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W e bave audited the accompanying financial stalements of Caddo-Sbreveport Sales and Use Tax 
Com m ission, as of and for the year ended June 30, 1998, as listed in the table of contents. These 
financial statements are the responsibility of tbe Comm ission's m anagement. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Govermnent 
Audithtg Standards, issued by the Comptroller General of the United States. Those standards require that 
wc plan and perform the audit to obtain reasonable assurance about whetber the financial statements are 
free of n]aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. A n audit also includes assessing the accounting 
principles used and siguificant estim ates m ade by m anagement, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

A s discussed in Note 2, the Connnission's policy is to prepare its financial statem ents on the m odified 
cash basis, which is a com prebensive basis of accounting otber tban generally accepted accounting 
principles. Accordingly, the accompauyiug financial statements are not intended to present financial 
position and results of operations of Caddo-Shreveport Sales and Use Tax Counnission in conform ity with 
generally accepted accounting principles. 

In our opinion, the financial statem ents referred to above present fairly
, iu all m aterial respects, the 

financial position of Caddo-Shreveport Sales and Use Tax Com m ission as of June 30, 1998
, and the 

revenues it received  and expenditures it paid for tbe year then ended on the basis of aecouutiug described 
in Note 2. 

In accordance with Government AtM iting Standards, we have also issued a report dated July 17
, 1998 on 

our Consideration of the Commission's internal control structure and a report dated July 17, 1998 on its 
compliance with laws and regulations. 

I-M V  
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CADDO-SHREVEPORT SALES AND USE TAX COM M ISSION 

COM BINED STATEM ENT OF ASSETS LIABILITIES AN D 

A S S E T S 

ODIFIED CASlt BAS1 

LL FUND TYPES AND ACCOUNT GROUPS 

Cash: 
Operating 
Capital reserve 
Payroll 
Clearing 
Escrow (including inlerest 
bearing accounts) 

hwestments-Note 12 
Due from other govermnents 
Due from other fund-Note 4 
Property and equipment-Note 3 

Total assets 

IAI/IIJTIES AND FUNI) EQUITY 

JUNE 30, 1998_ 

1.iabilities: 
Refunds due-N ote 8 
Sales tax paid under protest-Note 5 
M iscellaneous escrow-Note 6 
Interest escrow -N ote 7 
Due to other fund-Note 4 
Due to other governments-Note 9 
O ther 
Liability for deferred compensation-Note 12 

Total liabilities 

Fund equ~ : 
Investment in general 
fixed assets 

Fund balance-unreserved 
Total fund equity 

Total liabilities and fund equity 

Governm ental Funds 

General 

Fiduciary 
Fund 

Capital 
Agency 

62,477 
45,667 

(16) 

692,448 

53 
3.000 

2,174,565 

46.226 

482 
600,225 
48,009 
43,785 

(51) 

692.450 

m 65,512 
65.512 

45 667 
45,667 

3,000 
2,171,565 

46,226 "
2.220.791 

l'he accolnpanying Bores are all integral part of these financial statenlents 



A ccount 
G roup_  

G eneral 
Fixed 
A ssets 

840.700 

840,700 

840.700 

840.700 

_ 849,700 

Totals 

(Menlorandmn 
Only) 

692,448 
46,226 

53 
3,000 

840.700 

.
3,865,120 

482 
600,225 
48,009 
43,785 
3,000 

2,171,565 

(51) 
46,226 

2.913.241 

840,700 
111.179 
951.879 

3,865,120 



CADDO-SHREVEPORT SALES AND USE TAX COM M ISSION 

COM BINED STATEM ENT OF REVENUES EXPENDITURES AN D CItANGES IN 

Revenues 
hltergovernm ental operating 
Charges for services 
Charges for litigation 
Interest earned 
M iscellaneous 

Total revenues 

Expenditures: 
Personnel services-N ote 10 
Operating services 
Professional services 
hlsurancc 
Supplies 
Travel 
Capital expenditures-N ote 3 
M iscellaneous 

Total expenditures 

FUND BALANCES 

M OD IFIED CA SII BASIS 

GOVERNM ENTAl, FUNDS 

SAR EN DED JUN E 30. 1998 

Governm ental Funds 

General 

503,000 

20,778 
35,000 

Capital 

Projects 

136,023 

2.078 

Totals 

(Memorandmn 
Only) 

503,000 
136,023 
20,778 
35,000 
2.078 

558,778 138,101 696,879 

491,857 
60,520 
61,660 
11,183 
7,988 
14,156 
4.924 22.457 

652,288 22,457 

491,857 
60,520 
61,660 
11,183 
7,988 
14,156 
27.381 

674.745 

Excess of revenues over expenditures 
(expenditures over revenues) (93,510) 115,644 22,134 

Other financing sources (uses): 
Operating transfers in (out) 

Total other financing sources (uses) 

Excess of revenues and other sources 
over expenditures and other uses 
(expenditures and other uses over 
revcnnes and other sources) 

Fund balance-July 1, 1997 

Fund balance-June 30, 1998 

108.000 
108.000 

14,490 

51.022 

(108,000) 
(108,000) 

7.644 

38,023 

45,667 

The accoulpanyillg notes are all inlegral part of these financial statem ents 

22,134 

89.045 



CAD DO -SH REVEPORT SALES AN D U SE TAX CO M M ISSIO N 

COM BINED STATEM ENT OF REVENUES EXPENDITURES AND CttANGES IN 

FUN D BALA NCES 

M ODIFIED CASH BASIS 

BU DG ET A N D A CTUA L-GEN ERAL FU ND 

Revenues: 
Intergovernlnental operating 
Charges for litigation 
hlterest earned 

Total revenues 

~ enditurcs: 
Personnel services 
Operating services 
Professional services 
hlsurance 
Supplies 
Travel 
Operating reserve 
Capital expenditures 

Total expenditures 

YEAR ENDED JUNE 30. 1998 

General Fund 

Budget 

572,650 
20,000 

592.650 

504,500 
69,700 
64,200 
12,750 
8,700 
15,000 
20,800 
5,000 

.700,650 

Actual 

503,000 
20,778 
35,000 
558.778 

491,857 
60,520 
61,660 
11,183 
7,988 
14.156 

4,924 
652.288 

V ariance 
Favorable 

(Unfavorable) 

(69,650) 
778 

35,000 

(33,872) 

12,643 
9,180 
2,540 
1,567 
712 
844 

20,800 
76 

48.362 

Excess of revenues over expenditures 

(expenditures over revenues) (108,000) (93,510) 14,490 

O ilier financing_ sources (uses 
Operating transfers in (out) 

Total other financing 

sources (uses) 

Exce ss of revenues and other sources 
over expenditures and oilier uses 

Fund balance-July 1, 1997 

:und balance -June 30, 1998 

108,000 

.108,000 

108.000 

108,000 

14,490 1.1~449Q 

51.022 

_
65,512 

The accolnpanying llotes are an integral part of these financial stalenlellts 



A S S E T S 

Cash 
Investm ents 

IJIABIIX I'IES 

Due to other 
fmld 

D ue to other 

governm ents 
l.iability for 
deferred 
compensation 

CADDO-SHREVEPORT SA1.ES AN D USE TAX COM M ISSION 

STATEM ENT OF CttANGES IN ASSETS AND LIABILITIES 

M O DIFIED CASH BA SIS 

AGENCY FUND 

YEAR EN DED JU NE 30. 1998 

Balance 
July 1, 1997 

2,121,995 
31,067 

2.153.062 

3.000 

Additions Deductions 

185,108,731 
15,159 

185.056.161 

Balance 
June 30. 1998 

2,174,565 
46.226 

185.123.890 185.056.161 2.220.791 

2,118,995 185,108,731 185,056,161 

31.067 15,159 

2.153.062 185.123.890 

3,000 

2.171.565 

46.226 

185,056,161 2,220,791 

Tile aeeolnpanying notes are all integral part of these financial statem ents 



2 

CADDO-SIIREVEPORT SALES AND USE TAX COM M ISSION 

NOTES TO THE FINANCIAL STATEM ENTS 

JUNE 30, 1998 

Orgaoization 
The Caddo-Shreveport Sales and Use Tax Division was created by intergovernmental agreement by 

the City of Shreveport and tile Caddo Parish School Board in July 1967 to jointly collect and 
adm inister a sales and use tax effective August 1, 1967. 

Tile Division was reorganized by Act No. 306 of 1979 (now Louisiana R.S.33:2738.54) as tile 
Caddo-Shreveport Sales and Use Tax Commission, established under a Joint Agreelnent effective 
M ay 1, 1980, between the City of Shreveport, Louisiana and the School Board of the Parish of 
Caddo, State of Louisiana for the purpose of collecting sales and use taxes as authorized by the 
electorate. The Conunission is empowered to collect, enforce and adm inister tile respective sales 
and use taxes as they are levied by the City and the School Board. The Comm ission is governed 
by a Board of Commissioners. Commission members are the Chief Administrative Officer of the 
City, the Director of Finance of the City, the Assistant Superintendent of Business Affairs of the 
School Board, and the D irector of Finance of the School Board. The Board of Connnissioners 
appoims file Adm inistrator who serves at its pleasure; however, the appointment must be confirmed 
by the City Council of the City of Shreveport and the Caddo Parish School Board. 

The fiscal year of tile Comm ission is from July 1 through June 30. Tile Comm ission's budget is 
approved by the Board of Com m issioners and ratified by the City Council and the School Board 
prior to June 15, before file ensuing fiscal year. Am endm ents to the budget, which exceed the total 

budgetary authorizatiou, must be approved by the City Council and the School Board. Adjustments 
of lille items within the budget may be made by the Board of Comlnissioners at any time. 

m m arv of Sienifieant Accountinlz Policies 

Basis of accouatinc 
The Commission prepares its financial statements on the modified cash basis of accounting, which 
is a comprehensive basis of accounting other than generally accepted accounting principles. This 
basis differs from generally accepted acc ounting principles ill that revenue and other related assets 
are generally recognized when received rather fllan when measurable and available for use, and 
expenditures are recognized when paid rather than when the obligations are incurred. 

Reporting entity 
GASB 14 establishes criteria for determ ining the governm ental reporting entity and com ponent units 
fllat should be included within the reporting entity. For financial reporting purposes, in conformity 
with tile requirements of GASB 14, tile Caddo-Shreveport Sales and Use Tax Connnission is 
considered a joJnl venture of tile Caddo Parish School Board and the City of Shreveport. As 
establishexl by com bined ordinance s of fllese two governmental entities, the Com m ission was created 

and organized as an independent agency to administer the terms of a joint agreement for the 
collection of sales and use taxes. Both the Caddo Parish School Board and the City of Shreveport 
exercise joint control over, and have comiuuiug financial interests in and financial responsibilities 
to, tile Com m ission. 



2. Smnmarv of Significant Accountin~ Policies (Continued) 

Fund accounting 
The Comm ission uses funds and an account group to account for its financial activities. Fund 
accounting is designed to dem onstrate legal compliance and to aid financial m anagement by 
segregating transactions relating to certain govermnent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. All account group is 
a financial reporting device designed to provide accountability for certain assets and liabilities that 
are not recorded in file funds because they do not directly affect net expendable financial resources. 

The funds and account group of tile Counnission are shown in the financial statements as follows 

GOVERNM ENTAL FUND TYPE 

General Fund 
The general operating fund of the Comm ission is used to account for all financial resources 
except those which are required to be accounted for in another fund. 

C Q~ ital Projects Fund 
This fund is used to account for resources received, held, or used for tile acquisition 
construction, or improvement of capital facilities not reported in other governmental funds. 

FIDUCIARY FUN D TYPE 

Agency Fund 
This fund is used to account for collection of sales and use tax, and for the accmnulation of 
em ployee contributions to a deferred com pensation plan. Agency funds are custodial ill nature 
(assets equal liabilities) and do not involve measurement of results of operations. 

A CCOU NT GRO U P 

General Fixed Assets 
Fixed assets are accounted for in this account group. All fixed assets are valued at historica 
cost. A provision for depreciation has not been recorded. 

Budget 
The badget am ounts shown ill the financial statenlents are the filial authorized am ounts as revised 
during the year. The budget is prepared by the Adm inistrator to cover anticipated expenses. 
Appropriations are not recorded in tile general ledger. Therefore, tile Com m ission only recognizes 
expenses which are actually incurred. Unused budgeted funds lapse at the end of each year. 

.Cash ill Banks 
The deposits are held ill a bank insured by tile FDIC and are secured by pledged obligations of tile 
U .S. Governm ent or its Agencies held by the Federal Reserve in the nam e of the depository bank. 
For financial statement purposes, cash includes cash on hand and non-restricted bank deposits. 



2. Smnmarv of Significant Accountin~ Policies (Continued) 

Collections include taxes, penalties and interest. Refunds to dealers are not shown as deductions 
from collections, since at the tim e the refund is determ ined, these funds are requested from the 
School Board and the City for their proportionate share. 

D isposition of Funds 

All sales taxes collected are deposited promptly in the Bank One (clearing) account. Tile proper 
am ounts are wire transferred to the Caddo Parish School Board, the City of Shreveport, the Towns 
of Vivian, Oil City, M ooringsport, Blanchard, Greenwood, and Rodessa, Caddo Parish Sales Tax 
D istrict #1, Caddo Parish Law Enforcelnent D istrict, and the Shreveport-Bossier Convention and 
Tourist Bureau. as soon as the bank clears the funds. 

Operatin~o Revenues 
Tile Caddo Parish School Board and tile City of Shreveport m ake m onthly transfers for deposit into 
tile operating account at Bank O ne for paym ent of the operating expenses of the Com m ission. The 
operating transfers are based on the ratio of the tax collections for the previous month for each entity 
to total taxes collected. The transfers for fixed asset purchases are shared equally by the School 
Board and City. 

Char~es for Services (Fee 
The Connnission collects sales taxes for Blanchard, Vivian, Oil City, M ooringsport, Greenwood, 
Rodessa, Caddo Parish Sales Tax District #1, Caddo Parish Law Enforcement District, and the use 
and occupancy taxes on hotel and m otel room s for the Shreveport-Bossier Convention and Tourist 
Bureau. Tile Com m ission receives fees for this service and, as instructed by the Board of 

Commissioners, records them as revenues in the Capital Projects Fund. 

Chartzes for Litieation 
Legal fees equal to ten percent of the aggregate amount for which lawsuit is filed are collected from 
vendors on assessments involving litigation. These fees are reflected as a revenue item withiu the 
General Fund. 

O ther Financine Sources (U ses 
Transfers between funds that are not expected to be repaid are accounted for as other financing 

sources (uses). ~lllese other financing sources (uses) are recognized at the time the underlying events 
Occur. 

A llocation of Ooeratin~ Exoenditures 
Expenses incurred in operating tile Comm ission are allocated m onthly between tile 
School Board and the City of Shreveport in the same m anner as transfers. 

7btals Colum u 
Tile totals column on tile financial statement is captioned "M emorandum Only" to indicate that tile 
totals are presented only to facilitate financial analysis. D ata in these colum ns do not present 
consolidated financial position in conform ity with generally accepted accounting principles. Neither 
is such data com parable to a consolidation 

Vacation and Sick Pay 
The charge for vacation and sick pay is recorded when paid 



2. Summary of Siunificant Aceountine Policies (Continued) 

Employees accrue annual leave under tile following schedule 

Length of Service 
Less than five years 
From five to ten years 
From ten to twenty years 
Over twenty years 

Annual Leave Earned 
Ten days per year 
Twelve days per year 
Fifteen days per year 
Twenty days per year 

Generally, no more thml two years of accrued unused  leave m ay be carried forward to tile next fiscal 

year. 

Sick leave is granted at file rate of twelve days per year for employees employed up to twenty years, 
and at the rate of fifteen days per year for employees over twenty years. There is no lim it on the 
carryover of sick leave. 

Risk M anagem ent 

Tile Commission is subject to normal business and liability risk, including risk of loss of assets 
These risks are m anaged through the purchase of insurance policies. 

Prooertv aud Eouinm en 
Fixed assets of governmental funds are recorded as expenditures at tile tilne they are purchased or 
constructed, and the related assets are capitalized in the general fixed assets acc ount group. No 
depreciation has tw~en provided  oil general fixed  assets. All fixed assets are valued at historical cost. 

The follow ing is a sum m ary of changes in tile general fixed assets account group 

Equipment 
1 ~and 
Building 
hnprovem enls 

Due from Other Fund 

Balance 
Julv 1, 1997 

205,664 
60,228 
544,712 
9,996 

820,600 

Additions 

27,435 

27,435 

.Deductions 

7,281 

54 

Balance  
June 30, 1998 

225,818 
60,228 
544,658 
9,996 

840,700 

During the course of operations, transactions m ay occur between individual funds for goods provided 
or services rendered. These receivables and payables are classified as "due fronl other fund" or 
"due to other fund" on the balance sheet. At Juue 30, 1998, these balances were as follows: 

General lCtlnd 
Agency Fund 

D ue froul 
O ilier Fund 

3,000 

3,000 

D ue to 
O ther Fund 

3,000 

3,ooo 



5. Sales Tax Paid U nder Protest 
Sales taxes collected under circum stances where the dealer disputes the liability are segregated until 
a settlem ent or legal action resolves the issue. These funds are deposited into a separate accoun|. 

6. M isce llaneous Escrow 
The am ounts in this account represent partial paym ents on final assessments, which are distributed 

to the appropriate tax jurisdictions after tile full assessment is settled. 

7. Interest Escrow 
Interest escrow represents file probable interest liability as estim ated by tile Com m ission on sales tax 
collected under protest and m iscellaneous escrow . Sales taxes collected under protest and 
m iscellaneous escrow are deposited into the escrow account. Interest earned on these funds in excess 
of the Colmnission's estimate of probable liability is credited to file General Fund. 

8. Refunds D ue 
Because of dealer error or m isinterpretation of law , excess sales taxes are at times collected. After 
verification of the overpaym ent by tile Colm nission, a refund request is m ade to the taxing authority. 
Upon receipt, the Comm ission rem its the refund to the dealer. No amounts were due at June 30, 
1998. 

9. l)ue to Other Governments 
This account represents sales taxes that have been collected, and are due to tile various taxing 
authorities. 

10. Retirem ent Plan 

Plan Description 
Em ployees of tile Com m ission are covered by tile Em ployees' Retirem ent System  of tile City of 

Shreveport, which is a cost-sharing multiple-employer public employee retirement system (PF, RS). 
All em ployees are required to participate in the PERS. The plan provides pension, death, and 
disability benefits. A member may retire at age 60 with ten or more years of service (age 55 if 
employed before January 1, 1979), age 55 with 25 years of service, or at any age with 30 years of 
service. Benefits vest after ten years of service. Em ployees who relire at or afler age 65 wilh 
twenty or m ore years of service are entitled to pension paym ents for the rem ainder of their lives 

equal to 3 % of average compensation (3 1/3 % of average compensation after Decc mber 31, 1995) 
times years of creditable service. Employees who retire prior to age 65 with less than twenty but 
more than ten years of service must reduce their benefit by approximately 3% for each year below 
age 65. Average compensation m eans average annual earned compensation of an employee for the 
highest thirty-six successive m onths as a m em ber of the plan. 

l'ensiou provisions include deferred allowances whereby an employee m ay term inate Iris employment 
with the Com mission after ace umulating 10 years of service but before reaching age 60. In such 
cases, the employee m ay allow accum ulated contributions to rem ain on deposit and service retirement 
allowance to begin when retirem ent eligibility is attained. 

Pension provisions include death and disability benefits, whereby tile surviving spouse lnay receive 
a lure1) sum refund of rite employee's co ntributions into the platE, or 50% of Ihe employee's m onddy 
Ix~nefit for life, w ith certain reductions based upon file eluployee's tim e rem aining to reach age 65. 

10 



10. Retirement Plan (Continued) 

Disabled employees are entitled to receive disability payments up to age 65, at which time norma 
retirement payments begin. 

The Commission's current year covered payroll amounted to $405,887; its total current year payrol 
amounted to $422,449 for the year ended June 30, 1998. 

Contributions ReQuired and M ade 
Employees of file Commission are required  to pay 9.00% of their gross compensation to tile pcnsiou 
plan. The Connnission is required to contribute 9.15% of its gross payroll to the plan. Total 
contributions m ade to the plan during the year ended June 30, 1998, am ounted to approxim ately 
$73,700, of which approximately $37,100 was contributed by the Connnission and $36,600 by the 
employees. These contributions represented 9.15% (Commission) and 9.00% (employees) of 
co vered  payroll. Tile Com m ission coqtributed 100% of its actuarially-required contributions for tile 
current and preceding two years. 

:undine Status and Progress 
The amount of the total pension benefit obligation is based on a standardized measurement 
established by GASB 5 that, with some exceptions, must be used by a PERS. The standardized 
measure is die actuarial present value of credited projected benefits. This pension valuation method 
reflects tbe present value of estimated pension benefits that will be paid in future years as a result 
of employee services performed to date, and is adjusted for the effects of projected salary increases. 
A standardized measure of the pension benefit obligation was adopted by GASB to eqable readers 
of PERS financial statements to assess the PERS funding status on a going-concern basis, to assess 
progress m ade in accum ulating sufficient assets to pay benefits when due, and to m ake com parisons 
am ong other PERS and am ong other em ployers. 

The Coinm ission's required contribution to tile PERS represents approximately 2.17 % of the total 
current year actuarially determ ined contribution requirements for all employers covered by the 
pension plan. 

Ten year historical trend information is presented in the 1997 Employees' Retirement System of the 
City of Shreveport Comprehensive Ammal Financial Report. This inforlnation is useful in assessing 
tile plan's accumulation of sufficient assets to pay pension benefits as they become due. During 1997 
and as of June 30, 1998, tile City of Shreveport PERS held no securities issned by the Connnission. 

ltospitalization and life insurance are also provided. Tile cost of these plans is shared by the 
employees and the Commission at a ratio of 40% and 60% , respectively. The cost to tile 
Commissioq was approximately $30,100 for the year ended June 30, 1998. 

11. Dealers on Pay-O ut Status 
After a deficiency in tax has been accepted by a dealer as a result of audit or delinquency oil 
account, certain dealers m ay prove a hardship in rem itting tile total additional am oun! due. In such 
cases tile Adm inistrator m ay agree to place the deficiency on a monthly pay-out status. These 
am ounts arc disbursed fllrough tbe clearing account. Tile Conullission m aintains m cnloranda 
acco unts of amounts due from dealers on pay-out status. Tbese accounts at June 30, 1998, totaled 
approximately $87,000. 



)eferred Com nensation Plan 
In 1994, tile Com m ission began offering its em ployees a deferred com pensation plan created in 
accordance with Internal Revenue Code Section 457. The plan, available to all employees, perm its 
them 1o defer a portion of flleir salary until future years. The deferred compensation is not available 
to em ployees until term ination, retirem ent, death or unforeseeable emergency. All amounts of 
compensation deferred under tbe plan, all property aud rights purchased with those amounts, and all 
income attributable to those amounts, property, or rights are (until paid or made available to the 
employee or other beneficiary) solely the property and rights of the Commission (without being 
restricted to the provisions of benefits under the plan), subject only to the claims of the 
Com naission's general creditors. Participants' rights under the plan are equal to those of general 
cred itors of file Conunission in an amount equal to the fair market value of the deferred account for 
each participant. Deferred compensation amounts are adm inistered and invested in certain mutual 
funds by a professional trustee. 



OTItER REPORTS 
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Compliance Report Based on an Audit of Financial Statenrents Performed 
in Accordance  with Government Auditin~ Standards 

W e have audited the financial statements of Caddo-Shreveport Sales and Use Tax Com m ission as of and 
for the year ended June 30, 1998, and have issued our report thereon dated July 17, 1998. 

W e conducted  our audit in accordance with generally accepted auditing standards and Governmeltt 
Auditit~g Standards, issued  by the Com ptroller General of fl~e United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statem ents are 
free of m aterial m isstatem ent. 

Compliance with laws, regulations, contracts, and grants applicable to Caddo-Shreveport Sales and Use 
Tax Comm ission is the responsibility of the Com mission's m anagement. As part of obtaining reasonable 
assurance about whether the financial statements are free of material m isstatement, we performed tests 
of Caddo-SIHeveport Sales and Use Tax Com znission's compliance witll certain provisions of laws, 

regulations, contracts, and grants, llowever, the objective of our audit of the financial statements was 
not to provide an opinion on overall compliance with such provisions. Accordingly, we do ]lot express 

The results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Governme~t Auditit~g Standards. 

This report is intended for the inform ation of tile Board of Com lnissiouers, the Connnission 
Adm inistrator, and tile Legislative A uditor. This restriction is not intended to lim it tile distribution of 
this report, which is a m atter of public record. 
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rt on the Internal Control Structure Based on an Audit of Financial Statements 
Perform ed in Accordance with Government Auditine Standards 

W e have audited fl~e finaucial statements of Caddo-Shreveport Sales and Use Tax Comm ission as of and 
for the year ended June 30, 1998, and have issued our report thereon dated July 17, 1998. 

W e conducted our audit in accordance with generally accepted auditing standards and Govenmlent 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of lnaterial m isstatem ent. 

The m mmgem ent of Caddo-Shreveport Sales and Use Tax Com lnission is responsible for establishing and 

maintaining an internal control structure. In fulfilling this responsibility, estimates arid judgements by 
m anagem ent are required to assess the expected benefits and related costs of internal control structure 

policies and procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized  use or 
disposition, and that transactions are executed in accordance with m anagement's authorization and 
recorded properly to pem fit the preparation of financial statements in accordance with generally accepted 
accounting principles. Because of inherent lim itations in any internal control structure, errors or 

irregularities may nevertheless occur and not bc detected. Also, projection of any evaluation of the 
structure to fixture periods is subject to the risk that procedures may become inadequate because of 
changes in conditions or that Om effectiveness of die design and operation of policies and procedures may 
deteriorate. 

lu planning and perforu'fing our audit of the financial statements of Caddo-Shreveport Sales and Use Tax 
Com m ission for the year ended June 30, 1998, we obtained an understanding of the internal control 
structure. W ith respect to the internal control structure, we obtained an understanding of the design of 
relevant policies and procedures aud whether they have been placed ill operation, and we assessed conlrol 
risk in order to detennine our audiling procedures for the purpose of expressing our opinion on the 
financial statements and not to provide an opinion on the internal control structure. Accordingly, we do 
not express such an opinion. 

Our consideration of tim internal control structure would not necessarily disclose all inatters in tile internal 
control structure that m ight be m aterial weaknesses under standards established by the American Institute 
of Certified Public Accountants. A m aterial weakness is a reportable condition in which the design or 
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operation of one or more of the specific internal control structure elements do not reduce to a relatively 
low level file risk that errors or irregularities in amounts that would be m aterial in relation to the financial 
statements being audited m ay occur and not be detected within a timely period by employees in tile 
normal course of perform ing their assigned functions. W e noted no m atters involving the internal control 
structure and its operation that we consider to be material weaknesses as defined above. 

This report is intended for the inform ation of tile Board of Colm nissioners, the Com mission 
Adm inistrator, and the Legislative Auditor. This restriction is not intended to lim it the distribution of 
th is report, which is a m atter of public record. 



CADDO-SHREVEPORT SALES AND USE TAX COM M ISSION 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

YEAR ENDED JUNE 30. 1998 

W e have audited  the financial statem ents of Caddo-Shreveport Sales and Use Tax Com m ission as of and 
for file year ended June 30, 1998, and have issued our report thereon dated July 17, 1998. W e conducted 
our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained ill Government Auditing Standards, issued by the Comptroller General of the 
United States. Our audit of the financial statements as of June 30, 1998 resulted in an unqualified 
opinion. 

Section 1 Summ ary of Auditor's Reports 

a. Report on Internal Control and Compliance M aterial to the Financial Statements 

Internal Control - N o reportable conditions w ere noted; no m anagem ent letter w as issued 

Compliance - no m aterial noncompliance was noted 

b. Federal Awards - None 



CADDO-SIIREVEPORT SALES AND USE TAX COM M ISSION 

HED U LE OF PRIOR YEAR FIND INGS 

YEAR ENDED JUNE 30 1998 

There were no findings as a result of the prior year's audit 
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CA D D O-SHREV EPORT SA LES A N D USE TA X CO M M ISSIO N 

M AN AGEM ENT'S CO RRECTIVE ACTIO N PLA N 
FOR CURRENT YEAR FINDINGS 
YEAR ENDED JUNE 30 1998 

As there were no current findings of m aterial nonconlpliance, reportable conditions, or management 
letter, no corrective action is required. 
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