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INDEPENDENT AUDITORS' REPORT

Board of Commissioners
Gravity Drainage Iistrict No. 5
of Ward 4 of Calcasieu Parish
A Component Umt of the

Calcasicu Parish Police Jury
Sulphur, Louisiana

We have audited the accompanying general purpose financial statements of the Gravity Drainage
District No. 5 of Ward 4 of Calcasicu Parish, a component unit of the Calcasieu Parish Policc Jury,
as of and for the year ended December 31, 1998, as listed 1n the table of contents. These general
purposc financial statements are the responsibility of the Gravity Drainage District No. 5 of Ward
4 of Calcasicu Parish, management. Our responsibility is to express an opinion on these genceral
purposc financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the general purpose financial statements are free
of maicrial misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by manapement, as well as
evaluating the overall general purpose financial statement presentation. ' We believe that our audit
provides a rcasonable basis for our opinion.

In our opinion, the general purpose financial statemems referred to above present fairly, in all
material respects, the financial position of the Gravity Drainage District No. 5 of Ward 4 of
Calcasicu Parish, a component unit of the Calcasieu Parish Police Jury, as of December 31, 1998,
and the results of its operations for the year then ended in conformity with gencrally acccpicd
accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated May 12,
1999, on our consideration of the Gravity Drainage District No. 5 of Ward 4 of Calcasicu Parish's
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts and grants.

Our audit was conducted for the purpose of forming an opinion on the gencral purposc financial
statcments taken as a whole. The supplemental schedules listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the general purpose
financial statements of the Gravity Drainage District No. 5 of Ward 4 of Calcasicu Parish. Such
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information, except for that portion marked “uvnaudited” on which we express no opinion, has been
subjccted 1o the auditing procedures applied in the audit of the general purpose financial statements;
and, in our opinion, the information is fairly presented in all material respects in relation to the
general purpose {inancial statements taken as a whole.

Mcea Com oy, ot fioe

Mires and Company, CPAs, APC
May 12, 1999
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GRAVITY DRAINAGE DISTRICT NO. 5
OIF WARD 4 OF CALCASIEU PARISH

A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY

ALL FUND TYPES AND ACCOUNT GROUP
BALANCLE SHEET
December 31, 1998

ASSIETS

11 3 o OO ORT
State revenue sharing ........oooeeennn, e veeateeeani i raana,
| B3 () g2 A PO
Prepald asSClS . uvverivii ittt errceee e
F1xed aSSCUS, NEL cuinninii ettt ee e

TOTAL ASSETS

LIABILYTIES AND FUND EQUITY

Liabilities:
Accounts payable ...,
Payroll taxes payable.......oooiiiine
Salarics payable.. ...,
Compensated absences....ovvvvvvveevveiceiicieiiceeiceene,
Retirement system payable o,

TOTAL LIABILITIES

I'und equity:
Investment in general fixed assets ..ooveevveevveennnnee.
IF'und balances:
Reserved - capital outlay............oovvvieevvinnninnnne,
Unreserved - undesignated...........ccoooevviininnann,

TOTAL FUND EQUITY
TOTAL LIABILITIES AND FUND EQUITY

Scee accompanying notes.

_— —_— —_— —_— —_— —_— —_— — =

GOVERNMENTAL FUNDS

(General
Fund

$ 3,326,837

1,716,961
138,828
36,105
4,508
10,989

$ 300,400
1,035
19,958
2,938
24914
349,245

4,

Special
Revenue
ffund

$ 454,391

84,983
84,983

5

L]
—_— s

8
4.8
234,228

-—

454,670

454,670

Capital
Projects
I'und

$ 13,044

$_..13,044

13,044

13.044

513,044



ACCOUNT GROUP

General
FFixed
Assels

1,276,219

$.3,270,219

1,276,219

sl

1,276,219

$1.276,219

TOTALS

(Memorandum

Only)

1998

$ 3,794,272

1,716,961
138,828
36,105
4,787
10,989
1,276,219

1997

$ 6,978,161

$ 300,400
1,035
19,958
2,938
24914
349,245

$ 3,262,946

1,603,094
36,105

4,975
14,6606
1,266,378

1,276,219

- R b ——

$ 13,931
875
17,009
2,904
23,855
28,574

1,266,378

376,492
4,546,720
0,189,590




GRAVITY DRAINAGI: DISTRICT NO. 5
OF WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES
For the Year Ended December 31, 1998

REVENULS:
Ad valorem 1axes - NCL. i i erar v aver cvvasearan s,
State revenue Sharing .. e

Interest

iiiiiiii

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

A SO LB IS it e erreeereresessstassseaeseansrsertnsssrvontronsins

EXPENDITURES:
Current:
AGVCTTISINIE .oiviiiiieeieer e ceeie e s ee s s e e astnnans s

APPTAISAIS couviiiieieriiieeree e crrrricare s et e e e
AUAILTCCS o oot e eain e s e e

JingIneer fCCS.....ciiveiiiee et e
Lquipment rental. ..o,
FUCT & BAS .ot

[nsurance
Insurance

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

L1 (011 o JO RO OO U OOPROPIORTPPP

MainIeNANCE & TEPAITS 1 iiiiiaariiiarenniae e e crrarsrcassanasssnrannanns

Malierials

& SUPPDICS e

MISCEHlANEOUS ..o,
OFce sSUPPHES oo

Per diem

-----------------------------------------------------------------------

2D )0 1 116 3 | DT ORI
Right of way agent fees ...,

Salaries...
Taxes......

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

Telephone......oie e

Tools ......
Travel.....
Utilities ..

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll L

Capital outlay .......cooovinri i,

TOTAL EXPENDITURES

LEXCESS (DEFICIENCY) OFF REVENUES
OVER EXPENDITURES .. e

OTHIER FINANCING SOURCIS (USES):
Operating transfer 1 (OU)....iiiiii

Sce accompanying notes.
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General
FFund

$ 1,713,028

34,918
161,186
4,772

1,913,904

330

3,000
6,600
620
26,495
26,050
77,372
33.341
81,122
3,439
3,055
15,600
42,330
2,850
533,618
3,003
7,221
3,195
339
4,110
621,742

1,495,438

418,466

(80,203)

Special
Revenuc
___Fund

% -
18,312

18,312

Capital
Projccts
_}und

$ -
547

547

- —M—— - anmm _mmar

547

b e e TELES T —w——



TOTALS
(Memorandum
Only)

1998

$ 1,713,028
34,918
180,045
4,772
1,932,763

533,618
3,003
7,221
3,195

339
4,110
629,582
1,503,278

429,485

1997

$ 1,670,101
34,918
165,498
4.942
1.875.459

100
5,000
3,000
6,600

273

24,4065
93,594
81,583
64,654
73,071
2,874
1,471
15,600
40,893
1,950
518,678
2,481
5,933
1,111

5,308
819,906
1,768,545

106,914




GRAVITY DRAINAGE DISTRICT NO. 5
OF WARD 4 OF CAILCASIH:1J PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICLE JURY
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES
FFor the Year Ended December 31, 1998

Special Capital
(General Revenue Projccts
Fund Fund J'und
EXCIESS (DEFICIENCY) OF REVENUES AND OTHIER

SOURCES OVER EXPENDITURIES AND
T T R U SIS oottt eea e eeeeseneresasensnasasnsnranenss $ 338,203 $ 90,675 $ 547
FUND BALANCE - BEGINNING 4.546,72() 363.995 12.497
FUND BALANCE - ENDING $ 4,884,983  $454,670 $ 13,044

See accompanying notes.
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TOTALS
(Memorandum
__Only)
1998 1997

$ 429,485 $ 718,855
4,923,212 4,816,298

2,352,097 54,923,212
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GRAVITY DRAINAGE DISTRICT NO. 5
OF WARD 4 OF CAIL.CASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL
JFor the Year Ended December 31, 1998

GENERAL FUND
Variance
IFavorablc
Budget Actual  (Unfavorable)
REVENULES:
Ad valorem 1axes - NEL ..o vaeenaes $ 1,634,215 $ 1,713,028 $ 78,813
S1A1C TCVEIUC SHATIIIE coiiiiiit it e e ee v vaneenneesnaeen 35,000 34918 (82)
I T CS oootiirterineesrereveerreerreeraerierratserssenasseastesnnnasennesenen. 115,850 161,186 45,336
MISCEHANCOUS ..oveeeviiereirieeeriiiseeiiieeestnteereenesseersesaararseses 6,040 4.772 (1.208)
TOTAL REVENUES 1,791,105 1,913,904 122,799
EXPENDITURES:
Current:
AGQVEITISING...vveeeemeemeiereeieerecemreeeire et 300 330 (30)
ADPDIAISAIS cvoiiieiiireeie e ee e a e e 2,400 - 2,400
A AT TS ot ereeeeraseseaesnteesntananarmarnenraneensnsennss - 3,000 (3,000)
N CeT TS i e e 6,600 6,600 -
Equipment renmtal oo 1,000 620 380
FUCT & 8aS et e e 28,000 26,495 1,505
ITISUTATICE oo eeeee e e eesnee st e sven st e bt aesaaeernnns 113,000 26,050 86,950
[NSUTANCE = EEOUP - veerieeaieeriirieeaaranieaee s e siereceasessivnns 85,000 77,372 7,628
MaAILENANCE & TCPAITS 11 ieviieiiricnceanaeeannaeensaeassassnennsnenss 57,100 33.341 23,759
Material & suppliCs ..o 90,000 81,122 8,878
MISCCIANCOUS ..coniiieireei ettt e e v e anen s 50,000 3,439 46,561
O1fice SUPPIIES covvereeiieiiiecirr et 3,600 3,055 545
o d e 1T ) SRR U T U ORI 15,600 15,600 -
REUTCINENT ..ot e et eraee v v e eaens 65,000 42.336 22,064
Right of way agent {ees. ..., 8,000 2,850 5,150
S A AT S e iirii ettt r e e e e s ettt et e r e e e e e eraaes 520,000 533,618 (13,618)
K N OO STT 4,500 3,003 1,497
T ClephOoNC.....iiivee e e 6,000 7,221 (1,221)
T OOLS ettt e e et et a e nenes 2,500 3,195 (695)
TTAVECL oot ee e eaa e e aaaes 500 339 161
| 1 5 ST TSP OR S UPRTURTR 4,800 4,110 690
Capital outlay ....ooovverieereeice e 503,000 621,742 (118.,742)
TOTAL EXPENDITURES 1,566,900 1,495,438 71.402
I:XCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES ... 224.205 418,466 194,261
OTHER FINANCING SOURCES (USES):
Operating transfers In (OU) .o (93,093) (80,203) 12,890

DEE accompanying noics.




SPECIAL REVENUE FUND CAPITAL PROJECTS FUND

Variance Varlance

FFavorablc I‘avorable

Budget ___Actual {Unfavorable) Budget Actual (Unfavorable)
$ - $ - $ - \) - $ - $ -

18,000 18,312 312 | 600 547 (53)
18.000 18.312 YV, 600 547 (53)
25,000 7.840 17.160 - B -
_..25,000 7,840 ~17.160 - _ - e

(7,000) 10,472 17,472 600 547 (53)
293,093 80,203 _(12.890) T = e




GRAVITY DRAINAGE DISTRICT NO. 5
OF WARD 4 OF CALCASIIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCIES - BUDGET AND ACTUAL
For the Ycear Ended December 31, 1998

GENERAL IUND

Variance
FFavorable
Budget Actual  (Unfavorable)

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES AND OTHER USES § 131,112 $ 338,263 $ 207,151

FUND BALANCE - BEGINNING 4,546,720 4,546,720 - .

FUND BALANCE - ENDING  § 4,677,832 b 4,884,983 $_207,151

—_— e .

Sce accompanying notes.



SPECIAL REVENUE FUND

Variance

Favorable

Budpet Actual (Unfavorable)

$ 86,003 $ 90,675 $ 4,582
363,995 363,995 -

$_450,088 $ 454,670 $. 4,582

CAPITAL PROJLECTS FUND

Variance
IFavorablc
Budget Actual {Unfavorable)
$ 600 $ 547 $ (53)
12.497 12.497 I
b 13,097 $..13,044 b_ . _(33)
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GRAVITY DRAINAGIL DISTRICT NO. 5
OF WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS
December 31, 1998

INTRODUCTION

Gravity Drainage District No. 5 of Ward 4 of Calcasicu Parish was created by the Calcasicu Parish
Police Jury, as authorized by Louisiana Revised Statutc 38:1751. The District is governed by a
board of five compensated commissioners appointed by the Calcasieu Parish Police Jury and is
authorized to construct, maintain and improve the system of gravity drainage within the District.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying general purpose financial statements of the Gravity Drainage District No. 5 of
Ward 4 of Calcasicu Parish have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles.

B. Reporting Entity

The District is a component unit of the Calcasieu Parish Police Jury, the financial reporting entity.
The police jury 1s financially accountable for the District because it appoints a voting majority of
the board and has the ability to impose its will on them.

The accompanying l1nancial statements present information only on the funds maintained by the
District and do not present information on the police jury, the general government services provided
by that governmental unit, or the other governmental units that comprise the financial reporting
entity.

C. FFund Accounting

The District uses funds and account groups to report on its financial position and the results of its
operations. lund accounting is designed to demonstrate legal compliance and 1o aid financial
management by segregating transactions relating to certain government functions or activities.

A fund 1s a separate accounting entity with a self-balancing set of accounts. On the other hand, an
account group 1s a {inancial reporting device designed to provide accountability for certain asscts and
habilittes that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

Funds of the District are classified as governmental funds. Governmental funds account for the
District's gencral activities, including the collection and disbursement of specific or legally restricted
monics and the acquisition or construction of general fixed asscts. Governmental funds of the
District include:



GRAVITY DRAINAGE DISTRICT NO. 5
OF WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS
December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

I.  General Fund-the general operating fund of the District and accounts for all financial
resources, cxcept those required to be accounted for in other funds.

2. Special Revenue Fund-accounts for proceeds of specific revenue sources that are legally
restricted to expenditures for specific purposes.

3. Capital Projects Fund-accounts for financial resources received and used for the acquisition,
construction, or improvement of capital facilities not reported in the other povernmental

funds.
D. Basis of Accounting

The accounting and financial reporting treatment applied to a fund 1s determined by 1ts measurement
“focus. The governmental funds arc accounted for using a current financial resources measurcment
focus. With this measurement focus, only current assets and current liabilitics generally are included
on the balance sheet. Operating statements of these funds present increascs and decreascs 1n net
current asscis. The modified accrual basis of accounting is used by the governmental funds. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (1.c.,
when they become both measurable and available). "Measurable" means the amount of the
transaction can be determined and "available" means collectible within the current pertod or soon
cnough thereafier to be used to pay liabilities of the current period. The government considers
property taxes as available if they are collected within 60 days afier year end. A onc-year availability
period is used for revenue recognition for all other governmental fund revenues. Expenditures are
recorded when the related fund liability is incurred. Transfers between funds that are not expected

to be repaid are accounted for as other financing sources (uses) and recorded when paid (recerved).

Those revenues susceptible to accrual are ad valorem taxes, state revenuc sharing and interest.

I:. Budgets and Budgetary Accounting

A budget is adopted on a basis consistent with generally accepted accounting principles for all
governmental funds. All annual appropriations lapse at fiscal year end.

In November of each year, the budget is prepared by fund, function and activity, and includes
information on the past year, current year estimates and requested appropniations for the next fiscal
ycar,

The proposed budget is presented to the government's Board of Commissioners for review. The
board holds a public hearing and may add to, subtract {from or change appropriations, but may not
change the form of the budget. Any changes 1n the budget must be within the revenues and reserves
estimated.

I, Cash and Cash Equivalents
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GRAVITY DRAINAGE DISTRICT NO. 5
OF WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
NOTES TO FINANCIAL STATEMENTS
December 31, 1998

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits.
Cash equivalents include amounts in time depostts and those investments with original maturnitics
of 90 days or less. Under state law, the District may deposit funds in demand deposits, mterest-
bearing demand deposits, or time deposits with state banks organized under 1.ouisiana law or any
other state of the United States, or under the laws of the United States.

G. Investments

Under state law, the District may invest in United States bonds, treasury notes, or certificates. Thesc
are classified as investments 1if their original maturities exceed 90 days; howcever, if the original
maturities are 90 days or less, they are classified as cash equivalents.

H. Encumbrances

The District does not use encumbrance accounting in its budgetary process.

I. Prepaid ltems

The District records as prepaid assets, expenditures during the current period that will benefit the
subscquent pertod.

J. Fixed Assets

I'1xed asscts arc recorded as expenditures at the time purchased or constructed, and the related assets
are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures
are not capitalized. Interest cost incurred during construction arc capitalized. No depreciation has
been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost,
if historical cost is not available.

K. Compensated Absences

The District allows employees to accumulate unlimited unused sick leave. Earned vacation time is
expected 1o be used within one year of accrual with a maximum of one wecek carryforward to the
next year, 1f not used. The liability for accrued sick lcave could not be reasonably estimated.

.. Fund Equity

Designated fund balances represent those portions of fund equity legally scgregated for capital
outlay.

- 10 -



GRAVITY DRAINAGE DISTRICT NO. §
OF WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
NOTES TO FINANCIAL STATEMENTS
December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTE 2 -

M. Total Columns on Combined Statements

The total columns on the statements are captioned "memorandum only" to indicate that they arc
presented only to facilitate financial analysis. Data in these columns do not present financial position
or results of operations in conformity with generally accepted accounting principles. Neither 1s such
data comparable 1o a consolidation. Interfund eliminations have not been made 1n the aggregation

of this data.

N. Comparative Data

Comparative totals for the prior year have been presented in the accompanying financial statements
in order to provide an understanding of changes in the District's financial position and operations.
However, presentation of prior year totals by fund type have not been presented in cach of the
statements since their inclusion would make the statements unduly complex and difficult to read.

. Usc of Estimates

The preparation of financial statements in conformity with gencrally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

AD VALOREM TAXES

For the year ended December 31, 1997 taxes of 4.78 mills were levied on property with assessed
valuations totaling $370,985,446 and were dedicated as follows:

(General CoOrporate PUIPOSES...occiriieiiiie cereeeeeevieaseieraaeeseneeannanes 4,78 mills
Total taxes levied were $1,773,310.
Property tax millage rates are adopted in July for the calendar year in which the taxes are levied and
reccorded. All taxes are due and collectible when the assessment rolls are filed on or before

November 15th of the current year, and become delinquent after December 31. Property taxes not
paid by the end of February are subject to lien.

NOTE 3 - CASH AND CASH EQUIVALENTS

At December 31, 1998, the District has cash and cash cquivalents (book balances) totaling
$3.,794,272 as follows:

-11 -




GRAVITY DRAINAGE DISTRICT NO.5
O WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OFF THE CALCASIEU PARISH POLICE JURY

NOTES TO FINANCIAL STATEMENTS
December 31, 1998

NOTE 3 - CASH AND CASH EQUIVALENTS

DEMANd CPOSIES ..veieiirereeeereieeeeeee ettt e e eeseeerveessenenrneessesenans $ -

Interest-bearing demand deposItS.........ccevveereieennieeeeieeeeeireeeeans 1,789,232
TN QEPOSIIS e it ieererireerrranranerranrranrrear e en s earrasnrrransansressnnns 2,005,000
@ 11373 USSR RROORRRRURRRRRY 40

Total $3,794.272

[—

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securitics plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. These securitics are
held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties. At December 31, 1998, the District has $3,797,373 in deposits (collected
" bank balances). These deposits are secured from risk by $100,000 of federal deposit insurance and
$3,697,373 of pledged securities held by the custodial bank in the name of the {iscal agent bank

(GASB Category 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions
of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requircment on
the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the
District that the fiscal agent has failed to pay deposited funds upon demand.

NOTE 4 - RECEIVABLES

The following is a summary of receivables at December 31, 1998:

Special

(General Revenue
Class of Receivable Fund _ Fund Total
Ad valorem taxes v $ 1,716,961 $ - $ 1,716,961
QUG e e 179,441 279 179,720
Total  $1.896402  §__ 279  $1,896,68]

The District's receivables consist of ad valorem taxes receivable, interest receivable from bank
deposits, and revenue receivable from the Calcasieu Parish Police Jury and the State of Louisiana.
Due to the composition of 1ts receivables, any bad debts would be immaterial to the financial
statements and therefore an allowance for bad debts has not been recorded.

212 -



— — — — T m—em—em—mm———— e T T T - a8 om

GRAVITY DRAINAGE DISTRICT NO.5

OF WARD 4 OF CALCASIEU PARISH

A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE 5 - CHANGES IN GENERAL FIXED ASSETS

A summary of changes in gencral fixed assets follows:

Beginning Ending

Balance Additions  Decletions Balance

Bulldings ..o, $ 30,722 $ - $ - S 30,722
FqQUIPMCIIL...ocvvii et 1,235,656 9.841 - 1,245,497
TOTAL  $1,266,378 $ 9841 § - §$1,276,219

NOTE 6 - PENSION PLAN

Plan Description.  Substantially all employees of the District are members of the Parochial
Employces' Retirement System of Louisiana, a cost-sharing, multiple - employer defined bencefit
pension plan administered by a separate board of trustees. The System 1s composed of two distinct
plans, Plan A and Plan B, with scparate assets and benefit provisions. All employces of the District
arc members of Plan A.

All permanent employees working at least 28 hours per week who are paid wholly or in part from
parish funds and all elected parish officials are eligible to participate in the System. Under Plan
A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age
55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable
service arc entitled 1o a retirement benefit, payable monthly for life, cqual to 3 pereent of their final-
average salary for each year of creditable service. However, for those ecmployees who werc
members of the supplemental plan only before January 1, 1980, the benefit 1s equal to one percent
of final average salary plus $24 for cach year of supp lemental- plan-only service carned before
January 1, 1980. Final-average salary is the employce average salary over the 56 consecutive or
joined months that produce the highest average. Employees who terminate with at least the amount
of creditable service stated above and do not withdraw their employce contributions may retire at
the ages specified above and receive the benefit accrued to their date of termination. The System
also provides death and disability benefits. Benefits are established or amended by statc statute.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing
to the Parochial Employees' Retirement System, P.O. Box 14619, Baton Rouge, Louisiana 70898-
4619, or by calling (504) 928-1361.

Ffunding Policy. Under Plan A, members are required by state statute to contribute 9.5 percent of
their annual covered salary and the District is required to contribute at an actuarially determined
ratc. The current rate is 7.75 percent of annual covered payroll. Contributions to the System also
include one-fourth of one percent (except Orleans and East Baton Rouge parishes) of the taxes
shown 1o be collectible by the tax rolls of cach parish. Thesc tax dollars are divided between

- 13-
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GRAVITY DRAINAGE DISTRICT NO.5

OF WARD 4 OF CALCASH:U PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY

NOTLS TO FINANCIAL STATEMENTS
December 31, 1998

NOTIL 6 — PENSION PLAN

Plan A and Plan B based proportionately on the salaries of the active members of cach plan. The
contribution requirements of plan members and the District are established and may be amended
by state statutc. As provided by Louisiana Revised Statutc 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The District's contributions to the System under Plan A for the
years ending December 31, 1998, 1997, and 1996 were $42,336, $40,893, and $35,355 respectively,
equal to the required contributions for cach year.

NOTE 7 - COMPENSATED ABSENCES

At December 31, 1998, employees of the District have accumulated and vested $2,938 of employce
leave benefits, which was computed in accordance with GASB Codification Section C60. Of this
amount, $2,938 1s recorded as an obligation of the General Fund.

NOTE 8 - RISK MANAGEMENT

The District 1s exposed to various risks of loss related to torts; thefi of, damage 1o and destruction
of assets; errors and omissions; 1njuries to employees; and natural disasters. The District maintains
commercial insurance coverage covering each of those risks of Joss. Management believes such
coverage 1s sufiicient to preciude any significant uninsured losses to the District. Seitled claims have
not exceeded this commercial coverage in any of the past three fiscal years.

NOTLE 9 - COMMITMIENTS

On November 6, 1992 the District entered into an agreement with the State of Louisiana Department
of Transportation and Developmeant under the Statewide Flond Control Program. The agreement is
for the paving of Lateral L-2 und funding is set at 70% by the Statc and 30% by the District. Total
estimated construction cost is $5,193,922, with the District's share estimated at $1,558,177. Projcct
completion 1s expected within three to four years.

.14 -
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GRAVITY DRAINAGE DISTRICT NO. 5
OF WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY

SUPPLEMENTAL INFORMATION SCHEDULE
JFor the Year Iinded December 31, 1998

COMPENSATION PAID BOARD MEMBERS

The schedule of compensation paid board members is presented in compliance with Housc Concurrent
Resolution No. 54 of the 1979 Session of the Louisiana Legislature. LA Rev. Statute ‘38:1794 authorizes the
District to pay cach board member $65 for each meeting attended, up to 48 meetings per year.

- 15 -
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GRAVITY DRAINAGE DISTRICT NO. §
OI' WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
SCHEDUILE OF COMPENSATION PAID BOARD MEMBERS
Ior the Year Ended December 31, 1998

Name Number

Harvey Boyd 48

Johnny Hardy, Sr. 48

Don Nassar 48

Neil Nelson 48

LLewis Applcby 48
Total

216 -

"Amount

$ 3,120
3,120
3,120
3,120
3,120

Ry

215,600
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GRAVITY DRAINAGE DISTRICT NO.5 OF WARD 4 OFF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
SUPPLEMENTAL INFORMATION SCHEDULE

SCHEDULING OF FINDINGS

I'or the Year Ended December 31, 1998

We have audited the financial statecments of the Gravity Drainage District No.5 of Ward 4 of Calcasicu Parish
as of and for the year ended December 31, 1998, and have issued our report dated May 12, 1999, We
conducted our audit in accordance with generally accepied auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, 1ssued by the Comptroller Gencral of the United
States. Our audit of the financial statements as of December 31, 1998 resulted in an unqualificd opinion.

Section I Summary of Auditors’ Reports

1. Report on Internal Control and Comphiance Material to the Financial Statements
Internal Control:
Material Weaknesses X Yes __No
Reportable Conditions X Yes __No

Compliance:
Compliance Material to Financial Statements _ Yes X No

Scection I Financial Statement Findings

98-1 1/C (Matcerial weakness)

Scgregation of duties: Because of the lack of a large staff, more specifically accounting personnel,
there is a problem with segregation of duties necessary for proper controls. Onc person is currently
performing the function of preparing disbursements, and reconciling the bank statements. We do note
that this situation is inherent to most entities of this type and is difficult to solve due to the funding
limitations of the District. We recommend that the commissioners take an active interest in the
revicw of all of the financial information. This was also a prior ycar finding.,

- 17 -




GRAVITY DRAINAGE DISTRICT NO.5 OF WARD 4 OF CALLCASIEU PARISH

A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY

SUPPLEMENTAL INFORMATION SCHEDULE

MANAGEMENT’S CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
(UNAUDITED)

For the Year Ended December 31, 1998

Section 1 Internal Control and Compliance Material to the Financial Statements:

98-1 1/C Segregation of duties:

This is an ongoing finding that cannot be corrected due to lack of financial resources,

Contact person — Harvey Boyd, President

- 18 -
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GRAVITY DRAINAGE DISTRICT NO.5 OF WARD 4 OF CALCASIEU PARISH
A COMPONENT UNIT OF THE CALCASIEU PARISH POLICE JURY
SUPPLLEMENTAL INFORMATION SCHEDULE

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

For the Year Ended December 31, 1998

Scction 1 — Internal Control and Compliance Maferial to the Financial Statcments

97-1 1/C (Ongoing finding) Segregation of duties:

Corrective action taken — Due to lack of sufficient financial resources, this finding cannot be resolved.
See 98-1 1/C.

97-2 1/C (12/31/97) Unsupported disbursements:

Corrective action taken — Yes.

- 16 -
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RIPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commuissioners
Gravity Drainage District No. 5
of Ward 4 of Calcasicu Parish
A Component Unit of the

Calcasieu Parish Police Jury
Sulphur, Louisiana

We have audited the general purpose financial statements of the Gravity Drainage District No. 5 of Ward 4 of
Calcasicu Parish, a component unit of the Calcasieu Parish Police Jury, as of and for the year ended December
31, 1997, and have i1ssued our report thereon dated May 12, 1999, We conducted our audit in accordance with
pencrally accepted auditing standards and the standards applicabie to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United States.

Comphiance

As part of obtaining reasonable assurance about whether the Gravity Drainage District No. 5 of Ward 4 of
Calcasieu Parish’s gencral purpose financial statcments are {rec of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which
could have a direct and material effect on the determination of {inancial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinton. The results of our test disclosed no instances of noncompliance that are
required to be reporied under Government Auditing Standards.

Internal Control Over Financial Reporting

-——

In planning and pcrforming our audit, we censidered the Gravity Drainage District No. 5 of Ward 4 of
Calcasieu Parish’s internal control over {inancial reporting in order to determine our auditing proccdures for
the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance
on the internal control over financial reporting. However, we noted certain matters involving the internal
control over financial reporting and its operation that we consider to be reportable conditions. Reportable
conditions mvolve mattcrs coming to our attention relating to significant deficiencies in the design or operation
of the nternal control over financial reporting that, in our judgment, could adversely affect the Gravity
Drainage District No. 5 of Ward 4 of Calcasieu Parish’s ability to record, process, summarize, and repoit
linancial data consistent with the assertions of management in the general purposc financial statements.
Reportable conditions are described in the accompanying schedule of findings as item 98-1 VC.

A malterral weakness is a condition in which the design or operation of one or more of the mternal control
components docs not reduce (o a relatively Jow level the risk that misstatements in amounts that would be
material in relation to the general purpose financial statements being audited may occur and not be detected
within a timely peniod by employees in the normal course of performing their assigned functions. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control that might be reportable conditions and, accordingly, would not necessartly disclose all
reportable conditions that are also considered (o be material weaknesses. However, of the reportable conditions
described above, we consider item 98-1 1/C to be a material weakness.

\ 1633 Beglis Parkaway » Sulphwr, Louisiana 70663-5998-33 ¢ (318) 527-8494 « 1-800-737-68299, L., Tx., (€ N
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BBoard of Commissioners
Gravity Drainage District No.5
Of Ward 4 of Calcasicu Partsh
A Component Umt of the
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This report 15 intended solely for the information and use of management, the Board of Commissioners, and
the Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone
other than these spccified parities.
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Mires and Company, CPAsCAPC
May 12, 1999




