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J()I4N D. BUTLER & CO M PANY 
A PRO t [SSIO NAI A(CO UNIlNG (O RPO RAIIO N 

R O. I~OX ~0 
I~AK[ R, LO UISIANA 70704-003{} 

NDEPENDENT ACCO UNTANT'S CO M PILATIO N REPO RT 

M ay 24, 1999 

Raoul Bourgeois, President 
and M em bers of the Board of Com m issioners 
Fifth W ard G ravity Drainage District 
No. 5 of Lafourche Parish 

502 Highway 308 
Thibodaux. Louisiana 70302 

W e have com piled the accom panying balance sheets of Fifth W ard Gravity Drainage 
District No. 5 of Lafourche Parish, a com ponent unit of the Lafourche Parish Council, 
as of December 31, 1998 and 1997, and the related Statem ents of Revenues, 
Expenditures, and Changes in Fund Balances, and Statem ents of Revenues, 
Expenditures, and Changes in Fund Balance - Budget and Actual for the years then 
ended, in accordance with Statem ents on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that 
is the representation of m anagem ent. W e have not audited or reviewed the 
accom panying financial statem ents and, accordingly, do not express an opinion or any 
other form of assurance on them . 

In accordance w ith the term s of our engagem ent, we have also issued a report on 
applying agreed-upon procedures dated M ay 24, 1999. 

John D . Butter & Com pany 
A Professional Accounting Corporation 
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FIFTH W ARD GRAVITY DRAINAGE DISTRICT NO . 5 
O F LAFO URCHE PARISH 

LAFO URCHE PARISH CO UNCIL 
TH IBO DAUX, LO U ISIANA 

ALL FUND TYPES AND ACCO UNT G RO UPS 
CO M BINED BALANCE SHEETS 
DEC EM BER 31. 1998 AND 1997 

ASSETS AND OTHER DEBITS 

Cash & cash equivalents 
Receivables 
Land, buildings & 
equipm ent 

Gov't 
Funds 

G enera 
Fund 

$184,419.00 
76.192.00 

Account 
Groups 

G eneral 
Fixed 
Assets 

Statem ent A 

Totals 

~Memorandum Only_) 
1998 1997 

00 $184,419.00 $167,48700 
00 76.192.00 60.844.00 

00 $57 799.00 57 799.00 57.599.00 

TOTAL ASSETS AND 
OTHER DEBITS 260 611.00 57 799.00 318 410.00 285 930.00 

LIABILITIES EQ UITY AND OTHER CREDITS 

Liabilities: 
Accounts payable 
Payroll deductions and 
w ithholdings payable 

Total Liabilities 

Equity and O ther Credits: 
Investm ent in general 
fixed assets 
Fund Balances: 
Unreserved - undesignated 

Total Equity and 
O ther Credits 

1.493.00 .00 1.493.00 856.00 

36.00 00 
00 

36.00 44.00 
900.00 1.529.00 1.529.00 

00 57,799.00 57,799.00 57.599.00 

259 082.00 .00 259,082.00 227 431.00 

259 082.00 57 799.00 316,881.00 285.030.00 

TOTAL LIABILITIES, EQUITY 
AND OTHER CREDITS 260,611.00 57 79900 318,410.00 285.930.00 

see Accom panying Notes and Accountant's Report 
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FIFTH W ARD GRAVITY DRAINAGE DISTRICT NO. 5 
O F LAFO URCHE PARISH 

LAFO URCHE PARISH CO UN CIL 
THIBODAUX, LOUISIANA 
GOVERNM ENTAL FUNDS 

STATEM ENTS O F REVENUES, EXPENDITURES AND 
CHANG ES IN FUND BALANCES 

YEARS ENDED DECEM BER 31. 1998 AND 1997 

REVENUES 
Taxes 

State revenue sharing (net) 
Interest earnings 

Total Revenues 

EXPEND ITURES 
Capital outlay 
Professional fees 
M aterial & supplies 
Office supplies & expense 
Fuel 
Advertising 
Insurance 
Repairs and m aintenance 
Salaries & related benefits 
Licenses 
Rent 
FEM A obligation 

Total Expenditures 

Statem ent B 

1998 1997 

$74,224.00 
10,732.00 
7.213.00 

$ 64,752.00 
10,765.00 
6.298.00 

92.169 00 81.815 00 

200.00 
4,427.00 
952.00 
63.00 

2,817.00 
245.00 

2,815.00 
8,067.00 
39,672.00 

20.00 
1,240.00 

.00 

.00 
3,268.00 

10.00 
90.00 

3,248.00 
.00 

2,952.00 
8,436.00 
35,193.00 

20.00 
1,200.00 

25.489.00 

60 518.00 79.906.00 

EXCESS O F REVENUES OVER EXPENDITURES 31,651.00 1.909.00 

FUND BALANCE AT BEG INNING O F YEAR 

FUND BALANCE AT END O F YEAR 

227 431.00 225.522.00 

259 082.00 227.431.00 

See Accom panying Notes and Accountant's Report 
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REVENUES 

FIFTH W ARD G RAVITY DRAINAG E DISTRICT NO . 5 
O F LAFO URCHE PARISH 

LAFO URCHE PARISH CO UNCIL 
THIBO DAUX, LO U ISIANA 

G OVERNM ENTAL FUNDS - G ENERAL FUND 
STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31. 1998 

Taxes 

State (net) 
Interest earnings 

Total Revenues 

EXPEND ITURES 
Capital outlay 
Professional fees 
M aterial & supplies 
O ffice supplies & expense 
Fuel 
Advertising 
Insurance 
Repairs & m aintenance 
Salaries & related benefits 
Licenses 
Rent 

Total Expenditures 

EXCESS O F REVENUES 
O VER EXPEND ITURES 

FUND BALANCE AT 
BEG INNING O F YEAR 

FUND BALANCE AT 
END O F YEAR 

Budget 

$ 66,000.00 
11,000.00 
6 000.00 

Statem ent C 

1998 Variance 
Favorable 

Actual (Unfavorable) 

$ 74,224.00 
10,732.00 
7 213.00 

$ 8,224.00 
(268.00) 
1 213.00 

83,000.00 92,169.00 9.169.00 

200.00 
3,200.00 
4,800.00 
150.00 

3,300.00 
25.00 

5,500.00 
8,000.00 
35.000.00 

200.00 
4,427.00 
952.00 
63.00 

2,817.00 
245.00 

2,815.00 
8,067.00 

39.672.00 

.00 

(1,227.00) 
3,848.00 

87.00 
483.00 

(220.00) 
2,685.00 

(67.00) 
(4,672.00) 

100.00 20.00 80.00 

21,225.00 31.651.00 10.426.00 

27 431.00 227 431.00 .00 

48,656.00 259.082.00 10.426.00 

See Accom panying Notes and Accountant's Report 
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FIFTH W ARD G RAVITY DRAINAG E DISTRICT NO . 5 
O F LAFO URCHE PARISH 

LAFO URCHE PARISH CO UNCIL 
THIBO DAUX, LO UISIANA 

G OVERNM ENTAL FUNDS - G ENERAL FUND 
STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
YEAR ENDED DECEM BER 31. 1997 

_REVENUES 
Taxes 

State revenue sharing (net) 
Interest earnings 

Total Revenues 

EXPENDITURES 
Professional fees 
M aterial & supplies 
Office supplies & expense 
Fuel 
Advertising 
insurance 
Repairs & m aintenance 
Salaries & related benefits 
Licenses 
Rent 
FEM A obligation 

Total Expenditures 

EXCESS O F REVENUES OVER 
EXPENDITURES 

FUND BALANCE AT BEG INNING 
O F YEAR 

FUND BALANCE AT END O F YEAR 

1997 

Budget Actua 

$ 53,000.00 
11,500.00 
5.000.00 

$ 64,752.00 
10,765.00 
6 298.00 

Statem ent C 

Variance 
Favorable 

(Unfavorable) 

$ 11,752.00 
(735.00) 
1.298.00 

69,500.00 81,815.00 12.315.00 

3,100.00 
2,600.00 
150.00 

2,600.00 
25.00 

5,5000 0 
12,000.00 
36,800.00 

100.00 
1,500.00 

25 489.00 

3,268.00 
10.00 
90.00 

3,248.00 
.00 

2,952.00 
8,436.00 

35,193.00 
20.00 

1,200.00 
25.489.00 

(168.00) 
2,590.00 

60.00 

(648.00) 
25.00 

2,548.00 
3,564.00 
1,607.00 

80.00 
300.00 

.00 

89 864.00 79.906 00 9.958.00 

(20,364.00) 1,909.00 22,273.00 

225 522.00 225,522.00 .00 

05 158.00 227,431.00 22.273.00 

See Accompanying Notes and Accountant's Report 
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FIFTH W ARD GRAVITY DRAINAGE DISTRICT NO . 5 
O F LAFO URCHE PARISH 

LAFOURCHE PARISH COUNCIL 
TH IBO DAUX , LO UISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
YEARS ENDED DECEM BER 31. 1998 and 1997 

INTRO DUCTIO N 

The Fifth W ard G ravity Drainage District No. 5 of Lafourche Parish w as created by the 
Lafourche Parish Council on February 10, 1965, as authorized by Louisiana Revised 
Statute 38:1751. The District is governed by a board of five com m issioners who are 
appointed by the Lafourche Parish Council. The Board of Com m issioners has elected to 
receive no com pensation for their services. The District is authorized to open and 
m aintain all natural drains in the District, w here drainage is accom plished using the natural 
force of gravity. This may be accomplished by cutting and opening new drains, ditches 
and canals. The District covers the entire Fifth W ard of Lafourche Parish and has two full- 
time employees. It maintains approximately 18 miles of major drainage canals and 22 
m iles of sm aller drainage canals and ditches. 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . Basis O f Presentation: The accom panying com ponent unit financial statem ents 
have been prepared in conform ity w ith generally accepted accounting principles 
(GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

B. Financial Reporting Entity: As the governing authority of the parish, for reporting 
purposes, the Lafourche Parish Policy Jury is the financial reporting entity for 
Lafourche Parish. The financial reporting entity consists of (a) the primary government 
(police jury), (b) organizations for which the primary government is financially 
accountable and (c) other organizations for which nature and significance of their 
relationship w ith the prim ary governm ent are such that exclusion would cause the 
reporting entity's financial statements to be m isleading or incom plete. 

Governmental Accounting Standards Board Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Lafourche Parish 
Police Jury for financial reporting purposes. The basic criterion for including a 
potential com ponent unit w ithin the reporting entity is financial accountability. The 
GASB has set forth criteria to be considered in determ ining financial accountability. 
This criteria includes: 

- ?- 



 

FIFTH W ARD G RAVITY DRAINAG E DISTRICT 
O F LAFO URCHE PARISH 

LAFO URCHE PARISH CO UNC IL 
THIBO DAUX, LO UISIANA 

NO TES TO THE FINANC IAL STATEM ENTS 
YEARS ENDED DECEM BER 31. 1998 AND 1997 

1. Appointing a voting majority of an organization's governing body, and 

(a) the ability of the Police Jury to impose its will on that organization 
and/or 

(b) the potential for the organization to provide specific financial benefits 
to or im pose specific financial burdens on the Police Jury. 

2. Organizations for which the Police Jury does not appoint a voting majority 
but are fiscally dependent on the Police Jury. 

O rganizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature 
or significance of the relationship. 

Because the Police Jury's financial statem ents would be m isleading if data of the 
District is not included because of the nature or significance of the relationship, the 
District was determ ined to be a com ponent unit of the Lafourche Parish Police Jury, 
the financial reporting entity. The accom panying financial statem ents present 
inform ation only on the funds m aintained by the District and do not present inform ation 
on the Police Jury, the general governm ent services provided by that governm ental 
unit or the other governm ental units that com prise the financial reporting entity. 

C . Fund Accounting: The D istrict uses funds and account groups to report on its 
financial position and the results of its operations. Fund accounting is designed to 
dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. O n the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable available financial resources. 

Funds of the District are classified as governm ental funds. G overnm ental funds 
account for the District's general activities, including the collection and disbursem ent 
of specific or legally restricted m onies, the acquisition or construction of general fixed 
assets and the servicing of general long-term debt. Governm ental funds of the District 
include: 
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FIFTH W ARD G RAVITY DRAINAG E DISTRICT NO. 5 
O F LAFO URCHE PARISH 

LAFO URCHE PARISH CO UNCIL 
THIBO DAUX, LO U ISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 

1. G eneral Fund - the general operating fund of the district and accounts for a 
financial resources, except those required to be accounted for in other funds. 

D. Basis Of Accounting: The accounting and financial reporting treatment applied 
to a fund is determ ined by its m easurem ent focus. The governm ental funds are 
accounted for using a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included 
on the balance sheet. O perating statem ents of these funds present increases and 
decreases in net current assets. The m odified accrual basis of accounting is used by 
the governm ental funds. The governm ental funds use the following practices in 
recording revenues and expenditures: 

Revenues: 

Ad Valorem Taxes - 
The m illage due to the District is billed through the parish tax and collected 
by the Sheriff. The tax is assessed in Novem ber of each year for that 
calendar year. The District accrues the assessed am ount as a receivable 
at year end and records it as a revenue. The tax is collected by the Sheriff 
and rem itted to the District the follow ing year beginning in January with the 
taxes collected in Novem ber and Decem ber of the tax year. 

State Revenue Sharing - 
This revenue is received from the State through the Sheriff three tim es 
each year. The am ounts are recorded as revenue w hen received w ith the 
exception of the final two paym ents. These are accrued at year end as 
they are actually received in April or M ay of the following year. 

nterest Earnings - 
Interest earned on the m oney m arket account or certificates of deposit are 
recorded as revenue each m onth as received. 

Expenditures - 
Expenditures are recognized w hen the related liability is incurred. The 

major expenditures are salaries and related benefits, repairs, materials and 
supplies, fuel and insurance. 
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FIFTH W ARD G RAVITY DRAINAG E DISTRICT NO . 5 
O F LAFO URCHE PAR ISH 

LAFO URCHE PARISH CO UNCIL 
THIBO DAUX, LO U ISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 

E. Budgets and Budgetary Accounting : The District adopts an annual budget for 
the General Fund as required by Louisiana Revised Statute 39:1305. It is prepared 
on a m odified accrual basis of accounting and w as adopted on February 11, 1998, for 
the year ending Decem ber 31, 1998. Budget integration was not em ployed as a 
m anagem ent control device during the year, and there were no am endm ents to the 
original adopted budget. Appropriations lapse at year end. The Board of 
Com m issioners reserves all authority to m ake changes to the budget. 

F. Encum brances: The District does not use encum brance accounting 

G . C ash, Cash Equivalents and Investm ents: Cash includes am ounts in dem and 
deposits, interest-bearing dem and deposits and tim e deposits. Cash equivalents 
include am ounts in tim e deposits and those investm ents with original m aturities of 90 
days or less. Under State law , the District m ay deposit funds in dem and deposits, 
interest-bearing dem and deposits, m oney m arket accounts or tim e deposits w ith state 
banks organized under Louisiana law and national banks having their principle offices 
in Louisiana. Investm ents are stated at cost plus interest if that interest is reinvested. 

H. Fixed Assets: Fixed assets of governm ental funds are recorded as expenditures 

at the time purchased or constructed, and the related assets are capitalized (reported) 
in the general fixed assets account group. Public dom ain or infrastructures are not 
capitalized. Interest costs incurred during construction are not capitalized. No 
depreciation has been provided on general fixed assets. All fixed assets are valued 
at historical cost. 

Com pensated A bsences: The District does not have com pensated absences 

J. Long-Term  O bligations: Long-term obligations expected to be financed from 
governm ental funds are reported in the General Long-Term Debt Account Group. 
Expenditures for principal and interest paym ents for long-term obligations are 
recognized in the governm ental funds when due. The District does not have any long- 
term obligations at Decem ber 31, 1998. 
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FIFTH W ARD G RAVITY DRAINAG E DISTRICT NO . 5 
O F LAFO URCHE PARISH 

LAFOURCHE PARISH CO UNCIL 
THIBO DAUX, LO U ISIANA 

NOTE TO THE FINANCIAL STATEM ENTS 

K. Fund Equity: Fund Equity includes the follow ing 
Reserves - represent those portions of fund equity not appropriable for expenditure 
or legally segregated for a specific future use. The District does not have any 
reserves at Decem ber 31. 1998. 

Desi.qnated Fund Balances - represent tentative plans for future use of financia 
resources. The District does not have any designated fund balances at Decem ber 31 
1998. 

L. Total Colum ns O n Com bined Statem ents: Total colum ns on the com bined 
statem ents are captioned "M emorandum Only" to indicate that they are presented only 
to facilitate financial analysis. Data in these colum ns do not present financial position 
or results of operations in conform ity w ith generally accepted accounting principles. 
Neither is such data comparable to a consolidation. 

NOTE 2 - CASH AND CASH EQ UIVALENTS 

The following is a summary of cash and cash e~ uivalents (book balance) at December 
31. 1998: 

Dem and deposits 
Tim e deposits 
M oney m arket savings 

Tota 

G eneral Fund 
$ 2,58700 

85,745.00 
96,087.00 

These deposits are stated at cost, which approximates m arket. Under State law , these 

deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all times 
equal the am ount on deposit w ith the fiscal agent. These securities are held in the 
nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually 
acceptable to both parties. 

At December 31, 1998, the District had $184,419.00 in deposits (collected bank 
balances). These deposits are secured from risk by $300,000.00 of federal deposit 
insurance. 
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FIFTH W ARD G RAV ITY DRAINAG E D ISTRICT NO . 5 
O F LAFO URCHE PARISH 

LAFO URCHE PARISH CO UNCIL 
THIBO DAUX, LO UISIANA 

NOTES TO THE FINANC IAL STATEM ENTS 
YEARS ENDED DECEM BER 31, 1998 AND 1997 

NOTE 3 - RECEIVABLES 

The follow ing is a sum m ary of receivables at Decem ber 31, 1998 

General 
Fund 

Taxes 

The District accrues ad valorem taxes receivable in the am ount assessed by the Sheriff 
yet rem itted to the District after year end. Som e collections are rem itted to the District 
during the year for delinquent taxes, but this am ount is im m aterial. Therefore, no bad 
debts or write-offs are recorded in the accompanying financial statements. By closing out 
the prior years receivables to incom e, the prior year receivables not collected are 
substantially w ritten-off. 

NOTE 4 - FIXED ASSETS 

A sum m ary of changes in general fixed assets is as follows 

Balance 

01/01/98 

Vehicles, tools, equipment $57,599.00 

NO TE 5 - PENSIO N PLAN 

Balance 
Additions 12/31/98 

200.00 $ 57.799.00 

The em ployees of the District participate in the federal social security program . The 
District m atches the em ployee's contribution. 

NOTE 6 - OTHER PO STEM PLOYM ENT BENEFITS 

The District does not provide any post retirem ent benefits 
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FIFTH W ARD G RAVITY DRAINAG E D ISTR ICT NO . 5 
O F LAFO URCHE PAR ISH 

LAFO URCHE PARISH CO UNCIL 
THIBO DAUX, LO UISIANA 

NO TES TO THE FINANC IAL STATEM ENTS 
YEARS ENDED DECEM BER 31. 1998 AND 1997 

NOTE 7 - ACCO UNTS SALARIES AND OTHER PAYABLES 

The payables of $1,529 at December 31, 1998, are as follows 

Class of Payable 

Accounts 
Payroll 

Tota 

NO TE 8 -CO M PENSATED ABSENCES 

General Fund 

$1,493.00 
36.00 

The District adopted a policy to allow for thirteen (13) paid holidays per year. Vacation 
and sick leave accrue each pay period according to an em ployee's length of service. 
There w ere no liabilities associated w ith vacation or sick leave at Decem ber 31.1998. 

NOTE 9 - LEASES 

The District did not have any leases at Decem ber 31, 1998 

NO TE 10 - LEV IED TAXES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes 
Authorized 
M illage 

G eneral M aintenance 

The follow ing are the principal taxpayers for the District 

Taxpayer 

Hasco Thibodaux, LLC 
W aI-M art Stores 
Cane M achinery 
& Equipm ent 
Caldwell Sugars 
Argent Bank 
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Levied 
M illage 

5.11 5.11 

Assessed 
Valuation 

456,670.00 
1.098.990.00 

1,001,300.00 
467,860.00 
316.920.00 

Percentage of 
Total Assessed 

Valuation 

13.66% 
32.88%  

29.97% 
14.00% 
9.49% 



FIFTH W ARD GRAVITY DRAINAG E DISTRICT NO. 5 
O F LAFO URCHE PARISH 

LAFO URCHE PAR ISH CO UNC IL 
THIBO DAUX, LO UISIANA 

NO3-ES TO 3-HE FINANCIAL STA I-EM ENTS 
YEARS ENDED DECEM BER 31, 1998 AND 1997 

NOTE 11 - PAYM ENTS BY OTHER G OVERNM ENTAL UNITS 

Certain operating expenditures of the District are paid by the Police Jury and are not 
included in the accom panying financial statem ents. These expenditures include 
poison spray for vegetation. 

NO TE 12 - RELATED PARTY TRANSACTIO NS 

There were no related party transactions that cam e to our attention 

NOTE 13 - LITIGATION 

There is no litigation that cam e to our attention that would require disclosure in the 
accom panying financial statem ents. 

NOTE 14 - YEAR 2000 CO NSIDERATIO N 

The District could be adversely affected if its com puter system s and other date- 
sensitive equipment do not properly process data from and after January 1, 2000. 
This im pact was considered, and it was determ ined that the District did not have any 
date-sensitive equipm ent. There are no assurances, however, that these steps w ill 
be sufficient to avoid all adverse affects. 

NOTE 15 -SUBSEQUENT EVENTS 

There were no subsequent events that we are aware of that w ould have a m ateria 
affect on the accom panying financial statem ents. 
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M ay 24, 1999 

JO HN D. BU]LER & CO M PANY 
A PRO FESSIO NAl AC(O UNEING CO RPO RA]IO N 

P. O , BO X [~0 
BAKER. lO UISIANA 70704-0030 

504) 775-4982 

NDEPENDENT ACCO UNTANT'S REPO RT 
O N APPLYING AG REED-UPO N PRO CEDURES 

Raoul Bourgeois, President 
and M em bers of the Beard of Com m issioners 
Fifth W ard G ravity Drainage District 
No 5. of LaFourche Parish 
502 Highw ay 308 
Thibodaux. Louisiana 70302 

W e have perform ed the procedures included in the Louisiana G overnm ent Audit 
G uide and enum erated below, which were agreed to by the m anagem ent of Fifth W ard 
Gravity Drainage District No. 5 of LaFourche Parish and the Legislative Auditor, State 
of Louisiana, solely to assist the users in evaluating m anagem ent's assertions about 
Fifth W ard G ravity Drainage District No. 5's com pliance w ith certain law s and 
regulations during the years ended Decem ber 31, 1998 and 1997, included in the 
accompanying Louisiana Com pliance Questionnaire. This agreed-upon procedures 
engagem ent w as perform ed in accordance w ith standards established by the 
Am erican Institute of Certified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of the specific users of the report. 
Consequently, we m ake no representation regarding the sufficiency of the procedures 
described below either for the purpose for which the report has been requested or for 
any other purpose. 

PUBLIC BID LAW  

1. Select all expenditures m ade during the year for m aterials and supplies 
exceeding $5,000, or public works exceeding $50,000, and determine whether 
such purchases were made in accordance with LSA-RS 38:2211-2251 (the 
public bid law). 
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There were no expenditures over $5,000 made during the year for material or 
supplies and no expenditures for public works exceeding $50,000. Therefore, the 
District did not have any transactions during the year subject to the public bid law. 

CO DE O F ETHICS FO R PUBLIC O FFICIALS 
AND PUBLIC EM PLOYEES 

O btain from m anagem ent a list of the im m ediate fam ily m em bers of each board 
member as defined by LSA-RS 42:1101-1124 (the Code of Ethics), and a list of 
outside business interests of all board m em bers and em ployees, as well as their 
im m ediate fam ilies. 

M anagem ent provided us w ith the required list including the noted inform ation 

3. O btain from m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

M anagem ent provided us w ith the required list 

4. Determ ine whether any of those em ployees included in the listing obtained from 

management in agreed-upon procedure (3) were also included on the listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

None of the employees included on the list of em ployees provided by management 
in agreed-upon procedure (3) appeared on the list provided by management in 
agreed-upon procedure (2). 

BUDG ETING 

5. O btain a copy of the legally adopted budget and all am endm ents 

M anagem ent provided us w ith a copy of the original budget. There w ere no 
am endm ents. 

6. Trace the budget adoption and am endm ents to the m inute book. 

W e traced the adoption of the original budget to the m inutes of the meeting held on 
February 11, 1998, which indicated that the budget for 1998 had been adopted by the 
Board with a unanimous vote. The original budget was advertised in the local journal. 
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7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues or expenditures exceed am ounts by 
m ore than 5% . 

W e com pared the revenues and expenditures of the final budget to actual revenues 
and expenditures. Actual expenditures did exceed budgeted am ounts by m ore that 
5%  on three line item s in 1998: Professional fees, Advertising and Salaries & related 
benefits. In 1997, actual expenditures exceeded budgeted am ounts by m ore than 5% 
on two line item s: Professional fees and Fuel. 

M anagem ent's Response - The District's m anagem ent w ill review those item s that 
consistently exceed 5%  in the future. 

ACCO UNTING AND REPORTING 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) Trace payments to supporting documentation as to proper amounts and 
payees. 

W e exam ined supporting docum entation for each of the six selected 
disbursem ents and found that paym ent was for the proper am ount and m ade 
to the correct payee. 

(b) Determine if payments were properly coded to the correct fund and genera 
ledger account. 

All six paym ents were properly coded to the correct general ledger account 

(c) Determine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of the six selected 
disbursem ents indicated that paym ent was approved by the accountant and 
chairm an of the board of com m issioners by a dual paym ent check. 
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M EETING S 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute 

book were posted or advertised by LSA-RS 41:1 through 42:12 (the open 
meetings law). 

10 

The District is required to post a notice of each m eeting and the accom panying 
agenda on the door of the District's office building. Because the District does not 
have an office, it holds it's m eetings at the accountant's office. No postings of the 
m eetings or the agenda were noted. 

M anagem ent's Response - This was an oversight. Every attem pt will be m ade to 
adhere to this in the future. 

DEBT 

Exam ine bank deposits for the period under exam ination and determ ine whether 
any such deposits appear to be proceeds of bank loans, bonds or like 
indebtedness. 

W e inspected copies of all bank statem ents for the period under exam ination and 
noted no deposits w hich appeared to be proceeds of bank loans, bonds or like 
indebtedness. 

ADVANCES AND BO NUSES 

Exam ine payroll records and m inutes for the year to determ ine whether any 
paym ents have been m ade to em ployees w hich m ay constitute bonuses, 
advances or gifts. 

A reading of the m inutes of the District for the years indicated no approval for the 
paym ents noted. W e also inspected payroll records for the year and noted no 
instances w hich would indicate paym ents to em ployees which would constitute 
bonuses, advances or gifts. 
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PRIO R YEAR FINDING S 

O ur prior year report, dated June 12, 1998, included com m ents on the code of ethics, 
budget law and open m eetings law . These sam e issues were also included in our report 
dated M ay 5, 1997. 

W e were not engaged to, and did not, perform an examination, the objective of which 
w ould be the expression of an opinion on m anagem ent's assertion. Accordingly, w e do 
not express such an opinion. Had we perform ed additional procedures, other m atters 
m ight have com e to our attention that would have been reported to you. 

This report is intended solely for the use of m anagem ent of the Fifth W ard G ravity 
Drainage District No. 5 of LaFourche Parish and the Legislative Auditor, State of 
Louisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for the sufficiency of the procedures for their purposes. However, this 
report is a m atter of public record, and its distribution is not lim ited. 

John D. Butler & Com pany 
A Professional Accounting Corporation 
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LO UISIANA CO M PLIANC E Q UESTIO NNAIRE 
(For Audit Engagem ents) 

4-30-99 

John D. Butler & Companv 

Date Transm itted) 

(Auditors) 

In connection with your auriit of our financial statem ents as of December 31, 1998 and 
for January 1, 1998 t:hrq . Deeember 31~ 1998 (period of audit) for 
the purpose of expressing an opinion as to the fair presentation of our financial statem ents in accordance 
with generally accepted accounting principles, to assess our system of inlem al co ntrol as a part of your 
audit, and to review our com pliance with applicable laws and regulations, we confirm , to the best of our 
knowledge and belief, the following representations 
available to us as of 4-30-99 

These representations are based on the inform ation 
(date co mpleted/date of the representations). 

PART I. AGENCY PROFILE 

1. Nam e and addre ss  of the organization 

Fifth Ward Gravity Drainage Distric No. 5 
P.O. Box 1071 
Thlbodaux La 70302 

2. List the population of the m unicipality or parish based upon the last official United  States Census or 
most rece nt official ce nsus (municipalities and police judes only). Include the source of tile information 

3. List names, address es, and telephone numbe rs of enlity officials. [Include elected/appointed membe rs 
of the govern ing board, chief executive and fiscal officer, and legal co unsel. 
Raoul Bourgeois Wade KniFht John Peltier Chester Prejeant: 
502 II y 308 560 }]WY 308 460 llwy 308 2236 11wy 308 ']'hibo~aux La 70301 Thibodaux La 70301 Thibodaux, l,a 70301 Thibodaux I,a. 70301 
446-6351 447-7820 446-0764 

4. Period of tim e co vered by this questionnaire 

January 1, 1998 thru l)ecember 31, 1998 

446-6876 

Dennis Mar tinez 
201 Rue Grand Chene 
Thibodaux , l.a. 70301 
447-7548 

5. The entity has been o~ganized  under the followi ng pro visions of the Louisiana Revised Statute (s) (LSA- 
RS) and, if applica ble, local resolution~ord inances. 

LOUL~LANA OOVIERNMENTAL AUD(T OUI~  
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6. Bdefly describe the public services provided 

Maintenance of Drainage Canals 

7. Expiration date of current elected/appointed officials' term s 

PART II. PUBLIC BID LAW  

LEG AL C O M PLIANCE 

8. The provisions of the public bid law, LSA-RS Title 38:2212, and, where applicable, the regulations of 
the Division of Adm inistration, State Purchasing Office have been com plied with. 
A) All public works purch ases exce eding $100,000 have be en publicly bid. 
B) All material and supply purchases exceed ing $15,000 have be en publicly bid. 

Yes[~] No[ ] 

PART I CO DE O F ETHICS LAW  FO R PUBLIC O FFICIALS 
AND PUBLIC EM PLOYEES 

9. It is true that no em ployees or officials have accepted anything of value, whether in the form  of a 
service , loan, or prom ise, from anyone that would co nstitute a violation of LSA-RS 42:1101-1124, 

Yes[~X] No[ ] 

10. It is true that no m em be r of the im m ediate fam ily of any m em be r of the govern ing authority, or the 
ch ief executive of the govern m ental entity, has been em ployed by the governm ental entity after April 1 
1980, under circum stances that w ould co nstitute a violation of LSA-RS 42:1119. 

Yesl~x] No[ ] 

PART W . LA W S AFFECTING BUDG ETING 

11. W e have com plied with the budgeting requirements of the Local Govern ment Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:34. 

A. Local Budget A~ 
1. W e have adopted a budget for the General Fund and all special revenue funds (LSA-RS 39:1301). 
2. The chief executive officer, or equivalent, has prepared a pro posed budget that included  a budget 
m essage, a propo sed budget for the G eneral Fund and each special revenue fund, and a budget adoption 
instro m ent that specified the ch ief executive's authority to m ake budgetary am endm ents without approval 
of the govern ing authority. Furtherm ore, the pro po sed expenditures did not exce ed estim ated funds to be  
available during the pedod (LSA-RS 39:1304). 
3. The propo sed  budget w as subm itted  to the govern ing authority and m ade available for public inspection 
at least 15 days prior to the be ginning of the budget year (LSA-RS 39:1305). 
4. To the extent that proposed  expenditures were greater than $250,000, we have m ade the budget 
available for public inspe ction and have advertised its availability in our official joumal. The advertisement 
included the date, tim e, and place  of the public heating on the budget. Notice  has also been published 
certifying that all actions required  by the Loca l Government Budget Act have been completed (LSA-RS 
39:1306). 
5. The pro po sed  budget was m ade available for public inspection at the location required by LSA-RS 
39:1307. 
6. All act ion necessary  to adopt and finalize Ihe budget was co m pleted pdor to year end. The adopted 

L OI..ItS4A.,~  OO'vlERNMENTAL A UID4T OUIDE 
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budget contained the same inform ation as that required for the proposed budget ILSA-RS 39:1304(c) . 
7. After adoption, a cedified co py of the budget has been retained by the chief executive officer or 
equivalent officer (LSA-RS 39:1308), 
8. The chief executive officer or eq uivalent notified in writing the governing authority dudng the year when 
actual rece ipts plus projected revenue c.ollectiuns for tile year failed lo m eet budgeted revenues by five 
percent or m ore, or when actual expenditures plus projected  expenditures to year end exce eded budgeted  
exl~ nditures by five percent or m ore (LSA-RS 39:1310). (Note, state law exem pts from the amendment 
require ments special re venue funds with anticipated  expenditures of $250,000 or less and exem pt s special 
revenue funds whose expe nditures drive revenue recognition-primarily fed eral funds.) 
9. The govern ing authority has am ended its budget when notified, as provided by LSA-RS 39:1310 (L,~A- 
RS 39:1309). 

Yes[~] No[ ] 

13. .State Budget Requirem ents 
1. The state agency has Com plied with the budgetary requirem ents of LSA-RS 39:34. 

Yes[:~] No [ ] 

C_ Licensing Bo.ards 
1. The lice nsing board has com plied with the budgetary requirem ents of R . S. 39:1331-1342. 

Yes[x~] No[ ] 

PART V. ACCOUNTING, AUDITING, AND FINANCIAL 
REPO RTING LAW S 

12. W e have m aintained our accounting records in such a m anner as to provide evidence of legal 
com pliance  and the preparation of annual financial statem ents to comply with LSA-RS 24:514

, 24:515 
and/or 33:463. 

Yes[~] No[ ] 

13. All non-exem pt govern m ental reco rds are available as a public record and have been retained for at 
least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes ~ ] No [ ] 

14. W e have filed our annual financial st alem ents in accordance  wJlh LSA-R$ 24:514, 33:463
, and~or 

39:92, as applicable. 

Yesl~]No[ ] 

15. W e have had our financial st atem ents audited in a tim ely m anner in accord ance  with LSA-RS 24:513 
Yes[~ ]No[ ] 

PART VI. ASSET MANAGEM ENT LAW S 

16. W e have m aintained records of our genera| fixed assets and m ovable property, as required by LSA- 
RS 24:515 and/of 39:321-332, as applicable. 

Yes[k~} No[ ] 

PART VII. FISCAL AG ENCY AND CASH M ANAG EM ENT LAW S 

LOU'tSIANA OOV'~ NMENtAL AUDIT OUIOE 
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17. W e have com plied w ith the fiscal agency and cash m anagem ent ~--..quirem eut s of LSA-R S 39:1211-45 
and 49:301-327, as applica ble. 

Yes[~] No[ ] 

PART VIII, DEBT RESTRICTIO N LAW S 

18. It is true w e have not incurred any long-term  indebted ness wi thout the approval of the State Bond 
Com m ission, as provided  by Article V II, Section 8 of the 1974 Louisiana Constitution, Adicte VI, Sect ion 33 
of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes[;~ ] No[ ] 
19. W e have complied with the debt limitation requirements of state law (LSA-RS 39:562). 

Yes[~] No[ ] 

20. W e have co m plied wi th the reporting requirem ents relating to the Fiscal Review Com m ittee of the 
State Bond Commission (LSA-RS 3g:1351). 

Yes [;~] No [ ] 

PA RT IX. REV EN UE AND EXPENDITURE R ESTRICTIO N LA W S 

21. W e have restricted the collect ions and expenditures of revenues to those am ounts authorized by 
Louisiana st atutes, tax pre positions, and budget ordinances. 

Yes[~] No[ ] 

22. It is true w e have not advanced w ages or salaries to em ployees or paid bonuses in violation of A rticle 
VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes[k~] No[ ] 

23. It is true that no property or things of value have been loaned, pledged, or granted  to anyone in 
violation of Adicle VII, Section 14 or the 1974 Louisiana Constitution. 

Yes[wj No[ ] 

PART X. Q UESTIO NS FO R SPECIFIC G OVERNM ENTAL UNITS 

police  Judes 

24. W e have adol~ted a system of road administration that provides as follows 

A. 
B. 
C. 
D. 
E. 
F. 
G 

Approval of the govern ing authority of all expenditures, LSA-RS 48:754(A). 
Development of a ca pital improvement program on a selective basis, LSA-RS 48:754(A)&(B) 
Centralized purchasing of equipment and supplies, LSA-RS 48:754(A). 
Centralized accounting, LSA-RS 48:754(A). 
A constru ction program based on engineering plans and inspections, LSA-RS 48:754(A)&(B). 
Selective m aintenance program , LSA-RS 48:754(A)&(B). 
Annual certification of co m pliance to tile legislative auditor, LSA-RS 48:757(C). 

Yes [ ] No [ ] 

L~  OOVERNM~ ,~I.. AUD(T OUIDE 
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School Boards 

25. W e have com plied w ith the general statutory 
Departm ent of Education, LSA-RS 17:51-401. 

co nstitutional, and regulatory provisions of the Louisiana 

Yes [ ] No [ ] 
26, W e have co m plied  with the regulatory  circulars issued by the Louisiana Departm ent of Education that 
govern  the M inim um  Foundation Program  

Yes [ ] No [ ] 

Tax Collectors 

27. W e have com plied with the general statutory requirem ents of LSA-RS 47, Chapter 4. 
Yes [ ] No [ ] 

Sheriffs 

28. W e have com plied with the st ate supplem ental pay re gulations of LSA-RS 33:2218.8. 
Yes [ ] No [ ] 

29. W e have com plied  wi th LSA-RS 33-1432 relating to the feed ing and keeping of prisoners. 
Yes [ ] No [ ] 

Dist dct Attom eys 

30. W e have com plied  w ith the regulations of the Louisiana Departm ent of Social Services that relate to 
the Title IV-D Progra m . 

Yes [ ] No [ ] 

Assessors 

31. W e have co m plied with the re gulatory requirem ents found in Title 47 of the Louisiana Revised  
Statutes. 

Yes f, ] No [ 
32. W e have co m plied w ith the regulations of the Louisiana Tax Com m iss ion relating to the reassessm ent 
of property. 

Yes [ ] No [ ] 

Clerks of Court 

33. W e have co m plied with LSA-RS 13:751-960 

Libraries 

34. W e have com plied with the regulations of the Louisiana State Library 

M unicipalities 

Yes [ ] No [ | 

Yes [ ] No [ ] 

3,5. Minutes are taken at all m eelings of the govern ing authority. LSA-RS 42:7.1 (Act 665 of 1976). 
YeS[X] No[ ] 

36. M inutes, ordinances, resolutions, budgets, and other official proceedings of the m unicipalities are 
published in the official journal. LSA-RS 43:143-144 and A.G. 82-383. 

Yes[X] No[ ] 
37. All official action taken by the m unicipality is conducted at public meetings. LSA-RS 42:4.1-12 (Act 
665 of 1976). 

Yes[x] Nor ] 

L~  OOVE'~NM ENT AJ. AUI~T OUtDE 
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Aiq:~ s 

38. W e have subm itted our applications for funding airport construd ion or developm ent to the Depadm ent 
of Tra nsportation and Developm ent as required by LSA-RS 2:802. 

Yes [ ] No [ ] 
39. W e have adopted  a system  of adm inistration that provides for appro val by the departm ent for any 
expenditures of funds appropriated fro m  the Transportation Trust Fund, and no funds have been expended 

without department approval (LSA-RS 2:810), 
Yes [ ] No [ ] 

40. All project funds have be en expended on tile projeCt and for no other purpose (LSA-RS 2:810). 
Yes [ ] No [ ] 

41. W e have certified  to the legislative auditor, on an annual basis, that we have expe nded projeCt funds 
in accordance with the standards established.by law (LSA-RS 2:811). 

Yes [ ] No [ ] 

Ports 

42. W e have subm itted  our applications for funding port const ruCtion or developm ent to the Departm ent of 
Transpo rtation and Developm ent as required by LSA-RS 34:3432. 

Yes [ No [ ] 
43. W e have edopted a system of adm inistration that pro vides for approval by the departm ent for any 
expe nditures of funds m ade out of state and loca l m atching funds, and no funds have been expended 

without department approval (LSA-RS 34:3460). 
Yes [ ] No [ ] 

44. All project funds have been expended on the project and for no other purpose (LSA-RS 34:3460). 
Yes [ ] No [ ] 

45. W e have established a system of adm inistration that provides for the developm ent of a capital 
im provem ent program on a selective basis, centralized purchasing of equipm ent and supplies, ce ntralized 
accounting, and the selective m aintenance and co nstruCtion of port facilities based upon engineering plans 
and inspections (LSA-R$ 34:3460) 

Yes [ ] No [ ] 
46. W e have certified to the legislative auditor, on an annual basis, that we have expe nded projeCt funds 
in accordance  with the standards established by law (LSA-RS 34:3461). 

Yes [ ] No [ ] 

Sewerage Districts 

47. W e have com plied  with the statutory requirem ents of LSA-RS 33:3881-4159 
Yes [ ] No [ ] 

W aterw orks Dist dcts 

48. W e have co m plied wi th the statutory requirem ents of LSA-RS 33:3811-3836. 
Yes { ] No [ ] 

Utility District s 

49. W e have co m plied with the statutory requirem ents of LSA-RS 33:4161-4533. 
Yes [ ] No [ ] 

Drainage and Irrigation Dist ricts 

50. W e have complied  with the statutory requirements of LSA-R$ 38:1601-1707 (Drainage Districts); LSA- 
RS 38:1751-1904 (Gravity Drainage Districts); LSA-RS 38:1991-2048 (Levee and Drainage Districts); or 

L OUI~,J~La, OOVERNM~NTAL AUDIT O UIDIE 
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LSA-R$ 3B:2101-2123 (liTigation Dislri~s), aS appropriate 

Fire Protection Districts 

51, W e have com plied with the statutory requirem ents of LSA~RS 40:1491-1505 

Other Special Districts 

Yes[~ ] Nol ] 

Yes [ ] No [ ] 

52. W e have co m plied with those spe cific st atutory requirem ents of st ale law applicable to our district, 
Yes[ .] No[ ] 

Q uasi-Public Corporations 

53, W e have com plied with the award or grant restrictions relating to our receipt of public funds, 

Yes [ ] No [ ] 

The previous responses have been m ade to the be st of our be lief and knowledge 

Date 

Date 

Date 
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M ay 24,1999 

JO HN D. BUTLER & CO M PANY 
A PRO FESSK )NA[ ACCO UN11NG ( ()RI~O RA1 IO N 

P. O . BO X 30 
BAK[R, tC)UISIANA 70704~0030 

504) 775-4982 

MANAG EM ENT LETTER 

Raoul Bourgeois, President 
And M em bers of the Board of Com m issioners 

Fifth W ard Gravity Drainage District 
No. 5 of Lafourche Parish 

502 Highway 308 
Thibodaux. Louisiana 70302 

During the course of our engagem ent for the years ending Decem ber 31, 1998 and 1997, 
we noted the following item s that we would like to bring to your attention. W e offer them 
as a m eans of im proving your internal control structure and m anagem ent effectiveness. 

M A NAG EM ENT PO INTS 

M 98.1 BUDG ETING 

The District is governed by La. Revised Statute ~ 39 cited as the Louisiana Local 
G overnment Budget Act. This act includes m aking the proposed budget, "...available for 
public inspection as provided for in R.S. 39:1307 no later than fifteen days prior to the 
beginning of each fiscal year...". Because the District does not have a perm anent location, 
w e recom m end that an advertisem ent be placed in the local new spaper that provides a 
num ber to be called in the event that a concerned citizen m ay want to inspect the budget 

prior to its adoption. This will satisfy the requirements of La. Revised Statute ~ 39:1305 
Com pletion and Subm ission of the Proposed Budget. 
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page 2 

This act also states, under La Revised Statute ~ 39:1310 Budgetary Authority and Control, 
that the chief executive shall advise the governing authority in writing when, "...total actual 

expenditures and other uses plus projected expenditures and other uses for the remainder 
of the year, w ithin a fund, are exceeding the total budgeted expenditures and other uses 
by five percent or m ore". There were three line item s in 1998, and tw o line item s in 1997, 
as described in the Independent Accountant's Report on Applying Agreed-Upon 
Procedures under item no. 7, in which the actual amounts exceeded budgeted am ounts 
by m ore than five percent. It is our recom m endation that the budget be reviewed 
throughout the year in order to m ake it a m ore effective m anagem ent tool. Any necessary 
amendments could be made timely as a result. 

There is no cost associated w ith either of these recom m endations 

M 98.2 O PEN M EETING S 

The Open Meetings Law (La. Revised Statute ~ 41 and 42) requires that the District post 
its m eeting dates and/or agendas. W e recom m end that this practice be adhered to in the 
future. 

The cost of this recom m endation would be m inim a 

W e hope that you consider the above m anagem ent points as they are intended to im prove 
your operations. If you would care to discuss them further, please call us. 

t was a pleasure working with you, and we look forward to serving the District again 

John D. Butler & Com pany 
A Professional Accounting Corporation 
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