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ii M ~ i i S IIOPKINS, ( PA 

S\VITZEI{, IIOPt(INS & MANGE 
Certified Public Accountants 

INDEPEND ENT AU DITO R S' REPO RT 

llonorable O deal J. M ontgom ery, M ayor 
and M em bers of the Board of A lderm en 

Ferriday, l,ouisiana 

W e have audited the accom panying general purpose fnancial statem ents of the Town of Fcrriday, Louisiana 
as of June 30, 1999 and for the year then ended, as listed in the table of contents. These general purpose 
financial statcm cnts arc the responsibility of Tow n of Ferriday, Louisiana's m anagem ent. O ur responsibility 
is to express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent Auditing 
Standards, issued by the C om ptroller G eneral of the United States. Those standards require that we plau 
and perform the audit to obtain reasonable assnrance about whether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. A n audit also includes assessing the accounting principles used aud 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. 
W e believe that out audit provides a reasonable basis for our opinion. 

In our opiuion, the general purpose financial statem ents referred to above presenl fairly, in all m aterial 
respects, the financial position of Town of Ferriday, Louisiana, as of June 30, 1999, and the results of its 
operations and the cash flow s of its proprietary fund types for the year then ended in conform ity with 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated January 31, 2000 
on our consideration of tbe Town of Ferriday, Louisiana's internal control over finaucial reporting and our 
tests of its com pliance with cert ain provisions of laws, regulations, contracts and granls. 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. Tile supplem ental inform ation schedules listed in the table of contents are presented for 
the purpose of additional analysis and are not a required part of the general purpose financial statem ents of 

the Town of Ferriday, l,ouisiana. Such information has been subjected to the auditing procedures applied in 
the exam ination of the general purpose financial statem ents and, in our opiniou, is fairly stated in all 
m aterial respects in relation to tile general purpose financial statem ents taken as a w hole. 

Ferriday, Louisiana 
January 31, 2000 

P. O. BOX 478 FI IIRII)AY, IA 71~31 
O];l:l('li~q IN Nf~I CIII!Z, M ISSISSII'I'I 
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TOW N OF FERRIDAY, LOUISIANA 

Revenues: 

]'axes (Note 5) 
Licenses and permits 
lntergovernm ental 
Charges for services 
Fines 
M iscellaneous 

Total revenues 

Expenditures: 
Current 
G eneral governm ent 
Public safety- 
Police 
Fire 
Streets 
Sanitation 

Capital outlay 
Debt service- 
Prin cipal retirem ent 
Interest and fiscal charges 

Total expenditures 

YEAR ENDED JUNE 30,1999 

$ 1,026,687 
126,224 
26,166 
162,260 

139,300 
34,970 

Capital 

Pr~ S_~ 

2,950 

Debt 
Service 

Totals 

(M emorandum Only) 
1999 

$ 128,818 $ 1,155,505 
126,224 
29,116 
162,260 
139,300 
34,970 

$ 1,155,510 
120,633 
80,568 
160,901 
124,232 
54,127 

1,515,607 2,950 128,818 1,647,375 1,695,971 

342,877 53 

312,329 
102,921 
176,126 
186,079 
56,978 

1,177,310 

127,000 
124,452 

251,452 

342,930 444,162 

312,329 
102,921 
176,126 
186,079 
56,978 

127,000 
124,452 

1,428,815 

354,154 
89,262 
192,442 
193,883 
80,402 

121,000 
145,372 

1,620,677 

Excess of revenues over 

(under) expenditures 338,297 2,897 (122,634) 218,560 75,294 

Other financing sources (uses): 
Interest incom e 

Unreconciled variance (Note 10) 
Operating transfers in 
Operating transfers (out) 
Total other financin g sources 
(uses) 

Exces s of revenues  and other 

sources over (under) 
expenditures and oth er uses 

Fund balance, beginnin g 

Fund balance, ending 

(16,097) 
2,950 

(393,531) (2,950) 

180 

(20,760) 
120,858 

180 

(36,857) 
123,808 
(396,481) 

7,209 

80,040 
(278,181) 

(406,678) (2,950) 100,278 (309,350) (190,932) 

(68,381) 

4,057 

(53) 

60 

(22,356) 

198,795 

(90,790) 

202,912 

(115,638) 

318,550 

$ (64,324) $ 7 $ 176,439 $ 112,122 $ 202,912 

The accompanying notes are an integral part of these financial statements. 
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Revenues: 

Taxes 
l,ieenses and perm its 
lntergovernm ental 
Charges for services 
Fines 
M iscellaneous 

Total revenues 

TOW N O F FERRIDAY, LOUISIANA 

Expenditures: 
Current - 
General governm ent 
Public safety 
Police 
Fire 

Street 
Sanitation 

Capital outlay 
Debt service - 

Principal retirem ent 
Interest and fiscal charges 

Total expenditures 

Excess of revenues over 
(under) expenditures 

General Fu n..~. 

Budeet Af(0o[ 

$ 1,065,400 
108,800 
5,000 

164,000 
126,000 
57,000 

$ 1,026,687 
126,224 
26,166 
162,260 
139,300 
34,970 

Vadanee- 

Favorable 
(Unfavorable~ Budget Actual 

Variance- 
Favorable 

(Unfavorable) 

$ (38,713) $ 128,000 $ 128,818 $ 818 
17,424 
21,166 

(1,740) 
13~oo 
(22,030) 

1,526,200 1,515,607 (10,593) 128,000 128,818 818 

363,723 342,877 20,846 

310,200 
86,500 
182,800 
165,000 

46,000 

312~29 
102,921 
176,126 

186,079 
56,978 

(2,129) 
(16,421) 
6,674 

(21,079) 
(10,978) 

127,000 
131,138 

127,000 
124,452 6,686 

1,154,223 1,177,310 (23,087) 258,138 251,452 6,686 

Other financing sources 

(uses): 
Interest incom e 
Unreconciled variance 
Operating transfers in 

Operating transfers (out) 300,000 

338,297 

(16,097) 
2,950 

(393,531) 

(33,680) (130,138) (122,634) 

(16,097) 
2,950 

(93,531) 

300 

137,180 

180 

(20,760) 
120,858 

Total other financing 

sources (uses) 300,000 (406,678) (106,678) 137,480 100,278 

Excess of revenues and olher 

sources over (under) 
expenditures and other uses 

Fund balances, beginning 

71,977 

4,057 

(68,381) (140,358) 

4,057 

7,342 

198,795 

(12o) 
(20,760) 
(16,322) 

(22,356) 29,698 

198,795 

Fund balances, ending $ 76,034 $ 64,324 $ (140,358) $ 206,137 $ 176,439 $ 29,698 

The accom panying notes are an integral part of these financial statem ents. 
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Operating revem les: 
Charges for services - 
W ater sales 

Sewer sales 
M iscellaneous revenues 

Total operatin g revenues 

Operating expenses: 
W ater departm ent expenses 
Sewer departm ent expenses 

Total operating expenses 

Operating incom e 

TOW N O F FERRIDAY, LOUISIANA 

Nonoperating revenues (expenses): 
Unreconciled variance (Note 10) 
Interest expense 
Interest incom e 

YEARS ENDED JUNE 30, 1999 AN D 1998 

Total non-operating revenues (expenses) 

(Loss) before operating transfers 

Opcrating transfers in 
From general fund 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

$ 439,248 
205,152 
17,425 

661,825 

502,253 
367,769 

870,022 

(M emorandum 
Only) 

$ 432,669 
199,693 
17,858 

650,220 

543,485 
358,457 

901,942 

(208,197) (251,722) 

(34,113) 
(228,440) 

5,966 
(235,384) 

9,558 

(256,587) (225,826) 

(464,784) (477,548) 

272,673 198,141 

(192,111) (279,407) 

(952,362) (672,955) 

$ (1,144,473) $ (952,362) 

The accom panying notes are an integral part of these financial statements. 
- 7-- 



TOW N OF FERRIDAY, LOUISIANA 

FO R THE YEAR ENDED JUNE 30,1999 AND 1998 

Cash flow s from  operating activities: 

Cash received from custom ers 
Cas h paym ents to suppliers for goods 

and services 
Cash paym ents to em ployees for services 

Net cash provided by operating activities 

Cash flow s from  non-capital fin anclng activities 
O perating transfers from  other funds 
(Decrease) increase in consumer deposits 
Net cash provi ded by non-capital financing 
activities 

Cash flow s from  capital and related fm anclng 

activi ties: 
Interes t paid on notes 
Principal paid on notes 

Net cash (used ) by capita l and related 
fin ancing activi ties 

Cash flow s from  inves ting activities  
Inves tm ent incom e 

Net (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at 
July 1,1998 

Cash and cash equivalents at 
June 30, 1999 

Reconciliation of operating 0oss) to net 
cash provided (used) by operating activities: 
Operal~Lg (loss) 

Adjustments to reconcile operating (less) 
to net cash provided (used) by operating 
activi ties : 
Depreciation 
Changes  in as sets and liabilities: 
(Increase) decrease in accounts receivable 
In crease (decrease) in accoun ts payable 

Net cash provided by operating activities  

$ 664,311 

(440,15s) 
(156,871) 
67,282 

272,673 
(19,443) 

253,230 

(226,433) 
(118,248) 

(1Vlemuraoduln 
Only) 

$ 634,968 

(457,783) 
(147,778) 
29,407 

198,141 
25,483 

223,624 

(241,688) 
(102,993) 

(344,681) (344,681) 

5,966 9,558 

(18,203) (82,092) 

251,616 333,708 

$ 233,413 $ 251,616 

(242,310) (251,722) 

296,298 

2,486 
10,808 

296,977 

(15,252) 
(596) 

$ 67,282 $ 29,407 

The accompanying note~ are an integr~tl part of these financial statements. 
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INTR O D U CTIO N  

TOW N O F FERR IDA Y, LO UISIA NA  
N O TES TO TH E FINA NCIAL STA TE M ENT S 

AS O F AND FO R THE YEAR END ED JUNE 30, 1999 

1. The Tow n of Ferriday, Louisiana w as incorporated under provisions of the Lawrason 
A ct as a V illage in 1923. 

2. The purpose of the municipality is to provide utility services, public safety (police and 
fire), streets, sanitation and general administrative services. 

3. The Board of Alderm en consists of live elective m em bers and th ey are paid $200 per 
m onth. 

4, The Tow n is located in the north ern eastern portion of Concordia Parish, Louisiana. 
C oncordia Parish is located in Northeast Loui siana. 

5. The population of Fcrriday, Louisiana is 4,111 persons. 

6. The Town of Ferriday, Loui siana has forty-one full tim e em ployees. 

7. The Town of Ferriday, Louisiana has approxim ately 1,475 utility custom ers. 

NO TE 1 - SUM M AR Y  OF SIG NIFICA NT ACCO UNTING  PO LICIES 

A. BAS IS O F PR ESENTATION 

The accom panyin g Financial sta tem ents of the Tow n of Ferriday, Louisiana have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmenta l Accoun ting Standards Board (GASB) is the 
accepted standard setting body for esta blishing governm enta l accounting and financial 
reporting principles. 

B. REPO R TIN G  ENTITY 

As th e m unicipal governing auth ority, for reporting purposes, the Town of Ferriday, 
Louisiana is considered a separate financial reporting entity. The Fin an cial reporting entity 
consists of (a) th e primary govern ment (m unicipality), (b) organizations for which the 
prim ary governm ent is f'man cialiy accountable, and (e) oth er organizations for which nature 
and significance of their relationship with  th e prim ary governm ent are such that exclusion 
would cause th e reporting entity's f'm ancla l statem ents to be m isleading or in com plete. 



 

TOW N O F FERR IDA Y, LO UISIA NA  
NO TES TO TH E FINAN CIA L STA TEM ENT S 

AS OF AND FO R THE  YEAR ENDED JUNE 30, 1999 

NO TE l - SUM M AR Y O F SIG NIFICA NT A CCO UNTING  PO LICIES -- C O NT INUE D 

G A SB Statem ent No. 14 established criteria for determ ining which com ponent units should 
be considered part of the Town of Ferriday, Louisiana for financial reporting purposes. The 
basic criterion for including a potential com ponent unit within the reporting entity is 
financial accountability. The GASB has set forth criteria to be considered in determ ining 
fin ancial accounta bility. This criteria in cludes: 

1. Appointing a voting majority of an organization's governing body, and 

a) The ability of the municipafity to impose its willon that organizatian  and/or 

b) The potentials for the organization to provide specific finan cial benefit to or 
im pose specific fin ancial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but 
are fiscally dependent on the municipality. 

3. O rganizations for w hich th e reporting entity fin ancial statem ents w ould be 
m isleading if data  of th e organization is not included because of th e nature or 
significan ce of the relationship. 

A s required by generally accepted accounting principles, th ese f'm ancial statem ents present 

th e Town of Ferriday, Louisiana (th e prim ary government) and its component units. There 
are no com ponent units included in the accom panying financial statem ents as eith er blended 
with  the municipality funds or discretely presented. 

C. I~I3ND A C C O UNTIN G 

The m unicipality uses funds and account groups to report on its finan cial position an d the 
results of its operations. Fund accoun ting is des igned to dem onstrate legal com plian ce and 
to aid fin ancial m anagem ent by segregating transactions relating to cert ain governm ent 
functions or activities. 

A fund is a separate accounting entity with a self-balancin g set of accounts. On th e oth er 
hand, an account group is a finan cial reporting device designed to provide accoun tability for 
certain assets and liabilities that are not recorded in the funds because th ey do not di rectly 
affect net expendable available fin ancial  resources . 

Funds of the m unicipality arc classified into two categories: governm ental and proprietary. 
In tu rn, each category  is di vided into separate fund types. The hm d classifications an d a 
description of each existing fund type follow : 

- 10- 



 

TOW N O F FERRIDAY, LOUISIA NA 
NO TES TO TH E FINAN CIAL STA TEM ENTS 

AS OF AND FOR THE YEAR ENDED JUNE 30, 1999 

N O TE 1 - SUM M A RY  - C O NT] 

Governm ental Funds 

Governm ental funds are used to account for all or m ost of the am nicipality's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, th e acquisition or construction of general fixed assets, and the servicing of 
general long term  debt. Go vernm ental funds include: 

1. General Fund - the general operating fund of the m unicipality and accounts for 
all finan cial resources, except those required to be accounted for in other funds. 

2. Debt Service Fun ds - account for transactions relating to res ources retained and 
used for the paym ent of principal and in terest on those long term  obligations 
recorded in  th e general  long term  obligations account group. 

3. Capital Projects - account for transactions relating to proceeds of specific revenue 
sources  th at are legally restricted to expenditures for specific purposes. 

Proprietary Funds 

Proprieta ry  funds are used to account for activities sim ilar to th ose found in  the private 
sector, w here the determ ination of net incom e is necessary or useful to sound fin ancial 
adm inistration. Proprietary funds differ from  governm ental funds in th at their focus is 
on incom e m easurem ent, which, together with  the m ain tenan ce of equity, is an  im portant 
financial indicator. Proprieta ry funds in clude: 

1. Enterprise funds-- account for operations (a) where the intent of th e govern ing 
body is that th e costs (expenses, includin g depreciation) of providing goods or 
services to the general public on a continuin g basis be financed or recovered 

prim arily through user charges, or (b) where the governing body has decided th at 
periodic determ ination of revenues earn ed, expenses incurred, and/or net incom e 
is appropriate for capital m ain tenance, public policy, m anagem ent contr ol, 
accoun tability , or oth er purposes. 

G enera/F/xed A ssets and Long Term  D ebt 

The accounting and reporting treatm ent applied to th e property, plant and equipm ent 
and long-term  liabilities associated with  a fund arc determ ined by its m easurem ent focus. 

All governm enta l fun d type operations are 
flow" m easurem ent focus an d only current 
included on th eir bal ance sheets. 

- 11- 
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TO W N O F FERRID AY, LO UISIA NA 
NO TES TO THE FINAN C IA L STA TEM ENT S 

A S O F AND FO R THE YEAR ENDED JUNE 30, 1999 

N O T E 1 - SUM M A RY O  CCO UNTIN G  PO  

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed A ssets A ccoun t Group and are recorded as 
expenditures in th e govern m ental fund types when purchased. The Tow n has elected to 

not capitalize public domain ("infrastructu re") fixed assets consisting of certain 
im provem ents other than buildings, in cluding roads, bridges, sidewalks and drainage 
im provem ents. No depreciation has been provided on general fixed assets. 

Long-term  liabilities expected to be f'm anced from  govern m ental funds are accounted for 
in  the Ge neral Long-Term  D ebt Account G roup. 

All proprietary fun ds are accounted for on a cost of services or "capital m aintenance" 

measurement focus, and all assets mtd all liabilities (whether current or noncurrent) 
associated with their activity are included on their balance sheets. 

D epreciation of all exhaustible fixed assets used in  the proprieta ry  fund is charged as an 
expense against th eir operations. Depreciation has been provided over th e estim ated 
useful lives usin g the straight-line m ethod as follows: 

G as lines, Sewer lines and w ater plant 
Vehicles and equipm ent 

All fixed assets are sta ted a historical cost- 

D . BASIS O F A C CO UNTING 

40 years 
3 to 8 years 

Basis of accounting refers to when revenues and expenditu res or expenses are recognized in 
the accounts and reported in  the financial statem ents. Basis of aec m m fing relates to the 
tim ing of th e m easurem ent m ade, regardless of the m easurem ent focus applied. 

All govern m ental funds are accounted for usin g th e m odified accrual basis of accounting. 
Their revenues are recognized when th ey becom e m easurable and available as net current 
assets. Taxpayer-assessed in com e, gross receipts and sales ta xes are considered 
"m easurable" w hen in  th e hands of collecting governm ents  an d are recognized as revenue at 

th at tim e. Anticipated refun ds of such taxes are recorded as liabilities and reductions of 
revenue when they are measurable and their validity  seem s certain. 

Expenditures are generally recoguized under th e m odified accrual basis of accoun ting when 
the related fund liability is in cur red. An exception to th is general rule is principal an d 

in terest on general long-term  debt which is recognized w hen due. 
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TO W N O F FER RIDA Y , LO UISIA N A 
N O TES TO TH E FIN AN CIA L STA TEM ENTS 

A S O F AND FO R THE YEA R END ED JU NE 30, 1999 

N O TE 1 - SUM M A RY O F SIG NIFICANT ACC OUN TIN G  POLICIE S - CO NTIN U ED 

All proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized when earned and th eir expenses are recogn ized w hen incurred. 
Bad debts are recognized when th ey becom e uneolleetable. 

E. BUDG ETS A ND BUD G ETAR Y A CC O UNTING  

The Tow n follow s these procedures in establishing the budgetary data reflected in these 
financial statem ents: 

The Tow n prepares a proposed budget and subm its it to th e M ayor and Board of 
A lderm en no later than fifteen days prior to th e beginning of each fiscal year. The 
]'own approves a budget for the general fund and debt service funds only. 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public in spection. A t the sam e tim e, a public hearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the call for th e hearing. 

After the holding of the public hearing and com pletion of all action necessary to 
fin alize and im plem ent the budget, the budget is adopted through the passage of an 
ordinance prior to the com m encem ent of the fiscal year for which the budget is being 
adopted. 

5. Budgetary  am endm ents in volving the transfer to funds from  one departm ent, 
program  or function to another or in volvin g increases in expenditures resulting from  
revenues exceedin g am ounts estim ated, require the approval of th e Board of 
Alderm en. 

6. All budgetary appropriations lapse at the end of each fiscal year. 

7. Budgets arc adopted on a basis consistent with generally accepted accounting 

principles (GAAP). Budgeted am ounts are as origin ally adopted, or as amended 
from  tim e to tim e by the Board of Alderm en. Such am endm ents were not m aterial in  
relation to tile original appropriations. 

F. INV EN TO RIES 

Inventories or m aterial and supplies are valued at low er of cost or m arket. 

- 13- 



N O TE 1 - 

TO W N O F FE RR IDAY, LO UISIA NA 
NO TES TO TH E FINA NC/A L STA TEM ENT S 

A S O F AND FO R THE  YEAR ENDED JUNE 30, 1999 

UM M AR Y O F SIG NIFICAN T 

G. I~W ND EQUITY 

R eserved for D ebt 

The Town records reserves to indicate that a por6on of the fund equity is legally 
segregated for a specific future use. The follow ing details the description and am ount of 

all reserves used by the Town: 

Debt Service Fund: 
R eserved for debt service 

C ontr'ibuted Capital 

June 30, 199_999 

$176~439 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from  developers, custom ers, or other funds w hen such resources are 
restricted for the acquisition or construction of capital assets. Contributed capital is 
am ortized based on the depreciation recogn~ed on that portion of the assets acquired or 

constructed from  such resources. 

H . R ESTR ICTED A SSETS 

Certain assets of the Town  of Ferriday, Louisiana have been restricted for debt service and 
custom ers' deposits and th ese assets total $351,494. 

I. C O M PAR A TIV E DATE 

Com parative total data for the prior year have been presented in the accom panying 
financial statem ents in order to provide an understanding of changes in  th e Town's Fin ancial 

position and operations. However, comparative (i.e, presentation of prior year totals by 
fund type) data have not been represented in each of the statem ents since th eir inclusion 
would m ake the statem ents unduly com plex and diffi cult to read. 

J. TO TA L C O LUM NS ON CO M BIN ED STATEM EN TS - O VER VIEW  

Total colum ns on the com bined statem ents - overview are captioned "M em orandum  Only" 
to in dicate that they arc presented only to facilitate f'm aneial analysis. D ata  in  these colum ns 
do not present fin ancial position, results of operations, or changes in fin ancial position in 
conform ity w ith generally accepted accountin g principles. N either is such data com parable 
to a consolidation, lnterfun d elim inations have not been m ade in  the aggregation of this 

data. 

- 14- 



N O TE 1- U 

TOW N OF FERR IDAY, LOUISIANA 
N O TES TO  TH E FIN A NCIA L STA TEM ENT S 

A S O F AND FOR THE 3rEAR  END ED  JU NE 30, 1999 

IC CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits and lim e 
deposits. Cash equivalents in clude am oun ts in  tim e deposits and those investm ents with 
original m aturi ties of 90 days or less. Under state law , the m unicipality m ay deposit funds in 
dem and deposits, interest-bearing dem and deposits, or tim e deposits w ith state banks 
organized under Louisiana law or any oth er state of th e Unites Sta tes, or under th e laws of 
the Uni ted Slates. 

L. ENC UM BR AN CES 

The Town of Ferriday does not use encun tbrauce accounting. 

N O T E 2 - 

A sum m ary of changes in  general fixed assets follows: 
Balance 

6/~0/98 
Land $ 427,518 
Buildings 1,040,094 
Equipm ent 1,289,264 

N O TE 3 - 

Balance 

Addition~ Deletions 6/30/99 
$ $ $ 427,518 

10,000 1,050,094 
46,977 1,336,241 

$ 2,756,876 $ 56,977 $ - $ 2,813,853 

PR IETA R Y FUND PROPERTY . PLA NT 

A sunnuary of proprietary fund type property, plan t and equipm ent at June 30, 1999 
follow s: 

W ater system  and equipm ent 
Sew er system  and equipm ent 

Total 
Less: accum ulated depreciation 

Net 

N O TE 4 - C ItAN G ES IN  LO N G -TERM  D EBT 

$ 4,581,250 
5,160,397 

9,741,647 

(3,534,349) 
$ 6,207,298 

The follow in g is a sum m ary  of bond transactions of the Town of Ferriday for the year ended 
Jun e 30, 1999: 
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TO W N  O F FERR IDAY, LO UISIA NA  
NO TES TO TH E FINAN CIAL STA TEM ENT S 

AS OF AN D FOR TH E SrI~AR ENDED JUNE 30, 1999 

N O TE 4 - CHA N G ES IN  LO NG -TERM  DEBT-CO NTIN UED 

Bonds payable @ 6-30-98 
Bo nds retired 

General 
Sal es Tax Town Tax Obligation 

Bonds ~gJ.~ Bond~ ~o~_! 
$ 1,!90,000 $ 3,000 $ 1,140,000 $ 2,333,000 

(65,000) (2,000) (60,000) (127,000) 
Bonds payable @ 6-30-99 $ 1,125,000 $ 1,000 

Bonds payable at Jane 30, 1999 are com prised of the following in dividual issues: 

Town Tax Bo nds: 

$250,000 in Industrial Park Bonds due 
in annual installm ents of $1,000 through 

M arch I, 2000; in terest at 6%  

Sal es  Tax  Bonds: 

$ 1,000 

$1,300,000 in Public Im provem ent Bonds due 
in annual in stallm ents of $70,000 to $125,000 
through February 1, 2011; interes t at 4.80 - 10%  1,125,000 

Ge neral O bligation Bo nds 

$1,200,000 in General Obligation Bonds due 
in annual installm ents of $65,000 to $120,000 
through M arch 1, 2011; in teres t at 6%  1,080,000 

$ 2,206,000 

The annual  requirem ents to am ortize all debt outstanding as of June 30, 1999 is as follows: 

Y ear 

Ended  

J~  30 
2000 
2001 
2002 
20O3 
2004 

Thereafter 

Town Sales 
Tax Tax 

~ nd Bonds 
$ 1,000 $ 70,000 

70,000 
75,000 

80,000 
85,000 

- 745,000 

$ 1,000 $ 1,125,00G 

Ge neral 
O bligation 

Bg_n~ . Interest T..9~  l 
$ 65,000 $ 116,475 $ 252,475 

70,000 105,100 245,108 

75,000 91,320 241,320 
75,000 85,761 240,761 
80,000 82,038 247,038 

715,000 299,229 1,759,229 
$ 1,080,000 $ 779,931 $ 2,985,931 
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N O TE 4- 

TOW N OF FERRIDAY, LOUISIANA 
NOTES TO TH E FINA NC IA L STATEM E NT S 

AS O F AND FO R THE YEAR  END ED JU NE 30, 1999 

Sales tax bonds: 

The Town shall maintain a reserve fund with a balance of $130,000 to $135,520. The 
balance in  the fund w as $97,266 at Jun e 30, 1999 and th e Town was not in  com pliance 
with  th e reserve fund requirem ents. 

2. The Town shall deposit in to a sin king fund $11,210 m onthly from  February 1998 to 
January 1999 and $11,085 Febru ary  1999 to January 2000. The Tow n was not in 
com pliance with this covenant. 

The follow lug is a sum m ary of enterprise revenues bond trun sact~ons of the Town of 
Ferriday for the year ended June 30, 1999: 

Payable at June 30, 1998 
Bonds retired 

Payable at June 30, 1999 
Less current portion 

W ater 

$ 2,468,710 
(90,715) 

2,377,995 
(97,546) 

Se~er 

$ 1,552,358 

(27,533) 
1,524,825 

(28,953) 

Tots] 

$ 4,021,068 
(118,248) 
3,902,820 
(126,449) 

Long-term portion $ 2,280,449 $ 1,495,872 $ 3,776,321 

Bonds payable at June 30, 1999 are com prised of th e followin g individual issues: 

W ater Revenue Bonds: 

$3,200,000 in revenue bonds due in annual 
installm ents of $239,489 through October 29, 

2017; interest @ 5 3/4% - 6 1/2% 

Sewer Revenue Bonds : 

$1,800,000 in  revenue bands due in m onthly 
in sta llm ents totaling $105,192 through 
June 14, 2033; interest @5% 

$ 2,377,995 

1,524,825 

$ 3,902,820 

The annual requirem ents to am ortize th e bonds as of June 30, 1999 are as follow s: 
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TO W N O F FER RIDA Y, LO UISIA NA 
NO TES TO TH E FINA NCIA L STA TEM ENTS 

A S O F AN D FO R THE YEAR  ENDED JU NE 30, 1999 

N OTE 4 - CH A NG ES IN LO NG-TERM  D EBT-C O N TINUE D 

Year 
Ended 

Ju~~ 30 
2000 
2001 

2002 
2003 
2004 

Thereafter 

Total 

Y ear 

Ended 

Jun cO30 
2000 
2001 

2002 

2003 
2004 

Thereafter 

Total 

W ater Fund 

r_r~  
$ 97,546 

103,399 

109,603 
116,179 
122,755 

1,828,513 

Interest. 
$ 141,943 

136,090 

129,886 

123,310 
116,734 
679,612 

$ 2,377,995 $ 1,327,575 

Sewer Fund 

P rincinal 

$ 28,953 
30,400 

31,920 
33,516 

35,112 
1,364,924 

$ 1,524,825 

Interest 
$ 76,239 

74,792 
73,272 
71,676 
70,080 
891,303 

TQtal 
$ 239,489 

239,489 
239,489 
239,489 
239,489 

2,508,125 

$ 3,705,570 

Total 

$ 105,192 
105,192 
105,192 
105,192 
105,192 

2,256,227 

$ 1,257,362 $ 2,782,187 

The Tow n's proprietary fund bonds are gove~aed by bond indenture, the term s of w hich arc 
sum m arized as follow s: 

W ater Fund Bonds 

Tile Town shall m aintain a reserve fund into which m onthly deposits of $997 will be 
m ade. The reserve fund balance was $22,050 as of June 30, 1999. Deposits will be m ade 
until $239,489 has accum ulated in  th e fund. 

A t June 30, 1999 the Town w as not in  com pliance with this covenant. 

2. The Tow n shall m aintain a depreciation and contingency fire d in to w hich m onth ly 
deposits of $970 will be m ade. The depreciation fund balance as $7,794 as of June 30, 
1999. Annual deposits of $11,640 will be required for each of the next five years. 

At June 30, 1999 the Town was not in com pliance w ith this covenant. 
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TOW N OF FER RID AY, LO UISIA NA 
NO TES TO TH E FIN A NCIA L STA TEM ENT S 

A S O F AND FO R THE  YEAR  ENDED JUN E 30, 1999 

N O TE 4 - CH A N G E S IN  LO NG -TER M  D EBT-C ONTIN UED 

3. The Town shah deposit into a sinking fund an am ount suffi cient to accum ulate $239,489 
on O ctober 29 of each year so that the installm ent of principal and in terest can be m ade. 
The sinlcing fund balance w as $138,337 as of June 30, 1999. 

A t June 30, 1999 the Town as not in com plian ce with  this covenant. 

Sewer Fund Bonds 

1. The Town shah m aintain a reserve fu nd into which m onthly paym ents of $375 to $439 
shall be deposited until a balan ce of $105,192 has been accum ulated. The reserve fund 
bal ance w as $22,502 as of Jun e 30, 1999. 

A t June 30, 1999 th e Town  is not in  com pliance with  this covenant. 

2. The Town shall m ain tain a contingency fund in to which m onthly paym ents of $414 shall 
be deposited. The contingency fund balance w as $20,884 as of June 30, 1999. 

A t Jm le 30, 1999 th e Town  is not in  com plian ce with  th is covenant. 

3. The Town shah m aintain a sin king fund in  which $7,500 to $8,766 m onthly shall be 
deposited. 

A t June 30, 1999 the Town is in  com pliance wi th this covenant. 

N O T E 5 - PR O PER TY  A ND SA LES TAX  

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied in 
Decem ber and payable by June 15, of th e following year. The Concordia Parish Assessor 
prepares a list of property taxes due th e Town, but the Town  is responsible for billings and 
collections. The Town 's total m illage is 14.14 m ills; 12.0 m ills for th e general fund and 5.14 
m ills for the tax bond sin king fund. Town property tax revenues are recognized as collected. 
At June 30, 1999 uncollec ted taxes were nom inal am ounts. 

The Town has levied a 1 ~%  sales tax on sal es within th e legal lim its of th e Town. The 

proceeds of the sales tax arc dedicated to (I) paym ent of sales tax bonds; (2) payment of 
general operating expenses of th e Town; (3) paym ent of all or part of capital im provements; 
(4) main tenance or operation of capital im provem ents; or (5) any one or all of the 
aforem entioned purposes. 
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N O T E 6- 

TOW N O F FERR ID A Y, LO UISIA N A 
NO TES TO TH E FINANC IA L STATEM E NT S 

A S O F AN D FO R TH E YEAR ENDED JUN E 30, ]999 

Certain assets are restricted for debt service, construction and custom er deposits. These 
assets consist of the followin g as of June 30, 1999: 

Custom er deposits 
Bond sinking fund 

Bond depreciation fund 
Bond r~serve fund 

N O T E 7 - RET 

Debt Service 

F~nd 
$ 

35,088 

97,266 

$ 132,354 

Proprietary 

F~ d 
$ 4,583 

138,327 

28,678 
47,552 

$ 219,140 

$ 4,583 
173,415 

28,678 
144,818 

$ 351,494 

The Tow n of Ferriday em ployees are all m em bers of the social security system  and are 
m em bers of no other retirem ent plan. The expense of th e social security is reflected in 
payroll taxes in th e various statem ents of incom e. 

N O TE 8 - CAStt A ND INV ESTM ENTS 

At year-end, the carrying amount of the Town's deposits (checking and savings accounts) 
was $41],615 and the bank's balance was $459,772. O f the bank balance, $200,000 was 
covered by federal depository  insurance and $259,772 w as covered by collateral held by its 
agent in the T ow n's nam e. 

N O TE 9- SEG O S 

Operating Revenues 

Depreciation 

Operating 0oss) 
Net (loss) 
Plant, property & equipm ent net 

of accum ulated depreciation 

Net working capital 

Total assets 

Long-term liabilities payable 
from  operating revenues 

Total equity 

_W_~e__u.~ ~_~ Sewer Fund 

$ 454~343 
114,724 

(211,253) 
(46,272) 

2,683,438 

18,874 

2,941,901 

2,377,995 
395,476 
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$ 207,482 
181,574 

(253,531) 
(145,839) 

3,523,860 

16,610 

3,598,314 

1,524,825 

2,055,689 

T_ ~ al 

$ 661,825 
296,298 

(464,784) 
(192,111) 

6,207,298 

35,484 

6,504,215 

3,902,820 
2,451,165 



 

TO W N O F FER RIDAY, LO UISIA NA 
N O TES TO TH E FINA NCIA L STA TEM ENTS 

A S O F AND FO R TH E YEA R ENDED JU NE 30, 1999 

NO TE 10 - UNREC O N CILED VARIANCE 

Tow n personnel prepared receipts for certain revenues that w ere never deposited in the 
Tow n's bank accounts. These unreconciled variances were recorded as follow s: 

G eneral fund - property taxes 
General fund - garbage fees 

Total general fund 

Debt service fund - property taxes 

Enterprise fund - water and sewer fees 

Total all funds 

NO TE 11 - TH E Y EA R 2000 ISSUE 

$ 6,242 
9,855 

16,097 

20,760 

34,113 

$ 70,970 

The Y ear 2000 Issue is a result of shortcom ings in m any electronic data processing system s 
and other equipm ent that m ay adversely affect operations in the year 1999 and beyond if 
date sensitive coding is not corrected. The Town is aw are of the year 2000 issue and is 
currently assessing all of its system s. 

N O TE 12 - CO NTRIBUTED CA PITA L 

The proprietary fund has received contributions from  State and Federal sources, and the 
contributed capital as of June 30, 1999 was as follows: 

Enterprise Fund $ 3,595,638 

N O T E 13 -- D EFIC IT RETA INED EA RN ING S A N D FUN D BA LA N C E 

The enterprise fund deficit in retained earnings of $1,144,473 is the result of revenues 
inadequate to cover expenses including depreciation for several years. 

The general fund deficit in fund balance of $64,324 is the result of the general fund 
transferring cash to the enterprise fund to cover its expenses. 
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SECTION II - SUPPLEM E NTAL INFO RM A TIO N SCHEDULES 
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GEN ERA L FUND  

To account for resources traditionally associated with governm ents th at are 
not required to be accounted for in another fund. 
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Cash 
Receivables: 
Fees and services 

Total assets 

Liabilities: 

Accounts payable 
Accrued com pensated absences 
Due to other funds 

Fund balance (deficit) 

Total liabilities  and fun d balance 

TOW N OF FERRIDAY, LOUISIANA 
GENERAL FUND 

BALANCE SHEET 
JU NE 30, 1999 

$ 

1999 

14,256 

23,955 

38,211 

70,493 
19,542 
12,500 

102,535 

(M emorandum 
only) 
1998 

56,635 

26,341 

82,976 

52,352 
21,567 
5,000 

78,919 

(64,324) 4,057 

$ 38,211 $ 82,976 

The accompanying notes are an integral part of these financhd statem ents. 
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Revenues: 
Taxes 
Licenses and perm its 

]ntergovernm ental 
Charges for services 
Fines 
M iscellaneous 

Total revenues 

Expenditures: 
General governm ent 

Police departm ent 
Fire departm ent 

Street departm ent 
Sanitation 

Total expenditures 

Excess of revenues over 
expenditures 

TOW N OF FERR ID AY, LOUISIA NA 
GENERAL FUND 

YEAR ENDED JUNE 30, 1999 
W ith Com parative Actual Am ounts for Year Ended June 30, 1998 

Other financing sources uses 

(To) debt service fund 
('/'o) utility fund 
From capital projects fun d 
Unreconciled variance 

Total 

Exces s of revenues and other 

sources over (under) 
expenditures 

Fund balance, beginning 

1,065,400 
108,800 
5,000 

164,000 

126,000 
57,000 

1,526,200 

378,723 
341,200 

86,500 
182,800 
165,000 

1,154,223 

Actual 

$ 1,026,687 
126,224 

26,166 
162,260 

139,300 
34,970 

1,515,607 

367,873 

344,311 
102,921 
176,126 
186,079 

(M emorandum 
Variance - Only) 
Favorable 1998 

(Unfavora[~~f) Actual 

$ O8,713) 
17,424 

21,166 

(1,740) 
13,300 

(22,030) 

$ 1,035,525 
120,633 

27,213 
160,901 

124,232 
54,127 

(10,593) 1,522,631 

10,850 

(3,111) 
(16,421) 
6,674 

(21,079) 

444,162 
354,154 

89,262 
192,442 
193,883 

1,177,310 (23,087) 1,273,903 

371,977 338,297 (33,680) 248,728 

(135,000) 
(165,000) 

(120,858) 
(272,673) 

2,950 

(16,097) 

14,142 

(107,673) 
2,950 

(16,097) 

(79,335) 
(198,141) 

705 

(300,000) (406,678) (106,678) (276,771) 

71,977 

4,057 

(68,381) 

4,057 

(140,358) (28,043) 

32,100 

Fund balance, ending (deficit) $ 76,034 $ (64,324) $ (140,358) $ 4
,057 

]'he accompanying notes are an integral part of these financial statements~ 
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Tow n  OF FERR1D AY, LOUISIANA 

GENERAL 

YEAR ENDED JUNE 30, 1999 
W ith Com parative Actual Am mmts for Year Ended June 30, 1998 

General government 
Clerical salaries 

M ayor's salary 
Payroll taxes  
Legal and other professional 
Insurance 

Alderm en's fees  
Offi ce supplies and postage 
Repairs 

M iscellaneous 
Collection expense 
Conventions and conferences 

Utilities 
Court Costs 
Dues, ads and subscriptions 

Publishing expense 

Telephone 
Sum m er youth program  
Tax roll expense 
Capital outlay 

Total general governm ent 

Police departm ent: 

Salaries 

Payroll taxes 
Autom obile expenses 

Supplies - offi ce 
Repairs 

Alcohol tes ts 
Telephone 
Utilities  
M iscellan eous expe nse 

Education and training 

Uniform s &  laundry 
Field supplies  
Capital outlay 

Total police deparm ent 

$ 38,500 $ 
21,000 
6,600 

25,000 
137,000 

12,000 
7,500 

3,500 
13,623 

28,000 
2,800 
20,000 

36,000 
1,000 
2,000 
7,200 

2,000 
15,000 

(M emorandum 
Variance- Only) 
Favorable 1998 

(Unfavorable) Aetll~  

37,408 $ 
21,000 
11,211 

21,093 
132,672 

12,000 

6,982 
886 

29,662 

11,732 
3,799 

14,636 
16,848 

2,094 
10,750 

10,104 
24,996 

378,723 367,873 

240,000 
17~000 

19,000 
3,000 
3,000 
500 

3,000 

ll,OOO 
1,000 
500 

200 
12,000 
31,000 

235,800 
16,571 
19,591 
2,565 

3,160 
150 

5,968 
11,146 
2,220 

180 

93 
14,885 

31,982 

1,092 $ 

(4,611) 
3,907 
4,328 

518 
2,614 

(16,039) 
16,268 

(999) 
5,364 
19,152 
1,000 

(94) 
(3,550) 

(8,1o4) 
(9,996) 

39,100 
21,000 
8,485 

24,414 

162,310 
12,000 
9,230 
4,343 
1"/,683 

36,743 
1,908 
19,918 
36,497 

815 
1,229 
9,939 
5,440 
4,343 
28,765 

10,850 444,162 

4,200 
429 

(591) 
435 

(160) 
35O 

(2,968) 
(146) 

(1.22o) 
320 
lO7 

(2,885) 
(982) 

245,629 
16,177 
20,239 

4,066 

2,197 
557 

3,55O 

11,452 
2,007 

495 

137 

16,309 
31,339 

$ 341,200 $ 344,311 $ (3,111) $ _  354,154 

The accompanying notes are an integral part of the~e financial statements. 

-- 26-- 



Fire: 

Salaries 
Payroll taxes 

Utilities  

Truck expense 
W ork supplies 
Repairs 
Volunteer firem en 
M iscellaneous expense 

O il and gas 
Telephone 

T otal t'w e 

TOW N OF FERRID AY, LO U/SIANA  
~_GKN~ _aAL Fu~rD 

YEAR END ED JUNE 30, 1999 
W ith Com par ative Actual Am ounts for Year Ended Jun e 30, 1998 

Street: 
Salaries 

Payroll taxes 

G ravel. culverts, resurfacing 
Repairs 
Utilities 

G as and oil 
W ork supplies 
M iscellaneo us expense 

Telephone 
Capital outlay 

Total street 

Sanitation: 
1Tas h pickup 

1999 (Nlemorandum 
Variance - Only) 
Favorable 1998 

(Unfavorable) Actual 

76,196 $ (7,196) $ 
7,896 (1,396) 
5,126 874 

1.~62 (62) 
1,188 (388) 
5,008 (4,008) 
80 120 

5,260 (5,060) 
605 495 

2OO 

69,731 

6,740 
6.353 
2,463 
1,067 
1,269 
190 

152 
1,187 
110 

86,500 102,921 (16,421) 89,262 

110,000 

9,000 
1,000 
18,000 
30,000 

6,000 
5,000 
3,200 
100 
500 

90,214 
8,137 

1,267 
27,068 

38.371 
5,606 
4,459 
944 

60 

19,786 
863 

(267) 
(9,068) 
(8,371) 
394 
541 

2,256 

40 
5O0 

111,537 
9,378 
718 

21,585 
32,414 

6,661 
5,371 
3,838 

58 
882 

182,800 176,126 6,674 192.442 

$ 165,000 $ 186,079 $ (21,079) $ 193,883 

The accompanying notes are aa integxltl part of the~e financial statem ents. 
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DEBT SERVICE ~N3NDS 

G eneral O bligation Bonds- To accum ulate m onies for paym ent of 1996 $1,200,000 G eneral Obligation 
Bonds. 

T ow n Tax Bo nds - 

Sales Tax B onds 

To accum ulate m oni es for paym ent of 1975 $250,000 Public Im provem ent 
Bonds. 

To accum ul ate m onies for paym ent of 1990 $900,000 G eneral O bligation 
Bonds and 1996 $1,300,000 Public Im provem ents Bonds. 
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.ASSETS 

Cash 
Due from  other funds 

Reserve fund: 
Certificates of deposit 

Total assets 

Liabilities: 

Fund Balances 

Reserved for debt service 

Total fund balance 

TOW N OF FERR I]}A Y, LO UISIANA 

$ 

JUNE 30, 1999 

General 
Obligation 
Bonds 

31,585 

12,500 

44,085 

44,085 

44,085 

Sales 

Tax 
Bonds 

35,088 $ 

97,266 

132,354 

132,354 

132,354 

Total liabilities and fund balance $ 44,085 $ 132,354 $ 

Town Tax 

The following notes are an integral part of these financial statem ents. 
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$ 66,673 
12,500 

97,266 

176,439 

176,439 

176,439 

$ 176,439 



Revenues: 
Taxes 
M iscellaneous - interest 

Total revenues  

Expenditures : 
Principal retirem ent 
Interest and fiscal charges 

Tota l expenditures 

Excess revenues over (under) 
expenditures  

TOW N OF FERRIDAY, LOUISIANA 

Other financing sources (uses): 
Unreconciled variance 
From general fund 

Tota l 

(Deficiency) of revenues and 
other sources (over) 
expenditures 

Fund balances , beginning 

Fund balan ces, endin g 

YEAR  ENDED JUNE 30, 1999 

General 

O bligation 

~0nds 

$ 128,818 $ 

128,818 

60,000 
61,507 

121~07 

Sales  
Tax 

_Bo_ a~  

$ 
180 

180 

65,000 
62,765 

127,765 

Town Tax 
Bonds Total 

2,000 
180 

$ 128,818 
180 

127,000 
124,452 

2,180 251,452 

7,311 (127,585) (2,180) (122,454) 

(20,760) 
118,678 2,180 

(20,760) 
120,850 

(20,760) 118,678 2,180 100,098 

(13,449) 

57,534 

(8,907) 

141,261 

$ 44,085 $ 132,354 $ 

The accompanying notes are au integral part of these financial statements. 
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(22,356) 

198,795 

$ 176,439 



Revenues: 
Taxes 

Expenditures : 
Principal retirem ent 
Interest paid 

Total expenditures 

Excess of revenues  over 
expenditures 

Other uses: 
Unreconciled variance 

TOW N O F FERRIDAY, LOUISIA NA 

Excess (deficiency) of revenues 
over expenditures 

Fund balance, beginning 

Fund balance, ending 

YEAR ENDED JUN E 30, 1999 

Budget 

$ 128,000 

60,000 
61,438 

121,438 

Actual 

$ 128,818 

60,000 
61,507 

121,507 

Variance - 
Favorable 

~L~.favorabIe) 

$ 818 

(69) 

6,562 7,311 749 

6,562 

57,534 

(20,760) (20,760) 

(13,4491 (20,011) 

57,534 

$ 64,096 $ 44,085 $ 20,011 

The accompanying notes are an integral part of these financial statem ents. 
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Revenues: 
Interest incom e 

TOW N OF FERR IDAY, LOUISIAN A 

Expenditures: 

Principal retirem ent 
Interest and fiscal charges 

Total expenditures 

Excess of revenues (under) 
expenditures  

O ther financing sources: 
Transfers from  general fond 

Excess of revenues and other 

sour ces over (under) 
expenditures 

Fund balances, beginning 

Fund balances , ending 

YEAR ENDED JUNE 30, 1999 

~_~0y.gg 

$ 300 

65,000 
69,520 

134,520 

Sales Tax Bonds 

Actu al 

$ 180 

65,000 
62,765 

127,765 

Vadanee- 

Favorable 

0[3nfavorab[~) 

$ (12o) 

6,755 

6,755 

(134,220) (127,585) 6,635 

135,000 

780 

141,261 

$ 142,041 

118,678 

(8,907) 

141,261 

(16,322) 

(9,687) 

$ 132,354 $ (9,687) 

The accompanying notes are all intefj'al part of these financial statements, 
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Revenues: 
Taxes 

TOW N OF FERRIDAY, LOUISIANA 

Expenditures: 
Principal retirem ent 
Interes t and fiscal charges 

Total expenditures 

(Deficiency) of revenues 
over expenditures 

Other f'm ancing sources: 
Transfers from  general fund 

Excess of revenues and other 

over (under) expenditures 

Fund balances, beginning 

Fund balances, ending 

YEAR ENDED JUNE 30, 1999 

$ 

$ 

2,000 
180 

2,180 

$ 

2,000 
180 

2,180 

(2,180) (2,180) 

2,180 2,180 

The accompanying notes are an integral part of these financial atateme~nt& 
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Variance - 
Favorable 

fU n favorable~ 

$ 



ENTERPR ISE FUND 

U tility Fund - To account for the provision of w ater and sew er services to residents of the Tow n. A ll 
activities necessary to provide such services are accounted for in this fund, including, 
but not lim ited to adm ilfistration, operations, m aintenance, financing and related 
debt service, and billing and collection. 
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ASSET~ 
Current assets: 
Cash 

Accounts receivable 

(net of uncoBectib|es) 
Total 

Restricted assets: 
M eter deposits 
Bond sinking fund 
Bond depreciation fund 
Bond reserve fund 

Total restricted  assets 

Plant & equipm ent, net of 
accum ulated depreciation 

Total assets 

Liabilities: 

Current liabilities: (payable from 
current assets) 
Accounts payable 

Custom er deposits 
Accrued com pensated absences 

Current liabilifles :(payable from 
restricted assets) 
Custom er deposits 
Revenue bonds payable 
Accrued  interes t payable 

Long-term liabilities : 
Revenue bonds payable 

Total lin bllltl~ 

Fund equity: 
Contributed  capital 
Retained earnings (deficit) 
Tota l fund equity 

Total liabilities and fund eq uity 

TOW N OF FERRIDAY, LOUISIANA 
ENTERPRISE FUND 

L~ rY ~ ND 

JUNE 30,1999 

$ 

W ater 

13,012 $ 

69,697 

82,709 

4,5S3 
138.327 

7,794 
25,050 

175,754 

1,261 $ 

29,807 

31,068 

20,884 
22,502 

43,386 

14,273 

99,504 

113,777 

4,5S3 

138,327 

28,678 
47,552 

219,140 

2,6&~,438 3,523)860 6,207,298 

2,941,901 

20,636 

38,940 
4,259 

63,835 

4.583 

25,050 
100,012 

129,645 

3.598,314 

13,205 

1,253 

1~458 

22,502 
3~42 
25,844 

6,540,215 

33,841 
38,940 
5,512 

78,293 

4,583 
47,552 
103,354 
155,489 

2.352,945 1.502,323 3,855,268 

2,546,425 

714,143 

(318.667) 
395.476 

$ 2.941,901 

2,881,495 
(825,806) 
2.055~689 

S 3,598,314 

The accompanying not~~ are an integral part of these financial statementa. 
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3,595,630 
(1,144,473) 
2,451~165 

$ 6,540,215 



Operating revenues: 
Charges for services - 

W ater sales  
Sewer sales  
M isccllaneous revenues 

Total operating revenues  

Operating expenses: 

W ater departm ent expenses  
Sewer departm ent expens es  

Total operating expenses 

Operating (loss) 

TOW N OF FERRH)AY, LO UISIANA 

Nonoperating revenues (expenses) 
Unreconciled variance 
Interes t expens e 
Interest incom e 

Total non-operating revenues 
(expens es) 

(Loss) before operating transfel~ 

O peratin g trans fez~: 
From  general fund 

Net (loss) 

Retained earnings, beginning (deficit) 

Retained earnings, ending (deficit) 

YEAR  ENDED JUN E 30, 1999 

$ 439,248 $ $ 439,248 
205,152 205,152 

15,095 2,330 17,425 

454,343 

502,253 

502,253 

207,482 

36~769 
367,769 

661,825 

502,253 
367,769 

870,022 

(47,910) (160,287) (208,197) 

(16,700) 
(151,479) 

4,836 

(17,413) 
(76,961) 
1,130 

(34,113) 
(228,440) 

5,966 

(163,343) (93,244) (256,587) 

(211,253) (253,531) (464,784) 

164,981 107,692 272,673 

(46,272) 

(272,395) 

(145,839) 

(679,967) 

(192,111) 

(952,362) 

$ 318,667 $ (825,806) $ (1,144,473) 

The accompanying notes are an integral part of these t'm uetal statem ents. 
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W ater Departm ent 
Salaries 
Payroll taxeS 

W ork suppfies  and chem ical s 
Insurance 
Repairs 
Utilitles 

M iscellaneous expense 
Postage and supplies 
13ei~retiatin~x 

Telephone 
Truck expense 
Legal and accounting 

Total w ater departm ent 

Sewer Departm ent 
Sal aries 
Payroll taxes 

W ork supplies  and chem icals 
Insurance 
Repairs 
Utilities 
Depreeiatlolt 

Testh~  
Legal and accounting 
M iscellaneo us 

Total sewer departm ent 

TOW N OF FERRIDAY, LOUISIANA 
ENTERPRISE FUN D 

~ :IL]TY FUND 

YEAR ENDED JUN E 30, 1999 

111,385 
9,234 

137,096 
21,433 

34,938 
45,636 
12,078 

3,693 
1.14,724 
2,822 
3,036 
6,178 

502,253 

45,486 

4,586 

~,7,300 
J0,460 
~,7,410 
62,471 
181,574 

287 
2,100 
6,095 

$ 367,769 

The accompanying notes are an htteg~al part of these financial statements. 
- 37- 



GENERAL LON G -TERM  DEBT 
A CCO UN T G R O UP 

T o account for unm atured principal am ounts on general long-term  debt expected to be financed 
from  governm ental type funds. Paym ent of m aturing obligations, including in terest, are accounted 
for in the debt service funds. 
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TOW N OF FERRU[}AY, LOUISIA/~A 

AM O UN T AVAILABLE AND TO 
PRO VID E FO R TH E RETIR EM ENT 
OF G EN ERAL LONG -TER M  DEBT 

Am ount available in debt service 

fun ds for debt retirem ent 

Am ount to be provided for 
debt serv ice 

Total available and to be provided 

GEN ERA L LONG-TERM  D EBT PAYAB LE 

Bonds  payable 

JUNE 30, 1999 

General 
Obligation 

_~_n~  

Sales 
Tax 

J~ nd~ 
Town Tax 

Bonds 
Total 

$ 44,085 $ 132,354 $ $ 176,439 

1,035,915 992,646 1,000 2,029,561 

1,080,000 1,125,000 1,000 2,206,000 

$ 1,080,000 1,125,000 $ 1,000 $ 2,206,000 

The accompanying aote~ are an iategl~al part of these financial altatem ents. 
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TO W N O F FERRIDA Y, LO UISIA N A  
SUPPLEM EN TA L INFO RM A TIO N SC H EDUL ES 

For the Year Ended June 30, 1999 

CO M PENSATIO N PA H) ALD ER M EN 

The schedule of com pensation paid to alderm en is presented in com pliance with ][louse concurrent 
R esolution No. 54 of the 1979 Session of the Louisiana Legislature. Com pensation of the alderm en 

is included in the Legislative expenditu res of th e General Fund. In accordance with Louisiana 
Revised Statute 33:405 (G), the aldermen have passed an ordin ance th at sets their compensation at 
$200 per m onth. 



C 
TO W N O F FERR IDAY , LO UISIAN A 
JLE OF CO M PEN SATIO N PA ID ALD 

M rs. D orothy Johnson 
M r. W illiam  H . Rucker 
M rs . G aff Pryor 
M r. Sam m y D avis 
M r. R obert Jones 

TO TA L 

FO R TH E YEA R END ED JU NE 30, 1999 
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$ 2,400 
2,400 
2,400 
2,400 
2~400 

$12,000 



SECTIO N In  - CO M PLIANCE/INTER NA L CO NTR O L 
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It M M I ~, IIOPKINS, CI'A 
M ISAN I M AN(;I (PA 

SW ITZER, IIOPKINS & MANGIg 
C ertified Public A ccountants 

REPO RT ON COM PLIANCE AND ON IN TERNAL CONI'R OL OVER  
O V ER FINAN CIAL REPORTIN G BASED ON AN AUD IT 

O F FINAN CIAL STATEM ENTS PERFO RM ED IN 
A C C O RDAN CE W IT H  GO VERN M EN T A UDITIN G STAN DARD S 

Ilonorable O deal J. M ontgom ery, M ayor 
and M em bers of the Board of Alderm en 

Tow n of Fcrriday, Louisiana 

W e have audited the general purpose financial statem ents of Town of Ferriday, Louisiana as of and for the 
year ended June 30, 1999, and have issued our report  thereon dated January 31, 2000. W e have conducted 
our audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Governm ent Auditing Standard~., issued by the Com ptroller G eneral of the U nitcd States. 

C om pliance 

As part of obtaining reasonable assurance about whether Town of Ferriday, Loni siana's general purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain 
provisions of law s, regulations, contracts and grants, noncom pliance wi th w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an object of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed four instances of noncom pliance that are required to be reported 
under Governm ent Auditing Standards which arc described in the accom panying schedule of findings and 
questioned costs as item s 99-4, 99-5, 99-6 and 99-7. 

Internal Control O ver Financial Repo rtin~  

In planning and perform ing our audit, we considered the Town of Ferriday, Louisiana's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statem ents and not to provide assurance on the internal control 
over financial reporting. O ur consideration of th e internal control over financial reporting would not 
necessarily disclose all m atters  in the internal control over financial reporting tbat m ight be m aterial 
weaknesses. H owever, we noted three cert ain m atters involvi ng the internal control over financial reporting 
and its operation that we consider to be rcportab|e conditions. R eportable conditions involve m atters 
com ing to our attention relating to significant deficiencies in the design or operation of the internal control 

over financial reporting that, in our judgement, could adversely affect the Town of Ferriday, Lonisiana's 
ability to record, process, sum m arize and report financial data consistent wi th the assertions of managem ent 
in the general purpose financial statem ents. Reportable conditions are dcscribed in the accom panying 
schedule of findings and questioned costs as item 99-1, 99-2 and 99-3. 

1840 NOR I II I, I WAI I A('t BLVD. P.O. BOX 478 |;I [IRII)AY I A 71334 (318) 787-6811 
Ol:l:lCliS IN NA~I,'IIliZ, M INSISSII'PI 
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H onorable Odeal J. M ontgom ery, M ayor 
Town of Ferriday, Louisiana 
]Page Two 

A m aterial weakness is a condition in which the des ign or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level th e risk that m isstatem ents in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be detected 
w ithin a tim ely period by em ployees in the norm al course of perf orm ing th eir assigned functions. O ur 
cons idera tion of the in ternal contr ol over financial reporting woul d not necessarily di sclose aH m atters  in the 
internal control that might be reportable conditions, and, accordingly, would not necessarily di sclose all 
reportable conditions th at are also considered to be material wea knesses . However, we befieve none of the 
reportable condi tions des cri bed above is a m aterial weakness. 

This report is in tended for th e in form ation and use of m anagem ent of the district and the Legislative Auditor 
of the State of Louisiana. However, this report is a m atter of public record and its distribution is not fim ited. 

Ferriday, Louisia na 
January 31, 2000 
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SECTION IV  - SCH ED ULE O F FIN D IN G S 

AND QUESTIONED COSTS 
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of 

TOW N O F FER RID A Y, LO UISIA NA 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 1999 

1. The auditor's report expresses an un qualified opinion on the General Purpose Finan cial 
Statem ents. 

2. Four reportable condition was disclosed during the audit of the Financial statem ents 
report ed in  the R eport on Com pliance and on Internal C ontrol O ver finan cial Reporting 
Based on an Audit of Fin ancial Statem ents Perform ed in  Accordance w ith Govern m ent 
Auditing Standards. 

3. Three in stances of noncom pliance certain  law s and regulations of the Town of Ferriday, 
Louisiana w ere di sclosed during the audit 

Findings - Financial Statem ent A udi 

R eportable Condi tions 

99~1 - Segregation of D uties 

C ondition: 

R ecom m endation: 

R esponse: 

99-2 - Broken W ater M eters 

C ondition: 

R ecom m endation: 

Response: 

W e noted th at the Tow n of Ferriday, Louisiana does not have 
adequate segregation of duties. 

W e recom m end th at an attem pt be m ade to strengthen in ternal 
control problem s created by having few  em ployees. 

M anagem ent in dicated th at it w ould not be cost effi cient or 
feasible to increase th e num ber of em ployees. 

W e noted 173 of 1,475 w ater m eters in th e 1?own of Ferriday are 
out of order an d those custom ers with broken m eters are being 
billed the m inim um  rate each m onth  for utilities. 

W e recomm end th at th e Town  of Ferriday replace all broken 
water m eters on a continuing basis. 

The M ayor of the Town  of Ferriday concurs w ith the findin g. 
This was a finding in  th e last audi t and replacem ents have been 
m ade of broken m eters an d th is practice will continue. 
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Schedule of Findings and Questioned Costs 
Page Tw o 

99-3 - Reconcilem ent of U tility Accounts Receivable and Property Taxes Collected 

Condition: 

R ecom m endation: 

Response: 

99-4 - Daily D eposit of R eceipts 

C ondition: 

R ecom m endation 

Response: 

99-5 - Inventory of Fixed A ssets 

C ondition: 

R ecom m endation: 

R esponse 

W e noted that property taxes deposited in the Town's bank 
account w ere recorded at $27,002 less than the am ounts shown 
on receipts prepared by Tow n personnel. In addition, w ater, 
sewer and garbage fees deposited in the Tow n's bank account 
were recorded at $43,968 less than the am ounts shown on 
receipts prepared by Town personnel. These am ounts are 
unreconciled and variances from  these figures are not m aterial. 

W e recom m end that the Tow n seek training from  som eone such 
as the softw are com pany that supports the com puter program 
for utility billings in order to reconcile on a daily and m onthly 
basis the collections with the accounts receivable. 

The M ayor agrees w ith the finding and will m ake efforts to 
reconcile these accounts in the future. 

W e noted those deposits of cash and cheeks collected are being 
m ade up to five days after the collections are m ade. 

W e recom m end that deposits always be m ade the sam e day as 
the collection was m ade. 

The M ayor agrees that deposits should be m ade on a daily basis 
and that they w ill be m ade daily in the future. 

The Tow n has a listing of land, furniture and equipm ent, but 
there has not been a physical inventory taken in several years as 
required by law . 

W e recom m end that the Town take a physical inventory as least 
once per year. A lso each item  that the Tow n owns should be 
m arked with a num bered tag and that tag num ber should m atch 
the item  num ber on the physical inventory listing. 

The M ayor agrees with this and will see that the law is com plied 
w ith. 
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Schedule of Findings and Questioned Costs 
Page Three 

99-6 - C om pliance with Bond Indenture Restrictions 

C ondition: 

R ecom m endation: 

R esponse: 

W e noted that th e Town is not in com pliance w/th  certadn 
deposit requirem entS of th e Sales Tax Bond agreem ent. The 
requirem entS in clude m in /m um  depositS and bal ances in th e 
reserve fund and the sin/ring fund. 

W e noted that th e Tow n is not in com pliance with  certain  
deposit requirem entS of th e W ater Fund Bond agreem ent. The 
requirem ents in clude m in im um  deposits and bal ances in  th e 
reserve fund, depreciation fund an d the sinking fund. 

W e noted that the Town  is not in com pliance with certain  
deposit requirem ents of the Sew er Fund Bond agreem ent. The 
requirem ents in clude m inim um  deposits and balances in the 
reserv e fund and th e contingency fu nd. 

W e recom m end th at th e Tow n deposit th e first funds available 
into these funds until th ey are in com pliance with  the bond 
agr eem ents. 

The M ayor stated th at a new sal es tax w as passed and 
collections began on January 1 of this year. The funds produced 
by this tax w ill allow  the Town  to fill th ese various funds to the 
levels required by th e agr eem ents. 

99-7 - Late Firing of A udit Report 

C ondition: W e noted th at th e audit report was filed with  th e Legislative 
Auditor after the due date of D ecem ber 31, 1999. 

R ecom m endation: 

R esponse: 

W e recom m end that th e audit be filed within six m onth s after 
th e closin g date of th e year being audited. 

The M ayor responded that th e CPA should have the audit 
com pleted in  tim e for the Town to be in  com plian ce w ith  the 
]Law . 

- 48-- 



TOW N O F FERRIDAY, LO U ISIA NA  

SUM M A RY SCH EDULE OF PRIO R A UD IT FIND IN G S 
JUNE 30, 1999 

C O NT~  

98-A - Segregation of D uties 

C ondition: 

C urrent status: 

Due to the relative small size of th e Town, the majority of 
accounting functions are perform ed by one individual. 

This finding still appfies and is noted in  the current audit for the 
year ended June 30, 1999. (See current finding 99-1) 

98-B - Internal Control over W ater Sold 

C ondition: 

C urrent status: 

The Town is not system atically replacing broken water m eters 
as th ey are discovered. 

W e noted 379 of 1,457 w ater m eters in the Tow n of Ferriday are 
out of order and th ose custom ers with broken m eters are being 
billed th e m inim um  rates each m onth. By our estim ate th e 

Town is losing $117,000 per year in water and sewer charges 
because these m eters are all indicating, zero w ater usage when 
they are read each m onth . 

This finding still applies, how ever th ere has been som e 

improvement in the num ber of broken water meters. (See 
current Finding 99-2) 
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