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INDEPENDENT AUDITORS' REPORT 

BOAR1) OF COM M ISSION ERS 
EAST RICI tl,AND W ATERW ORKS DISTRICT 
R1CI II,AN D PA R1SIt, LOU ISIAN A 

Bonnie T. Robinette, CPA 
P. o. Box 7350 

M onroe, LA 71211-7350 
(318) 342-8000 

Fax: (318) 342-8001 

I have audited the com ponent unit fnancial statem ents of East Riehland W aterworks District as of and for 
the two years ended December 31, 1997 and 1998 as listed in the table of contents. These component unit financial 
statem ents arc the responsibility of the District's m anagem ent. M y responsibility is to express an opinion on these 
com ponent unit financial statem ents based on m y audit. 

Except as discussed in the following paragraph, I conducted my audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Govermnent Auditing Standards, 
issued by thc Com ptroller General of the U nited States and the I).S. D epartm ent of Agricu'lture Farm er' s llom e 
Adm inistration Audit Program . Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whethcr the com ponent unit financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the mnounts and disclosures in the com ponent unit 
financial statem ents. An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. I believe that m y audit 
provides a reasonable basis for nay opinion. 

Govcrmncntal Accounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 Issues, 
requires disclosures of certain m atters regarding the Year 2000 Issue. East Richland W atcrworks D istrict has 
included such disclosures in Note 8. Because of the unprecedented nature of the Year 200 Issue, its effects and the 
success of related rem edialion efforts w ill not be fully determ ioable until the year 2000 and thereafter. 
Accordingly, insufficient audit evidence exists to support the D istrict'S disclosures w ith respect to the Year 2000 
lssuc m ade in Note 8. Further, l do not provide assurance that the District is or will be year 2000 ready, that the 
District's year 2000 remediation efforts will be successful in whole or in part, or that parties with which the District 
docs business will be year 2000 ready. 

In nay opinion, except for the effects of such adjustments, if any, as might have been determincd to be 
necessary had I been able to exam ine evidence regarding year 2000 disclosures, the com ponent unit financial 
statem ents referred to above present fairly, in all m aterial respects, the financial position of East Richland 
W aterworks District as of and for the two years ended December 31, 1997 and 1998, and the results of ils 
operations and its cash flow s for the years then ended, in conform ity with generally accepted accounting principles. 



Board of Com m issioners 
East P.ichland W aterworks D istrict 
Richland Parish, Louisiana 

In accordance with Governm ent Auditing Standards, 1 have also issued m y report dated M ay 27, 1999 on 
m y consideration of East Riehland W aterworks District's internal control over financial reporting and m y tests of 
its com pliance with certain provisions of laws, regulations, contracts mad grants. 

M y audit was m ade for the purpose of forming an opinion on the component unit financial statements taken 
as a whole. The supplem ental inform ation schedules listed in the table of contents are presented for the purpose 
of additional analysis and are not a required part of the com ponent unit financial statem ents of East Richland 

W atcrworks District. Such information has been subjected to the auditing procedures applicd in the audit of the 
com ponent unit financial statem ents and, in m y opinion, is fairly presented in all m aterial respects in relation to 
the com ponent unit financial statem ents taken as a wh 

M onroe. Louisiana 
M ay 27, 1999 

~ONNIE T. R()~INETrE, C.P.A. 



EA ST RICH LAND W ATERW O R K S DI STI~.ICT STATEM ENT A 
D elhi, Louisiana 

COM PONENT UNIT FINANCIAL STATEM ENTS 
W ITIt INDEPENDENT AUDITORS' REPORT 
AS O F AND FOR TH E TW O YEARS ENDED 

D ECEM BER 31, 1997 AN D 1998 

A SSH 'S 
CmTcnt assets: 
('ash 
luveslnlents 
Accounts rcceivablc- nel of allowance of 
$1,349 in 1997 and $2,119 in 1998 
Prepaid expenses 

Total current assels 
P, eslricled assets - cash 
Property, plant, and equipment (net of 
accumulated depreciation) 

TOTAL ASSETS 

I.IABII3TIES AND FUNI) EQUITY 
Current liabilities: 
Accounts payable 
Accrued salaries and other expenses 
lnleresl payable on long-term debt 
Custom er deposits 
Current m aturities of long-term debt 
Total current liabilities 

Bonds payable 
Total liabilities 

Fund equity: 
P, etained earnings 

Total fund equity 

BALAN CE SH EETS 

TOTAL LIABILITIES AND FUNI) EQUITY 

1998 1997 

$ 37,108 
36,005 

16,390 
269 

89,772 
30.180 

219,336 

$339,288 

$ 6,020 
3,351 
1,545 
9,045 
3,521 
23,482 

103,923 
127,405 

211,883 
211,883 

$339,288 

The accom panying notes are an integral part of this statem ent. 

$ 19,974 
34.436 

11,874 
424 

;6,708 
28,601 

229,092 

$324,401 

$ 8,224 
5,286 
1,594 
8,125 
3,354 
26,583 
107,443 
134,026 

190,375 
190,375 

$324,401 



EAST R1CH LAND W ATERW O RK S DISTRICT STATEM ENT B 
D elhi, Louisiana 

COM PONENT UNIT FINANCIAL STATEM ENTS 
W ITH INDEPENDENT AUDITORS' REPORT 
A S O F AND FO R TH E TW O YEAR S ENDED 

DECEM BER 31, 1997 AND 1998 

STATEM ENTS O F REVEN UES, EX PEN SES AND 
CH ANGES 1N RETAINED EARNING S 

OPERATING RFN EN U ES 
W ater sales 
Other fees and charges 

Total operating revenues 

OPI~RATING EXI'EN SES 
A dm inish'alive 
Bad debt expense 
l)cprecialion 
D irectors fees 

]nsurance 
Other expenses 
Professional fees 
Repairs and m aintenance 
Salaries and wages 
Taxes and licenses 
W ater purchases 
Total operating expenses 

OPEP, ATI NG INCOM E 

N()N-OPERATING REVENUES (EXPENSES) 
Grants 
]nterest incom e 
Interest expense 

Total non-operating revenues (expenses) 

NF?I" INCOM E (LOSS) 

R1,;TAINED F~ARNINGS (DEFICIT) AT BEGINNING OF YEAR 

I/.1,;TA1NE1) I~ARNINGS (DEFICIT) AT END O17 YEAR 

1998 

$ 147,277 
2,347 

149,624 

1,903 
770 

9,756 
1,000 
1,716 
143 
987 

1,967 
25,332 
3,095 
88.596 
135,265 

1997 

$ 129,208 
8,449 

137.657 

2,878 

(434) 
9,356 
1,000 
1,424 

0 
5,630 
3,663 
29,734 
3,295 
75,664 
132,210 

14,359 5,447 

10,000 
2,644 

(5,495) 
7,149 

0 
2,816 

(5.654) 
(2,838) 

21,508 2,609 

190,375 

$ 211,883 

The accom panying notes are an integral part of this statem ent. 

4 

187,766 

$ 190,375 



EAST R1CItLAND W ATERW ORK S DISTR1CT STATEM ENT C 
Delhi, Louisiana 

COM PONENT UNIT FINANCIAL STATEM ENTS 
W ITH INDEPENDENT AUDITORS' REPORT 
AS O F AND FOR TH E TW O ~F~ARS ENDED 

DECEM BER 31, 1997 AND 1998 

STATEM ENTS O F CA SH FLO W S 

CASIt lq.OW S FROM  OPERATING ACTIVITIES 
Cash received fi'om custom ers and grant 
(;ash paid to suppliers and em ployees 
Cash paid to others for services, taxes, etc. 

N et cash provided by operating activities 

CA SII H .OW S I"ROM  CAPITAl. IqNAN CIN G ACTIVIq'IES 
Long-term bond proceeds 
A cquisition and conslruction of fixed assets 

Prin cipal oll long-term bonds 
Interest on long-term bonds 

N et cash used for capital financing activities 

CASI t FI.OW S FROM  INVESTING ACTIVITIES 
Interest on deposits 
Purchase long-term certificate of deposit 

Transfers to reserve accounts 
Net cash (used for) provided by investing activities 

NET INCREASE (DECREASE) IN CASH 

CASI I AT 13EGINNING OF YEAR 

CASII AT ENI) OF YEAR 

1998 1997 

$155,258 
(119.951) 
( 8,77D 

$140,292 
(102,674) 
(16,170) 

26,536 21,448 

(3,353) 
(5,544) 

(8,897) 

2,036 

(1,569) 
(972). 
(505) 

17,134 

19,974 

$ 37,108 

The accom panying notes are an integral part of this statem ent 

5 

(22,459) 
(3,195) 
(5~ 700) 

(31,354) 

2,242 

(1.575) 
(1.94_4) 
(12_22777) 

(11,183) 

31,157 

$ 19,974 



EAST RI CH LAND W ATERW ORK S DI STIllCT STATEM  ENT C 
D elhi, Louisiana 

C O M PO N EN T U N IT FINA N C IAl, STA TEM EN TS 
W ITH INDEPENDENT AUDITORS' REPORT 
A S O F AND FO R TItE TW O  YEAR S ENDED 

DECEM BER 31, 1997 AND 1998 

STATEM ENTS O F CASH FLOW S 

I{I~CON CII.IATION OF OI'ERATING IN COM E TO N ET 
CA SII I~ROV II)H ) BY OPERA TING A CTIVITIES 

Operating incom e 
Adjustments to reconcile operating income 
to net cash provided by operating activities: 
Bad debt expense 
I)epreciation 
Changes in assets and liabilities: 

(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid expenses 
lncrcasc (decrease) in accounts payable 
lncrease (decrease in salaries payable 
lncrease (decrease) in taxes payable 
Increase in euslom er deposits 

Total adjustmenls 

Net cash provided by operating activities 

$ 24,359 $ 5,447 

770 
9.756 

(5,286) 
155 

(2,204) 
(1,852) 
(82) 
920 

2,177 

(434) 
9.356 

1.530 

2,709 
1,742 

( 7) 
1,105 
16,001 

The accom panying notes are an integral part of this statem enl 

6 



EAST II1CItI,AND W ATERW ORK S DISTRICT 
D elhi, Louisiana 

N O TES TO FINAN CIAL STATEM ENTS 
A S O F AND FO R TH E TW O Y EARS ENDED 

DECEM  BER 31, 1997 AND 1998 

NO TE 1 - SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

East Richland W aterworks District (the District) was created by lhe Riehland Parish Police Jury, as 
authorized by Chapter 8 of Title 33 of the Louisiana Revised Statutes of 1950. The District is governed by a five- 

member board appointed by the police jury. The District is responsible for maintaining and operating file water 
distribution system within the boundaries of the district. At December 31, 1997 and 1998, the Dish'ict had 578 and 
590 residential custom ers, respectively. 

A . R EPO R TING ENTITY 

As the governing authority of the parish, for reporting purposes, the Richland Parish Police Jury is thc 

financial reporting entity for the parish. The financial reporting entity consists of(1 ) the primary governmenl 
(police jury), (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for which the nature and significance of their relationship with the prim ary govern ment are 
such that exclusion would cause the reportin g entiiy's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria dclermining 
which com ponent units should be considered part of the Richland Parish Police Jury for financial reporting 
purposes. The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial 
responsibility. The GA SB has set forth criteria to be considered in determ ining financial accountabilfly. 
This criteria includes: 

Appointing a voting majority of an organization's governing body, and: 
a. The ability of the police jury to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose specific 

financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally 
dependent on the police jury. 

3. Organizations for which the reporting entity financial statements would be m islcading if data of 
the organization is not included because ofthc nature or significance of the relationship. 

Because the police jury appoints the commissioners of the District and provides water service in 
residents w ithin Richland Parish, the D istrict was determ ined to bca com ponent unit of the Richland Parish 
Police Jury, the financial reporting entity. The accom panying financial statem ents present inform ation only 

on the funds maintained by "the District and do not present informafion on the police jury, tbe general 
govern m ent services provided by that governm ental unit, or the other governm ental units that com prise the 
financial reporting entity. 



EA ST R 1CIILAND W A TER W O R K S DISTR IC T 
Delhi, Louisiana 

NO TES TO FINANCIAL STATEM ENTS 
AS OF AND FOR TH E TW O YEARS ENDED 

DECEM BER 31, 1997 A ND 1998 

NO TE l - SUM M ARY OF SIG NIFICANT ACCO UNTING PO LICIES, continued 

B. FIXED ASSETS AND LONG-TERM  DEBT 

Fixed assets of the District are included on the balance sheet of the proprietary fund. D epreciation of 
all exhaustible fixed assets is charged as an expense against operations. Depreciation is com puted using the 
straight-line m ethod over a 40-year estim ated useful life for water lines and over the estim ated useful life 
of other equipm ent. 

C. BA SIS O F A CCO UN TIN G 

Basis of accounting refers to when revenues and expenses are recognized in the acconnts and reported 
in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents m ade

, regardless 
of the m easurement focus applied. The Enterprise Fund is reported in the accom panying financial statem ents 
on the accrual basis of accounting. Revenues are recognized when they are earned

, and expenses arc 
recognized when they are incurred. The D istrict applies all GA SB pronouncem ents as w ell as the Financial 
Accounting Standards Board pronouncem ents issued on or before Novem ber 30

, 1989, unless those 
pronouncem ents conflict w ith or contradict GA SB pronouncem ents. 

l). CASH AND INVESTM ENTS 

Under state law, the District may deposit funds within a fiscal agent bank organized under" the laws of 
the Stale of Louisiana, the laws of any other state in lhe union, or the laws of the United States. The D istrict 
m ay invest in certificates and tim e deposits of state banks organized under" Louisiana law and national banks 
havm g principal offi ces in 1.ouisiana. 

E. VA CA TIO N AND SICK LEAVE 

The ])istrict's three part-tim e em ployees receive no vacation and sick leave each year 

F. U SE O F ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting principles 
requires the use of estim ates m ade by m anagem ent. 



EAST RICIILAND ~VATERWORKS DISTRICT 
D elhi, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 
AS O F AND FO R TH E TW O YEARS ENDED 

DECEM BER 31, 1997 AND 1998 

NOTE 2 - CASIt, CASIt EQUIVALENTS AND INVESTM ENTS 

Under state law , the District m ay invest in United States bonds, treasury notes, or certificates. These arc 
classified as investments if their original maturities exceed 90 days; however, if the original m aturities are 90 days 
o1" less, they are classified as cash equivalents. Investm ents are stated at cost. 

At December 31, 1998, the District has cash and cash equivalents (book balances) and investments in 
certificates of deposits as follows: 

l)em and deposits 

Tim e deposits 

1998 
$37,108 

1997 
$1~ ,9 974 

$36,005 $34,436 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal deposit insurance must at all tim es equal 
the am otmt on deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank 
in a holding ol- custodial bank that is m utually acceptable to both parties. At December 31, 1998, the D istrict has 

$103,880 in deposits (collected bank balances) at two local banks. These deposits arc secured from risk by 
$103,880 of federal deposit insurance. 

NO TE 3 - FIXED ASSETS 

A summ ary of fixed assets at December 31, 1997 and 1998 follow 

1998 

W aterlines 
Equipnaent 

199"7 

W ater lines 
Equipm ent 

$ 384,479 
7,741 

Accum ulated 
Deoreciation Net_  

$165,484 
7,400 

$ 218,995 
341 

$ 384,479 
7341 

Accum ulated 
Deorecialion N et 

$ 155,873 
7,255 

$ 228,606 
48_6 



N O TE 4 - PENSIO N PLAN 

EAST RICH LAND W ATERW ORK S DISTRICT 
D elhi, Louisiana 

NO TES TO FINANCIAL STATEM ENTS 
A S O F AN D FO R TH E TW O YEAR S ENDED 

DECEM BER 35, 1997 AND 5998 

The District's three parM im e em ployees are m embers of the Social Security System . In addition to employer 
contributions withheld at 7.65 per cent of gross salary, the District contributes an equal anaount to the Social 
Security System . The District does not guarantee the benefits granted by the Social Security System . 

N O TE 5 - LO N G -TERM  DEBT 

The following is a sum m ary  of long-term debt transactions for the years ended December 31, 1997 and 1998 

Bonds payable at December 31, 1996 
A dditions 
Principal reductions 

Bonds payable at D ecem ber 31, 1997 
Additions 
Principal reductions 

Bonds payable at I)ecember 31, 1998 

W ater 
Rcvcnuc 
Bond 

$ 113,992 

(3,194) 
110,798 

(3,354) 
$ 107,444 

The bonds bear interest at a rate of 5% . The water revenue bond is secured by a pledge of the water revenues 
of the system . 

Thc bonds are scheduled to m ature as follow s 

1999 
2000 
2001 
2002 
2003 
Yearslhereafler 

NO TE 6 - LITIG ATIO N AND CLAIM S 

$ 3,521 
3,697 
3,882 
4,076 
4,280 
87,988 

$107,444 

The D istrict w as not involved in any litigation at D ecem ber 31, 1997 and 1998, nor is it aware of any 
unasserled claim s. 



EAST RICItLAND W ATERW O RK S DISTRICT 
Delhi, Louisiana 

NO TES TO FINANCIAL STATEM ENTS 
A S O F AN D FOR  TH E TW O Y EAR S ENDED 

DECEM BER 31, 1997 AND 1998 

NOTE 7 - FEDERAl. PRO GRAM S AND RESTRICTE'D CASH 

l)m'ing the year ended December 31, 1977, the District received two loans from Farm ers ltom e 

Administralion (CFDA 10.418) in the combined anaounl of $260,000. During the year ended December 31, 1993 
one of the loans was repaid in its entirety. The rem aining loan is included in long-term debt on the accom panying 
balance sheet. The loan agreem ent requires the establishment of the following accounts by the D/strict to m eet the 
rcscrvc requirem ents of all loans: 

A . A "Revcnue Bond Reserve Fund." The District m ust transfer inlo this fund, each m onth an am ount 
equal to 5%  of the annual debt service requirem ent until a sum equal to the highest annual debt scrvicc 
m any one year is on deposit in the fund. The deposits in the fund are to be used solely for the paym ent 
of principal and interest in the event sufficient deposits arc not available in the District's funds. 

B. A "l)epreciation for Contingency Fund." Thc District must transfer $30 into this fund each month. The 
deposits in this fund m ay be used by "the D istrict for unusual or extraordinary m aintenance, repairs, 
replacem ents and extensions and for the costs of im provem ents lo the system which will either enhance 
its revenue-producing capacity or provide a higher degree of service. The deposits m ay also bc used 
to pay principal and interest when insufficient amounts arc available in either of the above funds. 

The follow ing is a sum m ary of lransactions in the reserve accounts for the years ended D ecem ber 31, 1997 

and 1998: 

Balance at January 1, 1997 
Additions: 
Deposits 
Interest earnings 

Balancc at D ecem ber 31, 1997 

Addilions: 
Deposits 
Interest earnings 

Balance at l)eeember 31, 1998 

Bond 
Reserve 

$12,820 

912 
281 

14,013 

456 
298 

$14,76._ _ ~ 7 

Deprecialion 
Conlingency 

$13,263 

1,032 
292 

14.587 

516 
310 

$15,413 



EA ST RICH LAND W ATERW O R K S DISTRICT 
D elhi, Louisiana 

N O TES TO FINANCIAL STATEM ENTS 
A S O F A ND FO R TH E TW O YEARS ENDED 

DECEM BER 31, 1997 AND 1998 

N O TE 8 - YEAR 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and other electronic 
equipment that m ay adversely affect the district's operations with date-related transactions on its systems. 

Financial reporting, water billing systems. The D istrict has a financial reporting and w ater billing system . 

Management is currently in the assessment phase of the project. Management has identified all systems, but a 
decision oll conversion or replacem ent of equipm ent has not been m ade. The outside software vendor has been 
contacted to convert the existing software to provide year 2000 readiness. This work has yet to be com pleted 
by the vendor. An estim ate of the cost of converting the system has not been completed and no am ounts have 
been spent to date. 

Water distribution .wstem. The District purchases its water from the Town of Delhi. The Town ofl)elhi is 

solely responsible for remediating the water distribution system and for any costs associated with this project. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related rem ediation 
efforts will not be fully determ inable until the year 2000 and thereafter. M anagem ent cannot assure that the District 
is or will be ready, that the District's remediation efforts will be successful in whole or in part, or thai parties with 
whom the D istrict does business w ill be year 2000 ready. 



EA ST R IC ItLAN D W A TER W O R K S D ISTR IC T 
D elhi, Louisiana 

CO M PO NENT UNIT El NANCIAL STATEM  ENTS 
W ITH INDEPENDENT AUDITOR 'S REPORT 
A S O F AN D FO R TIlE TW O YEAR S ENDED 

DECEM BER 31, 1997 AND 1998 

SUPPLEM ENTAL INFORM ATIO N SCH EDULES 



Classification 

Rcsidcnlia 

Com nlcrcia 

EA ST R1CIILAN D W ATERSVO RK S DISTRICT SCIIEDULE 1 
D elhi, Louisiana 

CO M PO NEN T IlN IT FINANCIAl, STATEM ENTS 
W ITH INDEPENDEN T AUDITO R S' REPO RT 
A S O F A ND FO R TH E TW O Y EAR S ENDED 

DECEM BER 31, 1997 AND 1998 

SCH EDULE O F W ATER R ATES 

ariff 

M onthly m inim um for 2,000 gallons 
2,000 - 5,000 gallons 

5,000 - 10,000 gallons 
10,000 gallons and up 

0 - 15,000 gallons 
15,000 gallons and up 

Bayou M acon Contract Per 1,000 gallons 

Ratc 

$ 8.00 
8.00 + 2.15/1,000 
8.00 + 2.05/1,000 
8.00 + i .85/1.000 

$33.50 
33.50 ~ 1.85/1,000 

$ 1.30 



Type of 
Coverage 

1.iabilily 

Fire 

EAST R1CH I,AND W ATERW ORK S DISTRICT SCIIEDULE 3 
D elhi, Louisiana 

CO M PO NENT UNIT FINAN CIAL STATEM ENTS 
W ITH INDEPENDENT AU DITO R S' REPO RT 
AS O F AND FOR TH E TW O YEARS ENDED 

DECEM BER 31, 1997 AND 1998 

SCH EDIILE O F INSURAN CE CO VERAG E 

N am e of 
Insurer 

Policy 
Num ber 

N orthland ]nsurance Co. CP327900 

Northland Insurance Co. CP327900 

M edical Paym ents N orthland Insurance Co. CP327900 

Fidelity Bond W estern Surety 161052203 

Am ount of 
Coverage 

$300,000 

$ 50,000 

$ 5,000 

$ 90,000 

Expiration 
D ate 

February l 0, 1999 

February 10, 1999 

February 10, 1999 

September 19, 1999 



EA ST RICItI.AND W ATERW O RK S DISTRICT 
D elhi, Louisiana 

CO M PO NENT UNIT FINAN CIAL STATEM ENTS 
W ITH INDEPENDENT AUDITO R S' REPO RT 
A S O F AND FO R TIlE TW O YEARS ENDED 

DECEM BER 31, 1997 AND 1998 

SUPPI.EM ENTAL INFO RM ATION SCH EDULE 
FOIl TH E YEAR ENDED DECEM BER 31, 1998 

CO M PENSATION PAID BOARD M EM BERS 

The schedule of compensation paid board members is presented in compliance with ilouse Concurrent 
Resolulion N o. 54 oflhe 1979 Session of the Louisiana l,egislalurc. 

Donald Green 

Claude E. H osea 

Richard K ing 

Clarence M cCall 

Jim N ichols 

1998 

$200 

200 

200 

200 

200 

$1,000 

1997 

$ 200 

200 

200 

200 

200 

$ 1 ,ooo 



Bonnie T. R obinette, CPA 
P. O. Box 7350 

M onroe, LA 71211-7350 
(318) 342-8000 

Fax: (318) 342-8001 

]NI)EPENI)ENT A UDITO R S' REPO RT O N CO M PLIANCE AND O N INTERNAl. CO N TRO l, O VER 
FINAN CIAL REPO RTING BA SED O N AN AUDIT O F CO M PO NEN T UNIT FINAN CIAL 

STATEM ENTS PERFO RM ED IN ACCORDANCE W ITH G OVERNM ENT AUDITING STANI)ARDS 

BOAR1) O17 COM M ISSION ERS 
1 ~,A ST 1".1CI 11 rAN D W A TERW O RK S D I STRICT 
I~,ICIII.AN I) PAR1SII. LOUISIAN A 

1 have audited the component unit financial statem ents of the East Richland W aterworks District of the 
Parish of Richland, State of Louisiana, a com ponent unit of Richland Parish Police Jury, for the two years 
ended l)ecem ber 31, 1998, and have issued nay report thereon dated M ay 27, 1999 which was qualified because 
insufficient audit evidence exists to support the District's disclosures with rcspccl to the Year 2000 issue. 
Except as discussed in the preceding sentence, 1 conducted m y audit in accordance w ith generally accepted 
auditing standards; Governm ent Auditing Standards, issued by the Comptroller General of the United States; 
and U . S. Departm ent of Agriculture Farm er's ttom e Adm inistration Audit Program . 

Com pliance 

As part of obtaining reasonable assurance about whether East Richland W aterwork District's com ponent 
unit financial slatem cnts arc free of m aterial m isstatem ent, 1 perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, conlracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determ ination of fin ancial statem ent am ounts, llowcvcr, providing an opinion on 

cmnpliance with those provisions was not an objective of my audit, and accordingly, I do not express such an 
opinion. The results of m y tests disclosed no instances of noncom pliance that arc required to be reported under 
G ovem m enl Audilin~ Standards. 

nlem al Control O ver Financial Renortinu 

In planning and perform ing m y audit, 1 considered the District's internal control over financial reporting 
in order to determ ine m y auditing procedures for the purpose of expressing m y opinion on the com ponent unit 
financial statem ents and not to provide assurance on the internal control over financial reporting, llowever, 1 
noted certain m atters involving the internal control over financial reporting and its operation that 1 consider to 
be reportable conditions. Reportable conditions involve m atters com ing to our attention relating to significant 

deficiencies in the design or operation of the internal control over financial reporting that, in my judgment, 
could adversely affect the district's ability to record, process, sum m arize and report financial data consistent 
w ith the assertions of m anagem ent in the component unit financial statem ents. Reportable conditions arc 
described in the accom panying schedule of reportable conditions. 



Board of ('onm lissioners 
East Richland W aterworks D istrict 
Richland Parish, l.ouisiana 

A m aterial weakness is a condition in which the design or operation of one or m ore of the intenaal conlro 
com ponenls does not reduce to a relatively low level the risk thai m isstatem ents in am ounts thai would be 
m aterial in relation to the com ponent unit financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely period by employees in the norm al course of perform ing their assigned functions. M y 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in the 
internal control thai m ight by reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be m aterial weaknesses, llowcver, the reportable condition 
referred to above is considered to be a m aterial weakness. 

]'his reporl is inlcndcd solcly for the inform ation and use of m anagem ent and others within the 
organization, the Legislative Auditor of the Stale of Louisiana, and federal awarding agencies and is not 
inlendcd to be and should not be used by anyone other than these specified parties. 

M onroe, 

M ay 27, 
l.ouisiana 
1999 



EA ST R1CH LAND W ATERW O RK S DISTRICT 
RICH LAND PARISH , LO UISIANA 

RI~,PORTAB1 A~; CON I)ITION S 

SCH EDUI.E O F PRIO R YEAR FINDING S 

adeauate Sepre~ation of D uties 

Status: See Reportable Condition 98-1 

IN STAN C1,2S OF N ON COM PLIAN CE 

Status: Finding resolved 

2. D enosits to l)eDreciation Reserve Fund 

Stalus: Finding resolved 
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