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INDEPENDENT AUDITOR'S REPORT 

The llonorable Roger C. Sellers, Judge 
City Court of Abbeville, Louisiana 
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W e have audited the accom panying general purpose financial statem ents of the City Court of 
A bbeville, Louisiana, a com ponent unit of the City of Abbeville, Louisiana, as of and for the year 
cndcd December 31, 1998. These general purpose financial statements are the responsibility of tbe 
Judge of the City Court of Abbeville, Louisiana. Our responsibility is to express an opinion on these 
general purp ose financial statem ents based on our audit. 

W e conductcd our audit in accordance w ith generally accepted auditing standards and Governm ent 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagement, as well as evaluating the overall general purpose financial statement presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-I, "Disclosures about Year 2000 
Issues", requires disclosure of certain m atters regarding the year 2000 issue in order for financial 
slatcm cnls to be prepared in conform ity with generally accepted accounting principles. Such 
required disclosures include: 

~ any significant am ount of resources com m itted to m ake com puter system s and other 

electronic equipm ent year 2000-compliant; 
~ a general description of the year 2000 issue, including a description of the stages of 

work in process or com pleted as of the end of the reporting period to m ake com puter 
system s and other electronic equipm ent critical to conducting operations 3'ear 2000- 
com pliant; and 

~ the additional stages of work necessary for m aking the com puter system s and other 
electronic equipm ent year 2000-com pliant. 



The City Court of Abbeville, Louisiana has om itted such disclosures. W e do not provide assurance that the City 
Court of Abbeville is or w ill be year 2000 ready, that the City Court of Abbeville's year 2000 rem ediation efforts 
w ill be successful in whole or in part, or that parties with which the City Court of Abbeville does business will 
be year 2000 ready. 

In our opinion, except for the om ission of the inform ation discussed in the preceding paragraph, the general 
purp ose fnancial statem ents referred to in the first paragraph present fairly, in all m aterial respects, the financial 
position of the City Court of Abbeville, Louisiana, as of December 31, 1998, and the results of its operations for 
the year then ended in conform ity with generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued a report dated June 14, 1999 on our 
consideration of the City Court of Abbeville, Louisiana's intern al control over financial reporting and our tests 
of its com pliance w ith certain provisions of laws and regulations. 

The financial information for the preceding year which is included for comparative purposes was taken fiom the 
financial report for that year in which we expressed an unqualified opinion on the financial statements of the City 
Court of Abbeville. Louisiana. 

A Corporation of Certified Public A ccountants 

Abbeville, Louisiana 
June 14. 1999 



A SSETS 

Cash 
Intercst bcaring deposits 
Investm ents 
Equipm ent 
Furniture and fixtures 

CITY COURT OF ABBEVILLE, LO UISIAN A 

Com bined Balance Sheet 
All Fund Types and Account Groups 

December 31, 1998 

(W ith Comparative Totals for December 31, 1997) 

Total assets 

I.IABILITIES AND FUND EQUITY 

Liabilities: 
Accounts payable 
D ue to other agencies 
D eferred revenue 

Total liabilities 

Fund equity: 
lnvcstm ents in general fixed 

assets 
Fund balance - 

Unreserved, undesignated 
Total fund equity 

Total liabilitics and 
fund equity 

G overnm ental 

Fund Type 
General 
Fund 

$ 100 
283,269 
50,591 

A ccount Group 
General 

Fixed Assets 

27,363 
22.747 

Total 

(M emorandum Only) 
1998 1997 

$ 100 
283,269 
50,591 
27,363 
22,747 

$ 100 
237,692 
49,636 
24,124 
22.747 

$ 4,569 
113,351 
2~,195 
144,115 

189.845 
189,845 

50,110 

50,t10 

$ 4,569 
1t3,351 
26.195 
144,115 

50,110 

189.845 
239.955 

$ 2,838 
90,570 
18,503 
!11,911 

46,871 

175,517 
222.388 

The accom panying notes are an integral part of this statement 



CITY COU RT O F ABBEVILLE, LOU ISIAN A 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
A ll Govern m ental Fund Types - General Fund 

For the Year Ended Decem ber 31, 1998 

(W ith Comparative Totals for the Year Ended December 31, 1997) 

Revemles: 
Court costs 
Fines 
Interest 

Total revenues 

Expenditures 
Current - 

Salaries 
Conferences and m eetings 
O ffice expenses 
Telephone 
Audit fees 
Janitorial service 
Pest control 
Repair and m aintenance 
U niform s 
D ues and subscriptions 
Payroll taxes 
Com puter service 
Court costs - 

Indigent defender's board 
City M arshall - Fees 
City M arshall - Holding facility 
Louisiana com m ission on law enforcem ent 
City ofAbbeville - W itness fees 
City ofAbbeville - Intoxilizer fees 
Acadiana crim e lab 
Verm ilion Parish D istrict Attorn ey 
Departm ent of Public Safety 
Case m anagem ent inform ation system s 
Louisiana rehab services - 11SCI 

Court fines - 
City of Abbeville 
Verm ilion Parish Police Jury 

Capital outlay 
Total expenditures 

l';xcess of revenues over expenditures 

Fund balance, beginning 

Fund balance, ending 

The accom panying notes are an integral part of this statem ent. 

4 

1998 1997 

$136,832 
71,144 
9,337 

217.313 

9,118 
4,236 
10,019 
4,465 
2,800 
1,225 

96 
1,443 
498 

3,053 
382 

3,600 

32,024 
16,158 
11,515 
2,517 
9,943 
1,205 
6,440 
3,065 
225 

2,383 
1.110 

62,595 
8,549 
4.321 

202,955 

14,328 

175,517 

$189,845 

$172,591 
85,140 
8.361 

266,092 

10,563 
4,489 
8,373 
4,412 

1,400 
96 

1,056 
2,491 
2,134 
337 

2,700 

38,723 
21,095 
9,920 
3,504 
14,529 
3,840 
12,586 
2,845 
650 

3,052 
2.315 

69,573 
15,567 
16.183 

~ ?,433 

13,659 

_ ~ !,858 

$175,517 



CITY COU RT OF ABBEVILLE, LOU ISIAN A 

Notes to Financial Statem ents 

N OTE l SUM M A RY OF SIGN IFICANT A CCOUNTING POLICIES 

The City Court of Abbeville, Louisiana (City Court) was created under Louisiana Revised Statute 
13:1872 as a political subdivision of the State of Louisiana. The Court operates under the control 
of the City Judge, an elected offi cial serving a tenn of six years. 

The accounting and reporting policies of the City Court conform to generally accepted accounting 
principles as applicable to governm ents. Such accounting and reporting procedures also conform 
to the requirem ents of Louisiana Revised Statute 24:517 and to the guides set forth in tile l.onisiana 
M unicipal Audit and Accounting Guide and to the industry audit guide, Audits of State and Loca 
Governm ental Units. 

The following is a sum m ary of certain significant accounting policies 

A . Fin ancial Reoortin~ Entity 

This report includes all funds and account groups which are controlled by or dependent upon 
the City Court Judge. City Court is a com ponent of a financial reporting entity with the City of 
Abbeville, Louisiana being the prim ary governm ent. 

B . Fund A ccountinR 

City Court uses funds and account groups to report on its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal compliance and to aid financial 
m anagem ent by segregating transactions related to certain government flmctions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account group, 
on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

The funds are grouped in the financial statem ents in this report, into one generic fired type and 
one broad fund category as follows: 

G overnm ental Fund - General Fund 

The General Fund is the general operating fund ofthe City Court. It is used to account for a 
financial resources. 



CITY COURT OF ABBEVILLE, LOUISIANA 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. Basis of A ccounting 

The accounting and financial reporting treatment applied to a fund is determined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statem ents of these funds 

present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures 
and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used by the governm ental fund type. Under the 

modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "M easurable" means the amount of the 
transaction can be determ ined and "available" m eans collectible w ithin the current period or 
soon enough thereafter to be used to pay liabilities of the current period. Court costs and fines 
are considered m easurable and available when in the hands of the collecting governm ent. 
Expenditures are recorded when the related fund liability is incurred. 

D . Budcets and Budgetary Accountine 

A nnual budgets are not required nor prepared for the City Court and, therefore, no budget 
figures, nor com parisons of budget figures to actual are shown in this report. 

E. Fixed A ssets 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 
capital acquisition and constru ction are reflected as expenditures in governm ental funds, and the 
related assets are reported in the general fixed assets account group. All purchased fixed assets 
are valued at cost where historical records are available and at an estimated historical cost based 
on acquisition price of sim ilar assets where no historical records exist. Donated fixed assets are 
valued at their estim ated fair m arket value on the date received. Estimated amounts comprise 
approxim ately 17%  of total fixed assets. N o depreciation has been provided on general fixed 
assets. 

F. Salaries 

Salaries include am ounts paid for part-tim e offi ce staff, as w ell as senti-annual paym ents to the 
Clerk of Court and other full-tim e employees. Salaries do not include am ounts paid to the City 
Judge, City M arshall, nor the regular salaries of the Clerk of Court and other full-tim e 
em ployees, which are paid by the Verm ilion Parish Police Jury and the City of Abbeville. 
Em ployee benefits such as retirement and health insurance are also provided by the City of 
Abbeville. 



CITY COURT OF ABBEVILLE, LOUISIANA 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

G . Total Colum ns on Combined Statem ents 

Total colum ns on the Combined Statem ents are captioned M em orandum Only to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position or results of operations in conform ity w ith generally accepted accounting 
principles. N either is such data comparable to a consolidation. 

tl. Com parative D ata 

Comparative total data for the prior year have been presented in the accompanying financia 
statem ents in order to provide an understanding of changes in the government's financia 
position and operations. 

NOTE 2 CASIt AN D INTEREST-BEARING DEPOSITS 

Under state law, the City Court m ay deposit funds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the U nion, or the laws of the United 
States. The City Court m ay invest in certificates and tim e deposits of state banks organized under 
Louisiana law and national banks having principal offi ces in Louisiana. A t D ecem ber 31, 1998, the 
City Court had cash and interest-bearing deposits (book balances) totaling $283,369, as follows: 

Cash on hand 
G eneral Fund - Crim inal account 
General Fund - Special account 

Total 

$ 100 
146,718 

r  136,551 
~2~_3,369 

These deposits arc stated at cost, which approxim ates m arket. U nder state law , these deposits, (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of sceuritics 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all times equal the anaount on deposit with the fiscal agent bank. These securities 
arc held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually 

acceptable to both parties. Deposit balances (bank balances) at December 31, 1998, are secured as 
follows: 

Bank balances 

Federal deposit insurance 

Balance uninsured 
Pledged securities (Category 3) 

Excess FDIC insuranceand pledged securities 

$292,686 

. 100,000 

192,686 
. 324,454 



CITY COURT OF A BBEVILLE, LOU ISIAN A 

Notes to Financial Statem ents 

NOTE 2 CASH AND INTEREST-BEARING DEPOSITS (CONTINUED) 

Pledged securities in Category 3 includes uninsured or unregistered investm ents for which the 
securities are held by the broker or dealer, or by its trust department or agent, but not in City Court's 
name. Even though the pledged securities are considered uncollateralized (Category 3), state law 
im poses a statutory requirem ent on the custodial bank to advertise and sell the pledged securities 
within 10 days of being notified by City Court that the fiscal agent has failed to pay deposited funds 
upon dem and. 

NOTE 3 INVESTM ENTS 

Investm ents consist of the following certificates of deposit 

nLo.~itution 

Bank of Abbeville 
Gulf Coast Bank 

NOTE 4 FIX ED A SSETS 

Tqrm 

182 days 
180 days 

M aturity 

D ate 

04/20/1999 
03/28/1999 

Interest 

Rate Am ount 

5.00%  
5.00%  

$ 30,000 
20,591 

$ 50,591 

A sum m ary of changes in general fixed assets for the year ended December 31, 1998 follows 

Equipm ent 
Furniture and fixtures 

NOTE 5 DEFERRED REVENUE 

Balance 
Decem ber 31, 

1997 A dditions D eletions 

$ 24,124 
. 22,747 

$ 46,871 

$ 4,321 $ 1,082 

Balance 
December 31 

1998 

$ 27,363 

__  22347 
50,110 

In late 1989, the City Court instituted a policy to accept partial paym ents of court costs and fincs. 
Prior to this, a sentenced individual was required to pay the assessed court costs and fines in full or 

serve time in jail. Due to the shortage and cost of jail facilities it was decided that a series of partial 
payrnents would be accepted until the com plete court assessed fine was paid out. Collections of 
partial paym ents arc deposited into a separate checking account called the "special account". The 
balance in this cash account at December 31, 1998 was $136,551 consisting of approxim ately 
$26,195 expected to be recognized as revenue in the future, $104,780 to be disbursed to various 
govern mental agencies, and $5,576 representing accumulated interest earnings that have not yet been 
transferred to the crim inal account. 
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W e have audited tbe general purp ose financial statem ents of the City Court of Abbevillc, Louisiana, 
a com ponent unit of the City of Abbevillc, Louisiana, as of and for the year ended December 31, 
1998, and have issued our report thereon dated June 14, 1999 which was qualified due to the 
om ission of the year 2000 disclosures that are required by Governm ental Accounting Standards 
Board Teclm ical Bulletin 98-1, "Disclosures About Year 2000 Issues." W e have conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Govern m ent AuditinR Standards 
of the U nited States. 

Com plim~ce 

issued by the Comptroller Genera 

As part of obtaining reasonable assurance about whether the City Court of Abbeville, Louisiana's 
general purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ith certain provisions of law s and regulations, noncom pliance w ith which could have 
a direct and m aterial effect on the determ ination of general purpose financial statem ent am ounts. 
l lowcver, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed no 
nstanees of noncompliance that arc required to be reported under Governm ent Auditing Standards 

Internal Control Over Financial P, enorfin~ 

In planning and perform ing our audit, we considered the City Court of Abbeville, Louisiana's 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purp ose financial statem ents and not to provide 
assurance on the internal control over financial reporting, tlowever, we noted certain m atters 
revolving the intern al control over financial reporting and its operation that we consider to be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the intern al control over financial reporting that, 

in our judgement, could adversely affect the City Court of Abbeville, Louisiana's ability to record, 
process, sum m arize and report financial data consistent w ith the assertions of m anagem ent in the 
general purpose financial statem ents. The reportable conditions are described in the accom panying 
schedule of findings as item s 1998-1, 1998-2 and 1998-3. ,. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control 
components does not reduce to a relatively low level the risk that m isstatem ents in amounts that would be 
m aterial in relation to the general purpose financial statements being audited m ay occur and not be detected 
'w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned functions. O ur 
consideration of the internal control structure over financial reporting would not necessarily disclose all m atters 
in the internal control structure that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses. However, we believe the 
reportable conditions are m aterial weaknesses. 

This report is intended solely for the information and use of m anagem ent and others within the organization and 
is not intended to be and should not be used by anyone other than those specified parties. 

A Corporation of Certified Public Accountants 

Abbeville, Louisiana 
June 14, 1999 



CITY COURT OF ABBEVILLE. LO U ISIAN A 

Schedule of Findings 
For the Year Ended Decem ber 31, 1998 

Findings Related to Internal Controls 

1998-1 Inadequate Segregation of Accounting Funct 

Finding: 

Due to the sm all number of employees, the City Court of Abbeville did not have adequate segregation of 
functions within the accounting system . 

Recom m endation: 

1998-2 l~.econciliation and M aintenance of Subsidiary Detail of Partial Paym en 
D eposits 

P, ccom m cndatJon 

City Court should establish procedures to m aintain a subsidiary listing of partial paym ents that Can regularly be 
reconciled to cash balances. 



CITY COURT OF ABBEVILLE, LO UISIAN A 

Schedule of Findings (Continued) 
For the Year Ended December 31. 1998 

1998-3 Tim ely Preoaration of Bank Reconciliations and M onilorin~ of O utstandin~ D isbursem ents and Check 
N um ber Seouence 

Based on inquiry of City Court employees and analysis of bank reconciliations it was detenalined that the bank 
reconciliations were not being prepared on a tim ely basis. As a result, there was inadequate monitoring of 
oulstanding disbursem ents and check number sequence. 

Recom m endation 

Bank reconciliations should be prepared on a m onthly basis. The bank reconciliation should be reviewed by an 
em ployee other than the preparer. The reviewer should m onitor and follow up on outstanding item s and observe 
check num ber sequence. 



CITY COURT OF ABBEVILLE, LOUISIANA 

Schedule of Prior Year Findings 
For the Year Ended Decem ber 31, 1998 

Prior Y ear Findings Related to Internal Control 

997-1 Inadeauate Se~reeation of Accountin~ Functions 

Status: This finding is unresolved. See current year finding 1998-1 

1997-2 Reconciliation and M aintenance of Subsidiary Detail of Partial Paym ent 
D eposits 

Status: This finding is unresolved. See current year finding 1998-2 



Response to Findings 

CITY COURT OF ABBEVILLE, LOUISIAN A 

Corrective Action Plan 
For the Year Ended Decem ber 31. 1998 

1998-1 lnadeouate Seere~ation of Accountine Functions 

City Court will segregate accounting functions to the extent possible 

1998-2 Reconciliation and M aintenance of Subsidiary Detail of Partial Paym ent Denosils 

City Court intends to investigate the deficiencies in its system of accounting for partial paym ents and 
im plem ent procedures to m itigate those deficiencies. 

1998-3 Tim ely Preparation of Bank Reconciliations and M onitoring of O utstanding D isbursem ents and Chcck 
N um ber Seouence 

City Court w ill im plem ent the auditor's rccom m endations 


