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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of-
Orleans Private Industry Council, Inc.

We have audited the accompanying statement of financial position of
Orleans Private Industry Council, Inc. (OPIC-a non-profit corporation) as
of June 30, 1999 and the related statements of activitieg and cash flows
for the vyear then ended. These financial statements are the
responsibility of OPIC's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the
United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.  An audit includes
examining on a test basis, evidence supporting the amounts and
disclosures 1in the financial statements. An audit also 1includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present
fairly, i1n all material respects the financial position of the Orleans
Private Industry Council, Inc. as of June 30, 1999, and the changes in
its net assets and its cash flows for the year then ended in conformity
with generally accepted accounting principles.

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296
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INDEPENDENT AUDITORS' REPORT
(CONTINUED)

To the Board of Directors of
Orleans Private Industry Council, Inc.
Page 2

1n accordance with Government Auditing Standards, we have also issued our
report dated December 21, 1999 on our consideration of Orleans Private
Industry Council, Inc.'s, internal control over financial reporting and
our test of its compliance with certain provisions of laws, regulations,
contracts and dgrants.

our audit was performed for the purpose of forming an opinion on the
basic financial statements of OPIC taken as a whole. The accompanying
schedule of functional expenses and the required OMB Circular A-133
schedule of expenditures of federal awards is presented for purposes of
additional analysis and are not a required part of the basic financial
statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated, in all material regpects, in relation to
the financial statements taken ag a whole.
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BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 21, 1999

Bruno CERTIFIED PUBLIC ACCOUNTANTS
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

STATEMENT OF FINANCIAL POSITION
JUNE 30, 1999

ASSETS

Cash

Grants receivable (NOTE 3)

Accounts receivable-other

Prepald rent

Fixed assets, net of accumulated
depreciation of $1,759,731(NOTES 2 and 4)

Deposits

Total assets

LIABTILITIES AND NET ASSETS

Liabilities:
Accounts payable
Payables to service providers
Accrued salaries
Deferred revenues
Deferred credit
Due to the City of New Orleans (NOTE 7)
Due to the State of Loulsiana
Notes payable (NOTE 5)

Total liabilities
Contingencies and commitments {(NOTE 13)

Net Assets (NOTE 2):
Unrestricted net agsetgs

Unrestricted net assets-fixed assets and
deposits
Total net agsets

Total liabilities and net assets

=

240,071
939,171
40,545
33,625

320,072
10,000

$1,583 484

9

225,032
364,973
262,021
33,625
29,972
40,764
76,288
54,157

1,086,832

220,737

275,915

496,652

$1,583,484

The accompanyilng notes are an integral part of these

financial statements.
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 1999

Unrestricted
OPERATING REVENUES
Grants from governmental agencies (NOTE 11) $8,313,972
Other revenues 3,945
Total operating revenues 8,317,917
OPERATING EXPENSES
Program Services:
Direct training | 3,078,060
Training related support 3,350,881
Basic readjustment 489,346
Total program services 6,918,287
Support Services:
Management and general 1,339,525
Total expenses 8,257,812
Change in net assgsets 60,105
Net assets, beginning of vear 436,547
Net assets, end of year $_ 496,652

The accompanying notes are an integral part of these
financial statements.
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30,

1999

Cash Flowg from Operating Activities:
Change in net assets
Adjustment to reconcile change in net
assets to net cash provided by
operating activities:
Depreciation expense
Changes 1in operating assets and

liabilities.:

Increase
Decrease

accrued
Decrease
Decrease
Increase
Increase

in receivables

in

accounts payable and

liabilities

in
in
in
in

deferred credit

due to funding sources
prepaild rent

deferred revenue

Net cash provided by operating activities

Cagh Flows from Investing Activities:
Purchase of fixed assets

Net cash used in investing activities

Cash Flows from Financing Activities:
Principle payments on notes payable

Net cash provided by financing activities

Net decrease in cash

Cash, beginning of year

Cash, end of vear

Supplemental Disgclosure for Cash Flow

Purposesg:

Interegt pald in cash

S 60,105

123,631

(97,098)

(19,813)
(341)
(53,948)
(33,625)
33,625

12,536

{(87,645)

(87,645)

(16,550)

(16,550)

(91,659)

331,730

$ 240,071

S B,267

The accompanying notes are an integral part of these

financial statements.

5
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 1999

- Organization:

The Orleans Private Industry Council, Inc. (OPIC) was
incorporated effective October 3, 1991 and assumed
administrative responsibilities on January 1, 1992,
OPIC's Board of Directors consists of twenty (20)
representatives from both the private and public business
sectors and has a fiscal vear end of June 30.

It 1s the OPIC's responsibility to develop and implement
a new Job Training Plan for the New Orleans Service
Delivery Area (SDA), however, the ultimate responsibility
for compliance with applicable JTPA laws and regulations
rests with the City of New Orleans. As such, the City of
New Orleans is given the responsibility to oversee and
monitor all operations of OPIC. The responsibilities of
all involved parties have been outlined in the PIC/CEO
agreement.

Consequently, the City o©f New Orleans is the primary
recipient of the grant funds from the State of Louisiana.
These funds are then disbursed to OPIC after approval by
the City of New Orleans under a cost reimbursement
arrangement.

OPIC operates and maintains programs to meet a wide
variety of needs for individuals 1in the New Orleans
Service Delivery Area. The following is a description of
the programs offered by OPIC:

Title I1

It is the purpose of this program to establish
programs to prepare youth and adults facing serious
barriers to employment for participation in the labor
force by providing job training and other services
that will result 1in increased employment and
earnings, increased educational and occupational
skills, and decreased welfare dependency.

_— — — — — = -
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 19959

- Organization, Continued:

Title TIT-A

Title II-A of the Act is the Adult Training Program
which targets economically disadvantaged adults
facing serious barriers to employment who are 1in
special need of such training to obtain productive
employment.

Youth Program {(Title II-B & Title II-C)

The goals of thils program are as follows:

1. Enhance the basic educational skills of youth
including the use of remedial programs;

2. Encourage school completion, or enrcllment in
supplementary oxr alternative school programs;
and

3. Provide eligible vyouth with exposure to the

world of work.

Title IT1-B

Title II-B of the Act is the Summer Youth Training
Program which targets economically disadvantaged
youth ages 14-21.

Title II-A (8%)

The primary focus of the 8% grant is to increase
the employment potential of youth and hard-to-serve
adults who are 1n need of basic education.
Services under this grant are provided 1in
cooperation with the State Department of Education.

_— — — — — = -
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES T0O THE FINANCIAIL STATEMENTS, CONTINUED

JUNE 30, 1999

1 - Organization, Continued:

Title II-C

Title II-C of the Act is the Year-Round Youth
Training Program which targets in-school youth
economically disadvantaged, ages 16-21 (or 14-21 if
provided for in the job training plan).

Title III

The Title 1III program provides funding for
displaced and/or dislocated workers who have been
terminated or laid off and who are eligible for or
have exhausted their entitlement to unemployment
compensation.

Incentive Grant

Funds are awarded under the JTPA agreement to those
service delivery areas who meet at a minimum, the
required performance standards. The funds are held

at the discretion of the Louisiana Department of
Labor (LDOL) and distributed at the end of each
program year. The funds may be used at the
discretion of the S8DA with no administrative
restraints,

Youth Development

The City of New Orleans providegs Community
Pevelopment Block Grant funds to OPIC to establish
a program for economically disadvantaged young
adults to obtain the education and employment
skills necessary to achieve economic self-
sufficiency.



NOTE 2

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 1999

Summary of Significant Accounting Policies

Principles of Accounting

OPIC prepares its financial statements and the schedule
ol expenditures of federal awards on the accrual basis of
accounting and in accordance with generally accepted
accounting principles, Revenues are recognized when
earned and expenses are recognized when incurred. The
preparation of financial statements in conformity with
generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and 1liabilities and
disclosure of contingent liabilities at the date of the
financial statements and the reported amounts of revenues
and expenses during the reporting period.

Bagis of Reporting

OPIC has adopted the provisions of SFAS No. 117,which
establishes standards for external financial reporting by
not-for-profit organizations and reguires the resources
be classified for accounting and reporting purposes into
three classes of net assets: unrestricted, temporarily
restricted, and permanently restricted. In addition,
OPIC i1s redguired toO present a statement of cash flows.
OPIC has discontinued its use of fund accounting and,
accordingly, reclassified 1ts financial statements to
present the three classes of net assets as applicable.



ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 19995

NOTE 2 - BSummary of Significant Accounting Poligies, Continued:

A description of the three net asgset categories are as
follows:

Unrestricted Net Assets

Unrestricted net assets 1nclude funds not subject
to donor-imposed stipulations. The revenues
received and the expenses incurred in conducting
the missions of OPIC are included in this category.
OPIC has determined that any donor-imposed
restrictions for current or developing programs and
activities are generally met within the operating
cycle of OPIC and therefore OPIC's policy is to
record these net assets as unrestricted.

Unregtricted Net Asgssets - Fixed Asgets and Deposits

Unrestricted net assets - fixed assets and deposits
represent the depreciated value of fixed assets and
deposits.

Temporarily restricted net assets include realized
gains and losses, investment income and gifts and
contributions for which donor imposed restrictions
have not been met.

Permanently restricted net assets are contributions
which are required by the donor-imposed restriction
to be invested in perpetuity and only the income be
made available for program operations in accordance
with the donor restrictions. Such 1ncome 1is
reflected in temporarily restricted net assets
until utilized for donor imposed restrictions.

At June 30, 1998, OPIC did not have any temporarily
or permanently restricted net assets.

10




NOTE 2

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 1585

Summary of Significant Accounting Policgies, Continued:

Fixed Assets

Furniture and eguipment purchased by OPIC i1is recorded at
cost. Donations of fixed assets are recorded at their

fair value at the date of gift.

Depreciation is computed using the straight-line method
based upon the following estimated useful lives:

Years

Furniture and eguipment | 3-5

Cash Eqguivalents

For purposes of the statement o©f cash flows, the
management of OPIC considers all time deposits and

certificates of deposit with a maturity of three months
or less to be cash equivalents.

Advertising

Advertising costg are expensed as incurred.

Functional Allocation of Expenses

The costs of providing the wvarious programs and
activities have been summarized on a functional basis 1in
the statement of activities. Accordingly, certain costs
have been allocated among the programs and supporting
services benefitted.

Ll



NOTE 2

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 1959

Sunmmary of Significant Accounting Policies, Continued:

Contributions

Under SFAS No. 116 contributions received are recorded as
unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or
nature of any donor restrictions. Restricted net assets
are reclassified to unrestricted net assets upon
satisfaction of the time or purpose restrictions.

Cornitributions are generally recorded only upon receipt,

unlesg an unconditional promise to give has been received
and confirmed. Unconditionali promises to give that are
expected to be collected in future years are recorded at
the present wvalue of the amounts expected to be
collected. Conditional promises to give are not included
as support until such time as the conditions are
substantially met. All contributions are considered to
be available for unrestricted use unless specifically
restricted by the donor.

Falir Value of Financial Instruments:

The esgtimated fair wvalue of all sgsignificant financial
amounts have been determined by OPIC using avallable

market information and appropriate valuation
methodologies. The OPIC considers the carrying amounts
of cash, accounts recelivable, grants receivable,

deposits, and notes payable to be fair wvalue.

12



NOTE 3

NOTE 4

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 1999

Grants Receivable:

At June 30, 1999 grants receivable consist of the
following:

City of New Orleans - JTPA $809,789
City of New Orleans - CDBG 58,399
State of Louisiana - Welfare to Work 64,737
State of Louisiana - Simply Better 6,246

Total $939,171

Fixed Agsets;:

Fixed assets consist of the following at June 30, 1999:

Balance at hAdditions Balance at
06/30/98 (Reductions) 06/30/99
Furniture and
eguipment 51,992,158 $ 87,645 $ 2,079,803
Less: accumulated
depreciatiﬂn (1,636,100) (123,631} (1,759,731)
Total $ 356,058 s (35,986) S 320,072

13
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NOTE b5

NOTE 6

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 1999

Notes Pavyable:

The following is a summary of notes payable at June 30,
1999:

Note payable to a finance

company, with an interest

rate 8.50%; payable in

monthly installments of

$2,180, and a maturity

date August 28, 2002. $54,157

Required principle payments due on the aforementioned
notes payable subsequent to June 30, 1928 are as follows:

Year Ended

June 30,
2000 S 19,247
2001 22,385
2002 12,525
Total $_ 54,157

Interest expense for the year ended June 30, 1937 was
$8,267.

Income Taxes

OPIC is exempt from federal income tax under Section
501 (a) of the Internal Revenue Code as an organization
described in Section 501 (c)3.

14
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NOTE 7

NOTE 8

NOTE B

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED

JUNE 30, 19995

Due to the City of New Orleans:

At June 30, 1999 the amounts due to the City of New
Orleans consist of the following:

Unpaild balance ot loan in
connection with a

former employee lawsuit $23,556
Working capital loan 17,208
Total 540,764

Economic Dependency:

The primary source of revenue for OPIC is federal, state
and local grants provided through wvarious funding
agencies. The continued success of OPIC is dependent
upon the renewal of contracts from current funding
sources as well as obtaining new funding.

Leases:

OPIC has operating leases for the rental of office space
and a vehicle which are non-cancellable oveYr the nexXxt few

vyears. The minimum future rental payments under these
non-cancellable operating leases having remaining terms
in excess of one year as of June 30, 1999 are as follows:

Year Ended

June 30,
2000 5$179,604
2001 109,604
2002 59,604
2003 24,835
Total $373,647

Rental expense under the non-cancellable operating leases
for the year ended June 30, 1999 was $183,842.

15



ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 1999

NOTE 10 - Pension Plan:

NOTE 11

1n December of 1994 the OPIC implemented a tax sheltered

annuity plan under Section 403 (b) of the Internal Revenue
Code.

Employees completing full-time employment for si1x
consecutive months at December 1, 1994 were eligible to
participate. Employees employed after December 1, 1394
must complete 12 months of full-time employment to become
eligible to participate. Maximum contributions allowed
under the Internal Revenue Code are tax deferred to the
contributing employee.

OPIC’s contribution to the plan during the fiscal year
ended June 30, 1999 totaled $94,801.

At June 230, 1999 there were approximately forty-seven

(47) employees participating in the plan whose
contributions are deducted bi-monthly.

Grants from Governmental Agencies:

Grants from governmental agencies consisted of the
following:

Grant Program Amount
Job Training Partnership Act
Title II-A 52,482,357
Title 11I-B . 2,158,243
Title II-B Private 7,373
Title 1I-C 779,888
Title III 1,596,577
Title II-A 8% 150,613

1.6



ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAIL STATEMENTS, CONTINUED
JUNE 30, 1999

NOTE 11 - Grants from Governmental Agencies, Continued:

NOTE 12

NOTE 13

——

Grant Program Amount
Incentive Grant 75,596
Community Development Block Grant 139,142
One-Stop 68,091
Simply Better - 3,161
Welfare to Work 852,931

Total $8,313,972

Credit Risks:

OPIC maintains several cash accountsgs at a financial
institution with the cash balances at June 30, 1999
totaling $401,739. Accounts at the financial institution
are insured by the FDIC up to $100,000.

Contingencies and Commitments:

OPIC 1is a recipient of sgeveral grants and awards of
Federal, State and local funds. These grants and awards
are governed by various Federal, State and local
guidelines, regulations, and contractual agreements.

The administration of the program and activities funded
by these grants and awards is under the control and
administration of OPIC and is subject to audit and/or
review by the applicable funding sources. Any grant or
award funds found to be not properly spent in accordance
with the terms, conditions, and regulations of the
funding sources may be subject to recapture.

Litigation

During the vyear ended June 30, 1999, the Louisiana
Supreme Court denied writ of ceriari in a lawsuit filed
originally prior to July 1, 1997, effectively making the
trial and appellate courts dismissal of that case final.

17




ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
JUNE 30, 1999

NOTE 12 - Contingencies and Commitments, Continued:

Year 2000

OPIC has obtained a study of its own systems and
operations. Based on this study, OPIC has initiated a
project to take all necessary and reasonable steps to get
the mission critical systems and operations Year 2000
(Y2K) compliant in a timely manner. The total costs of
the Y2K efforts are estimated to be $91,722 and will be
funded with grant funds. As of June 30, 1999, no costs
relative to the Y2K effort have been expended. Also,
computer hardware and software previously acguired will
pe fully depreciated by June 30, 1999.

The assessment of the costsg of the Y2K compliance effort,
and the timetable for the planned completion of the
internal Y2K modifications, are management’s estimates.
The estimates were based on numerous assumptions as to
future events. There can be no guarantee that these

estimates will prove accurate, and actual results could
differ from those estimated if these assumptions prove
inaccurate.

18
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ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 1989

FEDERAL

CFDA OR
OTHER
FEDERAL GRANTOR/PROGRAM NAME NUMBER
U. S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT
Awards from a Pass-Through Entity
Through: City of New Orleans
CDBG Entitlement and Small
Cities Cluster
Community Development
Block Grant 14.218

U. S. DEPARTMENT OF LABOR

Awards from a Pass-Through Entitvy
Through: Louisiana Departments of
Labor and Education/City of
New Orleans

JTPA Cluster
Employment and Training
Assistance-Dislocated
Workers 17.246

Awards from a Pass-Through Entity
Through: Loulsiana Department of

Labor
Employment Service-
One Stop 17.207
Welfare to Work 17.253
Simply Better N/A

PASS5-THROUGH

ENTITY'S
NUMBER ACTIVITY
CD #50-135 $ 139,142
RX-770 7,175,051
522798 68,091
534520 852,931
020-98-11-95 3,161
58,238,376

Total Expenditures of Federal Awards

See the Independent Auditors’ Report.

19




NOTES

NOTE 1

NOTE 2

NOTE 3

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 1999

Basig of Accounting:

The accompanying schedule of expenditures of federal
awards i1ncludes the federal grant activity of the Orleans
Private Industry Council, Inc. (OPIC) and is presented on
the accrual basis of accounting. The 1nformation in this
schedule is presented in accordance with the reguirements
of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore,
some amounts presented 1n this schedule may differ from
amounts presented, or used in the preparation of, the
basic financial statements.

Subrecipients:

Of the federal expenditures presented in the schedule,
OPIC provided federal awards to subrecipients as follows:

Federal CFDA

or Other Amount
Identifying Provide to
Program_Title Number Subrecipients
Employment Training
Asgistance 17.246 $2,361,504

Reconciliation of Federal Expenditures

The following analysis provides a reconciliation of
federal expenditures as presented on the Schedule of
Expenditures of Federal Awards to the Statement of
Activities:

Total Federal Expenditures $8,238,376
Depreciation expense 123,631
Equipment adjusted per FASB

Numbexr 117 (87,645)
Capital lease expenditures __(16,550)

Expense per Statement of
Activity $8,257,812
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of

Orleans Private Industry Council, Inc.

the financial statements of Orleans Private

We have audited

Industry Council, Inc. (OPIC) as of and for the year ended June 30,
1999, and have issued our report thereon dated December 21, 1999.
We conducted our audit in accordance with generally accepted

auditing standards and the standards applicable to financial audlts
Auditing Standards issued by the

contained in Government
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether OPIC's
free of material misstatement, we

financial statements are
performed tests of its compliance with certain provisions of laws,

regulations, contracts and grants, noncompliance with which could

have a direct and material effect on the determination of financial
However, providing an opinion on compliance

statement amounts.
with those provisions was not an objective of our audit and,
The results of our

accordingly, we do not express such an opinion.
rests disclosed no instance of noncompliance that are required to

be reported under Government Auditing Standards.

650 S. PIERCE ST./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROIL. OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Internal Control Over Financial Reporting

In planning and performing our audit, we considered OPIC's internal
control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal
control over financial reporting. Our consideration of the
internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness
is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material
in relation to the financial statements being audited may occur and
not be detected within a timely period by ewmployees in the normal
course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its

operation that we consider to be material weaknesses. During our
exit conference with management, we digcussed certain policy and
procedural matters that we do not consider material weaknesses.

This report is intended solely for the information and use of the
Board of Directors, management, and the federal awarding and pass-
through entities, and is not intended to be and should not be used
by anyone other than these specified parties.

Broun ¥ ez

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 21, 1999
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCUILAR A-133

To the Board of Directors of
Orleang Private Industry Council, Inc.

Compliance

We have audited the compliance of Orleans Private Industry Council,
Inc. (OPIC) with the types of compliance requirements described in
the U.S. Office of Management and Budget {(OMBR) Circular A-133
Compliance Supplement that are applicable to its major federal
program for the year ended June 30, 1999, OPIC's major federal
program is identified in the summary of the independent auditors
results section of the accompanying Schedule of Findings and

Questioned Costs. Compliance with the reguirements of laws,
regulations, contracts and grants applicable to its major federal
program 1is the responsibility of OPIC's management. Our

responsibility 1s to express an opinion on OPIC's compliance based
on our audit.

We conducted our audit of compliance in accordance with generally
accepted auditing standards; the standards applicable to financial
audits contained 1in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133,
Audits of Stateg, Local Governments, and Non-Profit Organizations.,
Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test
basis, evidence about OPIC's compliance with those reqgquirements and
performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable
bagsis for our opinion. Our audit does not provide a legal
determination on OPIC's compliance with those regquirements.

24
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICARLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLITANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED) i

In our opinion, OPIC complied, in all material respects, with the
requirements referred to above that are applicable to its major
federal program for the year ended June 30, 1999. However, the
results o©f our auditing procedures disclosed an instance of
noncompliance with those redquirements that 18 reguired to be
reported 1n accoydance with OMB Circular A-133 and which is
described in the accompanying Schedule of Findings and Questioned
Costs as 1ltem Number 99-01.

Internal Control Over Compliance

The management o©of OPIC 1s responsible for establishing and
maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing our audit, we
considered OPIC'g internal control over compliance with
reguirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance 1n accordance with
OMB Circular A-133.

We noted a matter involving the internal control over compliance
and its operation that we consider to be a reportable condition.
Reportable conditions involve matters coming to our attention
relating to significant deficiencies 1n the design or operation of
the internal control over compliance that, in our judgment, could
adversely affect OPIC's ability to administer a major federal
program 1n accordance with applicable requirements of laws,
regulations, contracts and grants. The reportable condition is
described in the accompanying Schedule of Findings and Questioned
Costs as item Number 99-01.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCUILLAR A-133
(CONTINUED)

A material weakness is a condition in which the design or operation
of one oxr more of the internal control componentg does not reduce
to a relatively low 1level the 1risk that noncompliance with
applicable reguirements of laws, regulations, contracts and grants
that would be material in relation to a major federal program being
audited may occur and not be detected within a timely period by
employees 1in the normal course of performing their assigned
functions. OGur considerxation of the 1internal control over
compliance would not necessarily disclose all matters in the
internal control that might be reportable conditions andg,
accordingly, would not necegsarily disclose all reportable
conditions that are also considered to be material weaknesses,
However, we believe the reportable condition previously described
15 not a material weakness. During our exit conference with

management of OPIC, we discussed certain policy and procedural
matters relating to federal awards programs that we do not consider

to be material weaknesses.

This report 1s intended solely for the information and use of the
Board of Directors, management, and federal awarding agencies and
pass-through entities, and is not intended to be and should not be
used by anyone other than these gpecified parties.

WVJM«»‘

BRUNO & TERVALON
CERTIFIED PUBLIC ACCOUNTANTS

December 21, 1599
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10.

11.

SCHEDULE I

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SUMMARY OF THE INDEPENDENT AUDITORSE' RESULTS
FOR THE YEAR ENDED JUNE 30, 19995

Type of report issued on the financial statements.
Uncualified opinion

Did the audit disclose any reportable conditions in internal
control. No

Were any of the reportable conditions material weaknesses.
No

Did the audit disclose any noncompliance which is material to
the financial statements of the organization. No

Did the audit disclose any reportable conditions in internal
control over major programs, Yes

Were any of the reportable conditions in internal control over
major programs material weaknesses. No

Type of report 1ssued on compliance for major programs.
Ungualified

Did the audit disclose any audit findings which the
independent auditors are required to report under OMB Circular
A-133, Section 510(a). Yesg

The following is an identification of major programs:

CFDA or Name of

Contract Number Federal Prodram

17.246 Employment and Training
Assistance

The dollar threshold used to distinguish between Type A and

Type B Programs, as described in OMB Circular A-133, Section
520(b) was $300,000.

Did the auditee qualify as a low-risk auditee under OMB
Circular A-133, Section 530. No

27
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SCHEDULE IT

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 1999
FINANCIAL STATEMENT FINDINGS

There were no reportable conditions and material weaknesses and no
instances of noncompliance related to the financial statements that
were required to be reported in accordance with paragraphs 5.18
through 5.20 of Government Auditing Standards.

28



SCHEDULE ITII

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 1989

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLJIANCE

Audit Finding Reference Number

99-01 Monitoring of Subrecipients

Federal Program and Specific Federal Award Identification

CFDA Title and Numbexr

17.246 Employment and Tralning Assistance

Federal Award Year

June 30, 1999

Federal Agencies
U.S. Department of Labor

Pass-Throuah Entity

Louisiana Department of Labor and Education/City of New
Orleans

Criteria

OMB Circular A-133 Compliance Supplement Part 3, Section M
stipulates that pass-through entities are responsible for
monitoring the subrecipient’s activities to provide reasonable
assurance that the subrecipient administers federal awards in

compliance with federal regquirements.,

Conditiong and Perspectives

We noted during our audit that management of OPIC failed to perform
fiscal and programmatic subrecipient monitoring for two (2)
supbreclpients, who received $94,881 in federal grants.

29
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SCHEDULE IITX

. ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, Continued

FOR THE YEAR ENDED JUNE 30, 1589

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE, Continued

Audit Finding Reference Number, Continued

99-01 Monitoring of Subrecipients, Continued

Cause

The management of OPIC has not adhered to established procedures
with regard to the monitoring of subrecipients.

Questioned Costs

For purpose of these conditions, we are presently unable to assess
whether the failure of OPIC to monitor the noted subrecipients will
result in any gquestioned costs.

Ef fect

OPIC has awarded millions of grant fund dollars to subrecipients
administered by the noted grants.

Without consistent monitoring efforts and documentation thereof
there is no:

- Assurance that all subrecipients are monitored on a
regular basis;

~ Determination of subrecipients’ compliance with
contractual terms and conditions; and

~ Follow-up and resolution of conditions of noncompliance
noted.

As a result of the lack of programmatic and fiscal monitoring of
the subrecipients, these subrecipients may have requested
reimbursement for costs which may be unallowable, unsupported,
and/or ineligible.

30



SCHEDULE TTT

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, Continued
FOR THE YEAR ENDED JUNE 30, 1999

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE, Continued

Audit Finding Reference Number, Continued

99-01 Monitoring of Subrecipients, Continued

Lastly, 1neffective and inconsistent monitoring efforts by OPIC can
adversely affect the performance cof OPIC and its subrecipients in
regard to attaining the various grant program goals and objectives.

Recommendation

We recommend that OPIC adhere to egtablished procedures and ensure
that subrecipients are regularly monitored, both fiscally and
programmatically, in a consistent manner.
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: ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

EXIT CONFERENCE

The audit report was discussed at an exit conference with the
following individuals:

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

Mr. Louis Saulny ~ - Interim President

Members of OPIC Board of Directors

CITY OF NEW ORLEANS

Ms. Thelma French - - Assistant to the Mavyor

Ms. Mary Pettingill - - Assistant to the Mayor
for Fiscal Affairs

BRUNO & TERVALON, CERTIFIED PUBLIC ACCOUNTANTS

Mr. Michael B. Bruno, CPA - - Managing Partnerx
Mr. Edward J. Phillips - Seniox Manager
Mr. Sean Bruno, CPA - - Audit Supervisor

Bruvno ¥ Jerrsatp

BRUNO & TERVAILON
CERTIFIED PUBLIC ACCOUNTANTS

December 21, 1999
Bruno CERTIFIED PUBLIC ACCOUNTANTS
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RECEIVED
-LEG|SL ATIVE AUDITOR

00JAN 13 AM 9:51

... a worktorce partner

CORRECTIVE ACTION PLAN - SINGLE AUDIT FOR THE YEAR ENDED
JUNE 30, 1999

FINDING

OPIC failed to perform fiscal monitoring on two subrecipients.

PROPOSED CORRECTIVE ACTION

A — ——. ——

Current procedures call for all subrecipients to be monitored (programmatic and
fiscal) and OPIC will adhere to that. Amendments to the procedures are being
prepared, with tecchnical assistance from the auditors to address the different types
of contracts and to ensure a clear audit trail in the monitoring files.

In addition, the monitoring staff is being physically relocated to afford a greater
opportunity for supervision and internal assistance,.

PROJECT COMPLETION DATE

——wry - —

January 31, 2000

CONTACT PERSON

Louis B. Saulny, Jr,
Interim President/CEQO

ORLEANS PRIVATE INDUSTRY COUNCIL, INC.

- . ]
7166 Crowder Blvd. « New Orleans, LA 70127 « TEL (504) 242-6742 « FAX (504) 242-6775 » email: opicadmin @bellsouth.net

“An Equal Opportunity Employer”
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SUMMARY SCHEDULE Of PRIOR FEDERAL AUDIT FINDINGS

| -
For the Year Ended June 30, 1999 c:- (:;
| Z A
Finding Title: _Monitoring of Subrecipients . —
B w =M
o
- - T ‘:.’.';cg
Reference Nurr ' 98-01 2 2
_ \p®( N5
Amount of Ques‘(“\ed Costs in Finding: $_ .- 3 0

Status of Questiomgg Costs (check one): Resolved N/A Unresolved;

lnitial Year of Findinh; 1998

Page Num‘rﬁer 29

Program Name(s): Employment and Training Assistance

Federal Grantor Agency: _U. S. Department of Labor

CFDA Number(s): 17.244

Status of Finding (check one):

Fuily Corrected Not Corrected
Partially Corrected X No Further Action Needed
Change of Cormrective Action {See OMB A-133 Section 315(b)(4))

Descrption of Status: (include corrective action planned and anticipated completion date, if applicable).

OPIC 1s revising its procedures to further insure that sub-recipients are flspally
and programmatically monitored. In addition, the monitors will be relocated to

enhance hetter interpnal communication and supervision.

Pr_eparer‘s Signature: %Aﬂ"d é ﬁtﬂ_ﬁu&, IC"]

Phone Number 9 0Y ~3 Yo -0 1AZd

Page 3



