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M IC HA EL A . PLEM ER 
CERTIFIED PUBLIC ACCOUNTANT 

"Sm all Business Specialist" 

Independent A uditor's Report 

To the Board of D irectors of 
New  O rleans Ballet Association 

I have audited the accom panying statem ents of financial position of the New  O rleans 

Ballet Association (a nonprofit organization) as of June 30, 1998 and 1997, and the 
related statem ents of activities and cash flow s for the year's then ended. These 
financial statem ents are the responsibility of the A ssociation's m anagem ent. M y 
responsibility is to express an opinion on these financial statem ents based on m y 
audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent A uditing 
Standards, issued by the Com ptroller General of the United States. Those standards 
require that I plan and perform  the audit to obtain reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent. A n audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. A n audit also includes assessing the accounting principles 
used and the significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall financial statem ent presentation. I believe that m y audit provides a 
reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of New  O rleans Ballet A ssociation as of June 30, 
1997 and 1996, and the changes in its net assets and its cash flow s for the year's 
then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, I have also issued m y report 
dated Novem ber 2, 1998, on m y consideration of New  O rleans Ballet A ssociation's 
internal control over financial reporting and m y tests of its com pliance w ith certain 
provisions of law s, regulations, contracts, and grants. 

M y audit w as perform ed for the purpose of form ing an opinion on the basic financial 
sta tem ents of New  O rleans Ballet Association ta ken as a w hole. The accom panying 
schedule of expenditures of aw ards on page 9 is presented for purposes of 
additional analysis as required by U.S. Office of M anagem ent and Budget Circular 
A -133, "A udits of States, Local G overnm ents, and Non-Profit O rganizations," and is 
not a required part of the basic financial statem ents. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the basic financial 
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A ssets 

NEW  O RLEANS BALLET ASSO CIATIO N 
Statem ents of Financial Position 

June 30, 1998 and 1997 

C ash 
Investments-currently available (note 2) 
Accounts and aw ards receivable 
Prepaid expenses 
Assets held for perm anent restricted net assets 
Funds held in trust by others (note 3) 
Fixed assets, net (note 4) 

Totals 

Liabilities 

Accounts payable and accrued expenses 
State award payable (note 6) 
Deferred perform ance revenues 

Total liabilities 

Net assets 

U nrestricted 
Tem porarily restricted (note 6) 
Perm anently restricted 

Total net assets 

Totals 

1998 1997 
(AsRestated) 

$ 42,276. 
45,130. 
31,309. 
9,986. 

105,850. 
52,454. 

$ 287~005. 

13,736 
18,000 
5,000 

36,736 

123,952 
24,325 
101,992 
250,269 

134,261 
109,964 
82,004 
16,287 

96,770 
55,117 

494~403 

9,697 
18,000 
84,791 
112,488 

258,737 
30,015 
93,163 
381,915 

See accom panying notes to financial statem ents 
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NEW  O RLEANS BALLET ASSO C IATIO N 
Statem ents of Cash Flow s 

For the years ended June 30, 1998 and 1997 

C ash flow s from  operating activities: 

(Decrease) increase in net assets 
from  operations 
Adjustment to reconcile (decrease) increase 
from operations to net cash (used) provided 
by operating activities: 

Depreciation 
C hanges in: 

Accounts and aw ards receivable 

1998 1997 
(As Restated) 

$ (140,725.) 25,859 

Prepaid expenses 
A ccounts payable and 
accrued expenses 
Deferred perform ance revenues 

Net cash (used) provided in operating activities 

C ash flow s from  investing activities: 
A cquisition of fixed assets 

N et cash used by investing activities 

N et decrease in cash 

C ash or cash equivalents - beginning of year 

C ash or cash equivalents - end of year 

26,892 

50,695 
6,301 

4,038. 

(79,791 .) 
(132,590.) 

(24,229.) 
(24,229.) 

(156,819.) 

244,225. 

87~406. 

See accom panying notes to financial statem ents 
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20,254. 

(28,754) 
(11,367) 

26,444. 
19,176. 
_51,612. 

.(53,248) 
(53,249) 

(1,637) 

245,862. 

244~225. 



N ote 1 - 

N EW  O RLEANS BA LLET ASSO CIATIO N 
Notes to Financial Statem ents 

June 30, 1998 

Poliei _es_  

(a) Organization 

The New Orleans Ballet Association (the Association) is a not-for-profit organization 
chartered on August 14, 1969 w ith the nam e change becom ing effective O ctober 
18, 1991. It engages principally in the prom otion of dance through live 
perform ances and also the encouragem ent and developm ent of an appreciation of 
dance. 

U nrestricted Funds include funds received from  subscription revenues, 
contributions and grants from  both individuals, corporate and governm ent entities 
w hich im pose no restrictions on the Association as to their use or purpose. Such 
funds are expended for charitable purposes and the prom otion of dance as deem ed 
appropriate by the Board of Directors of the Association. Som e Unrestricted Funds 
are designated by the board for specific purposes. 

Tem porarily Restricted Funds include funds that are donor designated gifts and 
grants, w hereby the donor at the tim e of the gift m ay specifically identify the type 
of charitable or dance activity to be benefitted and provide guidelines for the tim ing 
of distribution. These type of funds are handled by the Association as a service to 
donors and beneficiaries. In addition, the unexpended incom e derivable from  
perm anently restricted funds is recorded in those funds. 

Perm anently Restricted Funds includes an endow m ent w hich provided that the 
principal assets of its trust fund are to be m aintained inviolate and in perpetuity. 

(b) Summ ary Of S~ nificant Accounting Policies 

N ew  Donations 
New donations are accrued w hen all the events required for the transfer of the 
assets from  the donor to the Association have occurred. 

Prom ises To G ive 
Contributions or grants are recognized w hen the donor m akes a prom ise to give 
to the Association that is, in substance, unconditional. Contributions or grants that 
are restricted by the donor are rep

.
orted as increases in unrestricted net assets 

if the restriction expires in the year in w hich the contribution are recognized. All 
other donor-restricted contributions are reported as increases in tem porarily or 
perm anently restricted net assets depending on the nature of the restrictions. 
W hen a restriction expires, tem porarily restricted net assets are reclassified to 
unrestricted net assets. 
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N ote 1 - 

N EW  O RLEANS BALLET ASSO CIATIO N 
Notes to Financial Statem ents 

June 30, 1998 

(b) Summary Of Significant Accounting Policies 

Investm ents 
The Association records donated securities at their fair m arket value at the date 
of donation. Investm ents are show n in the financial statem ents at approxim ate 
current m arket value. Realized and unrealized gains and losses are included in 
the statem ent of activities. 

Dividend and interest incom e from  investm ents is accrued as the incom e is 
earned. 

Use of Estim ates 
The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
that effect certain reported am ounts and disclosures. Accordingly, actual results 
could differ from  those estim ates. 

(c) 
The Association and is exempt from federal income taxes under section 501 (c)(3) 
of the U .S. Internal Revenue Code. G ifts to the A ssociation are tax deductible. 

Note 2 - Investm ents 

Investm ents in currently available accounts are show n at m arket values. These 
investm ents are in m ostly governm ent securities located in fixed incom e m oney- 
m arket type funds. The m arket values and cost of these investm ents are: 

nvestm ents-currently available 

nvestm ents-currently available 
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1998 

M arket 
Value 
45~130 

1997 

M arket 
Value 

109,964 

1998 
Cost or 

A ssigned 
Am ount 
30~453 

1997 
Costor 

Assigned 
A m ount 
100,000 



Note 3 - 

NEW  O RLEANS BA LLET ASSO C IATIO N 
Notes to Financial Statem ents 

June 30, 1998 

The Association has an endow m ent fund held by The G reater New O rleans 
Foundation w hich is the trustee. This fund originated from  a grant by the A rts 
Council of New  O rleans under its Partnership Endow m ent G rant Program  through 
the National Endow m ent for the Arts. Under the term s of this endow m ent fund, the 

Association in the prior year contributed $22,500 in order to receive the 
accumulated balance in the fund since 1987 (the date of the grant). The Association 
is allow ed to w ithdraw only 5%  annually of the endow m ent fund's average balance 
over the last tw elve quarters w hich for the year's ended June 30, 1998 and 1997 

amounted to $3,858 and $3,608, respectively. The Association has not withdrawn 
any of these available funds, and therefore, they are being show n as tem porarily 
restricted net assets. This endow m ent continues for as long as the A ssociation is 
in legal existence. 

Market value $ 
(As stated in trustee's quarterly report) 

N ote 4 - Fixed A ssets 

Fixed assets at June 30, are sum m arized as follow s 

Ballet equipm ent 
O ffice furniture and equipm ent 

Less accum ulated depreciation 

Fixed assets, net 

1998 
105,850. 

1997 
96~770 

1998 1997 

21,648. 
121.882. 
143,530. 

(91,076.) 

21,648. 
97.653. 
119,301. 

(64,184.) 

$ 52,454. 55,117 

Depreciation charged to m anagem ent and general expenses for the year's ended 

June 30, 1998 and 1997 was $26,892 and $20,254, respectively. Fixed assets are 
recorded at cost. Depreciation is provided on the straight-line basis m ethod. 
C om puter and office equipm ent is depreciated over a five-year period. 

Note 5 - Building L_e_ases 

The association's office space is being provided as a donation by the N ew  O rleans 
Charities Building Corp. over a five year period. Based on com parable m arket rents 
for sim ilar office space the A ssociation has recorded a contributed rent expense 

for year ended June 30, 1998 of $46,655 and for the five months ended June 30, 
1997 of $19,408. 
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NEW  O RLEANS BALLET ASSO CIATIO N 
Notes to Financial Statem ents 

June 30, 1998 

Note 5 - Buildina Leasesfcontinued 

The Association also has various short-term  lease agreem ents for equipm ent used 
in the perform ances and leases of perform ance facilities on an as needed basis 
only. Total rental expense for the years ended June 30, 1998 and 1997 w as 

approximately $90,081 and $73,143, respectively, and includes rental of office and 
rehearsal space, perf orm ance facilities and equipm ent. 

Note 6 -Prior Year's C orrection of an Error 

In the current year, the Association discovered an error in its recordation of grant 
funds it received from  the State of Louisiana for its year ended June 30, 1997. The 
state had send $18,000 to the Association which it incorrectly recorded as current 
year's grant fund incom e w hen in actuality it w as for the Louisiana Dance on Tour 
special initiative dance program . The A ssociation had been fiscal agent for this 
dance on tour group know n as the LPN in that year and received a fee for that 
administrative service. The error has been adjusted and the $18,000 is now being 
correctly show n in the restated 1997 financial statem ents as a current liability. 
These funds are being held by the A ssociation until dance program  spending 
directives are received from  the state. 

Net assets as previously reported @  June 30, 1997 
Less: Correction of error 

399,915. 
(18,000.) 

Net assets after restatement @ June 30, 1997 $ 381,915 
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NEW  O RLEANS BALLET ASSO CIATIO N 
Schedule of Expenditures of G overnm ent Aw ards 

June 30, 1998 

G overnm ent A gency 
and Aw ard N um ber 

1. N ational Endow m ent 
of the A rts #97-3376-5079 

Period of A m ount 
Program Supported Aw ard Aw arded 

Jose Lim on/Pittsburgh 
Ballet Theatre 

2. N ew England Foundation Jose Lim on D ance 

of the A rts #98-119 

3. N ew England Foundation 
of the A rts #98-118 

M aria Benitez Teatro 
Flam enco Dance 

4. Southern A rts Federation Jose Lim on Dance 
#76 

5. Louisiana Offi ce of Cultural Project Assistance 
Developm ent, D ivision of Peter & the ~ olf 
of the A rts #FY98016 

6.1,ouisiana O ffi ce of C ultural G eneral O perating 
I)evelopm ent, D ivision of Support 
of the A rts #FY98232 

7. City of N ew O rleans, 
A rts Council of N ew 
O rleans #FY98-056 

N otes to Schedule 

G eneral O perating 

Support 

July 1, 1997- 

M ay 30, 1998 $ 37,500 

Sept. 25, 1997- 

Sept. 27, 1997 $ 3,000 

Nov. 21, 1997- 
N ov. 22, 1997 $ 5,000 

Sept. 25,1997- 
Sept. 27,1997 $ 3,750 

July 1, 1997- 
June 30, 1998 

July 1, 1997- 
June 30, 1998 

Jan. 1, 1998 - 

Dec. 31, 1998 

Total G overnm ental Aw ards 

$ 2,600 

$ 42,200 

$ 12,000.(a) 

$106,050 

a. This represents the total award granted of which $9,000 has been received and tire balance 
is recorded as a receivable. 

b. All of tbe above awards (except fur (a)) have been fully received and if allocated for a 
specific program  those program s have all been perform ed and proper supporting 
docum ents have been filed w ith those respective agencies. In addition, all of the above listed 

aw ards w ere in cash and there w as nut any non-cash governm ental assistance. 

e. Since the Association received less than $300,000 in Federal awards fur the year it is exem pt 
from Federal audit requirem ents under O M B's Circular N o. A-133 "A udit of States, l,ocal 

Governments and Non-Profit Organizations" (revised June 24, 1997) although the 
A ssociation records are available fur review or audit by an), appropriate Federal, City or 
State agencies and also that these financial statem ents and schedule do conform to that 
O M B circular's requirem ents. 
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M IC HA EL A . PLEM ER 
CERTIFIED PUBLIC ACCO UNTANT 

t'Sm all Business Specialist~W 

Report on Com pliance and on Internal Control over Financial 
Reporting Based on an A udit of Financial Statem ents Perform ed 

In Accordance w ith Governm ent Auditing Standards 

To the Board of Directors of 
New  O rleans Ballet A ssociation 

I have audited the financial statem ents of New  O rleans Ballet Association as of and 
for the year's ended Decem ber 31, 1998 and 1997, and have issued m y report 
thereon dated Novem ber 2, 1998. I conducted m y audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits 
contained in G overnm ent A uditing Standards, issued by the Com ptroller G eneral of 
the U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether New  O rleans Ballet 
A ssociation's financial statem ents are free of m aterial m isstatem ent, I perform ed 
tests of its com pliance w ith certain provisions of law s, regulations, contracts and 
grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 
determ ination of financial statem ent am ounts. How ever, providing an opinion on 

com pliance with those provisions was not an objective of my audit and, accordingly, 
I do not express such an opinion. The results of m y tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditing 
Standards. 

In planning and perform ing m y audit, I considered New O rleans Ballet Association's 
internal control over financial reporting in order to determ ine m y auditing 
procedures for the purpose of expressing m y opinion on the financial statem ents 
and not to provide assurance on the internal control over financial reporting, m y 
consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or 
operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low  level the risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. I noted no m atters involving the internal control over financial 
reporting and its operation that I consider to be m aterial w eaknesses. 
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To the Board of Directors: 
New  O rleans Ballet A ssociation 
Page 2 

Report on Com pliance and on Internal Control over Financial 
Reporting Based on an Audit of Financial Statem ents Perform ed 

In A ccordance w ith G overnm ent A uditing Standards 

(Continued) 

This report is intended for the inform ation of the audit com m ittee, m anagem ent 
and federal aw arding agencies and pass-through entities. How ever, this report 
is a m atter of public record and its distributio 

New  O rleans, LA 
Novem ber 2, 1998 
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Novem ber 2, 1998 

New  O rleans Ballet A ssociation 
305 Baronne Street, Suite 700 
New  O rleans, Louisiana 70112 

M r M ichael A . Plem er, CPA 
115 Bottinelli Place 
New  O rleans, LA 70119 

" I 
,
'
. ;I?" 57 

W e are providing this letter in connection w ith your audit of the statem ents of 
financial position of New  O rleans Ballet Association as of June 30, 1998 and 1997 
and the related statem ents of activities and cash flow s for the years then ended for 
the purpose of expressing an opinion as to w hether the financial statem ents present 
fairly, in all m aterial respects, the financial position, changes in net assets, and cash 
flow s of New  O rleans Ballet Association in conform ity w ith generally accepted 
accounting principles. W e confirm  that w e are responsible for the fair presentation 
in the financial statem ents of financial position, changes in net assets, and cash 
flow s in conform ity w ith generally accepted accounting principle. W e are also 
responsible for adopting sound accounting policies, establishing and m aintaining 
internal control, and preventing and detecting fraud. 

Certain representations in this letter are described as being lim ited to m atters that 
are m aterial. Item s are considered m aterial, regardless of size, if they involve an 
om ission or m isstatem ent of accounting inform ation that, in light of surrounding 

circumstances, makes it probable that the judgment of a reasonable person relying 
on the inform ation w ould be changed or influenced by the om ission or 
m isstatem ent. 

W e confirm , to the best of our know ledge and belief, as of Novem ber 2, 1998, the 
follow ing representations m ade to you during your audit. 

1. The financial statem ents referred to above are fairly presented in conform ity w ith 
generally accepted accounting principles and include all assets and liabilities 
under the organization's control. 

2. W e have m ade available to you a 

a. Financial records and related data and all audit or relevant m onitoring reports 
if any, received from  funding sources. 

b. M inutes of the m eetings of Board of Directors or sum m aries of actions of 
recent m eetings for w hich m inutes have not yet been prepared. 

There have been no com m unications from regulatory agencies concerning 
noncom pliance w ith, or deficiencies in, financial reporting practices except as 
noted in footnote # 6 to the financial statem ents. 

4. There are no m aterial transactions that have not been properly recorded in the 
accounting records underlying the financial statem ents or the schedule of 
expenditures of governm ental aw ards. 

A ll required filings w ith tax authorities are up-to-date. 



5. There has been no 

a. Fraud involving m anagem ent or em ployees w ho have significant roles in 
internal control. 

b. Fraud involving others that could have a m aterial effect on the financia 
statem ents. 

6. The O rganization has no plans or intentions that m ay m aterially affect the 
carrying value or classification of assets, liabilities, or net asset balances. 

7. The follow ing, if any, have been properly recorded or disclosed in the financia 
statem ents: 

a. Related party transactions, including revenues, expenses, loans, transfers, 
leasing arrangem ents, and guarantees, and am ounts receivable from  or 
payable to related parties. 

b. G uarantees, w hether w ritten or oral, under w hich the O rganization is 
contingently liable. 

c. A ll accounting estim ates that could be m aterial to the financial statem ents, 
including the key factors and significant assum ptions underlying those 
estim ates, and w e believe the estim ates are reasonable in the circum stances. 

8. There are no estimates that may be subject to a material change in the near term 
that have not been properly disclosed in the financial statem ents. W e understand 
that near term  m eans the period w ithin one year of the date of the financial 
statem ents . In addition, w e have no know ledge of concentrations existing at the 
date of the financial statem ents that m ake the organization vulnerable to the risk 
of severe im pact that have not been properly disclosed in the financial 
statem ents. 

9. W e are responsible for 

a. Com pliance w ith the law s, regulations, and provisions of contracts  and grant 
agreem ents applicable to us; and w e have identified and disclosed to you all 
law s, regulations and provisions of contracts and grant agreem ents that W e 
believe have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts. 

b. Establishing and m aintaining effective internal control over financia 
reporting. 

10. New Orleans Ballet Association is an exempt organization under Section 501(c) 
(3) of the Internal Revenue Code. Any activities of which we are aware that would 
jeopardize the Organization's tax-exem pt status, and all activities subject to tax 
on unrelated business incom e or excise or other tax, have been disclosed to you. 
A ll required filings w ith tax authorities are up-to-date. 

11. There are no 

a. Violations or possible violations of law s and regulations and provisions of 



contracts and grant agreem ents w hose effects should be considered for 
disclosure in the financial statem ents or as a basis for recording a loss 
contingency. 

b. W e are not aw are of any pending or threatened litigation, claim s, or 
assessm ents or unasserted claim s or assessm ents that are required to be 
accrued or disclosed in the financial statem ents in accordance w ith Statem ent 
of Financial Accounting Standards No. 5 or w hich w ould affect federal aw ard 
program s, and w e have not consulted a law yer concerning litigation, claim s, 
or assessm ents. 

c. O ther liabilities or gain or loss contingencies that are required to be accrued 
or disclosed by Statem ent of Financial A ccounting Standards No. 5. 

d. Designations of net assets disclosed to you that w ere not properly authorized 
and approved, or reclassifications of net assets that have not been properly 
reflected in the financial statem ents . 

12. The O rganization has satisfactory title to all ow ned assets, and there are no 
liens or encum brances on such assets nor has any asset been pledged as 
collateral. 

13. W e have com plied with all restrictions on resources (including donor 
restrictions) and all aspects of contractual and grant agreements that would 
have a m aterial effect on the financial statem ents in the event of 
noncom pliance. This includes com plying w ith donor requirem ents to m aintain 
a specific asset com position necessary  to satisfy their restrictions. 

14. W ith respect to federal aw ard program s 

a. W e are responsible for com plying and have com plied w ith the 
requirem ents of O M B Circular A -133, "A udits of States, Local 
G overnm ents, and Non-Profit O rganizations." 

b. W e have, in accordance w ith O M B C ircular A -133, identified in the 
schedule of expenditures of federal aw ards, expenditures m ade during the 
audit period for all aw ards provided by federal agencies in the form  of 
grants, federal cost-reim bursem ent contracts, loans, loan guarantees, 

property (including donated surplus property), cooperative agreements, 
interest subsidies, insurance, food com m odities, direct appropriations, 
and other assistance. 

c. W e are responsible for com plying w ith the requirem ents of law s, 
regulations, and the provisions of contracts  and grant agreem ents related 
to each of our federal program s and have identified and disclosed to you 
the requirem ents of law s, regulations and the provisions of contracts and 
grant agreem ents that are considered to have a direct and m aterial effect 
on each federal program . 

d. W e are responsible for establishing and m aintaining effective internal 
control over com pliance requirem ents applicable to federal program s that 
provides reasonable assurance that w e are m anaging our federal aw ards 
in com pliance w ith law s, regulations, and the provisions of contracts and 



grant agreem ents that could have a m aterial effect on our federal 
program s. W e believe the internal control system is adequate and is 
functioning as intended. A lso no changes have been m ade in the internal 
control system  to the date of this letter that m ight significantly affect 
internal control, including any corrective action taken w ith regard to 
reportable conditions reported in the schedule of findings and questioned 
costs. 

e. W e have m ade available to you all contracts and grant agreem ents 
(including amendments, if any) and any other correspondence with federal 
agencies or pass-through entities relating to each major federal program . 

f. W e have received no requests from  a federal agency to audit one or m ore 

specific programs as a major program. 

g. W e have com plied, in all m aterial respects, w ith the com pliance 
requirem ents, including w hen applicable, those set forth in the "O M B 
C ircular A -133 Com pliance Supplem ent," relating to federal aw ards and 
have identified and disclosed to you all am ounts questioned and any 
know n noncom pliance w ith the requirem ents of federal aw ards, including 
the results of other audits or program  review s. 

h. A m ounts claim ed or used for m atching w ere determ ined in accordance 
w ith relevant guidelines in O M B C ircular A -122, "Cost Principles for 
Nonprofit O rganizations," and Subpart C, "Cost Sharing and M atching," of 
O M B C ircular A -110, "G rants and Agreem ents w ith Institutions of Higher 
Education, Hospitals, and Other Nonprofit O rganizations." 

W e have disclosed to you our interpretation of com pliance requirem ents 
that have varying interpretations, if any. 

W e have m ade available to you all docum entation related to the 
com pliance requirem ents , including inform ation related to federal program  
financial reports and claim s for advances and reim bursem ents. 

k. Federal program  financial reports and claim s for advances and 
reim bursem ents are supported by the books and records from  w hich the 
basic financial statem ents have been prepared, and are prepared on a 
basis consistent w ith the schedule of expenditures of governm ental 
aw ards. 

The copies of federal program  financial reports provided you are true 
copies of the reports subm itted, or electronically transm itted, to the 
respective federal agency or pass-through entity, as applicable. 

To the best of our know ledge and belief, no events, including instances of 
noncom pliance, have occurred subsequent to the statem ent of financial position 

date and through the date of this letter that would require adjustment to or 
disclosure in the aforem entioned financial statem ents or in the schedule of findings 
and questioned costs. 

Sign 
Title 

Signed 

Title: Financial O fficer 


