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S~VI i lZI,l/, I]OPKINS & M AN(d, 
Certified Public Accouutants 

IN DEPEN DEN T AUDITO R S' R EPOR T 

]tonorable M ayors of tile Tow ns of N ewellton and St. Joseph, Louisiana 
Jointly O wned G as L ine O peration and M aintenance 
Tow ns of N ew ellton and St. Joseph, Louisiana 

W e have audited tire accom panying geueral purpose financial statem ents of the Tow ns of N ew cllton 
and St. JOScl)h, Louisiana, Jointly O w ned G as Line O peration and M aintenance Fund as of and for 
the year ended June 30, 1999, as listed in the table of corRents. Tbese general-purpose fiuancial 
statem ents are the responsibility of the Tow ns' m anagem ent. O ur responsibility is to express au 
opiuion on these general-purpose fioaucial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Governm ent 
Auditing Standards issued by the C om ptroller G eneral of the U nited States. Those standards 
require that w e plan and perform the audit to obtain reasonable assurance about w hether tire 
general-purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes assessing 
the accounting principles used and significant estim ates m ade by m auagem ent, as w ell as evaluating 
tbe overall general-purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

lu our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Tow ns of N ew cllton and St. Joseph, Louisiana, 
Jointly O wned G as Line O peration and M aintenance Fund as of June 30, 1999, and the rcsulls of its 
operations for the year then ended, in conform ity w ith generally accepted accounting principles. 

In accordance w ith Governm ent A uditing Standards, w e have also issued reports dated A ugust 24, 
1999 on our consideration of the Tow ns of N ew ellton and St. Joseph, Louisiana Jointly O w ned G as 
Line O peration and M aintenance's internal control structure on its com pliance w ith law s and 
regulations. 

Fcrriday, Louisiana 
A ugust 24, 1999 

t140 NORTII E, E. W AI,I,ACE BLVD . P.O. BOX 1518 FI~RRIDAY, LA 71334 
O Fl:lClkg IN NATCIU!Z, M ISSISSIPPI 
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TO W N O F N EW ELLTO N , LO UISIA NA 
A ND 

TO W N O F ST. JO SEPH , LO UISIA NA 
JO INTLY O W NED G A S LINE O PERATIO N A ND M A INTENAN CE 

C urrent assets: 
Cash 
Certificates of deposit 

Accounts receivable, trade (Note 2) 
Interest receivable 

Total assets 

BA LA N CE SH EET 
June 30, 1999 

lABILITIES A N D TO W N S' EO U ITY 

C urrent liabilities: 
A ccounts payable 

C ustom ers' m eter deposits 

Total liabilities 

Tow ns' equity: 

Fund Balance 

Total liabilities and tow ns' equity 

$ 95,650 

64,499 

18,783 

745 

48,706 

165 

Tile accom panying notes are an integral part of this statem ents
. 
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TO W N O F N EW ELLTO N , LO U ISIA NA 

A ND 
TO W N O F ST. JO SEPH , LO UISIA NA 

JO INTLY O W N ED G A S LINE O PERATIO N A N D M AIN TENAN CE 

R evenues: 

Sale of gas 

Cost of gas sold 

STA TEM EN T O F IN C O M E 

FO R TH E Y EAR EN DED JUN E 30, 1999 

G ross incom e from operations 

O perating expenses: 

M anager's fce 
R epairs and m aintenauce 

Legal and audit 

O ffi ce supplies and postage 
D rug testing 

O ther expenses 

Total operatiug expeuses 

N et operatiug incom e 

O ther incom e: 

Interest incom e 

Excess of revenues over expenses 

Tow ns' equity at beginning of year 

Tow ns' equity at end of year 

$ 284,427 

34,042 

8,800 

3,294 

750 

186 
265 

180 

13,475 

20,567 

5,885 

26,452 

The accom panying notes are an integral part of this statem ents. 
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TO W N O F N EW ELLTO N , LO UISIA NA 

A ND 

TO W N O F ST. JO SEPH , LO UISIANA 
JO INTLY O W NED G A S LINE O PERA TIO N A ND M A IN TENAN CE 

STA TEM ENT O F CA SH  FLO W S 
FO R TIlE Y EA R ENDED JUNE 30, 1999 

Cash flow s from operating activities: 

C ash received from custom ers 
Cash paym ents to suppliers for goods 

and services 
Cash paym ents to m anager for serv ices 

N et casb provided by operating activities 

Cash flow s from non-capital financing activities 

Cash flow s from capital and related financing 
activities: 

C ash flow s from investing activities 

luvcstm eut iucom c 

N et increase in cash and cash equivalents 

C ash and cash equivalents at July 1, 1998 

Cash and cash equivalents at June 30, 1999 

R econciliatiou of operating incom e to net cash 

provided by operating activities: 
O perating incom e 

Adjnstmeuts 1o reconcile operating income to 
net cash (used) by operating activities: 
C hanges in assets and liabilities: 

(Increase) in accounts receivable 
lucrease (decrease) in accounts payable 

N et casb provided by operating activities 

The accom pauying notes are an integral part of this statem ent 
- 4- 

$ 281,431 

(245,356) 
, (8,s00) 

27,275 

5,894 

33,169 

$ 20,567 

(2,996) 
9,704 



TO W N O F N EW ELLTO N , LO UISIANA 
A ND 

TO W N O F ST. JO SEPH , LO UISIA NA 

N O TES TO TItE FINA NCIA L STA TEM ENTS 
YEAR END ED JU NE 30, 1999 

N O TE I - SUM M A RY O F SIG N IFICA N T A CC O UN TING PO LICIES 

Tile Jointly O w ned G as Line O peration and M aintenance Fund w as established in O ctober 
of 1954 for the purpose of providing natural gas from the Lake St. John gas field to the 
Tow ns of N ew ellton and St. Joseph, Louisiana. The transm ission assets have been fully 
depreciated. 

Tile Jointly O w ned G as Line O peration and M aintenance fund uses tile accrual basis of 
accounting. 

N O TE 2 - A C C O U NTS RECEIVABLE 

Tile trade accounts receivable at June 30, 1999 are sum m arized below : 

Tow ns of N ew ellton and St. Joseph, Louisiana 
O ther custom ers 

Total accounts receivable 

N O TE 3 - A CC O U N TS PAYA BLE 

The accounts payable at June 30, 1999 are sum m arized below : 

Pennzoil Petroleum 

N O TE 4 - CA Sll A N D CA SH EO UIVALEN TS 

$ 9,204 
9,579 

A t June 30, 1999 tile gas line had cash and cash equivalents according to tile bank's balances 
totaling $160,214 as follow s: 

D em and deposit 
Tim e deposits 

Total 

$ 95,715 
64,499 

$160,214 



TO W N O F N EW ELLTO N , LO UISIA NA 
AND 

TO W N O F ST. JO SEPH , LO UISIA N A 

N O TES TO TH E FIN A N CIA L STA TEM EN TS 
YEAR EN DED JU N E 30, 1999 

N O TE 4 - CA SH  A N D CA SH EO U IVA LEN TS - CO N TIN UED 

U nder slate law , these deposits, or the resulting bank balances, m ust be secured by federal 
deposit insurance or the pledge of securities ow ned by the fiscal agent bank. The m arket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit w ith the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 

parties. Cash and cash equivalents (bank balances) at June 30, 1999 are secured as follows: 

Federal deposit insurance 

N O TE 5 - R ELA TED PA R TY TRA N SA CTIO N S 

The Towns of Newellton and St. Joseph, Louisiana own the joint gas line and are the major 
purchaser of gas. Their respective am ounts of gas purchased are as follow s: 

N ew ellton 

St. Joseph 

N O TE 6 - TH E Y EAR 2000 ISSUE 

The Y ear 2000 is a result of shortcom ings in m any electronic data processing system s and 
other equipm ent that m ay adversely affect operations in the year 1999 and beyond if dale 
sensitive coding is not corrected. The Com pany is aw are of the year 2000 issue and is 
currently assessing all of its system s. 
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INDEPEND EN T A UDITO R S' REPO R T AN D O TH ER SCItEDULES 
REQUIRED BY GOVERNM ENT AUDITIN G STANDARDS 
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TO W N O F N EW ELLTO N , LO UISIA NA 
A N D 

TO W N O F ST. JO SEPH , LO UISIA N A 
JO INTLY O W NED G A S LINE O PER ATIO N A ND M A IN TENA N CE 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JU NE 30, 1999 

A . Sm nm ary of A udit R esults 

Tile auditors' report expresses an unqualified opinion on the general-purpose financial statem ents 
of the Tow n of N ew ellton and St. Joseph Jointly O w ned G as Line O peration and M aintenance

. 

B. Findings - Financial Statem ent A udit 

99-1 Segregation of D uties 

C ondition: There is insuffi cient segregation of duties necessary to have all effective 
internal control. 

Since tile cost of all internal control system sbould not outweigh the benefits 
derived from it, w e can only recom m end that the G as Line consider and 
analyze the costs versus the benefits associated w ith hiring additional 
adm inistrative/accounting personnel. 

M anagem ent concurs w ith the finding. D ue to budget and staff lim itations, 
additional personnel needed to have a com plete segregation of duties can not 
be accom plished at this tim e. 

99-2 Issuance of 1099's 

Condition: D uriug the course of the audit, w e noted that the m anager of the Jointly 
O w ned G as Liue w as not issued a 1099 reporting fees earued

. 

W e recom m end that 1099's be issued w hen required on a tim ely basis
. 

M anagem ent concurs w ith the finding. They w ill issue 1099's as required in 
the future. 
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TO W N O F N EW ELLTO N , LO U ISIA NA 
AN D 

TO W N O F ST. JO SEPH , LO UISIA NA 
JO INTLY O W N ED G A S LIN E O PERA TIO N A ND M A INTENA N CE 

SUM M ARY O F SCH EDULE O F PR IO R A UDIT FIN DIN G S 
JU N E 30, 1999 

NTER N AL C O N TR O L FINDIN G S 

98-1 Segregation of D uties 

(For fiscal year ending June 30, 1998) 

C ondition: 

C urrent status: 

There is an insufficient segregation of duties to have an effective 
internal control. 

This finding still applies and is noted in the current audit for the year 

ending June 30, 1999. (See current finding noted as 99-1). 
M anagem ent indicates that no action can be taken at this tim e. 
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DI:NNIS R S'~q I-/.t:R, Cp̂  
IL MYI.I~ II f}PKINS, CPA 
SUŜ N I, M ANege, cp̂  
I~(}XANNI: II. JAt.I I~, CI'A 

ZI~I~, HOPKINS & MAN(~I~ 
C'ertit]cd Public Accoum ants 

R EPO R T O N C O M PLIA N CE AN D O N IN TERN AL CO NTRO L O VER 
O VER FIN A N CIA L R EPO RTING BA SED O N AN A UDIT 

O F FINA N CIA L STA TEM EN TS PERFO R M ED IN  
A C CO RD AN CE W ITH  GO VERN M EN T A UDITIN G STAN DARDS 

llonorable M ayors of the Tow ns of Newellton and St. Joseph, Louisiana 
Jointly O w ned G as Line O peration and M aintenance 
Tow ns of N ew ellton and St. Joseph, Louisiana 

W e have audited the general purpose financial statem ents of the Tow ns of N ewellton and St. 
Joseph, Louisiana Jointly O w ned G as Line O peration and M aintenance as of and for the year 
ended June 30, 1999, and have issued our report thereon dated A ugust 24, 1999. W e have 
conducted our audit iu accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent A uditing Standards, issued by the 
Com ptroller G eneral of the U nited States. 

A s part of obtaining reasonable assurance about w hether Tow n of N ew ellton and St. Joseph, 
Louisiana Jointly O w ned G as Line O peration and M aintenance's general purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regulatious, contracts and grants, non com pliance w ith w hich could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. H owever providing 

an opinion on compliance with those provisions was not an object of our audit, and accordingly, we 
do not express such an opiniou. The results of our tests disclosed no instances of uoncom pliance 
that are required to be reported under Governm ent Auditing Standards. 

nternal Control O ver Financial R enortin~, 

Iu planning and perform ing our audit, w e considered the Tow n of N ew ellton and St. Joseph, 
Louisiana Jointly O w ned G as Line O peration and M aintenance's internal control over financial 
relm rting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide assurance on the iuternal coutrol 
over financial reporting. H ow ever, w e noted cert ain m atters involving the internal control over 
financial reporting aud its operation that w e consider being reportable conditions. R eportable 

840 NO RTII E. E. W AI,IA CI"- BI,VI). P. O . BOX 1518 FEI{R1 )AY, IA 7153~i 
O FI:ICIkg 1N NA'I'CXlI~Z, M ISSISSII'Pl 
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llonorable M ayors of the Tow ns of N ew ellton and St. Joseph, Louisiana 
Jointly O w ned G as Line O peration and M aintenance 
Page Tw o 

conditions involve m atters com ing to our attention relating to significant deficiencies in the design 

or operation of the internal control over financial reporting that, in our judgement, could adversely 
affect the Tow n of N ew ellton and St. Joseph Louisiana Jointly O w ned G as Line O peration and 
M aintenance Fund's ability to record, process, sum m arize and report financial data consistent w ith 
the assertions of m anagem ent in the general purpose financial statem ents. R eportable conditions 
are described in the accom panying schedule of findings and questioned costs as item s 99-1 and 99-2. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. O ur consideration of the internal control over financial reporting w ould 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. H ow ever, w e believe none of the reportable conditions described above is a 
m aterial w eakness. 

This report is intended for the inform ation and use of m anagem ent of the district and tile 
L egislative A uditor of the State of L ouisiana. H ow ever, this report is a m atter of public record and 
its distribution is not lim ited. 

Ferriday, Louisiana 
A ugust 24, 1999 
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TO W N S O F N EW ELLTO N A N D ST. JO SEPH , LO U ISIA NA 
JO IN T O PERA TIO N S A ND M A INTENA NCE G A S LIN E 

POST OFFICE BOX 217 
ST. JOSEPH , LOUISIA NA 71366 

A ugust 24, 1999 

Sw itzer, H opkins &  M ange 
P. O . Box 478 
Ferriday, LA 71334 

D ear M r. H opkins: 

Ill regard to the segregation of duties internal control problem discussed in our audit for the year 
ended June 30, 1999, there is nothing that w e can do or plan to do about the problem . W e have 
only one em ployee and do not plan to hire anyone else. There is not w ay to segregate duties w hen 
you have only one em ployee. 

In regard to the issuing of form s 1099, w e intend to com ply w ith this requirem ent in the future. 

Please let m e know if you need any additional inform ation. 

Sincerely, 


