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e the additional stages of work necessary for making the computer systems and
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We have audited the accompanying general purpose {inancial statements of the Sub-Gravity
Drainage District No. 1 of Gravity Drainage District No. 2 of the Parish of St. Mary, State of
Loouisiana, a component unit of the St. Mary Parish Council as of and for the year ended September
30, 1999, as listed in the table of contents. These general purpose financial statements are the
responsibility of the District's officials. Our responsibility is to express an opinion on these general
purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to oblain reasonable assurance about whether the financial statements are frec of material
missiatement. An audit includes examining, on a {est basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our andit provides a reasonable basis for our opinion,

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000
Issues, requires disclosure of certain matiers regarding the year 2000 issue in order for financial
statements 10 be in conformity with generally accepied accounting principles. Such required
disclosures include:

o any signHicant amount of resources commitied to make computer systems and
other electronic equipment year 2000-compliant;

o a general description of the year 2000 issue, including a description of the
stages of work in process or completed as of the end of the reporting period to
make computer systems and other electronic equipment critical to conducting
operations year 2000-compliant; and

other clectronic cquipment year 2000-compliant.
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The Sub-Gravity Drainage District No. 1 has omitted such disclosurcs. We do not provide assurance that the
District is or will be year 2000 rcady, that the District’s year 2000 remediation efforts wilf be successful in whole

or 1n part, or that parties with which the District does business will be year 2000 ready.

In our opinion, except Tor the omission of the information discussed in the preceding paragraph, the general
purpose Tinancial statcments referred to above present fairly, in all material respects, the financial position of the
Sub-Gravity Drainage District No. 1 of Gravity Drainage District No. 2 of the Parish of St. Mary, State of
Louisiana, as of September 30, 1999, and the resulis of its operations for the year then ended in conformity with

generally accepted accounting principles,

In accordance with Government Auditing Standards, we have also issued a report dated December 2, 1999, on our
consideration of the District's internal control over financial reporting, and our tests of its compliance with cerlain

provisions of laws, regulations, contracts and grants.

The financial information for the preceding year which is included for comparative purposes was taken from the
{inancial report for that year in which we expressed an unqualified opinion on the general purpose financial
statements of the Sub-Gravity Drainage District No. 1 of Gravity Drainage District No. 2 of the Parish of St.

Mary, Statc of l.ouisiana.

Daweall, Siho & HSeodowch

A Corporation of Certified Public Accountants

Morgan City, Louisiana
December 2, 1999
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SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF

GRAVITY DRAINAGE DISTRICT NO. 2

OF THE PARISH OF §T. MARY,

STATL OF LOUISIANA

Combined Balance Sheet - Governmental Fund Type and Account Group
Scptember 30, 1999

_— e ——— e e — — — =

Account
Group
Governmental General Totals
Fund Type Fixed (Memorandum Only)
General IFund Assets 1999 [O0R
ASSETS
Cash $ 6,193 § - § 6,193 % 2,812
Interest-bearing deposits 134,293 - 134,293 152,562
Accrued interest receivable 224 - 224 730
Refundable deposits 50 - 50 50
Equipment - 266,640 266,640 227,325
Total assets $ 140,760 3 266640 § 407400 § 383.479
LIABILITIES AND FUND EQUITY
[Liabilitics:
Accounts payable $ 33,753 % - § 33,753  § 2,512
Accrucd habihties 500 - 500 374
Total liabilitics 34.253 - 34,253 2.886
Fund equity:
Investment in general fixed asscts - 266,640 266,640 227,325
I'und balance - unreserved,
undesignated 106,507 - 106,507 153,268
Total fund equity __ 106,507 266,640 373,147 380,393
Total liabilitics and fund equity $_ 140,760 §_ 266640 § 407400 § 383,479

The accompanying notes are an integral part of this statement.




SUB-GRAVITY DRAINAGE DISTRICT NO. I OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Statcment of Revenues, Expenditures, and Changes in Fund Balance -
Governmental Fund Type - General Fund
Budget (GAAP Basis) and Actual
Ycar Ended September 30, 1999
With Comparative Actual Amounts for Year Ended September 30, 1998

1999
Variance -
Favorable 1908
Budget Actual {Unfavorable) Actual
Revenues:
Taxes - ad valorem $ 101,055 § 101,059 § 4 § 85,802
Intergovernmental 51,446 82,946 31,500 32,443
Miscellancous 1.484 4. 779 3.295 6,112
Total revenues 153,985 188.784 34,799 124,357
Expenditures.
Current -
Advertising 821 835 (14) 1,011
Capital outlay 40,911 40,911} . 60,410
Contract labor 3,025 2,943 82 2,301
Electrical 4,843 4. 840 3 6,520
Insurance 15,686 16,425 (739) 12,039
Professional fees 5,223 5248 (25) 7,100
Maintenance & repairs 104,200 108,958 (4,758) 19,178
Maintcnhance system 8,925 8,925 - 20,834
Miscelancous 135 133 2 71
Natural gas 1,018 801 217 2,678
Office supplics 380 396 (16) 96
Payroll taxes 1,890 2,276 (386) 1,615
Pension fund 3,048 3,049 (D 2,593
Per diem - board 4,060 3,060 1,000 2,640
Salaries and wages 28,330 28,330 - 20,630
Supplies 4,250 5,284 (1,034) 3,784
Truck 1,418 1,366 52 2,628
Telephone N 1,927 1,765 162 1,214
Total expenditures 230.090 235,545 (5.455) 167,342
Deficiency of revenues
over expenditures (76,105) (46,761) 29,344 (42,985)
I‘und balance, beginning 153268 153,268 - 196,253
FFund balance, ending $ 77,163 0§ 106507 $ 29344 § 153,268

The accompanying notcs are an integral part of this statement.
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SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Sub-Gravity Drainage District No. 1 of Gravity Drainage District No. 2, which is a component
unit of the St. Mary Parish Council, was created by Ordinance No. 623 on July 24, 1957. The
purpose of the District is the draining and reclaiming of the undrained or partially drained marsh,
swamp, and overflowed lands in the area specified in its creationism ordinance.

A,

.

Financial Reporting Entity

This report includes all funds and account groups which are controlled by or dependent on the
District exccutive and legislative branches (the Board of Commissioners). Control by or
dependence on the District was determined on the basis of budget adoption, taxing authority,
authority to issue debt, election or appointment of governing body, and other general oversight
responsibility. The District is a component unit of the Parish of St. Mary.

Fund Accounting

The accounts of the District are organized on a fund basis (General Fund), which is considered
a portion of the fund structure of the St. Mary Parish Council. The operation of the fund is
accounted for with a separate set of self-balancing accounts that comprises its assets,

liabilities, fund equity, revenues and expenditures.

Fixed Assets

The fixed assets used in the governmental fund type operations of the District are accounted
for in the General Fixed Assets Account Group, rather than in the General Fund. No
depreciation has been provided on general fixed assets. All fixed assets are valued at
historical cost.

The account group is not a "fund". It is concerned only with the measurement of financial
position and is not involved with measurement of results of operations.

Basis of Accounting

The accounts of the District are organized and operated on the basis of funds and account
groups. A fund is an independent fiscal and accounting entity with a self-balancing sct of
accounts. Fund accounting segregates funds according 1o their intended purpose and is used to
aid management in demonstrating compliance with finance-related legal and contractual
provisions. The minimum number of {unds arc maintained consistent with legal and
managerial requirements. Account groups are a reporting device to account for certain assets
and liabilities of the governmerttal funds not recorded directly in those funds.



NOTE 1
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SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

-
i
-

The district has the following fund type and account group:
Governmental Fund -

General Fund

General fund is used to account for the district’s general government activitics. Governmental
fund types use the flow of current financial resources measurement focus and the modified
accrual basis of accounting. Under the modified accrual basis of accounting revenues are
recognized when they become measurable and available as net current assets, "Measurable”
means the amount of the transaction can be determined and "avatlable” means collectible
within the current period or soon enough thereafter to pay liabilities of the current period. Ad
valorem taxes are recognized as revenue in the year for which budgeted, that 1s, in the year in
which such taxes are billed. The government considers all revenues available if they are
collected within 60 days after year end. Expenditures are recorded when the rclated fund
liability is incurred.

Account Group -

General Fixed Assets

The general fixed asset account group is used to account for fixed asscts not used in
proprietary fund operations.

Budgelary Practices

Annually, the District adopts a budget for the General Fund. The budgctary practices include
public notice of the proposed budget, public inspection of the proposed budget, and public
hearings on the budget. Formal budgetary intcgration is employed as a management control
device during the year. The budget is prepared on the modified accrual basis. Budget
amounts included in the accompanying financial statements reflect originally adopted budget
amounts and all subsequent amendments. All budgetary appropriations lapse at the end of

each fiscal year.

Vacation and Sick Leave

The District has no existing written policy on vacation and sick leave. These are recognized
as expenditures when paid.

—_—



NOTE i

SUB-GRAVITY DRAINAGIL: DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G.

Interest-Bearing Deposits

Interest-bearing deposits are stated at cost, which approximates market. The interest-bearing
deposits arc time deposits which are fully secured through the pledge of bank-owned securities
or the Fedcral Deposit Insurance Corporation (FDIC) insurance coverages.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for
the expenditures of monies are recorded in order to reserve that portion of the applicable
appropriation, is not employed by the District as an extension of formal budgetary integration

in the fund.

Comparative Data

Comparative total data for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes in the District's financial position

and opcrations.

Memorandum Only - Total Columns

Total columns on the general purpose financial statements arc captioned "Memorandum Only"
{o indicate that they are presented only to facilitate analysis. Data in thesc columns do not
present financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation.

Use of Estimates

S — TR

The preparation of financial statements in conformity with generally accepted accounting
principals requires management to make certain estimates and assumptions. Thosc estimates
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabtlitics at the date of the financial statements. They may also affect the reported amounts of

revenues and expenses of proprietary funds during the reporting period.



NOTE 2

NOTE 3

SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Notes to Financial Statements

CASH AND INTEREST-BEARING DEPOSITS

Under state law, the District may deposit funds within a fiscal agent bank organized under the laws
of the State of Louisiana, the laws of any other state in thec Union, or the laws of the United States.
The District may invest in certificates and time deposits of state banks organized under LLouisiana
law and national banks having principal offices in Louisiana. At September 30, 1999, the District
has cash and interest-bearing deposits (book balances) totaling $140,486 as follows:

Demand deposits $ 6,193
Time deposits 134,293
Total $ 140,486

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged sccuritics plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent bank. These sccurities
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable 10 both parties. Deposit balances (bank balances) at September 30, 1999, are as follows:

Bank balances $ 140,965

At September 30, 1999, the deposits are secured as follows:

Federal deposit imsurance $ 106,671
Pledged securities (Category 2) 57,091
Total $ 163,762
Excess $ 22797

Pledged securities in Category 2 includes uninsured or unregistered investments for which the
sccurities are held by the broker or dealer, or by its trust department or agent in the District's name.

AD VALOREM TAXES

Ad valorem taxes attach as an enforceable lien on property within the District's taxing arca as of
January 1 of each year. Taxes are levicd by the District in September or October and are actually

billed to taxpayers in November or December. Billed taxes become deltnquent on January 1 of the
following year. The St. Mary Parish Sheriff bills and collects the District's property taxes using the
asscssed values determined by the tax assessor of St. Mary Parish. District property tax revenucs are

budgeted in the year billed.



SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Notes to Financtial Statements

NOTE3 AD VALOREM TAXES (CONTINUED)

For the year ended September 30, 1999, the District’s taxes were levied at the rate of 8.36 mills.
Total ad valorem taxes levied were $101,059. There were no taxes receivable at September 30, 1999,

NOTE 4  FIXED ASSETS

Activity n the general fixed assetls account group for the year cnded September 30, 1999, was as

follows:
Balance Balance
October 1, 1998 Additions Deletions Scptember 30, 1999
Equipment A 227,325 $_ 40911 3 1,596 § 266,640

NOTE S COMPENSATION PAID BOARD MEMBERS

For the year cnded September 30, 1999, the following individuals scrved on the Board of
Commissioners and reccived per diem allowance as follows:

Donald Lantz $ 720
lerome Bertrand 480
Ron Kelly 660
Robin Wigington 480
Jerry Donahoe 720

Total $ 3,060

NOTE 6 RETIREMENT COMMITMENTS
The employees are members of the following retirement system:

Contribution Rate

Retirement System Employee District
Social Sccurity System 7.65%  7.65%

10



NOTE 6

NOTE 7

NOTE 8

SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF S5T. MARY,
STATE OF LOUISIANA

Notes 1o Financial Statements

RETIREMENT COMMITMENTS (CONTINUED)

The District's contribution to the above plan totaled approximately $630 for the year cnded
September 30, 1999. This amount was paid to the retirement system which is responsible for
administering the plan and disbursing benefits,

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The District has elected to

purchase insurance coverage through the commercial insurance market to cover its cxposure to loss.
The District is insured up to policy limits for each of the above risks. There were no significant

changes in coverages, retentions, or limits during the year ended September 30, 1999. Settled claims
have not exceeded the commercial coverages in any of the previous three fiscal years.

LITIGATION AND CLAIMS

There is no pending or threatened litigation involving the District or any unassecried claims which
should be disclosed at September 30, 1999,

11
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We have audited the general purpose {inancial statements of the Sub-Gravity Drainage District No. |
of Gravily Drainage District No. 2 of the Parish of St. Mary, State of Louisiana, a component unit of
the St. Mary Parish Council as of and for the year ended September 30, 1999, and have issued our
report thercon dated December 2, 1999, which was qualified due to the omission of the year 2000
disclosures that are required by Governmental Standards Board Technical Bulletin 98-1, Disclosures
about Year 2000 Issues. We have conducted our audit in accordance with generally accepted
auditing standards and the standards applicable to financial andits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining rcasonable assurance about whether the Sub-Gravity Drainage District No. | of
Gravity Drainage District No. 2 of the Parish of St. Mary, State of Louisiana's financial statcments
are {ree of material misstatement, we performed tests of its compliance with certain provisions of
Jaws, regulations, contracts and grants, noncompliance with which could have a direct and material
cffect on the determination of financial statement amounts. However, providing an opinion on
compliance with thosc provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncomphance that are
required to be réported under Government Auditing Standards.

Internal Control Over Financial Reporiing

In planning and performing our audit, we considered the Sub-Gravity Drainage District No. 1 of
Gravity Drainage District No. 2 of the Parish of St. Mary, Stale of Louisiana's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not 1o provide assurance on the internal control over

financial reporting. However, we noted a certain matter involving the internal control over financial
reporting and its operation that we consider 1o be a reportable condition. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the design or operation Momber o
of the internal control over financial reporting that, in our judgment, could adversely affect the ..., 0l a i

Nuciels ol vpisiana
Cettidied Pub i Aveuutitalils

14



enlity’s abilily to record, process, summarize, and report financial data consistent with the asseirtions
of management in the financial statements. The reportable condition is described in the accompanying

schedule of findings and questioned costs as 1tem 99-1.

A material weakness 1s a condition in which the design or operation of one or more of the internal
control components does not reduce 1o a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be

detected within a timely period by employees in the normal course of performing their assigned
functions. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control that might be reportable conditions and, accordingly, would
not necessarily disclose all reportable conditions that are also considered to be matertal weaknesses, as
defined above. However, we believe the reportable condition described above as 99-1 to be a material

weakness.

This report is intended for the information of the District's Board of Commissioners, management and
others within the organization and is not intended 1o be and should not be used by anyone other than

those specified parties.

Dweall, Stheo & Yedeowck

A Corporation of Certified Public Accountants

Morgan City, Louisiana
Decemmber 2, 1999
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SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2

OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Summary Schedule of Prior Year Findings
September 30, 1999

08-1 Finding: Inadequate Scgregation of Accounting FFunctions

Status: This finding 1s unrcsolved. See current year finding 99-1.

17



SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
GRAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATIEE OF LOUISIANA

Schedule of Findings and Questioned Costs
September 30, 1999

Part 1: Summary of Auditor’s Results
FINANCIAL STATEMENTS

Auditor’s Report -- Financial Statcments

[EE—— LT

A qualified opinion has been i1ssued on Sub-Gravity Drainage District No. 1 of Gravity
Drainage District No. 2’s financial statements as of and for the year ended September 30,

1999,

Reportable Conditions — Financial Statements

A reportable condition in internal control over financial reporiing was disclosed during the
audit of the financial statecments and is shown as ttem 99-1 in Part 2 and is considered a

material weakness.

Material Noncompliance — Financial Reporting

There were no material instances of noncompliance noted during the audit of the financial
staicments.

Part 2: Findings Relating to an Audit in Accordancc with Governmental Auditing Standards

—_—_————e e T ——— e — —

99-1 Inadequate Segregation of Accounting Functions

Finding:

Due to the small number of accounting personnel, the District did not have adequate
segregation of functions within the accounting systems.

Recommendation:

Based upon the size of the operation and the cost benefit of additional personnel it may not
be feasible to achteve complete segregation of duties,

Part 3. Findings and Questioned Costs Relating to Federal Programs

At Scptember 30, 1999, Sub-Gravily Drainage District No. 1 of Gravity Draimnage Disirict No. 2 did not
meet the requirements to have a single audit in accordance with OMB Circular A-133, therefore this

scction 1s not applicable.

] 8



SUB-GRAVITY DRAINAGE DISTRICT NO. 1 OF
ORAVITY DRAINAGE DISTRICT NO. 2
OF THE PARISH OF ST. MARY,
STATE OF LOUISIANA

Management’s Corrective Action Plan For Current Year Findings
September 30, 1999

Response to Finding 99-1:

No response 1s considered necessary,
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