
 

ST A T E  O F L O U ISIA N A  

L E G ISL A T IV E  A U D IT O R  

South Louisiana Com m unity College 
State of Louisiana 
New Iberia. Louisiana 

M arch 1. 2000 

Financial and Com pfiance A udit Division 

D aniel G . Kyle, Ph.D ., CPA , CFE 
Legislative A uditor 



LEGISLATIVE AUDIT ADVISO RY COUNCIL 

M EM BERS 

Senator Robert J. Barham 
Senator Foster L. Cam pbell, Jr. 

Senator Lynn B. Dean 
Senator W illie L, M ount 

Senator J. "Tom " Schedler 
Representative Rick Farrar 

Representative Edw in R. M urray 
Representative Victor T. Stelly 

Representative T. Taylor Tow nsend 
Representative W arren J. Triche, Jr 

LEG ISLATIVE A UDITO R 

Daniel G . Kyle, Ph.D., CPA , CFE 

DIRECTOR O F FINANCIAL AND COM PLIANCE AUDIT 

Albert J. Robinson, Jr., CPA 

This docum ent is produced by the Legislative Auditor, State of Louisiana, Post 
Once Box 94397, Baton Rouge, Louisiana 70804-9397 Jn accordance with 
Louisiana Revised Statute 24:513. Sixty-one copies of this public document 
were produced at an approximate cost of $238.00. This material was produced 
in accordance with the standards for state agencies established pursuant to R.S. 
43:31. A copy of this docum ent is available on the Legislative Auditor's W eb site 
at www .lla.state.la us. 

In compliance with the Americans W ith Disabilities Act, if you need specia 
assistance relative to this docum ent, or any documents of the Legislative Auditor 
please contact W ayne "Skip" Irw in, Director of Adm inistration, at 2251339-3800. 



SO UTH LOUISIANA CO M M UNITY CO LLEG E 
STATE O F LO UISIA NA 
New Iberia. Louisiana 

G eneral Purpose Financial Statem ents 
and Independent Auditor's Reports 

As of and for the Year Ended June 30. 1999 

Under the provisions of state law, this report is a public document. A copy of this 
report has been subm itted to the Governor, to the Attorney General, and to other 
public officials as required by state law. A copy of this report has been made 
available for public inspection at the Baton Rouge offi ce of the Legislative Auditor 
and at the office of the parish clerk of court. 

M arch 1, 2000 



SOUTH LO UISIANA COM M UNITY CO LLEGE 
STATE O F LO UISIANA 
New Iberia. Louisiana 

General Purpose Financial Statem ents 
and Independent Auditor's Reports 

As of and for the Year Ended June 30. 1999 

CO NTENTS 

ndependent Auditor's Report on the Financial Statem ents 

G eneral Purpose Financial Statem ents 

Balance Sheet - All Funds 

Statem ent of Changes in Fund Balances 

Statem ent of Revenues, Expenditures, and 
Other Changes - Current Funds 

Notes to the Financial Statem ents 

Report on Com pliance and on Internal Control Over Financial 
Reporting Based Solely on an Audit of the General Purpose 
Financial Statem ents Perform ed in Accordance W ith 
G overnm ent Auditing Standards 

M anagem ent's Corrective Action Plans and Responses 
to the Findings and Recom m endations 

Statem ent Page No 

2 

A 

B 

I-xhibit 

A 

Appendix 



)ANIEI, G . KYLI!, PII.I)., CPA, C|;I 
I ,EGISI ,ATIVE AUDITOR 

OFFICE OF 

LEG ISLA TIV E A U D ITO R 
STATE OF LOUISIANA 

BATON ROUGE, LOUISIANA 70804-9397 

February 24, 2000 

SOUTH LO UISIANA CO M M UNITY CO LLEG E 
STATE O F LO UISIANA 
New Iberia. Louisiana 

1600 NORTI 11"111RD STREEI' 
POST OFFICI! BOX 94397 

TELEPIIONt!: (225) 339-3800 
FACSIMILIi: (225) 339-3870 

W e were authorized to audit the accom panying general purpose financial statem ents of the 
South Louisiana Com m unity College, a com ponent unit of the State of Louisiana, as of and for 
the year ended June 30, 1999, as listed in the foregoing table of contents. These general 
purpose financial statem ents are the responsibility of m anagement of South Louisiana 
Com m unity College. 

As discussed in Exhibit A of this report, the college's accounting records contained major 
inadequacies. These inadequacies m ade it im practical to apply suffi cient audit procedures to 
enable us to express an opinion on the fair presentation of the accom panying general purpose 
financial statem ents. 

For the year ended June 30, 1999, certain accounts were om itted from the South Louisiana 
Com m unity College's financial statem ents including student tuition and fee receivables, 
accounts payable, accrued payroll, beginning fund balance deficits, and certain revenues and 
expenditures. In addition, plant fund activity and balances were excluded from the financial 
statem ents; bookstore activity was reflected in the G eneral Fund instead of the Auxiliary 
Enterprise Fund; and building use fees were reflected in Current Funds - Restricted instead of 
in the plant funds. Under generally accepted accounting principles, these accounts and 
balances should be presented in the appropriate funds in the general purpose financial 
statem ents. 

Because we were not able to apply suffi cient auditing procedures to satisfy ourselves as to the 
assets, liabilities, revenues, and expenditures included in the general purpose financial 
statements, the scope of our work was not suffi cient to enable us to express, and we do not 
express, an opinion on the fair presentation of the accom panying general purpose financial 
statem ents. 



LEGISLATIVE AUDITOR 

SO UTH LO UISIANA CO M M UNITY CO LLEGE! 
STATE O F LO UISIANA 
Audit Report, June 30, 1999 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated 
February 24, 2000, on our consideration of South Louisiana Com m unity College's internal 
control over financial reporting and on our tests of its com pliance with certain provisions of laws 
and regulations. 
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Legislative Auditor 



UNAUDITED 

SO UTH LO UISIANA CO M M UNITY COLLEG E 
STATE O F LO UISIANA 
ALL FUNDS 

Balance Sheet, June 30, 1999 

ASSETS 

Cash and cash equivalents 

Accounts receivable 

TOIALASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities: 

Due to state treasury 

Deferred revenues 

Total Liabilities 

Fund equity - current operations - restricted 

TOTALLIABILI-rIES 
AND FUND EQUITY 

CURRENT FUNDS 

AUXILIARY 

GENERAL ENTERPRISES RESTRICTED 

$f7,026 $9,975 
3.650 

Statem ent A 

TOTAL 

(MEMORANDUM 
ONLY) 

$27,001 
15.747 

$17,026 $12,097 $13,625 $42,748 

$1,542 
15,484 

17.026 

NONE 

NONE NONE 

$1,542 
15,484 

17.026 

$12,097 $13,625 25,722 

$17,026 $12,097 $13,625 $42,745 

The accom panying notes are an integral part of this statem ent 
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UNAUDITED 

SO UTH LO UISIANA CO M M UNITY CO LLEG E" 

STATE O F LO UISIANA 

Statem ent of Changes in Fund Balances 

For the Year Ended June 30, 1999 

Revenues and other additions: 
Unrestricted current fund revenues 
Tuition and fees - restricted 
Auxiliary enterprise revenues 
Total revenues and other additions 

CURRENT FUNDS 
AUXILIARY 

GENERAL ENTERPRISES RESTRICTED 

$1,690,393 

$12,097 
$13,876 

Statem ent B 

TOTAL 

(MEMORANDUM 
ONLY) 

$1,690,393 
13,875 
12.097 

1,690,393 12,097 13,875 1,716,365 

Expenditures end other deductions - 
educational and general 1,690,393 NONE 

Fund balances at June 30. 1999 NONE $12,097 $13,625 

The accom panying notes are an integral part of this statem ent. 
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UNAUDITED 

SO UTH LO UISIANA CO M M UNITY CO LLEG I" 
STATE O F LO UISIANA 
CURRENT FUNDS 

Statem ent of Revenues, Expenditures 
and Other Changes 
For the Year Ended June 30, 1999 

Revenues: 

Tuition and fees 

State appropriations 

Other sources 

Total revenues 

Expenditures - educational and general: 

Instruction 

Academic support 

Student services 

Institutional support 

Operations and maintenanca  of plant 

Scholarships and fellowships 

Total educational and genoral expenditures 

Net increase in fund balances 

Statem ent C 

TOTAL 

AUXILIARY (MEMORANDUM 

GENERAL ENTERPRISES RESTRICTED ONLY) 

$101,985 

1,588,408 

1,690.393 

427,863 

102,690 

292,364 

756,270 

99,109 

12,097 

1.690.393 

$12,097 

12.097 

NONE 

$12,O97 

The accom panying notes are an integral part of this statem ent. 
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13.875 

NONE 

$13,875 

$115,860 

1,588,408 

12,097 

1,716,365 

427,863 

102,690 

292,364 

756,270 

99,109 

12.097 

1.690,393 

$25,972 



UNAUDITED 

SO UTH LO UISIANA CO M M UNITY CO LLEG E 
STATE O F LO UISIANA 

Notes to the Financial Statem ents 
As of and for the Year Ended June 30. 1999 

A. SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

BASIS O F PRESENTATIO N 

In April of 1984, the Financial Accounting Foundation established the Governm ental 
Accounting Standards Board (GASB) to promulgate generally accepted accounting 
principles and reporting standards with respect to activities and transactions of state and 
local governmental entities. In July 1984, the GASB issued Statem ent 1 which provided 
that all statem ents and interpretations issued by the National Council on G overnm ental 

Accounting (NCGA) continue as generally accepted accounting principles until altered, 
am ended, supplem ented, revoked or superseded by subsequent GASB pronounce- 
m ents. 

The GASB recognized two m odels for college and university accounting and financial 
reporting in GASB Statem ent 15: the AICPA College G uide m odel, AICPA Industry Audit 
Guide, Audits of Colleges and Universities; and the Governm ental m odel, established by 
the National Council on G overn m ental Accounting, Governm ental Accounting and 
Financial Reporting Principles. For financial reporting, the Division of Adm inistration has 
chosen the form er. The accom panying financial statem ents have been prepared in 
accordance with the AICPA College Guide. 

The GAS[], Code Section 2100 has defined the governm ental reporting entity to be the 
State of Louisiana. Therefore, the accom panying financial statem ent of the college 
contains sub-account inform ation of the various funds of the State of Louisiana. As 
such, the accom panying financial statem ent presents inform ation only as to the 
transactions of the program s of the college as authorized by Louisiana statutes and 
adm inistrative regulations. 

2. REPO RTING ENTITY 

The South Louisiana Com m unity College is a publicly supported institution of higher 
education. Using the criteria established in GASB Statem ent 14, The Financial 
Reporting Entity, the institution is reported as a discrete com ponent unit of the State of 
Louisiana since it is legally separate from and is financially accountable to the State. 

Annually, the State of Louisiana issues a com prehensive financial statem ent which 
includes the activity contained in the accom panying financial statem ent. The general 
purpose financial statement is audited by the Louisiana Legislative Auditor. 



UNAUDITED 

SO UTH LOUISIANA CO M M UNITY CO LLEGE 
STATE O F LO UISIA NA 

Notes to the Financial Statements (Continued) 

3. FUND ACCO UNTING 

In order to insure observance of lim itations and restrictions placed on the use of the 
resources available, the accounts of the college are m aintained in accordance with the 
principles of "fund accounting." Such principles prescribe the m anner in which 
resources for various purposes are classified for accounting and reporting purposes into 

funds that are in accordance with the activities or objectives specified. Accounts are 
separately m aintained for each fund; however, in the accom panying financial statement, 
funds having sim ilar characteristics have been com bined in fund groups. Accordingly, 
all financial transactions have been recorded and reported by fund groups. A brief 
description of each of the fund groups follows: 

Current Funds 

Current funds are operating funds that will be expended in the near term . Such 
funds have two basic sub-groups - unrestricted and restricted. 

Unrestricted current funds include all funds for operating purposes on which 
there are no restrictions, except the budgetary control provisions included in the 
annual Legislative appropriations act, and include the G eneral Fund. Restricted 
current funds represent those operating funds on which restrictions have been 
im posed which lim it the purposes for which such funds can be used, and 
includes the Auxiliary Enterprise Fund. 

Plant Funds 

The Plant Funds group contains four self-balancing sub-groups. Unexpended 
plant funds are used for the acquisition of long-lived assets for institutional 
purposes. Funds for renewals and replacem ents are set aside from current 
operating revenues for the renewal and replacem ent of auxiliary enterprise 
properties. Funds for retirem ent of indebtedness are to service plant 
indebtedness of the college. Investm ent in plant includes all long-lived assets of 
the college. 

4. BASIS O F ACCO UNTING 

The financial statem ents of the college have been prepared on the accrual basis of 
accounting. 

The statem ent of current funds' revenues, expenditures and other changes is a 
statem ent of financial activities of current funds related to the current reporting period. It 



UNAUDITED 

SOUTH LO UISIANA CO M M UNITY CO LLEGE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

does not purport to present the results of operations or net incom e or loss for the period 
as would a statement of revenues and expenses. 

To the extent that current funds are used to finance plant assets, the am ounts so 
provided are accounted for as expenditures in the case of norm al acquisitions, repairs 
and renovation; m andatory transfers in the case of required provisions for debt 
am ortization and interest; and as transfers of a non-m andatory nature for all other 
cases. 

5. BUDGET PRACTICES 

The annual budget for the General Fund of the college is established by annual 
Legislative action and by Title 39 of the Louisiana Revised Statutes. The subm ission of 
the budget for approval by the Board of Regents and the Legislative budget process is 
required. The other funds of the college, although subject to internal budgeting, are not 
required to subm it budgets for approval through the Legislative budget process. In 
com pliance with these legal restrictions, budgets are adopted on the accrual basis of 

accounting, except that (1) depreciation is not recognized; (2) leave costs are treated as 
budgeted expenditures to the extent that they are expected to be paid; (3) summer 
school tuition and fees and sum m er school faculty salaries and related benefits for June 
are not prorated but are recognized in the succeeding year; and (4) certain capital 
leases are not recorded. 

6. DEPOSITS W ITH FINANCIAL INSTITUTIO NS 

For reporting purposes, cash and cash equivalents include petty cash and dem and 
deposits. Cash and cash equivalents are stated at cost, which approxim ates rnarket. 
Under state law, these deposits m ust be secured by federal deposit insurance or the 
pledge of securities owned by the bank, and the college m ay deposit funds within a 
fiscal agent bank organized under the laws of the State of Louisiana, the laws of any 
other state in the Union, or the laws of the United States. Furtherm ore, the college m ay 
invest in certificates of deposit of state banks organized under Louisiana law and 
national banks having their principal offi ces in Louisiana. 

7. PLANT ASSETS 

Physical plant and equipm ent are stated at cost at the date of acquisition, fair m arket 
value at date of donation in the case of gifts, or estim ated historical cost if actual cost is 
not known, or m arket value for ~ivestock. Depreciation on physical plant and equipm ent 
is not recorded. Public dom ain or infrastructure assets are not capitalized. Construction 
in progress is capitalized during construction. 



UNAUDITED 

SOUTH LO UISIANA CO M M UNITY CO LLEGE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

8. DEFERRED REVENUES 

Tuition and fees collected at June 30, 1999, but applicable to the 1999 sum mer session, 
and certain revenues for other program s or activities to be conducted prim arily in the 
fiscal year are reported as deferred revenues/credits. Expenses related to this session's 
program s and activities are reported in the period the tuition and fees are recognized as 
revenues. 

9. ENCUM BRANCES 

Encum brance accounting, under w hich purchase orders, contracts, and other 
com m itm ents for the expenditure of m onies are recorded in order to reserve fund 
balances, is em ployed by the college. Encum brances outstanding at year end in all 
funds, except for the G eneral Fund, are reported as reserv ations of fund balance since 
they do not constitute expenditures or liabilities in the year encum bered. Encum brances 
of the General Fund are not included in the financial statem ent because the college 
does not have the ability to finance the liquidation of encum brances after June 30, 1999, 
as provided by Louisiana Revised Statute 39:82. 

10. TOTAL CO LUM NS O N CO M BINED 
STATEM ENTS - OVERVIEW  

The total colum ns on the com bined statem ents are captioned "M em orandum O nly" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not necessarily present financial position or results of operations in 
conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. 

B. BUDG ETA RY CO M PA RISO N 

The following is an appropriation budgetary com parison for current year appropriation Genera 
Fund: 

10 



UNAUDITED 

SO UTH LO UISIANA CO M M UNITY CO LLEG E- 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Revenues 
Appropriated by legislature: 

State General Fund (direct) 
State General Fund by 
self-generated revenues 
State General Fund by 
interagency transfers 
Federal funds 
Total revenues 

Actual 

Adjustment Actual on 
to Budget Budget 
Basis Basis Budget 

Variance 
Favorable 

Unfavorable) 

$1.573,913 $1,573,913 $1,438,282 $135,631 

101,985 

14,495 

101,985 

14,495 

463,928 (361,943 

14,495 
18.500 (15,500 

1,690,393 NONE 1,690,393 1,932.205 (241,812) 

Expenditures 
Program expenditules 1,690,393 NONE 1,690,393 1,932,205 241,812 

UNEXPENDED APPROPRIATION - 
CURRENT YEAR NONE 

C. PLANT FUNDS 

A sum m ary of investm ent in plant follows 

Equipm ent 
Library books 

Total 

D. ACCO UNTS RECEIVABLE 

NONE NONE NONE 

Balance Balance 

July 1, June 30 
1998 Additions Deletions 1999 

$22,385 $78,947 
41.405 

$101,332 
$7,908 33,497 

$63,790 $78,947 $7,908 $134,829 

NONE 

Accounts receivable are shown on Statem ent A net of an allowance for doubtful accounts as 
follows: 

1t 
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SO UTH LO UISIANA CO M M UNITY CO LLEGEE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

Eu~d 

Auxiliary 
Restricted 

E. CO M PENSATED ABSENCES 

Allowance Net 
Accounts for Doubtful Receivables 

Receivable Accounts Statem ent A 

$12,097 
3.650 

$15,747 NONE 

$12,097 
3.650 

$15,747 

Em ployees accrue and accum ulate annual and sick leave in accordance w ith state law and 
adm inistrative regulations. The leave is accum ulated w ithout lim itation; however, nine m onth 
faculty m em bers do not accrue annual leave, but are granted faculty leave during holiday 
periods when students are not in classes. Em ployees who are considered having non-exem pt 
status according to the guidelines contained in the Fair Labor Standards Act m ay be paid for 

compensatory leave (K-time) earned. 

Upon separation or term ination of em ploym ent, both classified and non-classified personnel or 
their heirs are com pensated for accum ulated annual leave not to exceed 300 hours. In 
addition, academ ic personnel or their heirs are com pensated for accum ulated sick leave not to 
exceed 25 days upon retirem ent or death. Act 343 of 1993 allows m em bers of the Louisiana 
State Em ployees Retirem ent System , upon application for retirem ent, the option of receiving an 
actuarially determ ined lum p sum payment for annual and sick leave which would otherw ise 
have been used to com pute years of service for retirem ent. 

Upon term ination or transfer an em ployee will be paid for any time and one-half com pensatory 
leave earned and m ay or m ay not be paid for any straight hour-for-hour com pensatory leave 
earned. Com pensation paid will be based on em ployees' hourly rate of pay at term ination or 
transfer. 

The liability for unused annual leave, sick leave, and com pensatory leave at June 30, 1999, 
com puted in accordance with the Codification of G overnm ental Accounting and Financial 
Reporting Standards Section C60.105, is estimated to be $39,441, $27,458, and $0 
respectively. The leave payable is not recorded in the accom panying financial statements. 

The college has not im plem ented GASB 16 - Accounting for Com pensated Absences 

12 



UNAUDITED 

SOUTH LO UISIANA CO M M UNITY CO LLEG E 
STATE O F LO UISIA NA 
Notes to the Financial Statements (Continued) 

There are no on-behalf payments for fringe benefits and salaries included in the accom panying 
financial statem ent for fiscal year 1999. 

F. CO NTING ENT LIABILITIES 

Losses arising from judgements, claims, and similar contingencies such as guarantor of 
m ortgage loans on sorority and fraternity houses are considered state liabilities and paid upon 
appropriation by the Legislature and not the college. The college was involved in no lawsuits at 
June 30. 1999. 

G . LEASES 

Lease agreem ents, if any, have non-appropriation exculpatory clauses that allow lease 
cancellation if the Legislature does not m ake an appropriation for its continuation during any 
future fiscal period. 

O perating Leases 

Operating leases are entered into on a year by year basis; therefore, there are no 
projected payments in future years. 

Ho DEFERRED CO M PENSATIO N PLAN 

Certain em ployees of the college participate in the Louisiana Deferred Com pensation Plan 
adopted under the provisions of Internal Revenue Code Section 457. Com plete disclosures 
relating to this statew ide plan are available in the financial statem ent of the State of Louis

.
iana. 

POSTRETIREM ENT HEALTH 
CARE AND LIFE INSURANCE 

South Louisiana Com m unity College provides certain continuing health care and life insurance 
benefits for its retired em ployees. Substantially all of the college's em ployees becom e eligible 
for those benefits if they reach norm al retirem ent age while working for the college. Those 
benefits for retirees and sim ilar benefits for active em ployees are provided through a state 
operated group insurance com pany and various insurance com panies whose m onthly 
premiums are paid jointly by the employee and by the college. The college recognizes the cost 
of providing these benefits (college's portion of premiums) as an expenditure when paid during 
the year, which totaled $22,805 for the year ended June 30, 1999. There were no retirees at 
June 30. 1999. 

13 



UNAUDITED 

SOUTH LOUISIANA COM M UNITY COLLEGE 
STATE O F LO UISIANA 
Notes to the Financial Statements (Continued) 

DEPOSITS W ITH FINANCIAL INSTITUTIONS 
AND INVESTM ENTS 

For reporting purposes, deposits with financial institutions include savings, dem and deposits, 
tim e deposits, and certificates of deposit. Under state law the college m ay deposit funds with a 
fiscal agent bank selected and designated by the Interim Em ergency Board. Further, the 
college m ay invest in tim e certificates of deposit in state banks organized under the laws of 
Louisiana, national banks having their principal office in the State of Louisiana, in savings 
accounts or shares of savings and loan associations and savings banks and in share accounts 
and share certificate accounts of federally or state chartered credit unions. 

Deposits in bank accounts are stated at cost, which approxim ates m arket. Under state law 
these deposits m ust be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. These pledged 
securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
in the form of safekeeping receipts held by the state treasurer. The deposits at June 30, 1999, 
were secured as follows: 

Deposits in Sank Accounts 
per Balance Sheet 

Sank Balances: 

A. insured (FDIC) or collaterelized with 
securities held by the entity or its 
agent j~the enti~  
"total Bank Balance s 

in Bank Accounts 
Certificates 
of Deposits 

Uther 

(Describe) Tote 

$27,001 NONE NONE $27,001 

26,828 
26,828 

Difference between Balance Sheet and 
and Total Bank Balances $173 

NONE 

NONE NONE 

26,828 
26.828 

$173 

The following is a breakdow n by banking institution and am ount of the bank balances shown 
above: 

BantdDg Institution 

M id South Bank 

14 

Am ount 

$26,828 
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SO UTH LO UISIANA CO M M UNITY CO LLEG E! 
STATE O F LO UISIA NA 

Notes to the Financial Statements (Continued) 

K. AUXILIARY ENTERPRISES 

A sum m ary of the net increases in the Auxiliary Enterprise Funds for the year ended June 30 
1999. is as follows: 

Food 
Service Housing 

Student 
Bookstore Center Athletics Other 

Net income NONE $12,097 NONE NONE NONE NONE 

L. RESERVATIONS O F FUND BALANCE 

Fund balances at June 30, 1999, as shown on Statem ent A, are sum m arized as follows 

Internally Internally Externally 
Unrestricted Designated Restricted Restricted Tota 

Current funds NONE NONE $25,722 NONE $25,722 

M . PENStO N PLANS 

Substantially all of the em ployees of the college are mem bers of the Louisiana Teachers' 
Retirem ent System and the Louisiana State Em ployees Retirem ent System , w hich are cost 
sharing m ultiple em ployer defined benefit pension plans. Each system is a statewide public 
em ployee retirem ent system and is available to all eligible em ployees. Generally, all full-time 
em ployees are eligible to participate in the system s, with em ployee benefits vesting after 10 
years of service. Article 10, Section 29 of the Constitution of 1974 assigns the authority to 
establish and am end benefit provisions to the state legislature. The system s publish yearly 
annual financial reports w hich include detailed historical, financial, and actuarial inform ation. 

Em ployees contribute 8% and 7%  respectively of covered salaries, while the college contributes 
16.5% and 12.4% of covered salaries. "[he cellege's em ployer contributions to the system s for 
the year ended June 30, 1999, were $82,701. 

15 
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SO UTH LO UISIANA CO M M UNITY CO LLEG E: 
STATE O F LO UISIA NA 

Notes to the Financial Statements (Concluded) 

R.S. 11:921 created an optional retirem ent plan for academ ic and adm inistrative em ployees of 
public institutions of higher education which is a defined contribution plan that provides for full 
and im m ediate vesting of all contributions rem itted on behalf of the participants. Participants 
contribute 8% and the college contributes 16.5% of the covered payroll. Benefits payable to 
participants are not obligations of the State of Louisiana or the Teachers Retirem ent System ; 
but are the liability and responsibility solely of the designated com pany or com panies to whom 
contributions have been m ade. Em ployer and em ployee contributions to the optional retirement 
plan totaled $66,757 and $32,367, respectively, for the year ended June 30, 1999. 
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OTHER REPORT REQ UIRED BY 

G O VERNM EN T A UDITING STA NDA RDS 

The following pages contain a report on com pliance with laws and regulations and on internal 
control over financial reporting as required by Governm ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. This report is based solely on the audit of the 
financial statem ents and includes, w here appropriate, any reportable conditions and/or m aterial 
weaknesses in internal control or com pliance m atters that would be m aterial to the presented 
financial statem ents. 
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New Iberia, Louisiana 

W e were authorized to audit the general purpose financial statem ents of the South Louisiana 
Com m unity College, a com ponent unit of the State of Louisiana, as of and for the year ended 
June 30, 1999, and have issued our report thereon dated February 24, 2000. Our audit was to 
have been conducted in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller General of the United States. However, because of inadequacies in the 
college's accounting records, we were not able to apply the foregoing standards. 

Com pliance 

As part of attem pting to obtain reasonable assurance about whether South Louisiana 
Com m unity College's general purpose financial statements are free of m aterial m isstatem ent, 
we perform ed tests of its com pliance with certain provisions of laws, regulations, and contracts, 
noncom pliance w ith w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was riot an objective of our audit, and, accordingly, we do not express such an 
opinion. The results of our tests disclosed the following instances of noncom pliance that are 
required to be reported under Governm ent Auditing Standards. 

Violation of Record Retention Law s 

South Louisiana Community College (SLCC) violated record retention laws when it 
discarded all but a few used receipt books for tuition, fees, books, and other collections 
for the fiscal year ended June 30, 1999. Louisiana Revised Statute (R.S.) 44:36(A) 
states that agencies are required to retain records for a m inim um of three years from the 
date on which the public record was made. R.S. 24:514(C) states, "No officer shall 
destroy any voucher or other paper belonging to his offi ce before it has been exam ined 
by the legislative auditor or certified public accountant authorized to perform an audit in 
lieu of the legislative auditor." 

W ithout the receipt books, we could not account for all receipts issued and, therefore, 
could not verify the com pleteness of records or revenues collected. There was a lack of 
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an audit trail since all receipts were net prenum bered, and for those receipts that were 
prenum bered, m any were m issing from the deposit records. 

This situation occurred because of m anagem ent's lack of em phasis on internal controls 
and its lack of understanding of the applicable laws and regulations. Failure to m aintain 
accountability for all revenues collected results in noncom pliance with laws and 
regulations, an inability to issue accurate financial statements, and increases the risk of 
fraud. 

M anagem ent of SLCC should develop and im plement procedures to ensure that all 
financial records are maintained until audited and to ensure compliance with record 
retention laws. M anagem ent concurred with the finding and recom m endation and 

outlined a plan for corrective action (see Appendix A, page 1). 

Noncom pliance W ith State Scholarship Requirem ents 

SLCC failed to com ply with internal guidelines established for issuing state-funded aid to 
eligible students and with internal admission policies. SLCC was appropriated $100,000 
to award state scholarships to students in lieu of federal aid and to grant tuition waivers 
to senior citizens and National Guard students. Internal guidelines were established for 
awarding the state-funded aid. The guidelines require each student to dem onstrate 
financial need, evidenced by an official Student Aid Report (SAR) listing an Expected 
Family Contribution (EFC) rate of no more than 1000. Once awarded a state 
scholarship, a studen'~s tuition costs plus a $250 book allowance would be waived. 
Internal adm ission policies also require students to have a high school diplom a, General 
Education Development (GED) Certificate, or demonstrate an "ability to benefit" from the 
curriculum . If a student does not have a high school diplom a or a G ED, the student 
must pass SLCC's ability-to-benefit test (TABE) or score 15 in Math and 14 in English 
on the American College Test (ACT). In addition, good internal control requires that 
accurate and com plete financial records be m aintained that properly reflect and account 
for the receipt and disbursem ent of funds and that properly m anage and safeguard 
assets. 

SLCC awarded 66 state scholarships, not including waivers to senior citizens and 
National Guard students, totaling $43,638 in the fall and spring semesters of the fiscal 
year ended June 30, 1999. In a review of the scholarship records, the following 
deficiencies were noted: 
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Of ten scholarship recipients tested, five did not have the required SAR 
on file. One recipient should have been ineligible because the EFC rate 
was 3489 on the SAR. M anagem ent indicated that the recipient had a 
change in status, m aking him eligible, but could not provide the 
appropriate SAR. 

Two scholarship recipients were non-high school graduates without 
G EDs. They took SLCC's ability-to-benefit test instead of the ACT. 
Although the two recipients did not earn the required scores on the 
ability-to-benefit test, they were allowed enrollm ent and awarded state 
scholarships. These recipients were also am ong the five recipients 
m entioned previously who did not have the required SAR in their files. 

During the fall 1999 semester, eight (31%) of 26 recipients had book 
costs that exceeded the $250 waiver given with the scholarship. The 
books were obtained from the SLCC bookstore, which operated for that 
one sem ester. Five of the eight had no evidence of paym ent for book 
costs, totaling $111, that exceeded the waivers. Three of the eight had 
evidence of payment totaling $174 for book costs that exceeded the 
waivers, but there was no evidence that these paym ents were deposited. 

At the end of each sem ester, scholarship recipients that had book cost 
waivers are asked to return the books so that they m ay be issued to other 
scholarship recipients. The college did not m aintain an inventory of 
books returned and/or reissued to other scholarship recipients. 

SLCC did not consistently com ply with internally established guidelines for awarding the 
scholarships and adm itting students. Failure to com ply with established guidelines 
caused the m isuse of state appropriated funds when ineligible students received state 
aid. Furtherm ore, good accounting controls would require that inventory records be 
m aintained to ensure accountability for all books returned to the college and 
subsequently issued to other scholarship recipients. W ithout such an inventory , 
m anagem ent cannot be certain that the used books are issued only to other eligible 
scholarship recipients. 

SLCC should develop and im ptem ent policies to ensure com pliance w ith established 
guidelines for awarding state-funded aid, to ensure com pliance with adm ission 
requirem ents, and to ensure accountability for all assets. M anagem ent concurred in 

part with the finding and recommendations and outlined a plan of corrective action (see 
Appendix A, page 2). Management maintained that SLCC is an open-admissions 
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institution and is, therefore, allowed to adm it students who earn low scores on the 
ability-to-benefit test. M anagem ent stated that the test is used only for placem ent. 

Additional Com m ents: The adm ission requirem ents section in the student catalog or 
Schedule of Classes for each sem ester during fiscal year ended June 30, 1999, 
indicated that new students who did not have a high school or GED diplom a m ust m ake 
a "passing" or "satisfactory " score on the ability-to-benefit test. During the audit, 
M s. Jarrell, Counselor, who acts as the financial aid officer, provided auditors with the 
test scores that were considered "passing" scores. Based on this inform ation, the two 
scholarship recipients m entioned previously did not obtain passing or satisfactory 
scores. 

nadequate Controls O ver M ovable Property 

SLCC has not com plied with state m ovable property laws and regulations and did not 
m aintain adequate controls over m ovable property as follows: 

1 

2 

3 

SLCC did not tag and forw ard necessary inform ation to the Louisiana 
Property Assistance Agency (LPAA) within 45 days of the receipt of 
movable property as required by Louisiana Administrative Code (LAC) 
34:VII.307(A). 

Twenty-nine of 30 items tested (97%) were not tagged and 
reported to LPAA in a timely m anner. Twenty-seven item s were 
not tagged and reported to LPAA until 50 to 146 business days 
after receipt. Two item s tested had not been tagged or reported 
to LPAA as of O ctober 1999, although they were received in 
Decem ber 1998 and January 1999. 

SLCC received a copy m achine as a donation during the 1999 
fiscal year but could not provide a date of the donation. As of 
Decem ber 1999, the college has not tagged the copier or added it 
to the inventory listing as required by LAC 34:VII.307(A) and (C). 

SLCC did not have an inventory of library books. W ithout an inventory 
SLCC could not properly include these assets in the financial statem ents. 

Several purchase order num bers were incorrectly input into the inventory 
system , m aking the tagging of acquisitions very difficult to track. 
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4 No form s were used to docum ent transfers or loans of property between 
locations. Two of 15 items tested (13%) were not in the correct location 
according to the inventory listing. 

These issues were caused by an overall lack of m anagem ent knowledge relating to 
m ovable property laws and regulations and a lack of policies and procedures to ensure 
that all acquisitions are properly recorded in the m ovable property inventory system . 
Failure to m aintain an accurate m ovable property system increases the risk of loss 

arising from unauthorized use and subjects the department to noncompliance with state 
laws and regulations. 

SLCC should obtain an understanding of the m ovable property laws and regulations and 
should im m ediately develop and im plem ent policies and procedures to ensure the 
proper recording and accounting for m ovable property. M anagem ent concurred with the 

finding and recommendation and outlined a plan for corrective action (see Appendix A, 
page 3). 

nternal Control Over Financial Reporting 

In planning and perform ing our audit, we considered South Louisiana Com m unity College's 
internal control over financial reporting to determ ine our auditing procedures for the purpose of 
attem pting to express an opinion on the general purpose financial statem ents and not to 
provide assurance on the internal control over financial reporting. However, because of 
inadequacies in the college's accounting records, we were unable to form an opinion on the 
college's financial statements and related notes. In addition to the matters relating to violation 
of record retention laws, noncom pliance with state scholarship requirem ents, and inadequate 
controls over m ovable property previously disclosed in the com pliance section of this report, we 
noted certain other m atters involving the internal control over financial reporting and its 
operation that we consider to be reportable conditions. Reportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect South 
Louisiana Com m unity College's ability to record, process, sum m arize, and report financial data 
consistent with the assertions of m anagem ent in the financial statements. Reportable 
conditions are described in the following paragraphs: 

Accounting Control W eaknesses 

SLCC did not establish adequate accounting controls or m aintain accurate and com plete 
accounting records for the fiscal year ended June 30, 1999. Adequate internal control 
requires that accurate and complete financial records be maintained that (1) propedy 
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reflect and account for the receipt and disbursement of funds, (2) properly manage and 
safeguard assets, and (3) provide for the preparation of financial statements in 
accordance with generally accepted accounting principles. The following deficiencies in 
internal control and accounting records were noted: 

Cash 

Cash receipts were not deposited tim ely nor were bank reconciliations prepared 
timely. Furtherm ore, deposit records were not properly m aintained. Untim ely 
bank deposits and bank reconciliations and inadequate records to support 
deposits increase the risk that accounting records could contain errors that would 
not be detected in a tim ely m anner by college personnel and that cash assets 
could be lost or stolen. Som e of the deficiencies noted are as follows: 

2 

3 

4 

Revenues 

SLCC began collecting self-generated revenues in June 1998, but 
did not open a bank account and m ake the initial deposit of 

$48,891 until September 1998. 

SLCC did not deposit cash receipts tim ely after the bank account 
was opened. In a test of 11 deposits m ade to SLCC's bank 
account, 567 (81%) of 702 receipts were not deposited timely (up 
to 64 business days after the date of receipt). 

Five of ten bank statem ents were not reconciled until 32 to 117 
business days after the date of the bank statem ent. 

Although SLCC's bank account was opened in Septem ber 1998, 
deposit records were not prepared until approxim ately M arch 
1999, and deposit records did not agree with receipt 
docum entation. For instance, num erous receipts had dates that 
were after the dates of deposit. SLCC staff attem pted to revise 
docum entation and m atch receipt documents with deposits, but 
those efforts failed. 

SI..CC did not have a proper segregation of duties between em ployees in that 
they both collected and accounted for revenues. Furtherm ore, a lim ited num ber 
of em ployees should collect revenue; receipts should be provided for all 
collections; and all receipts and receipt books should be accounted for and 
reconciled to bank deposits and accounting records. Failure to have proper 
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segregation of duties and to control and reconcile receipts with deposits 
increases the risk that errors and fraud will not be detected in a tim ely m anner. 

G eneral 

2 

The collection of funds was not lim ited to specific em ployees 
whose duties were properly segregated so that no one em ployee 
could both perpetrate and conceal errors or fraud during the 
norm al course of their duties. Num erous em ployees collected 
revenue, including all business offi ce em ployees, the executive 
vice president, deans, counselors, an adm issions records 
technician, and a typist. 

SLOG did not m aintain adequate control over receipts or receipt 
books. 

SLCC was not aware of how m any receipt books were 
initially purchased or distributed to em ployees for use. 
After use, receipt books were discarded. 

Not all receipts were prenum bered, and m any pre- 
num bered receipts could not be located or traced to the 
deposit records. There was evidence of duplicate receipts 
being issued and voided receipts were not m aintained. 
Consequently, em ployees could not certify that all receipts 
were accounted for and that all funds had been rem itted 
for deposit. 

Som e receipts had no indication of who received the 
m onies, while other receipts were pre-signed. An 
em ployee acknowledged that she created receipts in an 
attem pt to agree other existing records to am ounts 
deposited. Som e receipts that she used had been pre- 
signed by another em ployee; one receipt was created for a 
fictitious student. 

Tuition and Fees 

SLCC had inadequate record keeping over tuition and fee revenues. 
Num erous records, such as class rosters, student files, and receipt and 
deposit records, could riot be reconciled. Consequently, m anagem ent is 
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unable to verify that tuition and fee revenues and receivables have been 
properly recorded in the financial statem ents. Some of the deficiencies 
noted include the follow ing: 

3 

No ledgers were m aintained to track student account 
activity; therefore, student tuition and fee revenues and 
receivables could not be readily identified. A lack of 
accounts receivable records prevents SLCC from taking 
suffi cient and tim ely action to collect student receivables 
and im pedes the determ ination of refunds due when 
students drop out of the college. 

Refunds of tuition and fees were not always properly 
docum ented or calculated. 

Before the bank account was opened and checks 
and cash were still on hand, SLCC would issue 
refunds for student tuition by returning a student's 
original check or m oney order. Tills practice m ade 
it im possible to reconcile the students' files w ith 
receipt records. 

M anagem ent cannot certify that the correct refund 
am ounts were paid to students for the 1998 fall 
sem ester because drop dates were not ~always 
docum ented. 

Em ployees were inconsistent in the methods used 
to calculate refunds of tuition and fees. 

Student files could not always be located or did not contain 
required enrollm ent inform ation. 

Bookstore Receipts 

The college operated a bookstore in the sum m er and fall semesters of 
fiscal year 1999. Neither bookstore sales nor the cost of books sold 
could be properly identified and reported in the financial statem ents 
because of the following lack of documentation: 
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Payro 

2 

3 

No inventory listing or ledger was m aintained to track 
bookstore purchases, sales, returns, or ending inventory . 

Bookstore receipts were not prenum bered, and several 
em ployees collected cash for book sales. Consequently, 
m anagem ent cannot be certain that all sales were 
deposited and recorded in the accounting records. 

M anagem ent could not provide a standard price list for 
books sold nor explain how book prices were determ ined. 

Except for adjunct instructors, time sheets for SLCC employees were not 
approved on-site by im m ediate supervisors; they were approved at the Board of 
Supervisors - University of Louisiana System offi ce in Baton Rouge. The 
im m ediate superv isor should approve tim e sheets to m inim ize the risk of 
processing tim e sheets for nonexistent or form er em ployees or tim e sheets that 
contain incorrect hours worked or leave taken. 

Expenditures 

In a test of 20 expenditures, two payments (10%) did not have adequate 
supporting documentation for the expenditure, and seven payments (35%) did 
not have the supporting documentation cancelled or m arked "paid" to 15revent 
duplicate paym ent. Four of these items required receiving reports, but two 
(50%) did not have a receiving report on file. 

M anagem ent's lack of involvement in establishing adequate policies and procedures is 
evidenced by inadequate segregation of duties am ong em ployees, inadequate 

safeguarding of assets, and incomplete and inaccurate financial records for every major 
type of transaction. Because of these internal control weaknesses, errors or 
irregularities m ay occur and not be detected in a timely m anner, and accurate financial 
statem ents cannot be prepared. 

M anagem ent should establish w ritten policies and procedures, including the proper 
segregation of duties and adequate record keeping, to ensure that assets are 
safeguarded, and financial reports are accurate. Furtherm ore, these procedures should 
ensure the tim ely detection of errors. M anagem ent concurred with the finding and 
recommendation and outlined a plan for corrective action (see Appendix A, page 4). 
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nadequate Financial Reporting 

SLCC did not have adequate procedures for preparing the financial statements for the 
fiscal year ended June 30, 1999. As discussed below , the financial statem ents 
contained numerous errors and om itted certain m aterial accounts and note disclosures 
that are required by generally accepted accounting principles or by the Division of 
Adm inistration, Office of Statewide Reporting and Accounting Policies. 

1 

2 

Revenues and expenditures in the financial statem ents for Current Funds 
are understated in that they do not include all activity for the fiscal year. 

Revenues include only the am ount that was deposited into 
SLCC's account in the state treasury. Revenues deposited into 
SLCC's local bank account and not transferred to the state 
treasury account were erroneously excluded. 

Expenditures include only the am ounts paid from SLCC's cash 
account in the state treasury . Expenditures paid from the local 
bank account are not reflected in the financial statem ents. 

Transactions have not been reported in the appropriate fund type in the 
financial statem ents. 

Building use fees should have been recorded in Plant Funds, not 
in Current Funds - Restricted. 

Bookstore sales and calculator rentals were reflected in the 
General Fund instead of the Auxiliary Enterprise Funds. 

3. Beginning fund balance was not recorded in the current year financial 
statem ents. The prior year financial statements indicated a deficit ending 
fund balance of ($65,126). 

4 The financial statem ents do not include all fund types for which there was 
activity as of June 30, 1999, nor do the statem ents include all accounts 
that had balances as of June 30, 1999. 

Accounts receivable for student tuition and fees were not reported 
on the Balance Sheet. 

EXHIBIT A 



LEGISLATIVE AUDITOR 

SO UTH LO UISIANA CO M M UNITY CO LLEG E 
STATE O F LO UISIANA 
Com pliance and Internal Control Report 
February 24, 2000 
Page 11 

The Auxiliary Enterprises fund type includes a balance of $12,097 
in accounts receivable; this balance should have been reported in 
Cash. 

Plant Funds have no activity or balances in the operating 
statem ents or on the Balance Sheet. However, the Notes to the 
Financial Statements disclose an ending balance of $134,829, 
additions of $78,947, and deletions of $7,908. 

Accounts payable and accrued payroll were not reported on the 
Balance Sheet. 

5. Notes to the Financial Statem ents contain inaccurate inform ation 

A $213,500 adjustment to the budget was not included in the 
budgetary com parison in the Notes to the Financial Statem ents. 

The disclosure of Auxiliary Enterprise fund operations, by type of 
auxiliary operation, indicates incorrectly that SLCC had an 
auxiliary operation for housing instead of a bookstore. 
Furtherm ore, the note disclosure is incom plete. 

M anagem ent did not establish policies and procedures for com piling the financial 
inform ation that m ust be included in the financial statem ents that are prepared in 
accordance with generally accepted accounting principles and the instructions, of the 
Division of Adm inistration. Furtherm ore, accounting records have not been maintained 
in a m anner that would enable SLCC to com pile som e of the necessary financial 
inform ation. The lack of adequate internal control procedure s over the preparation of 
the financial statem ents results in the risk that m aterial or significant errors relating to 
financial reporting could occur and not be detected in a tim ely m anner. 

M anagem ent should develop and im plement control procedures relating to recording 
and sum m arizing financial inform ation to ensure that financial statem ents are prepared 
in accordance with generally accepted accounting principles and the instructions of the 
Division of Adm inistration. M anagem ent concurred with the finding and 
recommendation and outlined a plan for corrective action (see Appendix A, page 5). 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of 
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perform ing their assigned functions. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses. However, of the reportable conditions 
described previously, we consider the violation of record retention laws, the inadequate controls 
over m ovable property, the accounting control weaknesses, and the inadequate financial 
reporting to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of the South Louisiana Com m unity 
College and its m anagem ent and is not intended to be, and should not be, used by anyone 
other than these specified parties. Under Louisiana Revised Statute 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

BQ D:EFS:DSP:dl 

[SLCC] 

~ Respectfully subm itted, 

Daniel G . Kyle, CPA, CFE 
Legislative Auditor 
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SO U T It L O U ISIA N A C O M M U N IT Y C O L L EG E 

a~ , 2 , 2000 

D r. D aniel G . Kyle, CPA , C FE 

Legislative Auditor 
State of Louisiana 
Post O ffice Box 943(.)7 
Baton Rouge, LA 70804-9397 

D ear D r. Kyle 

The m anagem ent of SLCC concurs w ith the finding and recom m endations related 
to V iolation of R ecord R etention Law s. 

As of this date, the College has instituted corrective procedures including 
sequentially-num bered receipts and receipt num ber control through the business 
offi ce. In addition to pre-num bered receipts, the business offi ce now keeps a log 
and inventory of all receipts secured, along w ith deposit records, in a fire-proof 
filing cabinet. SLCC is also in the process of developing policies and procedures 
that w ill include a policy related to record retention which w ill insure com pliance 
w ith the applicable law s as cited in th e audit finding. 

Thank you for providing us w ith th is opportunity to address problem s germ ane 
to our fiscal operation and control. Please advise if you need additional 
inform ation. 

Sincerely 

A M ember of the Louisiana Com m unity and Technical College System 

606 Johnston SI. La faycttc, I.A 70503 
Phone: (318) 262-1870 
Fax:{318) 262-1873 

908 Ember Dr., New Ibet ia, LA 70560 

Phone: (318) 373-0185 
Fax: (318) 373-0187 

1013 Penet St., Franklin, LA 70538 

Phonc: (318) 413-8146 
l:o_x: 413-8145 
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D r. D aniel G , Kyle, C P~, C FE 
Legislative Auditor 
State of Louisiana 
Post O ffice Box 94397 
Baton Rouge, LA 70804-9397 

D ear D r. Kyle 

The m anagem ent of SLCC concurs in part w ith the finding and recom m endations 
related to N on-com pliance w ith State Scholarship R equirem ents. 

In particular, SLCC contends that is not in violation of its internal adm issions 
policies w hen it adm its students w ho earn low scores on an ability to benefit test. 
SLCC operates as an open-adm issions institution. The results of all testing-by 

ability to benefit (TABE), ACT or SLCC placem ent tests-are used for placem ent 
only for students seeking a certificate or degree. These are not used for m aking 
adm issions decisions. 

The m anagem ent of SLCC concurs with all other item s in this finding. 
Requirem ents for docum entation of financial aid eligibility are being specified to 
include a Student Aid Report or an estim ated EFC obtained from  the FAFSA on 
the W eb before assistance is aw arded. The policy regarding financial aid 
allow ance for books has been re-w ritten to reflect m anagem ent's intent to cover 
the cost of books for all eligible students. Also, the College is evaluating its 
policies and procedures for aw arding State financial aid to non-high school 
graduates. 

Thank you for providing us w ith this opportunity to address problem s germ ane 
to our f~scal operation and control. Please advise if you need additional 
inform ation. 

the Louisiana Com m unity and Technical College System 

606 Johnston Sl, Lafayette, I,A 70503 

Phone: (3 IS) 262-1870 
Fax:(31 S) 262-1873 

908 Em ber Dr., New Iberia, LA 70560 
Phone: (318) 373-0185 
Fax: (318) 373-0187 

013 l'en et St., Franklin, LA 70538 
Phoi~e: (318) 413-81,16 2 

Fax:413-8145 
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February 2,2000 

D r. D aniel G . Kyle, C PA , C FE 
Legislative Auditor 
State of Louisiai~a 
Post O 1fice Box 94397 
B aton Rouge, LA 70804-9397 

D ear D r. Kyle 

The m anagem ent of SLCC concurs w ith the finding and recom m endations related 
to Inadequate C ontrols O ver M ovable Property. 

All cquipm ent has now  been tagged and listed in the College's inventory, and a 
physical inventory of library books has been com pleted. Also, policies and 
procedures have been established to ensure that all acquisitions of m ovable 
property are tim ely recorded and reported and th at acquisitions are correctly 
presented in the financial statem ents of lhe College. W hen restructuring of the 
Finance area of the College occurs, sta ff assigned the responsibility for property 
inventory  w ill be appropriately trained in the law s an d regulations governing 
m ovable propert3,. 

Thank you for providing us with this opportunity  to address problem s germ ane 
to our fiscal operation and control. Please advise if you need additional 
inform ation . 

A Membet of the Louisiana Community and 7echnical Coflege System 

606 Jolmslon St, l.a fayetle, LA 70503 

l'hone: (318) 262 - 1870 
Fax: (318) 262-1873 

908 Em ber Dr., New lbcria, LA 70560 

Phone: (318) 373-0185 
Fax: (318) 373-0187 

* 1013 Pel rot St., Flanklm, LA 70538 

Phone: (318)413-8146 
Fax:413-8145 



SO U 'FH  L O U ISIA N A C O M M U N IT Y C O LL EG E 

Februa~  2,2000 

D r. D aniel G . Kyle, C PA , C FE 
Legislative Auditor 
State of Louisiana 
Post O ffice Box 94397 
B aton Rouge, LA 70804-9397 

D ear D r. Kvle 

The m anagem ent of South Louisiana Com m unity College concurs w ith the finding 
and recom m endations related to Account Control W eaknesses. 

The m anagem ent of South Lo uisiana Com m unity College recognizes its 
responsibility to esta blish and m aintain accounting controls to ensure com plete 
and accurate financial records. The College is in the process of developing fiscal 
policies and procedures that w ill ensure adequate controls over cash 
receipts/revenues, payroll, expenditures, as well as other areas of finance. 

Thank you for p~oviding u s w ith this opportunity to address problem s germ ane 
to our fiscal operation and control. Please advise if you need additional 
inform ation. 

A M em ber of tile Louisiana Com m unity and Technical College System 

606 Johnston St, l.alSyeltc. I A 70503 

Phone: (318) 262-1870 
Fax: (318) 262-1873 

908 Einbex Dr., New lbclia, LA 70560 

Phone: (318) 373-0185 
Fax: (318) 373-0187 

* I013 Penet St.. Franklin, LA 70538 

Phone: (318) 413-8146 4 
Fax:413-8145 



SO U TH  L O U ISIA N A C O M M UN IT Y C O L LE G E 

February 2, 2000 

D r. D aniel Kyle, CPA , CFE 
Legislative Auditor 

State of Louisiana 
Post O ffice Box 94397 
Baton Rouge, LA 70804-9397 

D ear D r. Kyle: 

The m anagem ent of South Louisiana Com m unity College concurs w ith the finding 
and recom m endations related to Inadequate Financial R eporting. 

The m anagem ent of South Lo~aisiana Com m unity College recognizes its 
responsibility to establish and m aintain control procedures over the preparation 
of the financial statem ents. The College is in th e process of building an 
experienced financial staff that w ill elim inate the w eaknesses in contcols over 
financial reporting disclosed in this finding. The College's annual financial 
statem ents for the year ending June 30, 2000

, w ill be a part of the sy3tem  w ide 
financial statem ents of the Louisiana Com m unity an d Technical College System  
and w ill include all revenues and expenditures of the College

. Transactions w ill 
be com plete and reported in the appropriate fund type

, and accurate note 
disclosures w ill be presented . 

Thank you for providing us w ith this opportunity to address problem s germ ane 
to our fiscal operation and control. Please advise if you need additional 
inform ation. 

A M em ber of the Louisiana Com m unity and Technical College Systen 

606 Johnston Sk Lal3)etle, IrA 70503 908 Em ber Dr., New Iberia, LA 70560 * 10 
Phone: (318) 262-1870 
I:ax: t318) 262-~$33 

Pho c (318)373-0185 
Fax: (318) 373-0187 

3 Penei S . Fra klm , LA 70538 
]'hone: (318) 413-S 146 

Fax:413-8145 


