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The Members of the
St. Tammany Parish School Board
Covington, Louisiana:

The comprehensive annual financial report of the St. Tammany Parish School Board for the
fiscal year ended June 30, 1999, is hereby submitted. Responsibility for both the accuracy of
the data, and the completeness and fairness of the presentation, including all disclosures, rests with
the School Board. To the best of our knowledge and belief, the enclosed data are accurate in all
material respects and are reported in a manner gesigned to present fairly the financial position and
results of operations of the various funds and account groups of the School Board. All disclosures
necessary to enable the reader to gain an understanding of the Schoo! Board's financial activities
have been included.

The comprehensive annual financial report is presented in four sections: introductory,
financial, statistical and single audit. The introductory section includes this transmittal letter, the
School Board's organizational chart and a list of principal officials. The financial section includes
the general purpose financial statements and the combining and individual fund and account group
financial statements and schedules. The statistical section includes selected financial and
demographic information, generally presented on a multi-year basis.

The School Board is required to undergo an annual single audit in conformity with the
provisions of the Single Audil Act, as amended, and U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Information
related to this single audit, including the schedule of federal financial assistance, findings and
recommendations, and independent auditors' reports on the internal control structure and

compliance with applicable {aws and reguiations, are included in the single audit section of this
report.

This report includes all funds, account groups and activities for which the Schoo! Board
exercises financial accountability. The School Board is a legislative body authorized to govern the
public education system of St. Tammany Parish, Louisiana. The School System is governed by a
fifteen-member board with each member serving a concurrent four year term. The current board
IS In the first year of its four-year term. 1t is the responsibility of the School Board to make public
education available to the residents of St. Tammany Parish, including instructiona! personnel,
instructional facilities, administrative support, business services, operation and maintenance

(continued)
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and bus transportation. The School Board provides a fuli range of public education services
appropriate to grade levels ranging from pre-kindergarten through grade 12. These include regular
and enriched academic education, special education for disabled children and vocational education.
The school system has a current enroliment of approximately 32,600 pupils.

The School Board is authorized to establish public schools as it deems necessary, (o provide
adeguate school facilities for the children of the parish, to determine the number of teachers to be
employed and to determine the local supplement to their salaries. Accordingly, since the School
Board members are elected by the public and have decision-making authority, the power to
designate management, the ability to significantly influence operations and primary
accountability for financial matters, the School Board is not included in any other
governmental reporting entity.

ECONOMIC CONDITION AND OUTLOOK

St. Tammany Parish is one of the southeastern parishes (counties) of Louisiana and covers
an area of 1,141 square miles. |t is located directly north of New Orleans on the north shore of
l.ake Pontchartrain and has been ranked as one of the fastest growth areas in the United States.
St. Tammany was the fastest growing parish in Louisiana during the 1970s and the 1980s and, thus
far, in the 1990s. The population has almost tripled since 1970 and today's population of 183,000
Is an increase of 27% over 1990's population. [f the growth in population continues at its current
rate, it is estimated that the population will be approaching 211,000 by the year 2002. St. Tammany
has experienced a 20% growth rate over the last five years and there are more than 65,000
households in the parish and this number is expected to increase to more than 76,000 by 2002.

The economy of St. Tammany Parish ts primarily residential oriented, which has brought an
influx of retail and service establishments, offices and shopping centers. However, there is a
unigque biend of residents employed in a vanety of diverse industries ranging from agriculture to
space-age technology. The parish currently has a 3.2 percent unemployment rate as
compared to a statewide rate of 5.1 percent and a national rate of 4.7 percent. Its per capita
personal income of $24,224 ranks first in the State whose average is $20,458, with the national
average being $25,288. The median household effective buying income in the parish in 1998 was
$37,317 compared to a state rate of $28,939 and a national rate of $35,377. The value of single-
family homes in 1997 averaged $112,000 in the eastern section of the parish and $167,200 in the
western section. Total retail sales for 1998 were in excess of $1.88 billion and St. Tammany Parish
1s ranked number one in the State in retail trade employment. The assessed value of residential
and commercial property has increased by 3.2 percent over the previous year.

According to University of New Orleans economist, Dr. Timothy Ryan, "The economy of St.
Tammany Parish is actually growing faster than the population. St. Tammany has the state's
highest per capita income, lowest poverty rate, highest median home prices and second highest
median household income.” The number of businesses rose 34% between 1990 and 1995,
earnings rose 60.7% and employment rose 35.2%. According to Dr. Ryan, 27% of the households

of St. Tammany have incomes over $50,000 and about 23% of the population has a bachelor’s
degree or better.

(continued)
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It is expected that as a result of the continuing favorable economic indicators, St. Tammany's
population wili continue to increase and that construction of both homes and retail establishments
will lead the economy. At present, St. Tammany is issuing more than half of all building permits in
the metropolitan New Orleans area. Recent job growth can be attributed considerably to home

building. Typically, there is one permanent job created for every two-thirds of a house built.

The commercial market in St. Tammany has followed the residential market. The average
occupancy for retail centers is 95% and office occupancy is over 80%. The commercial market is
as active as it has been in the past ten years. Following the boom in residential construction,
shopping center developers have entered the market. Major retail facilities, as well as strip centers,
are approaching full occupancy and most are pre-leased prior to construction.

Economic indicators throughout the parish continue to reflect gains and St. Tammany Parish
continues to enjoy an expanding economy driven by the retail sales and services establishments.
The projected population growth is indicative of further growth in retail sales and continues to drive
major construction projects for grocery stores, building supply stores, furniture stores, drug stores,
general merchandise stores and other consumer oriented businesses. The expansion of the retail
sales and services establishments, coupled with the increasing growth in home construction,
promises economic boosts in both sales and property taxes.

St. Tammany Parish’s economy is also being driven by the tourism industry. The parish ranks
ninth in the state in tourism trelated revenue having generated $125 million in 1998. This is more
than three times the $38 million received in 1987 and is a twenty-five percent increase in the past
five years. It is estimated by the Louisiana Department of Culture, Recreation and Tourism that
1,200 jobs are created in St. Tammany Parish by tourism spending. Since Slidell, in the eastern
part of the parish, is the junction site of three interstate highways and three federal highways,
sufficient vehicular traffic exists to provide a continuing source of potential tourists.

The St. Tammany Parish Economic Development Foundation (STEDF) is playing a major
role in coordinating with other regional economic development organizations to target key
commercial and industrial interest for future development. STEDF is participating with the
Partners for Stennis Group, consisting of community leaders from Mississippl and Louisiana,
to market the former Army Ammunition Piant, which closed in 1892, at Mississippi's Stennis Space
Center. Nearly two million square feet are available and approximately 85% of all future employees
are expected to reside in St. Tammany Parish. STEDF is also coordinating with MetroVision and
the Florida Parishes Economic Development Association to target key commercial and industrial
interest for future development. Additionally, STEDF is working with the Chambers of Commerce
to encourage the local municipalities and the parish government to cooperate and coordinate their
activities in the matters of planning and zoning.

This population growth and economic expansion present both opportunities and chalienges
for the School Board in the coming years. As mentioned elsewhere in this letter, the Schoo! Board
has initiated the first phase of its Long-Range Plan to provide the capital facilities necessary for an
expanding school system. However, since economic expansion usually trails population growth
and the related increase in demand for current resources, the School Board will continue to explore
methods to finance both the anticipated increases in demand for current operating expenditures
and the need to provide the additiona! capital facilities required for a continuously expanding schoo!
system. |

(continued)




MAJOR INITIATIVES

The Partnerships in Education (Adopt-A-School), begun in fiscal year 1989, continues to
expand with all schools participating with at least one area business to share resources in support
of public education. The businesses are recruited to provide a long-term commitment to furnish
resource speakers, tutors, internships and sponsorships and to make donations of materials,
supplies, equipment, and, in some instances, monetary assistance. The business community has
shown its overwhelming support for the program. The area's chambers of commerce and business
councils continue to coordinate efforts and to provide assistance. It is our goal to continue to have
all schools in partnership with at least one business.

Currently, the Southern Association of Colleges and Schools (SACS) has accredited all
twenty-three elementary, eight middle, fourteen junior high and seven high schools.

The Parent Involvement Program is utilized in every school in the system. The goal is to
involve parents in the child's education in whatever capacity the parents offer (first aid assistant,
library aide, classroom tutor, parenting workshop, etc.). In fiscal 1999, more than 242,000 hours

were donated by parent volunteers.

On June 10, 1999, the School Board adopted a Strategic Plan entitled “Reaching Even
Higher”. Its purpose is to identify the most vital issues facing the school system during the next
three to five years and to develop strategies to address these issues. The Plan is designed to be
a dynamic guide that is flexible and responsive to critical changes as circumstances may warrant.
The Plan focuses on student achievement and serves as a blueprint for the school system’s efforts
to support schoo! improvement by linking funding decisions, staffing requirements and professional
development opportunities. These elements of school improvement have now been made a pant
of each principal’s job performance evaluation and professional growth plans.

The Plan is the result of hundreds of hours being provided by educators, parents, students,
business leaders and representatives of community service organizations. The School Board
recognhizes that a primary strength of this schoot system is active community involvement and that
the collective vision and beliefs of the community are essential in the process of planning for the
future. The general public was given the opportunity to provide input into the Plan through an
extensive telephone survey conducted by Southern Media and Opinion Research. The survey was
intended to gauge the general public's opinion of the school system and to solicit ideas for the
education of the students. Public meetings were held throughout the process to allow for those
interested to review the data collected and to provide input to the Plan as it was being developed.
Additionally, the presence of representatives of the press at all meetings ensured that extensive
coverage would keep the public informed as the Plan was being developed.

Progress reports on the Plan will be made semiannually at meetings of the Schoo! Board to
determine the status of the goals and objectives established by the Plan and to revise and update
any part of the Plan as may be required. In this manner the Plan will become a living document
changing as necessary and always reaching for the future.

During fiscal year 1997, the School Board formed an Instructional Technology Committee,
consisting of parents, community leaders, teachers, and administrators, whose mission was to
develop a world-class and nationally recognized instructional technology program which promotes
significant improvements in the learning and teaching process in all schools of the St. Tammany
Parish School System. The School Board intends to develop responsible lifelong learners who are
able to achieve and excel in a global society of continuing technological advancement. As such,

(continued)
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the school system will invest in state-of-the-art equipment and services, ensure teacher and staff
development opportunities, and continuously maintain and upgrade the technology base.

in fiscal year 1998, the St. Tammany Parish School Board began an aggressive technology
improvement program by adopting the following three goals:

1. To update existing electrical wiring and to identify, purchase and install equipment
and software need {0 empower students to use technology as a tool for effective
communication, personal productivity, and life long learning.

2. To empower teachers, media specialists and staff to effectively use technology to
enhance instruction, increase productivity, and facilitate their own life iong learning.

3. To provide a technologically rich environment at all schools by installing local area
networks, a wide area network and access to the Internet.

During the 1998 fiscal year, twenty-five schools were electronically rewired to accommodate
the new technology, equipment was purchased and installed in 405 classrooms, eight labs with 832
computers were installed, 16 computers and their related software for student research were
purchased at four libraries, equipment for student video production was installed and 24 trainers
were trained so that they could instruct 369 educators on the new technology and the integration
of the Internet into the curriculum to improve student achievement.

All of this resulted in approximately 19,000 students gaining access to the internet for
research, classroom projects and telecommunication activities across the curriculum.

During the 1998-99 school year, 579 teachers received 8,781 training contact hours related
to integrating instructional technology into the classroom. Approximately 1,600 new multi-media
computers and 1,700 software titles were purchased. The student/computer ratio was reduced to
approximately 7 to 1.

During the 1999 fiscal year, the School Board appropriated $1 million from the General Fund
for technology. Additionally, the school system was awarded a $865,000 technology grant and a
$31,000 8G grant from the State of Louisiana, and a $200,000 federal grant.

During fiscal 2000, the school system will continue to purchase equipment and software to
effectively integrate instructional technology into the classroom curriculum. In addition, $2 million
in bond proceeds will be spent in renovating and equipping the old Mandeville Kindergarten facilities
into the Instructional Technology Center. When completed, this 23,000 square foot facility will be
a year-round, state-of-the-art teacher training center. It will have a Windows computer lab, a Mac
computer lab, a technology rich classroom, a professional development center, a distance learning
classroom with compressed video and satellite signals, a video production studio, and a 450 seat
auditorium with teleconferencing and multi-media presentation capabilities.

During fiscal 1999, the Data Processing Department’s continued to provide expertise for the
development and support for the implementation of the school system's technology plan. Members
of the Department’s staff served as network and technology resources at both the school and the
parish levels assisting the schools in implementing their school specific technology plan. The Data
Processing Department performed the engineering, prepared specifications, and managed the
installation and implementation of the individual schools’ network wiring reguirements. The
Department’'s engineering section continues to provide all PC and network installation, support and
repair services for the Instructional Department and the Administration Department. Additionally,

(continued)
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the Department upgraded its wide area network from 56k to 256k-T1 bandwidth to provide for the
new technologies contained in the school system’s technology plan.

During fiscal 1999, as part of the 1996 $25,000,000 bond issue, 52 classrooms were
completed at four school sites. The new 45 classroom elementary school in Mandeville is
scheduled to be opened in the fali of 1999. The remaining 46 classrooms will be combined with
the 1998 bond issue and should be completed by the fall of 2001.

The School Board, using in-depth forecasting methods and after a thorough review of existing
school facilities developed a five-year capital improvement plan. As a result, on May 2, 1998, the
voters of St. Tammany Parish approved a proposition which authorized the issuance of $55,000,000
as discussed elsewhere in this letter.

This five-year program will provide for the construction of 279 classrooms, including a new
middle school in Mandeville and a new junior high school in the Pearl River area. These new
permanent classrooms will replace 125 existing portable classrooms. Additionally, new rest room
facilities, paved parking and renovations to existing school facilities are also planned. In addition,
Schoen Middle School in Covington will be closed, its students transferred to Pine View Middle
School, and renovated for use as an administrative facility. During fiscal year 1998, construction

began on 40 new classrooms, a new cafeteria at Mandeville Junior High, a new industnial arts
building at Fontainebleau Junior High and parking lots at both Fontainebleau Junior High and

Fontainebleau High.
FINANCIAL INFORMATION

Internal Controls. Management of the School Board is responsible for establishing and
maintaining internal controls designed to ensure that the assets of the School Board are protected

from loss, theft or misuse and to ensure that adequate accounting data are compiled to aliow for

the preparation of financial statements in conformity with generally accepted accounting principles.
Internal controls are designed to provide reasonable, but not absolute, assurance that these

objectives are met. The concept of reasonable assurance recognizes that: (1) the cost of a control
should not exceed the benefits likely to be derived; and (2) the valuation of costs and benefits
requires estimates and judgements by management.

Single Audit. As a recipient of federal, state and parish financial awards, the Schoo! Board
also is responsible for ensuring that adequate internal controls are in place to ensure compliance
with applicable laws and reguiations related to those programs. The internal controls are subject
to periodic evaluation by management.

As a part of the School Board's single audit, described earlier, significant internal controls
are considered, including that portion related to federal financial awards, as well as to test the
School Board's compliance with material provisions of applicable laws and regulations. The results
of the School Board's single audit for the fiscal year ended June 30, 1999 provided no instances
of material weaknesses in the internal control structure or significant violations of applicable laws
and regulations.

Budgeting Controls. In addition, the School Board maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with the annual appropriated budgets,
Including all subsequent amendments, approved by the School Board. Activities of the General
Fund, Special Revenue Funds, Debt Service Funds and Capital Projects Funds are included in
the annual appropriated budget. The leve! of budgetary control (that is, the level at which

(continued)




expenditures cannot exceed the appropriated amount) is established at the function or project
level within the individua! funds. The School Board also maintains an encumbrance accounting
system as one technique of accomplishing budgetary control. Encumbered amounts at year end,
for budgetary purposes, are included as expenditures in the General Fund and the Capital Projects
Funds. In the other funds, encumbered amounts lapse at year end, however, encumbrances
generally reappropriated as part of the next year's budget.

As demonstrated by the statements and schedules included in the financial section of this
report, the School Board continues to meet its responsibility for sound financial management.

General Government Functions. The following schedule presents a summary of General
Fund, Special Revenue Funds and Debt Service Funds revenues for the fiscal year ended June 30,
1999 and the amount and percentage of increases and decreases in relation to prior year revenues:.

Increase Percent of

Percent (Decrease) Increase
Revenues Amount of Total From 19988 (Decrease)
Local sources:
Taxes.
Ad valorem $37,543,149 17.42% $844 838 2.30%

Sales and use 43,058,382 19,98 3,349,992 8.44
Rentals, leases and royaities 16,104 .01 4,210 35.40
Tuition 868,674 40 69 168 8.65
Earnings on Investments 2,827,925 1.31 391,905 16.09
Food service 2,533,021 1.18 104,835 4.32
Other 607,406 28 99 755 19.65

Total local sources 87454661 4058 4.864 703 5.89
State sources:
Equalization 107,920,484 50.09 7,541,497 7.51
Contributions to Teachers’

Retirement 157,280 .08 (2,757) (1.72)
Revenue sharing 1,781,976 .83 60,423 3.51
Professional Improvement

Program 1,130,613 52 (23,149) (2.01)
Other 4,260,724 1.88 41,431 .98

Total state sources 115,251,077 53.50 7,617,445 7.08

Federal sources 12,757,100 5.92 597,991 4.92

TOTAL REVENUES $215,462,838 100.00% $13,080,139 6.46

The two most significant local revenue sources are property taxes and sales taxes. Property
tax millages are established by the State Constitution and/or tax propositions approved by the
electorate. Any increase to current millages or additional millages must be approved by a
referendum of the voters. Ad valorem taxes show a sustained growth primarily due to the
population growth and the refated home and commercial construction being added to the tax roles.
Sales taxes show a continued growth in collections which is attributable to the expansion of the
local economy over the previous year and to the growth in the population. The Schoo! Board
collects the maximum two percent sales tax allowed by state law. The increase in earnings on
investments is primarily attributable to the accumulation of a General Fund fund balance, thereby

providing funds for investment.
7 (continued)




State revenue sources continue to provide the majority of the School Board's revenue. The
increase in the State's 1998-99 appropriation for equalization is composed primarily of the State
Legislature’s efforts to fully fund the Minimum Foundation Program (MFP) formula and the funding

for a $1,200 teacher salary increase.

The increase in federal sources is primarily due to extra funding for the various programs
directed toward disadvantaged students, particularly for those in the IDEA Title | Program.

The following schedule presents a summary of General Fund, Special Revenue Funds and
Debt Service Funds expenditures for the fiscal year ended June 30, 1999 and the percentage of

increases and decreases in relation to prior year expenditures.

Expenditures

Current;

Instruction:

Regular Ed programs

Special Ed programs

Vocationa!l education
programs

Other instructional programs

Special programs

Adult education programs

Total instruction

Support services:
Pupil support
Instructional staff support
General administration
School administration
Business administration
Operation and maintenance

of plant

Pupil transportation
Central services

Total support services

Food services

Community services
Facilities acquisition

and construction
Debt service:

Pnncipal

Interest and other charges

TOTAL EXPENDITURES  $206.258,940

Amount

$73,330,690
34,285,961

4,206,620
4,827,102
3,680,088

289,650

120,630,111

8,118,369
7,883,533
3,376,805
10,721,643
1,399,455

14,742,254
11,840,239
1,758,373

59,840,761

10,530,543
786,077

199,161

7,740,000
6,532,287

Percent
of Total

3.93
3.82
1.64
5.20

7.15
5.74

.89
29.01

5.11

InCrease
(Decrease)

from 1998

$2,662,624
3,058,323

135,309
491,100
03,145
80,323

6.520,824

680,825
707,981
214 474
319,836
147,079

547,899
548,126
22.517
3,388,737

692,588
29,838

(2,523)

1,525,000
880,622

$13,135,086

Percent of
increase
(Decrease)

3.77%
0.79

3.32
11.33

2.60
36.62

5.71

9.15
0.87
6.78
3.07
11.74

3.86
4.85
14.49
6.00

7.04
3.95

(1.25)

24.54
17.36

6.79%

(continued)



As shown above, expenditures for instructional purposes increased by $6.5 million. When
added to the increases for pupil and instructional staff support, less the debt service increases, this
represents approximately 756% of the total increase in expenditures. This indicates that we are
continuing to place a targer portion of our resources into the classroom.

Included in the expenditures for instructional purposes is the locally funded $1,000,000 and
the State funded $860,548 for technology and the State funded $437,392 for teacher supplies. Also
included is the locally funded increase from $22.75 to $35 per student provided to each school for
site-based instructional purposes and the locally funded $50 for each vocational agricuitural student
as required by State statute.

Reflected throughout the expenditures is the State funded $1,254 teacher salary increase and
the one-time salary supplement of $300 for full time and $150 for part time support personnel.
Additionally, local funding provided a $400 salary increase for teachers and a $500 salary increase
for support personnel. Also reflected are the related increases in retirement, workers'
compensation, social security and medicare based on these salary Increases. Additionally,
throughout the expenditures is the 4% increase in the group insurance life and health rates.

General Fund Balance. The fund balance of the General Fund increased in fiscal year
1999 to $23,489,075 which is the equivalent of 34 working days of expenditures. The fund balance
is primarily earmarked for the improvement in ratings of any future debt general obligation
issuances. The continued growth of the fund balance reflects the philosophy in sound financial
management of both the School Board and the administration in that revenue projections are based
on conservative estimates in relation to past receipts and expenditures are stringently controlled by
utilizing the encumbrance budgetary basis. In this manner, the School Board anticipates that it
would be able to continue providing the necessary level of services should revenues encounter a
temporary downturn. The Schoo! Board does not anticipate entering the short-term debt market
to finance current operating expenditures.

Debt Administration. At June 30, 1999, the School Board had a number of debt issues
outstanding, including $12,960,000 of sales tax bonds, $120,230,000 of general obligation bonds,
and $3,065,000 of certificates of indebtedness.

The Schoo! Board is limited by state statute from issuing sales tax bonds in excess of
seventy-five percent of the anticipated sales tax revenues. The one-cent sales and use tax
dedicated to service the bonds will expire in 2007 when the bonds are redeemed.

Under state statute, the School Board's general obligation bonded debt issuances are subject
to a limitation based on thirty-five percent of total assessed value of real and personal property
within the parish. As of June 30, 1999, the School Board's general obligation bonded debt of
$120,230,000 was weli below the legal limit of $260,405,642 and debt per capita equaled $654.
The general obligation bonds are serviced by an ad valorem tax levy.

The certificates of indebtedness are serviced by an irrevocable pledge from the levy and
collection of a-special General Fund ad valorem tax of 4.47 mills.

(continued)
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A summary of ratings, by issue, folltows:

Original  ............ Ratings............ .
Amount Standard
lssue Issued  Moody's and Poor's
Sales Tax Bonds:
1992 (1) $11,000,000 Aaa AAA
1995 (2) 7,500,000 Aaa AAA
General Obligation Bonds:
1990 (1) 9,875,000 Aaa AAA
1991 (1) 30,800,000 Aaa AAA
1992 (3) 5,000,000 Aaa AAA
1993 3,540,000 Baa1 A
19983 (1) 13,195,000 Aaa AAA
1996 (2) 25,000,000 Aaa AAA
1997 7,415,000 A3 A-
1998A (2) 55,000,000 Aaa AAA
19988 (2) 14,480,000 Aaa AAA
Certificates of Indebtedness:
1994 (3) 6,000,000 Aaa AAA

(1) Insured by Financial Guaranty Insurance Company
(2) Insured by Financial Security Assurance, Inc.
(3) Insured by AMBAC Indemnity Corporation

During fiscal year 1999, the School Board issued $55,000,000 of general obligation bonds
dated July 1, 1998 which are secured by unlimited ad valorem taxation. The bonds mature from
March 1, 1999 through March 1, 2018 and have an interest rate ranging from 4.5% {0 6.75%. The
proceeds are to be used for the construction of new school facilities and for improvements to
existing school facilities. The bonds were approved by the voters of St. Tammany Parish in a
referendum held May 2, 1988,

On August 28, 1998, the School Board issued $14,480,000 of general obligation bonds dated
July 1, 1998 to advance refund $14,015,000 of School District No. 12 outstanding bonds dated
June 1, 1991. The advance refunding will reduce the total debt service payments by $1,128,978
over the life of the bonds. The refunded bonds are considered defeased and have been removed
from the Schoo! Board's General Long-Term Debt Account Group. Also not included in the Schoo
Board's General Long-Term Debt Account Group are $4,775,000 of School District No. 12 Genera
Obligation Bonds defeased on June 1, 1991, $1,130,000 of School District No. 8 General
Obligation Bonds defeased on February 1, 1993 and $6,970,000 of School District No. 12 General
Obligation Bonds defeased on February 5, 1997. The Notes to the Financial Statements contain
more detailed information on the defeased bonds.

Cash Management. Cash temporarily idle during the year was invested in demand deposits,
certificates of deposit and the Louisiana Asset Management Poo! (LAMP) administered by the State

Treasurer. The School Board earned interest revenue of $6,155,959 on all investments for the year
ended June 30, 1999.

(continued)
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The School Board's investment policy is to minimize credit and market risks while maintaining
a competitive yield on its portfolio. Accordingly, deposits in financial institutions were either insured
by federal depository insurance or secured by the pledge of securities owned by the financial
institution. These pledged securities are held by a mutually agreed upon third-party financial
institution in the name of the School Board. All of the deposits in financial institutions made by the
School Board during the year and at June 30, 1999 are classified in the category of the lowest credit
risk as defined by the Governmental Accounting Standards Board. The deposits made in LAMP
are more fully discussed in the Notes to Financial Statements.

Risk Management. During fiscal year 1988, the School Board initiated a limited risk
management program for workers' compensation. As part of this comprehensive plan, resources
are being accumulated in an Internal Service Fund to meet potential losses. In addition, various
risk control techniques, including employee accident prevention training, have been implemenied
to minimize accident-related losses. Third-party coverage is currently maintained for individual
workers' compensation claims in excess of $250,000.

In addition, during fiscal year 1890, the School Board initiated a limited risk management
program for general liability and property damage. Resources are transferred from the General
Fund and accumulated in an internal Service Fund to pay potential claims. The School Board has
undertaken a program to determine methods to limit our exposure to general liabiiity claims and
to minimize any potential loss of or damage to property. Third party coverage of commercial
insurance claims in excess of $150,000 for both general liability and property damage is maintained
by the School Board.

OTHER INFORMATION

Independent Audit. State statutes require an annual audit by independent certified public
accountants. The accounting and auditing firm of KPMG Peat Marwick LLP was selected by the
Schoo! Board to perform the fiscal year 1999 audit. In addition to meeting the requirements set forth
in state statutes, the audit also was designed to meet the requirements of the federal Single Audit
Act and related OMB Circular A-133. The independent auditors' report on the general purpose
financial statements is included in the financial section of this report. The independent auditors'
reports related specifically to the Single Audit Act are included in the Single Audit Section.

Awards. The Government Finance Officers Association of the United States and Canada
(GFOA) awarded a Certificate of Achievement for Excellence in Financial Reporting to the St.
Tammany Parish School Board for its comprehensive annual financial report for the fiscal year
ended June 30, 1998,

In order to be awarded a Certificate of Achievement, a government unit must publish an
easily readable and efficiently organized comprehensive financial report, whose contents
conform to program standards. Such reports must satisfy both generally accepted accounting
principles and applicable legal requirements.

The St. Tammany Parish School Board was also awarded a Certificate of Excellence in
Financial Reporting for its comprehensive annual financial report for the fiscal year ended
June 30, 1998 by the Association of School Business Officials, International (ASBO).

(continued)

11




—_— — — — — — —

—_— e — — — — e
N

The award certifies that the schoo! system has presented its comprehensive annual financial
report to the ASBO Panel of Review for critical review and evaluation and that the report was judged
to have complied with the principles and practices of financial reporting recognized by ASBO.
Receiving the award is recognition that the school system has met the highest standards of
excellence in school financial reporting.

Both a Certificate of Achievement (GFOA) and a Certificate of Excellence (ASBO) are valid
for a period of one year only. The St. Tammany Parish School Board has received both certificates
for the last eleven consecutive years. We believe our current comprehensive annual financial report
continues to conform to the program requirements of both organizations and we are submitting it
to GFOA and ASBO to determine its eligibility for each of the certificates.

Acknowledgments. The preparation of the comprehensive annual financia! report on a
timely basis was made possible by the dedicated service of the entire staff of the Business Affairs
Department. Each member of the department has our sincere appreciation for the
contributions made in the preparation of this report.

(n closing, without the leadership and support of the Members of the School Board, both
individually and collectively, preparation of this report would not have been possible.

Respectfully submitted,

Leonard P. Monteleone aruso, CPA
Superintendent Director of Business Affairs
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Certificate of

Achievement

tor Excellence
in Financial
Reporting

Presented to

St. Tammany Parish School
Board, Louisiana

For its Comprehensive Annual
Financial Report

for the Fiscal Year Ended
June 30, 1998

A Certificate of Achieverment for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports {CAFRs) achieve the highest
standards in government accounting
and financial reporting.
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President
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This Certificate of Excellence in Financial Reporting is presented to

ST. TAMMANY PARISH SCHOOL BOARD

For its Comprehensive Annual Financial Report (CAFR)
For the Fiscal Year Ended June 30, 1998

Upon recommendation of the Association's Panel of Review which has judged that the Report
substantially conforms to principles and standards of ASBO's Certificate of Excellence Program
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St. Tammany Parish School Board
PRINCIPAL OFFICIALS

School Board Members

President - John C, Lamarque Vice-President - Daniel G.Zechenelly
Ray A. Alfred Carmen Johnson
E. Roth Allen Mary K. Lynch-Bellisaro
Robert Broome James Panks, Sr.,
Donald L.. Burris Diane Sambola
Charles T. Harrell Donald J. Villere
Elizabeth Heintz Patti Young

Neal M. Hennegan

Administrative Officials

Leonard P. Monteleone, Superintendent
Richard Tanner, Assistant Superintendent-Administration
Gayle Sloan, Assistant Superintendent-Curriculum and Instruction
Ronald J. Caruso, CPA, Director of Business Affairs
Carlo A. Giacone, Director of Data Processing
Peter J. Jabbia, Personnel Director
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suite 3500 One Shell Square
New QOrleans, LA 70139-3589

Independent Auditors’ Report

The Members of the
St. Tammany Parish School Board

Covington, Louisiana:

We have audited the accompanying general purpose financial statements of the 8t. Tammany Parish School
Board (the School Board), as of and for the year ended June 30, 1999, as listed in the table of contents.
These general purpose financial statements are the responsibility of the School Board’s management. Our
responsibility is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
inctudes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation, We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the School Board as of June 30, 1999, and the results of its operations and
the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated October 25, 1999,
on our consideration of the School Board’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

The Year 2000 supplementary information, as listed in the table of contents, is not a required part of the
general purpose financial statements, but is supplementary information required by the Governmental
Accounting Standards Board, and we did not audit and do not express an opinion on such information.
Further, we were unable to apply to the information certain procedures prescribed by professional standards,
because of the nature of the subject matter underlying the disclosure requirements and because sufficiently
specific criteria regarding the matters to be disclosed have not been established. In addition, we do not
provide assurance that the School Board is or will become year 2000 compliant, that the School Board’s year
2000 remediation efforts will be successful in whole or in part, or that parties with which the School Board
does business are or will become year 2000 compliant.

17

. . . . KRG LIP KPMG LLR 3 U S bmited latilty partnershun, 1,
a memite: af KPMG International, a8 Swass ascomiaon




—_— — —_— = — — —

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
of the School Board taken as a whole. The combining, individual fund and individual account group
financial statements and schedules listed in the accompanying table of contents are presented for purposes of
additional analysis and are not a required part of the general purpose financial statements. Such informatton
has been subjected to the auditing procedures applied in the audit of the general purpose financial statements
and, in our opmion, is fairly stated, in all material respects, in relation to the general purpose financial

statements taken as a whole.

October 25, 1999
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ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Combined Balance Sheet-All Fund Types and Account Groups
June 30, 1998
With Comparative Totals for June 30, 1998

------------------------------------------------------------------------------------------------------------

Special Debt Capital
General Revenue - Service Projects

ASSETS AND OTHER DEBITS
Assets:
Cash and cash equivalents (note 5) $35,094,306 3,323,352 10,192,459 10,964,150
investments (note §) 1,806,724 54,672,840
Receivables:
Taxes:
Ad valorem 572,298 242,195
Sales and use 3,674,334
Intergovernmental:
Federal 56,462 1,527,080
State 572,332 246,039
Other . 516,324 9,079 139,321 40,645

e ———

Total receivables 1,717,416 5,357,432 381,516

- amu—a

40,645

L L —

Due from other funds (note 7) 3,926,278 1,626,921 147,899 257,313
Inventory (note 1-1) 259,620
Prepaid items
Other assets
Property, plant and equipment (note 8)
Land
Buildings and improvements
Furniture and equipment
Construction in progress

Other debits:
Amount available in debt service funds
Amount to be provided for retirement
of general long-term debt

TOTAL ASSETS AND OTHER DEBITS $42.944.724 10,067,325 10.721.874 65.941.966
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Proprietary
Fund Type

Py 3 O TSR R R T TN

Internal
Service

5,039,805

. 83,182

83,182

4,592

2. 120019

Fiduciary
Fund Type

ey B - e ke T

Agency

1,735,692
1,037,879

———— e ——

2.003.001

General
Fixed Assets

6,031,030
211,299,727
39,043,302
12,977,077

21

General
Long-Term

Debt

10,697,830
135,260,073

142.957.903

Exhibit A

Page 1 of 2

Totals
(Memorandum Only)

ik i

66,349,773
07,524,452

814,493
3,574,334

1,583,542
818,371
789451

7.580,191

o ——— o —

5,963,003
259,620

6,031,030
211,299,727
39,043,302
12,177,077

10,697,830

135,260,073

| — —— e —— e —

052,186,078

1998

68,292,762
1,727,097

643,300
3,350,366

1,737,798
1,129,299

7,501,394

6,552,328
240,602
52,588
189,203

5,835,103
206,707,741
33,935,127
5,717,334
10,995,203

- S e e

. 640,631

433,036,222

{continued)



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Combined Balance Sheet-All Fund Types and Account Groups (continued)

llllllllllllllllllllllllllllllllllllllllllllll

General
LIABILITIES, EQUITY AND OTHER CREDITS
Liabilities:
Salaries and wages payable $15,013,206
Payroll deductions and withholdings payable 883,879
Accounts payable 2,707,492
Retainage payable
Due to other funds (note 7) 130,701
Other liabilities 135,276

Deferred revenues 85,095
Deposits due others (note 17)

Liability for self-insurance losses (hote 9)

Claims liability {(note 9)

Bonds and cerlificates of indebtedness payable (note 10)
Compensated absences payable (notes 1-L. and 10)

wr - -

Tota!l Liabilities 19,055,649

Equity and Other Credits:
Investment in general fixed assets
Retained Earnings:

Reserved for employee benefits
Unresernved, undesignated
Fund balances (note 1-N):
Reserved for encumbrances
Reserved for inventory
Reserved for debt service
Unreserved, undesignated

171,751

23,317,324

Total Equity and Other Credits

————-

Commitmenis and contingencies {noiles 8 and 18)

TOTAL LIABILITIES, EQUITY AND

OTHER CREDITS $42.544,724

See accompanying notes to financial statements.
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Governmental Fund Types

Special
Revenue

174 501

5,719,731
29,996
185,700

6.119,028

78,976

- —

4,447,397

10,567,325

rrrrrrrrrrrrrrrrrrrrrrrr

- g g e e T -

Debt
Service

24,044

10,697,830

10,721,874

Capital
Projects

761,400
1,106,581
88,527

-

56,517

—_—

hin,

7,708,717

56,276,732
63,985,449

£5.941.966



Proprietary
Fund Type

----------------

Interr)al
Service

28,047

405,361

1,181,884
900,000

812,919
1,799,368

2127573

Fiduciary
Fund Type

e e g ey - e —

Agency

2773571

~__NONE

2,173,971

lllllllllllllllll

(General
Fixed Assets

268,551,136

268,551,136

268,551,136

23
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General
Long-Term
Debt

136,255,000
9,702,903

145,957,903

NONE

1 o — — —

142.95.8203

Page 2 of 2
Totals

(Memorandum Only)

1999 1998
15,013,206 14,207,062
083,879 826,096
3,671,449 3,358,483
1,106,581 515,602
5,963,003 6,552,328
165,272 216,981
686,166 704,510
2,773,571 2,588,285
1,181,884 055,389
900,000 a00,000
136,255,000 88,530,000
9,702,803 8,754,943
178,402,904 128,120,579
268,551,136 251,185,305
812,919 058,123
1,799,368 1,463,779
7,880,468 6,024 474
78,876 71,682
10,697,830 10,885,203
183962477 33,306,077
373,783,174 304,915,643
582,186,078 433.036.222

Exhibit A




ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances
A Governmental Fund Types
For the Year Ended June 30, 1899
With Comparative Totals for the Year Ended June 30, 1998

Special Debt
General Revenue Sefvice
REVEMNUES
Local sources:
Takes:
Ad valorem $26,534,959 11,008,180
Sales and use 43,058,382
Renials, leases, and royalties 16,104
Tuition 207,170 661,504
Earnings on investments 1,958,052 284 911 584 962
Food service 2,533,021
Olher 573,862 33,544
State sources!
Equalization 106,736,966 1,183,518
Contributions to
Teachers' Retirement 167,280
Revenue sharing 1,781,976
Professional improvement Program 1,130,613
Other 2785670 1.475.054
Federal sources 305,664 12,451,436 o
Tolal revenues 142,172 212 61,697,474 11,593,152
EXPENDITURES
Current:
Instruction:
Regular ££d programs 72,433,920 896,770
Special Ed programs 32,754 851 1,531,110
Vocational Ed programs 3,864 744 241,876
Other instructional programs 4,548,217 280,885
Spetial programs 217,355 3,462,730
Adult Ed programs 289,650
Supporl sevices:
Pupil support 7,281,105 837,264
Instructional staff suppoert 6,432,566 1,450,967
General administration 2,465,956 558,095 352,844
School administration 10,721,643
Business admmisiralion 4,389,455
Operation and maintenance of plant 14,563,643 178,611
Pupll transportation 11,684,723 155.516
Central services 1.758,373
Food service 1,032,478 9 498,064
Community service programs 33,960 752,117
Facilities acquisition and construction 199,161
Debi service,
Principal retirement 7.740,000
Interest and bank charges 5 973638
Issuance costs 18,686
Advance refunding escrow L 539,963
Total expendituras 171,789,801 19,844,008 14,625,131
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (29,617 5809) 41,853,466 (3,031,979)
OTHER FINANCING SOURCES {(USES)
Proceeds from bond sales 14,480,000
Operating transfers in 39,241,911 1,602,138 2,630,000
Operating transfers out (2,489,241} (43,025,414) (95,354)
Payment to escrow agent L _ {14,480,000)
Tota) other financing sources {uses) 36,752,670 {41,427 27%) 2,734,608
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SQURCES OVER EXPENDITURES
AND OTHER FINANCING USES 7,135,081 426,190 (297,373}
FUND BALANCES AT BEGINNING OF YEAR 16,353,994 4,021,207 10,995,203
FUND BALANCES AT END OF YEAR $23.489.075 4.447.397 10.697.830

See accompanying notes to financial statements.
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Capital
Projects

3,002,248

200,000

3,292,248

15,994,631

179,200

. —— —

16.173,831

(12,881,583)

55,000,000
1,940,000

56,940,000

44,058,417

19,827,032

63,085.449

{45.614,049)
(14,480,000)

163,000,000

51,322,315
51,297,436

102,618,751

Totals
{Memorandum Only)

1999 1998
37,543,149 365,698,311
43 058,382 38,708,390

16.104 11,894
B6B.674 798,506

5 920,173 3,657,062
2,533,021 2 428,186
BO7,406 507,651
107,920,484 100,378,967
157,280 160,037

4.781.,976 1,721,553

1,430,613 1,153,762

4,260,724 4,219,293

12,757,100 12,159,109
218,755,086 203,603,741
73 330,690 70,668,056
34,285 961 31,227,638

4,206,620 4,071,311

4,827,102 4 336,002

3 680,088 3,566,043

209 650 218,327

£.118,369 7437 544

7 B83.533 7.175,552

3,376,895 3,162,421
10,721,643 10,401,807

1,399,455 1,252,376
14,742,254 14 194 355
11,840,239 11,292,113

1,758,373 1,535,856
10,530,543 0.837.055

786,077 756,239
16,193,792 9 680 736
7 740,000 6.215 000
5.973,638 5 551,665
197,886
539,963 e
222,432,771 202,612,906
_(3,677,685) __ 880,835
69 480,000
45 614,049 42,046,470

{42,046 470)

J— _ — e e —

NONE

980,835

50,306,601

£1.287.436

Exhibi B



REVENUES
Loca! Sources:
Taxes:
Ad valorem
Sales and use
Rentals, leases, and royalties
Tuition
Earnings on investments
Food service
Other
State sources:
Equalization
Contributions to
Teachers Retrement
Revenue sharing
Professional improvement Fropram
Other
Federal sources

Total revenues

EXPENDITURES
Currepl:
Instruction:
Regular Ed programs
Special Ed programs
Vocational Ed programs
Other instruclional programs
Specia) programs
Adult Ed programs
Suppod Services:
Pupi! suppon
Instructional staff support
General administration
School administration
Business admintstraticn
Operation and maintenance of plant
Pupil transportation
Central services
Food service
Community service programs
Facilities acquisttion ang construction
Debt service:
Principal retirernent
Interest and bank charges
lssuance cosis
Advance refunding escrow

Total expanditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES {U/SES)
Proceeds from bond sales
Operating transfers in
Operating transters out
Fayment to escrow agent

Total other financing sources (Uses)
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES OVER
EXPENDITURES AND OTHER FINANCING USES
FUND BALANCES AT BEGINNING OF YEAR
FUND BALANCES AT END OF YEAR

See accompanying notes 1o financial slatements.

ST. TAMMANY PARISH SsCHOOL BOARD
Covington, Louisiana

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual - All Govermmental Fund Types
£or ihe Year Ended June 30, 1998

GENERAL FUND {(NON-GAAP BASIS) SPECIAL REVENUE FUNDS (GAAP BASIS)

Variahoce varance
Favorable Favorable
_Budget Actual {Uniavorable) Budget Actual {Unfavorable)
$26,189,000 26 534,959 345,059
42,090,894 43 D58 382 057 488
14,500 16,104 1.604
165,000 207.170 42170 640,000 661,504 21.504
1,601,000 1,858,052 357,052 276.000 264,911 8,911
2 432,000 2 533 024 104 .021
467,000 573 862 106,862 31,124 33 544 2 420
106,736,966 106,736,966 1,183 518 1,183,518
147,000 157,280 40,280
1,769,000 1,781,976 12,976
1,440,000 1,130,643 (9,387)
2,728,034 2785670 57.636 1,662,068 1,475,054 (187.014)
296 000 305,664 0 664 12,517,841 12,451,436 (66 405)
141,239,000 142,172,212 _ 933,212 60,847,945 61,697,474 849,529
74 816,720 72 404,224 2 445 496 968,505 896,770 74735
33,191,018 32 761,031 429,987 1 692,621 1,531,110 161,511
3 999,718 3,964,592 35 126 260,148 241,876 18,272
4722938 4 567,472 155 466 302,019 280,885 21,134
405 289 247 DAT (24 85%) % 8612 561 3462 733 150 828
260,965 299,650 (36.685)
7 681,804 7,280,909 400,895 899,180 B37.264 61,916
6.563.829 6,428,640 135,189 1.586,752 1,450,967 135,785
2 584,548 2.462,526 122,022 549 729 558 095 (8,366)
10,504,290 10,709,284 195,006
{ 408,823 1,397,446 14,377
14,911,450 14,567,017 344,133 187,373 178,611 8.762
12 240,249 14,685,115 555 134 169 487 155 5486 13974
1,801,065 1,757,846 43,220
1,037,324 1.032,479 4 B42 9 527,767 9 498 064 29 703
48,675 33,960 14.715 759 000 752117 6,883
200,120 186,172 13,048
476,569,523 174,753,310 4,816,213 20,516,142 218,844 008 672,134
(35.330,5623) {29,581,088) 5,749,425 40,331,803 41,853,466 1,521,663
38,161,818 39 241,011 1,080,002 1,600,560 1,602,138 1,578
(2 489 §55) (2.489.241) 314 (41,972 735) (43.028.414) (1,056 ,678)
35,672,264 36,752,670 .1,080,406 {40,372 175} (41,427,276) (1.055,101)
341 741 7,471,572 6,820,831 {40,372) 426 180 466,562
16,145,752 16,145,752 _ NOME 4,021,208 4,024,207 9
$16.4681.433 23.317.324 g.829.841 3.980 834 4 447, 307 456 583
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DEBT SERVICE FUNDS {GAAP BASIS)

Budget

10.826,388

561,000

11,387,388

352,844

7,740,000
5 985 B16

26,289
| 503,357

14,608,306

(3,220,918)

14,480,000

2,830,000
(95,000)
{14,480,000)

.2.735,000

{485.918)
10,995,204

10,509,286

Aclual

11.008,190

584 962

f — - —

11,583,162

352,844

7,740,000
5,973,638
18,686
539,863

14,625,131

(3,031,979

14,480,000
2,830,000
(85,384)

(14,480,000)

_.21? '_3_4_I_E_D_.E_

(297.37%)
10,995,203

10,697,830

Yarnance
Favorable

(Unfavoraple)

181,802

23,962

205,764

12,178
7,603
_{36,606)

{16.825)

188,839

{394)

_. (394}

188,545

. .4

188,544

Budget

3,029,500

200,000

—_——

—_ .

30,470,002

182,682

30,652,684

(27,423,184)

55,000,000
1,840,000

_— — ———

56,940,000

29 516,816
13,210,800

42,[27.516

_Actual

3,092,248

200,000

- — ————

3,282,248

16,987,116

179,200

17,166,316

(13,874,068)

55,000,000
1,940,000

- —r—ar

56,840,000

43,065,932

13,210,800

26,216,732
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Exhipd C

CAPITAL PROJECTS FUNDS (NON-GAAP BASIS)

Varance
Favorable

{Unfavorable)

62,748

13,482,886

13,549,116

NONE

13,549,116

NONE

—_—r — e,

13.540.116




ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Combined Statement of Revenues, Expenses,
and Changes in Refained Earnings

Proprietary Fund Type -
Internal Service Funds

For the Year Ended June 30, 1598

Exhibit D

With Comparative Totals for the Year Ended June 30, 1998

1999

OPERATING REVENUES
Employer contributions $2,947 962
Insurance proceeds

—_—— e e A —r—————_—

Total operating revenues 2,947 862
OPERATING EXPENSES
Contractual services 205,830
Premium payments 707,092
Benefit payments 1,266,853
Claims 580,853
Increase in provision
for self-insurance losses 226 495
Other operating expenses 0,715
Total operating expenses 2,994,363
OPERATING LOSS (46,401)
NON-OPERATING REVENUES
Earnings on investments 235,786
NET INCOME 189,385

RETAINED EARNINGS AT BEGINNING
OF YEAR 2,422,902

RETAINED EARNINGS AT END OF YEAR $2.612,287

See accompanying notes to financial statements,
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1998

$2,712,818
18,834

2,731,652

Tl

200,353
833,356
1,106,116
496,914

172,624

12,818,384

(86,732)

233,990

—

147,258

2,275,644

$2,422,902
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ST. TAMMANY PARISH SCHOOI. BOARD
Covington, Lovisiana

Combined Statement of Cash Flows
Proprietary Fund Type-
Internal Service Funds

For the Year Ended June 30, 1999
With Comparative Totals for the Year Ended June 30, 1998

1999
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from employer contributions $2,957,495
Insurance proceeds
Cash payments for;
Benefits and claims {1,831,785)
Insurance premiums (707,092)
Services and other operating expenses ~{213,545)
Net cash provided by operating activities 205,073
CASH FLOWS FROM INVESTING ACTIVITIES
Earnings on investments 244,551
NET INCREASE IN CASH AND
CASH EQUIVALENTS 449,524
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR 4,680,181
CASH AND CASH EQUIVALENTS AT
END OF YEAR $2,039,805
Reconciliation of operating loss to net cash provided by operating activities:
Operating loss ($46,401)
Adjustments to reconcile operating income
to net cash provided by
operating activities:
Increase in provision for self-insurance losses 226,485
Changes in assets and liabilities:
Decrease in receivables 9,833
Increase {(decrease) in payables 15,446
Net casﬂﬁ provided by operating activities $205,073

See accompanying notes {0 financial statements.
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Exhibit £

1998
$2,828,599
18,834
(1.611,481)

(833,356)
{209,524)

L g ————

193,072

. 222,146

Fra s

415,218

4,174,963

.. — e ———

$4,290,18

($86,732)

172,624

115,781
__(8.601)

$193.072
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St. Tammany Parish School Board
Covington, Louisiana

Notes to Financial Statements
June 30, 1928

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Encumbrances

Inventory

m O T oQEm ooy

Reporting Entity
Basis of Presentation-Fund Accounting
Basis of Accounting/Measurement Focus
Budget Practices

Cash, Cash Equivalents and Investments
Intergovernmental Receivables
Short-Term Interfund Receivables/Payables

General Fixed Assets
Long-Term Obligations

1.. Compensated Absences

o2 X

Sales and Use TaXxes
Reserves of Fund Balance
Claims ang Judgements
Comparative Data and Total Columns on Combined Statements

EXCESS OF EXPENDITOURES OVER APPROPRIATIONS

TERMINATED FUND

AD VALOREM TAXLES

CASH AND CASH EQUIVALENTS

INVESTMENTS

DUE FROM/TQO OTHER FUNDS

PROPERTY, FLANT AND REQUIPMENT

RISK MANAGEMENT

CHANGES IN GENERAL

LONG-TERM DEBT

DEFEASANCE AND ISSUANCE OF BONDS

PRIOR YEAR DEFEASANCE OF DEBT

T ARBITRAGE REBATE

RETIREMENT

POSTEMPLOYMENT HEALTH CARE AND LIFE

LEASES

CHANGES IN AGENCY DEPOSITS DUE QTHERS

LITIGATION AND CLAIMS

30
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St. Tammany Parish School Board
Covington, lLouisiana

Noteg to Financial Statements
June 30, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. REPORTING ENTITY

The St. Tammany Parish School Board (School Board) was created by Louisgiana
Revised Statute (LRS) 17:51 for the purpose of providing public education for the
children within St. Tammany Parish, Louisiana. The School Board 1s authorized by
LRS 17:81 to establish policies and regulations for ite own government consistent
with the laws of the State of Louisiana and the regulations of the Louisiana Board
of Elementary and Secondary Education. The School Board is authorized to establish
public schools as it deems necessary, to provide adeguate school facilities for the
children of the parish, to determine the number of teachers to be employed, and to
determine local supplement to their salaries. The School Board is comprised of 15
members who are elected from 15 districts forx concurrent terms of four years.

The School Board operates 52 schools within the parish with a total enrollment
of approximately 32,600 pupils, In conjunction with the regular educational
programs, some of these schools offer special education and/or adult education
programs. Additionally, the School Board provides transportation and school food
services for the students.

For financial reporting purposes, the School Beoard includes all funds, account
groups, and activities for which the School Board exercises financial
accountability. The School BRoard members are elected by the public, have decision-
making authority, the power to designate management, the ability to significantly
influence operations and primary accountability for fiscal matters. Certain units
of local government, over which the School Board exercises no financial
accountability, such as the parish police jury, other independently elected parish
officials, and municipalities within the parish, are excluded from the financial
statements. These units of government are considered separate reporting entities
and issue financial statements separate from that of the School Board. The School
Roard is not a component unit of any other entity and does not have any cowmponent
units which reguire inclusion in the general purpose financial statements,

B. BASIS OF PRESENTATION-FUND ACCOUNTING

The accounts of the Schoel Beoard are organized on the basis of funds and
account groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of
self-balancing accounts that comprises its assets, Jliabilities, fund equity,
revenues, and expenditures or expenses, as appropriate. Revenues are accounted for
in these individual funds based upon the purpose for which they are to be spent
and the means by which spending activities are controlled. The funds presented in
the financial statements are described as follows:

{continued)
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ST. TAMMANY PARISH SCHOOL BOARD
COVINGTON, LOUISIANA

Notes to Financial Statements
June 30, 199%

Governmental Fund Types:

Governmental funds are those through which most governmental
functions of the School Board are financed. The
acguisition, use and balances of the School Board's
expendable financial resources and the related liabilities
(except those acecounted for in the proprietary funds}) are
accounted for through governmental funds. The measurement
focus 18 upon determination of <changes in financial
position, rather than upon net income determination. The
following are the School Board's governmental fund types:

General Fung

The General Fund is the general operating fund of the
Schocl Beard. It accounts for all financial resources
except those required to be accounted for in other funds.

Special Revenue Funds

Special Revenue Funds account for the proceeds of
specific revenue sources that are legally restricted to
expenditures for specified purposes. These funds account
for the revenues and expenditures related to federal, state
and local grant and entitlement programs and special
district funds established for various educational
objectives.

Debt Service Funds

Debt Service Funds, established to meet requirements of
bond ordinancesg, are used to account for the accumulation of
resources for and the payment of general long-term debt
principal, interest, and related costs.

Capital Projects Funds

Capital Projects Funds account for financial resources
to be used for the acguisition or construction of majox
capital facilities (other than those financed by the
proprietary funds}. Separate capital projects funds are
maintained to account for the proceeds of major general
obligation honds and other financing proceeds.

{continued)
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St. Tammany Parish Schocol Board
Covington, Louisgiana

Notes te¢ Financilal Statements
June 30, 1999

Proprietaxy Fund Type:

Proprietary Funds are used to account for the School Board's
ongoing organizations and activities which are similar to
those often found in the private sector, The measurement
focus is upon determination of net income. The School Board'’s
proprietary fund type is limited to Internal Service Funds as
follows:.

Internal Service Fundgs

The Internal Service Funds are used to account for the
accumulation of resources for and the payment of benefits by
the School Board's self-insurance programs. The School
Board maintains the following self-ingurance funds:

workers' Compensation Fund - This fund is wused to
account for the payment of workers' compensation
benefits.

Risk Management Fund - This fund is used to account for
general liability, which is fully insured with a
deductible of $150,000 per occurrence, and property
damage, which is fully insured with a deductible of
$150, 000 per cccurrence.

Fund revenues are derived from government allocations.
These vyvevenueg ave planned fto wmatch: (1} expenses of
insurance premiums in excess of self-insurance amounts; (2)
estimated claim Jlosses resulting from self-insurance
programs which include estimated liabilities for claims
incurred but not yet reported at year end, and (3) operating
expenses.

Fiduciary Fund Type:

Fiduciary Funds are used to account for assets held by the
School Board in a trustee or agency capacity. The School
Board wmaintains one fiduciary fund type, an agency fund.
The agency fund is custodial in nature (assets equal
liabilities) and does not involve measurement of results of
operations.

(continued)
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St. Tammany Parish School Board
Covington, louisiana

Notes to Financial Statements
June 30, 1999

Agency Fund

The School Boeard maintains one agency fund, the
School Activity Agency Fund, which accounts for assets held
by the Board in a custodial capacity.

Account Groups:

Account groups are used to establish accounting control
and accountability for the School Board's general fixed
aggsets and general long-term debt. The account groups are
not funds. They are concerned only with the measurement of
financial posgition, not with measurement of results of
operations.

General Fixed Assets Account Group

Fixed assets used in governmental fund type operations
(general fixed assets) are accounted feor in the general
fixed assets account group, rather than in the governmental
funds,

General Long-Term Debt Account Group

Long-term debt expected to be financed from
governmental funds is accounted for in the general long-term
debt account group, not in the governmental funds.

C. BASIS OF ACCOUNTING/MEASUREMENT FOCUS

Basis of accounting refers to when revenues and expenditures or expenses are
recognized and reported in the financial statements. The accounting and financial
reporting treatment applied to a fund is determined by its measurement focus. All
governmental fund types are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements of
these funds present increases (i.e., revenues and other financing sources) and
decreases (i.e., expenditures and other financing uses) in net current assets.

(continued)
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St. Tammany Parish School Board
Covington, Loulegiana

Notes to Financial Statements
June 30, 19995

The proprietary fund type is accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all liabilities
associated with the operation of this fund type are included on the balance sheet.

The School Board applies all applicable Financial Accounting Standards Board
(FASB} proncuncements issued on or before November 30, 1289 in accounting and
reporting its proprietary fund operations unless those pronouncements conflict with
or contradict Governmental Accounting Standards Board (GASB) pronouncements.

The governmental and fiduciary fund types (agency fund) are reported in the
financial statements on the modified accrual basis of accounting. Under the
modified accrual basis, revenues are recorded when they become both measurable and
available. Available means expected to be collected within two months for property
taxes and generally within the next twelve months for other revenues. Revenues not
considered available are recorded as deferred revenues. The following practices in
recording revenues and expenditures have been used for the governmental funds.

Revenues

Federal and state entitlements, which include state egualization and state
revenue sharing, are recorded as unrestricted grants-in-aid when availlable and
measurable. Federal and state grants which are restricted as to the purpose of the
expenditures are recorded when the reimbursable expenditures have been made.

Ad valorem taxes are recorded in the year the taxes are due and payable. Ad
valorem taxes are assessed on a calendar year basis, based on the assessed value on
January 1, become due on November 15 of each yvear, and become delinquent on December
31. An enforceable lien attaches te the property as of November 15. The taxes were
levied by the School BRBeoard on June 11, 1998. However, before the taxes can be
collected, the tax rolls must be submitted to the State Tax Commission for approval.
The taxXes are generally collected in December, January, and February of the fiscal
year. Property tax revenues are accrued at fiscal year end to the extent that they
have been collected and are unremitted by the St. Tammany Parish Tax Collector's
Cffice. Such amounts are measurable and available to finance current operations.

Interest 1income on time deposits and revenues from rentals, leases, and
royalties are recorded when earned.

Sales and use tax revenues are recorded in the month collected by the
St. Tammany Parish Tax Collector.

Substantially all other revenues are recorded when received.

(continued)
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St. Tammany Parxish School Board
Covington, Louisiana

Notes to Financial Statements
June 30, 1995

Expenditures

Salaries are recorded as expenditures when incurred. Nine-month emplovee
salaries are incurred over a nine month period but paid over a twelve month period.

Compensated absences are recognized as expenditures when leave is actually
taken or when employees (or heirs} are paid for accrued leave upon retirement or
death, while the cost of earned leave privileges not requiring current resources 1S
recorded in the general long-term debt account group.

Commitments under construction contracts are recognized as expenditures when
earned by the contractor.

Principal and interest on general long-term obligations are not recognized
until due,

All other expenditures are generally recognized under the modified accrual
basis of accounting when the related fund liability is incurred, if it is expected
to be paid within the next twelve months. Liabilities which will not be liquidated
with expendable available financial resources are recorded in the general long-term
delht account group.

The proprietary fund type is reported in the financial statements on the
accrual basis of accounting. Revenues are recognized when they are earned, and
expenses are recognized when they are incurred.

Deferred Revenues

Deferred revenues arise when resources are received before the School Beard
has a legal claim to them, such as when grant meonies are received prior to the
incurrence of qualifying expenditures, when tuition is received in advance of the
commencement of classes Or when there is an inventory of donated food commedities
at year end. In subseguent periods, when the School Board has a legal claim to the
resources, the liability for deferred revenue is removed from the combined balance
sheet and the revenue is recognized.

(continued)
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St. Tammany Parish School Board
Covington, Louisiana

Notes to Financial Statements
June 30, 1989399

D. BUDGET PRACTICES

The proposed budgets for fiscal year 1999 were completed and made available
for public¢ inspection at the School Board office on August 6, 1998. A public
hearing was held on August 27, 1998 for suggestions and comments from taxpayers.
The proposed fiscal year 1999 budgets were formally adopted by the School Board on
September 10, 19598. The budgets, which included proposed expenditures and the means
of financing them, for the General, Special Revenue, DPebt Service and Capital
Projects Funds were published in the cfficial journal ten days prior to the public
hearings.

The budgets for the General and Capital Projects Funds for the fiscal year
1992 were prepared on the modified accrual basis o©f accounting except that
outstanding encumbrances at the c¢lose of the fiscal vyear are treated as
expenditures. The Special Revenue and Debt Service Funds' budgets for the 1999
fiscal year were prepared on a modified accrual basis, consistent with generally
accepted accounting principles (GAAP).

Formal budgetary accounts are integrated into the accounting system during the
year as a management control device, 1ncluding the recording of encumbrances,
Appropriations are valid only for the vear in which made, and any part of such
appropriation which is not encumbered or expensed lapses at the end of the year.
Current year transactions which are directly related to prior yvear's budget are not
rebudgeted 1n the current year.

The level of control over the budget is exercised at the function or program
level for the General and Special Revenue Funds, at the project level for the
Capital Projects Funds and at the individual debt issue level for the Debt Service
Funds. The Superintendent is authorized to transfer budget amounts within each
function; however, any supplemental appropriations that amend the total expenditures
of any fund require School Board approval. As required by state law, when actual
revenues within a fund are failing to meet estimated annual budgeted revenues by
five per cent or more, and/or actual expenditures within a fund are exceeding
estimated budgeted expenditures by five per cent or more, a budget amendment to
reflect such changes 1s adopted by the School Board in an open meeting. Budgeted
amounts inc¢luded in the financial statements include the original adopted budget and
all subsequent amendments. Amendments to the budget were not material.

(continued)
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St. Tammany Parish School Board
Covington, Louisiana

Notes to Financial Statements
June 30, 1998

The following is a reconciliation between the excess (deficiency) of
revenues an® other financing sources over expenditures and other financing uses for
the General and Capital Projects Funds as reflected in Exhibit B, which 1is
prepared on a GAAP basis, and in Exhibit C, which is prepared on a non-GAAP basis.
Because the budgets in the Special Revenue and Debt Service Funds are prepared on
a modified accrual basis, no differences in budget basis and GAAP basis occur for
those funds.

General Fund:
Excess of revenues and other
financing sources over expenditures

and other financing uses - Exhibit B $7,135, 081
Add - prior year encumbrances liquidated 208,242
Less - current year encumbrances (171.751)

Excess of revenues and other
financing sources over expenditures

and other financing uses - Exhibit C 7,171.57
Capital Projects Funds:

Excess of revenues and other

financing sources over expendiltures

and other financing uses - Exhibit B 544,058,417
Add - prior year encumbrances liguidated 6,716,232
Less - current vyear encumbrances (7.708,717)
Excess of revenues and other

financing sources over expenditures

and other financing uses - Exhibit C $43, 065,932

E. ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts, and other
commitments are recorded, is employed by the General Fund and Capital Projects
Funds. Encumbrances outstanding at year end are reported as reservations of fund
balances since they do not constitute expenditures or liabilities. As materials are
subsequently received and constyruction contracts are executed, liabkilities are
recorded and the related encumbrances are liquidated.

(continued)
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St. Tammany FParish School Board
Covington, Louisiana

Notes to Financial Statements
June 30, 19985

F. CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts in demand deposits and interest-bearing demand deposits.
Cash equivalents include amounts in time deposits.

Under state law, the School Board may deposit funds with a fiscal agent
organized under the laws of the State of Louisiana, the laws of any other state
in the union, or the laws of the United States. The School Board may invest in
United States bonds, treasury notes and bills, or certificates and time deposits of
state banks organized under Louisiana law and national banks having principal
offices in Louisiana. In addition, local governments in Louisiana are authorized
to invest in the Louisiana Asset Management Pool (LBMP}, a non-profit corporation
formed by the 8State Treasurer and organized under the laws of the BState of
Louisiana, which operates a local government investment pool. Investments are
stated at cost.

For purposes of the statement of cash flows, all highly liguid investments
with a maturity of three months or less at date of acquisition are considered to be
cash eguivalents in the Internal Service Funds.

G. INTERGOVERNMENTAL RECEIVABLES

Intergovernmental receivables consist of receivables for reimbursement of
expenditures under various state and federal programs and grants. All amounts
are expected to be collected within the next twelve months.

H. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the normal course of operations, numerous transactions occur between
funds for goods provided or services rendered. These receivables and payables, as
well as short-term interfund loans, are classified as due from other funds or due
to other funds on the combined balance sheet,

I. INVENTORY

Inventory of the School Food Service Special Revenue Fund consists of food
purchased by the 8School Board and commodities granted by the United States
Department of Agriculture through the Louisiana Department of Education. The
commodities are recorded as revenues and expenditures when consumed. Commodities
inventory at year end is recorded as a deferred revenue. The purchased food 1is
recorded as an expenditure when consumed. All inventory items purchased are valued
at cost (first-in, first-out), and donated commodities are assigned values based on
information provided by the United States Department of Agriculture.

(continued}
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St. Tammany Parish School Board
Covington, Louisiana

Notes to Financial Statements
June 30, 199%

J. GENERAL FIXED ASSETS
Land, buildings and improvements, and furniture and equipment are

recorded as expenditures in the governmental funds and are capitalized in the
general fixed assets account group at historical cost or estimated historical

cost, 1if actual historical cost is not available. Donated fixed assets are
valued at their estimated market valuve on the date of donation. Approximately
95 per cent of general fixed assets are wvalued at historical cost, while the

remaining 5 per cent are valued at estimated cost, based on the historical cost of
like items.

The costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend asset lives are not capitalized.
lmprovements are capitalized over the remaining useful lives of the assetsgs. No

depreciation has been provided on general fixed assets, nor has interest been
capitalized.

K. LONG-TERM OBLIGATIONS

Long-term obligations expected to be financed from governmental funds
are accounted for in the general long-term debt account group.

Long-term debt is recognized as a liability of a governmental fund when due,
Or when resources have been accumulated in the debt service fund for payment early
an the following year. For other long-term obligations, only that portion expected
to be financed from expendable available financial resources is reported as a fund
liability of a governmental fund. The remaining portion of such obligations is
reported in the general long-term debt account group. Long-term liabilities
expected to be financed from proprietary fungd operations are accounted for in those
funds.

L. COMPENSATED ABSENCES

All 12-month non-school administrative employees earn from 10 to 20 days of
vacation leave each year, depending on length of service with the School Board. A
maximum of five days of vacation leave may be carried forward to the next calendar
vear, Upon termination, earned vacation leave is paid to the employee at the
employee’s current rate of pay.

All school board employees earn from 10 to 13 days of sick leave each vear,
depending upon the number of months employed. Sick leave can be accumulated without
limitation. Upon retirement, a maximum of 25 days of unused sick leave is paid to
the employee at the employee's current rate of pay, and all unused sick leave
is used in the retirement benefit computation as earned service.

(continued}
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Any employee with a teaching certificate is entitled, subject to approval by
the School Board, to one semester of sabbatical leave after three vyears of
continuous service or two semesters of sabbatical leave after six or more years of
continuous service. Leave may be granted for rest and recuperation and professional

and cultural improvement.

The cost of compensated absence privileges (unused sick leave) is recognized
as a current yvear expenditure in the General Fund when leave is actually taken,
or when employees are palid for accrued leave upon retirement or death, while the
cost of leave privileges not requiring current resources is recorded in the general

long-term debt account group.

At June 30, 1999, employees of the School Board have accumulated and vested
$9,702,903 of compensated absence benefits in salary and salary related payments,
which is recorded within the general long-term debt account group since they are not
payable from expendable available financial resocources.

M. SALES AND USE TAXES

On June 25, 1966, the voters of St. Tammany Parish approved a one per cent
sales and use tax which, after payment of necessary costs and expenses of collecting
the tax, is dedicated for payments of salaries of teachers and other school
personnel and for other operating expenses. On September 18, 1976, the voters of
S5t. Tammany Parish approved a one per cent sales tax to be levied on behalf of the
St. Tammany Parish School Board for a period o¢f 15 vyears. On May 5, 1950 the
voters of the parish authorized an extension of thisg tax for an additional 15 vears,
until expiration in 2007. The proceeds are dedicated for the purposes of capital
improvements, maintenance, and operating expenses of the School Board. The sales
and use taxes are collected by the St., Tammany Parish Tax Collector for a fee of
1.15 per cent of the monthly collections.

N. RESERVES OF FUND BALANCE
Reserves on the governmental funds represent portions of fund balances  which
are not available for appropriations for expenditures or have been legally

segregated for future use.

(continued)
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0. CLAIMS AND JUDGEMENTS

The School Board provides for logses and anticipated expenses resulting from
claims and judgements including claim adjustment expenditures/expense, salvage and
subrogation. Losses resulting from claims and judgements are estimated by utilizing
a case by case review of all claims in accordance with Governmental Accounting

Standards Board Codification Section C50.

The liability for such losses is recorded in the Internal Service Funds.
Incurred but not reported claims as of June 30, 1999, have been considered in
determining the accrued liability.

P. COMPARATIVE DATA AND TOTAL COLUMNS ON COMBINED STATEMENTS

Comparative total data for the prior year has been presented in the financial
statements in order to provide an understanding of changes in the Scheool Board's
financial position and operations. However, comparative data (i.e., presentation
of prior year total by fund type) has not been presented in each of the statements
since their inclusion would make the statements unduly complex and difficult to

read.

Total columns on the general purpose financial statements are captioned
Memorandum Only to indicate that they are presented only to facilitate financial

analysis. Data in these columns do not present financial position or results of
operations or cash flows in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund

eliminations have not been made in the aggregation of this data.

2. EXCESS OF EXPENDITURES OVER APPROPRIATIONS

For the year ended June 30, 1993, the following funds had actual expenditures
over appropriations, at the functional level:

Fund and Function Budget Actual Excess
General Fund:

Special programs $196,289 217,947 21,658

Adult Ed programs 260,965 299,650 38,685
1966 Sales Tax Fund:

General Administration 243,223 249,307 6,084
1977 Sales Tax Fund:

General Administration 243,660 249,307 5,647

Parishwide Disgtrict No. 12
Debt Service Fund:
Advance Refunding Escrow - 503,357 539,963 36,606

Actual expenditures exceeded appropriations as a result of unanticipated

expenditures cccurring in the month of June after the last budget revision. The

excess expenditures were funded by available and appropriable fund balance.
(continued)
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3. TERMINATED FUND

During fiscal year 1998, the Building Committee Capital Projects Fund
terminated. There was no residual equity.

4. AD VALOREM TAXES

The following is a summary of authorized and levied parish wide ad valorem taxes
for the fiscal year ended June 30, 1999:

Constitutional 4.47
Additional Support 6.26
Construction, Maintenance and Operations 4.47
Improve, Maintain and Operating 46 .00

Bond and Interest -
District No. 12 25 9Q
Total millage 87,10

5. CASH AND CASH EQUIVALENTS

At June 30, 1599, the School Board had cash and cash equivalents as follows:

Demand deposits 5291,062

Money market accounts B,B862,404

Time certificates of deposit 57.1586,307

Total cash and cash eguivalents 49,77

Cash balances of all funds are combined to the extent possible. Interest
earned on depositsg is distributed to the individual funds based on the invested
balances of the participating funds during the vear. Interest is recorded when
earned.

Under state law, the bank balances of these deposits must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal agent

bank. The market value of the pledged securities plus the federal deposit
insurance must at all times equal or exceed the amount on deposit with the

fiscal agent. At June 30, 1999, cash and cash equivalents are entirely insured
or collateralized with securities held by a mutually acceptable third
party financial institution in the School Board's name, however, the securities
may be released only upon the written authorization of the School Board, which is

{continued)
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the lowest c¢redit risk as defined by the Governmental Accounting Standards
Board. The bank balances are fully insured and collateralized at June 30, 1999 as
follows:

Total bank balances S71.286,542

Federal deposit insurance $1,070,145
Pledged securities 78,835,512

Total collateral £72,910,061

6. INVESTMENTS

Investments of §57,524,452 at June 30, 1992 are in the Loulsiana Asset
Management Pool (LAMP), a local government investment pool. In accordance with GASE
Codification Section I50.165, the investment in LAMP is not categorized in the three
risk categories provided by GASB Codification Section I50.164 because the investment
is in the pool of funds and thereby not evidenced by securities that exist in
physical or book entry form. LAMP is administered by LAMP, Inc., a non-profit
corporation organized under the laws of the State of Loulisiana. Only local
governments having contracted to participate in LAMP have an investment interest in
its pool of assets. While LAMP is not regquired to be a registered investment company
under the Investment Company Act of 1940, its investment policies are similar to
those established by Rule 2-a7, which governs registered money market fundg. The
LAMP portfolio includes only securities and other obligations in which Jlocal
governments in Louisiana are authorized to invest. Accordingly, LAMP investments
are restricted to securities issued, guaranteed, or backed the U.S. Treasury, the
U.S. government, or one of its agencies, enterprises, or instrumentalities, as well
as repurchase agreements collaterized by those securities. The dollar weighted
average portfolio maturity of LAMP assets is restricted to not more than 920 days,
and consists of no securities with a maturity in excess of 397 days. The fair
market value of investments is determined on a weekly basis to monitor any variances
between amortized cost and market value. For purposes of determining participant’s
shares, investments are valued at amortized cost. LAMP is designed to be highly
liquid to give 1ts participants immediate access to their account balances,

(continued)
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DUE FROM/TO OTHER FUNDS

Individual balances due from/to other funds are as follows:

Due From Due To
Fund Othex Funds Other Funds
General Fund $3.926.,278 S130,701
Special Revenue Funds:
IASA 1,260,281 2,271,091
IDEA 14,577 617,694
Voo Ed 235,455
Miscellaneous Programs 25,677 356,248
BG &,145 71,656
School Food Service 296,847 112
1966 Sales Tax 1,766,552
1977 Sales Tax 23,394 389,181
Community Ed 11,732
Total Special Revenue Funds 1,626,921 5,719,731
Debt Service Funds:
Sales Tax Bond Sinking 147,249
Sales Tax Bond Reserve 23,394
Certificate Sinking 650 |
Parishwide School Dist. No. 12 650
Total Debt Service Funds 147,899 24,044
Capital Projects Funds:
$65 Million Construction B7,027
S50 Million Construction 1,500
$25 Million Construction 84,150
Roofing Construction 1,500
Parishwide Construction 171,663
Total Capital
Projects Funds 257,313 B8 ,527
Risk Management Internal
Service Fund 4,502
Total S5,963,003 55,963,003

{continued)
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8. PROPERTY, PLANT AND EQUIPMENT

A summary ©f changes in general fixed assets are as follows:

Balance Balance
July 1, June 30,
—1998 Additions Deletiong 1999
Land 45,835,103 195, 927 6,031,030
Buildings and improvements 205,707, 741 5,591,986 211,299,727
Furniture and egquipment 33,935,127 5,555,460 447 ,28% 39,043,302
Construction in progress ___ 5,717.334 12.02).664 2,561,921 12,177,077
£251.195.305  23,365.037  £.009,206 268,551,136

Construction in progress at June 30, 1999 is composed of the following:

Project Incurred as of

Authorization June 30, 1999 Committed
Abney Elementary $934,379 777,500 156,879
Bayou Woods Elementary 921,119 908,497 12,622
Covington Elementary 1,269,440 B41,2489 428,191
Covington High 77,855 4,371 73,484
Covington High 55,475 9,458 46,017
Covington High 244,860 244,046 814
Cypress Cove Elementary 873,797 844,500 29,237
Fifth Ward Junior High 75,000 29,894 45,106
Folsom Junior High 45, 000 13,337 31,663
Fontainebleau High S87,055 87,000 500, 055
Fontainebleau Junior High 1,509,570 223,716 1,285,854
Little Oak Middle 197,381 197,046 335
Magnolia Trace Elementary 5,882,567 5,480,039 402,528
Mandeville Righ 283,868 282,911 957
Mandeville BRigh 250,000 197,622 52,378
Mandeville Junior High 3,352,845 150,340 3,242,505
Northshore High 1,271,605 31,060 1,240,545
Northshore High 125,000 1,805 123,185
Northshore High 256,505 232,137 24,368
Northshore High 211,143 210,561 582
Pearl River High 4%, 000 32,652 12,348
Pineview Middle 75,000 7,833 67,167
Pineview Middle 4,571,057 214,933 4,356,124
Riverside Elementary 1,674,696 30,415 1,644,281

(continued)
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Project Incurred as of

Authoyxization June 30, 198993 Committed

Salmen High $80,675 4,371 76,304
Salmen High 623, 604 524,812 98,792
Salmen High 242,369 237,213 5,156
slidell High 77,855 4,371 73,484
Slidell EHigh 125,000 39,406 85,594
Slidell High 108,236 36,216 72,020
Slidell High 250,000 241,538 8,462
Woodlake Elementary 1,867,400 326,168 _ 1,833,232
Total 528,205,356 12,177,077 16,028,279

9. RISK MANAGEMENT

The School Board initiated a risk management program for workers'
compensation in fiscal vyear 1988, Premiums are paid into the Workers'
Compensation Internal Service Fund by all funds from which salaries are paid
and are available to pay claimg, claim reserves and administrative costs of
the program. During fiscal year 1599, a total of $1,452,163 was incurred in
benefits and administrative costs. BAn excess coverage insurance policy covers
individual claims in excess of $250,000. An amount for self-insurance losses
of $1,181,884 has been accrued as a liability based upon an actuary's
estimate. Interfund premiums are based primarily upon the individual funds'
claims experience and are reported as expenditures in the individual funds.

In addition, the School Board is exposed to various risks ot loss
related to torts; theft of, damage to and destruction of assets; and
natural disasters. During fiscal year 1990, the School Board established a
Risk Management Fund {(an internal service fund) to account for and finance

its uninsured risk of loss. Under this program, the Risk Management Fund
provides coverage up to a maximum of $150,000 for each general liability
claim and $150,000 for each property damage claim. The School Board

purchases commercial insurance for claims 1in excess of coverage provided
by the Fund. Settled c¢laims have not exceeded this commercial coverage during

the fiscal year.

The General Fund of the School Board makes payments to the Risk Management
Fund bhased on estimates o©of the amounts needed to pay claims and to
accumulate funds for future catastrophic lossesg. At June 30. 1999, $1,799,368 of
fund equity is designated for future catastrophic losses. The claims liability
of $900,000 reported in the Fund at June 30, 1999 is based on the
requirements of Governmental Accounting Standards Beoard which reguires that a

(continued)
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liability for claims be reported if information prior toe the issuance of the
financial statements indicates that it is probable that a liability has
been incurred at the date of the financial statements and the amount of

the loss can be reasonably estimated.

Changes in the claims liability amount in previous fiscal years were as
follows:

Benefit
Beginning of Claims and Payments Balance at
Fiscal Year Changes in And Fiscal
Liability _Estimates _Claims _Year-End
Workers' Compensation:
1988-88 None 486,828 306,753 180,075
19898-90 $180,075 702,404 393,776 488, 703
1990-91 488,703 801, 746 573,866 716,583
1991-92 716,583 512,942 604,020 625,505
19582-~-93 625,505 806,967 551,603 880,869
1893-94 880,869 B13, 785 727,370 967,275
1994-95 967,275 783,809 621,322 1,129,762
1995-96 1,129,762 B0O4, 968 971,398 963,332
199697 963,332 703,135 B51,223 815, 244
1997--98 815, 244 1,246,261 1,106,116 955,389
1998-99 955,389 1,492,873 1,266,378 1,181,884
Risk Management :

1989-90 None 254,878 54,878 200,000
1990-91 $200, 000 445,698 70,698 575,000
1991-92 575,000 (37,714) 146,286 391,000
1992-93 381,000 301,887 283,451 409,436
199394 409,436 819,898 402,128 B27,206
1954 - 95 B27,206 538,874 384,954 972,126
1995-96 972,126 920,627 920,627 972,126
1896-~97 972,126 462,088 566,693 B67,521
199%7-98 867,521 529,393 496,914 900,000
1998-99 900,000 580, 853 580,853

200,000

The School Board continues to carry commercial insurance for all other
risks of loss, including employee health and accident insurance. Settled claims
resulting from these risks have not exceeded commercial insurance coverage in any
of the past three fiscal years.

{continued)
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10. CHANGES IN GENERAL LONG-TERM DEBT

The following is a summary of the long-term debt transactions for the year
ended June 30, 1999;:

Balance Balance
July 1, June 30,
1998 ddditiens  Dedugtions __ 19299
Salesg Tax Bonds $14,150,000 1,190,000 12,960,000
General Obligation
Bonds 70,655,000 69,480,000 19,905,000 120,230,000
Certificates of
Indebtedness 3,725,000 —©060,000 _3,065,000

88,530,000 69,480,000 21,755,000 136,255,000
Compensated Absences B,754.943 1,240,446 292,486 9.702.903
Total £27.284.943  J0,720,446 22,047,486 142,957,903

A schedule of the individual issues outstanding as of June 30, 1999 is as
follows:

Final Interest
Original Interest Payment to Principal
_Issue __Rate _Due _ Maturity  Outstanding
Sales Tax Bonds:
1992 $11, 000, 000 5.5-5.8% 2007 $2,019,810 $7,295,000
1995 1,500,000 5.5% 2007 e 2d 7,170 2,665,000
Total Sales
Tax Bonds 18,500,000 2,536,085 12,200,000
General Obligation Bonds:
1990 9,875,000 6.6% 2000 28,710 435,000
1991 30,800,000 6.0-6.5% 2001 426,435 4,605,000
1992 5,000,000 5.4-6.1% 2012 1,949,350 4,070,000
1993 3,540,000 5.0-5.4% 2002 87,835 1,060,000
1993 13,195,000 4.7-8.8% 2013 4,905,113 11,430,000
1996 25,000,000 5.3-8.0% 2016 13,565,368 23,210,000
1997 7,415,000 4.6-5.2% 2010 2,548,233 7,195,000
1998A 55,000,000 4.5-5.0% 2018 30,573,430 53,765,000
1998B 14,480,000 4.5-5.0% 2011 4,249,425 14,460,000
Total General
Obligation
Bonds 164,305,000 28,333,899 120,230,000
Certificates of
Indebtedness
1294 6,000,000 4.9-5.0% 2003 392,320 3,065,000
Total $188,805,000 £62,263,204 $3136,255,000
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21l principal and interest requirements are funded in accordance with
Louisiana law by the annual ad valorem tax levy on taxable property within the
parish or by the 1277 sales and use tax. At June 30, 1992, the School Board
has accumulated $10,697,830 in the debt service funds for future debt service
requirements,

The Sales Tax Bonds reqguire the maintenance of a reserve as additional
security for debt repayment. At June 30, 19929, the School Board has accumulated
$1,850,000 in regerve and is in compliance with the regquirements of the debt
agreement.

The sales tax bonds, general obligation bonds, and certificates of
indebtedness are due as follows:

——Principal Payments

Certificates Combined

Year Ending of Interest
June 30, Bonds _Indebtedness  Payments - Total
2000 $7,980, 000 700, 000 7,124,348 15,804,348
2001 8,325,000 740,000 6,616,930 15,681,930
2002 8,175,000 790,000 6,103,632 15,068,632
2003 g,475,000 g35,000 £,642, 380 14,952,380
2004 8,845,000 5,159,782 14,004,782
2005-2009 38,515, 000 19,323,636 57,838,636
2009-2013 32,735,000 9,889 616 42,634,616
2015-2018 20,140,000 2,392,880 22,532 .880

5133.,190,000 3,065,000 62,263,204 198,518,204

In accordance with Louisiana Revised Statute 39:562, the School Beoard
18 legally restricted from incurring long-term bonded debt funded solely by
ad valorem taxes in excess of 35 percent of the assessed value of taxable

property. At June 30, 1999, the statutory limit is $260,405,642 and the legal
debt margin i1s $£148,283,888. Outstanding bonded debt payable from ad valorem
taxes at June 30, 1999 totaled $120,230,000.

11. DEFEASANCE AND ISSUANCE OF BONDS

On August 28, 1998, the School Board issued $14,480, 000 of School District
No. 12 general obligation bonds, Seriesg 1998B dated July 1, 1998, with an average
interest rate of 4.7% to advance refund $14,015,000 of Scheool District No. 12,
Series 1921, outstanding bonds with maturities ranging from March 1, 2002 through
March 1, 2011 and an average interest rate of €.5%. Thesgse bonds are callable on
March 1, 2001.

(continued)
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The net proceeds of $14,443,557 {(aftexr payment of $36,423 in underwriting
feegs and other issuance costs) plus $539,963 of sinking fund monies were used to

purchase U.S. Government securities. These securities were placed in an
irrevocable trust fund with an escrow agent to provide future debt service
requirements. The advance refunding met the requirements of an in substance

defeasance and the bonds have been removed from the School Board’s general long-
term debt account group.

The School Board advance refunded the bonds to reduce its total debt
service payments over the life of the bonds by £1,128,978 and to obtain an
economic gain (the difference between the present values of the debt service
payments on the old and new debt) of $848,168.

Also, on August 28, 1998, the School Board issued $55,000,000 of School
District No. 12 general obligation bonds, Series 1998A dated July 1, 1998,
secured by unlimited ad valorem taxation. These bonds mature from March 1, 1999
through March 1, 2018 and have an interest rate ranging from 4.5% to 6.75%. The
bonds were authorized by the voters of St. Tammany Parish in a referendum held
May 2, 1998 and the proceeds are to be used for the construction of new school
facilities and for improvements to existing school facilities.

12. PRIOR YEAR DEFEASANCE OF DEBT

On June 1, 1991, the Schocol Board defeased the June 1, 1984 School
District No. 12 General Obligation Bonds maturing on or after March 1, 19%5. On
February 5, 1997, the School Board defeased the June 1, 1990 School District No.
12 General Obligation Bonds maturing on or after June 1, 2001. On August 1, 1998,
the School Board defeased the June 1, 1991 School District No. 12 General
Obligation Bonds maturing on or after March 1, 2002. On February 1, 1993, the
School Board defeased the June 1, 1980 School District No. 8 General Obligation
Bonds maturing on or after March 1, 1994. For each defeasement an irrevocable
trust fund was created. New debt was 1issued and the proceeds were used to
purchase U.S5. Government Securities that were placed in the trust funds.

The investments and fixed earnings from the investments are sufficient
to fully service the defeased debt until the debt is called or matures. For
financial reporting purposes, the debt is considered defeased and therefore
removed as a liability from the School Board's General Long-Term Debt Account
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group. As of June 30, 1999, the following outstanding bonds are considered
defeased:
Amount
outstanding
School District No. 12:
June 1, 1984 84,775,000
June 1, 1990 6,270,000
June 1, 1951 14,015,000
School) District No. 8:
June 1, 1980 1,230,000

Total £26,890,000

13. TAX ARBITRAGE REBATE

Under the Tax Reform Act of 1986, interest earned on the debt proceeds
in excess of interest expense prior to the disbursement of the proceeds must be
rebated to the Internal Revenue Service (IRS). For fiscal year 1999, arbitrage
was not owed to the IRS.

14. RETIREMENT PLANS

Substantially all employees of the School Board are members of two statewide
retirement systems. In general, professional employees ({such as teachers and
principals) and lunchroom workers are members of the Teachers’ Retirement System
of Louisiana; other employees, such as custodial personnel and bus drivers are
members of the Louisiana School Employees’ Retirement System. These systems are
cost-sharing, multiple-employer defined benefit pension plans administered by
separate boards of trustees. Pertinent information, as required by the
Governmental Accounting Standards Beoard Statement No. 27, relative to each plan
follows:

A. Teachers' Retirement System of Louisiana (TRS)

Plan Description: The School Board participates in two membership
plans of the TRS, the Regular Plan and Plan A. The TRS provides
retirement benefits as well as disability and survivor benefits. Ten
vears of service credit is required to become vested for retirement
benefits and five years to become vested for disability and survivor
benefits. Benefits are established and amended by state statute. The
(continued)
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TRS issues a publicly available financial report that includes
financial statements and required supplementary information of the
TRS. That report may be obtained by writing to the Teachers’
Retirement System of Louisiana, Post Office Box 924123, Baton Rouge,
Louisiana 70804-9123, or by calling (504) 925-6446.

Funding Policy: Plan members are regquired to contribute 8.0 percent
and 9.1 percent of their annual covered salary for the Regular Plan
and Plan A, respectively. The School Board is required to contribute
at an actuarially determined rate. The current rate is 16.5 percent
of annual covered payroll for both membership plans. Memberx
contributions and employer contributions for the TRS are established
by state law and rates are established by the Public Retirement
Systems' Actuarial Committee. The School Board’'s employer
contribution to the TRS, as provided by state law, is funded by the
State of Louisiana through annual appropriations, by deductions from
local ad valorem taxes, and by remittances from the School Board.

The Schocol Board’s contributions to the TRS for the years ended June
30, 1999, 1998, and 1997, were $18,023,356, $16,864,348, and
$15,127,505, respectively, eqgual to the reguired contributions for
each year.

B. Leuisiana School Fmployees’ Retirement System (LSERS)

Plan Description: The LSERS provides retirement benefits as well as
disability and survivor benefits. Ten years of sgervice credit is
required to become vested for retirement benefits and five yvears to
become vested for disability and survivor benefits. DBenefits are
established and amended by state statute. The LSERS issues a publicly
available financial report that includes financial statements and
regquired supplementary information for the LSERS. That report may be
obtained by writing to the Louisiana School Employeegs’ Retirement
System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by
calling (504) 925-6484.

Funding Policy: Plan members are required to contribute 6.35 percent
of their annual covered salary and the School Board is required to
contribute at an actuarially determined rate. The current rate is
6.00 percent of annual covered pyayroll. Member contributions and
employer contributions for the LSERS are established by state law and
rates are established by the Public Retirement Systems’ Actuarial
Committee. The School Board’s employer contribution for the LSERS is
funded by the State of Louisiana through annual appropriations and by
remittances from the School Board.
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The School Board's contributions to the LSERS for the years ended June
30, 1999, 1998, and 1997 were $623,887, 5582,460, and §$550,410,
respectively, equal to the required contributions for each year.

15. POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

In accordance with State statutes, the School Board provides certain
continuing health care and life insurance benefits for its retired employees.
Substantially all of the School Board's employees become eligible for these
benefits if they reach normal retirement age while working for the School
Board. Currently, BO0S5 retirees are eligible to participate in these benefits.
These benefits for retirees are provided through the State Employees Group
Benefits Program whose monthly premiums are paid jointly by the retirees and
by the School Board. During f£iscal year 1999, the School Board contributed
62% of the total premium for life insurance and 95% of the total premium for
health care insurance provided to the retirees. The School Board recognizes
the cost of providing these benefits (the Board's portion of premiums) as an
expenditure on a pay-as-you-go basis when the monthly premiums are due. The
School Board's cost of providing all health care benefits and life insurance

premiums to the approximately 3,300 active and 650 retired participating
employees amounted to $13,991,675 for 1995. For 1898, the cost of premiums

paid for retirees totaled $3,053,386.

1¢6. LEASES

The School Board has operating lease agreements for the rental of office
equipment and classroom space. Rental expenditures for the year ended June 30,

1999 are as follows:

Office Equipment $233,758
Clasgroom Space 74,387
Total £308,145

17. CHANGES IN AGENCY DEPOSITS DUE OTHERS

A summary o©f changes in the School 2Activity Agency Fund's deposits due
others are as follows:

Balance at Beginning of Year $2,598, 285
Additions 12,598,282
Deductions 12,422, 9906
Balance at End of Year 77 71

(continued)
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8t. Tammany Parish School Board
Covington, Loulsiana

Notes to Financial Statements
June 30, 1998

18. LITIGATION AND CLAIMS

At June 30, 18929, the School Board was a defendant 4in lawsuits
principally arising from the normal course of operations. The School Beoard's
legal coungel has reviewed the School Board's c¢laims and lawsulits, which
are primarily perseonal injury claims, in order to evaluate the likelihood of
an unfavorable outcome to the School Board and to arrive at an estimate, if any,
of the amount or range of potential lose to the School Board. As a result of
the review, the wvarious c¢laims and lawsuits have been categorized into
"probable", "reasonably possible", or "remote", ag defined by the
Governmental Accounting Standards Board. Amounts of claims clasgified as
"probable" have been accrued in the claims liability and the 1liability for
self-ingurance losses, as explained in Note 8, The amount ©f claims and
lawsuits which have been classified as '"reagsonably possible" individually
range fyrom $3,000 to $100,000. It is the opinion of the School Board, after
conferring with legal counsel, that the liability, if any, which might arise
from these lawsuits would not have a material adverse effect on the
School Board''s financial position,

The School Board participates in a number of federal financial assistance

programg . Although the grant programs have been audited in accordance with
the Single Audit Act through June 30, 1992, these programs are still subject to
financial and compliance audits and resolution of previously identified
guestioconed costs, The amount, 1f any, of expenditures which may be

disallowed by the granting agencies cannot be determined at this time, although
the School Board expects such amounts, if any, to be immaterial.
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St. Tammany Parish School Board
Covington, Louisiana

Year 2000 Issues
(Unaudited)

In October 19298, the Government Accounting Standards Board (GASB) issued
Technical Bulletin 98-1, Disclosures about Year 2000 Issues. The provisions of
the GASB technical bulletin, effective for financial statements on which the
auditor‘s report is dated after Octecber 31, 1998, require the School System to
make disclosures about its gtate of readiness in addressing Year 2000 issues for
its internal computer systems and equipment. ©On March 29, 1999, GASB issued
Technical Bulletin 99-1, which amended the previously issued disclosure
requirements allowing the disclosure to be made in the required supplementary
information (RSI). “rhisg note is written pursuant to the Year 2000 Information
and Readiness Digclosure Act, Public Law No. 1056-271, 112 Stat. 2386 (1998).”

The Year 2000 issue 1s the result of shortcomings in electric data-processing
systems and other ecuipment that may adversely affect operations in the year 1999

and beyond.

The following stages have been identified by the GASB as necessary to implement
a Year 2000-compliant system:

Awarenegs Stage - In this first stage, an organization establishes a budget
and project plan ( for example, a time line or chart noting major tasks and
due dates) for dealing with the Year 2000 issue,

Assessment Stage - While in this stage, an organization begins the actual
process of identifying all of its systems {preparing an inventory) and
individual components of the systems. An organization may decide to review
all system components for Year 2000 compliance oy, through a risk analysis,
identify only mission-¢ritical systems and equipment--systems and eguipment
critical to conducting operations to check compliance.

Remediation Stage - During this stage, an organization actually makes
changes to systems and eguipment. This stage involves the technical issues
of converting existing systems, or switching to compliant systems.
Decisions are made on how to make the system or processes Year 2000
compliant, and the reguired system changes are made.

Validation/Testing Stage - At this stage, an organization validates and
tests the changes made during the conversion process. The development of
test data and test scraipts, the running of test scripts, and the review of
test results are crucial for this stage of the conversion process to be
successful. If the testing results show anomalies, the tested area needs
to be corrected and re-tested.

{continued)
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The school system has gone through the GASEB stages at variocus tiwmes depending on
the area being addressed. The school system’s Data Processing Department began
addressing Year 2000 problems in 1990. All developments since that time have
been written to be Year 2000 compliant. School Fund Accounting, Accounts
Payable, General Ledger, Personnel, Payroll and their ancillary sub-systems have
all been reengineered, rewritten, tested and implemented prior to 1998.

The Student Administrative System was originally acquired from another parish.
A1l reprogramming for the Student System was completed during fiscal 1899 and
that software was put into production during the school system’s Easter break.
Most of the information for the last quarter of fiscal 1999 and the school
closing procedures were all completed on the revised systems. Year 2000 rollover
testing strategies were prepared during that time and completed in July 1899,
Hardware platforms have been confirmed compliant and upgraded where necessary.
All mission critical systems have been addressed.

In August 1998, the Superintendent formed a Year 2000 Steering Committee. This
committee was charged with reviewing the Data Processing Department’s efforts,
developing a parish wide effort and communicating results to the School Board.

The committee developed surveys and instructions for site administrators. The
committee contacted each site administratoy to insure their understanding, and
to confirm that critical software and hardware, including “embedded chips”, had

heen addressed.

The committee is currently developing contingency plans. Prior to the upcoming
Christmas kreak, the site administrators will be sent “Pre-Post” Year 2000
instructions and a check off sheet to use in assessing their site on January 1,

2000.

Because of the unprecedented nature of the Year 2000 issue, its effects and the
success of related remediation efforts will not be fully determinable until the
vear 2000 and thereafter, management cannot assure that the School Board is or
will be Year 2000 ready, that the School Board's remediation efforts will be
successful in whole or in part, or that parties with whom the School Beoard does
business will be year 2000 ready.
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GENERAL FUND

The General Fund is used to account for resources traditionally associated with

government which are not required legally or by sound financial management to be
accounted for in another fund.
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ASSETS
Cash and cash equivalents
Investments
Receivables:
Ad valorem taxes
Intergovernmentat:
Federal

State
Other
Total receivables

Due from other funds
Other

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities:

Salaries and wages payable

ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

GENERAL FUND

Comparative Balance Sheets
June 30, 1998 and 1998

Payroll deductions and withholdings payable

Accounts payable

Due to other funds
Other liabilities
Deferred revenues

Total Liabilities

Equity.
Fund balance:

Reserved for encumbrances

Unreserved, undesignated

Total Equity

TOTAL LIABILITIES AND EQUITY

See accompanying independent auditors' report.
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19989

$35,094,306
1,805,724

572,298

56,462
572,332
516,324
1,717,416

3,826,278

$15,013,206
983,879
2,707,492
130,701
135,276
85,005

19,055,649

171,751
23,317,324

23,489,075

$42,544,724

Statement 1

1998

25,627,044
1,727,097

452,010

45,170
979,698
261,194

1,758,072

4,937,989
175,100

34,225,302

14,206,455
826,006
2,476,358
83,731
186,663
192,005

17,871,308

208,242
16,145,752

16,353,994

34,225,302



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

GENERAL FUND

Schedule of Revenues, Expenditures, and Changes In

Fund Balance-Budget and Actual
(NON-GAAP BASIS)
For the Year Ended June 30, 1999

Budget
REVENUES (Schedule 3) $141,239,000
EXPENDITURES (Schedule 4) 176,569,523

DEFICIENCY OF REVENUES OVER EXPENDITURES  (35,330,523)

OTHER FINANCING SOURCES (USES):

Other financing sources (Schedule 3) 38,161,819
Other financing uses (Schedule 4) ~ (2,489,555)
Total other financing sources (Uses) - 35,672,264

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES OVER

EXPENDITURES AND OTHER FINANCING USES 341,741
FUND BALANCE AT BEGINNING OF YEAR 16,145,752
FUND BALANCE AT END OF YEAR $16,487,493

See accompanying independent auditors’ report.

60

Actual

142,172,212
171,753,310

(29,581,098)

39,241,911
{2,489,241)

. 36,752,670

7,171,572

Schedule 2

Variance
Favorable

(Unfavorable)

1,080,092
...814

1,080,406

6,829,831

_NONE

——— .

6.820.831



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

GENERAL FUND
Schedule of Revenues and Other Financing Sources

Budget and Actual (Non-GAAP Basis)
For the Year Ended June 30, 1999

With Comparative Totals for the Year Ended June 30, 1998

REVENUES
Local sources:
Ad valorem taxes
Tuition:
Summer schootl
Driver education
Earnings on investments

Medical services
Other

Total revenues from local sources

State sources:
Equalization
Contributions to

Teachers' Retirement
Revenue sharing
Professional laprovement Program
Special education
Adult education
Non-public students
Teacher supply
Technology
Salary supplement
Miscellaneous

Total revenues from state sources

Federal sources:
Impact aid - PL 81-874
ROTC
Adult education

Total revenues from federal sources

Tolal rtevenues

OTHER FINANCING SOURCES
Operating transfers in.
1966 Sales Tax Fund
1977 Sales Tax Fund
Schoo) Food Service Fund
Indirect costs

Total other financing sources

TOTAL REVENUES AND OTHER FINANCING SOURCES

See accompanying independent auditors’ report.

-1899

Budget

$26,

f,

189,000

110,000

55,000
601,000
225,000
242,000

28,422,000

106,

1,
1,

— ey ——

736,966

147,000
769,000
140,000
136,000
232,082
485,000
437,392
860,548
547,612
29,500

112,521,000

14,288
265,712
19,000

—_——_——_——_—— -

296,000

_—— e —_——

141,239,000

20,
17,

088,220
725,599
200,000
148,000

------

$179.400.819

61

Actual

26,534,959

147,260
59,910
1,958,052
255,538
318,324

29,274,043

106,736,966

157,280
1,781,976
1,130,613

164 657

232 497

503,272

437,392

860,390

547,512

49,950

112,592,505

St Ry

11,288
281,496
12.880

_305,664

- — ———

142 172,212

— Ty T

20,569,346
18,303,356

202,636
160,673

39,241,911

184.414.143

Variance
Favorable
(Unfavorable)

345,959

37,260
4,910
357,052
30,538

_ 76,324

852,043

10,280
12,976
(6.387)
18,657
415
18,272

(158)

156,784
. .(6,120)

. B.664

933,212

481,126
583,757
2,636

12,573
1,080,092

¢ 013,304

schedule 3

1998
Actual

25,990,794

108,313
60,650
1,604,305
238,415
136,380

-

. 28,142,857

899,185,469

160,037
1,721,553
1,163,762

139,856

82,695

429,464

408,867
1,305,447

.. 39,623

104,636,773

4,013
259,201
71,267

- 334,481

133,114,111

18,932,096
16,695,508
197,861

... 148,602

160,088.118



EXPENDITURES
Instruction:

Regular Ed programs:
Salaries and benefits
Materials and books
Other

Tolal Regular Ed programs

Special Ed programs:
Salaries and benefils
Mailerials and books
Other

Total Special £d programs

Vocational Ed programs:
Salaries and benefits
Other

Tolal Vocational Ed programs

OClher instructional programs:
Salaries and benefits
Other

Total other instructional programs

Special programs.
Satanes and benefils
Other

Total special programs

Adull Ed programs:
Salaries and benefits
Other

Total Adult Ed programs
Total Instruction

Suppon Services:
Pupil support:
Salaries and benefits
Other

Total pupil support

Instructional staff suppor:
Salaries and benefds
Materials and books
Other

Tota! instructional staff support

General administration:
Salaries and benefils

Professional services
Other

Total general adminisiration

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

GENERAL FUND

Schedule of Expenditures and Other Financing Uses
Budget and Actual (Non-GAAP Basis)
For the Year Ended June 30, 1999
With Comparative Totals for the Year Ended June 30, 1998

e 1999
Variance
Favorable

Budget Actual (Unfavorabile}.
$69,262,910 68,036,019 1,226,891
£ 503 440 4 328,647 1,174,793
50,370 36,558 13812
74,816,720 72,401,224 2,415,496
32,787 005 32 463,367 323,638
90,113 76,325 13,788
313,900 221,339 92,561
33,191,018 32,761,031 _ 429,987
3,790,718 3,759 870 30,848
__.209,000 _...204,742 .. ..4278
3,989,718 . 3,864,592 .. ..85,126
4,410,055 4 386,506 23,149
312,883 180,566 132,317
4,722,938 4,567,472 .. 155,466
186,288 210,193 {23,904)
10,000 7.754 2,246
_ 196,289 217,947 ___.(21,658)
240,465 260,494 (20,028}
20,500 39,156 ... (18,656)
260 965 299 650 (38,685)
117,187,648 114,211,916 2,975,732
7,506,829 7,151,422 365,407
174,975 129,487 45,488
7,681,804 7,280,908 400,895
5.808.059 5777478 30,681
458,500 304 796 63,704

_ 297,270 256,366 40,004
6,563,829 6,428,640 ~ 135,189
064 446 959.716 4 730
1,138,602 1,102,229 36,373
481,500 - 400,581 - 80,919
2,584 548 2,462 526 122022

62

1998
__Aclual

64,262,167
4,391,538
25,880

L, — ———

68,679,585

——— —_— o —

30,026,036
83,259
244,674

30,353,869

3,666,964

3,830,567

3,047,267
203,944

_4,151,211

P

170,606
3,825

———_ ==

17441

107,351,889

6,537,046
109,885

5,489,464
257,575
226,726

5,973,765

911,300
868,407
541,578

. 2,321,285



School agministration:
Salaries and benefits
Other

Total schoot administration

Business administration:
Salaries and benefits
Other

Totatl business administeation

Operation and maintenance of plant:
Salgries and benefits
Utilities
Other

Total operation and maintenance of ptant

Pupil iransporiation:
Salaries and benefits
Other

Total pupil transportation

Central services;
Salaries and benefits
Other

Total centrat services

Total Support Services
Food service-salaries and benefits
Community service programs-other

Facilities acquisition and construchon,
Salaries and benefits
Other

Total facilities acquisition
and construction

Total Expenditures

OTHER FINANCING USES
Operating transfers out.
School Food Service Fund
Community Education Fund
Roofing Construction Fund
Cenrtificate Sinking Fund
Parishwide Construction Fund

Total other financing uses

TOTAL EXPENDITURES AND OTHER
FINANCING USES

See accompanying independent auditors’ report.

$10,126,723
777,567

- ——

110,904,230

1,047,023
361,800

. ———

4,408,823

7,475,347
3,960,000
3,475,803

14,911,150

wee——

11,590,319
- 649,930

12,240,249

1,207,330
593,736

1,801,086
58,093,759
1,037,321
ABOTS

168,320
31,800

200,120

176,569,523

329,555
120,000
650,000
840,000
550,000

. ZAB8,555

$179.020.078

63

Actua!

10,118,147
591,137

—_——— - .._‘_.l—:l__.

10,709,284

.

1,039,442
358,004

1,397,446

7,449,589
3,694,354
- 3,423,064

14,567,017

11,294,193
.380,922

- 11685115

1,204,857
. 552,989

.. 1,757,646

. 56,288,783

1,032,479
33,960

167,491
18,681

186,172

(171,753,310

329,241
120,000
650,000
840,000
550,000

.. 2,489,241

174.242.0a1

Variance
Favorable

{Unfavorable)

8,576
186,430

195,006

il Ml

7,581
L3796

11,377

—

26,748
265,646
..52,739
344,133
296,126
259,008
555,134
2.473
40,747
43,220
1,806,976
4,842
14,715

B29
13,118

13,948

4,816,213

314

314

4.816.527

Schedule 4

1998
Aclual

8,662,335
625,952

- ———

10,318,287

1,016,306
. 237,529

__1,2683,835

7,087,445
3,871,625

3,041,708

..14,000,978

10,847,314
343,248

11,190,562
1,051,944
490,907
1,542,851
53,248,494
881,017

. 33,879

146,072
26439

172,511

161,687,790

321,517
120,000
550,000
833,250
- 350,000

2,174,767

163.862.0217

—_———






SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for specific revenues that are legal-

ly restricted to expenditure for particular purposes. The School Board maintains the
following Special Revenue Funds:

IMPROVING AMERICA’S SCHOOLS ACT
INDIVIDUALS WITH DISABILITIES EDUCATION ACT
VOCATIONAL EDUCATION

MISCELLANEOUS PROGRAMS

8G

SCHOOL FOOD SERVICE

1966 and 1977 SALES TAX FUNDS

COMMUNITY EDUCATION PROGRAM

—— —




ST. TAMMANY PARISH SCHOOL BOARD
COVINGTON, LLOUISIANA

SPECIAL REVENUE FUNDS-
Individual Fund Descriptions

IMPROVING AMERICA’S SCHOOL ACT

Improving America’s School Act (IASA) is a federally funded program promuigated by Public
Law (PL) 103-382 which consolidated fourteen programs. ]JASA’s purposes are to ensure high
standards for all students, provide students with an enriched and accelerated educational program,
provide staff development, and to align the efforts of state and local educational agencies,

INDIVIDUALS WITH DISABILITIES EDUCATION ACT

Individuals with Disabilities Education Act (IDEA), Public Law (PL) 101-476, is a federally
financed program of free public education in the least restrictive environment for children with
exceptionalities.

VOCATIONAL EDUCATION

The Vocational Education (Voc Ed) Fund is a federally financed program used to expand and
improve the agriculture, business, home economics, marketing and industrial arts curriculum.

MISCELLANEOUS PROGRAMS

The Miscellaneous Programs Fund is used to account for those programs that are anticipated to
have a short duration. For fiscal year 1999, Arts in Education, Child Search, Starting Points,
School 1o Work, Learn and Serve America, Educate America Act, Tech Prep, National Science ,
K-3 Reading and Math Initiative, and Literary Challenge are among those accounted for in this fund.

8-G

The 8-G Fund 1s a state program to provide enhancement to elementary, secondary and vocational
programs funded through the State Minimum Foundation Program.

SCHOOIL FOOD SERVICE FUND

The School Food Service Fund accounts for the federal, state and local funds used for the
operations of the school cafeterias.
(continued)
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ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

SPECIAL REVENUE FUNDS (CONTINUED)

1966 AND 1977 SALES TAX FUNDS

The Sales Tax Funds account for the revenues and expenditures of the two per cent tax
authorized by the voters of St. Tammany Parish for the School Board. The 1966 tax 1s dedicated to
supplement other revenues available to the School Board for the payment of salartes of teachers and
other School Board personnel and any remaining revenues to be used for the expenses of operating
the schools. The 1977 tax is dedicated for making capital improvements to and paying maintenance
and operating expenses of the public school system of the parish. The School Board has entered into
an agreement with the St. Tammany Parish Tax Collector for the collection of the tax for a 1.15 per

cent fee.

COMMUNITY EDUCATION

The Community Education Fund is a locally funded program that offers a wide variety of
informal leisure learning classes and activities for children and adults 1n St. Tammany Parish.

66




:.. e gl .1 et I ._.u._..-.__r._...#l-......rnl.l AN

HI- = . .
R W A P B
h

67



_— e e— e— e— e = E— E— e_—-— e T T T T T

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

SPECIAL REVENUE FUNDS

Combining Balance Sheet
June 30,1998
With Comparative Totals for June 30, 1988

Voo Miscellaneous
IASA |DEA Ed Programs 8G
ASSETS
Cash and cash equivalents $623.9686
Receivables 430,700 620,749 235,811 365,498 66,729
Due from other funds 1,260,281 14,577 25677 6,145
Inventory i e — e
TOTAL ASSETS * $2.314.947 £35,328 235,811 291175 £2.874
LIABILITIES AND EQUITY
Liabilities:
Salaries and wages payable
Accounts payable $36,219 17,632 356 27,608 1,218
Due {o other funds 2,271,081 617,694 235,455 356,248 71,656
Other liabilities
Deferred revenues 7,637 _ . .1,419
Total Liabilities 2,314,947 635326 235811 391,175 72,874
Equity:
Fund balances:
Reserved for inventory
Unreserved, undesignated o
Total Equity ~ NONE ~ NONE NONE NONE NONE
TOTAL LIABILITIES AND EQUITY $2,314,947 635,326 235,811 391,175 72,874

See accompanying independent auditors’ report.
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Statement

Totals
School 1966 1977 Community
Food Service Sales Tax  Sales Tax Education 1999 1998
2,448,270 4 938 76,964 169,214 3,323,352 4,465,736
653,611 1,787,167 1,787,167 5,357,432 5,202,649
296 B47 23,394 1,626,921 1,257,558
. 259,620 L R o 259,620 240,602
3.068,348 1.792105 1.887.525 169,214 10.567.325 11,166 545
607
50 466 20,551 20,551 174 501 552,046
112 1,766,552 389 191 11,732 5719,731 6,355,223
29 906 29,996 30,318
180,644 L o 395,700 207,144
261,218 1,787,103 408,742 11,732 6,119,828 7,145,338
78,876 78,976 71,682
2,728,154 56,002 1,477,783 157,482 4,368,421 3,849,525
2,807,130 5002 1,477,783 157,482 4,447,397 4,021,207
3,008,348 1.792.105 1,8872.525 169,214 10,667,325 11,166,545

©9




REVENUES

Local sources:
Taxes-sales and vuse
Rentals, leases and royalties
Tuition
Eamings on investmenis
Food service
Other

Siate sources,
Equalization
Other

Federat sources

Total revehues

EXPENDITURES
Current:
Insiruction:
Regular Ed programs
Special Ed programs
Vocational Ed programs
Other instructional programs
Epecial programs
Adult Ed programs
Suppot servicas:
Pupil support
instructional staff support
General administration
Operation and maintenance of plant
Fupil transportation
Food service
Community service programs

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out

Total other financing
sources (uses)

EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER
EXPENDITURES AND OTHER
FINANCING USES

FUND BALANCES AT BEGINNING OF YEAR
FUND BALANCES AT END OF YEAR

ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

SPECIAL REVENUE FUNDS

Combining Statement of Revenues, Expenditures,

and Changes in Fund Balances
For the Year Ended June 30, 1999
With Comparative Totals for the Year Ended June 30, 1698

$1,124

4,555,182

4,550.300

58,450

36,364
3,245,930

308,608
602,065
39,787
145,716
12,084

e ———L

4,449,010

e —

107,286

[ QS S —

_{107,296)

———

_(107,296)

NONE
NONE
NONE

IDEA

2,347 470
2,347.470

1,255,258

491,804
381,272
19.450
23,655
127,251

2:_298'690.-

See accompanying independent audilors® repon.
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148,780

e e e S, L

_{48,780)

_(48,780)

NONE
_ NONE

NONE

Voo
Ed

255,819

255,810

241,670

e o — i

NONE
_NONE

" R

NONE

Miscellanagus
Programs

17,520

635,117
803,817

1.256.254

328,986
275,852

42,269
87,856

28,604
428,649

1,251,757

4,497

._._(4497)

(4,497)

[

86

839,937

839,937

508,334

152,247
128,947

8,247
38,081

2.181

839,937

NONE

e — o —

NONE

NONE
NONE
NONE




School
Food Service

120,233
2,533,021
14,800
1,183,518
4,689,348

8,541,020

9,498,064

9,498,064

(957.044)

1,386,744
(202,636)

1,184,108

227,064
2,580,066

2,807,130

1966
Sales Tax

21,529,191

82,589

21.611,780

249,307

249,307

21,362,473

(21,362,473)

(21,362,473)

. —— - _

NONE
.5.002

5,002

1977
Sales Tax

21,529,191

82,089

—_ e o

21.611.2680

249,307

21,361,973

05,394
(21,303,732)

(21,208,338)

r— o ——— _

153,635
_. 1,324,148

1,477,783

Community
Education

16,104
661,504

- ————

677.608

752,117

752,117

—— — ) ——

_(74,509)

120,000

120,000

45,491

111,991

157,482

71

Statement 6

Totals
1969 1998

43,058,382 39,708,390
16,104 11,894
661,504 629 543
284,911 283,966
2,533,021 2428186
33,544 129,856
1,183,518 1,183,518
1,475,054 1,813,341
12,451,436 11,824,628
6§1.687.474 08,013,322
896,770 2,005,399
1,531,110 874,322
241,876 243 965
280,885 196,285
3,462,733 3.424 B17
44 812

837,264 787,120
1,450,857 1,208,710
558,095 518,344
178,611 171,780
155,516 101,551
8,498,064 8,956,938
782017 722,360
19,844,008 19,256,413
41,853,466 38,756,909
1,602,138 1,610,357

(43.029.414)

_———— — = .

426,190

4,021,207

4,447,397

(39,728,111)

(38,117,754)

639,155
3,382,052

4.021,207
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IASA Special Revenue Fund

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Statement of Revenues, Expenditures, and Changes

REVENUES
Local sources - other
Federal sources

Total revenues

EXPENDITURES

Insiruction;
Regular Ed programs
Other instructional programs
Special programs

Support services:
Pupil support
instructional staff suppont
General administration
Operation and maintenance of plant
Pupil transporiation

Total expenditures

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING USES
Operating transfers out

EXCESS OF REVENUES OVER
EXPENDITURES AND OTHER
FINANCING USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.

in Fund Balance - Budget and Actual
For the Year Ended June 30, 1999

Budget

$1,124
4,742,235

4,743,359

60,834
37,853
3,378,388

321,203
626,634

41,410
151,662
12,577

4,630,561

112,798

 (112,798)

72

Actual

1124
4,595,182

4,526,306

58,449
36,368
3,245,930

308,609
602,065
39,787
145,716
12,084

e —— —

4,449,000

107,297

(107,287)

NONE
_ NONE

——NONE

wlatement 7

Variance
Favorable
{Unfavorable)

(187.053)
(187,053

2,385
1,484
132,458

12,594
24 569
1,623
5,048
_ 493

181.652

(5,501)

5,501

- e ———

NONE

_NONE



— — — e—— — — E— E— E— E— E—— E—— . T T e e e e—e——e—— e — - T T T T T e e T e T

ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

IDEA Special Revenue Fund

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual
For the Year Ended June 30, 1999

REVENUES
Federal sources

EXPENDITURES
Instruction-Special £d programs
Support services:
Pupil support
Instructional staff support
General administration
Operation and maintenance of plant
Pupil transportation

Total expenditures

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING USES
Operating transfers out

EXCESS OF REVENUES OVER EXPENDITURES
AND OTHER FINANCING USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' repor.
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Budget

$2,.559.441

1,367,714

535,864
415,420
21,192
25,774

..138,651

e

2,504,624

94,817

(64,817)

NONE
. NONE

_.NONE

Actual

2,347,470

1,255,258

491,804
381,272
19,450
23,655
127,251

—

[N

(48,780}

NONE

NONE

——— e ——

—.NONE

. otatement 8

Variance
Favorable

(Unfavorable)

(211,871)

112,456

44,060
34,157
1,742
2,119
11,400

205,934

(6,037}

- 6,037

NONE
NONE

NONE



Statement 9

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Vocational Education Special Revenue Fund
Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual
For the Year Ended June 30, 1999

Varnance
Favorable
Budget Actual (Unfavorable)
REVENUES
Federal sources $275,125 255,819 (19,306)
EXPENDITURES
Instruction-Vocational Ed programs 260,148 241,876 18,272
Support services:
General administration 235 235
Operation and maintenance of plant 0,937 9,240 697
Pupil transportation 4,805 4,468 337
Total expenditures (275,125 255,818 19,306
EXCESS OF REVENUES OVER
EXPENDITURES NONE NONE NONE
FUND BALANCE AT BEGINNING OF YEAR NONE ~ _NONE NONE
FUND BALANCE AT END OF YEAR - . .NONE . NONE -NONE

See accompanying independent auditors' report.
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REVENUES

Local sources-other
State sources-other
Federal sources

Total revenues

EXPENDITURES
Instruction:
Regular Ed programs
Special Ed programs
Other instructional programs
Special programs
Support services:
Pupil support
instructionat staff support
General administration
Pupil transportation

Total expenditures

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Miscellaneous Programs Special Revenue Fund

Statement of Revenues, Expenditures, and Changes

in Fund Balance - Budget and Actual
For the Year Ended June 30, 1999

EXCESS OF REVENUES OVER

EXPENDITURES

OTHER FINANCING USES
Operating transfers out

EXCESS OF REVENUES OVER EXPENDITURES
AND OTHER FINANCING USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.
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Budget

$20,000
804,244
655,410

_ - —— T r———— ke

1,479,654

387,490
324,807
108,677
103,480

33,680
504,878
9

1,227

1,474,358

5,206

- .(5,296)

NONE
. NONE

Actual

17,520
635,117

..603,617

1,256,254

328,986
275,852
02,269
87,856

28,604
428,649
9

9,532

1,251,757

4,497

. (4.497)

NONE

—— ——— = = %

Statement 10

Variance
FFavorable

(Unfavorable)

(2,480)
(169.127)
(61,793)

(223,400)

NONE
_ NONE

~INONE



Statement 11

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

8G Special Revenue Fund

Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual

For the Year Ended June 30, 1999

Variance
Favorable
Budget Actual {Unfavorable)
REVENUES
State sources-other $857,824 839,937 (17,887)
EXPENDITURES
Instruction:
Regular Ed programs 520,181 508,334 10,847
Other instructional programs 155,489 152,247 3,242
Special programs 131,693 128,947 2,746
Support services:
Pupil support 8,423 8,247 176
Instructional staff support 39,811 38,981 830
Pupil transportation . _ 2,227 2,181 ... 46
Total expenditures 857,824 839,937 17,887
EXCESS OF REVENUES OVER
EXPENDITURES NONE NONE NONE
FUND BALANCE AT BEGINNING OF YEAR - NONE ~ NONE NONE
FUND BALANCE AT END OF YEAR _-NONF —NONE - NONE

See accompanying independent auditors' report.
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ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

School Food Service Special Revenue Fund
Statement of Revenues, Expenditures, and Changes
in Fund Balance - Budget and Actual

REVENUES
Local sources:
Earnings on investments
Food service
Other
State sources - Equalization
Federal sources

Total revenues

EXPENDITURES
Food service

DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating fransfers oul

Total other financing
sources (uses)

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES
OVER EXPENDITURES AND OTHER
FINANCING USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors’ report.

Budget

$120,000
2,432,000
10,000
1,183,518
4,285,630

8,031,148

0,527,767

1,385,560

—— ———

1,185,560

(311,059)

2,580,066

$2,269.007

17

For the Year Ended June 30, 1999

Actual

120,233
2,533,021
14,900
1,183,518
4,689,348

—_—_—

8,541,020

9,498,064

(957,044)

1,386,744
._(202,636)

11,184,108

227,064
2,580,066

2,807,130

Statement 12

Variance
Favorable

{Unfavorable)

233
101,021
4,900
403,718

— e o ——_—

500,872

. 29,703

538,575

1,184
~ (2,636)

..{1,452)

538,123

_NONE

238,123



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

1966 Sales Tax Special Revenue Fund
Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 1999

REVENUES

Local sources:
Taxes-sales and use
Earnings on investments

Total revenues

EXPENDITURES
Support services-general administration

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING USES
Operating transfers out

EXCESS OF REVENUES OVER EXPENDITURES
AND OTHER FINANCING USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.
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Budget

$21,045,447
78,000

21,123,447

243,223

20,880,224

(20,880,224)

NONE

5,000

$5,000

Actual

21,529,191
82,589

21,611,780

249,307

21,362,473

(21,362,473)

NONE

2,002

2,002

otatement 13

Variance
Favorable
{Unfavorable)

483,744
. 4,589

488,333

(6,084)

482,249

(482,249)

NONE

2
2
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ST. TAMMANY PARISH SCHOQL BOARD
Covington, Louisiana

1977 Sales Tax Special Revenue Fund
Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual

For the Year Ended June 3G, 1949

REVENUES

Local sources:
Taxes-sales and use
Earnings on investments

Total revenuies

EXPENDITURES
Support services-general administration

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out

Total other financing
sources {uses)

EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES
AND OTHER FINANCING USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.

79

Budget

$21,045,447
78,000

——

21,123,447

243,660

- h——— e m——— e —

20,879,787

95,000

-

(20,624,600

255,187

1,324,149

$1.579,336

Actuaf

21,529,191
. 82,083

21,611,280

_ 249,307

21,361,973

—_—————— — —

05,394
(21,303,732)

{21,208,338)

183,635

1,324,148

1,477,783

Statement 14

Variance
Favorable

{(Unfavorabie}

483,744
4,089

- — —_——

487,833

_{9.647)

482,186

394
(584,132)

(583,738

(101,552)

),
(101.553)
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ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Community Education Special Revenue Fund
Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 1999

REVENUES
Local sources.

Rentals, leases and royalties
Tuition
Total revenues

EXPENDITURES
Community service programs

DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors’ report.
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Budget

$14,500

640,000

654,500

759,000

(104,500)

—_—— e ma

15,500

111,991

$127.491

Actual

16,104
661,504

677,608

752,117

(74,509)

120,000

45,497

111,991

157,482

" Statement 15

Variance
Favorable

1,604
21,504

23,108

29,991
NONE

29,991
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DEBT SERVICE FUNDS

The Debt Service Funds are used to accumulate monies for the payment of bond
issues and certificates of indebtedness. The bond issues and certificates of indebted-
ness are financed by sales tax collections and special property tax levies on property
within the territorial limits of the school district. The School Board maintains the fol-
lowing Debt Service Funds:

SALES TAX BOND SINKING

SALES TAX BOND RESERVE
CERTIFICATES SINKING

PARISHWIDE SCHOOL DISTRICT NO. 12



ST. TAMMANY PARISH SCHOOL BOARD
COVINGTON, LOUISIANA

DEBT SERVICE FUNDS
Individual Fund Descriptions

SALES TAX BOND SINKING

The Sales Tax Bond Sinking Fund 1s used for the repayment of bonds secured by a one percent
sales and use tax.

SALES TAX BOND RESERVE

The Sales Tax Bond Reserve Fund is used to accumulate resources for the purpose of paying the
principal and interest on the bonds secured by a one percent sales and use tax, that would otherwise

be placed in default, as required by the bond agreement.

CERTIFICATES SINKING

The Certificates Sinking Debt Service Fund is used for the repayment of certificates of
indebtedness secured by an irrevocable pledge of a special General Fund ad valorem tax of 4.47

mills.

PARISHWIDE SCHOOL DISTRICT NO. 12

The Parishwide School District No. 12 Debt Service Fund is used {for the repayment of bonds
secured by unhimited ad valorem taxes within the District.

81



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana
DEBT SERVICE FUNDS

Combining Balance Sheet

ASSETS
Cash and cash equivalents
Receivables
Due from other funds
Other

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities:
Due to other funds
Equity:
Fund balances-reserved
for debt service

TOTAL LIABILITIES AND EQUITY

See accompanying independent auditors' report.

June 30, 1999
With Comparative Totals for June 30, 1998

82

Sales Tax
Bond

[N S E— ]

$672,912
2,555
147,248

—  ——— b ——

$(22.716

$722,716

e — ] B ——

wl22,716

Sales Tax
Bond
_Reserve

1,850,250
23,144

1.873.394

23,3584

Cerificates
_Sinking

17,618

14218

650

16,868

12218



Statement 16

Parishwide Totals
School District ™ ——--mrremmeem e o
No, 12 1999 1908
7.761.77¢ 10,192,459 10,508,202
355 817 381,b16 361,789
650 147,899 166,317
- 14,103
8,108,240 10,721,874 11.041.411
24 044 46,208
8,108,246 10,697,830 10,995,203
8,108,246 10,721,814 11.041.411

83



With Comparative Totals for the Year Ended June 30, 1998

REVENUES

Local sources:
Taxes-ad valorem
Earnings on investments

Total revenues

EXPENDITURES

Current:
Support services-general

administration

Debt service:
Principal retirement
interest and bank charges
Issuance cost
Advance refunding escrow

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOQURCES (USES)
Proceeds from bond sale
Operating transfers in
Operating transfers out
Payment to escrow agent

Total other financing
SOUFCes {uses)

ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

DEBT SERVICE FUNDS

Combining Statement of Revenues, Expenditures,

and Changes in Fund Balances

For the Year Ended June 30, 1999

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES AND

OTHER FINANCING USES

FUND BALANCES AT BEGINNING OF YEAR

FUND BALANCES AT END OF YEAR

Sales Sales
Tax Bond Tax Bond
_Sinking, Reserve
$40,080 a5, 394
40,989 95,394
1,190,000
792 661
1,982,661 _ _NONE
(1,941,672) 85,394
1,980,000
(95,394)
1,980,000 _{95,384)
48,328 NONE
674,388 1,850,000
722,716 1.820.Q00

See accompanying independent auditors’ report.
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Ceriificates

SHking

1,083

/1,053

660,000
184,790

_—_— —— e —

..844,780

- f— e —— .

840,000

- 840,000
(3,737)

20,605

— ——— -

16,868



Parishwide
Schod) District
_No. 12

11,008,190
1447526

11,455,716

352,844

5,890,000
4,996,187

18,686
- 539,963

11,797,560

- (341,964)

14,480,000

(14,480,000)

NONE

(341,964)

8,450,210

—_— - —

8.108.248

[ TR SRR S T -

1989

11,008,190
584 962

11,593,152

352,844

7,740,000
5,973,638
18,686
539,063

- ——— e — ———

14,625,131

—_—r . —

(3.031,979)

14,480,000
2,830,000
(95,394)
(14.480,000)

2,734,606

(207,373)
10,995,203

— kT & 3 s

10,697,830

ctatement 17

Totals

o o Ty Sy T gy e e T g gy e g i

1998

10,707,617
547749

11,255,266

326,009

6,215,000
5,651,665

12,002,674

. (837,408)

—_— . —————a ——————

2 822,046
(143,592)

—_ e —_—— —— e —

2,678,454

1,841,046
9,154,157
10.995.203

85
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ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Sales Tax Bond Sinking Debt Service Fund

Statement of Revenues, Expenditures, and

Changes in Fund Balance - Budget and Actual

For the Year Ended June 30, 1999

REVENUES
Local sources-earnings on investments

EXPENDITURES

Debt service:
Principal retirement
Interest and bank charges

Total expenditures

DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.
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Budget

$40,000

—_———,—————

1,190,000
793,955

1,983,955

(1,843,955)

1,980,000

46,045

674,389

$720,434

Actual

40,989

1,190,000
792,661

- —— anm

1,082,661

(1,941,672)

1,990.000

48,328

-——— ——

722,116

Statement_ 18

Variance
Favorable

(Unfavorable)

989

1,294

1,294

2,283

NONE

2,283

)
2,282



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Sales Tax Bond Reserve Debt Service Fund
Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 1899

REVENUES
Local sources-earnings on investments

OTHER FINANCING USES
Operating transfers out

EXCESS OF REVENUES OVER
OTHER FINANCING USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.

Budget

$95,000

87

—_————e———— —

NONE

. -

ofatement 19

Variance
Favorable

(Unfavorable)

394

. (394

NONE
NONE

NONE



ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Certificates Sinking Debt Service Fund
Statement of Revenues, Expenditures, and

Changes in Fund Balance - Budget and Actual

For the Year Ended June 30, 1998

REVENUES
Local sources-earnings on investments

EXPENDITURES

Debt service:
Principal retirement
Interest and bank charges

Total expenditures

DEFICIENCY OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

DEFICIENCY OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.
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Budget

$1,000

660,000
186,990

846,990

(845,990)

840,000

(5,990)
20,605

$14,615

Actual

1,053

660,000
184,790

844,790

—_—— T T TE———

(843,737)

840,000

(3,737)

20,605

Statement 20

Variance
Favorable

2,200

2,200

2,253

NONE

2,253
NONE

2,203



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Parishwide School District No. 12 Debt Service Fund

Statement of Revenues, Expenditures, and

Changes in Fund Balance - Budget and Actual

For the Year Ended June 30, 1985

Budget
REVENUES
Local sources:
Taxes-ad valorem $10,826,388
Earnings on investments 425,000
Total revenues 11,251,388
EXPENDITURES
Support services-general administration 352,844
Debt service:
Principal retirement 5,880,000
Interest and bank charges 5,004,871
lssuance cost 26,288
Advance refunding escrow 503,357
Total expenditures 11,777,361
DEFICIENCY OF REVENUES OVER EXPENDITURES | (525,973)
OTHER FINANCING SOURCES (USES)
Proceeds from bond sale 14,480,000
Payment to escrow agent (14,480,000)
Total other financing sources (USes) "NONE
DEFICIENCY OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES AND OTHER
FINANCING USES (625,873)
FUND BALANCE AT BEGINNING OF YEAR 8,450,210
FUND BALANCE AT END OF YEAR $7.924,237

See accompanying independent auditors’ report.
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Actual

11,008,180
447,526

11,455,716

352,844

5,880,000
4,006,187

18,6886
530,063

11,797,680

~{341,964)

14,480,000

(14.480,000)

__NONE
(341,964)
8,450,210

8,108.246

Statement 21

Variance
Favorable

(Unfavorable)

181,802
22,526

204 328

81684
7,603
{36,6086)

{20,319

184,00

NONE

184,008
NONE

184,009
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CAPITAL PROJECTS
FUNDS

The Capital Projects Funds account for the district wide construction and

improvement of public school facilities. Financing has been provided by the proceeds
from various sales of general obligation and special revenue bonds, certificates of
indebtedness, and transfers from the General Fund and the 1977 Sales Tax Special
Revenue Fund. The School Board maintains the following Capital Projects Funds:

$55 MILLION CONSTRUCTION
$50 MILLION CONSTRUCTION
CERTIFICATES CONSTRUCTION

$25 MILLION CONSTRUCTION
BUILDING COMMITTEE

ROOFING CONSTRUCTION
PARISHWIDE CONSTRUCTION




ST. TAMMANY PARISH SCHOOL BOARD
COVINGTON, LOUISIANA

CAPITAL PROJECTS FUNDS
Individual Fund Descriptions

$55 MILLION CONSTRUCTION

The $55 Million Construction Fund is used to account for the $55 million in bond proceeds for
the construction and renovation of schools.

$50 MILLION CONSTRUCTION

The $50 Million Construction Fund is used to account for the $50 million in bond proceeds for
the construction and renovation of schools.

CERTIFICATES CONSTRUCTION

The Certificates Construction Fund is used to account for the $6 million of certificates of
indebtedness issued for the construction of Fontainebleau Junior High School.

$25 MILLION CONSTRUCTION

The $25 Million Construction Fund is used to account for the $25 million 1n bond proceeds for
the construction and renovation of schools.

BUILDING COMMITTEE

The Building Committee Fund accounts for the appropriations from the 1977 Sales Tax Special
Revenue Fund and is used for unforeseen incidental projects not to exceed $5,000. This fund
terminated in fiscal year 1999. There was no residual equity.

ROOFING CONSTRUCTION

The Roofing Construction Fund is used to account for the appropriation from the General Fund
to provide for a systematic roofing replacement program of school facilities.

PARISHWIDE CONSTRUCTION

The Parishwide Construction Fund accounts for the appropriations from the 1977 Sales Tax
Special Revenue Fund and the General Fund and 1s used for School Board prioritized construction

throughout the school system.

01




ASSETS
Cash and cash equivalents
Investments
Receivables
Due from other funds
Prepaid items

TOTAL ASSETS

LIABILITIES AND EQUITY
Liabilities;
Accounts payable
Retainage payable
Due to other funds

Total Liabilties
Equity.
Fund balances:

Reserved for encumbrances
Unreserved, undesignated

Total Equity

TOTAL LIABILITIES AND EQUITY

ST. TAMMANY PARISH SCHOOL BOARD
Covington, l.ouisiana

CAPITAL PROJECTS FUNDS

Combining Balance Sheet
June 30, 1998
With Comparative Totals for June 30, 1998

$55 Million
_Construction

$0.483
54,679,849

$309,804
26,623
87,027

423,454

6,269,419
47 996,459

54,265,878

—_—— R ——

$954.680.d32

See accompanying independent auditors’ report.

$50 Million
Construction

1,226,102

1,226,102

0,751
212,263
- 1,500

223,514

438,711
563.877

1,002,588

1,226,102

92

——————— —

Centificates
Construction

25,684

22.684

3,524

3,524

26,160

26,160

29,684

£25 Million
Construction

7,375,677

28,504
84,150

L

1,488,421

403,537
786,085

- —_—— -

1,189,622

——— e . ——

891,956
- 9,406,843

16,298,788

7.488.421



Roofing
Construction

198,089

1,500

199,582

28,596
72,836

101,432

13,798
84,359

98,157

199,589

Parishwide
Construction

2,125124

12,051
171,663

2,308,838

04,833

2,199,034

2,293,867

2,308,838

Totals

1899

10,964,159
54,679,849
40,645
257,313

65.941.966

761,408
1,106,581
88,5627

1,956,517

7,708,747
56,276,732

63,085,449

65,941,966

93

Statement 22

2 1 F 0 B 1 4 3 F L 3 B _F_ R 1 L E R B L L FT 1]

1998

20,602,314

86,937
186,338
02,588

20.8428.178

318,730
515,502
.55.914

6,716,232

13,210,800

19,927,032

20,828,178



—_— — — — — — —
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With Comparative Totals for the Year Ended June 30, 1998

REVENUES

Local sources:
Earnings on investments
Other

Total revenues

EXPENDITURES
Facilities acquisition and construction:
Site improvements

Construction contracts
Architect and engineers
Land purchases
Equipment
Other
Debt Service-Bond issuance cost

Total expenditures

DEFI{CIENCY OFf REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Proceeds from bond sales
Operating transfers in

Total other financing sources

g — e— — — — —

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

CAPITAL PROJECTS FUNDS

Combining Statement of Revenues, Expenditures,

and Changes in Fund Balances
For the Year Ended June 30, 1899

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES

FUND BALANCES AT BEGINNING OF YEAR

FUND BALANCES AT END OF YEAR

See accompanying independent auditors' report.
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$55 Million
Construction

$2,265,460

—

2,265,460

236,940
447,938
684,416
175,000

1,270,645

5,443
179,200

e e —

2,099,582

- {734,122)

e e e —

65,000,000

54,265,878

NONE

$24,205.878

$50 Million
Construction

102,691

102,691

1,214,584
340,364
90,681
20,927
24,215
5,228

—_——

21,695,899

(1,593,308)

(1,693,308)
2,585,896

1.002.568

Certificates
Construction

1,658

... 1658

16,445

———— —

16,445

(14,767)

—_— e e ——

_NONE

(14,787)

$25 Million
Construction

630,594

——— e

630,594

313,340
0,093,570
291,961

162,591
3,807

—_— e —

9,865,269

(9,234,675)

(9,234,675)
15,533,474

£.208,799



Building
Committee

NONE

10,278

10,278

(10,278)

_NONE

(10,278)
10,278

. NONE

Roofing
Construction

096,792
63,911

670

1,061,373

(1,042,982)

650,000
650,000
(392,982)
491,139

98,151

Parishwide
Construction

73,454
200,000

273,454

153,878
246,738
27,705

85,805
10,608

924,885

(251,431)

1,290,000
1,280,000

1,038,569

1,255,208

2.223.867

95

Totals

Statement 23

e

19990

3,092,248
200,000

————

3,202,248

1,918,843
11,125 402
1,158,674

195,927
1,570,029

25,756
179,200

16,173,831

(12,881,583)

55,000,000
1,940,000

£6,940.000

44,058,417

19,927,032

63.985.449

1998

1,221,042

01,221,042

867,800
7,660,517
755,761

92,408
12,566

—————

—————— . —

(6,628,010)

26,555,042

19.927.032




REVENUES

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louistana

$55 Million Construction Capital Projects Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
(Non-GAAP Basis)

For the Year Ended June 30, 1999

Local sources-earnings on investments

EXPENDITURES

Facilities acquisition and construction:

Site improvements
Construction contracts

Architects and engineers
[Lang purchase

Equipment
Other

Bond issuance cost

Total expenditures

DEFICIENCY OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES

Proceeds from bond sales

EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.
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Budget

$2,265,000

400,000
13,500,000
1,985,000
g00,000
2,000,000
5,000
182,682

—_— e

(16,707,682)

55,000,000

38,292,318

$38,292,318

_NONE

Schedule 24

Variance
Favorable

Actual {(Unfavorable)

2,265,460

236,940
6,224,056
1,008,460
175,000
1,439,802
5,443
179,200

9,269,001

(7,003,541)

©5,000,000

47,996,459

_NONE

47,996,450

460

163,060
7,275,944
976,540
725,000
560,098
(443)

. ..3482

8,703,681

9,704,141

. NONE

9,704,141
'NONE

9,704,141
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REVENUES
Local sources-earnings on investments

EXPENDITURES

_— — — = — — —

ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louislana

$50 Million Construction Capital Projects Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual

(Non-GAAP Basis)
For the Year Ended June 30, 1893

Facilities acquisition and construction:

Site improvements

Construction contracts
Architects and engineers

Land purchase

Equipment
Other

Total expenditures

DEFICIENCY OF REVENUES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' reporl.
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Budget

$95,000

1,050,000
700,000
125,000
25,000
60,000
7,500

_— . —

1,967,500

- ——_———

(1,872,500)

- 1,851,923

- — - —rm.

$79.423

- Schedule 25

Actual

102,691

938,032
389,286
113,049
20,927
24,215

0,228

—_—

1,490,737

(1,388,046)
1,951,923

563,817

Variance
Favorable

7.691

111,968
310,714
11,951
4073
35,785
2272

476,763
484,454

.._NONE

484,454
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ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Cerlificates Construction Capital Projects Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
(Non-GAAP Basis)
For the Year Ended June 30, 1999

Budget
REVENUES
Local sources-earnings on investments $1,500
EXPENDITURES
Facilities acquisition and construction:
Construction contracts 12,000
Equipment 13,000
Other 1,002
Total expenditures 26,002
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (24,502)
FUND BALANCE AT BEGINNING OF YEAR 24,002
FUND BALANCE AT END OF YEAR NONE

See accompanying independent auditors' report.
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Actual

1.658

NONE

1,658
24,202

26,160

Scheduyje 26

Variance
_Favorable

e — p——— -

158




Schedule 27

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

$25 Million Construction Capital Projects Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual
{Non-GAAP Basis)
For the Year Ended June 30, 1999

Vatiance
Favorable
Budget Actual  (Unfavorable)
REVENUES
Local sources-earnings on investments $590,000 630,594 40,594
EXPENDITURES
Facilities acquisition and construction:
Site improvements 500,000 313,340 186,660
Construction contracis 4,500,000 4,006,077 493,923
Architects and engineers 750,000 233,485 516,515
Equipment 175,000 209,931 (34,931)
Other _.._ 12,000 3,807 . 8,193
Total expenditures 5,937,000 4,765,640 1,170,360
DEFICIENCY OF REVENUES OVER EXPENDITURES (5,347,000) {4,136,046) 1,210,954
FUND BALANCE AT BEGINNING OF YEAR 9,542,889 9,542,889 ~ NONE
FUND BALANCE AT END OF YEAR 24,185,889 £,406,843 1,210,954

See accompanying independent auditors’ repor.

99



— — —

—_— — — — —
_ — = — —
_— — —
—_— — — —
_— — - — —— S

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Roofing Construction Capital Projects Fund
Schedule of Revenues, Expenditures, and
Changes in Fund Balance - Budget and Actual

(Non-GAAP Basis)

For the Year Ended June 30, 1998

REVENUES
. ocal sources-earnings on investments

EXPENDITURES
Facilities acquisition and construction:
Construction contracts

Architects and engineers
Other

Total expenditures

DEFICIENCY OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

DEFICIENCY OF REVENUES AND OTHER
FINANCING SOQURCES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.
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Budget

$18,000

1,000,000
80,000
2,000

(L — )

1,082,000

(1,064,000)

630,000

(414,000)

457,197
43,187

Actual

18,391

977,933
62,626
670

—_— —————a

1,041,229

(1,022,838)

650,000

(372,838)

457,197

84,399

Scheduie 28

Variance
_Fayorable

391

_.NONE

41,162

NONE

a — —— e ——
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ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Parishwide Construction Capital Projects Fund

Schedule of Revenues, Expenditures, and

Changes in Fund Balance - Budget and Actual
(Non-GAAP Basis)

For the Year Ended June 30, 1999

REVENUES

Local sources:
Earnings on invesiments
Other

Total revenues

EXPENDITURES
F acilities acquisition and construction:

Site improvements
Construction contracts
Architects and engineers
Equipment

Other

Total expenditures

DEFICIENCY OF REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES OVER EXPENDITURES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying independent auditors' report.
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Budget

$60,000
200,000

260,000

575,000
1,775,000
100,000
200,000
. ..17.500

2.667.500

(2,407,500)

1,280,000

(1,417,500}
1,234,289

$116,789

Actual

73,454
200,000

273,454

175,224
273,182

35,159
104,536
110,608

598,709

(325,255)

1,290,000

964,745

1,234,289

2,199,034

Schedule 29

Variance
Favorable

399,776
1,501,818
64,841
95,464

. 6,892
2,088,791

2,082,245

'NONE

2,082,245
- NONE

2,082,245
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INTERNAL SERVICE FUNDS

Internal Service Funds are used to accumulate resources to pay the claims and
judgements against the School Board’s governmental funds.

WORKERS COMPENSATION FUND
The Workers’ Compensation Internal Service Fund accounts for the accumula-

tion of resources for and the payments of benefits under the School Board’s self-insur-
ance program for workers’ compensation.

RISK MANAGEMENT FUND

The Risk Management Internal Service Fund is used to account for and finance
the School Board’s uninsured risks of loss arising from general liability and property

damage claims.
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Statement 30

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

PROPRIETARY FUND TYPE
INTERNAL SERVICE FUNDS

Combining Balance Sheet
June 30, 1898
With Comparative Totals for June 30, 1998

Totals
Workers' Risk -
Compensation Management 1999 1998
ASSETS
Cash and cash equivalents $1.951.305 3.088.500 5.038.805 4,590,181
Accounts receivable 57.861 25,321 83,182 81,847
Due from other funds ) - 4592 4,592 14,125
TOTAL ASSETS $2,009,166 2,118,413 2,127,579 4,696,203
LIABILITIES AND EQUITY
{iabilities:
Accounts payable $14,363 13,684 28,047 11,349
Due to other funds 1,252
Deferred revenue 405,361 405,361 405,361
Liability for
self-insurance losses 1,181,884 1,181,884 955,389
Ciaims liability o 900,000 - 900,000 ~ 900,000
Total Liabilities 1,196,247 1,318,045 2,615,292 2,273,351
Equity:
Retained Earnings:
Reserved for employee benefits 812,919 812,810 959,123
Unreserved - undesignated _ 1,799,368 1,789,368 1,463,775
Total Equity 812919 1,799,368 2,612,287 2,422,902
TOTAL LIABILITIES AND EQUITY $2,008.166 3.118.413 2,127,579 4,696,253

See accompanying independent auditors’ report.
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Statement 31

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

PROPRIETARY FUND TYPE
INTERNAL SERVICE FUNDS

Combining Statement of Revenues, Expenses |, and
Changes in Retained Earnings
For the Year Ended June 30, 1999

With Comparative Totals for the Year Ended June 30, 1998

Totals
Workers' Risk - e -~
Compensation Management 1999 1998

OPERATING REVENUES
Employer contributions $1,443,456 1,504,506 2,947,962 2,712,818
insurance proceeds ) 18,834

Total operating revenues 1,443,456 1,504,506 2,947 962 2,731,652
OPERATING EXPENSES
Contractual services 56,665 149,165 205,830 200,353
Premium payments 129,120 577,972 707,092 833,356
Benefit Payments 1,266,378 1,266,378 1,106,116
Claims 580,853 580.853 496,914
Increase (Decrease) in provision for

self-insurance losses 226,495 226,495 172,624

Other operating expenses L 7,715 A 9021

Total operating expenses 1,678,658 1,315,705 2,994,363 2,818,384

OPERATING INCOME (LOSS) (235,202) 188,801 (46,401) (86,732)
NON-OPERATING REVENUES
Earnings on investments 88,998 146,788 235,786 233,990

NET INCOME (LOSS) (146,204) 335,689 189,385 147,258
RETAINED EARNINGS AT BEGINNING

OF YEAR 969,123 1,463,779 2,422 902 2,275,644
RETAINED EARNINGS AT END OF YEAR  _ $812,919 1,799,368 2,612,287 2,422,802

See accompanying independent auditors' report.
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ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

PROPRIETARY FUND TYPE
INTERNAL SERVICE FUNDS

Combining Statement of Cash Flows
For the Year Ended June 30, 1959
With Comparative Totals for the Year Ended June 30, 1998

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from employer
contributions

insurance proceeds
Cash payments for:

Benefits and claims

Insurance premiums

Other

Net cash provided by
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Earnings on investments

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAR

Statement 32

Reconciliation of operating income {loss) to net cash provided by operating activities:

Operating income (loss)
Adjustments to reconcile operating Income {l0ss)
to net cash provided by operating activities:
Increase (decrease) in provision for
self insurance losses

Changes In assets and liabilities:
Decrease In receivables
Increase (decrease) in payables

Net cash provided by
operating activities

See accompanying independent auditors' report.

Totals
Workers' Risk -
Compensation Management 1989 1998

$1,443,456 1,514,039 2,957 495 2,828,599
18,834
(1,252,134) (679,651) (1,831,785) (1,661,481)
(129,120) (577,972) (707.092) (833,356)
(56,665) (156,880) {213,545) (209,524)
5537 198,636 205,073 193,072
...92,987 151,564 244,551 222,146
08,524 351,100 449 624 415,218
1,852,781 2,737,400 4,590,181 4,174,963
$1.951.3085 2,088,500 £.039.805 4,900,181
{$235,202) 188,801 (46 ,401) (86,732)
226 485 226,495 172,624
9,533 9,633 115,781
14,244 1,202 15,446 - (8,601)
__$5,537 198,536 205.073 103,072
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AGENCY FUND

The Agency Fund is used to account for assets held by the School Board as an
agent for others.

SCHOOL ACTIVITY FUND

The activities of the various individual school accounts are accounted for in the

School Activity Fund. While the accounts are under the supervision of the School
Board, they belong to the individual schools or their student bodies and are not avail-

able for use by the School Board.




ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

SCHOOL ACTIVITY AGENCY FUND

Comparative Balance Sheet

With Totals for June 30, 1999 and June 30, 1998

ASSETS
Cash and cash equivalents
Investments

TOTAL ASSETS

LIABILITIES
Deposits due others

See accompanying independent auditors’ report.
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$1,735,692

1,037,879

$2,713,571

Statement 33

TOTALS

2,598,285

f— e ———— —— == = —ps e

2,098,285

2,998,285



otatement 34

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

SCHOOL ACTIVITY AGENCY FUND

statement of Changes in Assets and Liabilities
Year Ended June 30, 1899

Balance Balance
July 1, 1998 Additions Deductions June 30, 1999
ASSETS
Cash and cash equivalents $2,598,285 10,745,546 11,608,139 1,735,692
Investments e 1,852,736 814,857 1,037,879
TOTAL ASSETS $2,588,285 12,588,282 12,422,996 2,013,871
LIABILITIES
Deposits due others 92,088,285 12,598,282 12,422,996 2,773,571

See accompanying independent auditors' report.
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Schedule 35
ST. TAMMANY PARISH SCHOOL BOARD :
Covington, Louisiana

SCHOOL ACTIVITY AGENCY FUND

Schedule of Changes in Deposits
By School
For the Year £Ended June 30, 1999

Balance Balance
July 1, June 30,
Schoo! 1998 Additions Deductions 1999

Mandeville Kindergarten $13,483 60,976 65,150 9,309
Abita Springs Elementary 23,730 57,847 62,326 19,251
Abney Elementary 30,718 151,523 147,702 34,540
Alton Elementary 1,936 18,475 18,982 1,429
Bayou Woods Elementary 6,299 82,640 80,853 8 086
Bonne Ecole Elementary 23,756 141,037 130,522 34 271
Brock Elementary 14,477 33,680 33,647 14,510
Chahta-Ima Elementary 4,885 35,678 35,501 5,072
Covington Elementary 82,099 194,526 211,542 65,083
Cypress Cove Elementary 31,866 119,881 111,755 40,102
Florida Ave. Elementary 29,852 67,816 63,654 34,014
Folsom Elementary 8,378 68,525 61,965 14,935
Honey Island Elementary 26,608 141,860 118,778 16,691
Lyon Elementary 28,695 102,372 102,881 28,176
Madisonville Elementary 26,054 84,159 99,801 10,412
Mandeville Elementary 30,038 186,526 165,259 62,205
Pontchartrain Elementary 65,644 313,645 298,996 80,293
Riverside Elementary 14,008 59,624 50,123 14,509
Whispering Forest Elementary 20,126 82,584 75,624 27.186
Woodlake Elementary 11,335 280,614 243,464 48,485
Covington Special Ed. 607 8,516 6,471 2,652
Abita Springs Middie 24,988 82,686 85,374 22,300
Bayou Lacombe Middle 10,681 26,658 27,372 9,967
Carolyn Park Middle 30,473 151,216 154,219 27,470
Little Oak Middle 6,084 198,598 189,997 14,686
Mandevilie Middle 76,418 345,784 337,164 85,038
Pine View Middle 2,759 56,549 51,125 8,183
Schoen, C.Jd. Middie 13,858 58,640 61,873 11,626
Tchefuncte Middle 38,533 230,137 210,871 57,799
Boyet Jr. High 71,243 150,462 146,715 74,990
Clearwood Jr. High 34,637 146,857 148,276 33,218
Fifth Ward Jr. High 46,113 138,715 134,439 50,389
Folsom Jr, High 14,615 76,471 77,339 13,747
Fontainebleau Jr. High 51,039 203,888 220,273 44 654
Lee Road Jr. High 25,076 154,388 156,529 22,935
Madisonville Jr. High 24 425 117,934 127,356 15,003
Mandeville Jr. High 58,968 262,172 266,853 64,287
Pearl River Jr. High 31,415 87,644 90,873 28,186
Pitcher Jr. High 22,968 179,192 174,915 27,245
St. Tammany Jr. High 73,722 169,108 187,631 55,199
Sixth Ward Jr. High 22,223 105,186 89,618 37,791
Slidell Jr. High 127,904 531,050 514,389 144,565
Covington High 262,480 837,134 821,277 218 337
Fontainebleau High 210,602 895,651 885,842 220,311
Mandeville High 219,918 1,515,686 1,503,374 232,240
Northshore High 159,443 1,177,971 1,159,271 178,143
Peart River High 78,599 428,100 436,828 69 871
Salmen High 207 437 687,600 710,441 184,596
Slidell High 145 956 1,319,480 1,278,852 186,584
TOTAL $2,598.285 12,598,282 12,422,996 2,773,511

See accompanying independent auditors' report.
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GENERAL FIXED ASSETS
ACCOUNT GROUP

This account group is used to account for the general fixed assets of the
School Board.




ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

GENERAL FIXED ASSETS ACCOUNT GROUP

Schedule of General Fixed Assets- By Source

General fixed assets.
Land
Buildings and improvements
Furniture and equipment
Construction in progress

Total general fixed assets

investment in general fixed assets from:
General and Capital Projects Funds

IASA funds
Vocational education funds

Other funds

Total investment in general fixed assets

See accompanying independent auditors' report.

June 30, 1999

111

Schedule 36

$6,031,030
211,299,727
39,043,302
12,177,077

_— e e et AL e ———

$268,551,136

$258,890,280
4,178,582
1,077,089
4,405,185

$268,551,136
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ST. TAMMANY PARISH SCHOOL BOARD -

GENERAL FIXED ASSETS ACCOUNT GROUP

Schedule of General Fixed Assets-By Function

Function

Suppor services:
Pupil support
Instructional staff support
General administration
Business and central services
Operation and maintenance of plant
Pupil transportation

Total support services

Construction in progress
Total general fixed assets

See accompanying independent auditors’ report.

Covington, Louisiana

June 30, 1998

L.and

$5,843,103

50,000
37,927

_— . e ———

$6.031L.030

Buildings
and
Improvements

206,763,606
1,497,860
613,151
1,241,583
1,183,527

211299727

112

Furniture
and

Equipment

26,542,906
479,413
3,614,591
4,310,914
3,786,915
308,563

39,043,302

Schedule 37

Total

239,249,615
1,977,273
4,227,742
5,602,497
5,008,369

308,563

256,374,058

12,477,077

$208.251.136



ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

GENERAL FIXED ASSETS ACCOUNT GROUP
Schedule of General Fixed Assets-By Location

June 30, 18849

Buildings
and
Site Land Improvements

Old Rosenwald-Mandeville, La. £5,000
Abita Springs Elementary £3,050 2,806,586
Abila Springs Middle 14,000 2,661,074
Abney Elementary 47.000 3,327,385
Alton Elementary 30,700 1,700,822
Bayou Lacombe Junior 53,042 2,353,651
Bayou Woods Elementary 26,750 3,892,828
Bonne Ecole Elementary 42,363 3,385,290
Boyet Junios 36,180 3,844 938
Brock Elementary 5,000 2,635,781
Carolyn Park Middle 26,750 2,164,681
Chatta Ima Elementary 27,850 2,215,403
Clearwood Junior 85,000 5,214,705
Covington Annex 50,000 600,583
Covington Elementary 50,000 2,441,000
Covington High 315,000 9,723,599
Covington Special Ed. Center- 34,500 1,242,020

Harrison Curriculum Center 734,000
Covington Warehouse- 10,000 196,000

Covington Educational Center 613,151
Cypress Cove Elementary 438,900 4,594 678
5th Ward Junior 25,500 3,238,280
Flonda Avenue Elementary 46 475 4 457,721
Folsom Elementary 14,500 3,109,575
Folsom Junior 41,180 1,809,048
Fontainebleau High 610,000 13,545,563
Fontainebleau Junior High 478,150 6,415,962
Honey Island Elementary 423 010 2,971,597
Lee Road Junior 35,500 3,018,385
Little Oak Middle 36,180 4,392 480
Lyon Elementary 9,800 3,380,512
Madisonville Elementary 15,000 2,414,046
Madisonville Junior 48,750 2,260,326
Mandevilie Elementary 19,500 3,738,214
Mandevilie High 189,250 8,852,610
Mandeville Junior High 24,360 3,077,497
Mandeville Kindergarten 20,000 658,000
Mandevilie Middle 128,000 3,584,513
Magnolia Trace Elementary 273,059
Northshore High 400,000 8,815,736
Operation Jumpstar
Fearl River High 60,120 6,189,332
Pearl River Junior Righ 15.500 3,828,022
Pine View Middle 24,000 1,859,000
Pitcher, Wm. Junior High 6,642 5,337.880D
Pontchartrain Elementary 336,001 5,927,917
Riverside Elementary 160,000 2,972,207
St. Tammany Junior High 46,807 5,622,000

Sligelt Curriculum Center

Slidell Pupit Appraisal 763,860
Salmen High 58,000 6,820,486
Schoen, C.J. Middle 20,000 2,187,776
School Board OGffice 2,658 1,028,021
6th Ward Junior 16,000 4,545,562
Slidell Annex 2,289 82,000
Slidell High 66,386 10,142,812
Slidell Junior High 16,500 6,587,644
Siidell Supporl Facility 153,438
Slidell Warehouse 27,927 158,321
Tchefuncte Middie 338,001 6,068,410
Whispering Forest Elementary 620,000 2,896,860
Woodlake Elementary 26,000 2,233,729
Other e ____ 2,200
TOTAL $6.031.030 211,292,121

See accompanying independent auditors’ report.

113

Furniture
and

Equipment

434,746
377,682
582,437
415,191
382,412
628,403
346,696
659,729
380,759
553,233
337,875
569,013
184,753
666,625

1,555,992

62,806

1,076,772

1,860,236

1,516,898
492,940
548,718
363,712
467,867
327,879
986,262
696,303
434,370
598,507
585,032
484,881
320,211
378,038
483,635

1,424,421
559,188
152,467
833,872
134,934

1,398,433
109,982
706,763
517,054
375,018
531,902
543,615
310,444
752,415
379,831

85,859

1,117,778
353,540

3,117,894
635,546
163,916

1,882,430
854,717
380,854
391,701
536,006
374,228
464,994
192,885

39.043.302

Schedule 38

Total

5,000
3,094,392
3,052,756
3,956,822
2,146,713
2,790,005
4,547,981
3,774,349
4,540,847
3,025,540
2,744,664
2,581,128
5,868,718

835,336
3,157,625

11,594,591

1,339,326
1,810,772
2,066,236
2,130,049
5,526,518
3,812,498
4,567,908
3,691,942
2,178,107

15,541,825

7,580,415
3,828,977
3,652,392
5013,692
3,875,193
2,749,257
2687 114
4,241,348

10,466,281

3,661,045
830,467
4,546,385
407,993

10,614,169

109,982
6,956,215
4,360,576
2,258,018
5,876,424
6,607,533
3,442,651
6,321,222

379,831

849,719
7,996,264
2,561,316
4,148,573
5197910

248,205

12,081,628

7,458,861
534,202
577,948

6,940,417

3,891,088

2.724723
195 085

_———— .

250.374.0.3
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ST. TAMMANY PARISH SCHOOL BOARD

GCENERAL FIXED ASSETS ACCOUNT GROUP

Covington, Louisiana

Schedule of Changes in General Fixed Assets-By Function
For the Year Ended June 30, 1999

Function

Support services:
Pupil support
Instructional staff support
General administration
Business and central services
Operation and maintenance of plant
Pupil transportation

Total support services
Construction in progress

Total general fixed assets

See accompanying independent auditors' report.

Balance

July 1, 1998

$220,441,777
1,915,869
4,038,311
5,407,067
4,676,936
298,011

245477,971

5,717,334

$en1.195.305

114

Additions

10,193,342
63,675
203,915
511,250
360,639
10,552

11,343,373

12,021,664

23,362,037

Peductions

385,504
2,271
14,484
15,820
29,206

—_—

447,285

5,561,921

6,009,200

Schedule 39

Balance
June 30, 1999

239 248,615
1,977,273
4,227,742
5,602,497
5,008,369
308,563

256,374,058

 —— -
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ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

General Fund Expenditures by Function
Last Ten Fiscal Years

{Unaudited)
T e L LIRS e [ (0 fod (o] g R === Suppor Services - - -—---
Fupil Instructional

Fiscal Regular Ed Special Ed Other Support Staff General School Business
Year Programs Programs Programs Services Suppont Administration  Administration  Administration
1890 $42.600,676 $12.035,252 $132,445 $3,058.066 $1,758,051 $1.535,347 $5,686,21% $696.,643
1991 47,068,409 13,433,528 179,180 3,705,155 2,117,657 1,660,284 6,383,830 726,010
1962 51,880,115 15,928,025 195,202 4,236,496 2,132,928 1,658,027 6,845 273 767,379
1963 46,931,281 (1) 17,156,796 4,802,657 (1) 4,359,334 3,851,302 {1) 1,679,544 6,807,662 809,538
1904 49,476,931 19,221,373 5,204,179 4621728 4,315,780 2,076,696 7.255,193 876,286
1805 54 674,839 21,853,260 6,125,842 5,216,295 4,825474 2,021,695 8,192,367 1,059,538
1996 57.176,090 24,119,662 6,693,220 5,474 147 4,638,319 2,566,886 6,740,377 1,096,043
1997 62,538,271 27,452 174 7,357,686 6,050,112 5510,268 2,308,558 10,009,169 1,149,804
1908 68,662,667 30,353,316 8,303,694 6,650,424 5,066,842 2,318,068 10,401,807 1,252,376
1999 72,433,920 32,754,851 9.027,966 7.281,105 5,432,566 2,465,956 10,721,643 1,399,455

(1} Beginning in 1993, the Louisiana State Department of Education
reclassified ihe reporting of certain expenditures to comply with
the U, S. Depariment of Education reguirements.
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Operation and

Maintenance of

Plant

$8,179.066

8,986,274

9,564,734

9,817,983
10,408,114
11,595,233
12,408,116
13,285,388
14,022,575
14,563,643

e ol e ol

Pupil

Transportation

$6,230,518

6,969,586
7.628,144
7,949,159
8,279,239
8,924,263
9,678,857

10,628,069
11,190,562
11,684,723

Central
Activities

$967,061

908,479
1,069,425

014,315
1,393,556
1,118,305
1,253,258
1,394,746
1.535,856
1,758,373

Food
Service

$386,562
479,769
534,686
224,944
643,288
690,666
752,614
872,370
881,017
1,032,479

Community
Service

Programs

117

$18,605
17,893
15,807
17,826
28,911
27,064
36,788
37,885
33,879
33,960

Facilities
Acquisition and
Construction

$1,120,298

1,004,621
171,347
119,329
103,234
154,225
145,711
656,812
201,684
199,161

Debt Service

$256,986
103,632
146,942
124,766
41,283
67,724

Jable 1

Tota!

$85,262,795

03,755,207
102.884,530
105,566,333
113,945,802
126,546,790
135,080,089
149,160,412
161,774,767
171,789,801
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ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

General Fund Revenues by Source
Last Ten Fiscal Years
(Unaudited)

memmmmm e OCa) SOUrCES -

Contributions
Fiscal Ad Valorem Earnings on to Teachers'
Year Taxes Tuition Investments Other Equalization Retirement
18980 $14,073,893 $194 671 $1,242,729 $370,155 $49 897 679 $1.247 866
1991 14,807,912 163,709 725,980 374,635 54,505,644 199,625
1992 14,774,495 131,280 416,033 273,598 60,286,621 253,829
1993 15,927,847 127,440 305,332 440,830 63,351,867 223,120
1994 17,190,593 125,251 431,975 364,158 69,921,213 202,627
1995 19,032,717 149 401 805,002 427,091 76,660,386 190,291
1996 20,124,363 147,340 1,102,542 429,438 81,569,868 178,803
1997 24,177,250 154,412 1,375,408 446,336 092,312,015 169,212
1998 25,990,794 169,963 1,604,305 377,785 09 195,469 160,037
1999 26,534 959 207,170 1,958,052 573,862 106,736,966 157.280
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Professional
Revenue Improvement Federal

Sharing Program Qther Sources Total

$1,458,168 $1,509,289 $589,026 $378,668 $70,862,154
1,496,535 1,445,831 792,855 423,513 74,926,139
1,510,416 1,411,729 690,476 414,764 80,163,241
1,514 . 148 1,393,496 785 952 265 412 84,335,644
1,541,151 1,332,784 1,205,323 265,425 92,580,500
1,569,300 1,282,745 2,176,624 347,557 103,651,114
1,650,879 1,256,488 642,343 252,740 107,354,805
1,631,845 1,200,771 1,069,436 267,077 122,803,762
1,721,653 1,153,762 2,405,952 334,481 133,114,111
1,781,876 1,130,613 2,785,670 305,664 142,172,212



Table 3

ST. TAMMANY PARISH SCHOOL BOARD
Covinglon, Louisiana

Property Tax L.evies and Collections
Last Ten Fiscal Years

(1) Source: St. Tammany Tax Collector's Office

120

{(Unaudited)
Percentage Percentage of
of Total Current Current Year
Current Year Current Year Year QOutstanding
Fiscal Total Tax Tax Levy Total Tax Collections Outstanding Taxes to
Year Levy Collections (1) Collections (1) to_ Tax Levy Taxes Tax Levy
1990 $20,319,888 $18,793,780 $20,039,064 92 .5% $1,526,108 7.5%
1991 21,009,132 19,786,930 21,084,552 04.2% 1,222,202 5.8%
19092 21,724,940 20,067,618 21,030,223 02 4% 1,657,322 7.8%
1993 22,249 929 21,238,827 22,499,923 95.1% 1,011,102 4.5%
19094 24,221,576 23,031,420 24,272,958 95.1% 1,190,156 4.9%
1985 26,111,200 25,686,081 25,881,093 98.4% 425,119 1.6%
19096 28,304,369 27,432,575 28,419,028 096.9% 871,794 3.1%
1997 33,989,981 32,981,367 34,136,248 g7.0% 1,008,614 3.0%
1998 37,323,704 35,451,881 36,698,311 95.0% 1,871,823 5.0%
1999 37,921,259 36,371,394 37,543,149 95.9% 1,649,665 4.1%



Table 4

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Assessed and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years

(Unaudiled)
Commercial Percentage of
and Other Total Total Total Assessed
Rezal Estate Property Total Homestead Assessed Estimated Value to Total
Fiscal Assessed Assessed Assessed Exemption Value Actual Estimated
Year Value Value Value Value Jaxed Value Actual Value
1880 $3565,038,746 $81,964 860  $437,003,606 $199,066,524 $237,937,082 $4,096,819,860 10.7%
1991 358 244 887 89,487,870 447,732,757 201,720,288 246,012,469 4,045,101,470 11.1%
1992 367,269,774 93,337,772 460,607 546 206,198,073 254, 409,473 4,158,034,5613 11.1%
1993 374,560,203 895,970,349 470,630,562 215,077,907 255,452,645 4,246,180,037 11.1%
1894 398,500,909 104,160,566 502,661,475 224 572,278 278,089,197 4,534,965,630 11.1%
1995 420,818,901 115,744,760 536,563,661 236,779,683 299,784,078 4,829,278,397 11.1%
1996 453,032,166 124,016,650 577,055,816 252,001,848 324,963,068 5,201,903,433 11.1%
1997 532,174,889 134,343,983 666,518,872 276,278,015 390,240,857 6,058,688,723 11.0%
1998 573,279,924 147,820,260 721,100,184 292,584,805 428,515,379 6,552,878,5673 11.0%
1959 583,140,747 160,875,374 744,016,121 308,640,221 435,375,800 6,733,5648,083 11.0%

Source: St. Tammany Parish Assessor's Office
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Fiscal
Year

1980
1991
1992
1953
1994
1995
1996
1997
1998
1099

Source: Respective Taxing Jurisdiction

School Board
Millage

85.41
85.41
85.41
87.10
87.10
87.10
87.10
87.10
87.10
87.10

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Property Tax Rates (per $1,000 of Assessed Valuation)

All Direct and Overlapping Governments

Police Jury
Miliage

17.83
17.83
17.83
18.35
18.35
18.35
18.35
20.82

17.76
17.76

Last Ten Fiscal Years
(Unaudited)

A —— Other Governments (Parishwide)

Law

Enforcement
Millage

12.58
12.58
12.568
12.94
12.94
12.94
12.94
12.94

12.94
12.94
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Assessor
Millage

3.12
3.12
3.12
3.21
3.21
3.21
3.21
3.21
3.05
3.05

City of
Abita Springs
Millage

18.17
18.17
18.17
19.18
19.18
19.18
19.18
19.70
15.72
15.72



e e

City of
Covington
Millage

20.60
20.60
20.60
19.60
18.60
18.25
26.80
24.55

24.55
24.55
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City of
Madisonville
Millage

15.46
13.32
12.30
12.80
13.80
11.30
11.30
11.52
11.52
11.562

City of
Mandeville
Millage

18.95
18.95
18.85
18.25
18.25
10.18
17.95
17.60

17.30
16.95

Pearl River

123

City of
Millage

5.83
5.83
5.83
583
5.83
5.83
5.83
5.83
5.83
5.83

City of

Slidell

Millage

36.91
36.38
36.51
36.44
35.11
33.83
33.93
37.54
37.04
36.62

Table b
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Other

322.G98
351.84
354.95
393.83
395.64
398.52
428.28
433.18
437.70
437.84



Taxpayer

Central La. Elec. Co.

BellSouth Communications

First National Bank of Commerce
Hibernia National Bank

EPIC Development

Wash.-St. Tammany Elect.

La. Gas Services Co.

Southern Natural Gas

Sizeler North Shore Limited
McKesson Corp.

ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Principal Taxpayers
June 30, 1899
{Unaudited)

Type of Business

Utility
Telephone
Bank

Bank

Real Estate
Utility

Utility
Pipeline

Real Estate
Warehousing

Source: St. Tammany Parish Assessor's Office
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Fiscal Year
1999
Assessed
Valuation

$26,065,050
19,570,150
7,488,850
6,415,360
3,873,640
3,477,510
3,435,840
2,842,060
2,580,650
2,173,580"

$70.922,690

Table 6

Percentage
of Total
Assessed
Valuation

3.50%
2.63%
1.01%
.86%
52%
A7%
46%
38%
.35%
29%

.. 10.47%



Table 7

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Computation of Legal Debt Margin
June 30, 1999
(Unaudited)

Assessed Valuations:
Taxable assessed value $435,375,900
Add back: exempt property 308,640,221

Total assessed value $744.016,121

Legal debt margin:
Debt limitation-35 percent
of total assessed value $260,405,642

Debt applicable to limitation:
Total general obligation
bonded debt $120,230,000

Less: Amount available
for repayment of general

obligation bonds 8,108,246

. —

Total general obligation debt
applicable to limitation 112,121,754

Legal debt margin $148,283,888
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Table 8

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

State Suppornt and Local Support

Fer Student
Last Ten Fiscal Years
(Unaudited)
State Total Total Local

Fiscal Number of State Support per Student Cost per Local Support per
Year Students Support(1) student Expenditures{1) Student Support(1) Student
1980 26,656 $55,236,164 $2,072 $95,393,407 $3,578 $37,5680,748 $1,410
1991 27,523 58,774,488 2,135 103,879,133 3774 39,116,809 1,421
1992 28 522 64,480,323 2,261 113,913,754 3,094 40,901,507 1,434
1093 29,282 67,606,305 2,343 117,639,147 4017 44,448,991 1,518
1994 30,504 74,732,474 2,450 128,290,620 4.206 43,726,002 1,630
1805 31,412 83,704,980 2,665 141,910,870 4518 54,184,671 1,725
1996 31,852 87,141,280 2,736 150,824,250 4,738 61,056,129 1,917
1997 32,677 88,043,602 3,000 165,721,221 5,071 66,670,666 2,040
1898 32,559 107,633,632 3,306 181,031,180 5,560 72,555,734 2,228
1999 32,567 115,251,077 3,539 191,633,808 5,884 75,861,509 2.329

{1) Consists of General Fund and Special Revenue Funds.
Effective fiscal year 1881, the School Food
Service Special Revenue Fund is included.
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ST. TAMMANY PARISH SCHOOL BOARD

Covington, Louisiana

Ratio of Net General Obligalion Debt

To Assessed Value and Net

Bonded Debt per Capita and Per Student

Last Ten Fiscal Years

(Unaudited)
Less

Fiscal Number of Assessed Gross Bonded — Debt Service
Year - Population(1}  Students Value(2) Debi{3) Fund(4)

19490 149,340 26,656 $437,003,600 $38.145,000 37,808,607
1981 144,508 27,523 447,732,757 56,040,000 7,269,603
1992 148,137 28,522 460,607,546 49 255 000 2,822,642
1993 153,351 29 282 470,530,552 50,320,000 2,804,369
1994 155,980 3D.504 502,661,475 60,260,000 2,743 386
1995 164,394 31,412 536,563,661 57,165,000 3,536,974
1995 170,321 31,852 L17.055 816 53,695,000 4 762,929
1997 174,856 32,677 666,518,872 75,130,000 6,617 872
1898 180,692 32,559 721,100,184 70,655,000 8.450,210
1899 183,727 32,567 744,016,121 120,230,000 8,108,246

(1) Source: Louisiana Technical University
(2) From Table 4
(3} General obligation bonds

(4) Amount available for repayment of general obligation bonds
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Net Bonded

Debt

$30,276,393

48 770,397
45,432,358
47,515,631
&57,516,614
53,628,026
48,932,071
68,512,128
62,204,790

112,121,754

Percentage of
Nel Bonded Debt
to Assessed

Value

6.9
10.9
99
10.1
11.4
10.0
8.5
10.3
8.6
15.1

Net Bonded
Debt per

Capita

%203
337
307
310
369
326
287
392
344
610

Table 9

Net Bonded
Debt per
Student

$1,136
1,772
1,693
1,623
1,886
1,707
1.536
2,097
1,911
3,443
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Table 10

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Percentage of Annual Debt Service Expenditures
For General Bonded Debt to

Total General Fund Expenditures
Last Ten Fiscal Years

{(Unaudited)
Percentage of
Total Debt Service
Fiscal Total Debt Generat Fund to General Fund

Year Principal Interest Service Expenditures Expenditures
1980 $5,250,000 $3,466,280 38,716,280 $85,262,795 10.23%
1991 5,610,000 3,724,922 0,334,922 93,755,207 09.96%
1992 6,785,000 3,433,641 10,218,641 102,884,530 0.93%
1993 4,065,000 4,020,050 8,085,050 105,566,426 7.66%
19984 3,710,000 4,451,363 8,161,363 113,945,802 7.16%
1995 4,115,000 4,664,815 8,779,815 126,546,790 6.94%
1996 4,975,000 4927773 9,902,773 135,080,089 7.33%
1997 5,630,000 5,532,069 11,162,069 149,160,412 7.48%
1908 6,215,000 5.544 845 11,759,845 161,774,767 7.27%
1999 7,740,000 5,964,317 13,704,317 171,789,801 7.98%
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~Table 11
ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Computation of Direct and Overiapping General Bonded Debt
June 30, 1998

(Unaudited)
General Percentage Amount
Obligation Applicable Applicable
Bonded Debt to to
Jurisdiction QOutstanding Government Government
Direct:
St. Tammany Parish
School Board $120,230,000 100% $120,230,000
Overlapping:
City of Abita Springs 368,000 100% 368,000
City of Covington 5,475,000 100% 5,475,000
City of Mandeville 1,240,000 100% 1,240,000
City of Slidell 13,460,000 100% 13,460,000
Police Jury ~ 1,560,000 100% ~ 1,560,000
$142,333,000 $142,333,000

Source: Respective government entities
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Fiscal
Year

19980
1891
1992
1993
1994
1965
1896
1997
1998
1999

(1) Source: Louisiana Technical University

Population{1)

149,340
144,508
148,137
153,351
155,980
164,394
170,321
174,856
180,692
183,727

ST. TAMMANY PARISH SCHOOL BOARD

Total

Number of
Students

30,425
31,286
32,476
32,840
34,640
35,768
36,772
37,801
37,903
38,104

Covinglon, Louisiana

Demographic Statistics
Last Ten Fiscal Years

Number of
students

26,656
27,523
28,622
29,282
30,504
31,412
31,852
32,677
32,558
32,567

Public Schools
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(Unaudited)

Percentage
of Number of
Students to
Total Students

87.6
88.0
87.8
89.2
88.1
87.8
86.6
86.4
85.9
85.5

Number of
Students

3,769
3,763
3,854
3,568
4,136
4,356
4,920
5,124
5,344
5,637

Table 12

Private Schools

Percentage
of Number of
Students to
Total Students

12.4
12.0
12.2
10.8
11.9
12.2
13.4
13.6
14.1
14.5



.

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Property Value and Bank Deposits
Last Ten Calendar Years

(Unaudited)
Estimated
Actual
Calendar Property Bank
Year Value Deposits(1)
1989 $4,096,819,860 $249,031,875
1990 4,045,101,470 260,475,000
1991 4,1568,034,513 296,087,000
1992 4,246,180,037 302,235,000
1983 4,534,965,530 294,135,000
1994 4,829,278,397 288,612,000
1995 5,201,903,433 33,948,000
1996 6,058,688,723 37,082,000
1997 6,652,878,573 41,562,000
1988 6,733,548,083 71,012,000

(1) Consists of deposit liabilities of major banks
and savings and loan institutions domiciled in
St. Tammany Parish.,

Source: Annual Report of the Office Of Financial
Institutions, State of Louisiana.

Note-Does not include construction because neither the

parish nor the numerous municipal governing
authorities maintain this information.
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Schedule of Compensation Paid to Bocard Members

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

For the Year Ended June 30,1999

Table 14

(Unaudited)

Ray A. Alfred $9,600
E. Roth Alien 9,600
Edward J. Fielding, Il (2) 4,800
Robert Broome (5} 4,800
Donald L. Burrnis (6) 258
Charles T. Harrell 9,600
Elizabeth Heintz (5) 4,800
Neal M. Hennegan 9,600
Carmen Johnson (4) 6,293
John C. Lamarque, President 10,800
Mary K. Lynch-Bellisario 9,600
James Panks 9,600
Diane Sambola (5) 4,800
Gregory J. Saurage (2) 4,800
Albert R. Smith (3) 9,127
Anthony J. Tedesco (2) 4 800
Betty Verzwyvelt (1) 3,200
Donald J. Villere 9,600
Patti Young 9,600
Daniel G. Zechenelly 9,600

$144,878

(1) Served July 1, 1998 to October 31, 1958
(2) Served July 1, 1998 to December 31, 1998
(3) Served July 1, 19988 to June 13, 1999

(4} Served November 5, 1998 to June 30, 1998
(5) Served January 1, 1888 to June 30, 1999
(6) Served June 22, 1999 to June 30, 1899

The Schedule of Compensation Paid to Board Members was prepared in
compliance with House Concurrent Resolution No. 54 of the 1979 Session
of the Louisiana Legistature. The compensation of the School Board
members 15 included in the general administrative expenditures of the
General Fund. In accordance with Louisiana Revised Statue 17:56, the
School Board members have elected the monthly payment method of
compensation. Under this method, each member of the School Board
receives $800 per month and the President receives $900 per month for

performing the duties of his office.
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Table 15
ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Miscellaneous Statistical Data
June 30, 1999

(Unaudited)

DEGREE NO. OF TEACHERS % OF TOTAL
Bachelor's Degree 1,280 52.7
Master's Degree B14 33.5
Master's + 30 300 12.3
Education Specialist 27 1.1
Doctorate 10 0.4
Totals: 2 431 100.0%
YEARS QOF EXPERIENCE NO. OF TEACHERS % OF TOTAL

0-5 531 21.8

6-10 448 18.4

11-14 297 12.2

15-19 404 16.6

20-24 382 15.7

25-over .37 2 158.3
Totals: 2,431 100.0%
Year of incorporation: 1900
Form of government: School Board President
Area of parish: 1,141 square miles
Regular School Days: 182
Population: . 183,727

NUMBER OF SCHOOLS ENROLLMENT
Elementary 23 Eiementary 10,471
Middle 8 Middle 4,734
Junior 14 Junior 7,922
Senior 7 Senior 9,460

52 32,587
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Suite 3500 One Shell Square
New Orleans, LA 70139-3589

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITRHB GOVERNMENT AUDITING STANDARDS

The Members of the
St. Tammany Parish School Board
Covington, Louisiana:

We have audited the general purpose financial statements of St. Tammany Parish School Board (the School
Board), as of and for the year ended June 30, 1999, and have issued our report thereon dated October 25,
1999. We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the School Board’s general purpose financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts, However, providing an opinion on compiiance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncomphiance that are required to be reported under Government
Auditing Standards.

Internai Control Over Financial Reporting

[n planning and performing our audit, we considered the School Board’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses. However, we noted
other matters involving the internal control over financial reporting that we have reported to management of
the School Board in a separate letter dated October 25, 1999,
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This report is intended solely for the information and use of the Board, the School Board’s management and
federal awarding agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor’s
Office and is not intended to be and should not be used by anyone other than these specified parties.

ANE LT

October 25, 1999
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Suite 3500 One Shell Square
Now Orleans, LA 70139-3504

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Members of the
St. Tammany Parish School Board
Covington, Louisiana:

Compliance

We have audited the compliance of St. Tammany Parish School Board (the School Board), with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30,
1999, The School Board’s major federal programs are identified in the summary of auditors’ results section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to its major federal programs is the responsibility of School

Board’'s management. Qur responsibility is to express an opinion on the School Board’s compliance based
on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroiler General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the School Board’s comphance with
those requirements and performing such other procedurcs as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the School Board’s compliance with those requirements.

[n our opinion, the School Board complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 1999.

Internal Control Over Compliance

The management of the School Board is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the School Board’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program n
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133.

. .. . KERAG LLP KERAG LLF 2 LS 1auted nab ity partnership, 1%
a rmember of KPRAG Internationa’, a Swiss assocation
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal contro) that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material

weaknesses,

Schedule of Expenditures of Federal Awards

We have audited the general purpose financial statements of the School Board as of and for the year ended

June 30, 1999, and have issued our report thereon dated October 25, 1999, QOur audit was performed for the
purpose of forming an opinion on the general purpose financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by OMB Circular A-133 and is not a required part of the general purpose financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the general purpose
financial statements and, 1n our opinion, 1s fairly stated, in all material respects, in relation to the general

purpose financial statements taken as a whole.

This report is intended solely for the information and use of the Board, the School Board’s management and
federal awarding agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor’s
Office and is not 1ntended to be and should not be used by anyone other than these specified parties.

APIJG LLF

October 25, 19909
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ST. TAMMANY PARISH SCHOOL BOARD

COVINGTON, LOUISIANA

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 1999

Federal Grantor/
Pass-Through Grantor/
Program_Name . .

United States Department of Agriculture
Passed Through Louisiana Department

of Agriculture:
Food Distribution Program

Passed Through Louisigana Department

of Education:
School Breakfast Program
National Schoo! Lunch Program

Total United States Department Of Agriculture

United States Department of Education
Direct Program-School Assistance in
Federally Affected Areas-
Maintenance & Operation (PL81-874)

Passed Through Louisiana Department of Education:

Adult Education-State Administered
Program

Improving America's School Act (IASA):
Title I. Helping Disadvantaged
Children Meet High Standards

Title Il: Dwight D. Eisenhower
Professional Development Program

Titie 1V: Safe and Drug Free
School ang Communities

Title VI: Innovative Education
Program Strategies

Total IASA

- Individuals with Disabilities
Educaticn Act (IDEAY):
Part B-Regular Education

Pass Through
Grantor

CERA Number  Award Number

140

10.550

10.553
10.565

84.041

84.002

84.010
84.010
84.010
84.010
84.010
84.216
84.010

84.281
84.281
84.281
84.281

84.186A
84.186A
84.186A
84.186A

84.208
84.298
84.2908
84.2908

84.027
84.027
84.027

NONE

NONE
NONE

28-LA-96

NONE

00-l1ASA-52-1
99-I1ASA-52-C
98-1ASA-52-1
98-1ASA-52C/O
97-tASA-52C/O
98 Capita!
School Support

99-1A5A-52-2
08-IASA-52-2
08-IA5A-52-2C/0
97-1A5A-52-2C/0

99-1ASA-52-4
08-1AGA-52-4
898-70-52-DC
97-l1ASA-52-4C/0

99-1ASA-52-6
98-1ASA-52-6
98-IASA-52-6C/O
97-1ASA-52-6C/0

98-1B-52-5
98-B8-52-5-C
98-FT-52

Expenditures

$652,865

038,432
3,008,051

4,669,348

11,288

12,880

3,655,227
53.684
76,091

159,969
8,480
1,096

2,277

3,956,824

124,781
1,075
24,951
85
150,892

203,724
716
51,399
1,114
256,953

170,313
1,031
17,640
1,529
190,513
4,555,182

1,926,431
24 451
189,149
2,140,039



Federal Grantor/
Pass-Through Grantor/

Program Name

Preschool Education

Part H-Infant/Toddler

Total IDEA

Vocational Education:
Basic Grants to States
Single Parent

Goals 2000-Educate America Act (EAA).
Education Systemic Improvement
Literacy Challenge
Total United States Department of Education

United States Department of Labor

Passed Through Louisiana Department of Education,

Passed Through Delgado Community College:
School to Work

Passed Through Louisiana Technical College -
Sullivan Campus: School to Work

Total United States Department of Labor

Corporation for National and Community Service
Passed Through Louisiana's Office

of the Lieutenant Governor:
Learn and Serve America

National Science Foundation
Direct Program - Presidential Award for Excelience
in Science and Mathematics Teaching

CEDA Number

84.173
84,173

84.181
84,181

84.048
B4.04BA

£4.276

84 318X

17.249

17.249

94.004

47.066

United Statgs Department of Health and Human Developrnent

Passed Through the Louisiana Department of Education:

Starting Points Program

United States Depariment of Defense
Air Force - JROTC
Army - JROTC
Marines - JROTC
Navy - JROTC
Total United States Department of Defense

TOTAL EXPENDITURES OF FEDERAL AWARDS

See accompanying Notes to Schedule of Federal Awards

93.037

NONE
NONE
NONE
NONE
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Pass Through
Grantor
Award Number

93-1P-52-5
98-PF-52

98-H3-52-SC/0

97-CIT3-52

89-VE-52-2B/BG
99-VE-52-25P

99-11-62-L

SOTLCFPD-52-F

NONE

NONE

HSTW

ESKO708786

CFMS533866

NONE
NONE
NONE
NONE
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Schedule 40

_Expenditures

$192,764

6231
198,995
2,224
6,220
8,444
2,347,470

234,675

21,144
295,819
226,944
143,374

7,554,957

2924

117,397
120,321

14,605

8,517

87.856

55,496
62,913
33,803
129,184
281496

$12,727.100
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St. Tammany Parish School Board
Covington, Louisiana

Notes to Schedule of Expenditures of Federal Awards
June 30, 1999

1. General

The accompanying Schedule of Federal Awards presents the activity of all federal
awards programs of the St. Tammany Parish School Board (the School Board). The
School Board reporting entity is defined in note 1 1o the general purpose financial
statements for the year ended June 30, 1999, All federal awards received directly from
federal agencies is included on the schedule as well as federal awards passed through
other government agencies. The following programs are considered major federal
nrograms of the School Board: |ASA Title I, IDEA Part B, USDA Commodities-Food
Distribution, and National Schoo! Lunch and School Breakfast.

2. Basis of Accounting

Schedule of Federal Awards is presented using the modified accrual basis of
accounting, which is described in note 1 to the School Board's general purpose
financial statements for the year ended June 30, 1989. Commodities received,
which are non-cash revenue are vaiued at prices provided by the U.S. Department of
Agriculture. Any received but unused commodities are recorded as deferred revenue

until used.

3. Relationship to General Purpose Financial Statements

Federal award revenues are reported in the School Board's general purpose financial
statements as follows:

From Federal Sources

General Fund $305,664
Special Revenue Funds 12,451,436
Total $12,757,100

4. Relationship to Federal Financial Repotts

Amounts reported in the Schedule of Federal Awards agree with the amounts reported
in the refated federal financial reports, except for the amounts in reports submitted
as of a date subsequent to June 30, 1998, which will differ from the schedule by the
amount of encumbrances as of June 30, 1998, liquidated to the dates of the reports.
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Schedule 41

ST. TAMMANY PARISH SCHOOL BOARD
Covington, Louisiana

Schedule of Findings and Questioned Costs
Year Ended June 30, 1999

(1) Summary of Auditors’ Results

(a)
(b}

(¢)
(d)

(e)
(f)

(£)

(h)
(1)
(2)

(3)

The type of report issued on the general purpose financial statements: unqualified opinion

Reportable conditions in internal control were disclosed by the audit of the Financial
Statements: none reported Material weaknesses: no

Noncompliance which is material to the general purpose financial statements: no

Reportable conditions in internal control over major programs: none reported Material
weaknesses: no

The type of report issued on compliance for major programs: unqualified opinion

Any audit findings which are required to be reported under Section. 510(a) of OMB Circular
A-133: no

Major program:

United States Department of Education:
Improving America’s School Act (IASA) (CFDA Number 84.010)

Dollar threshold used to distinguish between Type A and Type B programs: $382,713

Auditee qualified as a Jow-risk auditee under Section.530 of OMB Circular A-133: yes

Findings Relating to the FFinancial Statements Reported in Accordance with Government Auditing
Standards:
None

Findings and Questioned Costs relating to Federal Awards: Nonc
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Suite 3500 One Shell Sguare
New Orieans, LA 70139-3599 o * N ot

CONFIDENTIAL

October 25, 1999

Members of the St. Tammany Parish School Board

St. Tammany Parish School Board
212 West 1 7th Avenue
Covington, Loutsiana 70439-0940

Dear Members of the Board:

We have audited the financial statements of the St. Tammany Parish School Board (the School Board) for the
year ended June 30, 1999, and have issued our report thereon dated October 25, 1999. In planning and
performing our audit of the financial statements of the School Board, we considered the School Board's
internal control in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on internal control. We have not considered internal
control stnce the date of our report.

During our audit we noted a matter involving a recommendation that is presented for your consideration,
This comment and recommendation, which has been discussed with the appropriate members of
management, 1s intended to improve internal controls or result in other operating efficiencies and is
summarized as follows:

Reporting Model Changes

After years of study and consideration of the needs of users of government financial statements, the
Governmental Accounting Standards Board (GASB) issued its revolutionary new reporting model in June
1999, The new model dramatically changes the presentation of govemments’ external financial statements.
In the GASB’s view, the objective of the new mode] is to enhance the clarity and usefulness of government
financial statements to the citizenry, oversight bodies, investors and creditors. It will substantially affect the
Board’s financial data accuomulation and financial statement presentation processes. Some of the key aspects
of the changes follow;

Management’'s Discussion and Analysis (MD&A) - A comprehensive MD&A will now be included as
required supplementary information. The MD&A will introduce the financial statements by presenting
an analysis of the government's financial performance for the year and its financial position at year-end.
The MD&A will be in addition to the transmittal letter currently required for Government Finance
Officers Association (GFOA) award candidates, such as your School Board, but we expect that the

.I.. KPRIG LLP KRG LLR s US amied ity partnesoug 1n
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Members of the St. Tammany Parish School Board
St. Tammany Parish School Board
October 25, 1999

Page 2

GFOA will make changes in their requireimments so as to avoid any duplication between the two
documents.

Statement of Activities — Governments will now be required to use a “‘net program cost” format for the
entity-wide statements instead of a traditiona) operating statement. This new format groups revenues and
expenses by functional categories (such as public safety, public works, etc.). The purpose of the new
statement is to inform readers about the cost of specific functions and the extent to which they are
financed with program revenues or general revenues of the government (such as tax revenues).
Governments will have the option of reporting both direct and indirect program costs.

Capital Contributions — Capital contributions to enterprise funds would be reported as nonoperating
revenues (rather than direct additions to equity); governments would no longer report contributed capital
equity accounts. This change would recognize all contributed resources-including grants, tap fees, and
developer contributions-consistently in enterprise fund operating statements. It also would elimminate the
confusion caused by reporting negative retained earnings (offset) by large contributed capital balances.

The effective date of the new pronouncement will require implementation by the School Board for its year
ending June 30, 2002. The magnitude of these changes and the time required to prepare for implementation
should not be underestimated. We recommend that the School Board begin 1o look at its systems and
processes to ensure that the required information will be available to ensure timely implementation. We
recommend that the School Board constder the cost of required changes to its systems and processes to
ensure avallability of necessary funds in its upcoming budget and also consider identifying training programs
for key staff members to attend.

% ok % %k ¥

Our audit procedures are designed primarily to enable us to form an opinion on the financial statements and.
therefore, may not bring to light all weaknesses in policies or procedures that may exist. We aim. however.
to use our knowledge of the School Board's organization gained dunng our work to make comments and
suggestions that we hope will be useful to you. The attached Appendix A contains the status of the prior
year's recommendauons and Appendix B contains management’s response 1o the current year comments.
We would be pleased to discuss these comments and recommendations with you at any time.

This report 1s mtended for the information of the Board, the School Board’s management and federal
awarding agencies and pass-through entities, such as the State of Louisiana. However, this report 1s a matter

of public record and its distribution 1s not limited.

Very truly yours,

KPMa P



Appendix A

STATUS OF PRIOR YEAR COMMENTS

Automated Payroll System and Other MIS Comments

Information Systems Policies, Standards and Procedures Should Be Formalized

Information Systems policies, standards, and procedures have not been formalized and approved by School
Board management. Formalized guidelines convey the intentions of management and apphication owners as
well as provide guidance and promote uniformiuty related to intemal controls. In addition, formahized
gumdelines will help to ensure the continnty of the computer environment dunng the transition of Information

Systems personnel and software modifications.

School Board Information Systems management should consider formalizing policies, standards, and
procedures for the payroll system that address the following;

* A policy statement that makes conformity to the standards mandatory,

¢ A policy statement outlining management’s position on information security,

 Program modification procedures which provide reasonable assurance that changes to the production
computer environment are performed in a controlled manner and approved by management,

Procedures for testing program modifications,

Standards for creating payroll application technical documentation,

Procedures for migrating new and modified programs from development to production status, and

Procedures for making emergency program modifications.

Policies and Procedures Governing Payroll Security Administration Should Be Documented

Various policies, standards, and procedures, such as the daily backup of the payroll appiication, are not
documented. Formalized guidelines convey the intentions of management and application owners as well as
provide guidance and promote uniformity related to internai controls. In addition, formalized guidelines wili
heip to ensure the continuity of the computer environment during the transttion of department personnel.

Management should consider documenting policies, standards, and procedures that address the following:

* Daily file backups and off-site storage rotation.

¢ Requirements 10 request and support system program updates and data modifications procedures which
provide reasonable assurance that changes made to the production environment are performed 1n a
controlled manner and approved by management, and

* Procedures for computer operations.

In addition, policies governing the payroll security administration have not been documented and formally
approved by School Board management. At a mimimum, formalized security adminisiration duties and
procedures should be documented to address the following:

Responsibilities and duties of the payroll system users,

Procedures for assigning user-1D's and passwords,

Procedures for the periodic change of user passwords,

Procedures for assigning transaction execution capabilities,

Procedures for eliminating terminated or transferred employee computer access,
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» Procedures for conducting investigations into suspecied security violatons, and
o Procedures for limiting and recording access to payroll and blank check stock.
Physical Security

Physical access is one type of control that protects the computer room from such risks as:

s Destruction of physical assets or information
¢ Interruption of computing services
e The removal of physical assets or information

A1 the present time, access to the computer room is not physically restricted during business hours., Access (o
the computer roosm is normally limited to computer operations personnel.

School Board Information Systems management should consider locking the computer room door at all
times. Locking the computer Toom door during the day to limit access will help to ensure an efficient
processing flow, and will also assist in protecting the equipment room from damage or loss of information.

Rusiness Continuity Plan / Disaster Recovery Plan

User Recovery Planning

The School Board is dependent upon the Information System department’s ability to deliver uninternapted
computing services. However, a complete contingency plan that would help ensure a timely recovery from
either a temporary or catastrophic interruption has not been formally developed or tested.

The School Board user management should consider developing a formal Business Continuity Plan (BCP)
and once completed, test the plan on a recurring basis. The plan should include a course of action for either
partial or complete disruption of data processing services. The following areas should be addressed:

o Identifies and evaluates business risk,

e Identifies Critical Business Functions (those which, if inoperable for specific periods of time, would have
a detrimental impact on the company’s ability to functton).

s ldentifies specific support requirements which must be available to maintain such Critical Business
Funcuions.

o Identifics and evaluates the alternatives available to address the recovery requirements of each of the
Critical Business Funcuons,

» Documents the detailed plan (critical functions and organization-wide), associated responsibilities and
procedures to be followed in the event of an outage which impacts any or all of the Critical Business
Functions,

» Establishes responsibilities and procedures for the implementation, maintenance, and perodic testing of
the established plan(s).

o Establishes responsibilities and procedures for the periodic review of the BCP to ensure the testing and
maintenance expectations are being followed and that the overall plan continues to address the
Company's Business Continuity needs.

User departments which perform functions that have been determined to be critical to the ongotng operation
of the School Board payroll operations should develop and test a BCP. Each of these user departments, along
with a Information Systems Disaster Recovery Plan, should be integrated into a School Board-wide BCP.
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The Schoo!l Board user management should establish responsibilhities. procedures and time frames for the
implementation, maintenance and periodic testing of the pian to assure that the overall plan continues to
address the Business Continuity needs. The plan should be available to key management personnel.

Information Systems Recovery Planning

The School Board application user departments are dependent upon the ability to access computing services
for the payroll system. However, a contingency plan that would help ensure a timely recovery from a
computer processing interruption has not been developed and tested. Whtle the School Board Information

Systems management has developed a Disaster Recovery Plan (DRP), the plan should be available to key
management and key elements of the plan should be communicated to upper management and Finance
personnel to ensure that they are better prepared should a disaster occur.

Prior Year Status: All tems concerning Data Processing are being addressed. A commitiee consisting of
the Personnel Director, Director of Business Affairs, Director of Accounting Services, Internal Auditor,
Director of Data Processing and the Assistant Director of Data Processing meet every other week to discuss
these items. Some have been corrected. Actions on the other items are still in progress and are scheduled for
future corrections.

Current Year Status: School Board’s Status for Automated Payroll System Accounting Control
Comments and Automated Payroll System and Other MIS Comments: This shall remain the same

except for the following:

Due to forming a Y2K Committee to prepare the school system for Y2K, the committee meetings have
been suspended until after the first of the year at which time the committee will begin to meet again.
Since there are so many issues we are looking at, the purchasing of a processed based software system
should correct most of these items,
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Management’s Response to the Current Year Comments

Reporting Model Changes

After years of study and consideration of the needs of users of government financial statements, the
Governmental Accounting Standards Board (GASB) issued its revolutionary new reporiing model 1 June
1999, The new mode] dramatically changes the presentation of governments’ external financial statements.
In the GASRB’s view, the objective of the new model is to enhance the clarity and usefulness of government
financial statements to the citizenry, oversight bodies, investors and creditors. It will substantially affect the
Board’s financial data accumulation and financial statement presentation processes. Some of the key aspects
of the changes follow:

Management's Discussion and Analysis (MD&A) - A comprehensive MD&A will now be included as
required supplementary information. The MD&A will introduce the financial statements by presenting
an analysis of the government’s financial performance for the year and its financial position at year-end.
The MD&A will be in addition to the transmittal letter currently required for Government Finance
Officers Association (GFOA) award candidates, such as your School Board, but we expect that the
GFOA will make changes in their requirements so as to avoid any duplication between the two

documents.

Statement of Activities - Governments will now be required to use a “‘net program cost” format for the
entity-wide statements instead of a traditional operating statement. This new format groups revenues and
expenses by functional categories (such as public safety, public works, etc.). The purpose of the new
statement is to inform readers about the cost of specific functions and the extent to which they are
financed with program revenues or general revenues of the government (such as tax revenues).
Governments will have the option of reporting both direct and mdirect program costs.

Capital Contributions — Capital contributions 1o enterprise funds would be reported as nonoperating
revenues (rather than direct additions to equity); governments would no longer report contrnibuted capital
equity accounts. This change would recognize all contributed resources-including gramts, tap fees, and
developer contributions-consistently in enterprise fund operating statements. It also would eliminate the
confusion caused by reporting negative retained earnings (offset) by large contributed capital balances.

The effecuve date of the new pronouncement will require implementation by the School Board for 11s vear
ending June 30, 2002. The magnitude of these changes and the time required to prepare for implementation
should not be underestimated. We recommend that the School Board begin to look at 1ts systems and
processes 10 ensure that the required information will be available to ensure timely 1mplementation. We
recommend that the School Board consider the cost of required changes to 1ts systems and processes to
ensure avatlability of necessary funds in its upcoming budget and aiso consider identifying training programs
for key staff members to attend.

Management Response Comment: The Finance Department will address the reporting model changes,
GASB Statement #34, by having all accounting staff personnel attend educational programs. Also, we
are searching for new software from a third party that wili incorporate processed based software,
This software will enable us to maintain records in a variety of ways.



