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Board of Commissioners
St. Tammany Fire Protection Disirict No. 2
Madisonville, I.ouisiana

We have audited the accompanying component unit financial sfatements of the St. Tammany Parish Ifire
Protection District No. 2, and the rclated statements of revenues, expenditures, and changes in fund balance
as of and for the two years ended December 31, 1998, These financial statements arc the responsibility of
the St. Tammany Parish FFire Protection District No. 2's management. Our responsibility is to express an
opinion on these {inancial statements based on our audit.

We conducted our audit 1n accordance with generally accepted auditing standards and Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan anc
perform the audit to obtain reasonable assurance about whether the financial statements are free of materia
missiatcment.  An audit includes examining, on a test basis, cvidence supporting the amounts and
disclosures in the component unit financial statements. An audit also includes assessing the accounting
principles uscd and significant estimates made by management, as well as evaluating the overall financtal
statement presentation. We belicve that our audit provides a reasonable basis for our opinion.

In our opinion, the component unit {inancial statements referred 1o above present fairly, in all material
respecets, the financial position of the St. Tammany Fire Protection Disirict No. 2 at December 31, 1998,

and the results of 1ts operations for the two years then ended, 1n conformity with gencrally accepted
accounting principlcs.

Our audit was made for the purposc of forming an opinion on the general purpose financial statements as
a whole. The accompanying information listed as supplemental information in the table of contents is
presented for purposes of additional analysis and is not a required part of the general purposc financial
statements of the St. Tammany Parish Library. Such information has been subjected 1o the auditing
procedures applied m the audit of the general purpose financial statements and, in our opinion, is fairly
presented in all matenal respects 1n relation to the gencral purposc financial statements taken as a whole,
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The St. Tammany Parish Iire Protection District No. 2 has not presented the disclosures required by
Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issuces,
as amended by Governmental Accounting Standards Board Technical Bulletin 99-1, that the Governmental
Accounting Standards Board has determined arc necessary to supplement, although not be a part of the basic
financial statements. In addition, we do not provide assurance that the St. Tammany Parish Fire Protection
District No. 2 is or will become year 2000 compliant, that the St. Tammany Parish 1\1rc Protection District
No. 2's Ycar 2000 remediation cfforts will be successiul in whole or in part, or that parties with which the
Sti. Tammany Parish Firc Protection District No. 2 does business are or will beccome year 2000 compliant,

In accordance with Government Auditing Standards, we have also issucd our report dated June 25, 1999
on our consideration of the St. Tammany Parish J'ire Protection District No. 2's internal control over
financial reporting, and ovr tests of its compliance with contracts, grants, laws and rcgulations related 1o
financial reporting, a report on its compliance with requirements applicable 1o cach major program and on
internal control over federal program,

boitd , Huwnl & baapeiatis , L1 C.

June 25, 1999



ASSETS
Cash
Receivables
Ad valorem taxes, net
Statc revenue sharing
Dcposits
Vchicles
Machinery and equipment
Office equipment
Buildings
l.and
Amount to be provided for retirement
of genceral long term debt

LIABILETILES AND FUND EQUITY

[.1abilitics
Deductions {from Ad valorem
taxces
Accounts payable
Certificate of indebiedness
Total habilitics

Fund Equity
Investment in general {ixed asscts:
Donated
Cicneral fund
Unreserved fund balance
Total fund cquity

The accompanying notes are an integral part of this statement.

I'ire Protection District No. 2
St. Tammany Parish, Louisiana

COMBINED BALANCE SHELET-
ALL FUND TYPI:S AND ACCOUNT GROUPS

Deccember 31, 1998

Governmental
FF'und Type

(ceneral

$ 135,563

308,832
20,850
1,629

$ 466.880

$ 9,577
0,990

16,567

450,313
450,313
$ 466.880

Account Group

Gceneral
Fixed
Assels

147,984
57,770
14,165

466,167

566,400

$ 1,252,486

556,000
690,480

1,252,486
$ 1.252 486

(General
L.ong Term
Pcbt
$ -
30,382
$ 30,382
30,382
30,382
$ 30,382

Total
(Mcmorandum
Only)

$ 135,563

308,832
20,850
1,629
147,984
37,770
14,165
460,167
566,400

30,382
$ 1.749,748

S 9,577
0,990

30.382
40,949

556,000
(690,480
450,313
1,702,799

$ 1,749,748
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Fire Protection District No. 2
St. Tammany Parish, Louisiana

STATEMENT OF REVENULES, EXPENDITURES, AND CHANGLES
IN FUND BALANCLE - GENERAL FUND

For the Years Jinded December 31, 1998 and 1997

1998 1997
Revenues
Ad valorem taxcs $ 315,145 $ 322.267
Intergovernmental Revenuces
State revenue sharing 20,856 20,136
2% 11re insurance tax 9.397 8,909
Interest income 11,530 6,840
Other income 1,722 -
Total revenues 358,650 358,152
Expenditures
Public safety - {ire protection
Salarices 127,930 100,206
Insurance 36,694 38,787
Employee benefits 13,020 11,246
Opecerating supplies 12,265 8,251
Maintenance and repairs 12,795 21,304
Telephone 9,819 15,292
State pension deduction 9,576 10,250
Professional services 9,146 5,279
Communication 7,216 3,889
Utilitics 5,373 5,960
I‘ucl 4. 547 3.40]
Uniforms 3,193 1,455
l:ducation 2,899 2.107
Payroll taxcs 2,100 9,965
Office expenditurcs 1,811 506
LI'mployce physicals 1,808 2,494
Other 1,677 2,238
Travel 898 770
Debt service - principal 28,757 27,220
Debt service - interest 3,342 4,879
Capital outlays 32,065 15,912
Total expenditurcs 320,931 291,417

The accompanying notes are an integral part of this statement.




Fire Protection District No. 2
St. Tammany Parish, L.ouisiana

STATEMENT OF REVENUES, EXPENDITURES, AND CIHANGIES
IN IFUND BALANCE - GENERAIL IF'UND (CONTINUED)

For the Years Yinded December 31, 1998 and 1997

Ixcess revenucs over expenditures 31,719 60,735
I'und balance, beginning of ycar 418,594 351,859
I'und balance, end of ycar $ 450,313 $ 418,594

The accompanying notes arc an integral part of this statcment.
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Fire Protection District No. 2
St. Tammany Parish, Louistana

NOTES TO FINANCIAL STATEMENTS

Deccember 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policics of Fire Protection District No. 2 of St. Tammany Parish conform to generally
accepted accounting principles applicable to governmental entitics. Such accounting and reporting procedures also
conform to the requirements of l.ouisiana Revised Statutes 24:517 and to the guides sct forth in the Louisiana

Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State and 1.ocal Governmental
Units. The following is a summary of certain significant policies.

1.

1istory

IY1r¢ Protection District No. 2, St. Tammany Parish, Louisiana was crcated by the St. Tammany Parish Police
Jury on January 15, 1953. The District scrves the arca of Ward 1 of S1. Tammany Parish, l.ouisiana. The
District is operated as a component unit of the St. Tammany Parish PPolice Jury,

Reporting Entity

The reporting entity for St. Tammany Parish consist of the St. Tammany Parish Police Jury, which as

governing authority of the parish is the primary unit with oversight responsibility, and other governmental
units (component units) within the parish over which the police jury cxcercises oversight responsibility. Jire
Protcction District No. 2 is considered a component unit of the parish reporting entity because; (1)
commissioncrs of the District arc appoinied by the St. Tammany arish Police Jury and; (2) the District
provides fire protection service to residents within St. Tammany Parish. While lire Protection District No.
2 1s an intcgral part of the parish reporting entity and should be included within the gencral purposc financial
statements of that reporting entity, GASB Codification Section 2600 provides that a component unit may also
1ssuc financial statements separate from thosc of the reporting entity.  Accordingly, the accompanying
Iinancial statements present information only on the financial operations of Fire Protection District No. 2 and
do not present information on the St. Tammany Parish Police Jury, the gencral government services provided
by the police jury or on other componcent units that comprise the St, Tammany Parish reporting entity.

I'und Accounting

The accounts of I'ire Protection District No. 2 arc organized on the basis of funds and account groups, cach
of which 1s considered a scparate accounting entity. The operations of cach fund arc self balancing accounts
that comprisc its asscts, liabilities, fund cquity, revenue, and expenditures. Government resources are
allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and
the means by which spending activities are to be controlled

10



Fire Protection District No. 2
St. Tammany Parish, L.ouisiana

NOTLES TO FINANCIAL STATEMENTS (Continued)

December 31, 1998

NOTE A - SUMMARY OF SIGNIJFICANT ACCOUNTING POLICIES (Continued)

4.

(wy

Governmental Fund

General J'und - The General Fund is the general operating fund of the District. 1115 used 1o account for all

financial resources except those required 1o be accounted for in another fund. The District only has a general
fund.

Account Groups

General Fixed Asset Account Group

The accounting and reporting treatment applied to the fixed assets associated with a fund are determined by
11s measurement focus.

All governmental fund type operations are accounted for on a spending or "financial flow" mecasurement focus
and only current assets and current liabilitics are generally included on their balance sheets.

FFixed assets used in governmental fund type operations (genceral fixed assets) are accounted for in the General
Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when
purchased. Fixed asscts are valued at historical cost or cstimated historical cost. Donated asscts are recorded
al their fair market value at the time of donation. No depreciation has been provided on gencral fixed asscets.

General 1,ong Term IDebt Account Group

l.ong-term liabilitics expecied to be financed from povernmental funds are accounted for i the
General Long-Term Debt Account Group, not in the governmental funds,

Because of their spending measurement focus, expenditure recognition for governmental fund types s hmited
to exclude amounts represented by non-current liabilities. Since they do not affect net current assets, such

long-term amounts are not recognized as governmental fund type expenditures or fund liabilitics. They are
listed as liabilities in the General Long-Term Debt Account Group.

The twa account groups are not "funds”. They are concerned only with the measurement of financial position.
They are not involved with measurement of results of operations.

113
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I‘ire Protection District No. 2
St. Tammany Parish, LLouisiana

NOTLES TO FINANCIAL STATEMENTS (Continued)

December 31, 1998

NOTE A - SUMMARY OI° SIGNIFICANT ACCOUNTING POLICIES (Continucd)

0,

Basis of Accounting

Basis of accounting refers to when revenue and expcenditures are recognized 1n the accounts and reported
in the financial statcments. Basis of accounting relates to the timing of the measurements madc, regardless
of the measurcment focus applicd.

All governmental {funds arc accounted {or using the modified accrual basis of accounting. Their revenue i1s
recognized in the accounting period in which it becomes both measurable and available. Miscellancous
revenucs are recorded as revenue when received 1n cash. Ad valorem tax revenue is recorded when 1t s

mecasurable and available. IExpenditures are recognized in the accounting period in which the fund habihty
1s incurred, 1f measurable.

Revenucs

Ad valorem taxes and statc revenue sharing are recorded 1n the year the taxes arc assessed. Ad valorem taxes
arc asscssed on a calendar year basis, become due on December 1 of cach year, and are considercd delinquent
on January 1. The taxes arc gencerally collected in Decemboer of the current year and January and Febroary
of the cnsuing year.

Fire insurance premium rebates arc recorded when the fire protection district 1s entitled to the funds.
Interest income on time deposits is recorded when the time deposits have matured and interest is available.

Substantially all other revenues are recognized when they become both measurable and available to finance
expenditures of the fiscal period.

Loxpenditures

Lixpenditures are generally recopnized under the modified accerual basis of accounting when the related
liability is incurred.

Budgel Practices

The District adopts an annual budget for the General Fund on a modificd accrual basis of accounting. ‘The
budget is legally adopted and amended as necessary by the District.

12
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Fire Protcction District No. 2
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 1998
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

8.  Cash, Cash Equivalents and Investments

Under state law, the District may deposit funds in demand deposits, interest bearing demand deposits, money
market accounts, or time deposits with statc banks organized under Louisiana law or national banks having
their offices in Louisiana. At December 31, 1998 the carrying amount of the District's deposits was $135,563.

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of sccurities owned by the {iscal
agent bank. The market value of the pledged sccurities plus the federal deposit insurance must at all times

cqual the amount on deposit with the fiscal agent, Deposits (bank balances) at December 31, 1998 are
categorized as follows:

Bank balances $ 139.397

Federal deposit insurance or collateralized -
demand deposits (Category 1) $ 139,397

Catcgory 1 includes bank balances which are insured or collateralized with securities held by the District or
its agent in the District's name,

The District considers all highly hiquid investments with an original maturity of threce months or less when
purchascd to be cash cquivalents,

9. Federal Income Taxes

The District 1s not subject 1o {ederal income taxes 1n accordance with the Internal Revenue Code (IRC) Section
115 regarding income of statcs, municipalities, political subdivisions, etc.

10. Compensated Abscnses

The District’s policy is to accrue vacation pay with the balances being carried forward from year to year., Sick
lcave accrues, but does not become payable upon termination or leave. The District does not book the accrued
compensated absences because the amount at year end docs not mect matcerialily constraints.

13
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Fire Protection District No. 2
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31, 1998
NOT) A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

11. Total Columns on Combined Statements - Overview

Total columns on the Combined Statements - Overview arc captioned "Memorandum Only" to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present financial position,
recsults of opcrations, or changes in financial position in conformity with generally accepled accounting
principles. Neither is such data comparabic to a consolidation. Interfund chiminations have not been made in
the aggregation of this data.

NOTILE B - AD VAL OREM TAXES

For the years ended December 31, 1998 and 1997, the Firc Proicction District No. 2, St Tammany Parish,
l.ouisiana, was authorized to levy an ad valorem tax of 20.62 mills on all property subject 1o taxation. The procecds
of this 20.62 mill tax is for the purpose of acquiring, constructing, improving, maintaining and opcrating fire
protection facibities, purchasing fire trucks and other fire fighting equipment, and paying the cost of obtaining waltcr
for firc protection purposes.

Ad valorem taxcs attach as an enforceable licn on property as of January 1 of cach year. Taxcs were levied by the
District on December 1, 1998, Billed taxes were delinquent on January 1, 1999,

The St. Tammany Parish Tax Collector bills and coliects the District's ad valorem taxes using the asscssed value
determined by the tax assessor of 51, Tammany Parish, Louvistana. Ad valorem 1axes reccivablce at December 31,
1998 is as follows:

Ad valorem taxes $322.906
.ess: Allowance for

uncollectible taxes (14.074)
Ad valorem tax receivable, net $308.832

14
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I‘ire Protection District No. 2
S1i. Tammany Parish, Louisiana

NOTIES TO IFINANCIAL STATEMENTS (Continued)

Deccember 31, 1998

NOTL C - CHANGES IN GENERAL FIXED ASSETS

A summary of changes in general {ixed assets follows:

Balance 1097 Balance
December Additions 199% 1December

31, 1996 (Dcletions) Additions 31,1998
I.and $ 566,400 $ - $ . $ 566,400
Vchicles 130,000 - 17,984 147,984
Machinery and equipment 30,891 13,828 13,051 57,770
Office cquipment 14,165 - - 14,165
Buildings 466.000 167 . - 466,107
$ 1.207.456 $ 13,995 $ 31,035 $1.,252,486

NOTE D - 2% FIRE INSURANCIE TAX

The District is cligible and reccives a pro-rata share of the firc insurance tax collected by the State of Louisiana.
The amounts received by the District are based on the population of the arcas that they serve. In accordance with
the Revised Statutes, such money shall be used only for the purpose of "rendering more efficient and cificacious”
firc protcction as the District shall direct.

NOTE E - LOUISIANA FIREFIGHTERS RETIREMENT SYSTEM PENSION NOTE

Plan Description, Substantially all employecs of Fire Protection District Na. 2 of St. Tammany Patish are
members of the Louisiana Firefighters Retirement System (System), a cost-sharing a multiplc-ecmployer, defined
benclit pension plan adminisicered by a separate board of trustees.

Mcmbership in the Louisiana Firefighters Retirement System 1s mandatory for all full-time firefighters employed
by a municipality, parish, or firc protcction district that did not enact an ordinance prior to January 1, 1980,
cxempting itself {from participation in the System. Employees arc eligible to rctire at or afler age 55 with at Icast
12 ycars of creditablc scervice or at or afier age 50 with at Icast 20 years of creditable service. Upon retirement,
members arc entitled to a retivement benefit, payable monthly for hife, cqual to three and one-third per cent of
their final-average salary for cach yecar of creditable scrvice, not to exceed 100 percent of their final-average
salary. Final-average salary is the employec's average salary over the 36 consecutive or joined months that
producc the highest average. Employees who terminate with at least 12 years of service and do not withdraw
their employee contributions may retire at or after age 55 (or at or after age 50 with at Icast 20 years of creditable

15
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Iire Protection District No. 2
St. Tammany Parish, Louisiana

NOTES TO FINANCIAL STATEMENTS (Continucd)
December 31, 1998
NOTE £ - LOUISIANA FIREFIGHTERS RETIREMENT SYSTEM PIENSION NOTE (Continued)

service at termination) and receive the benefit accrued to their date of termination. The System also provides
death and disability benefits. Bencfits arc established or amended by state statute.

The System issues an annual publicly available {inancial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Firefighters’Retirement
System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060.

IFunding Policy. Plan members arc required by state statute 10 contribute 8 percent of their annual covered salary
and Fire Protection District No. 2 of St. Tammany Parish 1s required 1o contribure at an actuarially determined
rate. ‘The current ratc 1s 9.0 percent of annuyal covered payroll. The contriburion requirements of plan members
and Fire Protection District No. 2 of St. Tammany Parish are established and may be amended by state statute.
As provided by lL.ouisiana Revised Statute 11:103, the employer contributions are determined by actuarial
valuation and are subject to charge cach ycar based ot the results of the valuation for the prior fiscal ycar, FFirc
Protcction District No. 2 of St. Tammany Parish’s contributions 1o the System for the ycars ending IDecember

31, 1998, 1997 and 1996 were § 13,020, $ 11,246 , and § 9,802 , respectively.
NOTE F - CERTIFICATE OF INDEBTEDNESS

In 1996, the District incurred a Certificate of Indebtedness for the purchase of a {ire engine in the amount of
$130,000. The note called for an initial $40,000 down payment and three annual payments of principal and

interest of $32.,099.

A summary of future payments on this obligation are presented as follows:

Pringipal Interest Total
1999 $ 30,382 $ 1,717 S 32,099

16
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GENERAL FIXED ASSETS ACCOUNT GROUP

NARRATIVE EXPLANATION

The General Fixed Asset Account Group is used to account for fixed asscts. General Fixed Asscts do not represent
financial resources available for expenditures but are items for which financial resources have been used and {for
which accountability is maintained.
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Fire Protection District No. 2
S1. Tammany Parish, I.ouisiana

STATEMENT OF GENERAL FIXED ASSETS

Deccember 31, 1998

1998
(iceneral Ifixed Assets at Cost:
Vehicles 147,984
Buildings 460,167
Jiquipment and machinery 57,770
Office cquipment 14,165
I.and 566,400
Total General IFixed Assets $1.252.486
Investments in General 'ixed
Assets from:
General Fund $ 696,486
Donations 556,000
Total Investments in
General Fixed Asscls 31,252,486

The accompanying notcs arc an integral part of this statcment
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Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Certi fretf Public Accountants

P.O. Box 1660
Covington, Louisiana 70434-1660
Sarucel K. Smith, CPA (504) 8926633 - Covington
Patrick "Bryan” Huval CPA (504) B92-4666 - FAX

REPORT ON COMPLIANCE AND ON INTERNAI, CONTROIL OVER FINANCIAL
REPORTING BASIED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMIED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Fire Protection District No. 2
S1. Tammany Parish, l.ouisiana

We have audited the component unit financial statements of the St. Tammany Parish Fire Protection District No.
2 as of and for the two years ended December 31, 1998, and have issued our report thereon dated June 28, 1999,
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issucd by the Comptroller General of the United
States.

Compliance
As part of obtaining rcasonable assurance about whether the St. Tammany Parish Fire Protection District No. 2's

componcent financial statements are free of material misstatement, we performed test of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material
ctfcct on the determination of financial statement amounts. 1lowever, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.

Internal Contro]l Qver Financial Reporting

In planning and performing our audit, we considered the St. Tammany Parish Fire Protection District No. 2's internal
control over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opmion on the component unit financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that might be material weaknesses. A material weakness
1s a condition in which the design or operation of one or more of the internal conirol components docs not reduce
lo a relatively low level the risk that misstalements in amounts that would be material in refation 1o the general
purpose {inancial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider 1o be material weaknesses.

This report 1s intended for the information of the Board of Commissioners and others within the organization as well

as the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not
iimited.

M 3 //u.uu.p 3 M,.{jcr

June 25, 1999



