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Honorable Frank Broxton, M ayor 
and M em bers of the Village Counci 
Village of Fenton, Louisiana 

LAK~ CHARLES LOUPSlANA 70602 1847 
7ELFPHONE (337~ 439 1986 
FACSIMILE {3371439 ]366 

Novem ber 19. 1999 

W e have audited the accom panying general purpose financial statem ents of Village of 
Fenton, Louisiana as of and for the two years ended M ay 31, 1999, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of Village of Fenton 
Louisiana's m anagem ent. O ur responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standard_s, 

issued by the Com ptroller General of the United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the amounts and disclosures in the general purpose financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall general purpose financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion 

In our opinion, the general purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of Village of Fenton, Louisiana as of M ay 31, 1999 
and the results of its operations and the cash flows of its proprietary fund type for the two years 
then ended in conform ity with generally accepted accounting principles. 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The supplem ental inform ation listed in the table of 
contents is presented for purposes of additional analysis and is not a required part of the 
general purpose financial statem ents of Village of Fenton, Louisiana. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to the genera 
purpose financial statem ents taken as a whole. 

In accordance w ith G overnm ent Auditinq Standards, we have also issued our report 
dated Novem ber 19, 1999 on our consideration of Village of Fenton, Louisiana's internal contro 
over financial reporting and our tests of its com pliance with certain provisions of laws, 
regulations, grants and contracts 



Village of Fenton, Louisiana 

CO M BINED BALANCE SHEET-ALL FUND TYPES AND ACCO UNT G RO UPS 

ASSETS 

M ay 31, 1999 

Cash and cash equivalents 
Accounts receivable, net 
Restricted assets: 
Cash 

Due from other funds 
Fixed assets, net 
Am ount to be provided for retirem ent of genera 
long-term debt 

Am ount available in debt service fund 
Total assets 

LIABILITIES 
Accounts payable 
O ther accrued expenses 
Due to other funds 
Payable from restricted assets: 

Bonds payable 
M atured revenue bond interest payable 
Deposits 

G eneral obligation bonds payable 
Revenue bonds payable 

Total liabilities 

FUND EQUITY 
Investm ent in general fixed assets 
Contributed capital 

Retained earnings (deficit): 
Unreserved 

Fund balances (deficit): 
Reserved for public streets and capital outlay 
Reserved for debt retirem ent 
Unreserved and 
Undesignated 

Total fund equity 

G overnm ental Fund 

General 
21,025 

Special 
Revenue 

Debt 
Service 

$ 67,060 $ 758 

1.134 

$ 21,025 $ 6~ 06__0 $ 1,892 

$ 4,141 $ 

1.134 

5.275 

15 750 
15 750 

67.060 

67 060 

Total liabilities and fund equity $ 21,025_ ~_.__ 6~ 060 

The accom panying notes are an integral part of the financial statem ents 

1.892 

1.892 

~____~,822 



 

Proprietary 
Types Fund Type 

Capital 
Proiects Enterprise 

Account G roups 
General 
Fixed 
Assets 

1,155 $ 
7.844 

1.650 

1.066.622 138.320 

$1,077,171 

1,630 
1,207 

3,000 
945 

1,650 

43.000 
51.432 

1.140.476 

(114,737) 

1.025.739 

$1,077,171 

General 
Long-Term 
Debt 

Totals 
M em orandum O nly 

1999 1998 
$ 89,998 $ 51,860 

7.844 88.395 

9,108 
1,892 
11,000 

1,650 
1,134 

1.204.842 

9,108 
1,892 

$ 1,316,468 

$ $ 

138.320 

138.320 

11,000 

1,528 
695 

827.550 

10,841 
1,154 

.&9 82,oz3 

5,771 $ 82,912 
1,207 1,013 
1.134 695 

3,000 
945 

1,650 
11,000 
43.000 

11.000 67.707 

138,320 
1.140.476 

3,000 
936 

1,528 
11,995 

46,900 
147.979 

134,395 
748.346 

(114,737) (98,910) 

67,060 
1.892 

15 750 
1.248.761 

45,745 
1,154 

3.314 
834.044 

$ 11,0Q_0_ ~ 1,316,468 _$ 982~0_2.3 

(~RA(;SON, CASIt)AY ~ G Ull I ORY, L.L 
C ERTIFIED pUBLIC ACCOUNIANTS 



Village of Fenton, Louisiana 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN 
FUND BALANCES-ALL GOVERNM ENTAL FUND TYPES 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines and forfeits 
Festival incom e 
M iscellaneous 
Rent incom e 
Interest incom e 

Total revenues 

Expenditures: 
Current: 
General governm ent 
Public safety 
C ulture and recreation 
Intergovernm ental grants 
Capital outlay 
Debt service: 
Principal m aturity 
Interest and fiscal charges 

Total expenditures 

Year Ended M ay 31, 1999 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources (uses): 
O perating transfers in 
Operating transfers (out) 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expendilures and o'iher uses 

Fund balances (deficit) at beginning of year, as restated 

Fund balances (deficit) at end of year 

Governm ental Fund 

General 

20,855 
8,339 
5,607 
20.283 

2,090 
1.123 

58.297 

43,978 
7,675 
390 

3.957 

Special 
Revenue 

$ 19,493 

11,582 

1.822 
32.897 

11.582 

56.000 11.582 

2.297 21.315 

13,639 

~ 3,511) 
10.128 

12,425 

3 325 

21.316 

45.745 

L 15,75o ~. 6LQ60 

The accom panying notes are an integral part of the financial statem ents 



Tvoes 
Debt 
Service 

$ 2,323 

15 
2,338 

1,000 
600 

Capital 

Projects 

Totals 

(Memorandum 
Only) 

$ $ 

176.677 1 

176.677 

42,671 
8,339 
93,866 
20.283 

2,090 
1,123 
1,837 

270.209 

43,978 
7,675 
390 

180.177 195.716 

1,000 
600 

1.600 180.177 249.359 

738 (3,500) 20,850 

738 

1.154 

3.511 

3.511 

17,150 

(3,511) 
13.639 

34,489 

50.213 

1,892 ~L8_4,702 

(;RA(;SON, CASIDAY & G UII,LORY, I,.L. 
C ERTIFIED PU BLIC AC CO U NTA NTS 



Village of Fenton, Louisiana 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN 
FUND BALANCES-ALL GOVERNM ENTAL FUND TYPES 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines and forfeits 
Festival incom e 
M iscellaneous 

Total revenues 

Expenditures: 
C urrent: 
G eneral governm ent 
Culture and recreation 
Public safety 
Intergovernm ental grants 
Capital outlay 
Debt service: 
Principal m aturity 
Interest and fiscal charges 

Total expenditures 

Year Ended May 31, 1998 

Excess (deficiency) of revenues over 
expenditures 

Other financing sources (uses): 
O perating transfers in 
Operating transfers (out) 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

G overnm ental Fund 

G enera 

84.664 

45,715 
6,347 
1,616 

28.681 

82.359 

Special 
Revenue 

$ 20,443 

3.325 

23.765 

3.325 

3.325 

2.305 20.443 

11.830 

11,830 

14.135 

Fund balances (deficit) at beginning of year, as restated (10,810) 

Fund balances (deficit) at end of year 

20,443 

25.302 

$ 3,325 ~ 45,7745 

The accom panying notes are an integral part of the financial statem ents 



TYPes 
Debt 
Service 

$ 2,140 

2.140 

1,000 
645 

Capital 
Proiects 

Totals 

(Memorandum 
Only) 

$ 43,285 

215.135 

215.135 

215.146 

7,510 
250,092 
19,817 
2,324 
2,679 

325.707 

45,715 
6,347 
3,325 
1,616 

243.827 

1,000 
645 

1.645 215.146 302.475 

495 (11) 23,232 

495 

659 

$ 1,154 

11.830 

11.830 

35,062 

15.151 

$ (11) $ 50,213 

G I~,A(;SON, CASII)AY & G UIII ORY, I..L.P 
C ERTIFIED PU BLIC AC C O U NTAN TS 

9 



Village of Fenton, Louisiana 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN FUND BALANCES - 
BUDG ET AND ACTUAL - G ENERAL. SPECIAL REVENUE AND DEBT SERVICE FUND TYPES 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines and forfeits 
M iscellaneous 
Rent incom e 
Interest Incom e 

Total revenues 

Expenditures: 
Current: 
G eneral governm ent 
Public safety 
Culture and recreation 

Intergovem m ental grants 
Capital outlay 
Debt service: 
Principal m aturity 
Interest and fiscal charges 
Total expenditures 

Excess (deficiency) of 
revenues over 

expenditures 

Other financing sources(uses) 
O perating transfers in 

Operating transfers (out) 
Total other financing 

sources (uses) 

Excess(deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balance(deficit) at beginning 
of year, as restated 

Fund balance at end of year 

Year Ended M ay 31, 1999 

G eneral Fund 

Budqel 

$ 20,810 
7,600 
3,060 
25,000 
7,240 

63.710 

57,327 
10.000 

67.327 

Actua 

Variance 
Favorable 

(Unfavorable) 

$ 45 
739 

2,547 

(4,717) 
(5,15o) 
1.123 

58,297 (5~_413) 

43,978 
7,675 
390 

3.957 

56,000 

13,349 
2,325 

(390) 

(3,957) 

11.327 

(3,617) 2,297 5,914 

13.764 

13.764 

13,639 

(3,511) 

10.128 

(125) 
_  (3,511) 

(3,636) 

10.147 12.425 2.278 

3,325 3.325 

13,472 

The accom panying notes are an integral part of the financial statem ents 

~_ 15 75,~ 0 $ 2,278 



SDecialRevenue Fund 

Budqet 

$ 26,000 

Debt Service Fund 
Variance 
Favorable 

Actual (Unfavorable) Bud. eqeL 

$ 19,493 

11,582 

1.822 

$ (6,507) 

11,582 

1.822 

$ 2,323 

26.000 32.897 6.897 2.323 

11.582 

11.582 

(11,582) 

1,000 
650 

(115,5~_82) 1,650 

Actua 

$ 2,323 

15 
2,338 

1,000 
600 

1.600 

Variance 
Favorable 

(_Unfavorable) 

15 
15 

50 
50 

26,000 21,315 (4,685) 673 738 65 

26,000 21,315 (4,685) 673 738 65 

45,745 

71,745 

45.745 

$ 67,060 

1.154 1.154 

$ (46~85) ~ 1,827 $ 1,892 $ 65 

G I{A(;SON, ('ASII)AY ~ (~UII I OILY, L,L, 
C ERTIFIED PUBLIC ACCOUNTANTS 

11 



Village of Fenton, Louisiana 

CO M BINED STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN FUND BALANCES 
BUDG ET AND ACTUAL - G ENERAL. SPECIAL REVENUE AND DEBT SERVICE FUND TYPES 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental 
Fines and forfeits 
Festival incom e 
M iscellaneous 

Total revenues 

Expenditures: 
Current: 
G eneral governm ent 
Public safety 
Culture and recreation 

Intergovernm eatal grants 
Capital outlay 
Debt service: 
Principal m aturity 
Interest and fiscal charges 
Total expenditures 

Excess (deficiency) of 
revenues over 

expenditures 

Year Ended M ay 31, 1998 

Other financing sources(uses): 
O perating transfers in 

Operating transfers (out) 
Total other financing sources (uses) 

Excess(deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund balance(deficit) at beginning 
of year, as restated 

Fund balance at end of year 

General Fund 

Budget 

4.440 
60.891 

52,167 
11.173 

Actua 

$ 20,702 
7,510 
31,632 
19,817 
2,324 
2.679 
84.664 

45,715 
6,347 
1,616 

28.681 

63.340 82.359 

Variance 
Favorable 

(unfayorable) 

$ 2,711 
2,110 
28,572 

(10,183) 
2,324 

(1,761) 
23,773 

6,452 
4,826 

(1,616) 

(28,681) 

(19,019) 

(2,449) 2,305 4,754 

15,523 

15.523 

11,830 

11.830 

(3,693) 

(3,693) 

13.074 14.135 1.061 

(10,810) (10,810) 

$ 2,264 $ 3,325 ~ 1,061 

The accom panying notes are an integral part of the financial statem ents 



SaecialRevenue Fund 

B udq~t 

$ 14,000 

14,000 

Aclua 

$ 20,443 

3,325 

23,768 

Variance 
Favorable 

(_Unfavorable) 

$ 6,443 

3.325 

9.768 

3,325 (3,325) 

3.325 ~  3,3~25) 

Debt Service Fund 

Bu~ d eJ 

$ 2,140 

2,140 

1,000 
650 

1.650 

14.000 20.443 6.443 490 

Actual 

$ 2,140 

2.140 

1,000 
645 

1.645 

Variance 
Favorable 
LU_ n~avorable) 

5 
5 

495 5 

14.000 20.443 6.443 490 495 5 

25.302 25.302 659 659 

~$_ 39,302 $ 45,745 $ 6,443 $ 1,149 .$ 1,154 ~__ __ 

(;RAGSON, CASII)AY & G Ull I ORY, I,.L.I~ 
CERTII-lED PUBLIC ACCO UNTANTS 



Village of Fenton, Louisiana 

STATEM ENT O F REVENUES, EXPENSES AND CHANG ES 

N RETAINED EARNINGS (DEFICIT)-PROPRIETARY FUND TYPE 

O perating revenues: 
Charges for services 

Years Ended M ay 31, 1999 and 1998 

O perating expenses: 
Personal services 
Payroll taxes 
License/perm its 
Bad debts 
Repairs and m aintenance 
Supplies 
Heat, light and power 
M iscellaneous 
Depreciation 

Total operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 
Interest and fiscal charges 

Total nonoperating revenues (expenses) 

ncome (loss) before operating transfers 

O perating transfers: 

Operating transfer (to) from other funds 
Net income (loss) 

Retained earnings (deficit) at beginning of year 

Retained earnings (deficit) at end of year 

1999 1998 

$ 63,754 $ 60,099 

13,904 
1,398 
375 

2,712 
9,916 
7,296 
9.017 

18,763 
63,38! 

373 

(2,561) 
(2~_561) 

12,298 
1.757 

9,641 
7,324 
1,675 
591 

16,476 
49.762 

10.337 

__ ~D~81) 
(5,381) 

(2,188) 4,956 

~ 639) 
(15,827) 

(11,830) 
(6,874) 

.~ 910) (92,036) 

~_(114 7,Z3!37) $ (98,_910) 

The accom panying notes are an integral part of the financial statem ents 
(~RA(;SON, ("ASII)AY ~ G IJII l.Ol{f, |..L.l[ 

C ERTIFIED PU BLIC AC C O U NTAN TS 
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Village of Fenton, Louisiana 

STATEM ENT O F CASH FLOW S-PRO PRIETARY FUND TYPE 

Years Ended May 31, 1999 and 1998 

Cash flows from operating activities: 
Operating income (loss) 
Adjustments to reconcile operating income (loss) to 
net cash provided (used) by operating activities: 

Depreciation 
Bad debts 
Changes in assets and liabilities 

(Increase) decrease in accounts receivable 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued expenses 

Net cash provided by operating activities 

Cash flows from noncapital financing activities: 

Operating transfers (to) from other funds 
Net cash used by noncapital financing activities 

Cash flow s from capital financing activities: 
Principal paym ent on revenue bonds 
Interest paym ent on revenue bonds 

Net cash used by capital financing activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

1999 1998 

373 $ 10,337 

18,763 16,476 
2.712 

(2,947 
106 
194 

19.201 

(13,639) 
_ _ (13,639) 

(3,000) 
(2,452_) 
(5,252) 

310 

845 

$ !~.~5_5 

The accom panying notes are an integral part of the financial statem ents 
G I(AC;SON, cASII)AY ~ C, UII,I OI{ft L.L.]: 

C ERTIFIED PU BLIC AC C O U NTANTS 

IS 

(227) 
(5,916) 

2 
20,672 

(11,380) 
__ _ IC113~80) 

(3,0oo) 
(5~430_) 
(8,430) 

412 

433 



Village of Fenton, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

M ay 31, 1999 and 1998 

NOTE A - SUM MARY O F SIG NIFICANT ACCO UNTING POLICIES 

The financial statem ents of the Village of Fenton, Louisiana have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
government units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financia 
reporting principles. The m ore significant of the Governm ent's accounting policies are 
described below. 

1. Reporting Entity 

As the governing authority of the Village, for reporting purposes, the Village of Fenton, 
Louisiana is the financial reporting entity. The financial reporting entity consists of (a) the 
primary government (Village), (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which nature and significance of 
their relationship with the prim ary governm ent are such that exclusion would cause the 
reporting entity's financial statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statem ent No. 14 established criteria for 
determ ining w hich com ponent units should be considered part of the Village of Fenton, 
Louisiana for financial reporting purposes. The basic criterion for including a potential 
com ponent unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

1. Appointing a voting majority of an organization's governing body, and 
a. The ability of the Village to im pose ils will on that organization 

and/or 
b. The potential for the organization to provide specific financial 

benefits to or im pose specific financial burdens on the Village. 
2. Organizations for which the Village does not appoint a voting majority but 

are fiscally dependent on the Village. 
3. O rganizations for which the reporting entity financial statem ents could be 

m isleading if data of the organization is not included because of the 
nature or significance of the relationship. 

Based upon the application of these criteria, there are no com ponent units included in the 
Village's reporting entity. 

Continued 

(~,RA(;SON, CASIPA~ & C Ull 10RY, 1..L.I'. 
CERTIFIED PUBLIC ACCO UN~ANI S 



Village of Fenton, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

M ay 31, 1999 and 1998 

NOTE A - SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES - CO NTINUED 

2. Fund Accounting 

The accounts of tile Village are organized on the basis of funds and account groups, 
each of which is considered a separate accounting entity. The operations of each fund 
are accounted for with a separate set of self-balancing accounts that com prise its assets, 
liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. 
G overnm ent resources are allocated to and accounted for in individual funds based upon 
the purposes for which they are to be spent and the m eans by which spending aclivities 
are controlled. The following funds and groups of accounts are used by the Village: 

G OVERNM ENTAL FUND TYPES 

G eneral Fund - The G enera Fund is the general operating fund of the Village 
to account for all financial resources except those required to be accounted for 
fund. 

t is used 
n another 

_Special Revenue Fund - Special Revenue Fund is used to account for the proceeds of 
specific revenue sources, which are required to be accounted for in a separate fund, and 
which are legally restricted to expenditure for a specified purpose. This fund accounts for 
the 2%  sales tax passed in the general election on Novem ber 8, 1994. 

Debt Service Fund - Debt Service Fund is used to account for the accum ulation of 
resources for, and the paym ent of, general long-term debt principal and interest 

Capital Proiects Fund - The Capital Projects Fund is used to account for al 
the acquisition or construction of capital facilities by the Village not reported 
governm ental funds. 

PRO PRIETARY FUND TYPE 

resources for 
in the other 

Enterprise Fund - Enterprise Fund is used to account for operations (a) that are financed 
and operated in a m anner sim ilar to private business enterprises - where tire intent of the 

governing body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered prim arily 
through user charges; or (b) where the governing body has decided that periodic 
determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate 
for capital m aintenance, public policy, m anagem ent control, accountability, or other 

purposes. 

(;RAGSON, CASII}AY ~,~ G Ull I ORY, I,.L.I~ 
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Village of Fenton, Louisiana 

NOTES TO FINANCIAL STA1 EM ENTS 

M ay 31, 1999 and 1998 

NOTE A - SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES - CO NTINUED 

ACCO UNT G RO UPS 

General Fixed Assets Account Group - Fixed assets used in governm ental fund type 
operations (general fixed assets) are accounted for in the General Fixed Assets Account 
G roup, rather than in governm ental funds. No depreciation has been provided on genera 
fixed assets. Fixed assets are valued at historical cost or estim ated historical cost if 
actual cost is unavailable. The proprietary fund accounts for fixed assets and long-fera l 
debt on a cost basis. Public dom ain general fixed assets such as public streets or sewer 
lines are not capitalized, as these assets are im m ovable and of value only to the Village, 
and therefore are not included in the totals for the G eneral Fixed Assets G roup. 

General Lon0-Term Debt Account GrouE - Long-term obligations expected to be financed 
from  governm ental funds are reported in the general long-term obligations account group. 
Expenditures for principal and interest paym ents for long-term obligations are recognized 
in the governm ental funds when due. 

3. Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financia 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance sheet. O perating statem ents of 

these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent 
focus. W ith this m easurem ent focus, all assets and all liabilities associated with the 
operation of these funds are included on the balance sheet. Proprietary fund-type 

operating statements present increases (e.g., revenues) and decreases (e.g., expenses) 
in net total assets. 

The m odified accrual basis of accounting is used by all governm ental fund types. Under 
the m odified accrual basis of accounting, revenues ere recognized when susceptible to 
accrual (i.e., when they become both measurable and available). "Measurable" means 
the am ount of the transaction can be determ ined and "available" m eans collectible within 
the current period or soon enough thereafter to be used to pay liabilities of the current 
period. The governm ent considers property taxes as available if they are collected within 
60 days after year end. 

(;RA(;SON, CASII)AY & G UILI DRY, L.I,.I: 
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Village of Fenlon, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

M ay 31, 1999 and 1998 

NOTE A - SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES - CO NTINUED 

A one-year availability period is used for revenue recognition for all other governm enta 
fund revenues. Expenditures are recorded when the related fund liability is incurred. 

The accrual basis of accounting is utilized by proprietary fund type. Under this m ethod, 
revenues are recorded when earned and expenses are recorded at the tim e liabilities are 
incurred. 

Those revenues susceptible to accrual are property taxes, franchise taxes, tobacco 
taxes, licenses, interest and water and sewer fees. 

4. Budgets 

For the years ended M ay 31, 1999 and 1998, the Village adopted an entity w ide budget 
w hich is not presented by fund. However, fund inform ation m ay be extrapolated from the 
budget for reporting purposes. The proposed budget is presented to the Village Council 
for review. Upon approval by the Alderm en, the budget is adopted in an open public 
m eeting. 

5. Cash and Cash Equivalents 

Cash includes am ounts in dem and deposits and tim e deposits with original m aturities of 
90 days or less. Under state law, the Village m ay deposit funds in dem and deposits, 

interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits with state 
banks organized under Louisiana law and national banks having their principal offices in 
Louisiana. 

These deposits are stated at cost, w hich approxim ates m arket. Under state law , these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on 
deposit w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal 
agent bank in a holding or custodial bank that is m utually acceptable to both parties. At 
M ay 31, 1999 and 1998, the Village has $92,762 and $62,767, respectfully, in deposits 
(collected bank balances). These deposits are secured from risk by federal deposit 
insurance. 
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Village of Fenton, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

M ay 31, 1999 and 1998 

NOTE A - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES - CO NTINUED 

6. Statem ent of Cash Flows 

For the purpose of the Statem ent of Cash Flows, for the enterprise fund, the Village 
considers all highly liquid investm ents with a m aturity of three m onths or less when 
purchased to be cash equivalents. 

7. Interfund Transactions 

Q uasi-external transactions are accounted for as revenues, expenditures or expenses. 
Transactions that constitute reim bursem ents to a fund for expenditures/expenses initially 
m ade from it that are properly appflcable to another fund, are recorded as 
expenditures/expenses in the reim bursing fund and as reductions of 
expenditures/expenses in the fund that is reim bursed. 

All other interfund transactions, except quasi-external transactions and reim bursem ents 
are repealed as transfers. Nonrecurring or nonroutine perm anent transfers of equity are 
reported as residual equity transfers. All other interfund transfers are reported as 
operating transfers. 

8. Total Colum ns on Com bined Statem ents 

Total colum ns on the Com bined Statem ents are captioned "M em orandum O nly" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations, or changes in financial 
position in conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

9, Com parative Data 

Com parative totals for the prior year have been presented in the accom panying financial 
statem ents in order to provide an understanding of changes in the Village's financial 
position and operations. However, presentation of prior year totals by fund type have not 
been presented in each of the statem ents since their inclusion would m ake the 
statem ents unduly com plex and difficult to read. 
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Village of Fenton, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

NOTE B - PRO PERTY TAXES 

M ay 31, 1999 and 1998 

For the years ended M ay 31, 1999 and 1998, taxes were levied on properly as follows 

G eneral corporate purposes 
Debt service 

1999 
9.43 
4.00 
13.43 

M illage Assessed Valuations 
1998 1999 1998 

9.45 $ 601,250 $ 521,220 
4.00 601,250 521,220 
13.45 

Property tax m illage rates are adopted in July of the calendar year in which the taxes are 
levied and recorded. All taxes are due and collectible when the assessm ent rolls are filed 
on or before Novem ber 15th of the current year, and becom e delinquent after Decem ber 
31st. Property taxes not paid by February 28th are subject to property lien. 

NO TE C - LO NG -TERM DEBT 

The following is a sum m ary of bond transactions of the V 
years ended M ay 31, 1999: 

G eneral 
O bligation 

Bonds payable at M ay 31, 1997 
Bonds retired 
Bonds payable at M ay 31, 1998 
Bonds retired 

13,000 
1,005 
11,995 

995 

lage of Fenton, LA for tile two 

Revenue To!aJ 

$ 52,000 
_  3,000 
49,000 
3.000 

$ 65,000 
4~005 
60,995 
3.995 

Bonds payable at May 31, 1999 $ 11,000 J; 46j000 $ 57j000 

The annual requirem ents to am ortize all debt outstanding, including interest, as of M ay 
31, 1999 and 1998 for each of the next five years: 

Year ending 
M ay 31, 

1999 
2000 
2001 
2002 
2003 
2004 

General 
O bliqation Revenue Total 

600 
550 
500 
450 
400 
350 

$ 8,850 

(;IIA(;SON, CASII)AY &: G UII~OIIY, t,.L.I~ 
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$ 7,050 
6,850 
6,650 
7,450 
7,200 
6,950_  
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Village of Fenton, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

M ay 31,1999 and 1998 

NO TE C - LO NG TERM DEBT - CO NTINUED 

Bonds payable at M ay 31, 1999 and 1998 are com prised of the following issues 

General obligation bonds: 
$32,000, 1971 Public Improvement Bonds due in annual principal installments of 
$500 through January 1, 1985, then $1,000 through January 1, 2010; interest at 5 
percent. (This issue is being serviced - principal and interest - by ad valorem taxes.) 

1999 1998 

The Debt Service Fund had $1,892 and $1,154 available 
to service the general obligation bonds at M ay 31, 1999 

and 1998, respectively $ 11,000 $ 11,995 

Revenue bonds: 
$88,000,1971W ater Revenue bonds duein varying 
annualinstallm ents through January 1,2010; 

interest at 5 percent. $ 46,000 ~ 9,000 

NO TE D - FIXED ASSETS 

1. G eneral Fixed Assets 

The following is a sum m ary of changes in general fixed assets of the Village of Fenton, 
LA for the two years ended M ay 31, 1999: 

1998 1999 
Balance Net Additions/ Net Additions/ Balance 

May 31, 1997 (Deletions) .(Deletions) ~  31,_19__99 

Land 
Buildings 
Im provem ents other 
than buildings 
M achinery and 
equipm ent 
O ffice furniture 
and equipm ent 

$ 1,900 $ $ 
90,908 

3,652 

16,602 15,267 

5,759 307 

$ 118,821 $ 15,574 
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CERTIFIED PUBLIC ACCO UNTANTS 

22 

3,670 

255 

$ 3,925 

1,900 
90.908 

3,652 

35,539 

6.321 
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Village of Fenton, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

M ay 31, 1999 and 1998 

NO TE D - FIXED ASSETS - CO NTINUED 

2 Proprietary Fund Fixed Assets 

The following is a sum m ary of changes in proprietary fund fixed assets for the two years 
ended M ay 31, d9g9: 

Land 
Equipm ent 
O ffice furniture and fixtures 

Balance 
May 31, 1997 
$ 14,790 
832,204 

249 

1998 1999 
Net Not Balance 

Addilions Additions May 33~_1 1999 
, $ $ 14,790 

392.130 

847,243 $ 
Less: Accum ulated depreciation 137,613 

$ 709,630 

392,130 

1,224,334 
249 

1,239,373 
172.851 

E LQ66_,522 

Additions to the proprietary fund fixed assets are recorded at cost. Repairs and 
m aintenance are recorded as expenses; renewals and betterm ents are capitalized. The 
sale or disposal of fixed assets is recorded by rem oving cost and accum ulated 
depreciation from the accounts and charging the resulting gain or loss to incom e. 

Depreciation has been provided over the estim ated useful lives using the straight-line 
m ethod. The estim ated useful lives are as follows: 

Equipm ent 
O ffice furniture and fixtures 

NOTE E - RISK MANAG EM ENT 

10-50 years 
5 years 

qhe Vii)age is exposed to various r)sks o~ loss related to torts; their of, dam age to and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters 
The Village m aintains com m ercial insurance coverage covering each of those risks of 
loss. M anagem ent believes such coverage is sufficient to preclude any significant 
uninsured losses to the Village. Settled claim s have not exceeded this com m ercial 
coverage in any of the past three fiscal years. 
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Village of Fenton, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

M ay 31, 1999 and 1998 

NOTE F - RETAINED EARNINGS/FUND BALANCE DEFICITS 

Tile retained earnings of the proprietary fund type has a deficit of $114,737 and $98,910 
at M ay 31, 1999 and 1998, respectively. The Village intends to elim inate the deficit 
through future operating incom e. 

The capital projects fund had a deficit balance of $11 at May 31, 1998. This deficit was 
elim inated through interfund transfers. 

NOTE G - CO M M UNITY DEVELO PM ENT BLO CK G RANT 

In December, 1996, the Village was awarded a Louisiana Community Development Block 
Grant in the amount of $395,000 for its W ater Treatment Facility. As of May 31, 1999, 
the Village had received $392,130 from this grant and expect to receive no additional 
funds. 

In August 1999, the Village was awarded a Louisiana Com m unity Developm ent Block 
Grant in the amount of $220,000 for street improvements. The initial activities associated 
w ith this grant w ere begun subsequent to M ay 31, 1999. 
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Eddie B. Alfred 

Anthony Howard 

Janet M anuel 

Village of Fenton, Louisiana 

VILLAGE COUNCIL-PER DIEM 

Years Ended M ay 31, 1999 and 1998 

1999 1998 

$1,200 

1,200 

1,200 

$ 3,600 

$ 1,200 

1,200 

_ LZQg 

L ~,600 

This schedule is included herein in order to com ply with a requirem ent of the Legislative 
Auditor that the report include a schedule indicating the num ber of days and am ount of per 
diem or other com pensation paid to each Alderm an. 
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Village of Fenton, Louisiana 

AG ING O F ACCO UNTS RECEIVABLE - ENTERPRISE FUND 

M ay 31,1999 

0 -30 31-60 61-90 91-over 

Accounts Receivable, gross $ 5,175 $ 1,828 $ 838 $ 1,283 
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Autom obile liability 

Village of Fenton, Louisiana 

SCHEDULE O F INSURANCE COVERAG E 

M ay 31, 1999 

Com m ercial general liability: 
Prem ises/O perations 

Products/Com pleted operation 

M edical paym ents 

Fire legal liability 

Lim its Expiration Date 

$500,000 bodily injury and 
physical dam age M arch 19, 2001 

$500,000 per occurrence - 
bodily injury and physical 
dam age Septem ber 24, 2001 

$500,000 in the aggregate - 
bodily injury and physical 
dam age Septem ber 24, 2001 

$1,000 per person 
$10,000 per accident September 24, 2001 

$50,000 per occurrence September 24, 2001 
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Village of Fenton, Louisiana 

SCHEDULE O F NUM BER O F CUSTO M ERS AND W ATER/SEW ER 
RATES - ENTERPRISE FUND 

Num ber of residential custom ers 

Num ber of com m ercial custom ers 

Total custom ers 

W ater Rates 

Residential and com m ercia 
custom ers 

Sew er Rates 

Residential and com m ercia 
custom ers 

M ay 31, 1999 

155 

9 

164 

$10.50 for first 2,000 gallons; $3.40 
per 1,000 gallons thereafter 

$8.00 per month 
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INDEPENDENT AUDITO RS' REPO RT O N CO M PLIANCE AND 
INTERNAL CO NTRO L OVER FINANCIAL REPO RTING BASED ON AN AUDIT O F 

G ENERAL PURPO SE FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W IqFH 
GOVERNM ENT AUDITING STANDARDS 

Honorable Frank Broxion, M ayor 
and M em bers of the Village Counci 
Village of Fenton, Louisiana 

Novem ber 19, 1999 

W e have audited the general purpose financial statem ents of Village of Fenton, 
Louisiana as of and for the two years ended M ay 31, 1999, and have issued our report thereon 
dated Novem ber 19, 1999. W e conducted our audit in accordance with generally accepted 
audiling standards and the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller G eneral of the United States 

~ liance 

As part of obtaining reasonable assurance about whether Village of Fenton, Louisiana's 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance 
with certain provisions of laws, regulations, contracts and grants, noncom pliance with which 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
instances of noncom pliance that are required to be reported under Governm ent Auditinq 
Standards which are described in the accom panying schedule of findings and quesfioned costs 
as item 1998-1. 1998-2 and 1999-2. 

nternal Control O ver Financial Reoortinq 

In planning and perform ing our audit, we considered Village of Fenton, Louisiana's 
internal control structure over financial reporting in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. However, we noted certain m atters 
involving the internal control over financial reporting and its operation that we consider to be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant 



deficiencies in the design or operation of the internal control over financial reporting that, in our 

judgment, could adversely affect Village of Fenton, Louisiana's ability to record, process, 
sum m arize and report financial data consistent with the assertions of m anagem ent in the 
general purpose financial statem ents. A reportable condition is described in the accom panying 
schedule of findings and questioned costs as item 1999-1. 

A m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in 
tile norm al course of perform ing their assigned functions. Our consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the internal control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial weaknesses. However, we do not 
believe the reportable condition described above is a m aterial weakness. 

This report is intended solely for the inform ation and use of m anagem ent and the Village 
Council and is not intended to be and should not be used by anyone other than these specified 
parties. 
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Village of Fenton, Louisiana 

SCHEDULE O F FINDING S AND Q UESTIO NED CO STS 

1998-1 - Public Bid Law 

Two Years Ended M ay 31, 1999 

Findinq: In one instance, the Village did not comply with the public bid law (LRS 
38:2212). The transaction occurred during the year ended May 31, 1998 and involved 
the purchase of a tractor and im plem ent of which the com bined purchase price totaled 
$15,095. Quotes were originally obtained and the Village Council approved the purchase 
for $14,995 on February 10, 1998. However, the ultimate purchase price as indicated by 
invoice was $15,095 due to a change in the quoted price of the implement. Since the 
ultim ate cost exceeded $15,000, the equipment purchase should have been advertised in 
accordance with LRS 38:2212. 

1998-2 - Budgeting 

Findinq: For the year ended M ay 31, 1998, actual expenditures for the general fund 
exceeded budgeted expenditures by m ore than 5% . In accordance with LRS 39:i310 
w hen such events occur, the M ayor should notify the Village Council in w riting so that 
am endm ents to the budget m ay be m ade as necessary. No w ritten notification was 
noted. 

1999-1 - Internal Control O ver Disbursem ents 

Findinq: W e noted an instance in w hich post dated checks w ere issued and cleared the 
bank prior to the date reflected on said check. A check in the amount of $185 was 
dated June 1, 1999; however, the check cleared the bank on M ay 28, 1999. The check in 
question was reflected as a reconciling item in determ ining the book balance of cash at 
M ay 31, 1999. 

1999-2 - Budgeting 

Findinq: For the year ended M ay 31, 1999, budgeted revenues in the general fund 
exceeded actual revenues by m ore than 5% . In accordance with LRS 39:1310, when 
such events occur, the M ayor should notify the Village Council in w riting so that 
am endm ents to the budget m ay be m ade as necessary. No w ritten notification was 
noted. 
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Village of Fenton, Louisiana 

SCHEDULE O F PRIO R YEAR FINDING S 

Two Years Ended M ay 31, 1999 

1997-1 - Budgeting 

Finding: No budget was adopted for the year ended M ay 31, 1997 

Resolution: A budget was properly adopted for the year ended M ay 31, 1998 
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Village of Fenton, Louis(ar~a 

M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

Two Years Ended May 31, 1999 

Finding 1998-1 - Public Bid Law 

W e were not aware that the transaction at question fell within the requirem ents of the 
public bid law. W e will attem pt to ensure that we follow the requirem ents of the public bid 
law for future transactions of this nature. 

Finding 1998-2 - Budgeting 

W e were unaware that the described situation called for written notification to the Board 
of Alderm en. Please note that the Board of Alderm en is kept abreast of all financial 
issues as they occur. W e have recently purchased a com puter system which we plan to 
utilize in the m ore accurate tracking of budgeted item s. If necessary future budgeting 
discrepancies will be brought to the attention of the Board by written com m unication. 

Finding 1999-1- Internal Control O ver Disbursem ents 

The transaction at issue is not a normally recurring practice. W e have discussed this 
issue w ith our auditors. W e w ill take steps to ensure that post dated checks w ill not be 
issued in the future. 

Finding 1999-2 - Budgeting 

W e were unaware that the described situation called for written notification to the Board 
of Alderm en. Please note that the Board of Alderm en is kept abreast of all financial 
issues as they occur. W e have recently purchased a com puter system w hich w e plan to 
utilize in the m ore accurate tracking of budgeted item s. If necessary future budgeting 
discrepancies w ill be brought to the attention of the Board by w ritten com m unication

. 


