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FIN A N C IA L SEC TIO N 



B o u rg e o is B e n n e tt 

IN DEPEN D EN T AUD IT O R 'S R EPO R T 

To the Board of Com m issioners, 
H ospital Serviee D istrict N o. 2, 

Lafourehe Parish, Louisiana 

W e have audited the accom panying balance sheets of St. Anne General Hospital 

(Hospital Service District No. 2 of the Parish of Lafourche, State of Louisiana), a component unit of 
the Lafourche Parish Council, as of Septem ber 30, 1998 and 1997, and the related statem ents of 
operations, changes in fund balances, and cash flows for the years then ended. These general purpose 
financial statem ents are the responsibility of the H ospital's m anagem ent. Our responsibility is to 

express an opinion on these general purpose financial statem ents based on our audits. 

Except as discussed in the follow ing paragraph, w e conducted our audits in accordance 
w ith generally accepted auditing standards and the standards applicable to financial audits contained 
in issued by the Com ptroller G eneral of the United States. Those 

standards require that we plan and perform the audits to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test 
basis, evidence supporling the am ounts and disclosures in the financial statem ents, A n audit also 

includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
w ell as evaluating the overall financial statem ent presentation. W e believe that our audits provide a 
reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures abou! 
Y ear 2000 Issues, requires disclosure of eertain m atters regarding the year 2000 issue. St. Anne 
G eneral H ospital has included such disclosures in N ote 12. Because of the unprecedented nature of 
the year 2000 issue, its effects and the success of related rem ediation efforts will not be fully 
determ inable until the year 2000 and thereafter, A ccordingly, insuffi cient audit evidence exists to 
support St. Anne General Hospital's disclosures with respect to the year 2000 issue m ade in N ote 12. 
Further, w e do not provide assurance that St. Anne G eneral H ospital is or w ill he year 2000 ready, that 
St. A nne G eneral H ospital's year 2000 rem ediation efforts w ill be sueeessful in whole or in part, or 
that parties w ith which St. Anne General Hospital does business w ill be year 2000 ready. 
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In our opinion, except for the effects of such adjustments, if any, as might have been 
determ ined to be necessary had w e been able to exam ine evidence regarding year 2000 disclosures, 
the general purpose financial statem ents referred above present fairly, in all m aterial respects, the 
financial position of St. Anne G eneral H ospital as of Septem ber 30, 1998 and 1997, and the results 
of its operations, changes in its fund balances, and its cash flow s for the years then ended in 
conform ity w ith generally accepted accounting principles. 

In accordance w ith G overn m ent Auditing Standards, w e have also issued our report dated 
D ecem ber 5, 1998, on our consideration of St. Anne General Hospital's intern al control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations and contracts. 

Our audits w ere perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The supplem entary  inform ation contained in Schedules 1 and 
2 is presented for purposes of additional analysis and is not a required part of the general purpose 

financial statements. Such inform ation has been subjected to the auditing procedures applied in the 
audits of the general purpose financial statem ents and, in our opinion, is fairly stated, in all m aterial 
respects, in relation to the general purpose financial statem ents taken as a w hole. 

N ew O rleans, La., 
D ecem ber 5, 1998 
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St. A nne G eneral H ospital 

Septem ber 30, 1998 and 1997 

AS~E~TS 

C ul'rellt 
Cast1 and cash equivalents 
Reeeivablcs~ net of estim ated uncollectibles and 

allowances (1998 - $4,694,005; 1997 - $4,156,223) 
A ssets w hose use is lim ited and required for 

current debt service 
Estim ated third-party payor settlem ents - 

M edicare and M edicaid 
Inventories 
Prepaid expenses 
O ther 

Total curTent assets 

A ssets W hose U se Is Lim ited 
Board-D esignated Plant, Equipm ent and Expansion Fund 
D ebt Service Fund 
U nam ortized bond issue costs 

Less assets w hose use is lim ited an d 
required for current debt service 

Total assets whose use is lim ited 

Properly and Equipm ent 
Construction in progress 
Land and im provem ents 
Buildings 
t~quipm cnt 
Capital lease equipm ent 

Less accum ulated depreciation 

N et book value 
O ther 
hw estm cnt in Bayou Labs, L.L.C 

Total assets 

See notes to finaneial statem ents 

1998 1999 

$ 1,142,043 $ 1,434,638 

3,618,478 

100,000 

485,789 
85,081 
19.451 

5.450.842 

5,601,037 
268,723 
2.150 

3,800,714 

90,000 

65,296 
482,118 
60,033 
4.454 

5,937,253 

4,385,612 
238,828 
2.777 

5,871,910 4,627,217 

__ ~0o,o~ 03 f20_ ,000) 

5.771.910 

446,302 
100,215 

7,997,699 
7,370,621 
788.638 

16,703,475 

_  (11,7~ ,4~ _) 

4.952.026 

310.000 

$ 16.484.778 

4.537.217 

18,347 
100,215 

8,033,139 
6,836,750 
645.474 

15,633,925 

_ ~ 1~005,890) 

4,628.035 



I,IABII,1TIF, S AN D FTIN D B AI,A N C E S 

C urrent 
Current m aturities of bonds payable 

from  assets w hose use is lim ited 
Current m aturities of capital lease obligations 
A ccounts payable 
A ccrued expenses 
Estim ated third-party payor settlem ents - 
M edicare and M edicaid 

Total current liabilities 

Long-Term  D ebt, net of current m aturities 
Bonds payable 
Capital lease obligations 

Total long-term debt 

C om m itm ents and C ontingencies 

(Notes 10, 11 and 12) 

Total liabilities 

Fund B alances 
Operating 
Board - D esignated Plant, Equipm ent and 

Expansion Fund 
D esignated for debt retirem ent - 1977 Sinking Fund 

Total fund balances 

Total liabilities and fund balances 
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Exhibit A 

1998 1997 

100,000 
139,748 
660,868 
557,691 

90,000 
135,709 
364,140 
623,923 

355.564 40.944 

1.813.871 

335,000 
300.986 

635.986 

1,254,716 

435,000 
133.273 

568.273 

2.449.857 1.822.989 

7,430,412 7,044,501 

6,335,788 
268.721 

14.034.921 

6,009,173 
225.842 

13,279,516 

$ 15,10L505 



St. A nne G eneral H ospital 

For the years ended Septem ber 30, 1998 and 1997 

R evenues 
N et patient service revenues 
Other operating revenues 

Total revenues 

E xpenses 
Salaries and w ages 
Professional services 
Supplies and other expenses 
Interest 
Provision for bad debts 
Provision for depreciation 

Total expenses 

Operating incom e 

Nonoperating Incom e (Expense) 
Incom e on investm ents whose use is lim ited 

By Board for capital improvem ents 
D ebt service 

G ain on disposition of assets 
O ther investm ent incom e 
Tax proceeds for m aintenance and operations 

Taxes dedicated for debt service 
B ond interest and agent fees 

Unrestricted gifts 

N onoperating incom e, net 

Excess O f R evenues O ver Expenses 

See notes; to financial statem ents 

Exhibit B 

1998 1997 

$ 17,685,594 $ 17,505,862 
263,371 

17.948.965 

7,240,943 
3,282,673 
4,887,444 

22,455 
1,487,601 
810.424 

17.731,540 

217.425 

257,879 
12,022 
1,191 
54,686 
89,344 
146,604 

(25,746) 
2,000 

281.650 

17.787.512 

6,367,953 
3,479,479 
4,645,061 

30,496 
1,705,796 

16.962,061 

825.451 

192,538 
10,566 

880 
49,721 
91,560 
139,751 

(30,685) 
2,000 

537,980 456,331 

$ 755,405 _$ ~11 28 l fig2__ 



 



 



Cash Flows From  Investing A ctivities 
Investm ent in Bayou Labs, L.L.C. 
Interest on investm ents 
Increase in assets whose use is lim ited 

N et cash used in investing activities 

Exhibit D 

(Continued) 

1998 1997 

(310,000) 
324,586 252,825 

1(~244,69~ _ (496,71!) 

1(1,~  107) __~_4~  886) 

Net Increase (Decrease) In Cash and Cash Equivalents (292,595) 806,193 

C ash and C ash Equivalents 
Beginning of year 

End of year 

1.434.638 628,445 

~ 42~0_ 43 $$L434~638 

Supplem ental Schedule of N on-Cash Capital 
and R elated Financing A ctivities 
Acquisition of equipment through capital leases $ 317,264 

See notes to financial statem ents 

$ 



 

Exhibit E 

N O TES TO FINANCIAL STATEM ENTS 

St. A nne G eneral H ospital 

Septem ber 30, 1998 and 1997 

Note 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING POLICIES 

a) Reporting Entity 

The Hospital is owned and operated by Hospita l Service District N o. 2 of the Parish 

of Lafourehe, State of Louisiana (a laonprofit corporation organized by the 
Lafourche Parish Council). The Lafourche Parish Council appoints members to the 
H ospital Board of Com m issioners, which in turn exercises control over all 
adm inistrative functions w ith respect to the operation of the Hospital. 

Based on the significant control that the Lafourche Parish Council (the Parish) 
possesses, the H ospital is deem ed to be a com ponent unit of the Parish. The 
accom panying com ponent unit financial statem ents present infolxnation only as to 
the transactions of the H ospital and do not present inform ation on the Parish 
Council, or the other governm ental units that com prise the prim ary govern m ent 

reporting entity. 

b) Use of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statem ents and the reported am ounts 
of revenues and expenses during the reporting period. A ctual results could differ 

from  those estim ates. 

e) Proprietary Fund Accounting 

The Hospital utilizes the proprietary fund m ethod of accounting whereby revenue 
and expenses are recognized on the accrual basis. Substantially all revenues and 

expenses are subject to accrual. 
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Exhibit E 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Accounting Standards 

Pursumat to Governmental Accounting Standards Board (GASB) Statement No. 20, 

the H ospital has 
elected to apply the provisions of all relevant pronouncem ents of the Financial 

Accounting Standards Board (FASB), including those issued after November 30, 
1989. 

e) Board-Designated Fund 

The H ospital accounts for its plant and equipm ent, related debt, and funds 
designated by the Board for future expansion in a separate fund, entitled The St. 
Anne General H ospital Plant, Equipm ent and Expansion Fund. 

f) Revenue 

N et patient service revenue is reported at the estim ated net realizable am ounts from  
patients, third-party payors, and others for services rendered, including estim ated 

retroactive adjustments under reimbursement agreements with third-party payors. 
Retroactive adjustments are accrued on an estimated basis in the period the related 
services are rendered and adjusted in future periods as final settlements are 
detem fined. 

O n April 1, 1992, the H ospital entered into an agreem ent w ith a not-for-profit 
corporation to establish and operate a Behavioral Health Unit at the H ospital. The 
agreem ent is for a term  of four years w ith successive one year renew al options, 

however it can be term inated within 90 days if th e Unit is not profitable. Under the 
agreem ent, the H ospital m akes available a m inim um  num ber of beds in a separate 
w ing, and provides billing, collection and other serv ices for the Unit. The not-for- 
profit corporation pays all costs of staffing the U nit and provides related clinical 

and other adm inistrative services. The Hospital charges the patients for the 
psychiatric serv ices rendered and pays a fixed fee per reim bursed patient day to the 
not-for-profit corporation. 

10 



 

Exhibit E 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Charity Care 

The H ospital provides care to patients w ho m eet certain criteria under its charity 
care policy w ithout charge or at am ounts less than its established rates. Because 
the H ospital does not pursue collection of am ounts determ ined to qualify as charity 
care, they are not reported as revenue. 

h) Inventories 

Inventories are valued at the lower of cost (first-in, first-out method) or market. 

i) PropertT and Equipm ent 

The H ospital records all property and equipm ent acquisitions at cost. D epreciation 
on property and equipm ent is provided for on a straight-line basis over their 
estim ated useful lives, w hich range from  4 to 20 years. D epreciation expense 

includes amortization of capital lease equipm ent totaling $115,426 and $129,095 
for the years ended Septem ber 30, 1998 and 1997, respectively. A ccum ulated 

am ortization on capital lease equipm ent was $380,465 and $411,720 as of 
Septem ber 30, 1998 and 1997, respectively. W hen the related capital lease 

obligation is paid, the asset is reclassified from capital lease equipm ent to 
equipm ent. 

j) Employee Vacation Benefits 

Em ployee vacation benefits are accrued and expensed in the period earn ed by the 
em ployee. 

k) Income and Expense Classifications 

For purposes of display, transactions deemed by management to be ongoing, major, 
or central to the provision of health care services are reported as revenues and 
expenses w ithin the statem ent of operations. Peripheral or incidental transactions 
are reported as nonoperating revenue and expense. 
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Exhibit E 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

1) Property Tax Revenue 

The H ospital receives special ad valorem  taxes levied on property w ithin the 

territorial boundaries of the Hospital Service District, which are accounted for as 
nonoperating revenue on an accrual basis as of the date the taxes are levied each 
year. Som e of these tax receipts are dedicated for interest and principal retirem ent 
of the public im provem ent bonds which are m ore fully described in N ote 7. The 
rem ainder of these tax receipts are available for the m aintenance and operation of 
the H ospital. 

Interest expense payable from operating revenues of the Hospital is shown as an 
operating expense. Interest expense on public im provem ent bonds supported by 
tax revenues is shown as a nonoperating expense, since the tax revenues provided 
for paym ent of the interest are classified as nonoperating revenue. 

m) Casi) Equivalents 

For the purpose of the statem ents of cash flow s, cash equivalents include cash on 
hand and cash in banks. Short-term  certificates of deposit are considered to be 

investm ents rather than cash equivalents for purposes of these financial statem ents. 

n) Risk M anagement 

The Hospital is exposed to various risks of loss from torts; theft of, dam age to, and 

destruction of assets; business interruption; errors and omissions; employee injuries 
and illnesses; natural disasters; and em ployee health and accident benefits. 

Com m ercial insurance coverage is purchased for claim s arising from such m atters. 
Settled claim s have not exceeded this com m ercial coverage in any of the three 
preceding years. 

o) Reclassifications 

Certain item s in the Septem ber 30, 1997 financial statem ents have been reclassified 
to conform  to current year classifications. Such reclassifications had no effect on 
previously reported excess of revenue over expenses or total fund balance. 

12 



N ote 2 - CA SH A ND IN VESTM EN TS 

Exhibit E 

(Continued) 

Louisiana state law allow s all political subdivisions to invest excess funds in obligations 
of the United States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

State law also requires that deposits of all political subdivisions be fully collateralized at 
all lim es. A cceptable collateralization includes FD IC insurance and the m arket value of 
securities purchased and pledged to the political subdivision. Obligations of the United 
States, the State of Louisiana and certain political subdivisions are allowed as security for 
deposits. Obligations furnished as security m ust be held by the political subdivision or 
w ith an unaffiliated bank or trust com pany for the account of the political subdivision. 

D uring the years ended Septem ber 30, 1998 and 1997, the H ospital's investm ents consisted 
principally of certificates of deposit. Collateral pledged to secure H ospital deposits in 
excess of FDIC insurance included prim arily U .S. Govern m ent obligations and obligations 
guaranteed by the U .S. Governm ent which w ere held by unaffiliated banks in the 
I-Iospital's nam e. 

N ote 3 - C H A R IT Y (;A R E 

"/'he ttospital m aintains records to identify and m onitor the level of charity care it provides. 
These records include the am ount of charges foregone for services and supplies furnished 
under its charity care policy, the estim ated cost of those serv ices and supplies, and 
equivalent serv ice statistics. 

The follow ing inform ation m easures the level of charity care provided during the years 

ended Septem ber 30, 1998 and 1997. 

Charges foregone, based on established rates 

Estim ated costs and expenses incurred to 
provide charity care 

Equivalent percentage of charity care 
patients to all patients served 

!998 1997 

$114,449 $423,470 



Note 4 - NET PATIENT SERVICE REVEN UE 

Exhibit E 

(Continued) 

The Hospital provides m edical services to governm ent paym ent program beneficiaries and 
has agreem ents w ith other third-party payors that provide for paym ents at am ounts 

different from its established rates. (For the years ended September 30, 1998 and 1997, 
approxim ately 60%  and 50% , respectively, were derived from services furnished to 

M edicare and M edicaid program beneficiaries). Payment arrangements include 
prospectively determ ined rates per discharge, reim bursed costs, discounted charges and 
per diem paym ents. N et patient service revenue is reported at the estim ated net realizable 
am ount from patients, third-party payors and others for serv ices rendered. 

Retroactive settlem ents are provided for in som e of the governm ent paym ent program s 
outlined above, based upon annual cost reports; such settlem ents are estim ated and 
recorded prim arily as am ounts due to such program s in the financial statem ents. The 
difference betw een these estim ates and final determ ination of am ounts to be received 

based on audits by fiscal intermediaries is reported as an adjustment to net patient revenue 
w hen such determ inations are m ade. M anagem ent believes that the effect of any such 

adjustments that may be made to cost reports subject to review at September 30, 1998 will 
not be m aterial to the H ospital's financial position or results of operations. 

The H ospital is unable to predict the fu ture course of Federal, state and local regulation 
or legislation including M edicare and M edicaid statu tes and regulations. Future changes 
could have a m aterial adverse effect on the future financial results of the H ospital. 

Note 5 - ASSETS W H O SE USE IS LIM ITED 

The follow ing is a sum m ary of the com ponents of assets w hose use is lim ited 

Board-D esignated Plant, 
Equipm ent and Expansion Fund 

(established October 1, 1975) 
Cash 
Certificates of deposit 
Interest receivable 

O ther 

Totals 

14 

1998 1997 

$ 24,389 
5,457,671 
118,818 

159 

$ 15,989 
4,277,143 

89,726 
2,754 



 



Note 7 - LONG-TERM DEBT (Continued) 

The follow ing is a sum m ary of bonds payable 

Exhibit E 

(Continued) 

1998 1997 
Public Im provem ent B onds, Series 1977, 

4.5%  to 5.6%  due serially to 2002, 
w ith annual principal installm ents 

ranging from $100,000 to $120,000 $ 435,000 $525,000 

Less current m aturities 

N et bonds payable 

(100,000) (90,000) 

$ 335,000 $435,000 

Interest expense on bonds payable for the years ended Septem ber 30, 1998 and 1997 

totaled $25,560 and $30,460, respectively. Aggregate m aturities of bonds payable at 
Septem ber 30, 1998 are as follow s: 

Y ear Ending 
Septem ber 30, 

1999 
2000 
2001 
2002 

Total 

$100,000 
105,000 
110,000 
120,000 

C apital Lease O bligations - The H ospital acquired equipm ent under the provisions of 
various long-term leases. For financial reporting purposes, m inim um lease paym ents 
relating to the equipm ent have been capitalized. 
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Note 7- LONG-TERM DEBT (Continued) 

The follow ing is a sum m ary of capitalized lease obligations 

Exhibit E 

(Continned) 

1998 1997 

Capitalized lease obligation, discounted at a 

rate of 6% , due in m onthly installm ents 
of $1,424 to June 1998 $ $ 15,203 

Capitalized lease obligation, discounted at a 
rate of 5.64% , due in m onthly installm ents 
of $1,910 to September 1998 22,229 

Capitalized lease obligation, discounted at a 
rate of 7.23% , due in m onthly installm ents 

of $2,847 to February  1999 11,218 43,303 

Capitalized lease obligation, discounted at a 
rate of 7.98% , due in m onthly installm ents 
of $1,409 to Febru ary  2000 22,576 37,047 

Capitalized lease obligation, discounted at a 
rate of 9.47% , due in m onthly installm ents 

of $1,138 to Febru ary 2000 17,041 28,485 

Capitalized lease obligation, discounted at a 
rate of 7.76% , due in m onthly installm ents 
of $4,032 to July 2000 82,438 122,715 

Capitalized lease obligation, discounted at a 
rate of 5.35% , due in m onthly installm ents 
of $3,724 to July 2003 189,948 



Note 7- LONG-TERM  DEBT (Continued) 

Capitalized lease obligation, discounted at a 
rate of 6.51% , due in m onthly installm ents 

of $2,367 to July 2003 

Less current m aturities 

N et capitalized lease obligations 

Exhibit E 

(Continued) 

1998 1997 _  

117,513 

440,734 268,982 

(139,748) (135,709) 

$ 300,986 ~ 133,273 

Interest expense on capital lease obligations for the years ended Septem ber 30, 1998 and 
1997 totaled $18,457 and $27,551, respectively. The future m inimum lease paym ents due 
as a result of these noncancellable capital leases together with the present value of the 
m inim um  lease paym ents as of Septem ber 30, 1998 are as follow s: 

Y ear Ending 

.~.ptember 30, 

1999 
2000 
2001 
2002 
2003 

Total m inim um lease paym ents 
A m ount representing im puted interest 

Present value of capital 
lease obligations 

18 

$163,428 
125,008 
73,092 

73,092 

60,910 

495,530 

~.5~4 796) 

$440,734 



N ote 8- EM PLO YEE RETIREM ENT PLAN 

Exhibit E 

(Continued) 

The Hospital has a defined contribution pension plan w hich covers substantially all full- 
tim e em ployees who choose to participate after they have m et certain eligibility require- 
m ents. The Hospital contributes 7%  of a participant's base hourly wage, up to a m axim um 
of 80 hours in a tw o-w eek payroll period. Contributions are not m ade for overtim e, 
differentials, or call pay earned by participants. The H ospital's contributions to the plan 

for the years ended September 30, 1998 and 1997 were $309,520 and $260,869, 
respectively. 

Note 9 - {:~O N CENTRATIO N O F CREDIT RISK  

The H ospital grants credit for health care services rendered to patients w ho reside 
prim arily in Lafourche Parish, Louisiana. 

N ote 10 - C O M M ITM ENTS 

In 1967, the flospital received a grant of $1,100,000 under the Federal Hill-Burton Act for 
construction of an addition to the H ospital building. The acceptance of this grant requires 
the Hospital to provide a reasonable am ount of charity care to indigent patients. 

The Hospital agreed with the Louisiana Hill-Burton Agency to provide charity care of 
$36,910 and $257,478 for the years ended September 30, 1998 and 1997, respectively. 
M anagem ent believes that the H ospital has m et its obligation. 

N ote 11 - C O NTIN G EN CIES 

The H ospital carries professional liability insurance for m edical m alpractice losses up to 
$100,000. It is a m ember of the Louisiana Patients' Com pensation Fund, which provides 
coverage for any such losses in excess of $100,000 up to the $500,000 statutory m aximum 
of aw ards for such dam ages in Louisiana. The H ospital is a defendant in several lawsuits. 
M anagem ent of the H ospital believes, how ever, that no probable losses have been incurred 
as a result of these claim s, and no provision has been m ade in the financial statem ents for 
any liability that m ight be incurred from  their ultim ate resolution. 
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Note 11 - CONTINGENCIES (Continued) 

Exhibit E 

(Continued) 

The healtbcare industry is subject to numerous laws and regulations of Federal, state and 
local govern m ents. These law s and regulations include, but are not necessarily lim ited to, 
m atters such as licensure, accreditation, governm ent healthcare program  participating 
requirem ents, reimbursem ent for patient services, and M edicare and M edicaid fraud and 
abuse. Recently, governm ent activity has increased w ith respect to investigations and 
allegations concern ing possible violations of fraud and abuse statutes and regulations by 
health care providers. V iolations of th ese laws and regulations could result in expulsion 
fi'om governm ent healthcare program s together with the im position of significant fines and 
penalties, as w ell as significant repaym ents for patient services previously billed. 
M anagem ent believes that the Hospital is in compliance with fraud and abuse as well as 
other applicable govern m ent law s and regu lations. Com pliance w ith such law s and 

regulations can be subject to future government review and interpretation as well as 
regulatory  actions unknown or unasserted at this tim e. 

N ote 12 - Y EA R 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data processing 
system s and other electronic equipm ent that m ay adversely affect the hospital's operations 
as early as fiscal year 1999. 

St. A nne General H ospital has com pleted an inventory of com puter system s and other 
electronic equipm ent that m ay be affected by the year 2000 issue and that are necessary 
to conducting H ospital operations. 

The H ospital has form ed a com m ittee to address the year 2000 issue. A s a result, 
testing has been perform ed on m ost patient related system s. Individual departm ent 
m anagers have been charged with assessing and perform ing rem edial activities 
w ithing their departm ents. Also, the Hospital is a subscriber to the M DB 
Information N etwork database. Year 2000 inform ation relating to equipm ent is in 
this database and used by the H ospital to supplem ent the year 2000 readiness 
initiative. 
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Exhibit E 

(Continued) 

Note 12 - YEAR 2000 ISSUE (Continued) 

The Hospital pays m onthly support to CPSI for the hospital information system 
excluding payroll and the hom e health com puter system . A letter is on file 
claim ing that the CPSI system  is year 2000 ready. A utom atic D ata Processing 
provides payroll service to the hospital and the year 2000 upgrade has been 

perform ed. Docum entation is also on file regarding Year 2000 readiness for the 

Lewis Computer System (home health department). 

Because of the unprecedented nature of the Y ear 2000 issue, its effects and the success of 

related rem ediation efforts will not be fully determ inable until the year 2000 and 
thereafter. M anagem ent cannot assure that the Hospital is or will be Year 2000 ready

, that 
the Hospital's rem ediation efforts w ill be successful in whole or in part

, or that parties w ith 
whom the Hospital does business w ill be year 2000 ready. 

21 



D PU BLI 



St. A nne G eneral H ospital 

Schedule I 

For the years ended September 30, 1998 and 1997 

1998 1997 
D aily Patient Services 

A m bulatory care 
Behavioral Health Unit 
Intensive care 
Lockport clinic 
M edical surgical clinic 
M edical and Surgical Unit #3 
N ewborn nursery 
Skilled nursing facilities 

O ther N ursing Services 
A m bulatory surgery 
Central service and supply 
Delivery  and labor room s 
Em ergency services 
H om e health services 
O perating room  

O ther Proh.~ssional Services 
Anesthesiology 
Cardiopulm onary 
LaboratoD' 
Pharm acy 
Physical therapy 
Radiology 

Gross patient service revenues 

Allow ances and U ncollectible A m ounts 

Administrative adjustments 
Charily allow ances 
M edicare and M edicaid contractual allow ances 

N et patient serv ice revenues 
22 

145,105 
4,005,819 
298,680 
83,397 

1,030,117 
91,095 
200.695 

6,297,165 5,854,908 

673,640 
4,380,789 
103,250 

1,350,818 
1,720,861 
1.288.126 

616,379 
4,129,466 

84,925 
1,181,919 
2,300,075 
1,247,588 

9,517,484
_  

9,560,352 

684,305 
2,488,385 
3,520,351 
3,643,240 

85,937 
2.717.163 

13,139,381 

28.954.030 

(3,167,004) 
(114,449) 

(~,986,983~ 

609,158 
2,377,901 
3,312,025 
3,540,478 

82,446 
2,473,839 

12.395.847 

- _ ~ 
27~81

_
1,107 

(2,022,435) 
(423,470) 

_  .(7,8_59,3fl0) 

1( 1( 1( 1( 1( 1( 1( 1( l(H ~,2 _68,43fi~ ~ 10,305,245) 

$ j7,685~594 $ 1L505,862 



 



1997 
Salaries 
and 

W ages 

$ 101,326 
13,718 
100,987 
269,371 
354,306 
682,293 
376,946 
895,625 
131,079 
453,975 

53,539 

233,262 

6.080 

Supplies 
Professional and O ther 
Services 

$ 660,740 
55,502 

13,184 

76,800 

4,273 

Expenses 

1,862 

607,980 
8,032 
6,587 

138,448 
4,038 
42,794 
1,045 

38,971 

8,986 

2,697 

Totals 

$ 103 188 
13 718 

708 967 
277 403 

1,021 633 
876 243 
380 )84 
951 603 
132 124 
569,746 

66,798 

235,959 

6.080 

~672m507 810,499 861~440 $.$~5344 446 

204,634 

263,280 

27,273 
15,984 

318,433 
138,850 
146,288 

- ~ 
22

_
6~447 

_ _L34L_189 

12,376 
2,033,973 

287,943 

2,728 
21,366 
59,902 

262 

7 
308,14 
9,99 

461,44 
41,223 
86.612 117.429 

2.462.127 

$ 219,738 
2,055,339 
323,182 

262 
27,273 
16,061 

914,522 
148,846 
607,731 
41,223 
430.488 

981~349 ~ 784 665_ 
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A dm inistrative Services 
A ccreditation fees 
A dvertising 
Collection expense 
Com m unications 

1998 
Salaries 
and 

W ag~  
l'rofessional 
Services 

Dues and subscriptions 
Em ployee insurance 
Executive offi ce 251,017 50,400 
Insurance 
Leases 
l'ensions 

Quality management 
Professional fees 
Postage 
Public relations 
Purchasing 
Taxes and licenses 
Travel and sem inars 

G eneral Services 
D ietary 
H ousekeeping 
Laundry and linen 
Plant operations and 

m aintenance 
Security 
U tilities 

Fiscal Services 
A ccounting 
Business offi ce 
D ata processing 

Totals 

171,547 

24,843 

263,726 

Supplies 
and O ther 
Expenses Totals 

14,231 
26,147 
29,722 
55,035 
34,839 
270,952 
33,548 
298,832 
40,995 
309,520 
32,313 
58,501 
42,255 
50,655 

593 
533,101 
63.708 

447.407 314.126 1.894.947 

265,146 
142,762 
65,854 

189,065 4,204 
109,399 

662.827 113.603 

116,479 
291,425 
17.594 

425.498 

$ 7,240~ 9_43 

25 

~ 282,6733 

_
$

.2,656,480 

262,326 $ 527,472 
45,349 188,111 
11,169 77,023 

256,095 
401 

307.899 

449,364 
109,800 

397 899 

883,239 $ 1,659,669 

3,263 
34,324 
59.743 

97.330 

4,887,444 

$ 119,742 
325,749 

_  
77,337 

$ 522~828 



1997 
Salaries 
and 

_ 
W ages 

Professional 
Services 

210,386 50,400 

64,051 

40,338 
37,003 

88,253 

Supplies 
and O ther 
Expenses Totals 

4,955 $ 
22,542 
27,948 
52,623 
29,503 
323,565 
12,134 

314,347 
31,983 
260,869 
25,590 
61,049 
38,940 
62,246 
1,761 

486,268 
66.095 

4,955 
22,542 
27,948 
52,623 
29,503 
323,565 
272,920 
314,347 
31,983 
260,869 
89,641 
149,302 
38,940 
102,584 
38,764 
486,268 
66.095 

351,778 138,653 1,822,418 $ 2~ 33!2,849- 

240,924 
126,790 
63,337 

159,775 
12,877 

3,174 
65,026 

236,191 
39,696 
11,809 

258,098 
111 

338.483 

$ 477,115 
166,486 
75,146 

421,047 
78,014 
338.483 

603,7
_03 68,200 884,388 $1,556,291 

114,800 
266,404 

_ A L572 

398
= ,776 

_ .5; 6~ 67, _9_53 

4,057 
27,571 
63.838 

$ 118,857 
293,975 
81.410 

95,466 $ 494,242 

~ 479,479 $ 4~645,061 
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E P 

B o u rg e o is B e n n e tt 

To the B oard of Com m issioners of 

H ospital Service D istrict N o. 2, 
Lafourche Parish, Louisiana. 

W e have audited the general purpose financial statem ents of St. Anne General Hospital 

(Itospital Service District No. 2, Parish of Lafourche, State of Louisiana), a component unit of the 
Lafourche Parish Council, as of and for the year ended Septem ber 30

, 1998, and have issued our 
report thereon dated Decem ber 5, 1998, which w as qualified because insufficient audit evidence exists 
to support St. Anne General Hospital's disclosures with respect to the year 2000 issue. Except as 
discussed in the preceding sentence

, w e conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Govern m ent Auditing 

Standards, issued by the Comptroller General of the United States. 

C om pliance 

As part of obtaining reasonable assurance about whether the general purpose financial 
statem ents m e free of m aterial m isstatem ent

, we perform ed tests of the H ospital's com pliance with 
certain provisions of law s, regulations and contracts

, noncom pliance w ith w hich could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
are required to be reported under G overnm ent Auditing Standards 

1340 W est Tunnel Blvd., Suite 430 
PO. Bo~ 2160 
Houma, LA 70361-2168 
Phone (604) 860 0139 
Fax (504) 879-1949 
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SC H ED U LE O F FIN D IN G S 

St. A nne G eneral H ospital 

For the year ended Septem ber 30, 1998 

Section I - Sum m ary of A uditor's R eport 

a) Financial Statements 

Type of auditor's report issued: qualified (Year 2000 Issue) 

Internal control over financial reporting 

~ Material weakness(es) identified? 
~ Reportable condition(s) identified that are 

not considered to be m aterial w eakness 

__  yes __X _  no 

__  yes __X _  none reported 

N oncom pliance m aterial to financial statem ents noted? __  yes ____X  no 

b) Federal Awards 

For the year ended September 30, 1998, St. Anne General Hospital was not subject to OM B 
Circular A-133, Audits of States. Local Governm ent and N on-Profit Organizations 

Section II .- Financial Statem ent Findings 

There were no financial statem ent findings required to be reported for the year ended September 
30, 1998. 

Section I11 - Federal Award Findings and Questioned Costs 

N ot applicable 
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SC H ED U LE O F PR IO R Y EA R  FIN D IN G S 

St. A nne G eneral H ospital 

For the year ended Septem ber 30, 1998 

Section l - Internal C ontrol and C om pliance M aterial to the Financial Statem ents 

For the year ended Septem ber 30, 1997 there w ere no internal control or com pliance issues 
reported or noted. 

Section II - Internal C ontrol and C om pliance M aterial to Federal A w ards 

For the year ended September 30, 1997, St. Anne General Hospital was not subject to OM B 
Circular A -133, A udits of States Local G overnm ent and N on-Profit Organizations 

Section Ill -. M anagem ent Letter 

N ot applicable 
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M ANAG EM ENT'S CO RRECTIVE A CTIO N PLAN 

St. A nne G eneral H ospital 

For the year ended Septem ber 30, 1998 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

For the year ended Septem ber 30, 1998 there w ere no internal control or com pliance issues 

reported or noted. 

Section ll - Internal C ontrol and C om pliance M aterial to Federal A w ards 

For the year ended September 30, 1998, St. Anne General Hospital was not subject to OM B 
Circular A-133, Audits of State. Local Governm ent and N on-Profit Organizations 

Section III- M anagem ent L etter 

N ot applicable 


