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B o u rg e o is B e n n e tt 

N I)E PEN D EN T A U D IT O R 'S R E PO R T 

To the Indigent D efender Board of the 
Thirty-Fourth Judicial D istriEt, 

Cllalm ette, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of the Thirty- 

Fourth Judicial District Indigent Defender Board (the Board), State of Louisiana, as of and for tile 
year EndEd D ecem ber 31, 1998, as listed in the table of contents. These general purpose financial 
statem ents are the responsibility of the Board. O ur responsibility is to express an opinion on these 
gEneral purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform  the audit 
to obtain reasonable assurance about w hether the general purpose financial statem ents are fiee of 
m aterial m isslatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the general purpose financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evahmting the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents refened to above present fairly, in 
all m aterial respects, the financial position of the Thirty-Fourth Judicial D istrict Indigent D efender 
Board as of Decem ber 31, 1998, and the results of its operations for the year then ended in conform ity 
w ith generally accepted accounting principles. 
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I11 accordance w ith Governm ent Auditinu Standards w e have also issued a report da 
27, 1999 on our consideration of the Thirly-Fourih Judicial D islrict Indigent D efender Board's 
control over financial reporting and our tests of its com pliance w ith certain provisions 
regulations, contracts and grants. 

N ew O rleans, La., 
M ay 27, 1999. 
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COM BINED BALAN CES H EET - 
_G ENERAL FUND AND_ACCOUNT G RO UP 

Thirty-Fourth Judicial District 
Indigent D efender Board 

D ecmnber 31, 1998 

A ssets 
C ash 
D ue flom  other governm ental units 
l:ixed assets 

Fund Equily and O ther Credits 
Investlnent in general fixed assets 
Fund balances - unreserved 

Total fund equity and 
other credits 

See notes to financial statem ents 
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Exhibil A 

A ecotlnl 

_  
G roup 

G overnm ental G eneral Total 
Fund Type Fixed (M emorandum 
G eneral 

_ 
A ssets 

~ Qnly) 

$ 62,845 
54,473 

.$ 117,318 

117,318 

$ 

_ 
10,153 

$ 10,153 

$ 62,845 
54,473 
10,153 

$ 127,471 

$ 10,153 
117,31g 

$ 117,318 $ 10,153 $ 127,471 



STATEM EN T OF REVE N UE S, EXPEND ITUR ES, A ND 
CI!A NG ES IN FUNI) BALAN CE :G ENE RA L FUN D 

Tlfirty-Fourth Judicial District 
Indigent D efender Board 

For tile year ended D ecem ber 31, 1998 

R eVellUeS 

G rant fees: 
Louisiana Indigent D efender Board 

Service fees: 

St. Bernard Parish Sheriff 

Office of the Thirty-Fourth Judicial District D istrict A ttorney 
U se of m oney mad property - interest earnings 

Total revenues 

E xpendilures 

G eneral G overnnlent: 
Supplies and m aterials 

O ther services and charges 
Contractual services 

Professional services 
Sem inars 

C apital expenditures 

Total expenditures 

Excess of Expenditures O ver R evem les 

Fund Balance 

Beginning of year 

See notes to financial statem ents 
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$ 92,616 

56,147 
36,304 

805 

185,872 

4,831 

221,827 

5,619 
327 

3.740 

236,344 

(50,472) 

167.790 

$ 117,318 



N ote 1 - 

N O TE S 3"0  FIN A N C IA l. STA TEM EN TS 

Thirty-Fourth Judicial D istrict 
Indigent D efender B oard 

D ecem ber 31, 1998 

SU M M A R Y O F SIG N IFIC A NT A C C O U NTIN G PO LIC IES 

Exhibit C 

The Thirty-Fourth Judicial D istrict Indigent D efender Board, established in com pliance 

w ith Louisiana Revised Statutes 15:144-149, provides counsel to represent indigents 

(needy individuals) in criminal and quasi-criminal cases at the district court level. The 
judicial district encompasses St. Bernard Parish, Louisiana. The Board is composed of 
three m em bers w ho are appointed by the district court. Revenues to finance the Board's 
operations are provided prim arily from  grants from the State of Louisiana Judicial Branch 
and court costs on fines im posed by the various courts w ithin the district. 

The accounting policies of the Thirty-Fourth Judicial D istrict Indigent D efender Board 

(the Board) confoml to generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. The follow ing is a sm m nary of significant accounting policies: 

a) Reporting Entity 

For financial reporting purposes, flae Board is a part of the district court system of 
the State of Louisiana. H ow ever, the state statutes that create the Boards also give 
each of the Boards control over all their operations. Tiffs includes the hiring and 
retention of em ployees, authority over budgeting, responsibility for deficits, and the 
receipt and disbursem ent of funds. The Board is financially independent and 
operates autonom ously fi'om the State of Louisiana and independently fi'om tbe 
district court system . Therefore, the Board reports as an independent reporting 
entity, and the general purpose financial statem ents include only the transactions 
of the Thirty-Fourth Judicial D istrict Indigent D efender Board. 



 

Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting 

The Board uses a fund to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions relating to certain 

governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. A n 
account group, on the other hand, is a financial reporting device designcd to 

provide accountability for certain assets and liabilities that are not recorded in funds 
because they do not directly affect net expendable available financial resources. 

G overnm ental Funds 

G overnm ental Funds are those through which m ost governm ental fim ctions of the 
Board are financed. The acquisition, use and balances of the Board's expendable 
financial resources and the related liabilities are accounted for' through 
G overnm ental Funds. The m easurem ent focus is upon determ ination of changes 
in financial position, rather than upon net incom e determ ination. The follow ing is 
the G overnm ental Fund of the D istrict: 

G eneral Fund 

The G eneral Fund is the general operating fund of the Board. It is used to 
account for all financial resources and expenditures of the Board except those 
that are required to be accounted for in another fund. 

A ccount G roups 

An account group is used to established accounting control and acconntability 
The Board's account group is as follow s: 

G eneral Fixed A ssets A ccount G roup 

This account group is used to account for all general fixed assets of the Board 
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Exhibi! C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in tile 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

The G overmnental Fund is accounted for using the m odified accrual basis of 
accounting. Its revenues are recognizcd w hen they becom e m easurable and 
available as net current assets. Court costs on fines and forfeitures im posed by the 

Board and city courts and Act 834 bond prem ium fees are recorded in the year they 
are collected by the tax collectors. Interest incom e on investm ents is recorded as 
revenue w hen the investm ents have m atured and the incom e is available. 
M iscellaneous revenues are recorded as revenues when received in cash by the 
Board because they are generally not m easurable until actually received. 

Expenditures are generally recognized under the naodified accrual basis of 
accounting w hen the related fund liability is incuned. 

d) Use of Estim ates 

The preparation of financial statem ents in conformity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. A ccordingly, actual results could 
differ fiom those estim ates. 

e) Operating Budgetary Data 

The Board did not adopt, nor was required to adopt, a budget for the General Fund 
for the year ended D ecem ber 31, 1998. Therefore, the accom panying general 
purpose financial statem ents do not include a com parison of revenues and 
expenditures to budget. 
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Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Accounts Receivable 

The general purpose financial statem ents for the Board contain no allowance for 
bad debts. Uncollectible am ounts due for receivables are recognized as bad debts 
at thc tim e infoim ation becom es available which w ould indicate lhe uncollcclibilily 
of the particular receivable. These am ounts are not considered to be m aterial in 
relation to the financial position or operations for the fund. 

g) Fixed Assets 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the G eneral Fixed A ssets A ccount Group, rather than in 
governm ental fim ds. The A ccount Group is not a fund. It is concern ed only w ith 
the m easurem ent of financial position. 

It is not involved w ith the m easurem ent of results of operations. N o depreciation 
has been provided on general fixed assets, 

h) Vacation and Sick Leave 

Tbe Board bas no em ployees 

i) Encumbrances 

Encum brance accounting, under w hich purchase orders
, contracts and othe, 

conam itm ents are recorded in the fund general ledgers, is not utilized by the Board. 

j) Total Colum n on General Purpose Statements - Overview 

The total colunm  on the general purpose statem ents - overview is captioned 
m em orandum  only to indicate that it is presented only to facilitate financial 
analysis. D ata in this colum n does not present financial position or results of 
operations, in conform ity w ith generally accepted accounting principles. N either 
is such data com parable to a consolidation, lnterfund elim inations have not been 
m ade in the aggregation of this data. 
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N ote 2 - I)EPO SIT S 

Exhibit C 

(Continued) 

Louisiana slate law allow s all political subdivisions to invest excess funds in obligations 
of the United States, certificates of deposit of state or national banks baying their principal 
offi ce in Louisiana or any other federally insured investm ent. 

Stale law requires deposits (cash) of all political subdivisions to be fully collateralized at 
all fim es. Acceptable collateralization includes FDIC insurance and the m arket value of 
securities purchased and pledged to the political subdivision. Obligations of the United 
States, the State of Louisiana and certain political subdivisions are allowed as security for 
deposits. Obligations furnished as security m ust be held by the political subdivision or 

w ith an unaffiliated bank or trust company for the account of the political subdivision. In 
accordance w ith state law all cash w as collateralized at D ecem ber 31, 1998. 

D eposits are categorized inlo three categories of credit risk 

Category 1 includes deposits covered by federal depository insurance or by collateral 
held by lhe B oard or its agent in the Board's nam e. 

Calegory 2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent or its age~t in the Board's nam e. 

Category 3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agent but not in the Board's nam e and deposils 
w hich are uninsured or uncollateralized. 

The year end bank balances of deposits and the carrying anaount as show n on the 
com bined balance sheet are as follow s: 

Bank Balances 
Category 

2 3 
B ook 
Balance 
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Note 2 - DEPOSITS (Contiuued) 

Exhibit C 

(Contiuued) 

A t D ecem ber 31, 1998, cash in excess of the FD IC insurance w as collatcralized by 
securities held by unaffiliated banks for the account of the Board. The G overm ncntal 

Accounting Standards Board (GASB), which promulgates the standards for accounting 
and financial reporting for state and local governm ents, considers these securities 
uncollateralizcd. Even though the pledged securities are considered uncollaleralized under 
the provisions of G A SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a 
statutory requirem ent on the custodial bank to advertise and sell the pledged securities 

w ithin 10 days of being notified by the depositor that the fiscal agent has failed to pay 
deposited funds upon dem and. 

N ote 3 - D U E FR O M  O TH ER G O V ER N M EN TA L U N IT S 

A m ounts due from  other governm ental units at D ecem ber 31, 1998 consisted of the 
follow ing: 

St. Bernard Parish SherifPs O ffi ce 
O ffice of the D istrict Attorney of the 

Thirty-Fourth Judicial D istrict 

Total 

$ 5,776 

48,697 

$54,473 

The am ount due from  the St. Bernard Parish Sheriff s O ffi ce is for court costs on fines and 
forfeitures. The am ount due from  the O ffice of the D istrict A ttorney of the Thirty-Fourth 
District is for bond prem ium fees in accordance w ith Act 894 of 1993, and bond forfeitu res 
in accordance w ith A ct 52 of 1994. 



te 4 - CH AN G ES IN G EN ERA L FIX ED A SSETS 

A sum m ary of changes in general fixed assets follow s 

Equipm ent 
Furniture and fixtures 

Totals 

Exhibit C 

(Continued) 

Balance Balance 

January 1, 1998 D ecem ber 31, 
1998 A ddilions 1998 

le 5 - BO A R I) M EM BER S C O M PEN SA TIO N 

$5,239 
_  
1,174 

$3,023 
717 

$ 8,262 
1,891 

~6,413 ~;3~740 $10,153 

M em bers of the Board served w ithout com pensation for the year ended D ecem ber 31, 
1998. 

te 6 - R ISK  M A N A G EM EN T 

The Board is self insured for what m anagem ent believes to be m inim al risks to loss related 
to torts; theft or, dam age to and destruction of assets; errors and om issions; and natural 
disasters. N o claim s w ere m ade during the year. 

Ie7 - EX PENDITUR ES N O T INCLUDED IN A CCO M PA N YING FINANCIA l, 
STA TEM ENTS 

The accom panying general purpose financial statem ents do not include certain 
expenditures of the Board which are paid out of the funds of the St. Bern ard Parish 
G overnm ent. These expenditures include the telephone and utilities of the Board. The 
Parish G overnm ent also provides office space to the Board. 
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B o u rg e o is B e n n e tt 

C O M PLIA N CE A N D O N IN TER N A l. C O N TR O l, 
R  FIN A N C IAI~ R EPO R T IN G  B A SED O N A N A U DIT 

O F TH E G ENERAl. PURPO SE FINAN CIAl, 
STA TEM EN TS PER FO R M ED 1N A C C O R D A N C E 
W IT lt G O V ER N M EN T A U D ITIN G STA N I)A R D S 

1"o the Indigent D efender Board of the 
Thirty-Fourth Judicial D istrict, 

Chalm ette, Louisiana. 

W e have audited the general purpose financial statem ents of the Thirty-Fourth Judicial 

District lndigent Defender Board (the Board), as of and for the year ended December 31, 1998, and 
have issued our report thereon, dated M ay 27, 1999. W e conducted our audit in accordance w flh 
generally accepted auditing standards and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States 

C om l)liance 

A s paint of obtaining reasonable assurance about whether the Board's general purpose 
financial sia'tem ents arc fiee of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have 

a direct and m aterial effect on the determ ination of financial statem ent am ounts. I lowever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of noncom pliance 
that arc required to be reported under overrln]en[ An(ll[in 

Internal C ontrol O ver F'inancial R eporting 

In planning and performing our audit, w e considered the Board's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. H ow ever, w e noted a certain m atter involving the internal control 
over financial reporting and its operation that w e consider to be a reportable condition. Reportable 
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SCItED U LE O F FIN DIN G S 

T hirty-Four(h Judicial D istrict 

Indigent D efender Board 

For the year ended D ecem ber 31, 1998 

See(ion 1 Sununary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting 

M aterial weakness(es) identified? 
Repoltable condition(s) identified that are not 

considered to be m aterial w eakness 

__  Y es 

X Y es 

N oncom pliance m aterial to financial statem ents noted? 
__  Y es 

b) Federal Awards 

X N o 

N o 

X X _ N o 

The Thirty-Fourth Judicial D istrict Indigent Defender Board did not receive federal awards 
during the year ended D ecem ber 31, 1998. 

See(ion 11 Financial Statem ent Findings 

]n(ernal C ontrol 

98-1 C riteria - Internal controls should be in place that provides reasonable assurance that 
all transactions are being recognized. 

Condition - The majority of the accounting fimctions of the Board's office are 
perform ed by only one m em ber of the Board. 

Q uestioned Costs - None 

C on(ext - N ot applicable 



accountin g 

r personnel 

m ay not be 

nt w ith tile 

w ere noted 



R E PO R TS BY M A N A G EM EN T 



SC H ED IJlJE O F PR IO R Y EA R FIN D IN G S 

T hirty-Fourth Judicial D istrict 

Indigent D efender Board 

For the year ended D ecem ber 31, 1998 

Section 1 lniernal C ontrol and C om pliance M aterial to the G eneral Purpose Financial 
Statem ents 

lnlernal C ontrol 

N o m aterial weaknesses w ere noted during the audit for the year ended D ecember 31, 1997 

97-1 R ecom m endation - W e recom m end the B oard consider having other personnel 

involved in the accounting function, although to em ploy such controls m ay not bc 
cost beneficial. 

M anagem ent's R esponse - The Board has neither the qualified personnel nor the 
funds to hire additional personnel to assist in the accounting functions. U nresolved, 
see finding 98-1. 

C om pliance 

N o com pliance findings m aterial to the general puq)ose financial statem ents w crc noted 
during the year ended D ecem ber 31, 1997. 

Seclion 11 Internal C ontrol and C om pliance M aterial To Federal A w ards 

The Thirty-Fourth Judicial D istrict Indigent D efender Board did not receive federal awards 
during the year ended D ecem ber 31, 1997. 

Seclion 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 
31, 1997. 



M A N A G EM EN T 'S C O R R E C T IV E A C T IO N PLA N 

Thirty-Fourth Judicial D istrict 
Indigent D efender Board 

For the year ended D ecem ber 31, 1998 

Section 1 Internal C ontrol and C om pliance M aterial to tile G eneral Purpose Financial 
Statem ents 

Internal C ontrol 

No m aterial weaknesses w ere noted during the audit for the year ended Decem ber 31, 1998 

98-1 R eeonunendation - W e recom m end the Board consider having other personnel 
involved in the accounting function, although to em ploy such controls m ay not be 
cost beneficial. 

M anagem ent's Resl)onse - The Board has neither the qtmlified personnel nor the 
funds to hire additional personnel to assist in the accounting fim etions. 

Com pliance 

N o com pliance findings m aterial to the general purpose financial statem ents w ere noted 

during the year ended D ecem ber 31, 1998. 

Section 11 lnlernal C ontrol and C om pliance M aterial To Federal A w ards 

The Thirty-Fourth Judicial D istrict Indigent D efender Board did not receive federal awards 
during the year ended D ecem ber 31, 1998. 

Section 111 M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 
31, 1998. 


