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INDEPENDENT AUDITOR'S REPORT

'The Honorable David Smith, Mayor
and the Members of the Board of Aldermen of
'Thie Town of Plain Dealing, Louisiana

We have audited the accompanying general purpose financial statcments and the combining, individual fund and
accousnt group financial statements of the Town of Plain Dealing, Louisiana, as of and for the year ended December 31,
1999, as listed in the accompanying table of contents. These financial statements are the responsibility of the Town of
Plain Dealing, Lonisiana’s management. Our responsibility is 1o express an opinion on these financial statcments based
on our audii.

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted anditing
standards and (he standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the andit to obtain
rcasonable assurance about whether the financial statements are frec of material misstatement,  An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant cstimates made by management, as well as evalvating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures About Year 2000 Issues, requires
disclosure of certain matters regarding the Year 2000 Issuc, The Town of Plain Dealing, Loulsiana, has included such
disclosures in Note 5. Becanse of the wnprecedented nature of the Year 2000 Issue, its cllects and the success of related
remediation cffor(s will not be fully determinable until the year 2000 and thercafter.  Accordingly, insufficient andit
cvidence exists 1o suppori the Town ol Plain Dealing, Louisiana’s disclosures with respect to the Year 2000 Issuc made
in Note 5. Further, we do not provide assurance that the Town of Plain Dealing, Louisiana, is or will be year 2000
ready, that the Town of Plain Dealing, Louisiana’s year 2000 remcdiation clforts will be successlul in whole or in part,

or that parties with which (he Town of Plain Dealing, Louisiana, does business will be year 2000 ready.

In our opinion, except for the ellccts of such adjustinents, if any, as might have been determined (o be necessary had we
been able to examine evidence regarding year 2000 disclosutes, the financial statements relerred to above present fairly,
in all material respects, the financial position of the Town of Plain Dealing, Louisiana, as of December 31, 1999, and
the results of its operations and the cash flows of its proprictary fund types and stiilae trust fund for the year then ended
in conformity with generally accepied accounting principles.

In accordance with Government Auditing Standards, we have also issucd a report dated Februaty 15, 2000, on our
considcration of the Town of Plain Dealing, Louisiana’s internal control over [inancial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the gencral purpose Ninancial statements taken as a
whole, The combining, individual fund and account group financial statements and schedudes histed in the 1able of
contents arc presented for purposes of additional analysis and are not a required part of the gencral purpose financial
statcinents of the Town of Plain Dealing, Louisiana. Such information has been subjected to the auditing procedures
applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in refation to the gencral purpose financial statcments taken as a wholc,

M ,ﬁ/ 4?/,«”7; Jef

Certified Public Accountants
Fichruary 15, 2000
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GENERAL PURPOSE
FINANCIAL STATEMENTS

The General Purpose TFinancial Statements include the
combined financial statements which include all funds and-
‘account groups of the Town and are designed to provide an
overview of the financial position and results of operations for
the Town as a whole. Additional information in the form of

combining and individual fund and account group statements
and schedules are included elsewhere in this report.
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TOWN OF PLAIN DEALING, LOUISIANA

Combined Statement of Revenues, Expenditures, and Changes
in Fund Balances - All Governmental Fund Types
Ycar Ended December 31, 1999

A S — Ay - T - S

Governmental Fund Types

Special Debt Capital
General  Revenwe  Service  Projects
Revenues:
Properly taxces $ 24844 § -~ $ - 9§ -
Franchisc taxecs 26,848 - - i}
Sales taxes - 95,605 - 95,339
Other taxes 40,851 . - -
Licenses and permits 15,716 - - -
Intergovernmental 22.545 - - -
Gramt revenug 25,567 - - -
Interest imcome 6,166 . - 26,646
Charges for services 48.663 . - -
Rental inconie 5,900 " - -
Fines and forfeits 8,285 . - .
l.ake income 23,013 - - _
Other i 3,718 ~ - - -
Total revenuces 252,116 95,605 - 121,985
Fxpenditures:
(General government 73,304 - - 16,946
Public salety 130,559 - - .
Street and Sanifaion 92,821 - . "
Capital outlays 71,717 - - 5,378
Other - 676 138 i
Debt service:
Intcrest - - - _
Principal retircment _ - - -
Total expenditurcs 368,401 676 138~ 22,321
Excess (deficiency) of revenues
over expenditures __(116,285) 94,929 _ (138) 99,0064
Other financing sources (uses):
Opecrating transfers in 53.230 - - 336
Opcrating transfers out _ = (93,5606) - (64,722)
Nect other financing sourcces -
{uscs) _ 93,230 (93,566) - (64,386)
Excess (deficiency} of revemucs
and other financing sources
over expenditurcs and other |
uses (23,055) 1,363 (138) 35,278
fund balance at beginning of year 139774 1031 138 531,378
Fund balance at end of year $ 116,719 % 2,394 % - d1;':,,,_..5“ (_'-'__ﬁ*_ﬁ._sfl

Sec accompanying noles to financial statements.

Exhibit 2

Totals

Memorandom Only)

1999 1998
$ 24844 $ 27,616
26,848 24,332
190,944 181,662
40,851 39,101
15,716 17,814
22.545 20,639
25.567 33,522
32,812 28.878
48,663 48,311
5,900 6.600
8 285 10,634
23,013 296
o 3718 2492
469,706 441,897
90,250 73,996
130,559 133,503
92,821 114,246
77,092 119,951
814 271
- 457
- 15,000
391,536 457,424
78,170 15,527
93,566 159,981

(158,288) _ (164,710)

T e B T i e o

13,448
672,321

$ 685,769

(4,733)

(20,262)

692,583

$ 672,321
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Opcrating Revennes:
Charges for scrvices
Inicrest
Other

Total opcrating revenucs

Opcrating Expenses:
Personal services
Contractual scrvices
l.abor
Supplies and matcrials
Capital ountlay
Ieat, light and power
Depreciation
Other

Total operating expenses
Opcrating income
Non-Operating Revenues
{(EExpenses):
Interest income
Interest expense
Transiers in
Transfers out

Net non-operating
revenues (Cxpenses)

Net income

Retained earnimgs/und
balance, beginning

Retatned earnings/fund
balance, ending

TOWN OF PLAIN DEALING, LOUISIANA Exhibit 4
Combined Statement of Revenues, Expenses, and Changes
in Retaincd Earnings/Fund Balances - Proprietary Fund Types
and Similar Trust and Agency Funds
For the Year Ended December 31, 1999
Tolals
(Memorandum Only)
Proprietary Fund  Fiduciary Fund
Type - Bnterprise  Type - Trust 1999 1998
$ 267,086 $ 1655 § 268,741 § 272,324
- 5,681 5,681 5,607
_ 1,181 3,657 6,838 2,400
268,267 12,993 281,260 283,337
86,792 - 86,792 82,949
8,104 - 8,104 7,366
-~ 5,636 5,636 2,510
23,082 2,093 25,175 28.078
~ 700 700 1,099
25,024 - 25,024 25,8406
45,383 - 45,383 43,83
03,880 T 63,880 75,693
252,265 8,429 260,694 267,372
) 16062 4,504 .. ,560 15,905
11,169 - 11,169 3 588
(6,461) - (6,461) (12,080)
64,721 - 64,72) 49,233
R - - (44,498)
09,429 - 63,429 (3,757)
85,431 4,564 89,995 12,208
198646 115939 314,585 302,377
$ 284,077 § 120,503 § 404,580 § 314,585
§

See accompanying notcs (o financial statcments,




Exhibit §

TOWN OF PLAIN DEALING, LOUISIANA

Combined Statement of Cash Flows -
Proprictary Fund Types and Similar Trust Fund
For the Year Lnded December 31, 1999

Cash flows from operating activilics:

Net income (108s)
Adjustments 1o reconcile net income to
cash provided by operatitg activities:
Depreciation
Change in asscts and liabilitics;
Increase (decrease) in accounts receivable
Necrease (increase) int due from other fund
PDecrcase in accouuts payable
DNeerease in duc to other funds
Increase (decrease) in other labilities
Total adjnsiments
Net cash provided (used) by operating
aclivities
Cash flows from investing activities:
Purchase of fixed assets
Disposals of Nixed assels
Purchasc of investments

Procecds from 1mnvestimenis

Interest on tnvestments
Net cash provided (used) by nvesting,
activitics
Cash lows from financing, activitics:
Increase in restricted asscls
Decrease (increase) in restricted habililies
Principal payments of lang-term debt
Net cash uscd by financing activitics
Cash Nows from noncapitat financing
AClivIICS:
Interest expense
Operating transfers in (out), net
Net cash provided (used) by noncapital
financing activitics
Net increase (decrease) in cash and cash

cquivalents
Cash and cash cquivalents at beginning

of year
Cash and cash cquivalents at end of yeary

See accompanying notes to financial statements.

Totals
(Memorandum Only)

= —_———— e e T T

Proprictary Fund  Fiduciary Fund

Type - Enterprise  Type - Cemetery 1999 1998
b 16,002 % (1,118) $__ 14,884 & 10,48

45,383 : 45,383 43,830

4,747 - 4,747 (7,578)

(8,107) - (8,107) 20,818

(2.339) i (2,339) (14,499)

(2.161) - (2,161) (49,117)

O NROT - 10T (L16D)
_-____,,,___.h_._.,ﬂ 91? 3G . T . - 3 91?3(1 . 1*253 |
553320 gy s4214 11645
(8.484) - (8,484) (3,575)

GSY - 650 -

(93,670 (110,000) (203,670) (112,631)

55.19) 109,954 165,145 104,529
1,269 7,615 18,884 8,959
. (35,033) 7,569 (27466) (2,718}
(2.435) - (2,435) (5,203)

750 : 750 (304)
6,480y - (6480) _ (5,959)
e S _@1 ]__(_i ﬁ') e — (ﬂ =J_ﬁ;§_) _____( ]_] A.ﬁ(})
(11,305) - (11,305) (11,828)
a1l - 641 4735
__________ 53416 T A3ate (7,093)
65,548 6,451 71,999 (9,632)

o 109,291 ~ 23,901 113,192 122,824
¢ 174839 ¢ 10352 & 185,191 % 113,192
7
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TOWN OF PLAIN DEALING, I.LOUISTANA

Notes to Financial Statements
Dccember 31, 1999

[ T PR AR SR A e e e e 0 - e | |

Summary of Significant Accounting Policies;

The Town of Main Dealing, Louisiana (Town), was incorporated in 1890, under the provisions of
LA R.S. 33:321-48. The Town operates under the Mayor-Board of Aldermen form of government.

The Town of Plain Dealing, Louisiana, complies with Generally Accepted Accounting Principles (GAAP). The
Town’s reporting  cntity  applies  all  relevant. Government  Accounting  Standards  Board (GASE)
pronouncemcnts. Proprictary funds apply Financial Accounting Standards Board (FASB) pronouncements and
Accoomting Principles Board (APB) opinions issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails. GAAP as
applicable to governmenis also conforms to the requircments of Lounisiana R.S. 24:517 and the guides set forth
in the Louixiena Municipal Audit and Accounting Guide and to the industry guide, Audits of State and Local
Government Units, published by the Amcrican Institute of Certificd Public Acconntants,

The Tollowing is a summary of cerlain significant accounfing policics:

A. Reporting Entity - This report includes all funds and account groups which are controlled by or dependent
on (he Town’s executive and legislative branches (the Mayor and Board of Aldermen). Control by or
dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to
issuc debt, election or appointment of governing body, and other gencral oversight responsibility,

3. Fund Accounting - The accounts of the Town arc organized on the basis of funds and account groups, each
of which 1s considered a separate accounting cntity. ‘The operations of each fund are accounied for with a
separate set of self-balancing accounts that comprise its assets, liabilitics, Tund equily, revenues, and
cexpenditures, or expenses, as appropriale,  Government resources are allocated o and accounted for in
individual funds based upon the purpose for which they are to be spent and the means by which spending

activities. are controlicd. The following funds and group of accounts are uscd by the Town:
GOVERNMENTAIL FUNDS

General T'und — The General Fund is the gencral operating fund of the Town. All financial resources,

r— AEr— . =

cxcept those required to be accounted for in another fund, are accounted for in the General Fund.

Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific revenue
sources (other than special asscssments, expendable trusts, or major capital projects) that arc legally
restricted to expenditures for specific purposes.

IDebt Service Fund — The Debt Service Fund i1s used to account for the accumulation of resources for, and

R el ——

the payment of, general long-term debt principal, interest, and related costs.

The general obligation sewer bonds are secured as fo payment by ad valorem taxes assessed on all property
and improvements in the Town of Plain Dealing. These sewer bonds were paid off in 1998,

Capital Projects FFund — The Capital Projects Fund is used to account for financial resources to be nused for

— — —_ e e —_——

the acquisition or construction of major capital facilitics other than those financed by Proprictary Funds,
special Assessment Funds, and Trust Funds.
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TOWN OF PLAIN DEALING, LOUISIANA

Notes to Financial Statements
Dccember 31, 1999

Summary of Significant Accounting Policies (Continued):

B.

Fund Accounting (Continued)

- -

PROPRIETARY FUNDS

The Proprictary I'und is used to account for the Town’s ongoing organizations and aclivitics which arc
similar (o thosc ofien found in the private sector, The Proprictary Fund is accounted for on a capital
mainhicnance measurement focus; that is the measurement focus is upon determination of net income.

Enterprise Funds - Enterprise Funds arc uscd to account for operations (a) that are financed and operated in
a manner similar (0 private business enterprises where the costs {(expenscs, including depreciation) of
providing goods or scrvices to the general public on a continuing basis are financed through user charges;
ar (b) where the governing body has decided that periodic determination of revenucs carncd, expenscs
icurred, and/or net income is appropriate for capital maintenance, public policy, management control,

accouability, or other purposes.
FIDUCIARY FUNDS

Trust and Agency Funds — Trust and Agency Funds are used to accoumt for assets held by the Town in a
trustce capacity or as an agend for individuals, private organizations, other governments, and/or other funds.

Thesc include Expendable Trust, Noncexpendable Trust, Pension Trost, and A gency Funds. Nonexpendable
Trust and Pension Trust Funds arc accounted for in essentially the same manncr as proprictary funds since
capital maintcnance is crifical, Expendable Trust Funds are accounted for in essentially the same manner
as governmental funds.

Agency funds are custodial in nature (assets equal liabilitics) and do not involve measurcment of results of
operations.

ACCOUNT GROUPS

Account groups are used (o establish accounting control and accountability for the Town’s gencral fixed
asscls and general long-term obligations. The following arc the Town’s account groups:

General Fixed Assels Account Group — This account group is used to account for fixed asscts used in
governmental fund type operations for control purposes. All fixed assets are valued at historical cost or
estimated historical cost if actual historical cost is not available. Donated fixed asscts are valued at their
estimaled fair value on the date of donation, No depreciation is recorded on general fixed assets.

General Long-Term Debt Account Group — This account group is cstablished to account for long-term
obligations 1o be financed from government funds.

—— e .
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TOWN OF PLAIN DEALING, LOUISIANA

Notcs to Financial Statements
December 31, 1999

Summary of Significant Accounting Policies (Confinuned):

C. TFixed Asscts and Long-Term Liabilities - The accounting and reporting treatment applied to the fixed

assets and long-term liabilities associated with a fund are dclermined by its measurement focus.  All
povernmental funds and Expendable Trust Funds are accounted for on a spending of “financial flow”
mecasuremcent focus. This means that only current asscts and current liabilities are generally included on
their balance sheets. The reported fund balance (net current assets) is considered a measure of “available
spendable resources”.  Governmental fund operating statements present increases (revenues and other
financing sources) and decrcases (expenditures and other financing uses) in net current assets.
Accordingly, they are said to present a summary of sources and uses of “available spendable resources”
during a period.

Fixed asscts used in governmental fund type operations (general fixed assets) arc accounted for in the
General Fixed Assets Account Group, rather than in governmental funds.

All fixed asscts are valued at historical cost or estimated fair market valuc for assets acquired before 1959
and still on hand. Donated fixed asscts are valued at their estimated fair market valuc on the date donated.

Assets in the General Fixed Assets Account Group are notl depreciated, nor is intercst capitalized.
Depreciation is computed on the straight-line method for he fixed assets of the Proprictary Funds over the
cstimated useful lives of the assets. That portion of depreciation expensc applicable to assets acquired with
grants, entitlements, and shared revenues is reflected as a reduction of the respective contribution amount.

All Proprictary and Nonexpendable Trust Funds are accounted for on a flow of cconomic resources
measurcment focus, With this measurement focus, all assets and all liabilities associated with operation of
these funds are included on the balance sheet, Their fund equity (net total assets) is scgrepated into
contributed capnal and retaincd carnings componcents, Propriclary fund lype operating staicments present
increascs (revenucs) and decreases (expenscs) in net total assets.

Long-term liabilitics expected 1o be financed from governmental funds are accounted for in the General
Long-Term Debt Account Group, not in the governmental funds.

The twao account gronps are not “inds”. They arc concerned only with the measurement of financial
position. They arc not involved with measurement of results of operations.

Noncurrent portions of long-term receivables due o governmental funds are reporicd on their balance
sheets, 1n spite of thetr spending measuremeny focns, Special reporiing treatmends are nsed 1o indicate,
however, that they should not be considered “available spendable resources”, since they do not represent
net current assets. Recognition of governmenta! fund type revenues represented by noncurrent receivables
1s deferred unttl they become current receivables.

Because of their spending measurement focus, expenditure recognition for governmental fund types is
limited 10 exclude amounts represented by noncurrent liabilities. Since they do not aflect net current asscts,
such long-term amounts are not recognized as governmental fund type expenditurces or fund liabilitics.
They arc instcad reported as liabilities in the Gencral Long-Term Account Group.

10
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TOWN OF PLAIN DEALING, LOUISTIANA

Notes to Financial Statcments
December 31, 1999

Summary of Significant Accounting Policics (Continucd):

C.

Fixed Assets and Long-Term Liabilitics (Continned)

S TR —

Fixed Asscts — All items of property, plant and equipment which do not constitute asscls of the enterprise
fund arc recorded in the general fixed assets group of accounts. Such assets are maintained on the basis of
original cost (cash paid plus trade-1n allowance, if applicable) except that assets acquired before 1959 and
still on hand are recorded at their fair market value of the assct on July 1, 1959 and no depreciation is

computed or recorded thereon.

Properly, plant and equipment which constitute assets of the enterprise fund are recorded at cost, except for
those assects acquired before July 1, 1959 and still on hand are recorded at their fair market value at July 1,
1959. Depreciation computed on these assets is undcer the straight-line method of depreciation based on the
cstimated nseful lives of the individnal assets.

Public domain (“infrastructurc™) general fixed asscls consisting of certain improvements other than
buildings, including roads, bridges, curbs and gutters, strects and stdewalk, drainage systiems and lighting
systems, arc nol capitalized along with other gencral fixed assets.

Basis_of _Accounting - Basis of accounting refers to when revenucs and expendifurcs or expenses arc
recognized in the accounts and reported in the financial statements, Basis of accounting rclates to the
timing of the measurements made, regardless of the measurement focus applied.

All governmental funds are accounted for using the modified accrual basis of accounting, Their revenucs
arc recognized when they become measurable and available as net current assets.  Expenditures arc

generally recognized under the modificd accrual basis of accounting when the related fund liability is
incurted, except for principal and interest on general long-term deb! which is recognized when due.

In applying the susceptible to accrual concept to intergovernmental revenues, the legal and contractual
requircments of the numerous individual programs are used as guidance. There are, however, essentially
two types of these revenues. In one, monies must be expended on the specific purpose or project before
any ameunts will be paid to the Town; therefore, revenues arc recognized based upon the expenditures
recorded.

Licenses and permits, charges for gencral governmental services, fines and penaltics, and miscellancons
other revenues (excepl investinent earnings) are recorded as revenues when received in cash because they
arc gencrally not measurable until actoally reccived. Ad valorem taxcs are recorded as revenue at year end
if they are collected within 60 days of year end. Other taxes, charges or services, and investient earnings
arc rccorded as carncd since they are measurable and available,

All proprictary funds arc accounted for using the accrual basis of accounting whereby revennes arc
recognized when they are carned and expenses are recognized when incurred.

Purchase of various operating suppfics are regarded as expenditures at the time purchased, and inventories
of such supplies (f any) are nol recorded as assets at 1he close of the fiscal year,

11
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TOWN OF PLAIN DEALING, ILOUISIANA

Notes to Financial Stateinents
December 31, 1999

“_-___“-_-__-——I——_

1. Summary of Significant Accounting Policics (Continued):

D,

G.

11

Basis of Accounting (Continued)

The preparation of financial statements generally requires management 1o make estitates and assumplions
(hat affect the reporied amounis of assets and liabilities and disclosure of confingent asscts and liabilities at
(he date of financial statements and the reported amounts of revenues and expenses during the reporting
period. Actnal results could differ from those estimates.

Budgets and Budgetary Accounting - The Town follows these procedures in cstablishing the budgetary data
rcflected in these financial stalements:

1. The Mayor prepares a praposed budget and submits same to the Board of Aldermen no later than
fifteen days prior to the beginning of each fiscal year.

2. A sammary of the proposed budget is published and the public notified that the proposed budget is
available for public inspcction. At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the
hearing,.

4. After the holding of the public hearing and completion of all action necessary to finalize and

implement the Ludget, the bundget is adopted through passage of an ordinance prior to the
commencement of the fiscal year for which the budgel is being adopted.

5. The budget ordinance is struclured such that revenucs are budgeted by source and appropriations arc
budgeted by departiient and by principal object of expenditure. The Board of Aldermen may revise or

amend the budget at its discretion during legally convened sessions. Management may amend the
budget only below the department level, The 1999 budget was amended December 14, 1999, 1o
include lake income from timber sales, grant income, and various expenditure adjustments. The 1999
budget will also be amended April 11, 2000, o adjust interest and rental income, and to adjust gencral
pavernment and street/sanitation cxpenditures. More specifically, the budget will be amended to
budget for the full amount of the fire truck purchase in capital outtays.

6. The Town utilizes formal budgetary integration as a management contrel device for all funds,

Investments — All investments are interest bearing deposis with original maturity dated in excess of three

months arc stated at cost which approximates market value. The Town’s investments comply with
Louvisiana Statutes (LSA R.S. 33:2955).

Inventories — Inventory of supplies in the Proprietary Fund is not mwaterial and is charged to operations as
purchased.

Bad Debts — Uncollectible amounts due from customers’ utility and ad valorem taxes reccivables are
recognized as bad debts through the establishment of an allowance account at the time information
hecames available which would indicate the uncollectibility of the particular reccivable. Provisions for
uncollectible utility and ad valorem taxcs have not been deemed necessary.

12
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TOWN OF PLAIN DEALING, LLOUISIANA

Notces to Financial Statements
December 31, 1999

Summary of Significant Accounting Policies (Continued):

I.

7~

Restricted Assets - The Debt Service and Enterprise Funds, because of certain bond covenants, are required
to establish and maintain prescribed amounts of resources (consisting of cash and temporary investments)
that can be used only to service outstanding debt. The Enterprise Funds also restrict customer and vendor
deposits.  Also, the General Fund restricts the use of the Medical Clinic Funds and the Cemetery Fund
restricts the use of its operating acconunt and cerlificale of deposit.

Compensated Absences - No liability is recorded for nonvesting accumulating rights (o receive vacation or
sick pay bencefits,

Comparative Pata - Comparative totals for the prior year have been presented in the accompanying general
purpose financial statements in order to provide an understanding of changes in the Town’s financial
position and opcrations. However, presentation of prior year amounts by fund type has nol been presented
in cach of the statements since their inclusions would make the statements unduly complex and difficult to
read.

i L ———

“Mcemorandum Only” to indicate that they are presented only to facilitate financial analysis. Data in thesc
columns do not present financial position, resulls of operations, or changes in financial position in
conformity with gencrally accepted accounting principles.  Neither is such data comparable 1o a
consolidation., Interfund eliminations have nat been made in the aggregation of this data.

Reserves - Use of the term “rescerve” in describing governmental fund “Fund Balances™ and proprictary
fund "Retained RBarnings” indicates that a portion of the fund batance or rctained carnings is not
appropriable for expenditure or is legally sepregated for a specific future use. These reserves are as
follows:

Genceral Fund:

Medical Clinic — checking account $ 9.627

Mecedical Clinic — certificate of deposil 11,581
Capital Projects:

Industrial Development — fund balance 566,658

Debt Seyvice - This amount represents the portion of fund balance or retained carnings that has been

reserved in the Debt Service Fund for future payment of principal and interest on bonded debt and revenuc
bonds.

Interfund Transactions - There are scveral types of transactions that are reported in the financial statcnicrits
as interfund ilems. Interfund transactions which constitunic reimbursements of the fund for expenditures or
expenses initially made from that fund which are properly applicable to another fund are recorded as
expendifures or expenses in the reimbursing fund and as reductions of the expenditure or expense in the
fund that is being reimbursed. Nonrecurring or non-routine transfers of equitly betwecen funds are treated as
restdual cquity transfers and reporied as additions to or deductions from fund balance. All other transfers
arc treated as operating transfers and are included in the results of operations of both governmental and
proprictary funds. Reference should be made to Note 6 regarding interfund transactions,

13
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TOWN OF PLAIN DEALING, LOUISIANA

Notes to Financial Statements
December 31, 1999

Summary of Significant Accounting Policics (Continued):

P. Statements of Cash Flows (including restricted assets) - For purposes of the statement of cash flows, the
Town considers all highly liquid investments (including restricted assets) with an original maturity of threc
months or less when purchased (o be cash equivalents,

Q. Refundable Deposits - The Water Fund of the Town requires custortiers to place a deposit before service is
rendered. These monies are considered restricted and are held until the customer discontinucs service,

R. Reclassifications — Revenues in the General Fund were reclassified in 1998 to specifically identify major
sources of tax revenue and to conform to 1999 presentation. This did not affect the presentation of the
1998 financial statements taken as a whole.

Ad Valorem Taxes:

Ad valoremn taxcs attach as an enforccable lien on properiy as of January 1 of each year. Taxes are levied by the
Town in September or October and are actually billed to the taxpayers in November of the same yecar, Billed
taxes beconic delinquent on Januvary 1 of the following year, Revenues from ad valorem taxes are budgeted
the year billed.

The Town bills and collects its own properly taxes using the assessed values determined by the tax assessor of
Bossicr Parish,

For the ycar ended December 31, 1999, taxes of 8.03 mills were levied on property with assessed valuzations
totaling $3,093,960 and were dedicated for general corporate purposes.

Total taxes Icvied were $24,844. Taxes receivable at December 31, 1999, consisted of the following:

Taxcs recetvable current roll $ 5,097
‘Taxes reeceivable prior rol! 803
5,900
Less: allowance for nuncollectible taxes -
S ...3900
Restricted Asscts:
Restricied asscts were applicable to the fellowing at December 3):
1999 _ 1998
Governmental Fund Type:
Restricted cash -- clinic account $ 0627 § 6,913
Restricted certificate of deposit 11,581 11,025
21,208 17,938
Proprictary Fund Type:
Customer deposit account 5,393 4,656
Customer deposits — certificate of deposit 31,000 34,178
Walter Revenue Bond account 7,007 6,775
Water Revenue Bond Reserve — certificate of deposit 17,787 21,014
Water Replacement & Exiension account 23,386 21,920
S 84573 %__ 88543

14



TOWN OF PLAIN DEALING, LOUISIANA

Notes to Financial Statcments
December 31, 1999
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4, General Fixed Assets and Property, Plant and Equipment;
Balance Balance
January 1, December 31,
1999 i Additions Deletions 1999

Buildings $ 303,039 % 3,500 § - § 306,539
Machinery & cquipment 42,325 - - 42,325
Dam & rescrvoirs 294 580 - - 294 580
Cemetery 8,40} - - 8,401
Fire depariment 141,534 41,99] - 183,525
Genceral fund 315,032 16,955 3.343 328,644
Industriat Park 532,773 5,375 - 538,148
l.ake Plain Dealing - 9,270 - 9,270
Street improvements 440777 - - 440,777
Total $._ 2078401 $___ 77,091 §  _ .3343 5 .. 2,152,209

A summary of Proprictary fund type property, plant and cquipment at December 31, 1999:

Watcr utility:

Wells $ 214,524
Storage tanks 88.210
l.ines and meters 503,549
Other equipment 25,400
Right-of-way 5,079
Bolinger water systen 22,691
Scwer utility:
l.and 15,000
Lines 44.590
Treatment plant 461,232
Sewer Project 414 683,721
Other i 12,148
Total 2,076,144
Less: accumulated depreciation (961,463

Net

Depreciation is computed using the straight-line method.

$..1,114,68]

—_—_— T

Depreciation of all exhaustible fixed assets used by proprictary funds is charged as an cxpense against their
operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The
cstimated uscinl hives arc as follows:;
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TOWN OF PLAIN DEALING, LOUISIANA

Notes to Financial Statements
Dccember 31, 1999

General Fixed Asscts and Property, Plant and Equipment (Continucd):

Water Utility: -
Wells 20-25 years

Storage tanks 25-50 years
Lines and mcters 20-50 years
Other equipment 6-20 years

Right-of-ways
Sewerage Utility:

Waste disposal plant 60 years
Lincs 50 years
Other equipment 6-10 years

Since July 1, 1959, the Town has kept records with a history of fixed asset cost. All asscts acquired since that
time are recorded at original cost. Assets acquired before July 1, 1959, are rccorded at their fair market value as
of July 1, 1959,

During the year ended June 30, 1980, the Town began keeping scparale accounting records for the water
department and the sewer department. The financial statements for both departments have been combined.

Year 2000 Issue:

Ycar 2000 is an issuc arising from computers being programmed in prior ycars 1o use only two digits (under the
assnmption that the first two digits wonld always be 19) to identify the year when processing dale-sensHive
information. This mcthod of identifying dates could canse problems when processing information with dates in

the year 2000 or latcr. As a resnlt, the systems that use only two digils 10 identify dales could process data
incorrectly or stop functioning altogether, The effects of the year 2000 is expected to extend beyond systems
and any cquipment that is dependent on microchip technology.

As stated in Note 1, the Town provides public scrvices, public safety and various other public works to its
citizens. The exccution of these services generally does not rely vpon microchip technology since these

services arc not antomated in nature. However, the effect of the year 2000 issuc upon the Town’s vendors,
entities, and utility providers from which it obtains services has not been determined.  As a result, the effect of

any of these entities” non-compliance with the year 2000 issue upon the Town has also not been determined.
For the year ended December 31, 1999, the Town of Plain Dealing, Louisiana, incurred approximately $9,000

concerning the Year 2000 Issue for the purchase of hardware and softwarc for year 2000 compliant systcms to
be used in the daily financial operations of the Town,

16
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TOWN OF PLAIN DEALING, LOUISTANA

Notes to Financial Statements
Dccember 31, 1999

Othier Required Individual Fund Disclosures:

A. Interfund Reccivables and Payables

Interfund

Recetvables

General fund $ 566
Sales tax fund 1,006
Industrial development fund -
Watcer departmoent 77,142
Scwer department 7,165
$ . 85879

Operating Transfers

Opcrating In

General fund $ 93,230
sales tax department -
Sewcer depariment 64,72)
Scwer Project 414 -
Indusirial Development ‘ 336
$._ . ...158,.287

Changes in Long-Term Debt:

The following is a shmmary of bond transactions for the ycar ended December 31, 1999:

Bonds outstanding January I, 1999
Bonds rctired
Bonds outstanding December 31, 1999

Bonds outstanding at December 31, 1999, arc comprisced of the following individual issues:

Watcr Revenue Bonds dated August 31, 1979, $300,000, at 5%, duc
in annual installiments of $17,787, including interest, through 2018,
and a final installment of £5,75) in 2019 - to be retired from the
income and revenue of the water system.

Interfund

$ 64,930
1,006

7,73

12,203

$ . 85879

Transfers Onl

—uEm Em a——_

$ -
93 566
64,721
.. ... 158,287
Walter
. _Revenue_
$ 226,143
. (6,480)
... 219,663

17
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TOWN OF PLAIN DEALING, LOUISIANA

Notes to Financial Statecments
December 31, 1999

7. Changes in Long-Term Debt (Continued):

The annual requirements (o amortize all debt ontstanding as of December 31, 1999 including interest payments
of $142.243 follows:

Year Ended Walcr

December 31, ___ Revenue
2000 $ 17,7787
20012005 88,935
2006-2010 88,935
20812015 88,935
2016-2020 71314
$ . ...361,906

o —

Under the terms of the bond indenture on outstanding Water Utility Bonds dated August 31, 1979, all income
and revenue of every nature, earncd or derived from obligation of the Utility system are pledged and dedicated
to the retirement of said bonds, and are to be set aside monthly into the following special funds:

A. A suom equal to 1/12" of the total amount of principal and interest falling dug in the ensuing year is to be
deposited 1nto an account entitled “Water and Revenue Bond FF'und” and remitted (o the Farmers Home

Administration on an annual basis.

B. A sum al least cqual to five percent (5%) of the amount 1o be paid into an account entitled “Water Revenue
Bond Reserve Fund” until such time as there has been accumulated a suim equal to the bighest combined
principal and interest falling duc in any year, as a Debt Service Rescrve,  This Rescrve is to be retained
solely for (he purpose of paying the principal of and interest on bonds payable from the Water Revenue
Bond Fund as to which therc would otherwise be default.

C. The sum of §75 into an account entitled “Water Replacement and Extension Fund” to care for depreciation,
extensions, additions, improvements and replacements necessary to operate the system properly. The funds
may also be nsed 1o make up deficiencics in the Revenue Bond Fund or Reserve Fund, but if so used, it
shall be replaced as soon as possible oul of carnings from the system afler making the required payments
into the respective funds.

Such notes payable are substantially in the form of Water Revenue Bonds and are collaterized by revenue of the
system and the fixcd asscts of the sysiem and mature 40 years from the date they were issucd.

8. Retirement Commitments:

Municipal Police Employces Retirement System of Louisiana (System)

Only one police employee of the Town of Plain Dealing, Louisiana, is a8 member of the Municipal Police
Employees Retirement System of Lonisiana, a statewide retirement system. This system is cost-sharing,
multiple-ciiployer defined benefit pension plan adminisfered by scparatc board of frustecs. Pertinent
information relative to this plan follows:

18
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TOWN OF PLAIN DEALING, LOUISIANA

Notes to Financial Statements
December 31, 1999
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8. Retirement Commitments (Continucd):

A

Plan Description

All full-time police department employecs engaged 1n law enforcement are required 1o participate in the
System.  FEmployees who retire at or after age S0 wilh at least 20 years of creditable service or at or after
age 55 with at Icast 12 years of creditable service are entitled to a retirement benefit, payable monthly for
life, cqunal to 3 1/3 percent of their final-average salary for cach year of creditable service. Final-average
salary is the employee’s average salary over the 36 consecutive or joined months that produce the highest
average. Employees who terminate with at least the amonnt of creditable service statcd above, and do nof
withdraw their emiployee contributions, may retire at the ages specified above and receive the benefit
accrucd to their date of fermination. The System also provides death and disability benefits. Benefits are
cstablished or amended by state statute.

The System tssucs an annual publicly avatlable financial report that includes financial statements and
required supplementary information for the System. That report may be oblained by writing to the
Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge,

Lonisiana 70809-2250, or by calling (225) 929-7411.

- . ——

Plan members are required by state statute (o contribute 7.5 percent of their annual covered salary and the
‘Town of Plain Dealing is required to contribule at an actuarial determined rate. The current rate is 9.0
percent of annual covered payroll. The contribution requirements of plan members and the Town of Plain
Dealing arc established and may be amendcd by stale statule.  As provided by Louisiana Revised Statute
11:103, the employer contributions are determined by actuarial valuation and are subject to change each
year based on the results of the valuation for the prior fiscal year. The Town of Plain Dcaling’s
contributions to the System for the years ending December 31, 1999, 1998, and 1997, were $1,797, $2.103,
and $2,470, respectively, equal 10 the required contributions for each year.

9.  Cash and Cash Equivalents:

FFor reporting purposes, cash equivalents include cash, demand deposits and certificates of deposit. Cash and
cash cquivalents are stated at cost, which approximates markel. At December 31, 1999, the Town’s cash
deposits was $1,170,988 and the bank balance was $1,173,761, At December 31, 1999, all deposits were
isurcd and collatcrized by securities with market values exceeding the amount on deposit. Collatera) securities
were held in the Town’s name by the Federal Reserve Bank and require the Town’s approval in order to relcase
the codlateral. In accordance with GASB No. 3, all of the Town’s bank balance is classificd as Category 1.
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TOWN OF PLAIN DEALING, LOUISTIANA

Notes to Financial Statements
December 31, 1999

9. Cash and Cash Equivalents (Continucd):
. Certificates of Deposit _Interest Rate Maturity Date Total Book Value
General Fund 5.25% 09/27/60 ¥ 59,757
Gieneral Fund -- Restricted 5.25% 07/18/00 11,581
Proprictary Fund:
Water Department - Restricted 5.25% 09/13/00 17,787
Walter Department -- Restricted 5.25% 07/18/00 31,000
Sewer Pepartment 5.25% 07/30/00 44,884
1Tust Funds:
Cemetery 3.00% 02/20/00 110,000
Capital Project Funds:
Industyial Development 5.25% (9/26/00 75,787
Industrial Development 4.80% 04/03/00 319,590
Industrial Development 3.25% 09/18/00 63,073
Industrial Development 5.25% 09/18/00 B 46,583
Total all funds $ _ ._.780,042

Investments are under the custody of the Town Clerk. Investing is performed in accordance with investiment
policics complying with State Statutes and the City Charter. Pooled funds may be invested in: (1) direct
obligations of the United States government to the payment of which the full faith and credit of the United
States governmend s pledged, (2) centificates of deposit at savings and loan associations and federally insured
banks when sccured by aceeptable collateral, and (3) savings accounts al savings and loan associations and
banks, 1o the extent fully insured.

10, Compliance, Stewardship, and Accountability:

Iixcess of Expenditures Over Revenues. For those Tunds for which a budget to actual comparison was made,
1999 actual expenditures exceed budgeted expenditures on a departmental basis as follows:

Expenditure
Unfavorable
e Thund ) Budget _ __ Actwal _ __ Variance
General Fund:
Public Safety $ 125,629 % 130,559 % 4,930
Street and Sanifation A 92.346 $ 92,821 § 475
Capitat Outlays $ 70,594 § 70,717  $ 1,123
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TOWN OF PLAIN DEALING, LOUISTANA

Notes to Financial Statements
December 31, 1999

Moy il
Compliance, Stewardship, and Accountability (Continuecd);

Explanation for the General Fund — Public Safely unfavorable budget variance is as fotlows:

In the Police Department, the Town did not include in their budget the required financial statement disclosure
for police supplemental pay expense of $3,543 and the revenue offsct, Also, additional costs for repairs in the
fFire Department were incorred.

Deficit Retained Earnings. The Sewer Depariment’s deficit batance in retained earnings of $107,399 as shown
in the combining statements is the result of revenues inadequate to cover expenses including depreciation in
prior years. This deficit is offsel by the Water Department’s retained earnings of $3921,476 netting 10 a total

rctained carnings of $284 077 in the Enterprise Fund.
Commitments and Contingencies:

The Town 1s exposed to various risks of loss related 1o 1orts; thefl of, damage 1o and destruction of asscts; errors
and omissions; injuries {o employecs; and natural disasters. The Town carries commercial insurance for all
risks of loss, including warkers’ compensation and employee health and accident insurance. Sctilements have
nat excecded 1nsurance coverage in any of the past three fiscal years.

The Town participates in cerlain federal and state assisted programs., These programs are subject to program
compliance audits by the grantors or their representatives, Any liability for reimbursement which may arise as
the result of these audits is not belicved (o be material.

The Town is the defendant in various lawsuits arising principally in normat course of operations. In the opinion
of the administration, the ontcome of these lawsuits wil) not have a malerial adverse effect on the accompanying
combined financial statements and accordingly, no provision for losses has been recorded.

On-Behalf Payments:

Two Town police employees received $3,543 in police supplemental pay from the State of Louisiana. The
Town is responsible for withholding taxes from these employees and paying the Town’s matching portion of
social security taxes for the amount of supplemental pay received. The Town must recognize this supplemental
pay received by the employees as revenues and expenditures of the Town, The revenuc is reported in the
General Fund under intergovernmental revenues and the expenditure is reported in the Police Department,

21
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_____SUPPLEMENTARY _INFORMATION

SCHEDULE OF MAYOR’S AND ALDERMEN’S
COMPENSATION AND REIMBURSED EXPENSES
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TOWN OF PLAIN DEALING, LLOUISIANA

Schedule of Mayor’s and Aldermen’s

Compensation and Reimbursed Expenses
For the Year Ended December 31, 1999

Reimbursed
Compensation_ LExpenses i Total
Mayor Smith $ 12,000 $ 542 % 12,542
Alderman Hightower 1,250 - 1,250
Alderman Arncld 1,250 - 1,250
Alderman T, Bogps 1,250 - 1,250
Alderman P. Boggs 1,250 “ 1,250
Alderman Anderson 1,250 - 1,250

Totals $ 18250 & 542 § 18,792
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COMBINING AND INDIVIDUAL FUND AND
ACCOUNT GROUP STATEMENTS AND SCHEDULES




- GOVERNMENTAL
FUNDS

GENERAL FUND

SPECIAL REVENUE FUNDS
DEBT SERVICE FUND
CAPITAL PROJECTS FUNDS

--------



GENERAL FUND

e
—— Ty

To account for resources traditionally associated with governments
which are not required to be accounted for in another fund.



Exhibit A-1

TOWN OF PLAIN DEALING, LOUISIANA
Generat Fund

Balance Shecet

December 31, 1999 and 1998
with Comparative Totals for December 31, 1998

1999 — 1998
Asscls
Cash L) 99.075 $ 02,346
Restricted assets - cash 9627 6,913
Certificate of deposit 59,757 56,210
Restricted assets - ceriification of deposit 11,581 11,025
Accounts reccivable, no allowance for uncollectible accounts 12,794 7,759
Accrued interest receivable | 311] 964
Due from other funds - 27.412
Total assets 103,145 202,629
Liabilitics and Fund Balance
}iabilitics;
Accounts payable | 8,766 8,108
Accruced expenses 3,146 501
Due 1o other funds ‘ 64,514 N 54,246
Total liabilitics ' ‘ 76,426 62,855
Fund Balance;
Unreserved 95,511 121.836
Reserved - restricled assets 21,208 17,938
Total fund batance 116,719 139,774
Total liabilitics and fund balance % 193,145 $ 202.629

See accompanying notes 1o combined financial statements.
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Bxhibit A-2
TOWN OF PLAIN DEALING, LOUISIANA

General Fund

Siatement of Revennes, Expenditures, and Changes in Fund Balance -
Budget (GAAP Basis) and Actual

For the Year Ended December 31, 1999
with Comparative Actual Amounts for the Year Endcd December 31, 1998

. 1999 _
Variance-
favorable 1998
... Budgct Actual (unfavorable) Actual
Revemics:
Properly taxes $ 28,000 § 24 844 § (3,156) $ 27,616
Franchise taxes 22.000 26,848 4 848 24.332
Othcr taxes 42,300 40,851 (1,449) 39,101
[Licenses and permis 18,310 15,716 (2,594) 17,814
Intergovernmental 23,200 22,545 (655) 20,639
Grant revenue 26,197 25,567 (630) -
Interest income 6,000 6,166 166 3,200
Charges for services 52,000 48.663 (3,337 48,31
Renfal income 5,500 5,900 400 6,600
Fines and forfeits 8,000 8,285 285 10,634
Lake mcome 23,000 23,013 13 296
Other o - 3,718 3,718 2,492
Total revennes e 254,507 252,116 (2,390 201,035
Expendiures:
General Governinent:
Salaries and benefits 45,408 44,263 1,143 27,033
Office 7,200 8,135 (935) 13,905
Lcgal and andi 1,367 8,170 (803) 7,283
Insurance 6,472 5,392 1,080 6,466
Other 1,991 7,342 649 7,318
Total general government 74438 73,304 1,134 62,005
Public Safely:
Police departmen! 110,390 113,260 (2,876) 114,865
Fire department - 15,239 17,293 (2,054) 18,638
Total public safcly . 125,629 130,559 (4,930) 133,503
Strect and Santtation 92,346 92,821 (475) _ 80,724
Cﬂphﬁl 0““?!}’5 L 70,_594 71,717 _ (],123) 17,861
Total expenditures 363,007 368,401 (5,394) 294,095
Excess (dehciency) of revenucs .
over expendftinrs __(108,500) (116,285) (7,783) (93,060)
Other financing sources (nses):
Transfcrs In 95,000 03,230 (1,770) 159,981
Trans{crs ow - .l . -~ (1,482)
Nct other linancing sources (uses) 95,000 93,230 (1,770} 158,499
Excess (dehciency) of revenues and
othcr sources over expenditures (13,500) (23,055) (9,555) 65,439
Fund balance at beginning of year ] 139,774 139,774 - 74,335
Fund balance at enid of year $ 126274 % 116,719 § _ (9,353) $ 139774

See accompanying notes 10 combined financial statements, 24



SPECIAL REVENUE
__FUNDS

il

Special Revenue Funds are used to account for the proceeds of
specific revenue sources (other than expendable trusts or major

capital projects) that are legally restricted to expenditures for
spectlic purposes.

Sales Tax Fund -~ accounts for general operating and
maintenance of streets, alleys, etc, Financing 1s provided by a 1%
sales and use tax.

Louisiana Community Development Block Grant Fund -
accounts for federal monies received by the Town,



Exhibit B-]

TOWN OF PLAIN DEALING, 1LOUISIANA
special Revenue Funds
Combining Balance Shect

December 31, 1999
with Comparative Totals for December 31, 1998

e e om0y vl - B el [

) Totals

Louisiana

Community

Development

Sales Tax Block Granti 1999 1998
£ASSCLS
Cash $ 1,388 § - § 1,388 § 25
Pue from other funds 1,006 - 1,006 1,006
Total asscts L 2,394 - 2394 1,031
Liabilities and Fund Balances

Fund balances b 2,394 § - § 2394 $ 1,031

| o1 . e [ RTE R R RRRRREE O F T s . S eeeepehl Sl o e s— ik S Sty I - ekl

Sec accompanying noles (o combined {inancial stalcments. 25



Exhibit B-2

TOWN OF PLAIN DEALING, LOUISIANA
Special Revenue Funds
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

For the Ycar Ended December 31, 1999
with Comparative Totals for the Year Bnded December 31, 1998

e T S —

-_—_——'—-—H-_-HH-—-_______—-_—-———-—-—_-

Tolals

Lotisiana
Community
Development

~—SalesTax.._ _Block Grant 1999 __ 1998

Revenues:
Sales taxes $ 95,605 § - % 95,605 § 90,831
Federal grants - - - 33,522
Total revenucs 95,605 - 95,605 124,353
Expenditures:
Streel department - - - 33,522
Misccllancons L 676 - 676 71
Total expenditures _ 676 -~ 676 33,593
Excess (deficiency) of revenues
aver expendtisres 94,929 - 94,929 90,760
Other Financing Uses:
Operating transfers out i _(93,566) _ - (93,566)  (159,98))
Excess {deficiency) of revenues
over expenditures & other uses 1,363 - 1,363 (69,221)
Fund balance at beginning of year i 1031 ~ 1,031 70,252
Fund balance at end of year _:}_______ 2,394 % - % 2,394 § 1,03)

Sce accomipanying notes to commbined financial staicments. 26
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Exhibit B-3
TOWN OF PLAIN DEALING, LOUISIANA
Sales Tax - Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance -
Budget (GA AP Basis) and Actual

For the Year Ended December 31, 1999
with Comparative Totals for the Year Ended December 31, 1998

_ 1999
Variance-
favorable 1998
Budget Actual _ {unfavorable) Aclual
Revenues:
Safcs taxes $ 95,000 % 95,605 § 605 § 90,831
Total revenucs 95,000 95,605 605 90,831
FExpenditures: General governrient L - 676 (676) 71
Total cxpenditures ~ - 676 (676) 71
Excess (deficiency) of revenues
over expenditures - 94.929 (71) 90,760
Other financing uses:
Transfcrs oumt (95,000} (93,566) 1434 (159,981)
Excess (deficiency) of revemes over
expenditures and other uses - - 1,363 1,363 (69,221)
FFund balance at beginning of year L 1,031 1,031 - 70,252
Fund balance at end of ycar $ 1031 § 2394 § 1,363  § 1,031

See accompanying noies to combined financial statements. 27



DEBT SERVICE
FUND

el —
— nlly

The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt
principal, interest, and related costs. The Debt Service Fund is

funded by the proceeds of a dedicated ad valorem tax.

General Obligation Sewer Bond Fund — accumulates monies
for payment of the $185,000, 7% General Obligation Sewer
Bonds which are serial bonds due in annual instatlments of $5,000
through March 1, 1984, $10,000 through March 1, 1993, and
$15,000 through March 31, 1998, Financing provided through
unlimited ad valorem taxation. This fund was closed out in 1998,

—_ —_— —_— — —
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TOWN OF PLAIN DEALING, LOUISIANA

Debt Service Fund

Balance Sheet

December 31, 1999 and 1998

with Comparative Totals for December 31, 1998

L . 1 | - g ]

General Obligation
Sewer Bonds

_——— — e —_— —_— —

Exhibit C-1

1999 1998
Asscls
Due from other funds $ - $ 138
Total asscts - 138
1 iabilities and Fund Balances

Fund Balance:
Reserved for debt service - 138
Total liabilities and fund balance b - $ 138

Sce accompanying notes 1o combined financial statements.

28



— — — — — — — — — —

Exhibit C-2

TOWN OF PLAIN DEALING, LOUISTIANA
Debt Service Fund
Statement of Revenucs, Expenditures, and Changes in Fund Balance

For the Year Ended December 3 1, 1999
with Comparative Totals for the Year Enided December 31, 1998

General Obligation

scwer Bonds
1999 1998
Revenues:
Interest income $ - $ 142
Total revenues | - 142
Expenditures:
Interest expense _ 457
Bond redemption " 15,000
Other ' - ]38 -
Total expenditures 138 15,457
Excess (deficicncy) of revenues aver expenditures ) (138) (15,315)
Other Financing Sources (uses):
Operating (ransfers out ) - (1,903)
Nct other financing sources (uses) 3 - (1,903)
Excess (deficicncy) of revenuces over expenditures (138) (17,218)
IFund balance at beginning of year ) 138 17,356
I‘fund balance at end of year 5 I : 138

See accompanying notes 1o combined financial statements, 29



TOWN OF PLAIN DEALING, LOUISIANA

General Obligation Sewer Bonds - Debt Scrvice Fund

Sratement of Revenues, Expenditures, and Changes in Fund Balance -

Revenues:
Interest income
Total revenues
Expenditurcs:
Interest expense
Bond redeomption
Other

Total expenditures

Excess (deficiency) of revenucs

over expenditures

Other Financing Sources (uscs):

Opecrating transfers out

Net other financing sources (1scs)

Excess (deficiency) of revenucs over

expenditures

Fund balance at beginning of year

I'und balance at end of year

Budget and Actual

For the Year Ended December 31, 1999

with Comparative Totals for the Year Ended December 31, 1998

Exhibit C-3

_ 1999 ]
Variance-
favorable 1998
____Budget Actual (unfavorable) Actual
$ - - $ - 142
. - - - 142
- - - 457
- - - 15,000
e - 138 _(138) -
. - 138 (138) 15,457
o - (138) (138) (15,315)
e - - - (1,903)
: SN (1,903)
- (138) (138) (17,218)
e b 138 138 17,356
$ - - % - 138
3()

See accompanying notes (o combined financial statements.
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CAPITAL PROJECTS
FUNDS

By

—_— . ——— ————,

Capital Projects Funds are used to account for financial resources
to be used for the acquisition or construction of major capital
facilities.

Sewer Project 414 Fund — Accounts for the costs of modification
of existing treatment plant service rehabilitation and extension of
sewer collection. This fund was closed out in 1999,

Strect and Drainage Program - The Town has received granis
from the State of Louisiana to make major improvements to its
strects and drainage facilities. This fund was closed out in 1998,

Industrial Development — A special 1% tax increase was levied
beginning April 1, 1993 to be used for the purpose of acquiring
construction and improvement of industrial parks and buldings.

Special Projects Programs — The Town received monies from
the State of Louisiana — Office of Rural Development for the
short term repairs of 1ts streets. This fund was closed out in 1998,



TOWN OF PLAIN DEALING, LOUISIANA

Capital Projects Funds

- Combining Balance Sheet

December 31, 1999
with Comparative Totals for December 31, 1998

m“-“m-ﬂ_

Street &
Drainage
__Program

Sewcr
Projcct 414

Asscls
Cash in bank ¢ - $ -
Certificates of deposits . -

Accrmed interest | . _

Total asscts - -

-—-mﬂ_-

Liabilities and Fund Balances

—— e —

l.iahilitics;
Duce to other funds . _

Accounts payable - e

———r W — e T T —

Tolal habslitics

¥
|

Fund balancces

——— T ————————— A m s T — -

Total liabilitics and
{fund balances .@"____....q____.._ .3:.___.__.__...

Sce accompanying notes (o combined finaucial statements.

Industrial

T o e e = e el B

$ 59,879
505,033

2,887
567,799

[ T

1.006
o 137

Special
Projects
Programs

1,143

L ——

566,656

r—— -

$ 567,799

Exhibit D-1

] Igtals
1999 1998

$ 59879 % 50916
505,033 471,140
_ 2,887 2,823
567,799 533,879
1,006 §,006
I Y 1,495
_ l_! 143 ZESE
i 506,656 _531,?1’?8
$ 567799 $ 533879

. i Sk S IO O
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TOWN OF PLAIN DEALING, LOUISIANA

Capital Projects Funds

Combining Statement of Revenues, Expenditures, and

Changes in Fund Balances

for the Year Ended December 31, 1999
with Comparative Totals for the Year Ended Deceniber 31, 1998

Exhibit D-2

__—W"——“_ﬂ_iﬁ_—mﬂ——-w e

Revenuces:
Sales 1axes
Intcrest

Total revenucs

Iixpendiores:
Genceral government
Capital outlays
Miscellancous

Total expenditures

Excess of revenues
over expendilures

Ggher financing sonrees
(1sSes):

Opcrating transfers in

Opcrating transfers out

Nect other financing
sources (uses)

Tixcess {deficiency) of
revenucs over
expenditures

Isund balance at
beginning of year

J'und balance at end
of year

Street &
Drainagc
__Program

-——— o r———

Sewer
Project 414
Fund

— R R —

$ - % -
1,692 -
1,692 -

—— bl e e A L — — e T

ram—— L} ——

(64,722)

_{64,722)

—-——— L ua

(63,030) -

Sec accompanying notes to combined financial statements,

Industrial

i — - - T ——

$ 95339
24,954
120,293

- e a L — S — R T

16,946
5.375

22.32]

Special
Projects
Progirams

Y -

e i —— Tl

98,308

— e —llL R

468,348

$ 560,656

o S i

an - —

% -

ool

Totals

-_— L, —

1999 1998

¢ 05339 $ 90831
26,646 25,536
121985 116,367
16,946 11,991
5,375 102,088

- - 200
22321 114,273
L 99,664 _ 20K8
336 -
(64,722} (1,350)
64386y  (1,3:0)
35,2778 738
531,378 530,640
§__S66636 $ _SMA
32
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ENTERPRISE
FUND

B
—

Water and Sewer IFund — accounts for the provision of water
and sewer services to the residents of the Town and some
residents of the Parish. All activities necessary to provide such
services are accounted for in the fund, including, but not limited
to, administration, operations, maintenance, financing and related
debt service, billing and collection,



Current Asscts:
Cash
Certificates of deposit

Account(s reccivable
Accrnucd inlerest

Duc from other funds

Total current asscis

Restricted Assets, Cash:

Customers' deposils

Waicer revenue bond Mund

Water revenuce bond reserve fund

Water replacement and extension fund

Total resiricted assels

TOWN OF PLAIN DEALING, LOUISIANA
Water and Scwer Fund
Combining Balance Sheet

December 31, 1999
with Comparative Totals for December 31, 1998

Exhibit E-1

Property, Plant & Eqnipment:
Improvements
L.ess accumulated deprectation
Net property, plant & cquipment

Total asscts

1999 _
Water Sewer
Department Dcepartment _ Combined._ 1998
$ 135,736 % 30103 174,839 109,291
- 44,884 44 884 -
29 845 8,032 37.877 42.624
1,022 - 1,022 1,122
69,518 - 69,518 61,411
o 236,121 92,019 328,140 214,448
36,393 . 36,393 38,834
7.007 . 7.007 6,774
17,787 . 17,787 21,014
__ 23,386 - 23,386 21,920
B - 84,573 88,543
859,454 1,216,691 2,076,145 2.071.247
(326,945) _ (434,519 (961,464) _  (919,006)
332,509 182,172 1,114,681 1,152,241
$ 653,203 § 874,191 § 1527394 § 1,455,232
(Continued)

Sce accompanying notcs (o combined financial statcments. | 33




Exhibit E-1 (Continued)

TOWN OF PLAIN DEALING, LOUISIANA

Water and Sewer Fund
Combining Balance Sheet

December 31, 1999
with Comparative Totals for December 31, 1998

LIABILITIES AND FUND EQUITY

3 ) 1990 _
Walcr Sewer
_ Department_ - Department _Combined. 1998,
iabuditics:
Curreat abilitics (payable from
current asscts):
Acconts payable $ 2373 % 1888 $ 4261 $ 6,600
Pue 1o other funds . 5,004 5,604 7,165
Other 8IS - 2815 008
Total current Habilitics (payable
from current assets) 188 6892 12,080 14,773
Current liabilitics (payable from
restricied assels);
Water revenue bond 6,588 - 0,588 6,257
Accrued 1nterest 4,002 - 4,002 8,848
Customer deposils 32,874 - 32,874 32,124

R —r, - o [T T T, T ep— - a— —— e e e =y

Tatal curvent lighilities (payable
from restricted assets) 43404 . 43,464 47,229

L.ong-Term Liabilitizs (payable {rom
restricted assets):

Water revenue bond 213,075 o - 213,075 219,886
Total habilitics (payable from
restricied asscis) 256,539 - 250,539 26115
Fund Equity:

Contributed Capital:

Municipality - 219,673 219,673 219,673

Federal grants . 755,025 755,025 755,025

Total contributed capital e 94698 974,698 974,698
Retawned Famings:

Unreserved 391476 (107,399) 284,077 198,646

Torad fndg conity 391476 867,299 1,258775 1,173,344

Total liabilitics and fund cquity $ 653203 § §74,191  § 1,527394 % 1455232

Sce accompanying notes (o combined financial statements. 34



TOWN OF PLAIN DEALING, L.OUISIANA

Water and Sewer Fund

Combining Statement of Revenues, Expenses, and Changes in Retained Flarnings

“—“-—__-—-_m___-_-—_—-_——ﬂ“——l

Operating Revenncs:
Charges for services
Othcr
Total operafing 1evemics
Operating Expenscs:
Personal scrvices
Contractual services
Supplics and matersals
Heat, light and power
Deprectation
Olher
Tota) operaling cxpenses
Operating income {1oss)
Non-Operating Revenues (Expensesy:.
Interest income
Intcrest expensc
‘T'ransfers
Transfcrs oult

Nel non-operaling, reventics
(cxpenses)

Net income (108s)
Retained earnings, beginning

Retained carnings, ending

Ror the Year Ended December 31, 1999
with Comparative Totals for the Year Ended December 31, 1998

Waler
Departiment.

—— e e W ———

$ 203,772

135,659
69,294

B e ——

-r.

8,64 |
(6.461)

L

L]

aun — =t e

2,180

-_—— -mas T

71,474
320,002

- T S ey —— —

See accompanying noles to combined financial statements.

1999 ) .
Sewcr

~ Department _ _Combined..

$ 63,314 % 267,080

— N — 1118,1_

63314 268267

30,019 86,792

4 034 ®.104

5,147 23,082

10 885 25,024

25,353 45,383

451,166 63,880

116,606 252,265

53,292y 16,002

2,528 11,169

- (6,461)

64,721 64,721

07,249 69,429

13,957 85,431

(121,356) 198,646

b (107,399 § 284,077

il WA Sl R S ol el TP

Exhibit -2

.___._‘..—_—-—_—l—-—-ﬂ-l_'—_—.___—___

1998

§ 269,158
5,300
274 464

TR — e LLEEE O

82,949

7,366
26,023
25,846
43 831

261,708

—— R o —— — i —

(12,080)

49,233
_(44,498)

—

RENRY)

8,999
189,647

—— L E—— e T

$ 198,646

EE I el B, T ——
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Exhibit E-3

TOWN OF PLAIN DEALING, LOUISIANA
Waler and Sewer Fund
Combining Statement of Cash Flows

For the Year Ended December 31, 1999
with Comparative Totals for the Year Ended December 31, 1998

] 1999 _
Water Sewer
_ Department_ Department _Combined 1998

Cash flows from operating aclivities:
Net incamc (loss) $ 69,204 § (53,292) § 16,002 $ 12,756

[T —— A w————. . — —— T ———— i ——— —— — —— e,

R —_ - — =—

Adjustments to reconcile net income 10 net
cash provided by operating activitics:

Depreciation 20,028 25,355 45,383 43,830
Change in assets and liabilities:
Increase (decreasc) in accounts receivable 3,741 1,006 4747 (7,578)
Decrease (increase) in due from other fund (15,272) 7.165 (8,107) 29,818
Increase (decrcase) in accounts payable (1,819 (520) (2,339) (14,499)
Increase (decrease) in due 10 other funds (7,165) 5,004 (2,161) (49,11
Increase (decrease) in other liabilities N 1,807 -~ 1,807 (1,167
Total adjustments ) 1,320 38,010 39,336 1,287
Nct cash provided by operating activitics - 70,614 __{(35,282) 33,332 14,043
Cash flows from investing activitics:
Purchasc of fixcd assets (7,019 (1,465) (8,484) (3,57%)
Disposals of fixed asscts 659 - 659 -
Puarchasc of investments (48,786) (44,884} (93,670) (55,192)
Proceeds from investments 55,191 - 55,191 52 515
Interest on invesiments - 8,741 2,528 11,269 3,534
Net cash used in investing activities e ..___B786 (43,821) (35,035) _ 2,7118)
Cash flows from financing activitics:
Increasc in restricied asscls (2,435) - (2,435) (5,203)
Increase in restricted liabilities - 750 - 750 (304)
Principal payments of long-tern debi L (6,480) - 6,480) (5,959)
Net cash provided by financing activitics . (8,165) = (8,163) (11,466)
Cash flows from noncapital financing activities:
Interest expense (11,305) - (11,305) (11,828)
Operating transfers in (out), nei o - 64721 64,721 4,735
Neit cash provided by noncapital
financing activilics e (11,305) 64,721 33416 (1,093)
Net increasc in cash and cash equivalents 59,930 5,618 65,548 (7,224)
Cash and cash cquivalents at beginning of year L 75,806 33,485  109,29) 116,525
Cash and cash cquivalents at end of year 135736 § 39,103 § 174,839 §  109,29]

See accompanying notes 10 combined financial siatements. 36
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Exkibit FE-4
TOWN OF PLAIN DEALING, LOUISIANA
Water and Sewer Fund

Statement of Revenues, Expenditures, and Changes in Retained Eamings -
Budget (GAAP Basis) and Actual

For the Year Ended December 31, 1999
with Comparative Actual Amounts for the Year Ended December 31, 1998

_Mw

e

) 1999
Variance-
favorable 1998
Budget ~ _ Actal __ (unfavorable) __ Actwal
Revenues:
Charges for scrvices $ 230,472 $ 267,086 $ 36,614 $ 269,158
Interest - 11,169 11,169 3,588
Other ] 5400 1,181 4,219y 5,300
Total revenucs 235872 279,436 43,564 278,052
FExpendifures:
Other operating cxpenses 50,803 120,090 (69,287) 134,928
Personal services 167,282 86,792 80,490 82,949
Depreciation - 45,383 {45,383) 43 831
Interest o ~ 10,850 (10850) _ 12,080
Totat expenditvres L C®ORS 363,115 {AS030) 273188
Fxcess (deficiency) of revenucs over
cxpendifures 11787 16320 Q466y 4,204
Other financing sources (Mses):
Transfers tn - 64,721 64,721 49.233
Transfcrs out o e - - (44,498)
Iixcess (deficiency) of revennes ang
other sources over expenditures 17,787 81.042 63,255 8 999
Retained carnings, beginning 198,646 198,640 - 189,047
Retained earnings, ending $ 216433 % 279,688 % 63,255 $ 198,646

Sce accompanying notes to combined financial statctients. 37
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Exhibit E-5

TOWN OF PLAIN DEALING, LOUISIANA

Watcr Department

Schedule of Changes in Assets Restricied Under Revenue Bond Debt

For the Year Ended December 31, 1999

Walter
Bond Replacement
Bond Reserve and Extension
o Fund  Fund  Fund  Total
Cash - January 1, 1999 $ 6775 § 21014 § 21920 § 49,709
Cash receipts:
Transferred from operating |
aclivitics 17,787 - 900 18.687
Interest credited 232 L1115 566 1,913
‘Total cash reccipls 18019 1,115 1,466 20,600
Total cash available 24794 22,029 23386 70309
Cash disburscments:
Transferred to operating aclivities - 4,342 - 4,342
Principal paymient 6,480 - - 6.480
Interest payment 11,307 - - 11,307
Tolal disburseinents I YN T 4,342 - 22,129
Cash - December 31, 1999 $ 7,007 17,787 § 23386 § 48,180

Sec accompanying notes to combined financial statements. 38
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TRUST AND AGENCY
FUNDS

r—

Cemcetery Fund — Accounts for the monies received from the sale
of lots, the 1ssuance of permits, and the service of maintenance of
the cemetery.

Ad Valorem Tax Fund — Accounts for the collection of preperty
taxes by the Town. This fund was closed out in 1999,

_—— o, — —

_— — —
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Exhibit F-1

TOWN OF PLAIN DEALING, LOUISIANA
Trust and Agency
Combining Balance Sheet

December 31, 1999
with Comparative Totals for Dece;mbcr 31, 1998

SO ot U [t Pl il e O

Totals
Tax Clearing-
__Cemclery Fund 1929 1998
Assels

Cash $ 10,352  § - $ 10,352 % 20,322
Certificates of deposit 110,000 - 110,000 109,954

Accounts receivallle, net of allowance
{for uncollectible taxes - - - 11,129
Accrucd inferest reccivable ) 151 - 151 2,084
Total assets __120,503 - 120,503 _______1:13,439

Liabilities and FFund Balance
Liabilifics:

Due to other funds - - - 27,550
Total liabilitics ) - - - 27,550
Fund Balance 120,503 - 120,503 115,939
Total liabilitics and {fund balance $ 120,503 % . J20.503 % 143,480

iy m———- I el e i eyl iy ] T T—_

Sce accompanying notes to combined financial statenients. 39
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Exhibit F-2

TOWN OF PLAIN DEALING, LOUISIANA

Cemelery Trust and Agency
Statcment of Revenucs, Expendifures, and Changes in Fund Balance

For the Year Ended December 31, 1999
with Comparative Totals for December 31, 1998

1999 1998
Revenucs:

Charges for scrvices $ 1,655 % 3,166
Inferest 5,081 5,607
Other 5,057 100
Total revennes ) 12,993 8,873

Expenditures:
Labor 5,636 2,510
Supplics and materials 2.093 2,055
Capital outlay 700 1,029
Total expenditures ) 8,429 - 3,064
Fxcess of revenues over expenditures 4.564 3,209
Fund balance at beginning of year | . 115939 112,730
Fund balance at end of year $ 120,503 $ 115,939

+ I e L e e e ]

Sce accompanying noles to combined financial statements, 10
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TOWN OF PLAIN DEALING, 1LOUISTIANA
Tax Clcaring Agency Fund

Balance Shect

December 31, 1999
with Comparative Totals for December 31, 1998

Accounts receivable, net of allowance for uncollectible

taxcs of $0
Total assels

IDae 1o other funds

Total liabilitics

Assels

Cash

Accounts rcceivable, nict of allowance for

uncollectible taxes of $0
Total assets

L.iabilitics
Due 1o other funds

Total liabilitics

_ —_— — —
_—— = = — e — — — =
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Exhibit F-3

1999 1998
Assels
$ - $ 16,421
- 11,129
. . 27,550
Liabilitics
_ T 27,550
L__m__m; $ 27,550
Statcmicnt of Changes in Asscls and Liabilitics
FFor the Year Ended December 31, 1999
Balance Balance
January 1, Deccember 31,
1999 Additions Deductions 1999
$ 16,421 $ 10,328 $ 26749 $ -
11,129 - 11,129 -
— 27350 10,328 37878 -
] 27,550 - 27,550 0
$ 27,550 % - $ 27550 § -

See accompanying noics 10 combined financial statcments.
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GENERAL
FIXED ASSETS

ACCOUNT GROUP

This account group is established to account for all fixed assets of
the Town other than those used in proprietary fund operations or
accounted for in Trust funds. Capital expenditures in all funds are
recorded as expenditures of those funds at the time of purchase
and are subsequently recorded, at cost, for central purposes in the
General Fixed Assets Account Group. 1In accordance with
generally accepted accounting principles for governmental
entities, depreciation is not recorded in general fixed assets.



Exhibil G-1

TOWN OF PLAIN DEALING, LOUISJANA
Schedule of General Fixed Assets ~ By Sources

December 31, 1999 and 1998

S y—— oo ol S-S S Y - I — e S—

1999 1998
General Fixed Asscts:

General fund $ 328,644 % 315,032
Fire departnient 183,525 141,534
Cemcelcry 8,401 8.401
Dam and reservoirs 294 580 294,580
Buildings 306,539 303,039
Maclunery and cquipment 42,325 42,325
Industrial park 538,148 532.773
Strect improvements 440,777 440,777
1.ake Plain Dealing B 9270 T

Total general fixed asscls 2,152,209 2,078,401

Investment in general fixed assefs from:

General fund revenuces 610,482 567,109
Federal granis 1,044,758 1,019,758
General abligation bonds 52,500 32,500
Sales tax fund revenucs 336 703 339,703
Water and sewer fund 25,000 25,000
I.ouisiana Highway Safcly Commission 15,000 15,000
Other sources 64,766 _ 59,391

Total investment in gencral fixed asscts $ 2,152,209 % 2,078,461

Sce accompanying notes to combined financial statcments. 42
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Exhibit G-2
TOWN OF PLAIN DEALING, LOUISIANA

Schedule of Changes in General Fixed Assets -
By Function and Activity

For the Year Ended December 31, 1999

s, g

General Fixed General Fixed

Assets Assels
January 1, Deccember 31,

1999 Additions Deductions 1999

General Government:

General fund $ 315032 $ 16,955 $ 3,343 § 328,644
Strect improvements 440,777 - . 440,777
Municipal buildings 303,039 3,500 - 306,539
Machinery and cquipment 42.325 - . 42.325
Industrial park 532,773 5,375 - 538,148
Lakc Plain Dcaling . - 9,270 - 9,270
Total general government 1,633,946 35,100 | 3,343 1,665,703
Fire Department 141,534 41,991 - 183,525
Cemcetery 8,401 - - 8,401
Dam and reservolrs 294,580 - - 294,580
_ 444,515 41,991 m - 486,506
Total gencratl fixed asscts $ 2078461 § 77,091 § 3,343 § 2,152,209

see accompanying notcs o combined financial statements. 43



GENERAL LONG-TERM

DEBT ACCOUNT GROUP

Accounts for the general long-term liabilities of governmental
units other than proprietary fund.
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Exhibit H-1

TOWN OF PLAIN DEALING, LLOUISTIANA
Gencral Long-Term Dcbt Group of Accounts

Schedule of General Long-Term Debt

For the Year Ended December 31, 1999

General
Balatnice Obligation Balance
December 31, Scewer Bonds December 31,
1998 — Relired  _Opcrations  ____ 1999
Amount available in Debt Service Fund ¢ 138§ - $ (138) § .
Amount to be provided for retirement
of long-term debt i (138) % - § 138 .
Total available and to be provided - $ - $ . -
Gencral obligation debt payablc $ - 8 - % - % -

Sce accompanying nofcs {o combined financial statcments. 44
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ADDITIONAL
REPORT REQUIRED BY

GOVERNMENT AUDITING

STANDARDS

e Report on Compliance and on Internal Control Over Financial

Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards
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610 MARSHALL STREE1 SUITE 8OO » SHREVEPORT, LOUISIANA * 71101-5332 « TELEPHONE 318 222 5701 » FAX 318424 A736
401 HAMILTON ROAD SUITE 112 ¢+ BOSSIER CITY, LOUISIANA 71111 + TELEPHONE 318 742 4935 » FAX 318 742 4080

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

'The Honorable David Smith, Mayor,
and the members of (he Board of Aldermen ol
The Town of Plain IDealing, Louisiana

We have audited the gencral purpose financial statements of the Town of Plain Dealing, Louisiana, as of and for the ycar
ended December 31, 1999, and have issucd our report thereon dated February 15, 2000, which was qualified becanse
insufficicnt audit evidence exists 1o support the Town of Plain Dealing, Louisiana’s disclosures with respect 1o the year
2000 issue. Except as discussed in the preceding scntence, we conducted our audit in accordance with gencerally accepted
auditing standards and the standards applicable o financial audits contained in Government Auditing Standards, 1ssucd by
the Comptrolier General of the United States.

Compliance

As part of obtaining rcasonable assurance about whether the Town of Plain Dcaling, Louisiana’s gencral purpose financial
statemients arc frec of matertal misstalement, we performed tests of its compliance with cerlain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a dircct and malerial effcct on the determination of
financial statement amounts, However, providing an opinion on compliance with those provisions was not an objcctive of
our andit, and accordingly, we do not cxpress such an opinion. The results of our tests discloscd five (5) instances of
noncompliance that are required (0 be reporled under Government Auditing Standards which are described in the
accompanying schedule of findings as ilems 99-1, 99-2, 99-3, 99-4, and 99-5.

Inicrnal Control Over Financial Reporting

—_—

In planning and performing our audit, we considered the Town of Plain Dcealing, Louisiana’s intcrnal control over financial
reporting in order {0 determine our auditing procedures for the purpose of expressing our opinion on the general purpose
financial statements and not 1o provide assurance on the internal control over financial reporting. However, we noted
cerlain matters involving the internal control over financial reporting and its operations that we consider 1o be reporiable
conditions. Rcportable conditions involve maltlers coming to our atlention rclating to significant deficiencics in the design
or operation of the internal control over financial reporting that, in our judgment, could adversely aflect the Town of Plain
Dealing, louisiana’s ability to rccord, process, summarize and report financial data consistent with the assertions of
management in thg general purposc linancial statements, Reporiable conditions are described in the accompanying
schedule of findings as ilems 99-6, 99-7, and 99-8,

A material weakness is a condition in which the desigh or operation of one or more of the internal control componemts docs
not reduce 10 a relatively low level 1he risk that misstatcments in amounts that would be material in relation to the general
purposc financial statcments being audited may occur and not be detected within a timely period by cmployees in the
normal course of performing their assigned functions. QOur consideration of the internal control over financial reporiing
would not nccessarily disclose all matters in the internal control that might be reportable conditions and, accordingly,
would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we
belicve none of the reportable conditions described above is a material weakness.

This repori 1s imfended solely for the information and use of management and Board of Aldermen, and is not intended to be
and should not be used by anyone other than these specified partics.

(ggm},z" A, /W Lo/

Centtlied Public Accountants

Fcbruary 15, 2000
45
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Criteria:

Condition:

Recommendation:

Finding 99-2;

Criteria:;

Condition:

Reconunendation:

Criteria:

Clondition:

Recommendation:

TOWN OF PLAIN DEALING, I.LOUISIANA
SCHEDULE OF AUDIT FINDINGS

December 31, 1999

Louisiana RS, 24:515 requires that the Town maintain records of all land, buildings,
improvements other than buildings, equipment, and any other generat fixed assets which
were purchased or otherwise acquired, and for which such entity is accountable.

The Town has not adequately complied with this statutc.

The Town necds to maintain adequate records of thesc assets. The records should
include information as (o the date of purchase of such propertly or equipment, the initial
cost, the disposition, the purpose of such disposition, and the recipient of the property or
cquipment disposed of.  When detcrmining the exact cost, exact selling price, or any
other relevant information of property or equipment obtained prior 1o January 1, 1980,
the Town may provide estimates of the information.

b.ouisiana Constitution Article 7, Scction 14, prohibits the funds, credit, property, or
things of value of any political subdivision to be Toaned to any person, association, or
corporation, public or private,

The accounts receivable of the Town of Plain Dealing, Louisiana, lists customers with
past due accounts greater than thirty (30) days old for whom utility services are ongoing,
In essence, continuing to provide utility services to past due accounts results in a loan to
the customers.

The Town should abide by their curreit Ordinance Number 2 of 1998 where the Town
has given the Utilities Superintendent specific instruction to disconnect service to
customers who have not paid their bill an or before the 25" of the samc month. The
Town also should determine if this Ordinance conforms to the legal requircments of
Louistana Constitution Article 7, Scction 14.

Louisiana R.S. 38:2212 requires all purchases for materials or supplics exceeding fifleen
thousand ($15,000) (o be advertised and fef by coniraci (o the fowes! responsibe bidder.

The Town did not abide by the Pnblic Bid Law when they purchased a 1979 fire truck on
August 3, 1999, in the amount of $41,991 from Ferrara Firc Apparatus, Inc. without
advertising for bids. The Town inappropriately declared this purchase as an emergency.

The Town should stricily comply with the competitive bidding requirements of the

Lounisiana Public Bid Law. The Town should also revicw the specific requirements for
determining a purchase an cihergency.
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TOWN OYF PLAIN DEALING, LOUISIANA

SCHEDULE OF AUDIT FINDINGS

December 31, 1999

ETEL T

Finding 99-4;

(riteric:

Clondifion:

Kecommendation:

Finding 99-5:

Criteria:

Clondition:

Kecommendation:

Louisiana R.S. 42:1113 siates that no public servant or member of such a public servant’s
immediate family shall bid on or enter into any contract, subcontract, or other transaction
that 15 under the supervision or jurisdiction of 1the agency of such public servant.

The Town purchased a tract of Jand from an Alderman in the amount of $1,100 on
April 14, 1999,

Whenever the Town 1s involved in a transaction with the appearance of a conflict of
intcrest, the Town should consult with their attorney to determinge if there could be a
possible violation of any laws, regulations, or ordinances.

[ouisiana R.S. 33:4712 requires that an ordinance must be introduced, giving the reasons
for the action on the part of the governing authority, and fixing the minimum price and
terms of the sale to be made with reference 1o the property.

The Town sold timber for a total of $22,579 to Anthony Forest Products in May, 1999, at
[.ake Plain Dealing without following the above statute guidclines.

The Town should abide completely with this statute.

FINDINGS RELATED TO INTERNAL CONTROL

Finding 99-6-

———— v T———

Conditfion:

Reconmmendation:

Condlition:

Recommendation:

The Town does not currently have specific policies and procedures for controlling the
issuing of police tickets and collecting unpaid tickets. Multiple ticket books are being
nsed in no specific sequence,

The Town shonld develop written documentation for policics and procedures for the
1ssuing of police tickets and collections of unpaid tickets.

During our testing of sixty (60) disbursements for goods and services, we noted cight (8)
disbursements without purchase orders and all except two (2) had proper approval on the
INvoice.

The Town should enforce the requirement for purchase orders and proper approval of
11IVOICCS.
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TOWN OF PLAIN DEALING, LOUISIANA
SCHEDULE OF AUDIT FINDINGS

December 31, 1999

FINDINGS RELATED TO INTERNAL CONTROL (CONTINUED)

Finding 99-8:

. —r— —— T —

Condition:

Recomniendations:

The Lounisiana Legistative Auditor’s Audit Resolution Report dated November 10, 1999,
further recommended the following improvements to the Town’s internal control:

0.

h.

1.

1.

The supply of traffic ticket books should be locked, ticket books should be issued
only when police officers return those tickets as issued citations, and those citations
have been recorded.  Records should be maintained that account for all 1ssued
citations and their final disposition.

The utilitics accounts receivable in the general ledger should be reconciled monthly
with the detailed accounts receivable trial balance listing,

Fixed asscis should be tagged and physical inventories to be conducted annnally.
Cash receipts records should always include a traffic ticket citation number..
Incoming checks at Town Hall should be restrictively endorsed upon receipt.

The cash drawers at Town Hall should be balanced daily to establish cash balances
as reflected in the Town’s Personnel Procedures policy.

The supply of blank checks should be kept locked at all times and under control of
the town clerk.

Checks should only be signed when the authorized signer revicws the supporting
documentation (invoices, purchasc orders, and rcceiving reports).

Bank statcmcents should be reviewed by the Mayor or designated Alderman before
the envelope is opencd by (he clerk,

The Town needs 1o improve payroll procedures:

All cmployees should complete simple time reports to document hours worked,
require that overtime forms reflect specific dates and times overtime is worked, and
mamtain the completed Form 1-9 “Employment Eligibility Verification” for all
cimployces hired alter Navember 6, 1986.

Formal policies and procedurcs shiould be completed by the Town to provide
guidance so that consistency can be maintained in the following arcas: procurement
(purchase order) policy, investment (excess cash) policy, payroll/personnel policy,
delinquent utility account (cut-off) policy, fixed assct policy, traffic ticket policy.,
and conhscated weapon and drug policy.

Financial statcments should be presented at monthly council mectings.
The Town should amend its budget as requircd by Louisiana law,

The Town should maintain the following financial rccords at Town Hall: General
ledger data, cash receipts and disbursement transaction listings, and quarterly and
annual payroll tax returns filed with the IRS and State of Louisiana,
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TOWN OF PLAIN DEALING, LOUISTANA

SCHEDULE OF AUDIT FINDINGS

December 31, 1999

FINDINGS RELATED TO INTERNAL CONTROL (CONTINUED)

———— i Em e Ty — . —

Finding 99-8 (Continued):

0,

—————

The daily computer backup diskette containing the Town’s financial records should
be maintained off-site.

The Town needs to improve the following controls over confiscated weapons and
drugs: Policies and procedures for recording, maintaining, and disposing of
confiscated weapons or drugs; complete inventory rccords of confiscated weapons or
drugs; and sccuring the access to the police department storage room,
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TOWN OF PLAIN DEALING

“Only Town in the World With Golden Rule Narme”
P.O.Box 426
Prain DEALING, LouisiaNA 71064
318-326-4234

OFFICIALS COUNCILMEN
DAVID SKMITH, maron PATRICK L. BOGGS
JOY PIKE, cieRk CORRECTIVE ACTION I'LLAN THOMAS A. BOGGS
BILLY T. WEEKS, waTER sUPT. LUTHER C. HIGHTOWER
JAMES D, SOUTHERLAND, ATTORNEY Apl‘ll 4} 2000 DAVID K. ANDERSON
RICHARD STANFORD, MarsHaAlL JOE D. ARNOLD

TERRY SULLIVAN, FiiE CHIEF

Mr. Danicl G. Kyle, CPA

Legislative Auditor, State ol LLouisiana
I’. O. Box 943%7

Baton Rouge, 1.A 70804-93Y7

Dcar Mr. Kyle:
The Town of Plain Dealing, Louisiana, respectfufly submits the following corrective action plan for the ycar ended

December 31, 1999, for the Schedule of Findings. The findings are numbered consistently with the numbers
assigned in the schicdule,

FINDINGS RELATED TO COMPLIANCIS
Finding 99-1;

Recommendation:  The Town nceds o maintain adeguate records of all land, buildings, improvements,
equipment, and any other gencral fixed asscts which were purchased or otherwisc
acquired. The records should include information as to the datc of purchase of such
properly or equipment, the initial cost, the disposition, the purpose of such disposition,
and the recipient of the property or equipment disposed of. When determining {he exact
cosl, cxact sclling price, or any other relevant information of properly or equipment
obtainced prior to January 1, 1980, the Town may provide ¢stimates of the information.

Action Taken:  ‘The Town of Plain Dealing is continning to work on this. 1 hope to have this completed
in the next three months.

Finding 99-2:
Recommendation: The Town should abide by their current Ordinance Number 2 of 1998 where the Town
has piven the Utilitics Superintendent specific instruction (o disconnect service to
customers who have not paid their bill on or before the 25" of the same month. The
Town also should determisie if this Ordinatice conforms to the legal requiremicnt(s of

l.ouisiana Constitution Articlic 7, Scction 14.

Action Taken: Due to circumstances beyond our control, no cutofls were done for two months. We had
a major sewer breakdown, then major damage duc to an ice storm. Culolls are not done
ot Friday or Monday; therefore, this limits the days this can be done. The council
instructed Mr. Weeks to provide them with a list of any customers not cut off as
schicduled at the mecting on March 14, 2000. Al cutoffs were performed.



Mr, Daniel G. Kyle, CPA

April 4, 2000
Page 2

Finding 99-3:
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Recommendation:

Action Taken:

A

Recommerndation:

Action Taken:

--—— . ww ™ —_—— e e——_ &

Reconmmendation:

Action Taken:

_—— T e —_— — e — —_ —

The Town should strictly comply with the competitive bidding requirements of the
Louisiana Public Bid Law concerning the purchase of a 1979 fire truck on August 3,
1999 in the amount of $41,991. The Town should also review the specific requirements

for deterniining a puschase an emergency.

Scc our response 1o the Legislative Auditor findings in your report dated December 22,
1999, for your findings at November 30, 1999,

Wheticver the Town is involved in a transaction with the appearance of a conflict of
interest such as the transaction between the Town and an Alderman for a tract of land in
the amount of $1,100 on April 14, 1999, the Town should consul( with their attorney (o
dctermine if there counld be a possible violation of any laws, regulations, or ordinances.

Sce L.AR.S. 38:2213 — Purchase and sale of land by public bodies from members of the
clecied body may be done under certain rules. Seven days prior to the purchase of any
land by a public body the name of the person selling the land must be entered into the
ofTicial record of proceedings of the body. On July 9, 1996, at the regular town council
meeting, a mation was madc and scconded to purchase this picce of land from Patrick L.
Boggs for $1,100.00. 11 was never done. At the council mectling on Janmuary 12, 1999, )
brought to the attention-of the council that this piece of propertly, which contains one of
the town’s three functioning wells, had never been purchased as approved. Another
motion was madc and scconded to have the land containing this water well surveyed and
1o purchase it for the price of $1,100.00 The sale was finalized in April 1999,

The Town should abide completely with R.S. 33:4712 concerning the sale of the Town’s
timber for the sum of $22,579 in May, 1999,

The money reccived from Anthony Forest Products was procecds for salvaged tiniber af
the Plain Dealing LLake, This was a clean up project to remove downed and damaged
timber causcd by a tornado which struck this arca. None of this was standing timber, all
of if was damaged by the storm. [ had received one additional price quote from another
logger in the amount of $10,000.00. He also said that the cost of the clean up wonld be
around $10,000.00 and offcred to perform the clean up for the timber he could salvage.
The Town of Plain Dealing has used Anthony Forest Products in the past 1o manage the
timber around (he lake area and they have performed sclective cutting in the past. They
did not give us a definite price quote due to the uncentainty of the condition of the timber
to be salvaged, whether {he trees were in good cnough shape to be sold as logs or il
would be pulpwood only, Mr, Robert Garland, Anthony Forest Products, has sent me a
letter stating that this was for salvaged timber and that we received the going market
price,
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Mr. Danicl G. Kyle, CPA

April 4, 2000
Page 3

FINDINGS RELATED TO INTERNAL CONTROL

Finding 99-6;

- — " s mm T— - = s

Recommendation:

Action Taken

Finding 99-7;

— ——— . v —

Recommendation:

Action Taken:

‘inding 99-8;

Recommendations:

Action Taken:

nceyely,

VW22

David Smith, Mayor

The Town should develop written documentation for policies and procedures for the
issning of police tickets and collections of unpaid tickets.

After mecting with the legistative auditor’s office stafl in November 1999, many changes
rclated (o the 1ssuing and follow-up of tickets were made. These are in place now bul
may not have been when this audif was performed.

The Town should enforce the requirement for purchase orders and proper approval of
INVOICES.,

This was also one of the recommendations made by the legislative aunditor in November

1999, Department heads approve all invoices and 1 review them again before payment s
issued. Purchase orders will be issued for all non-recurring expenses cach month.

The Town should implement the Legislative Auditor’s suggested improvements to the
Town’s internal control.

See our response 1o the Legislative Auditor suggestions in your report dated
Dccember 22, 1999, A policy and procedures manual will be prepared.

52
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Condition.

Recommendation:

Clurrent status:

- mwr o ——

Cloncelition:

Reconmmendation:

Currvent Stafus:

Finding 98-3:

- ——t i a o w —_— e —

Conclition:

Recommendation:

Current Status:

TOWN OF PLAIN DEALING, LLOUISTANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

December 31, 1999

The Town docs not carrently have specific policies and procedurcs for controlling the
issuing of police tickets and collecting unpaid tickets. Multiple ticket books are being
used in no specific sequence.

The Town should develop written documentation for policies and procedures for the
issning of police tickets and collections of unpaid tickets.

Policies and procedures were not changed until January 1, 2000. Thercfore, a similar
{inding, for the year ended December 31, 1999, is nofed on the Scheduie of Findings
under Finding 99-6,

The Town docs not reimburse expenditures paid oui of one fund for another fund timely.

The Town should reconcile these expenditures monthly and reimburse these funds
accordingly.

The Town is currently reimbursing payroll expenditures paid out of one fund for another
fund on a monthly basis. No similar audit findings were noted 1n the audit for the year
cnded December 31, 1999,

The Town has not adequately accounted for custoimer deposits.

The Town should reconstruct their records as far back as reasonably possible to
determine the proper meter deposit Lliability. The Town should keep an updated list of all
customer deposits.

As of October 31, 1999, the Town has been reconciling utitity deposit detail to the related
general tedger cash and liability accounts. The Town is currently entering deposit
information on their new computer software program lo permit the ability to print deposit
hability lists by customer. No similar audit findings were noted in the audit for the year
ended December 31, 1999,
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Finding 98-4;
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Clondition:

Recommendalion:

Current stafus:
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Condition:

Recommendiation:

Current status:
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Condition:

Recommendation:

TOWN OF PLAIN DEALING, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

December 31, 1999

The Town has a Capital Projects Fund (Sewer Project 414) which was closed out several
years age and has remained on the books. The only aclivily is the accumulation of
interest income from a certificate of deposit,

The Town should contact the proper grant agency for this project to either get approval
and spend the remaining monies for similar expenditures as the original grant or relurn

the money Lo the grant agency.

The Town passed a motion and excess monies remaining in the Capital Project Fund was
iransferred 10 the sewer fund checking account 1o be used for the normal operations of the
scwer fund.  No similar audit findings were noted in the audit for the year ended
DPeccember 31, 1999,

The Town Council approved the increase of scwer rates during their May 12, 1998,
regular meeting without meniion of the date the new rates were in effeci. During our
audit and in testing a random sample of customer sewer billings in July, we noted that the
old sewer rate was still being used.

The Town should determine the effective date of the sewer rate change and rescarch
customer accoun(s 1o determine if they were properly billed.

The scwer rale sncrease was approved in May 1998, and the increase was reflecied in
customer bills beginning in September 1998, No sunilar audit findings were noted in the
audif for the ycar ended December 31, 1999,

Lonisiana R.S. 24:515 requires that the Town maintain records of all land, buildings,
imiprovemcnts othier than buildings, equipment, and any other gencral fixed assets which
were purchased or otherwise acquired, and for which such entity is accountable,

The Town nceds (o maintain adequate records of these assets. The records should
mchade mionmation as to the date of purchase of such property or eguipment, the imiial
cost, the disposilion, the purpose of such disposition, and the recipicnt of the property or
cquipment disposcd of. When determining the exact cosl, exact selling price, or any
other relevant information of property or equipment obtained prior to January 1, 1980,
the Town may provide estimales of the information.
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Finding 98-6 (Continued);
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Current stafus.

Finding 98-7;

Conclirion:

Recommendation:

Chirrent stains:

Finding 98-8,

Clonddition:

Recommendation:

(hrrent stalus:

Finding 98-9;

Condition:
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TOWN OF PLAIN DEALING, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

December 31, 1999

__M“

The Town is currently preparing a list of fixed assets; however, this list is not complele.
Therefore, a simifar finding for the year ended December 31, 1999, is noted on the

Schedule of Findings under Finding 99-1.

The Town has not adequately complied with the budgel preparation statute.
The Town should revise their budget preparations to comply complctely with this statute,

The Mayor prepared the 2000 budget which did include a signed budget message and
sulficient revenue and expenditure details for the general fund and special revenue finds
in addition to showing the cstimated fund balances at the beginning and end of the fiscal
year. No similar andit findings were noted in the audit for the ycar ended December 31,
1999,

The accounts receivable of the Town of Plain Dcaling, Louisiana, tists customers with
past duc accounts greater than ninety (90) days old for whom utility services are ongoing,

The Town should abide by their current Ordinance Number 2 of 1998 where the Town
has given the utilities soperintendent specific instruction to disconnect service fto
customers who have not paid their bill on or before the 25" of the same month.

The utility clerk and utilities superintendent informed us that the Town has been
disconnecting utility service ta customers with utility bills delinguent more than 25 days;,
wowever, this procedure has not been followed since November 1999, A similar finding
lor the year ended December 31, 1999, is noted on the Schedule of Findings under
Finding 99-2,

The Town has omitted the resolution from their minutes to levy the assessed valuation of
all property subject to ad valorem taxation for {he year 1998. The Town also omitted to
declare in their minutes two emergency water system repairs by Hamblin Well Services,
Inc.
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TOWN OF PLAIN DEALING, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

December 31, 1999

Finding 98-9 (Continued):

Reconmmendation:

Current status:

The Town should amend their minutes to include these items that were previously
omitled.

The Town amcnded their minutes to include previously omitted declarations regarding
1wo cmergency water systern repairs and an omitted resolution involving the levying of
1998 ad valorem taxes. No similar audit findings were noted in the audit for the year
ended December 31, 1999,
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