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INDEPENDENT AUDITO R'S REPO RT 
UNQUALIFIED OPINION ON GENERAL PURPOSE 

FINANCIAL STATEM ENTS AND SUPPLEM ENTARY SCH EDULE 
O F EXPENDITURES O F FEDERAl, AW ARDS 

BOARD fIF COM  M I SSIONERS 
IIOUSING AIITI tOR1TY OF THE TOW N OF COqq'ONPORT 
COIWONF'ORT. LOUISIANA 71327 

I Imve audited tile accompanying general purpose financial statements of tile tlousing Authority of The "lbwn of 
Cottonport (PHA) as of and for tile year ended Jane 30, 1999, as listed  in the table of contents. These general puqx)se 
financial statemenls are tile res po nsibility of tile PHA's nmlmgement. M y responsibility is to express an opinion on these 
general purpose financial s|alemenls based  on Ill)' audit. 

1 COllduc{ed Ill), audit in accordance with generally accepted auditing slandards and the slaudards applicable to financial 
audits contained in ~io_v~'nnlcuLA ijcliting Slandard% issued by tile Complroller General of file United States. Those 
standards require timt 1 plan and perform tile audit 1o obtain rea~ lmble assurance about whether tile general purpose 
financial statements are free of m alerial m isstatement. /M1 audit includes examining, ou a lest basis, evideuce supporting 
tile amounts and disclosures iu tile geueral purpose financial statements. All audit also includes assessing tile accounting 
principles used and tile significant estimates m ade by management, as well as evaluating the overall general purpose 
financial sta|ement presentation. I believe lhat my audit provides a rea solmble basis for my opinion. 



In my opinion, tile general purpose financial slatements referred  to above presenl faidy, ill all material respects, the 
financial po sition of lhe Housing Authority of The Town of Cotlonpo rl as of June 30, 1999, and tlle results of its 
operations and changes in ils surplus for Ihe year then ended in con fom fity with generally accepted ace ounling principles. 

In accordance with fiovt:m nteuLA udilh~ _Slat~lards, ] have also issued  a repo rt dated  Septembe r 10, 1999 on my 
consideration of the PHA's interual control over filtaneial repo rting and my lesls of its compliance with certain laws, 
regulalions, contmeis and granls. 

M y audil was condueled  for tile parpo se of fonrting all opinion on fide geueral purpose filmncial statements of tile PIIA 
taken as a whole. The ace ompanying schednle of expenditures of federal awards is prese nted  for purposes of addilional 
analysis as required  by lhe U.S. O/fice of M anagcmcnl mid Budget Circular A-133 

and is not a required part of the gener~d-purpo se fi~ancial statements. Such informalion has 
b~n sobjecled to tide audi|ing procedures applied  ill lhe audit of the general purpose linancial stalemenls and, in my 
opinion, is fairly presented  in all material respects in relalion to the filtancial slalemeuts and any oflmr included  
supp lementary iufom mtion taken as a whole. 

q'his repo rt is intended  so lely for lhe information and use of lhe Board of Commissioners of the PItA, alld for filing with 
lhe Depa rtmenl of HUD and should nol be used for alV other purpose . 

Septembe r 10, 1999 

W illiam Daniel M cCaskill, CPA 
A Professional Ace ounling Corporation 
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TIlE IlO |ISING AUTIlORITY OF TH E TOW N OF COTTONPORT 
COTTONPORT, LOUISIANA 
NOTES TO THE FINANCIAL STATEM ENTS 

ttousing Authorities are chartered as a public corporation under the laws (LSA-RS 40:391) of tile Stale of 
Louisiana for the purpo se of providing safe and sanitary dwelling accom modations for lhe residents of Collonporl, 
Louisiana. Thiscrcatiouwascoufingenlupo nlhclocalgoverningbodyofthccilyorparish. The PtlA is governed  
by a five melnber Board of Com missioners. The members, appoimed  by lhe M ayor of Cottonpo rt, Louisiana, serve 
u four year staggered lerln, 

IJndcr tile United Slates Housiug Act of 1937, as araended, Ihc US Department of HL1D has direct responsibility for 
administering low reul housing programs in Ihe United Slates. Accordingly, HUD has clllered into an ammal 
cootribulions coutract with the PHA for tile purpose of assistiug the PHA in financing the aequisilion, construction 
and leasing of housing uuils and to make annual conlributious (subsidies) to the PIIA for ihe purpose of 
nlailllaiuiug this low rent charaeler. 

The PHA has the following program s under mauagemenl 

P~IA Owned |lousing 
ACC Number 
FW -652 

NOTE I-SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

Number of 1Jnils 
60 

The accompanying financial slatelnenls of tile PHA have been prepared in conformity with GAAP as applied to 
govcrnmeulal units. The Govermncnlal Accounting Slandards Board is lhe accepted slaudard-sctting body for 
establishing goverumcntal accounting and financial reporting principles. 

B. R EPO RTING ENTITY 

GASB Stalemenl Number 14 established criteria for delerm ioing the govennuenlal rcpo rling entity and compo oeul 
onils Ihal should be included wilhiu the reporting entity. Because tile PHA is legally separate and fiscally 

independent by being solely accounlable for fiscal mailers, including (1) budget authority, (2) respo nsibility for 
funding deficits and operating deficiencies, (3) fiscal management for controlling lbe collection and disbursement 
of fimds, (4) authority lo issue debt, lhe PHA is a separale governmental reporting eutity. The PttA iucludes all 
fimds, a~:ounl groups, activities thai arc wilhin the oversight respo nsibility of the PHA. 

Certain units of local government over which the PtlA exercised no ovcrsighl responsibilily , such as file school 
boards, parish po lice jury, other indepcndenlly elected parish offi cials, and nmuicipalilies within the parish, arc 
exchlded from tile accoulpauyiug financial slalenleots. These uuils of gogcrnnlcnl are considered separal~ cotilies 
and issue fiuancial statem ents separate from those of the PttA. 

C. FUND ACCOUNTING 

The PHA uses funds and account groups to repo rt on its financial position and tile results of its operations. Fund 
acconnling is desigued to dem onstrate legal Compliance and to aid financial m anagenmnt by segregating 
lransaclious rcla|iug to certain govcrlunenl functions or activities. 



A fluid is a separate aeco mlting entity with a self balancing set of accounts. On the other hand, an account group 
is a financial reporting device designed to provide acco untability for certain assets and liabilities thai are not 
recorded in the funds because tile), do slot directly affect net spendable financial resources. 

Funds oflhe PItA are classified in three categories: governm ental and fidueiau,'. In turn, each category is divided 
into separale fund types. Tile fund classifications and a descriplion of each existing fund type follow: 

~'ta~,,crnmelllalJunds--Gov-crnmenlal funds acco unt for all or mos~ of lhe PI~IA's gelleral aclivilies
, including the 

collection and disbursement of specific or legally restricted m onies
, tile acquisition of constn~ction of general fixed 

assets, and tile serviciug of general long term debt. Governmental funds include: 

1. General Fund--the general operating fund of tile PHA accounts for all financial resources
, 

except those required In be accounted for in other funds. 

2. Debt Service Fund--acce unts for transactions relating to resources relained and used for lhe 
payment of principal and interest on those long term obligations recorded in the general long 
term obligations aCCOunt group. 

3. Capital Projects Funds--account for financial resources received and used for tlle acquisilion
, 

co nstruction, or improvem ent of capital facilities not reported in tile olher govcrnm elltal fnnds
. 

Eiduciaw
. Funds--Fiduciary ful'ids accounl for assets held on be half of outside parties

, including other governments, 
or on be halfofother fimds within the P]fA  Fiduciary funds include: 

I. Tenant Seeurily Depo sits--acc ounts for assets held by tile PHA as an agent for tile individual 
residents. Agency funds are custodial in nature (assets equal liabilities) and do not involve 
nleasurenlent of results of operations. 

D. BASIS O lt" ACCO UNTING 

Re '~ nttes--Fed eral cnlJllelllenls are rec orded  as unreslric|ed granls-in-aid when available and Ineasttpable
. Federa 

restricted grants are recorded  when lhe reimbursable expe nditnres have be en incurred
. 

Rental inconle is recorded ill tile nlonlh earlled. 

Interest earnings on time de po sits are recorded when Ibe time depo sits have matured and tile interest is available
. lnlerest incom e on interest bearing demand deposits is recorded each m onth when crediled by lbe bank to the 

flcconot. 

Substantially all other revenues are recorded when they become available to the PttA
. 

ExpendilJites--Salaries arc recorded  as expenditures when paid. 



Purchases of various operating supplies are recorded as expe nditures ill the accounting period they are purchased 

Compe nsated absences are reco gnized as expe nditures whco  leave is actually takco  or when employees (or heirs) 
are paid for aec ru ed  leave npo n retirement or death, while tile cost of leave privileges not requiring cnrrco t 
resources is recorded in the general long term obligations aec oun! group. 

Principal and interest on general long term debt are recognized "M ~en due 

Substantially all other expenditures ore reco gnized when tile related  fnnd liability has been incurred . 

I-"llhcr h'inancing S~mrc, cs~Lkses)--Transfers be twce u fimds that are not expected  to be repaid (or any other type s, 
such as capital lease transactions, sale of fixed assets, debt extinguishments, long term debt proceeds, and lhe like) 
arc accolln|ed for as other lqnancing sources (uses). "l]lese olher financing sources are reco guized at Ihe lilrte the 
underlying events occur. 

Deferred Rex,crates--The PItA reports deferred revenue on its combined  balance sheet. Deferred revenues arise 
when resources are received  by the PHA before it has a legal claim to tbe m , as when grant m onies are rec eived  
prior to the incurrco ec  of qualifying expe nditures. In subsequent periods, when the PHA has a legal claim to the 
resources, the liability for deferred revenue is removed  fronl the conlbincd balance sbe et and the revenue is 
reco gtlized. 

E. BIll)G ETS 

The following sum marizes the budget aclivities of tile PHA during the fise~al year: 

1. The PHA adopled budgets for the General Fund, the Spe cial Revenue Fund and tile Capital Projects Fuods. The 
Capital Projects Funds budget comparison to actual has not been included since the cash project is a multiple year 
end~qvor. 

2. The hed gers are prepared on the modified accrual basis of acc ounting. All appropriations lapse at year end. 

3. Encundlranec s arc not recognized within the accounting records for budgetary purposes 

4. Formal budget integration (withit~ the acconnting records) is employed as a eaanagement control device 

5. The Exec utive Director is authorized to transfer amounts betwee n line item s within any fund, with the exception 
of salaries, provided  such does not change the total of any functiou. However, when actual revenues within a fund 
fail to m eet budgeted revenues by 5%  or m ore, a budget am endment is adopted by tile PHA in an ope n m ec ling 
Budget amounts included  in the acco mpanying financial statements include the original adopted budget and all 
subsequent aulendulcnt s. 

F. ENCUM BRANCES 

Encumbrance acco unting, under which purchase orders are rec orded in order to reserve that po rtion of tile 
applicable appropriation, is not employed. However, outstanding purchase orders are taken into considcralion 
before expe nditures are incurred in order to assure that applicable appropriations arc not exceeded . In addition, the 
monthly budget reports are reviewed to ensure compliance with the budget, and where necessary, revisions to the 
bndget are made. 



G. CASII AND CASIt EQUIVALENTS 

Cash includes amounts in denland deposits and interest bearing demand deposits. Cash equivaleuts include 
am ounts ill lime depo sits and cash wilh fiscal agents. Under stale law, the PH A m ay depo sit funds ill demand 
deposits, interest bearing de m and depo sits, m oney m arket accounls, or tim e depo sits with stale banks organized 
under Lonisiaua l.aw and natiollal banks having their principal offices ill Louisiana. 

II. SIIO RT TERM  INTERFUND RECEIVABLES/PAYABI,ES 

D uring the course of operaliolls, llulnerous lrausactious occur betwccu individual fuuds for services rendered 
These receiwlbles and payables are classified as due from other funds or due to other funds on the balance  sheet 
Short tcrm intcrfund loans are classified as interfuud receivables/payables. 

I. INVENTO RY 

All purchased inventory items are valued  at tile lowcr of cost (first in, first out) or market. Purchased inventories 
arc offset by a fund balance reselwc which indicates tha! these do llOt eonslilutc "available spendable resources", 
even though they arc a eonlpo UeUl Of total assets. 

Acquisition of materials and supplies arc accounted for on tile purchase method, that is, tile expenditure is charged 
when the item s are purchased. 

J. FIXED ASSETS 

Fixed assets of goverulnental fnuds arc recorded as expenditures at tile lime they arc purchased  or coustrucled, and 
tile related assets are capitalized (repo rted) in the general fixed  assets account group. Public domain or 
infrastructures such as sidewalks and parking lots are capitalized, lnlercst expense during COUSIrHCIiOU is 
capitalized. Deprec iation has not been provided  on general fixed assets. 

K . CO M PENSATED ABSENCES 

Tile PHA follows 1.ouisiana Civil Serviced regulations for aec umulated annual and sick leave. Employees may 
ace unlulatc tip to 300 hours of annual leave which may be received upon ternlination or rc:liremcul. Sick leave 
hours acc um ulate, but tile employee is not paid for thenl if not used by his/her retirement or term ination date. 

rl'lle cost of current leave privileges, computed  in accordance with GASB Codificalion Section C60, is recoguized  

as a current year expenditure ill the governmental funds when leave is actually taken or when employees (or heirs) 
arc paid for accrued leave upon retirement or death, while the cost of leave privileges nol requiring current 
resources is recorded in the general long term obligalions account group. Leave be nefits are based on accrued 
leave be ncfils or employees with 10 years serv ice to a m aximuul of 25 days at their current aunual salary. 

I,. LO NG TERM  O BLIG ATIONS 

1.oug term obligations expected to be finance d from governm ental funds arc repo rted  ill tile general long term 
obligations ace ouut group. Expenditures for principal and iulerest paym ents for long term obligations arc 
recognized ill tile govcrunlental funds when due. 



M . FUND EQUITY 

Reserves represent those portions of fand equity ;lot appropriable for expenditures or legally segregated 'for a 
specific fillure use. 

N. INTEI~tFUND TRANSACTIO NS 

Transactions that coustilulc reimbursements to a fuud for expenditures initially m ade from it that are propo fly 
applicable to another fund are recorded  as expenditures in the reimbursing fund and as red uctions of expenditures 
in the fund thai is reimbursed . All other inteffund transactions arc rcporled  as lransfers. Nonrecurring or non 
rouline pedrnlanent Iransfers of equity are reported  as residual equity transfers. All other interfuud transfers are 
repo rled  as opo rating transfers. 

O. TO TAl, CO LUM NS O N CO M BINED STATEM ENTS 

The total colunlns oll tile combined statements are captioned "M emorandunl Only" to indicate that they arc 
presented only to facilitate financial analysis. D ata in these colum ns do not present financial position, results of 
operatious, or changes in financial po sition in conform ity with GA AP. Neither is such data com parable Io a 
consolidalion, lnlcrfund eliminations have not be en made in the aggregation of this data. 

NOTE 2 -.- CASll AND CASI! EQUIVALENTS 

At June 30, 1999, the PIlA has cash and cash equivalents totaling $72,008.76 as follows: 

]nlcrest Bearing Dem and D eposits 
Tinle Depo sits 
Pelty Cash 
Cash W ilh Fiscal Agent 

Total 

$72.008.76 

$72,00g.76 

These depo sils are staled at cosl, which approxinlates market. Under state law, these deposits (or lhc resulting 
bank balances) nmst be secured  by federal depo sit insurance or tile pled ge of securities owned  by the fiscal agent 
bank. The market value of the pled ged securilies plus the fed eral de posil insurance must at all limes eq ual Ihe 
amount on depo sit with the fiscal agent. These securities are held in the name of the pled ging fiscal agcm bar& in 
a holding or cuslodial bank that is mutually acceptable to both parlies. At June 30, 1999, the PItA has $72,008.76 
in depo sits (collected bank balances). These depo sits are secured  from risk by $100,000 of fed eral depo sit 
insurance and $N\A of pledged securities held by the custodial bank in the name of the fiscal agenl bank (GASB 
Category 3). Even though the pledged securities arc considered uncollateralized  (Category 3) under tile provisions 
of GASB Slalemenl 3, l.ouisiaoa Revised  Statue 39:1229 impo ses a statutory requirement on the cuslodial lm nk to 
adverlise and sell the pledged  securities wilhin 10 days of be ing notified  by the PHA that the fiscal agent has failed  
to pay depo sited  fifftds oll demand 



NO TE 3-~RECEIVABLES 

The receivables of $591.81 at June 30, 1999 are as follows 

Class of 
l~ ,z~ivables 

Local Source s 
Tenants 
Other 

Gco eral 

NO TE 4--FIXED ASSETS 

The changes ill general fixed assets arc as follows 

I,AND, STRUCTURES, AND EQUIPM ENT 
Balance 6-30-98 
Net Additions 
Balance 6-3ll-99 

ClAP 97 
Balance  6-30-98 
Net Additions 
Balance 6-3/}-99 

ClAP 98 
Net Addilions & Balance 6-30-99 

Tolal 

Fara d 

573.00 
18.81 

591.81 

2,080,016.82 
3,203.87 

2,083,220.69 

39,232.29 
347,203.78 
386,436.07 

99.222.07 

2,568,878.83 

Fixed assets ate mortgaged  1o ttUD pursuanl to the Annual Contributions Contract as collaleral for obligalions 
owed  to the US Govermnent. The building cost includes $n/a of ineligible expendilures as determined  by HUD. 

NO TE 5--ACCO IlNTS PAYABLE 

3"he payables of $6,653.44 at June 30. 1999 arc as follows 

Paym enl in Lieu of Taxes 
O ther 

NO TE 6-.-COM PENSATED ABSENCES 

4,866.74 
1,786.70 

6,653.44 

At June 30, 1999, employees of the PH A have aec mnulated and vested $1,679.25 of employee leave benefits, which 
was computed  in accordance with GASB Codification Section C60. This amotmt is nol ext:o.:,cted Io be paid from 
current available resources; lhcrefore Ihe liabilily is recorded wilhin general long term obligalions accounl group. 



NO TE 7--CIIANG ES 1N AG ENCY FI]ND DEPOSITS DUE O TH ERS 

Tenant Securily Deposits 
Balance 6-30-98 
Net Additions 
Balance 6-30-99 

4,077.50 
212.50 

4.290.00 

NOTE 8--CHANGES IN G ENERAl, LONG TERM  OBLIGATIONS 

The following is a sununary of the long term obligalion transactions of the year ended  June 30, 1999 

Colnpo llsated Absences 
Balance 6-30-98 
N et Additions 
Balance 6-30-99 

NO TE 9-.-1NTI~RFUND ASSETS/LIABILITIES 

lnlerfund rec eivables/payables at June 30, 1999 is as follows 

General Fuud 
Capital Project Funds 

1,252.70 
426.55 

1,679.25 

Due From D ue I'o 

51.681.86 

NOTE 10-COM M ITM ENTS AND CONTINGENCIES 

51,6,81.86 

There are certain major construction projects al September 10, 1999. As approved by HUD these projects are being 
fimded by HUD. Funds are requested periodically as the cost is incurred. Costs incurred on these projecls totaled 
$386,436.07 and $99,222.07 as of June 3(1, 1999. 

The PHA participates in a number of stale and federally assisted grant progrltms. Although the current grant 
programs have been audited in accordance with the Single Audit Act of 1996 through June 30, 1999, these 
programs are still subject Io compliance audits. PI1A management believcs that the amount of disallowances, if 
any, which m ay arise from future audits will not be m aterial. 

NOTE 11-YEAR 2000 COM PLIANCE 

Since the PHA has bank accounts and other relationships that are depe ndent upon compulers for normal function, 
it is impossible to prope rly determ iue the efli~ct that Y-2K will have on the PHA until after January 2000. The 
computer software vendor utilized by the PHA indicates lhal the)' are in the Testing/Validation stage and that they 
are confidanl that the software utilized  inlernally by the PttA will be  Y-2K compliant by the end of the summer of 
1999. The PIIA is not pe rform ing any Testing/Validation at this time but plans to do so by Septembe r 1999. 
tlUD indiea les that their com puter system s are better prepared for Y-2K than m ost Federal agencies and do not 
anticipa te problem s in this regard. The CPA firm hereby declares that we are not capable of evaluating the 
probability of what will rea lly happen relative Io Y-2K , does not be lieve that anyone else is, but lhal we do nol 
believe Ihal it will have a m aterial long term effect on lhis PItA. 



NO TE 12-1)EFERRED REVEN UES 

The deferrcd revenues al June, 30 1999 are as follows: 

Capital Projects Fund: 
Prcr~ymcnt from HUD 51,681.86 



 



Housing Authority of the Town of Cottonport SCHEDULE 
Town of Cottonport, Louisiana 
SCHEDULE O F EXPENDITURES O F FEDERAl_ AW ARDS 
For the year ended June 30, 1999 

FEDERALAGENCY 
CFDA 
NO . 

U S Departm ent of Housing and Urban Developm ent Direct Program s 

Low Incom e Housing: 
O perating Subsidy 
Leased 
Developm ent 
Total Low Incom e Housing 14.850 

Section 8 Cluster: 
Vouchers 
Certificates 
M oderate Rehabilitation 
New Construction 
Substantial Rehabilitation 
Total Section 8 Cluster 

Com prehensive G rants 

C lA P 

14.855 
14.857 
14.856 
14.182 
14.182 

14.859 

14.852 

Public Housing Drug Elim ination Program : 
PHDEP 
Youth Sports 
Total PHDEP 14.854 
Shelter + Care 14.238 
HO PE 14.858 
HOM E 14.239 

Child Care Food Program (USDA) 10.558 

TOTAL FEDERAL EXPENDITURES 

NOTE: This schedule of expenditures of federal awards is 
prepared on the HUD regulatory basis of accounting, which 
is an other com prehensive basis of accounting. 

see notes to financial statem ents 

Federal Award 
Expenditures 

55.135.00 

55.135.00 

446.425.85 

501.560.85 



Housing Authority of the Town of Cottonport 
Cottonport, LA 71327 SCHEDULE 
BALANCE SHEET HUD Regulatory Basis 
Annual Contributions Contract FW -652 
June 30. 1999 

ASSETS 

Cash 
Investm ents 
Accounts Receivable 
Debt Am ortization Funds 
Deferred Charges 
Land, Structures and Equipm ent 

TOTAL ASSETS 

LIABILITIES AND SURPLUS 

LIABILITIES: 
Accounts Payable 
Notes Payable 
Accrued Liabilities 
Deferred Credits 
Fixed Liabilities 

TOTAL LIABILITIES 

Surplus 

TOTAL LIABILITIES AND SURPLUS 

se~ j3ptes ~  fini~ncial statements 

71,319.78 

591.81 

23,416.97 
2.568.878.83 

2.664.207.39 

6.076.70 

4,866.74 

10,943.44 

2.653.263.95 

2.664.207.39 



Housing Authority oi the Town of Cottonport 
Cottonport, LA 71327 SCHEDULE IV 
STATEM ENT OF INCOM E AND EXPENSES-PHA OW NED HO USING 
Annual Contributions Contract FW -652 HUD Regulatory Basis 
For the year Ended June 30, 1999 

O PERATING INCO M E 
Dwelling Rental 
Interest Incom e 
O ther Incom e 

Total O perating Incom e 

OPERATING EXPENSES: 
Adm inistration 
Tenant Services 
Utilities 
Ordinary M aintenance and Operations 
G eneral Expense 
Non-Routine M aintenance 

Total Operating Expenses 

NET O PERATING DEFICIT 

O THER C HARG ES: 
Interest on Notes and Bonds 

Prior Period Adjustments Affeoting 
Residual Receipts 

G ain or Loss from Disposition of Nonexpendable 
Equipm ent 

TOTAL OTHER CHARG ES 

DEFICIT 

see notes to financial statem ents 

50,731.00 
1,026.27 
1.208.41 

52.965.68 

36.703.35 

2,063.62 
54,776.72 
31.923.25 

125.466.94 

(72,501.26) 

10.610.39 

(1,574.42) 

9.035.97 

(81,537.23) 



Housing Authority of the Town of Cottonport 
Cottonport, LA 71327 SCHEDULE V 
ANALYSIS O F SURPLUS HUD Regulatory Basis 
For the year Ended June 30, 1999 

Unreserved Surplus 
Balance 6-30-98 

Deficit for the Year Ended 6-30-98 

Provision for Operating Reserve 

Balance 6-30-99 

Reserved Surplus-O perating Reserve 
Balance per PHA 6-30-98 

Provision for O perating Reserve 

Balance 6-30-99 

Cumulative HUD Contributions 
Balance 6-30-98 

Annual Contributions Required for 6-30-99 

O perating Subsidy 6-30-99 

ACC FW -652 

(1,216,193.42) 

(81,537.23) 

18,995.26 

(1,278,735.39) 

51.698.97 

(18,995.26) 

32.703.71 

3.278.939.11 

55.135.00 

Contributions for Modernization Activities 497,340.00 

Adjustments During the Fiscal Year 

Balance 6-30--99 

Total Surplus 

see notes to financial statem ents 

67,881.52 

3.899.295.63 

2,653,263.95 



 

W ILLIAM  DANIEl. M CCASK ILL, CPA 
,4 PROFE&'&'IONAL ACCOUN TING CORI~)RA TllON 

TELEPHONE 504-845-7772 
FAX 504-845-1313 
CELl ,UI,AR 504-674-6498 

E-MAIl, DANNYMAC@CMQCOM 

415 M AGNOLIA LANE 
M ANDEVILLE, LOUISIANA 7047 

M EM BER 
LOU ISIANA SOCIETY OF CPA's 
M ISSISSIPPi SOCIETY OF CPA's 

AM ERICAN INSTITUTE OF CPA's 

REPORT ON COM PLIANCE AND ON INTERNAL 
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT 

OF FINANCIAL STATEM ENTS PERFORM ED 1N ACCORDANCE W lTll 

BOARD OF COM M ISS1ON[?,P,S 
HOUSING AUTHORITY OF TttE TOW N OF COTI~ NPORT 
COJq'ONPOI~.T. LOI.JISIANA 71327 

1 have audited the financial statements oflhe Housing  Authority of The Town of Coltonpo rt 0PtlA), as of and for tile year 
ended June 30, 1999, and have issued my report thereon dated Seplember 10, 1999. I conducted my audit ill aeeor&mce 
~ ,vifll generally accepted  audiling standards and the standards applicable to filmncial audils contained ill OioYem n~nt 
.Auditing Stamtards, issued by the Comptroller General oflhe United Stales. 

fknnplianca 
As parl of obtaining reasonable assurance about whether fl~e PHA's filmncial slatements are free of ntaterial nligstatenlenl, 
1 pcrfornled  leStS of its compliance wilh certain provisions of laws, regulations, contracls and grants, noncompliance with 
which could lmve a diree ! and malerial effect on lhe determination of finmleial statement amounls. However, providing 
an opinion on compliance wilh those provisions was not an objective of my audit and, accordingly, l do nol express such 
au opinion. 'l]le resulls of my tes ts disclosed no instances of noncomplianee  thai are required Io be repo rted under 
(i~',~er nu'tea~t Auditing ~ m~dard,~ 



}ntcnud f'~ 
In planning and pcrfonuing my audit, 1 considered the PHA's internal control over filmncial repo rling in order 1o 
determine my audiling procedures for tile purpose of expressing my opinion on the filtaneial stalements and not to provide 
assurance on tilt internal control over financial reporting. M y couside ralion of lhe intenlal control over financial 
repo rting would uot necessarily disclose all m atters in the inlernal control over financial reporting that might bc material 
veeakuesse s. A m alerial weakness is a condiliolt ill which tile desigu or opo latiou of one or more of Ihc inlerllal conll'ol 
componenls does not reduce Io a relalively low level the risk that misstatements in amouuls flint would be material in 
relation 1o Iht finaucial statements being audited  may occur and not be  detected wifllin a timely period by employees in 
lhe nom ml course of pe rfom liug their assigued  fuuctions. 1 noled  no matters involving file inlem al conlrol over financial 
reporling and iis ope ration that 1 colrsidcr 1o be material weaknesses. 

This repo rt is iutended for the information of the audit committee, management, aud for HUD 
n~atter of public record m~d its distfibutiou is not limited . 

September 10, 1999 

W illiam Daltiel M cC~skill, CPA 
A Professional Accounting Corporation 



 

W IIAJlAM  DANIEl, M CCASKII,L, CPA 
A I'ROFlY.',cl,tflONAL A CCO UN TIN G CORPORA TION 

TEI.,EPHONE 504-845-7772 
FAX 504-845-1313 
CELLUI,AR 504-674-6498 

E-MAIL DANNYMAC@CMQ.COM 

415 M AGNOLIA LANE 
M ANDEVILLE. LOUISIANA 7047] 

M EM BER 
LOUISIANA SOCIETY OF CPA's 
M ISSISSIPPI SOCIETY OF CPA's 
AM ERICAN INSTITUTE OF CPA's 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPI,1CABLE TO EACH M AJOR PROGRAM  AND INTERNAl, 

CO NTRO L O VER CO M PLIANCE IN ACCO RDANCE 
W ITH OM B CIRCULAR A-133 

BOARD OF COM M ISSIONERS 
ItOUSING AUTtIORITY OF THE TOW N OF f.~OTI'ONPORT 
COq*FON f'O RT. IL~UIS1ANA 71327 

I conducted  lily audit of complianec  in acco rdance wilh generally accepted 
financial attdits contained ill 
and OM B Circular A-133 

issued  by 
auditing standards; tile standards applicable lo 
lhe Comptroller General of |he [hlited  Stales; 

Those standards and OM B Circular A-133 require fllat I plan and perform the audit to obtain reasonable assuran~  abo ul 
whether nouconlpliance with the lytxIs of co mpliance requirements referred  to above that could have a dircct and material 
effect on a nmjor federal program occurred . An audit includes examining, on a test basis, evidence aba nt |he PHA's 
compliance wilh Ihose requirements aud peffornling such other procedures as we considered llecessary in Ihe 
ciremnstances. 1 believe Ihal my audit provides a reasonable basis for lily opinion

. M y audit does not provide a legal 
dclenni~mlion on tile PHA's compliance xvifll lhose requirenlents. 

In my opinion, tile PHA complied , in all material respects, with the req uirements referred to above that are applica ble to 
each of ils nlajor federal progtaols for lhe ),car elided June 30, 1999. 

hlternal~2alttol ~ Cmnpliartcz: 
The maua~,ement of the PIfA is rcspu usible for cstablisl~ing and twaintail~tit'~g effoctive interttal co ntrol over co mpliauc, e 
wilh lequirenleuls of laws, regulations, contracts alld granls applica ble lo fed eral programs. Ill planning and Ix~rfornling 
my audit, 1 co nsidered the PHA's intern al control over compliance with req uirements that co uld have a direct and material 
effect oo a nlajor federal I:,rogram in order to delermine lily auditing procedures for the purpose of expressing nly opinion 
on Coulpliaoce and to test and report on intcrmll control over compliance  in acco rdance with OM B Circular A-133

. 



M y consideration of the intenml control over compliance would nol ncoe ssarily disclose all malters in lhe inlcnml control 
lhat m ight be material weaknesses. A material weakness is a conditiou in which tile design or operation of one or more of 
lhe inlernal control com pooenls does not redt~co  1o a relatively low level Ihe risk that noncompliance with applicable 

requirements of laws, regulations, conll"d~{S and grants lhat would be material in relation to a major federal r)rogmm be ing 
audited nmy occur and not be detected  v,,ithio a timely period by employoe s in the normal course of perform ing lheir 
assigned fimctious. I noted  no nmtiers involving lhe internal co ntrol over co mpliance and its operation lhal I consider to 
be  material weaknesses. 

This report is intended  for lhe inforumlion of the audit co mmittoe , 
mal(er of public reco rd and ils distribttdon is not lim ited  

Septembe r 10, 1999 

W illiam Daniel M cCask ill, CPA 
A Professiollal Accounting Corporation 

is a 



TIlE HOUSING AUTHORITY OF TIlE TOW N OF COTTONPOR"I 
C(TFI'ONPORT. LOUISIANA 

SUM M ARY SCIIEDULE OF PRIOR AUDIT FINDINGS 

There were no findings ill lhe plier audit. 



TIlE ItOUSING AUTItOR1TY OF TttE TOW N OF COqq'ONPORT 
COq q'ONPORT. 1.0UISIANA 

SCilEDUI,E OF CURRENT AUDIT FINDINGS AND QUESTIONED COS'IS 

Per A-133, Section 505(0) 

J 

II 

In. 

iv. 

x,. 

vi. 

The report includes all uuqualified opinion on the financial slatcmcnts 

There were no rcporlable condilions in intern al controls found required to be  disclosed at tile financial stalemcnl 
level. 

'lllc audit disclosed no noncompliance which is material to the fioaucial statemcuts. 

No reportable conditions ill inlenml control over major programs, as req uired by A-133, were disclosed by tile 
audit. 

The compliance report issued for major ~ogr'alllS was unqualified 

The repo rt disclosed no audit fiudings req uired  to be reported  raider Section 510a of A-133 

vii. All major programs have oversight by tiUD and are identilied as follows: 

vii 

ix. 

CFDA # 
14.852 

Name of Pl'ogram 
Comprehensive hnprovemenl Assistance Program 

The dollar threshold used to distinguish belweeu "I~'Jc A and Type t3 programs was $300,000.0(I 

']lie audilec was not considered a low risk audilee. 

Findings r~l'aAing m 
NOlle 

None 

H IJDJayemi~hl' 



TIlE ItOI_]SING ALrl'HORITY OF 3"HE TOW N OF CO'FIO NPORT 
C(YlTONPORT. I .OUISIANA 

CO RRECTIVE ACTION IqJAN 

Our corrcclivc aclion plan is as follows: 

]~ONE 


