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Fouoded in 1978 

B ROUSSARD & C OM PANY, A PC 
('ERTIIqI,'I) i'UBI,IC ACCO UNTANTS 

To the Board of Com m issioners 
ltospital Service District No. 2 
of Beauregard Parish 
DeRidder, Louisiana 

IN DEPEND ENT AUDITOR'S REPORT 

W e have audited the accompanying balance sheets of Hospital Service District No. 2 of Beauregard Parish 
as of October 31, 1998 and 1997, and the related statem ents of revenue and expenses, retained earn ings, and 
cash flows fi~r the years then ended. These financial statements are the responsibility of the hospital's 
m anagem ent. Our responsibility is to express an opinion on these financial statements based on our audits. 

Except as discussed in the following paragraph, we conducted our audits in accordance with generally 
accepted auditing standards. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estim ates made 
by managem ent, as we]l as evaluating the overall financial statem ent presentation. W e believe that our 
audit provide.s a reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, 
requires disclosures of certain m atters regarding the year 2000 issue. Hospital Service District No. 2 has 
included such disclosures in Note 15. Because of the unprecedented nature of the year 2000 issue, its 
effects and the success of related rem ediation efforts will not be fully determinable mltil the year 2000 and 
thereafter. Accordingly, insufficient audit evidence exists to support Hospital Service District No. 2's 
disclosure with respect to the year 2000 issue m ade in Note 15. Further, we do not provide assurance that 
Hospital Set'vice D istrict No. 2 is or will be year 2000 ready, that Hospital Service District N o. 2's year 
2000 remediation efforts will be successful in whole or in part, or that parties with which ltospital Service 
District No. 2 does business will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be 
necessary had we been able to exam ine evidence regarding year 2000 disclosures, the financial statements 
referred to above presenl fairly, in all m aterial respects, the financial position of Hospital Serv ice District 
No. 2 as of October 31, 1998 and 1997. And the results of its operations and the cash flows for the years 
then ended in conform ity with generally accepted accounting principles. 

In accordance with Govern m ent Auditing Standards, we have also issued a report dated February  11, 1999
, 

on our consideration of Hospital Service District No. 2 of Beauregard Parish internal control structure and a 
report dated Febru ary  11, 1999, on its com pliance with laws and regulations. 

Febru ary ll, 1999 
/dkb 

SUI.PIIUR O FFICE 
703, Firsl Avenue, Sulphu], I.A 90663 

'h: (318) 527-0010 Facsimile: (318) 527-001d 

LAKE CllARLES OFH CE 
Lakesholc Drive, SIc, 120,1 ~ake Challcs, I,A 70(~29 
Ph: (318) 43%6600 Facsimile: (318) d3%6fi[)7 



ItO SPITAL SERVICE DISTRICT #2 O F BEAUREG ARD PARISH 
DeRidder, Louisiana 

Balance Sheets 
O ctober 31, 

A ssets 
C urrent Assets 
Cash and cash equivalents 
Assets whose use is lim ited - required for current liabilities 
Patient accounts receivable, net of estim ated uncollectibles of 
$7,242,176 in 1998 and $6,704,423 in 1997 

Inventories 
Interest receivable 
Prepaid expenses 
Due from W est Louisiana Health Services 

Total Current Assets 

Assets W hose Use ls Lim ited 
By board for funded depreciation 
By bond indenture, net of current portion 

N oncurrent Assets W hose Use Is Lim ited 

Property, Plant and Equipm ent 
Land 
Buildings 
Equipm ent 
Construction in progress 
Accumulated depreciation 

Net Property, Plant and Equipm ent 

Total Assets 

1998 1997 

$ 351,169 
363,512 

4,401,841 

483,106 
91,379 
143,927 
100,851 

3,717,696 
615,362 

~33~058 

281,077 
10,072,329 
9,972,703 
1,093,740 

0 1,131,455) 

$ 502,096 
362,881 

3,782,744 

427,451 
63,884 
152,722 

5,291,778 

4,373,076 
568,533 

4,94i1609 

255,669 
9,288,258 
9,606,261 
418,200 

(10,280,815) 

10,288,394 9,287,573 

$20,557,237 $19,520,960 

The accompanying notes are an integral part of the financial statements, 2 



ItO SPITAL SERV ICE DISTRICT #2 O F BEAUREG ARD PARISII 
DeRidder, Louisiana 

Balance Sheets 
O ctober 31, 

Liabilities and Equity 
Current Liabilities 
Current portion of long-term debt 
Accrued interest payable 
Rctunds payaM e 
Estim ated third party payor setllcm ents - M edicare/M edicaid 
Due to W est Louisiana Health Services 

Total Current Liabillics 

l,ollg-'rcrnl Dell/ 
Long-term debt, net of culTent portion 

Equi/,y 
Contributed capital 
Retained earnings 

Total Equity 

Total Liabilities and Equity 

1998 1997 

325,000 
38,512 

299.030 

320,000 
41,590 
1,290 

581,469 
565,479 

662,542 1,509,828 

2,820,000 3,145,000 

4,420,248 
12,654,447 

4,420,248 
10.445.884 

$ 17,074,695 $ 14,866,132 

$ 20,557,237 $ 19,520,960 

The accompanying notes are an integral part of the financial statements. 



ItO SPITAL SERVICE DISTRICT #2 O F BEAUREGARD PARISIt 
DeRidder, Louisiana 

~ 
Statem ents of Revenues and Expenses 
For Tile Years Ended O ctober 31, 

NET PATIENT SERVICE REVENUE 

O TIIER REVENI1E 

TO TAl. REVENUE 

EXPENSES 
Nursing expenses 
Other professional service expenses 
General service expenses 
Fiscal and administrative service expenses 
Dcprecialion 
Provision for bad accounts 

Tolal Expenses 

INCO M E FRO M  O PEI~.A TIONS 

NON-OPERATING REVENUE AND (EXPENSES) 
Interest incom e 
Interest expense 
Gain (loss) on disposal of plant and equipment 
Other 

Total Non-Operating Revenue and (Expenses) 

EXCESS O F REVEN UE O VER EXPENSES 

1998 1997 

$ 24.863,422 $ 22,186,756 
506,146 

25,369,568 

3,251,358 
9,980,292 
2,175,882 
4,015,651 
1,196,622 
2,631,472 

23,251,277 

2,118,291 

284,700 
(167,403) 
(31,794) 
4.769 

456,602 

22,643,358 

3,159,816 
9,187,181 
2,047,360 
4,122,657 
1,031,271 
2,162,838 

21,711,123 

932,235 

281,203 
(184,099 
(1,824 
15,572 

90,272 110,852 

$ 2,208,563 $ 1,043,087 

The accompanying notes are an integral part of the financial statem ents 4 



IIO SPITAL SERVICE DISTRICT #2 O F BEAUREGARD PARISH 
DeRidder, Louisiana 

Statem ents of Retained Earnings 
For the Y ears Ended O ctober 31, 

RETAINF.I) EARN ING S. November 1 

EXCESS OF REV EN UE OV ER EXPENSES 

RF.TA IN EI) EARN INGS. October 31 

1998 1997 

$ 10,445,884 $ 9,402,797 

2,208,563 1,043.087 

$ 12,654,447 $ 10,445.884 

The accom panying notes are an integral part of the financial statem ents 5 



IIO SPITAL SERVICE DISTRICT #2 O F BEAUREG ARD PARISH 
DeRidder, Louisiana 

Statem ents of Cash Flows 
For the Years Ended O ctober 31, 

Cash Flows From O perating Activities: 
Incom e from operations 

Adjustments to reconcile excess of revenues over 
expenses to net cash provided by operating activities: 

Depreciation 
Provision for losses on accounts receivable, net 

Change in assets and liabilities: 
(Increase) decrease in acconnts receivable 
(increase) in other receivables 
(Increase) decrease in inventory 
(Increase) decrease in imercst receivable 
Decrease (increase) in prepaid expenses 
Decrease (increase) in payables and other accrued expenses 
Total Adjustments 

Net Cash Provided by Operating Activities 

Cash Flows From Investing Activities: 

(increase) decrease in assets whose use is limited 
Interest incom e 

Net Cash (Used) Provided by Investing Activities 

Cash Flows from  Capital and 
Related Financing Activities: 
Capital expenditures 
Principal paym ent on bonds 

Interest expense 
O ther 

Net Cash (Used) by Capital and 
Related Financing Activities 

Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning of year 

('.ash and Cash Fquivalcnls, end of year 

Supplem ental Disclosures 
Cash paid for interest 

Cash and cash equivalents: 
Unrestricted 
Assets w hose use is lim ited 

1998 1997 

$ 2,118,291 $ 932,235 

1,196,622 
537.753 

(1,156,850) 
(100,851) 
(55,655) 
(27A95) 
8,795 

(852,287) 
(449,968) 

1,031,271 

(639,204) 

1.414.440 

(57,537) 
(25,813) 
16,648 
352,243 

2,092,048 

1,668,323 3,024,283 

637,417 
284.700 
922,117 

(2,239,635) 
(320,000) 
(167,403) 
15,169 

(1,211,230) 
281,203 

(930,027) 

(1,846,167) 
(310,000) 
(184,099) 

1,935 

(2,711,869) (2,338,331) 

(121,429) (244,075) 

763,888 1,007,963 

$ 642,459 $ 763,888 

$ 187,068 

$ 351,170 
291,289 

$ 642A59 

The accom panying notes are an integral part of the financial statem ents 

$ 502,096 
261,792 

$ 763,888 

6 



ttOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISIt 
DeRidder, Louisiana 

N otes to Financial Statem ents 
October 31, 1998 and 1997 

Note I - Or~,anization and Sunmmrv of Significant Aecountin~, Policies 

The accompanying financial statements have been prepared in conform ity with generally 
accepted accounting principles ("GAAP") as applied to governmental units. The 
Governmental Aceotmting Standards Board ("GASB") is the accepted standard setting 
body for establishing govern mental accounting and financial reporting principles. 

GASI3 No. 20 requires that govern m ents' proprietary activities apply all applicable GASB 
pronouncements, as well as the following pronouncem ents issued on or before November 
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements: 

Financial Accounting Standards Board ("FASB") Statements and Interpretations, 
Accounting Principles Board Opinions and Accounting Research Bulletins. Governments 
are given the option whether or not to apply all FASB Statem ents and Interp retations issued 
after November 30, 1989, except for those that conflict with or contradict GASB 
pronouncements. Th e hospital has elected not to implement FASB Statements and 
Interp retations issued after November 30, 1989. 

The t3eauregard M em orial Itospital facilities are owned by the Hospital Service District #2 
of Beauregard Parish. It is own ed as a nonprofit corporation organized by the Beaurcgard 
Parish Police Jury under the provisions of Chapter 10 of Title 46 of the Louisiana revised 
statutes of 1950 and Act No. 506 of the Louisiana Legislature for the year 1976. Th e 
govern ing authority of the Hospital Serv ice District is a Board of Com m issioners appointed 
to office by the Beauregard Parish Police Jury. 

On June 6, 1979, the Board of Com m issioners of the Hospital Service District entered into 
an agreem ent w ith the Board of Trustees of Beauregard M em orial Hospital to m anage and 
operate thc hospital facilities. Under the term s of this agreement, which will expire in 99 
years from the date executed if all the renewal period options are exercised, the Board of 
Tru stees of Beauregard M em orial Hospital would collect all revenues and deposit to the 
account of the Hospital Serv ice District and pay all necessary expenses incurred during the 
normal operations of the hospital. Th e Hospital Serv ice District would then reimburse 
Beauregard M emorial Hospital for these expenses. 

During the year ended October 31, 1984, the Board of Tru stees of Beauregard M emorial 
Hospital elected to change their nam e to the Board of Tru stees of W est Louisiana Health 
Services, Inc. The nonprofit corp oration's nam e was changed to W est Louisiana Health 
Services, Inc. 

Reporting Entity - As m ore fully described, the Hospital Serv ice District #2 of Beauregard 
Parish is governed by a board appointed by the Beauregard Parish Police Jury . Th erefore, 
the Hospital Serv ice District is a component unit of the Beauregard Parish Police Jury. 

Continued 
7 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARIStt 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

N ote 1 - Oreanization and Sum m ued 

The hospital has agreements with third-party payors that provide for paym ents to the 
hospital at am ounts different from its established rates. A sum m ary of the paym ent 

arrangenaents with major third-party payors follows. 

M edicare - Inpatient acute care services rendered to M edicare program beneficiaries are 
paid at prospectively determ ined rates per discharge. These rates vary according 1o a 
patient classification system that is based on clinical, diagnostic, and other factors. 
Inpatient nonacute services, certain outpatient serv ices, and defined capital and medical 
education costs related to M edicare beneficiaries are paid based on a cost reimbursement 
m ethodology. The hospital is reimbursed for cost reimbursable item s at a tentative rate 
with final settlement determ ined after subm ission of annual cost reports by lhe hospital and 
audits thereof by the M edicare fiscal interm ediary . Th e hospital's classification of patients 
under the M edicare program and the appropriateness of their admission are subject (o an 
independent review by a peer review organization under contract with the hospital. 

Also, the Transitional Care Unit of the hospital is excluded from routine cost lim its applied 
by M edicare regulations until October, 1997. Th e application of these lim its could reduce 
net patient revenue of this departm ent. 

M edicaid - Inpatient acute care serv ices rendered to M edicaid program beneficiaries are 
paid at prospectively determ ined rates per patient day. Outpatient services rendered to 
M edicaid program beneficiaries are reimbursed under a cost reimbursem ent methodology. 
Th e hospital is reimbursed at a tentative rate with final settlement determ ined after 
subm ission of annual cost reports by the hospital and audits thereof by the M edicaid fiscal 
interm ediary. 

Th e hospital also has entered into paym ent agreements with certain commercial insurance 
carriers, health m aintenance organizations, and preferred provider organiza tions. The basis 
for payment to the hospital under these agr eements includes prospectively determ ined rates 
per discharge, discounts from established charges, and prospectively determ ined daily 
rates. 

Charity Care - Th e hospital does not maintain records to identify and monitor the level of 
charity care it provides. Th ese unidentified am ounts are charged to bad debts and are 
included in bad debt expenses on the Statement of Revenue and Expenses. 

Inventories - Inventories are stated at the lower of cost or market. Cost is determ ined by 
the first-in, first-out m ethod. 

Continued 
8 



H OSPITAL SERV ICE D ISTRICT #2 OF BEAU REGARD PARISH 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

Or~,anization attd Sum m ary of Sieniticant Accounting, Policies (Continued 

Property, plant, and equipm ent - The property, plant, and equipm ent of the hospital is 
recorded at cost. Depreciation am ounted to $1,196,622 and $1,031,271 for the years 
ended October 31, 1998 and 1997, respectively, and was calculated using the straight-line 
m ethod over the estim ated useful lives of the various assets shown below : 

Buildings 
Equipm ent 

M ethod 
SL 
SL 

Life 
8-40 Years 
3-20 Years 

The costs of m aintenance and repairs of property and equipment are charged to expense as 
incurred. Expenditures for additions, im provem ents, and replacem ents are capitalized. 
]'he cost and related accum ulated depreciation of property and equipm ent retired are 
removed from the accounts and any resulting gain or loss is recognized. 

Cash and Cash Eouivalents 

The hospital considers all short-term investments with an original m aturity of three months 
or less to be cash equivalents. 

Estim ates 

The preparation of the financial statements in conform ity with generally accepted 
accounting principles requires management to make assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

Investm ents 

Investm ents are stated at cost or am ortized cost, which approximates m arket. 

Reclassifications 

Certain changes have been m ade to the presentation of the October 31, 1997 financial 
statements to conform  to the current period presentation. 

Continued 
9 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

N ote 2 - Assets W hose Use is Lim ited 

Under the term s of the bond indenture on outstanding Hospital Revenue Bonds of Itospital 
Service District #2 of the Parish of Beauregard, State of Louisiana, dated June 27, 1979, all 
of the incom e, revenues, and receipts earned by the District frmn the operation of the new 
hospital facility m ust be deposited as the same are collected in the Hospital Operating 
Fund. M onies in the Itospital Operating Fund shall be first used for the payment of all 
reasonable and necessary expenses of operating and m aintaining the hospital. 

From the excess monies in the Hospital Operating Fund, the following funds shall be 
established, m aintained, and administered in the following order of priority and for the 
following express purposes: 

A 

B 

On or before the 20th day of each month of each year a sum equal to one-twelfth 
(l/12th) of the total amount of principal and interest falling due in the ensuing 
year, together with such additional proportionate sums as m ay be required to pay 
said principal and interest as the same respectively become due shall be deposited 
into a "ltospital Revenue Bond and Interest Sinking Fund". These deposits shall 
be fully sufficient to pay promptly the principal and interest installments as they 
becom e due, and m ay only be used for that purpose. 

Beginning with the first m onth in which the hospital becomes revenue producing, a 
sum at least equal to 10%  of the monthly amount paid to Ibe  above mentioned 
Sinking Fund, shall be deposited monthly on or before the 20th day of each month 
into a "Hospital Revenue Bond Reserve Fund". These m onthly deposits shall 
continue until there is on deposit an amoun t equal to $234,250. Th e m oney in the 
Reserve Fund is to be retained solely for the purpose of paying the principal and 
interest on bonds payable for which sufficient funds are not on deposit in the Bond 
and Interest Sinking Fund as to which there would otherwise be default. 

Comm encing with the m onth following completion of construction of the hospital, 
on or before the 20th day of each month, an amount equal to $1,960 shall be 
deposited into a "Hospital Depreciation and Contingencies Fund". M oney in this 
fund shall be used to care for depreciation, extensions, additions, im provem ents, 
and replacements necessary to operate properly the hospital. M oney in this fund 
m ay also be used to pay principal or interest on the bonds falling due at any tim e 
there is not sufficient m oney for paym ent in the Sinking or Reserv e Fund. 

Subject to the foregoing priorities, the balance of the excess fun ds on deposit in the 
Hospital Operating Fund m ay be used by the Borrower for th e purpose of calling or paying 
bonds or for any other lawful corp orate purp ose. 

Funded depreciation is so designated by the Board to replace and repair buildings and 
equipm ent. 

Continued 
10 



HOSPITAL SERV ICE DISTRICT #2 OF BEAUREGARD PARIStl 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

On June 27, 1979, Hospital Revenue Bonds of ltospital Service District #2 in the am ount 
of $3,500,000 were issued in order to secure financing for a new comm unity hospital. 
These Hospital Revenue Bonds bear interest at a rate of 5% and are to be retired over a 30 
year period by m aking annual principal and interest paym ents on June 27 of each year of 

between $233,750 and $229,500. 

The Itospital Service District also issued $1,600,060 of Certificates of Indebtedness on 
April 1, 1996. Interest is charged at 5.15% and the certificates will be retired over eight 
years. Annual principal and interest payments range from $262,636 to $225,665. 

Scheduled principal and interest paym ents of long-term debt are as follows 

Yearending 
October 31, 

1999 
2000 
2001 
2002 
2003 

Thereafter 
Totals 

Principal 
$ 325,g~g 
335,000 
350,000 
360,000 
380,000 

1,395,000 

$3,145,000 

Note 4 - Due to W est Louisiana ltealth Services, !nc 

N ote 5 - 

Interest 
$ ~54,~95 
137,531 
120,360 
102,432 
83,866 
219,415 

$ 817,799 

Total 
$ 479,195 

472,531 
470,360 
462,432 
463,866 

1,614 4_.d~l 5 
$3~9962,799 

At October 31, 1998 and 1997, the Hospital Service District had a receivable and payable 
of $100,851 and $565,479, respectively, to W est Louisiana Health Serv ices, Inc. Th ese 
balances arise principally from the timing difference of recording accounts payable and 
accrued liabilities on the books of W est Louisiana Health Serv ices, Inc. and the actual 
paym ent by the Hospital Serv ice District. 

Employees of the hospital are entitled to compensated absences. Compensated absences 
totaling $887,697 and $824,020 for the years ended October 31, 1998 and 1997, 
respectively, are a vested benefit, and are accrued in the financial statements of the operator 
W est Louisiana Health Serv ices, Inc. 

Continued 
11 



Note 6 - 

Note 7- 

HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

I1ae ltospital provides pension benefits for all of its full-tim e and part-tim e employees who 
m eet certain age and service requirements through a defined contribution plan. In a 
defined contribution plan, benefits depend solely on amounts contributed to the plan, plus 
investm ent earnings. The Hospital contributes 5%  of eligible participants' com pensation. 
qhe participant is required to contribute 3% of compensation. The Hospital's contributions 

for each employee (and plan earnings allocated to the employee's account) are fully vested 
after six years service. Hospital contributions for, and plan earnings forfeited by, 
em ployees who leave em ployment before six years of service are used to reduce the 
Itospital's current period contribution requirement. 

The Hospital's total payroll in fiscal year 1998 was $9,825,236. Th e Hospital's 
contributions were calculated using the base salary amount of $5,782,785. Th e Hospital's 
5% contribution of covered employees, net of forfeitures, amounted to $289,139. Th e 
eligible employees 3% contribution amounted to $173,483. 

Following is a com position of retained earnings at October 31, 1998 and 1997 

Reserv ed for bond retirement 
Designated for funded 
depreciation 
Unreserved-undesignated 

Totals 

Note 8 - Cash and 

1998 1997 
$ 615,362 $ 569,824 

3,717,696 
8,321,389 

4,373,076 
5,502,984 

$ 10,445,884 

At October 31, 1998, the district has cash and investments (book balances) totaling 
$5,047,739 as follows: 

Dem and deposits 
Interest-bearing demand deposits 
Time deposits 

Tota l 

$ 2,211 
340,248 

4~05,280 
$5,047,739 

Continued 
12 



ltOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISII 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

N ote 8 - Cash and Investm ent,* 

N ote 9 - 

N ote 10- 

These deposits are stated at cost, which approximates m arket. Under state law, these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The market value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with the fiscal agent. Th ese securities are held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is mutually acceptable to both parties. At October 
31, 1998, the district has $5,101,372 in deposits (bank balances before outstanding checks 
or deposits in transit). Of the preceding deposits, all deposits were secured from risk by 
federal dcposit insurance and pledged securities held by the custodial bank in the name of 

the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollatemlized (Category 3) under the 
provisions of GASB Statem ent 3, Louisiana Revised Statute 39:1229 imposes a statutory  
requirement on the custodial bank to advertise and sell the pledged securities within 10 
days of being notified by the district that the fiscal agent bank has failed to pay deposited 
funds upon dem and. 

Contributed capital of $4,420,248 is a result of the transfer of assets which occurred 
between Beauregard M em orial Hospital and the D istrict in 1979. 

The hospital has several construction projects in progress at October 31, 1998. The 
following is a schedule of the major projects. 

Sam e Day Surgery 

(Including equipment) 
Computer System 
Em ergency Room Addition 

Estim ated 
Total 
Costs 

$ 5,500,000 
700,000 

$ 680,000 

Costs Estim ated 
Incurred Com pletion 
To Date 

_  
D ate 

234,825 February , 2001 
51,301 June, 1999 
609,569 Novem ber, 1998 

The Same Day Surgery addition will be partially financed by bonds totaling $3,500,000 

Continued 
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ttOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISft 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

Note 11- Board of Com m issioners 

N ote 12- 

Note 14- 

The Board of Comm issioners received no compensation for the fiscal years ending October 
31, 1998 and 1997. 

The hospital is a m ember of the Louisiana Patient's Compensation Fund for the purpose of 
m alpractice insurance. All participating hospitals share proportionately in the expense of 
the fund. 

Concentrations of Credit Risk 

The hospital is located in DeRidder, Louisiana. The hospital grants credits without 
collateral to its patients; m ost of them are local residents and are insured under third party 
payor agreements. The mix of receivables from patients and third party payors was as 
follows: 

M edicare 
M edicaid 
Other 

1998 
2 % 

6 
10 %  

1997 
2 %  
1 
5 
10 %  

Certain claim s, suits, and complaints arising in the ordinary course of operations are 
pending against the hospital. In the opinion of m anagem ent, all such m atters are of such 
kind or involve such am ounts, as would not have a significant affect on the financial 
position or results of operations of the hospital if disposed of unfavorably. 

The hospital is self-insured for employee medical benefits. Under this arrangement, the 
employees contribute a portion of the cost with the hospital paying the difference to a third- 
party administrator. A portion of the m onthly contribution is used to purchase a re- 
insurance contract that covers individual claims exceeding $50,000. Th e accrued liability 
for incurred, but not reported health insurance benefit claim s at October 31, 1998 was 
5;225,565. 

Continued 
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HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISI1 
DeRidder, Louisiana 

Note 15- Year 2000/ssue 

Notes to Financial Statements (Continued) 
October 31, 1998 and 1997 

The Year 2000 issue could affect m any computer and equipment applications of the 
Hospital. 

The Hospital is involved in various stages of work to make its computer system s and 
equipm ent year 2000 com pliant. 

Awareness stage - The Hospital has formed a Year 2000 (Y2K) Compliance 
Comm ittee to develop plans to deal with the year 2000 issue. The ltospital estim ates 
that it will spend between $500,000 and $1,000,000 to become year 2000 compliant. 

Assessm ent stage - Through the direction of the Y2K Com pliance Com m ittee the 
Hospital has reviewed and identified all m edical equipm ent and com puter system s that 
are Y2K compliant. 

Remediation stage - The Hospital signed a contract with a computer consulting firm to 
replace all of its current hardware and softw are applications. The tim e and attendance 
system s and the transcription systems should be replaced by the spring 1999. The 
telephone system has already been upgraded and is Y2K compliant. 

~ Validation/testing stage - The Hospital will test the system once the conversion 
process is com plete. 



ItO SPITAL SERV ICE DISTRICT #2 OF BEAUREGA RD PA RISft 
DeRidder, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended October 31, 1998 

A. Sum m ary of Independent Auditor's Results 

1. Qualified opinion on general purpose financial statements. 

2. The audit did not disclose any reportable conditions in internal control 

3. The audit did not disclose any noncompliance which is m aterial to the financial statements 



ItOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder. Louisiana 

A . None disclosed per audil 

Summ ary of Prior Year Findings 
For the Year Ended October 31, 1998 



Founded in 1978 

B ROUSSARD & C OM PANY, A P C 
CI"RTIFI|',D PUBI.IC A CCO UNTANTS 

INDEPENI)ENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN ACCORDANCE W ITII GOVERNM ENT AUDITING STANDARDS 

Board of Com m issioners 
tlospital Service District No. 2 of 
Beauregard Parish 
DeRidder, Lnuisiana 

W e havc audited the financial statem ents of Hospital Service District No. 2 of Beauregard Parish, as of and 
for the year ended October 31, 1998, and have issued our report thereon dated February 11, 1999. 

W e conductcd our audit in accordance with generally accepted auditing standards, and Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of m aterial m isstatement. 

7(14 I:ilsl Avenue, Sulphur. IrA 70663 
'h: (318) 527 0010 l;acsimile: (318) 527-0014 

LAK E CH ARI J,;S OFFI(3~ 
,akeshore I)live, Sic. 120, I,ake Charles, I,A 70629 
Ph: (318) 439-6600 Facsimile: (31 S) 43%fi607 



Board of Com m issioners 
ltospital Service District No. 2 of 
Beauregard Parish 

Our consideration of the internal control structure would not necessarily disclose all m atters in the intern al 
control structure that m ight be m aterial weaknesses under standards established by the Am erican Institute of 
Certified Public Accountants. A m aterial weakness is a condition in which the design or operation of one or 
more of the internal control structure elements does not reduce to a relatively low level the risk that errors 
and irregularities in amounts that would be material in relation to the prim ary govern m ent financial 
statements being audited m ay occur and not be detected within a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the internal control structure 
and its operation that we consider to be m aterial weaknesses as defined above. 

This report is; intended for the information of m anagement and the ltospital Service District No. 2 of 
Beauregard Parish. However, this report is a m atter of public record and its distribution is not lim ited. 

February 11, 1999 
/dkb 



l;outtded itt 1978 

B ROUSSARD & C OM PANY, A PC 
CERTIFIED PUBI,1C ACCOUNTANTS 

IN DEPENDENT AUDITOR'S REPORT ON COM PLIANCE 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 
IN ACCORD ANCE W lTIt GOVERNM ENT  AUD ITIN G STAND ARD S 

Board of Con'tmissioners 
Hospital Service District No. 2 of 
Beanregard Parish 
DeRidder, Louisiana 

W e have audited the financial statements of ltospital Service l)istrict No. 2 of Beauregard Parish, as of and 
for the year ended October 31, 1998, and have issued our report thereon dated February 11, 1999. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statem ents are free 
of m aterial m isstatem ent. 

The results of our tests disclosed no instances of noncompliance that are required to be reported herein 
trader Governm ent Auditing Standards. 

Th is report is intended for the information of management and the Hospital Service District No. 2 of 
Beauregard Parish. However, this report is a m atter of public record and its distribution is not lim ited. 

February  11, 1999 
/dkb 

SUI,PIIUR O iqqCE 
704 Iql~,l Avcntlc. Stllphur, ].A 70663 

'h: (318) 527-0010 Facsimile: (318) 527-0014 

I,AK E CtlARI,FS Olq"ICE 
Lakeshore Drive, SIc. 120, l,ake Challcs, 1 ,A 70629 
Ph: (318) 439 6600 Facsimi~c: (318)439 6607 



S U P P L E M E N T A R Y IN F O R M A T IO N 



Founded in 1978 

B ROUSSARD & C OM PANY, A PC 
CE RTIFIE1) PUBLIC ACCOUNTANTS 

Board of Trustees 
ttospital Service D istrict #2 
of Beauregard Parish 
DeRidder, Louisiana 

INDEPENDENT AUDITOR'S REPORT 
ON SUPPLEM ENTARY IN FORM ATION 

Our report on our audits of the basic financial statem ents of Hospital Service District #2 of Beauregard 
Parish as of October 31, 1998 and 1997, and for the years then ended appears on page 1. The audits were 
m ade for the purpose of forming an opinion on the basic financial statements taken as a whole. The 
supplem entary information is presented for purp oses of additional analysis and is not a required part of the 
basic financial statements. Such inform ation has been subjected to the auditing procedures applied in the 
audits of the basic financial statements and, in our opinion, is fairly stated in all m aterial respects in relation 
to the basic financial statements taken as a whole. 

Febru ary 11, 1999 
/dkb 

SUI.PIIUR OF'FICE 
704 l ir~l Avclluc, Sulpht., LA 70663 

'11:(318) 527-0010 Facsimile: (318) 52%0014 

I.AK E CtlARI.ES Olq;ICE 
~akeshoie l)l ive, Sic. 120, l.ake Charles, I.A 70629 
Ph: (318) 439-6600 l;acsimile: (318) 439-6607 



INPATIENT 

H O SPITAL SERVICE DISTRICT #2 OF BEAUREG ARD PARISH 
DeRidder, Louisiana 

Schedules of Patient Service Revenue 
For the Years Ended October 31, 

Nursing revenue from daily patient services 
N ursing revenue from labor, delivery and nursery 
Nursing revenue from surgery 
Nursing revenue from recovery  
Emergency rooms 
Anesthesia 
Central supply 
Laboratory 
Blood bank 
Electrodiagnosis 
EEG 
Radiology 
N uclear m edicine 
Pharm acy 
IV 
Physical therapy 
Respiratory therapy 
Ultrasound 
Cath lab 

Total Inpatient 

O UTPATIENT 
Nursing revenue 
Emergency roolns 
Anesthesia 
Central supply 
Laboratory 
Blood bank 
Electrodiagnosis 
EEG 
Radiology 
N uclear m edicine 
Pharm acy 
1V 
Physical therapy 
Respiratory therapy 
Hom e health care 
U ltrasound 
Cardiac rehab 
Cath lab 

Total O atpatient 

TOTAL PATIENT SERVICE REVENUE 

6,991,432 $ 
1,535,534 
1,638,456 
220,964 

2,212,279 
1,602,704 
6,507,509 
2,970,437 
156,202 
287,354 
9,044 

948,693 
189,200 

5,522,512 
2,834,439 
410,877 

3,405,905 
385,259 
785,670 

1997 

6,382,448 
1,446,345 
1,295,988 
194,053 

1,963,169 
1,203,732 
5,609,171 
2,522,990 
142,962 
274,340 
10,234 

847,632 
216,415 

5,017,204 
2,095,942 
402,131 

2,769,332 
346,690 
677,875 

38,614,470 33,418,653 

753,618 
522,221 
13,324 

1,881,762 
2,202,661 

28,483 
100,274 
21,788 

2,308,745 
563,729 
706,072 
201,733 
174,199 
61,345 

1,270,050 
547,742 
261,236 
44,553 

570,607 
494,573 
7,581 

1,542,952 
1,848,802 
45,479 
122,441 
34,939 

1,860,086 
413,862 
662,264 
112,034 
120,432 
99,488 

1,665,565 
425,544 
200,849 
3,497 

11,663,535 10,230,995 

$ 50,278,005 $ 43,649,648 
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H O SPITAL SERV ICE DISTRICT #2 O F BEAUREGARD PARISlt 
DeRidder, Louisiana 

Schedules of O ther Revenues 
For the Y ears Ended O ctober 31, 

Cafeteria 
Telephone revenues 
M edical records fees 
Scrap sales 
Vending machine 
Clinics rental income 
Pharm acy sales to employees 
M iscellaneous 
Kidm ed 
W ellness incom e 

TOTAL OTHER REVENUES 

1998 1997 

$ 225,754 $ 
3,028 
5,139 
2,098 
15,177 
6,960 
97,470 
5,362 

134,608 
10,550 

203,635 
2,565 
3,223 
5,186 
24,380 
11,598 
99,917 
(I,452) 
95,533 
12,017 

$ 506,146 $ 456,602 
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H O SPITAL SERV ICE DISTRICT #2 O F BEAUREG AIO) PARISH 
DeRidder, Louisiana 
Schedules of Expenses 

For the Years Ended O ctober 31, 

NURSING EXPENSES 
Nursing services 
M edical and surg,ical supplies 
Other nursing expense 

Total N ursing Expenses 

O TIIER PRO FESSIO NAL SERV ICE EXPENSES 
Special care unit 
Nursery 
Labor and delivery 
Surgery 
Emergency 
Anesthesia 
Laboratory 
Blood bank 
Electrodiagnosis 
EEG 
Radiology 
Nuclear medicine 
Pharmacy 
IV 
Physical therapy 
Respiratory therapy 
M edical records 
Bio medical 
Hom e health care 
Infusion 
Cardiac Rebabilitation 
W ellness Center 
Cath Lab 

Total Other Professional Service Expenses 

G ENER AL SERV ICE EXPENSES 
Dietary 
Engineering 
Housekeeping 
Laundry 
Infection control 
Patient chart utilization 
Security 
Patient representatives 
Registration 

Total General Service Expenses 

1998 1997 

$ 2,891,882 $ 2,800,291 
167,416 129,544 
192,060 229,981 

$ 3,251,358 $ 3,159,816 

$ 549,390 $ 
432,469 
491,294 
902,000 

1,577,434 
417,712 
827,679 
82,322 
54,026 
2,678 

684,643 
162,711 

1,504,914 
49,876 
191,357 
326,022 
317,158 
144,177 
829,390 
6,556 

115,778 
37,596 
273.110 

$ 9,980,292 

480,595 
406,178 
461,738 
486,704 

1,430,837 
470,042 
804,547 
99,809 
55,058 
5,160 

764,295 
145,987 

1,169,393 
40,694 
63,907 
290,041 
304,317 
133,872 

1,119,605 
73,000 
89,035 
42,942 
249,425 

$ 9,187,181 

$ 806,595 $ 
560,892 
344,472 
121,630 
25,293 
75,480 
54,408 
72,162 
114.950 

786,807 
536,423 
333,836 
102,363 
26,209 
48,186 
44,066 
69,094 
100,376 

$ 2,175,882 $ 2,047,360 
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H OSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH  
D eR idder, Louisiana 
Schedules of Expenses 

For the Y ears Ended O ctoher 31, 

FISCAL A ND A DM INISTRATIVE EXPENSES 
Accounting 
Data processing 
Comm unications 
Adm inistrative 
Auxiliary 
Public relations 
M aterials m anagement 
Personnel 
Insurance 
Quality improvement 

Total Fiscal and Administrative Service Expenses 

144,438 
97,240 
199,609 
922,328 
10,054 

283,777 
688,901 

1,377,775 
227,653 
63,876 

1997 

$ 119,291 
90,372 
195,916 
875,279 
16,606 

228,802 
800,178 

1,497,184 
234,882 
64.147 

4,015,651 $ 4,122,657 


