enterprise

Water Sewer
§ 1,479,219 S h6,075
59,676 37,646
24,887 -
— 21,677
1,563,782 115,398
127,022 320,080
36,223 142,436
4,034,013 3,043,885
4,070,236 3,186,321
( 257,9/6) { 1,722,572)
3,812,260 1,463,749

he0 -
$§ 5503624 $ 1899237

(Continued)

217

Total

¥ 1,535,294

97,3272
24,887
21,677
1,679,180

447,112

178,659
/7,077,898
7,256,557

( 1,980,548

5,276,009

560

$ 7,402,861




Liabilities and Fund Equity
Liabilities:

Town of Greenwood
Greenwood, Louisiana

(Continued)
June 30, 1998

Combining Balance Sheet
All Proprietary Fund Types

Current liabilities {payable from current assets) —

Accounts payable
Bue to other funds
Sales tax payable
Payroll taxes payable

Total current liabilities {payable from current assets)

Current liabilities {payable from restricted assets) -

Revenue honds payable
Accrued interest payable
Customers’ deposits

Total current liabilities {payable from restricted assets)

Long-term liabilities -
Revenue bonds payable
Other notes payable

Total liabilities

Fund equity:
Contributed capital

Retained earnings {(deficit) -
Reserved for revenue bonds
Unreserved

Total retained earnings {(deficit}
Total fund equity

Total liabilities and fund equity

Total

15,068
36,123
1,471
854

63,51/

35,446
60,704
88,747

184,89/

4,385,047
181,640

4,805,101

480,022

341,426
1,776,312

2,117,738

Enterprise
Water Sewer
S 12,505 $ 2,564
1,533 34,590
1,471 —
749 105
16,258 37,259
20,072 15,374
7,153 53,551
h7,547 31,200
84,7172 100,125
2,942,843 1,442,204
181,640 —
3,225,513 1,579,588
— 480,022
69,475 271,951
2,208,636 [ 432,324)
2,278,111 ( 160,373)
2,278,111 319,649
$ 5,603,624 $§ 188923/

28
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Town of Greenwood
Greenwood, Louistana

Combining Schedule of Revenues, Expenses, and Changes in Retained Earnings

All Proprietary Fund Types

For the Year Ended June 30, 1998

Enterprise B
Water Sewer
Dperating revenues:
Charges for service -
Water sales $ 441,802 3 —
Sewerage service charges — 242,318
Other charges and fees 27,647 _ 8,619
Total operating revenues 469,649 250,937
Operating expenses:
Safaries 43,894 65,585
Payroll taxes 3,596 5,088
Auto and truck expense 256 2,337
Legal and accounting 7,475 6,785
Insurance - general 17,614 12,460
Testing - 2,400
Maintenance and repairs 92,555 13,941
Miscellaneaus expenses 14,294 2,129
Office expense 13,675 1,693
Materials and supplies 70,312 23,988
Utilities 25,419 24,998
Depreciation 144,620 166,195
Total operating expenses 433,710 327,610
Operating income (loss) 35,839 {76,673
Non—operating revenues {expenses):
Interest income 42,295 7,219
Interest expense { 174,282} 95,675}
Operating transfers from other funds 623,112 -
Total non—operating revenues {expenses) 491,115 B 88,460)
Net income {loss) 526,954 165,133)
Depreciation transferred to contributions - B 639,450
lncrease (decrease} in retained earnings 526,954 95,683
Retained earnings (deficit) - July 1, 1997 1,751,157 _ 64,690)
Retained earnings {(deficit} - June 30, 1998 $ 2,278111 ${ 160,373

29

Total

441,802
242,318
36,266

120,486

109,479
8,694
2,593
14,260
30,074
2,400
106,496
16,423
15,368
94,300
50,418

310,815

761,320

40,834}

49,510
269,96/)
623,112

402,655

361,821
63,450

431,271

1,686,467

$ 2,117,738
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Town of Greenwood
Greenwood, Loutsiana
Combining Schedule of Cash Flows
All Proprietary Fund Types
For the Year Ended June 30, 1998

Cash flows from operating activities:

Operating net income {loss)

Adjustments to reconcile operating income to net

cash provided by {used) by operating activities:
Depreciation
{Increase) decrease in accounts receivable
ncrease {decrease) in accounts payable
ncrease {decrease) in payroll taxes payable
ncrease (decrease) in sales tax payable
ncrease {decrease) in due to other funds
ncrease {decrease) in customers' deposits
ncrease (decrease) in accrued interest payabie
Net cash provided by operating activities

Cash flows from non—capitat financing activities:
Operating transfers from other funds

Cash flows frem capital and related financing activities:

Principal paid an revenue honds and notes payable
Interest paid on revenue bonds and notes payabie

Fixed asset additions
Net cash praovided {used) for capital and related
financing activities

Cash flows from investing activities:
Interest income

Net increase in cash and cash equivalents
Cash and cash equivalents — July 1, 1997

Cash and cash equivalents — June 30, 1998

30

. Enterprise ~
Water Sewer
S 35,839 ${ 76,673)
144 620 166,195

( 22,404) ( 3,468)

h,263 1,265

( 917) ( 1,931)

224 -
1,633 1,467
h,470 4 321

{ 153,871 { 5,149}
16,757 86,027
623,112 -

{ 27.085) { 12,662)
174,282} ( 95,675)

( 33,001} -

[ 234,378) | 108,337)
42,295 7,215
446,786 (15,095

1,159,455 391,260

y 1606241 $§ 376,165

Total

${ 40,834)

310,815
([ 25,872)
6,523
( 2,848)
224

3,000

8,791
{ 158,020}
101,784

623,112

(39,747
268,967
(  33,001)

{ 342,715)

49,510

431,691

1,550,715

1,982,406

$_1,982,406



Town of Greenwood
Greenwood, Louisiana
Schedule of Compensation Paid to Members
of the Governing Body
For the Year Ended June 30, 1998

Mayor -~ Owen D). Adams, Salary and allowance $ 12,400
Aldermen:
Rebecca C. Burks 2,400
Betty Massey 2,400
James Saintigan 2,400
Jerry Melot 2,200
Youree Hamilton 2,400

s 24200
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Town of Greenwood
Greenwood, Louisiana
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 1998

Pass Through CFDA
Federal Grantor — Program Title Grantor’s Number Number Expenditures

U.S. Department of Agriculture -
Rural Development -
Direct Program — Water and Waste
Disposal Systems for Rural Communities NIA 10.760 s 4,754,493

U.S. Department of Justice -
Office of Community Oriented

Policing Services — Direct Programs
COPS Fast Award g5CFWX1904 16.710 9 14,634

Universal Hiring — Program Award NJA 16.710 S 33,880

U.S. Department of Justice —
Passed through Louisiana

Commissien on Law Enforcement -
Criminal Patrol 35B010B070062 16.579 $ 16,525

Note 1: The accompanyingschedule of expenditures of federal awards is prepared on the accrual basis of accounting.

Note 2: The Town had the following loan balances outstanding at June 30, 1998. These loan balances outstanding
are also included in the federal expenditures presented in the schedute.

On June 30, 1981, General Obligation Sewer Bonds issued by the Town totaling $414,000, with a remaining
balance of $334,000 at June 30, 1998, were purchased by the Farmers Home Administration (Rural

Development).

On December 14, 1988, Sewer Revenue Bonds issued by the Town totaling $1,550,000, with a remaining
balance of $1,457,578 at June 30, 1998, were purchased by the Farmers Home Administration (Rural

Development).

On August 1, 1987, Water Revenue Bonds issued by the Town totaling $2,990,000, with a remaining balance
of $2,962,915 at June 30, 1998, were purchased by the USOA Rural Development.
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Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance With Government Auditing Standards

Town of Greenwood
Greenwood, Louisiana

We have audited the general purpose financial statements of the Town of Greenwood as of and for the year ended
June 30, 1998, and have 1ssued our report thereon dated September 10, 1998. We conducted our audit in accordance
with generally accepted auditing standards and the standards applicable to financial audits contained in Government
Auvditing Standards, 1ssued by the Comptroiler General of the United States.

Comphance
As part of obtaiming reasonable assurance about whether the Town of Greenwood’s general purpase financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
requlations, contracts and grants, noncompliance with which could have a direct and material effect on the
determinationof financial statement amounts. However, providing an opinion on compliance with those provisions was

not an objective of our audit and, accordingly, we do not express such an opinien. The resuits of our tests disclosed
no instances of noncompliance that are required to be reported under Government Auditing Standards.

internal Control Over Financial Reporting
In planning and performing our audit, we considered the Town of Greenwood's internal controf over financial reporting

In order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal controi over financial reporting. Our consideration of the internal control
over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that
might be material weaknesses. A material weakness is @ condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no matters
Involving the internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of management, the Board of Directors and federal awarding agencies and
pass-through entities. However, this report is a matter of public record and its distribution is not limited.

(o Delog

Cook & Morehart
Certified Public Accountants

September 10, 1998
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Report on Compliance With Requirements Applicable to Each
Major Program and Internal Control Over Compliance in
Accordance With OMB Circular A-133

Town of Greenwood
Greenwood, Louisiana

Compliance
We have audited the compliance of the Town of Greenwood with the types of compliance requirements described in

the /. S. Office of Management and Budget {OMB) Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the year ended June 30, 1998. The Town of Greenwood's major federal programs
are identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts and grants appiicable to each of its major
federal programs is the responsibility of the Town of Greenwood’s management. Our responsibility is to express an
opinion on the Town of Greenwood’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States:; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circuiar A-~133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Town of Greenwood’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit does
not provide 8 legal determination on the Town of Greenwood’s compliance with those requirements.

In our opinion, the Town of Greenwood complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 1988.

Internal Control Over Compliance
The management of the Town of Greenwood is responsible for establishing and maintaining effective internal control

aver compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
nlanning and performing our audit, we considered the Town of Greenwood’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accardance with OM8 Circular A-133.
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Dur consideration of the internal control over compliance wouid not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design or operation of
one ar more of the internal control components does not reduce to a relatively low level the risk that noncompliance
with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major
federal program being audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal centrol over compliance and its
operation that we consider to be material weaknesses.

This report is intended for the information of management, the Board of Directors and federal awarding agencies and
pass-through entities. However, this report is a matter of public record and its distribution is not limited.

Coob e dag—

Caok & Morehart
Certified Public Accountants
September 10, 1998
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Town of Greenwood
Greenwood, Louisiana

Summary Schedule of Prior Audit Findings

There were no findings or questioned costs for the audit period ended June 30, 1997.

Schedule of Findings and (Questioned Costs
For the Year Ended June 30, 1998

A. Summary of Audit Results

1. The auditor’s report expresses an unqualified opinion on the general purpose financial statements of the
Town of Greenwood.

2. No reportable conditions are reported in the Report on Comphiance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed in Actordance with Government Auditing
Standards.

3. Noinstances of noncompliance material to the financiai statements of the Town of Greenwood were
disclosed during the audit.

4. No reportable conditions are reported in the Report on Compliance With Requirements Applicable to Each
Major Program and Internal Control Over Compliance in Accordance With OMB Circular A-133.

b.  The auditor’s report on compliance for the major federal award program for the Town of Greenwood
expresses an unqualified opinion.

6. There are no audit findings relative to the major federal award program for the Town of Greenwaood
reported in Part C of this schedule.

7. The program tested as a major program was the Farmers Home Administration Water and Waste Disposal
Systems for Rural Communities CFDA #10.760.

8. The threshold for distinguishing Types A and B proegrams was $300,000.

9. The Town of Greenwood met the b0% coverage rule with no reason to make the low-risk auditee
determination.

B. Findings - Financial Statements Audit: None

C. Findings and Questioned Costs - Major Federal Award Programs Audit: None
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Town of Greenwood
Greenwood, Louisiana
Summary Schedule of Audit Findings for the Louisiana Legislative Auditor
June 30, 1998

Summary Schedule of Prior Audit Findings

There were no findings or management letter comments for the prior year ended June 30, 1997.

Corrective Action Plan for Current Year Audit Findings

There were no findings or management letter comments for the year ended June 30, 1998.

38



